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A  REVIEW  OF  THE  CURRENCY  DEBATE. 
The  recent  debate  in  tbe  House  of  Commons,  on  the  motion 
of  the  Chancellor  of  the  Exchequer  for  a  committee  to  enquire 
into  the  causes  of  the  commercial  distress  and  the  operation  of  the 
Bank  Charter  Act,  presents  us  with  few  facts  or  arguments  which 
were  not  known  previously.  It  has,  however,  some  value  for  its 
suggestive  character.  We  do  not  think  any  one  of  our  readers 
wiU  peruse  the  speeches  which  were  delivered  nirithout  having  some 
argument  su^;ested  to  him,  which  he  had  not  previously  con- 
sid»ed.  The  speeches  partook  so  much  of  the  narrative  as  well 
as  of  the  argumentative  form,  that  every  section  of  currency- 
specolators  could  find  something  in  the  facts  related  to  confirm 
thcxr  particular  opinions  on  monetary  affairs.  The  narrative  of 
the  events  of  die  crisis  by  the  Chancellor  of  the  Exchequer,  and 
of  the  proceedings  of  the  government  during  the  anxious  period 
which  preceded  the  issuing  of  the  letter  to  the  directors  of  the 
Bank  of  England  in  October  last,  authorising  them  to  break 
through  the  restrictions  imposed  by  the  act,  if  necessary,  wiU 
always  be  valuable.  The  descriptions  of  many  of  the  other 
speakers,  referring  to  the  condition  of  the  country  and  the  state 
of  trade,  were  also  valuable.  But  our  purpose,  in  calling  attention 
to  the  debate,  is  not  to  review  the  facts,  but  rather  to  point  out 
what  we  consider  were  unsound  arguments  and  specious  fallacies 
in  some  of  the  speeches,  which  ought  not  to  be  suffered  to  pass 
unnoticed. 


The  first  Mlacv  is,  that  the  crisis  was  produced  b^  the  con- 
duct of  our  merchants  and  manufacturers.  The  Chancellor  of 
the  Exchequer,  in  an  indirect  and  unfair  manner,  attempted  to 
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fix  upon  the  commercial  public  the  cause  of  the  panic.  He  said 
he  had  received  a  letter  from  Sir  John  Gladstone,  in  which  the 
latter  gave  it  as  his  opinion  that  few  of  those  houses  which  had 

failed  possessed  adequate  means  to  carry  on  their  extensive 
business;  and  the  Chancellor,  echoing  Sir  John,  said,  ''go  over 
the  list  of  failures  and  tell  me  which  of  those  that  have  taken 

f)lace,  ought  not  to  have  taken  place.*'  Now,  going  over  the 
ist,  we  can  point  out  many  that  ought  not  to  have  taken  place, 
and  would  not  have  taken  place  but  for  the  Bank  Act.  There 
are  no  grounds  for  the  charge  insinuated.    Taking  the  list  as 

present^  by  the  balance-sheet  of  the  several  banks,  as  published 
in  the  Morning  Chronicle,  the  following  is  the  result : — 

Stooped.                            Name  and  Buiiness.                       Liabilities.  Assets. 

Aug.     6.  .Charlas  Douglas  and  Son»  com  trade —  — 

9 .  .£.  Robinson  (deceased) ,  Mauritius  trade —  — 

10.  .Leslie,  Alexander,  and  Co.  com  trade £573,502  £231,809 

11.  .CoTentry  and  Sheppard,  ditto —  — 

ll..King,MelTil,  and  Co.,  ditto    —  '    — 

13..0iles,  Son,  and  Co.,  ditto 152,824  90,911 

21 . .  W.  R.  Robinson,  and  Co.,  merchants   94,362  100,390 

23..Ca8tellain,  Sons,«ndCo.,merchanU 69,651  33,603 

27..W.  and  J.  Woodley,  comtrade 99,509  90,845 

Sept.     4.  .T.  Booker,  Sons,  and  Co.,  ditto   —  — 

10 .  .Thomas  Usbome  and  Son,  ditto 59,457  33,527 

10.  .Hastie  and  Hutchinson,  ditto 50,451  88,796 

11..  Gower,  Nephews,  and  Co. ,  Mauritius  trade ....        450,832  1 12,831 

11.  .Alison,  Cumberledge,  and  Co.,  South  American 

trade —  ~ 

14. .  Sanderson  and  Co.,  discount  brokers 1,725,000  — 

17.  .Reid,  Irring,  and  Co.,  Mauritius  trade 660,432  846,756 

25.  .Cockerell,  Larpent,  and  Co.,  East  India  trade. .        619,393  809,2.':i4 

27.. Cockbum  and  Co.  army  agents —  — 

27.  .M.  L.  Bensusan  and  Co.  Mogador  and  Barbary 

merchanU    52,016  6,951 

28.  .Perkins,  Schlusser,  and  Mullens,  Baltic  and 

East  India  trade 127,327  136,048 

29.. Fry,  Griffiths,  &  Co.,  India  ft  colonial  brokers         90,979  19,231 

30.  .Lyall,  Brothers,  and  Co.,  East  India  trade  ....        340,387  151,556 

30.  .Samuel  Phillips  and  Co.,  ditto   101,474  100,075 

30.  .William  Tulloch  Fraser,  ditto 33,665  40,297 

Oct.      4..Rougement Brothers, merchants —  — 

4.  .John  Thomas,  Son,  and  Lefevre,  ditto 401,760  441,972 

7..F.  J.  Van  Zellcr,  ditto —  — 

9.  .Richards,  Little,  and  Co.,  East  India  trade. . . .        144,676  50,430 

10.  .E.  Bernoulli,  merchant —  — 

10..ManoelJ.  Soares,  ditto    —  — 

11 . .  Jas.  ft  Wm.  Morley,  Manchester  warehonsemen       1 19,731  89,217 

12..William  Nash,  ditto —  — 

13.  .Barclay  Brothers,  and  Co.,  Mauritius  trade. . . .        389,504  396,491 

15.  .Laurence,  Phillips,  and  Sons,  East  India  trade         18,368  64,840 

17.. F.  Barnes,  and  Co.,  ironmongers   —  — 

23.  .Scott,  Bell,  and  Co.,  East  India  trade —  — 

27 . .  J.  P.  Howard,  and  Co.,  colonial  brokers —  — 

NoY.     1 .  .Coates  and  Billiard,  American  merchants  ....         72,057  35,462 

2..L.S.  Curtis,  hide  trade —  — 

6. .  Judah,  Cohen,  and  Sons,  West  India  merchants         —  — 

8.  .Thurbum  and  Co.,  East  India  trade 109,139  139,604 

8..John8on,  Cole,  and  Co.,  ditto 112,666  71,844 
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ia..BTdcr,  WieiAott,aBdCo.,  merdiants 84,687  28,670 

12.  .Abbott,  NottingbMn &  Co.,  shmwl  warehousemen  —  — 

15 .  .Tnieman  &  Cook,  colonial  broken   —  — 

16    Robert  Farrand,  com  factor. •.,.......  ......  —  — 

22.  .J.  and  H  Beay,  wine  merchants   47,701  13,510 

22.  .A.  A.  Lackersteen,  East  India  trade 178,115  80,742 

22..Lackcrsteen,  Crake,  and  Co.,  ditto    87,555  25,251 

2o..Tannerand  Ward,  leather  fftctors 22,000  8,000 

28. . Sargrant,  Gordon,  and  Co.,  produce  brokers .  • . ..  —  — 

38.  .Leaf,  Bamett,  Scotson,  ft  Co,,  warehousemen.  •  85,575  89,070 

Bee.     2. .  W.  Pemberton  and  Co.,  Canada  merchants  •  • . .  —  — 

2..CharlesTmeman  and  Co.,  merchants —  — 

9.  .Gates,  Coates,  Bartlett,  ft  Co.,  calico  printers. .  13,000  2,000 

11 .  .Lysaght,  Smithett,  and  Co.,  Bast  Incba  trade . .  —  -^ 

On  perusing  the  above  list  it  will  be  observed  that  out  of 
ifty-six  lai^  Sulures  there  are  scarcely  half-a-dozen  that  can  be 
considered  bad  ones ;  while  there  are  a  dozen  firms  who  will  pay 
twaUy  shillmgs  in  the  pound,  and  have  a  surplus  after  the  sacri- 
fice of  their  property  at  panic  price !    These  firms  at  least  ought 
not  to  have  l^n  compelled  to  suspend  payments ;  and  the  same 
m^  be  said  of  those  who  will  pay  from  fifteen  to  eighteen 
shillings  in  the  pound,  and  who  would  have  been  able  to  pay  all 
their  creditors  in  full  and  have  a  balance  left;,  if  not  obliged  ta 
throw  their  stock  upon  the  market  to  sell  for  whatever  it  would 
fetch.    It  is  surely  a  monstrous  perversion  of  truth  to  allege  that 
it  is  for  the  benefit  of  commerce  that  houses  should  be  pulled 
down  after  this  fashion,  and  an  absurdity  to  claim  merit  tox  the 
Act  of  Parliament  by  which  this  has  been  effected. 

That  the  Bank  Cfharter  Act  did  assist  in  producing  many  oi 
the  failures  the  advocates  of  that  measure  do  not  deny;  inaeed 
they  take  credit  for  it  as  a  benefit  conferred  by  the  Act,  and  say^ 
witn  Sir  John  Gladstone,  '^  which  of  the  houses  that  stopped 
ought  not  to  have  stopped  ?^*  We  need  not,  with  the  above  list 
before  us,  specify  the  names ;  but  if  the  reader  is  a  man  of  busi- 
ness, and  will  glance  his  eye  down  the  list,  he  will  readily  be 
able  to  discover  how  many  of  the  firms  ought  not  to  have  been 
compelled  to  stop,  and  he  will  appreciate  the  calamity  occasioned 
by  their  doing  so.  But  if  the  reader  is  not  a  man  of  businessji 
but  only  a  theoretical  speculator  on  currency  affairs,  we  would 
ask  him  to  learn,  if  he  can,  some  of  the  circumstances  connected 
with  the  suspensions  of  Messrs.  W.  R.  Robinson  &  Co. ; 
Cockerell  &  Co. ;  Thomas,  Son,  &  Lefevre ;  Perkins,  Schlusser. 
&  Co. ;  Hastie  &  Hutchinson ;  Barclay  Brodiers  &  Co. ;  Samuel 
PhiUips  &  Co.;  W.  T.  Fraser;  Lawrence,  Phillips,  &  Co.;  and 
Trueman  &  Cook,  and  then  say  whether  the  stoppage  of  these 
houses,  with  the  loss  of  confidence  in  English  credit,  generated  by 
the  circumstance,  and  the  extinction  of  trade  which  foUows,  are 
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not  calamities  that  a  wise  legislation  would  endeavour  to  ptevent 
rather  than  encourage  and  produce.  Those  who  do  not  know 
the  effect  really  occasioned  in  any  of  the  great  branches  of  trade 
by  the  stoppage  of  an  important  firm  may  suppose  that  if  it 
ultimately  pays  in  full,  and  endeavours  to  resume  business,  the 
evil  is  at  an  end.  But  the  want  of  confidence  in  commercial 
honor  which  invariably  follows  such  disasters  produces  injurious 
consequences,  that  remain  in  operation  for  along  period  after  the 
failures  themselves  have  taken  place. 

Some  advocates  of  the  Bank  Charter  Act  may  not  claim  for 
it  the  unenviable  distinction  of  assisting  to  produce  these  failures^ 
and  may  deny  that  it  had  any  influence  in  the  matter.  This  was 
another  fallacy  that  appeared  during  the  debate.  Sir  Charles 
Wood  and  some  other  speakers  maintained,  that  the  panic  would 
have  come  whether  tiie  restrictions  of  the  Bank  Charter  Act  had 
been  in  force  or  not ;  and  Lord  John  Russell  seemed  to  be  par- 
ticularly anxious  to  impress  this  as  a  fact  upon  the  house.  But 
with  all  deference  to  the  good  sense  and  moderation  displayed  in 
his  speech,  which  we  think  was  the  best  of  the  whole  debate,  we 
maintain  that  there  is  no  reason  whatever  to  believe  that  a  panic 
or  a  crisis  would  have  occurred  but  for  the  Bank  Act.  The  failure 
of  the  potato  crop,  and  the  enormous  railway  expenditure,  would 
have  created  an  increased  demand  for  money  and  a  higher  rate  of 
interest.  This  was  distinctly  stated  and  proved  in  our  pages 
many  times  during  the  last  two  years,  by  writers  and  practical 
men,  who  could  readily  judge  of  the  effects  which  would  follow 
from  the  causes  we  have  named.  But  there  would  have  been  no 
panic  had  the  Bank  been  allowed  to  discount  good  commercial 
bills,  representing  bond  fide  transactions,  and  to  make  advances 
on  government  stock  and  other  valuable  security.  The  inability  of 
the  bank  to  do  this  caused  the  panic,  which  brought  down  the 
majority  of  the  houses  in  the  foregoing  list.  And  for  this  reason 
we  charge  the  Bank  Act  with  having  aggravated,  and,  to  a  great 
extent,  occasioned  the  commercial  disaster  of  the  last  autumn. 

But  it  is  said  that  if  the  Bank  had  been  allowed  to  continue 
discounting,  all  the  gold  would  have  left  her  coffers,  and  the  con- 
vertibility of  the  bank  note  would  have  been  endangered.  This 
is  another  of  the  fallacies  of  the  debate ;  and  it  assumes  the  fact 
which  it  wishes  to  prove.  Had  the  country  bankers  and  the 
Bank  of  England  been  permitted  to  increase  iheir  issues  on  good 
security,  the  exchanges  would  have  come  round  just  as  easily  as 
they  have  now;  but  they  would  have  done  so  by  a  regular  action, 
and  not  by  a  convulsive  one.  The  Bank  would  have  been  quite 
safe  with  even  live  millions  of  bullion,  if  the  public  knew,  as  they 
would  have  known,  that  when  necessary  the  direcfors  could  obtain 
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grid,  18  they  have  now  obtained  it ;  by  an  enonnous  pressote  on 
^  money  market ;  the  refusal  to  discount,  and  the  sale  of  secu- 
rities. This  pressure  might  have  been  reserved  mntil  it  was 
actually  required,  in  order  ^'  to  secure  the  convertibility  of  the 
bank-note.'^  We  had  no  occasion  for  it  as  an  experiment  to  see 
what  it  could  effect,  while  the  bullion  in  the  Bank  waa  nine 
millions  sterling. 

Mr.  Robinson  very  ably  exposed  another  of  the  fallacies — 
that  there  bad  been  over-speculation  in  commercial  transac- 
tions. We  heard  nothing  of  this  charge  against  our  merchants 
aatil  they  began  to  fail.  The  railway  speculation  was  the  only 
one  that  continually  excited  apprdiension.  It  was  predicted 
tint  the  speciilators  must  fail ;  tnat  a  &I1  in  prices  would  bring 
ram  and  devastation  in  its  train.  And  yet  what  is  the  result  ? 
How  many  railway  potentates  have  appeared  in  the  Gazette  ?^ 
How  many  of  our  merchants  are  there  chai^d  with  having  come 
to  beggary  through  railway  scrip  ?  No  doubt  the  loss  sustained 
bf  the  railway  interest  is  most  severe ;  but  the  fact  that  the  pre- 
dictions against  it  are  now  turned  towards  our  merchants  and 
manufiM^turers,  shows  that  the  real  incidence  of  a  monetary 
pressure  is  not  understood.  It  often  brings  down  those  who 
ought  to  stand,  and  it  certainly  often  leaves  untouched  those  who 
were  thought  most  Ukely  to  go  to  the  wall  first. 

We  need  not  enter  iurther  with  this  subject.  As  we  have 
afaready  stated,  the  debate  will  well  repay  a  perusal  for  its  sug- 
gestive tendency ;  and  we  have  no  doubt  that  our  readers  will 
detect  many  other  fallacies  besides  those  we  have  noticed,  when 
tliey  read  the  speeches  that  were  delivered. 


THE  CLEARING  HOUSE  MONOPOLY. 

Thk  following  letter  and  commentary  appears  in  the  Times. 
Wc  need  not  say  that  we  fully  agree  with  the  conclusion  of 
the  writer^  that  the  Clearing  House  Monopoly  ought  to  be  abol- 
ished. We  have  urged  its  removal  on  grounds  of  expediency 
and  equity,  and  it  must  ultimately  be  abolished.  Why  not 
therefore  do  that  gracefully  which  must  otherwise  be  done  by 
compulsion  ?  The  L^islature  will  not  suffer  the  public  incon- 
venienoe  it  occasions  to  endure  much  longer,  however  secure  the 
desring  bankers  may  think  themselves  in  the  enjoyment  of  their 
'^ private  rights.'^  The  Joint  Stock  Banks  now  would  make  an 
mitMhle  arrangenient  if  permitted  to  clear;  but  when  Govern- 
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ment  interferes  it  may  be  difficult  to  induce  them  to  pay  tor 
what  they  will  probably  obtain  without  expense.  The  observa- 
vations  of  the  Times  are  as  follows : — 

^  Our  attention  has  been  called  by  a  letter,  which  we  subjoin, 
to  an  instructive  fact^  which  it  may  be  desirable  to  recall  at  any 
time  of  future  pressure,  when  the  London  bankers  may  deem 
another  deputation  necessary  to  acquaint  the  Chancellor  of  the 
Exchequer  that  unless  an  bsue  of  additional  notes  be  granted  it 
will  be  impossible  to  avert  general  ruin.  It  was  imderstood,  that 
upon  the  recent  occasion,  an  issue  of  j£2,000,000  was  what  they 
contemplated  as  necessary  to  save  the  country.  Yet  at  that 
moment,  increditable  as  it  may  seem,  they  themselves  possessed 
the  power  of  furnishing  the  community  with  an  addition  of  nearly 
one-third  of  that  amount,  not  merely  without  the  violation  of  any 
principle  whatever,  but,  on  the  contrary,  by  acting  on  the  principle 
that  should  ride  over  all  others,  of  conceding  advantages  to  their 
fellow-traders  which  they  themselves  possess,  and  which  there  is 
no  reason  should  not  be  enjoyed  by  all.  It  is  calculated,  that  by 
the  exclusion  of  the  London  joint-stock  banks  fix)m  the  clearing- 
house, to  which  all  their  brother  bankers  are  admitted,  j£600,00O 
or  £700,000  of  bank  notes  are  daily  employed  which  might 
otherwise  be  entirely  dispensed  with,  and  diis  sacrifice,  it  must 
be  borne  in  mind,  is  earned  on  to  produce  no  other  result  than 
that  of  preventing  the  banks  in  question  from  competing  with 
private  establishments  on  equal  terms.  The  latter  are  no  to  n- 
tent  to  rely  on  the  superior  advantages  they  are  enabled  to  ffer 
to  the  public — and  these,  in  many  cases,  are  unquestionable — ^but 
they  must  take  all  the  aid  they  can  derive  from  resisting  the 
general  application  of  a  simple  and  scientific  arrangement,  in 
harmony  with  the  economizing  spirit  of  the  age,  even  though 
they  thus  entail  immense  inconvenience  on  themselves  and  also 
on  the  public.  All  parties  are  damaged,  but  it  is  enough  that 
the  joint-stock  banks  should  be  damaged  most.  It  is  true  that 
the  private  bankers  are  quite  entitled  to  pursue  this  course,  if 
they  really  deem  it  for  their  permanent  interest,  but  it  must 
wholly  incapacitate  them  from  making  any  application  for  in^ 
creased  issues  on  the  plea  of  the  general  good.  The  following 
letter  details  merely  an  incidental  grievance  connected  with  the 
system : — 

"  *  Sir,— On  the  4th  ult.,  two  cheques  on  Messrs.  Masterman  &  Co.,  for 
j€1,677  2*.  Sd.  and  jf  1,131  15^.  Id,,  were  naid  into  the  accounts  of  two 
customers  of  the  London  and  Westminster  Bank,  and  presented  in  due  course 
between  4  and  6  o'clock.  These  cheques,  however,  had  been  crossed  with  the 
words,  **  and  company,"  and  they  were,  therefore,  retiurned  to  the  London  and 
Westminster  Bank,  with  a  notice  that  they  were  intended  to  pass  through  the 
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tkttiaff.  They  were  accordinghr  again  presented  after  5  o'clock  for  the  pur- 
pott  of  heme  paid,  or  marked  for  payment  for  the  following  morning.  An 
aofver  ^waa  then  given  to  the  following  effect : — "  These  cheques  having  been 
intended  to  pass  through  the  clearing,  cannot  he  paid  to  the  London  and 
Westminster  Bank ;  and  as  they  are  now  stamped  hy  the  London  and  West- 
ninster  Bank,  they  would  not  be  paid  to  a  private  himk  through  the  clearing." 
"  *  The  above  statement  fumisnes  an  example  of  the  kind  of  inconvenience 
inilicted  on  the  pubhc  through  the  refusal  of  the  London  bankers  to  admit 
joint-stock  banks  to  the  common  privileges  of  the  clearing-house.  In  this 
case,  the  two  customers  of  the  London  and  Westminster  Bank  were  each 
compelled^  on  the  following  day,  to  apply  to  the  parties  from  whom  they  re- 
eetved  the  cheques  in  question,  and  request  them  to  furnish  new  ones ;  and  if^ 
ueaawhile,  either  of  them  had  left  town,  or  had  stopped  payment,  a  delay  or 
tots  might  have  occurred  which,  in  times  like  the  present,  might  lead  to  the 
most  serious  consequences.  Surely  a  system  of  exclusion,  whicn  does  not  even 
profess  to  have  its  origin  in  any  other  consideration  than  that  of  unmixed  sel- 
nibiess,  and  which  is  daily  productive  not  merely  of  isolated  cases,  such  as 
the  above,  but  of  general  mjury,  should  now  be  re-considered  with  a  view  to 

its  abandonment. 

** '  A  similar  circumstance  has  occurred  in  the  course  of  the  present  month, 

when  the  same  answers  were  given.'  '* 


EXTENSION  OF  THE  POST-OFFICE  MONEY  ORDER  SYSTEM. 
It  is  announced  in  the  papers,  apparently  on  good  authority^ 
that  the  '^ Money  Order''  department  of  the  General  Post- 
Office  is  to  be  placed  under  the  direction  of  Mr.  Rowland  Hill, 
with  a  view  to  its  further  extension,  and  the  improvement  in  its 
mode  of  operation.  The  particulars  of  the  intended  alterations 
are  not  stated,  but  we  have  heard  that  it  is  in  contemplation  to 
increase  the  limit  of  the  amount  which  can  now  be  transmitted 
by  a  post-office  order,  and  that  it  is  expected  the  revenue  to  be 
derived  from  the  extension  of  business  of  this  department  will 
increase  very  much  the  present  Post-Office  receipts. 

That  a  reform  of  the  system  is  very  much  required  can  admit 
of  no  doubt.  The  continued  complaints  of  delay  and  irregularity 
in  consequence  of  tlie  imperfections  of  the  arrangements  in  this 
department  of  the  Post-Office,  sufficiently  proves  this,  although 
it  18  in  a  great  measure  excusable,  in  consequence  of  the  extra- 
ordinary increase  of  business  which  has  taken  place  since  post- 
office  orders  were  first  granted.  We  believe  also  that  the 
appointment  of  Mr.  Rowland  Hill  to  the  head  of  this  department 
inU  be  satisfactory  to  the  public,  who  are  anxious  to  see  a  gen- 
tleman who  has  done  so  much  to  fecilitate  the  transmission  of 
the  correspondence  of  the  United  Kingdom  suitably  rewarded  by 
some  important  situation  connected  with  the  Post-Office. 

In  making  the  announcement  we  have  referred  to,  the  Ihnes 
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says — '^It  is  understood  that  the  unrestricted  control  of  tlie 
Money  Order  department  of  the  Post-Office  throughout  the 
Kingdom  has  been  placed  in  the  hands  of  Mr.  Rowland  Hill, 
by  the  Postmaster-General,  with  a  view  to  its  improvement  and 
extension.  No  step  could  have  been  adopted  in  connexion  with 
this  branch  of  the  government  service  more  calculated  to  aflFord 
satisfaction  to  the  public,  while  at  the  same  time  it  furnishes  a 
good  precedent — and  in  England  a  most  rare  one — in  allowing 
freedom  of  action  to  a  reformer,  master  of  his  subject,  instead  of 
permitting  his  plans  to  be  marred  by  official  pedants,  and  then 
complaining  of  delays  or  imperfections."  Without  imputing 
blame  to  the  present  management  of  the  Post  Office,  we  have  no 
doubt  the  alteration  will  be  an  improvement,  and  that  the  public 
will  have  reason  to  be  satisfied  with  the  change  of  officers. 

There  is  an  important  point  in  this  notice,  however,  which 
deserves  the  serious  consideration  of  bankers.  We  refer  to  the 
extension  of  the  amount  to  be  drawn  for  by  the  post-office  orders. 
When  they  were  first  introduced,  it  was  expressly  stated  that  the 
plan  was  not  intended  in  any  way  to  interfere  with  banking 
operations,  but  was  simply  introduced  for  the  purpose  of  accom- 
modating the  public  with  a  means  for  making  remittances  of 
smaller  sums  than  bankers  could  conveniently  undertake  to 
transmit.  The  amount  of  the  orders  was  accordingly  limited  to 
£5 ;  and  parties  requiring  to  remit  larger  sums  were  obliged  to 
resort  to  a  banker,  or  divide  the  amount  amongst  several  orders 
instead  of  having  it  included  in  one.  If,  however,  the  limit  is 
increased,  we  think  bankers  will  have  reason  to  complain  that 
the  government  is  interfering  with  their  business.  To  this  it 
may  be  answered,  that  the  banking  interest  have  shown  no 
anxiety  upon  the  subject,  and  that  it  may  therefore  be  reasonably 
supposed  that  they  will  not  be  injured  by  any  plan  enabling  the 
public  to  remit  an  amount  by  one  order,  which  they  can  now  do 
by  several.  We  feel  obliged  to  admit,  that  bankers  have  not 
expressed  any  decided  opinion  on  the  subject ;  but  it  can  hardly 
be  expected  that  they  will  allow  so  serious  an  encroachment  on 
their  business  as  that  which  is  threatened,  without  adopting  some 
means  to  prevent  it.  Having  called  attention  to  the  matter,  we 
have,  perhaps,  done  all  that  is  necessary  at  present. 
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NORTH  AND  SOUTH  WALES  BANK. 

We  are  happy  to  report  that  in  all  probability  this  bank  will 
shortly  resume  business,  on  the  same  footing  as  before  its 
stoppage. 

At  a  second  meeting  of  the  proprietors,  held  at  Liverpool,  it 
appeared  from  the  report,  read  by  the  manager,  that  the  bank 
would  be  in  a  position  to  commence  the  payment  of  its  notes  in 
circulation  on  Monday,  the  3rd  of  January  next,  at  the  head- 
office,  at  all  the  branches,  and  also  in  London,  The  announce- 
ment was  received  with  cheers.  The  circulation  being  reduced 
to  a  safe  minimum,  the  payment  of  all  deposits  under  £20  would 
follow  as  the  next  and  final  step  towards  the  complete  resump- 
tion of  the  operations  of  the  bank. 

The  report  dwelt  upon  the  absolute  necessity,  however,  that 
existed  for  a  large  proportion  of  the  reference  shares  being  sub- 
scribed for :  not  merely  to  aid  in  the  resimiption  of  the  bank, 
but  to  provide  it  with  the  working  capital  requisite  to  enable  it 
to  conduct  its  renewed  operations  with  ease,  safety,  and  profit. 
To  facilitate  the  taking  of  these  shares  the  directors  announced 
that  they  had  determined  to  make  them  pajrable  in  four  instal- 
ments of  £2  lOs.  each,  instead  of  two  instalments  of  £5  each,  as 
on^nally  proposed.  The  report,  which  was  received  throughout 
with  deciaed  marks  of  approval,  concluded  by  stating  that  the 
liabilities  of  the  bank  which,  at  the  date  of  the  stoppage,  were 
£610,000,  were  now  only  £402,000.  Resolutions,  confirming 
the  report  in  all  particulars,  as  also  the  proceedings  of  the  pre- 
vious meeting,  were  passed  unanimously;  and  thanks  having 
been  voted  to  the  chairman,  the  meeting  separated. 

The  conduct  of  Mr.  Rae,  the  general  manager,  and  of  the 
other  officers  of  the  bank,  and  their  exertions  since  the  suspension, 
have  met  with  the  approbation  of  all  parties  connected  with  the 
bank. 

ROYAL  BANK  OF  LIVERPOOL. 
A  meeting  of  the  proprietors  was  held  on  the  30th  November 
last,  preparatory  to  the  re-opening  of  the  establishment,  on  which 
occasion  the  new  deed  of  settlement  was  submitted  for  considera- 
tion, and  approved.  The  £1,000  shares  are  to  be  converted 
into  five  shares  of  £200  each,  in  order  to  enlarge  the  constitu- 
ency, and  £400,000  new  capital  is  to  be  raised  by  the  issue  of 
4,000  preference  shares  of  £100  each,  to  be  paid  up  on  the  10th 
of  January  next,  and  the  liability  on  which  is  to  commence  on 
the  1st  of  January.    These  shares  are  to  bear  7  per  cent,  interest, 
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and  so  soon  as  dividends  equal  to  7  p^i*  cent,  from  the  date  of 
the  re-opening  of  the  banK  shall  have  been  paid  also  to  the 
oridnal  shareholders^  then  the  preference  shareholders  are  to 
divide  surplus  profits  beyond  that  sum.  Meanwhile  only  5  per 
cent,  is  to  be  paid  to  original  shareholders  imtil  a  reserved  fund 
shall  have  been  created,  to  the  amount  of  £100,000.  It  is  also 
provided  that  the  paid-up  capital  only,  and  not  the  deposits  or 
other  funds,  shall  be  employed  in  advances  on  open  account ; 
that  no  advance  be  made  beyond  £20,000  without  security,  and 
that  the  highest  advance  on  any  security  whatever  be  £50,000  $ 
that  shares  of  the  bank  be  not  taken  as  security,  that  directors 
have  no  voice  on  advances  to  parties  connected  with  them,  either 
by  relationship  or  business,  and  that  paid  directors  and  manager 
have  no  advances  whatever.  Two  paid  directors  are  to  be  ap- 
pointed, with  £1,000  per  annum  each ;  and  Mr.  Chaffers,  who 
has  consented  to  a  reduction  of  salary,  is  to  continue  manager. 
The  paid  directors  and  manager  are  to  constitute  a  permanent 
committee,  two  being  a  quorum,  to  determine  upon  advances  or 
the  opening  of  accounts ;  and  no  advances  are  to  oe  made  against 
the  veto  of  any  one  of  them.  It  was  further  arranged  that  pro- 
prietors subscribing  to  the  new  preference  shares  shall  be  freed 
nrom  liability  to  pay  the  call  recently  announced ;  and  that  as 
regards  those  who  may  decline  to  take  their  rateable  proportion 
of  such  new  shares,  a  sale  of  the  shares  may  be  effected  in  the 
market,  the  proprietor  being  reUeved  thereby  from  the  payment 
of  the  call,  upon  his  making  up  any  loss  which  may  be  occar- 
sioned,  he^  on  the  other  hand,  taking  the  profit  if  they  should  be 
disposed  of  at  a  premium.  An  election  of  directors  then  took 
place ;  and  the  parties  chosen  were  Messrs.  Highfield,  Booker, 
Tyrer,  Shand,  Stock,  Bibby,  Samuel  Holme,  and  Imrie.  It  was 
stated  during  the  meeting,  that  ^'  satisfactory  arrangements  have 
been  entered  into  with  the  London  Joint-Stock  Bank." 


We  are  happy  to  state  that  this  bank  resumed  business  on  the 
1st  of  December,  1847>  and  it  is  hoped  that  it  will  now  be  able 
to  proceed  satisfactorily. 

The  following  Report  and  Balance-sheet  may  be  important 
hereafter  for  reference : — 

Report  of  a  committee  appointed  at  a  meeting  of  Shareholders,  held  at 
the  B^al  Bank  of  Liverpool,  on  Saturday,  the  2drd  of  October,  1847. 

*'  Havinff  been  deputed  by  a  body  of  shaieholders  to  inquire  into  the 
position  ana  circumstanoes  of  the  Royal  Bank  of  Liverpool,  and  the  cauaea 
which  led  to  its  present  difficulties,  we  nave  been  engaged  diligently  in  carrying 
out  the  onerous  and  very  responsible  duties  assigned  to  us,  and  heg  leave  to 
report, 

"  That  the  main  feature  of  the  case  is  that  which  is  already  matter  of 
public  notoriety,  the  absorption  of  a  luge  portion  of  the  paid-up  capital  of 
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the  bank  by  the  operatioiis  of  one  houie,  Messrs.  Barton,  Irlam,  and  Higgin- 
aoQ,  and  the  simple  history  is,  that  the  manager,  having  advanced  a  uurge 
nnoiint  upon  aaniiances  which  were  not  fulfilled,  he  would  then  have  brought 
tiie  aocoant  to  a  dose,  but  was  not  supported  by  the  directors  of  the  day  in 
ius  stronffly  expressed  opinions;  and  upon  resuming  his  duties,  after  an 
sbaenoe  of  a  few  months,  consequent  upon  ill-health,  Sir  Thomas  Brancker 
sefcing  as  manager  in  the  meanwhile,  the  advances  had  reached  an  amount 
vhieh  mit  at  htfard  the  existence  of  the  bank. 

"  AmKHigh  we  instance  the  one  great  account,  we  think  it  our  duty  to 
state  that  our  attention  has  been  directed  to  other  instances  of  large  advances 
for  which  the  bank  :has  only  securities  of  so  unconvertible  a  character,  as  to 
be  unavailable  for  banking  purposes,  and  at  a  period  of  general  pressure  such 
aoeoonts  have  necessarily  added  to  the  difficulties  which  the  bank  has  had  to 
CDoouuter. 

"  We  have  hftd  under  our  review  the  balance-sheet,  in  every  possible 
detail ;  the  bills  of  exchange  in  hand,  and  the  obligations  of  the  bank  by 
endorsement,  and  the  letters  of  credit  outstandmg,  luso  the  various  special 
teemties  held  by  the  bank,  and  though  we  cannot  pretend  to  pronounce 
ihwhitely  upon  their  special  value  and  effect,  we  look  upon  their  validity  with 
oonfidence. 

"Not  having  received  any  statement  from  Messrs.  Barton,  Irlam,  and 
Higginaon  until  a  late  hour  on  Thursday,  the  shortness  of  the  time  has  pre- 
ehiSd  that  dose  analvsis  and  examination  that  so  important  a  document  re- 
qoizes,  and  which  would  enable  us  to  form  any  opinion  or  the  result  of  the  estate. 

**  A  aynoposis  annexed  hereto  of  the  habihties  and  assets  of  the  bank  will 
show  that  the  latter  far  exceed  the  former;  but  whatever  may  be  the  dedsion 
of  the  shareholders  as  to  resuscitating  the  bank,  or  placing  it  in  hquidation, 
we  recommend  a  call  of  j^lOO  per  share  to  be  forthwith  made,  in  order  that 
the  churns  of  the  depositors  may  be  paid  with  as  little  inconvenience  to  them 
as  possible ;  and  we  hope  the  shareholders  will  feel  it  an  imperative  duty  to 
respond  to  this  call  for  the  benefit  of  those  who  have  given  their  confidence 
to  the  bank. 

**  We  think  it  due  to  the  directors  and  managers  to  state,  that  they  have 
aiotded  na  every  fadlity  in  the  prosecution  of  our  inquiry,  and  that  we  find 
the  books  and  accounts' kept  in  an  efilcient  state ;  at  the  same  time  we  cannot 
refrain  fiom  expressing  our  deep  regret  that  an  estabUshment  so  well  calcu- 
lated to  maintain,  the  highest  character  and  position,  and  to  be  off  such 
<^iy*n*iiJ  service  to  this  great  commercial  community,  should,  in  its  operations, 
have  produced  so  ^evous  a  disappointment  to  the  shareholders  and  tne  public. 

"It  now  remams  for  the  proprietors  to  determine  whether  they  will 
endeavour  to  resusdtate  and  reconstnict  the  bank,  or  that  they  will  proceed 
to  immediate  Hquidation. 

"The  directors  agree  generally  in  the  foregoing  report,  and  therefore 
do  not  conrider  it  necessary  to  make  a  separate  one." 

Siatemmt  of  the  Affairs  of  the  Royal  Bank  of  Liverpool  22nd  Oct.,  1847. 

Capital  paid  up         ^£646,350  0  0 

Reserved  surplus  fund         100,000  0  0 

Contingency  fund 44,125  1  8 

Vafantionofbank.buildings  ^£65,000 

Less  amounts  not  Uquidated 25,000 

40,000  0  0 

Profits  since  June,  estimated  at 30,000  0  0 

Total  bank  capital  and  property  j^60,475    1    8 

C  2 
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A88KT8 

CathandbUls          '.         ..         ..     jei4d,6l7  13  6 

Donnant  accounU     .^         116^89  11  0 

Current  accounU 1,500,847    0  4 

Itoyal  bank-bufldingt  j^65,000 

Profits  since  June,  estimated  at       ..         ..  30,000 

96,000    0  0 


jei,866,754    4  10 


LIABILITIES. 

On  deposit  accoimts        j£645,967    7    9 

On  current  accounts        349,311  15    5 


BSTIMATED   L088B8. 

On  unpaid  bills ^£37,240    6  2 

On  ascertained  bad  debts  30,939  12  6 

On  depreciation  of  securities      . .         . .       42,956  10  0 

Total  estimated  loss    ..         ..  jgll  1,136    8  8 

Balance  of  capital  remaining      ..         ..     749,338  13  0 


995,279    3    2 


860,475    1    8 


jC1,855,754    1  10 

Report  of  the  undersigned,  three  of  the  Directors  of  1846,  to  the  meeting 
of  Proprietors  in  the  Royal  Bank  of  Liverpool,  appointed  to  be  held  on  Satur- 
day, 3dth  October,  1847  :— 

**  We,  the  undersigned,  in  addressing  ourselves  to  our  brother  proprietors, 
in  reference  to  the  stoppage  of  the  bank,  cannot  refrain  fit>m  giving  utterance 
to  our  bitter  regret  and  keen  disappointment  at  the  present  position  of  this 
great  establishment,  and  all  we  can  urge  is,  that,  in  the  course  adopted,  unfor- 
tunate as  it  has  proved  in  result,  we  had  no  better  object  in  view  than  to  serve 
the  interests  of  the  proprietors. 

"  But  our  first  act  on  the  present  occasion  is  one  of  clear  and  obvious  duty. 
It  is  well  known  that  overweening  confidence  in  the  stability  of  one  great  mer- 
cantile house,  followed  by  the  extraordinary  pressure  of  the  times,  has  caused 
the  stoppage  of  the  buik.  In  that  confidence  your  manager,  Mr.  Chaffers,  did 
not  contmue  to  share.  Nay,  when  the  debt  was  about  one-third  its  present 
amount,  and  Mr.  Chaffers  was  on  the  eve  of  departure  from  home,  on  accoimt 
of  his  health,  he  eamestlj^  remonstrated  against  any  further  advance  being 
made  to  the  house  in  question ;  but  the  dir^;tors  were  of  a  different  opinion, 
from  the  assurances  of^honour,  wealth,  and  integrity  of  the  principal  partner, 
and  fear  of  the  bank  being  stopped,  it  did  not  act  upon  Mr.  Chaffers  recom- 
mendation. 

"  In  June,  1846,  Mr.  Chaffers  went  from  home,  and,  with  the  exception  of 
one  short  interval,  was  absent  from  the  bank  about  seven  months.  During  his 
absence  Sir  Thos.  Brancker  undertook  the  office  of  manager  of  the  bank,  and 
held,  in  addition,  the  office  of  chairman  of  the  directors. 

"  In  the  position  in  which  Sir  Thomas  was  now  placed,  confident  of  the 
stability  of  the  house,  and  reposmg  implicity  in  the  integrity  and  good  faith  of 
the  principal  of  the  firm,  he  was  led  on  by  degrees  to  make  advances,  even  in 
the  face  of  promises  luifulfilled,  until  the  amount  was  literally  overwhelming  to 
contemplate,  and  the  firm  was  then  upheld  lest  the  bank  itseu  should  go  down. 

"  In  thus  adverting  to  the  name  of  Sir  Thomas  Branckner,  we  have  no 
wish  to  cast  an  undue  share  of  blame  upon  him ;  but  it  is  right  that  the  pro- 
prietors should  know  that  we  were  not  acquainted  with  the  deteils  of  the  trans- 
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wti^on  as  they  occurred.  Whilst  Mr.  Chaffers  was  at  home  Sir  Thomas 
Bnncker  alone  was  admitted  to  a  knowledge  of  the  accounts  of  the  customers ; 
darinff  his  absence  Sir  Thomas  alone  possessed  this  knowledge.  But  we  are 
boona  to  confess  that  Sir  Thomas  Brancker  did  occasionally  consult  us  in  re- 
ferenoe  to  this  account,  and  that  we  beheld  with  consternation  its  increasing 
amount. 

"  In  the  steps  taken  from  time  to  time  by  Sir  Thomas  Brancker  alone,  as 
wdl  as  those  taken  with  our  sanction,  we  can  solemnly  assure  the  proprietors 
eraytfaing  was  done  as  was  supposed  at  the  time  for  the  best.  We  now  see, 
boweTer,  that  the  resort  to  concessions,  where  firmness  against  encroachments 
ou^t  done  to  have  been  displayed,  was  a  grievous  error  of  judgment,  and  one 
wfaidi  we  shsJl  never  cease  to  deplore. 

"WILLIAM  SHAND, 

"  EMANUEL  SWILCHENBART, 

«  CHARLES  S.  MIDDLETON/' 


NORTH-WESTERN  BANK  OF  INDIA. 

The  drafts  of  the  North- Western  Bank  of  India^  on  Messrs. 
6Iyn  and  Co.,  the  London  bankers,  were  refused  acceptance  on 
tbe  23rd  December ;  but  it  was  stated  that  they  would  probably 
be  accepted  on  the  arrival  of  the  next  mail  from  India.  We 
understand  that  the  refusal  to  accept  is  in  consequence  of  the 
securities  received  by  Glyn  and  Co.  being  insufficient,  at  present 
prices,  to  cover  the  amount  of  the  drafts  drawn.  The  deprecia- 
tion in  the  value  of  the  securities  which  has  taken  place  here  was 
not  known  in  India  at  the  time  they  were  sent  off,  and  it  is  ex- 
pected that  on  the  arrival  of  the  next  mail  the  matter  will  pro- 
bably be  satisfactorily  arranged.  In  the  meantime  all  sight 
drafts  are  paid  on  demand,  and  Mr.  Watson,  the  manager  of  the 
London  agency  of  the  bank,  has  accepted  the  drafts  presented. 
The  bank  has  a  paid  up  capital  of  £400,000,  and  a  reserve  fund 
of  £30jOOO.  The  head  office  is  at  Meerut,  with  branches  at 
Calcutta,  Mussoorie,  and  Lahore.  The  last  report  received  from 
the  head  office,  of  the  assets  and  liabilities  of  the  bank,  at  the 
30th  October,  is  as  follows : — 

Full  Report  for  Saturday,  Octt^er  30,  1847. 

ASSETS.  Rs.     a.    p. 

Cash  and  bills ..         ..     4,43,958    9    G 

Bills  discounted  95,851    9    4 

Goveniment  paper 5,37,274  10    1 

Calcutto  branch  ..  5,92,747    6    0 

London  branch  3,22,796    2    1 

Suspense  account 9,555    4    6 

Loans 28,93,207    8    5 

Cfcdite 1,50,925  15    9 

Bank  house 15,000    0    0 

Office  furniture  667    2    0 

Mussoorie  agency 1,40,634    0    1 

Calcutto  agency         1,10,421    3  10 

Lahore  agency 94,011     1  10 

DnebyottierbMika 2,09,412  10    6 

ib.  56,16,463    2  IJ 
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LIABILITIB8.  Rs,  a,     p. 

Floatmg  deposits        3,04^63  11  6 

Interest  deposits        9,78,478    8  4 

Reservefund 2,61.200    0  0 

Bankstock 39,9%000    0  0 

Profit  and  loss 46,239    2  6 

Deposits  for  new  stock           2,020  10  8 

Retenre  profit  and  loss          10,618    0  0 

Due  to  other  banks 31,643    1  11 

Rs.  66,16,463    2  11 

The  last  report  of  this  bank  will  be  found  amongst  the  Bank 
Reports  in  the  present  Number  in  another  page. 


BANK  OF  THE  WEST  INDIES. 
The  last  advices  from  Barbadoes  announce  that^  on  the  re- 
fusal of  the  London  agents  to  honour  the  acceptances  of  this 
bank  becoming  known  in  the  colony,  at  the  commencement  of 
the  past  month,  the  bank  suspended  business  at  the  head  office, 
and  all  its  branches.  It  is  stated,  however,  that  the  stoppage  is 
expected  to  be  only  temporary.  The  following  is  a  copy  of  the 
puolished  last  statement  of  the  affiurs  of  the  bank  to  die  31st 
August  last : — 

A88BT6.  DoUan. 

Due  to  tiie  bank  on  bill  discounted,  current  cash  accounts,  cash 

in  bankers'  bands,  and  in  repositories. 4,450,127 

Bank  furniture 8,869 

Total 4,458,996 

DEBTS.  TTT"" 

Due  to  the  public  on  lodgments,  including  interest  on  current 

accounts  and  draughts  current 3,320,519 

Circulation. 554,620 

Stock 533,700 

Reserve  fiind 25,54 1 

Balance  in  favour  of  the  bank 24,616 

Total 4,458,996 


From  the  above  **  net  profits  *^  of  24,616  dollars,  the  directors 
recommended  a  dividend  of  4  per  cent,  for  the  half-year  (being  at 
the  rate  of  8  per  cent,  per  annum),  and  as  this  would  take  21,348 
dollars,  aU  that  remained  to  be  carried  to  the  reserve  fund,  in  ad- 
dition to  the  25,541  dollars  of  which  it  was  already  composed, 
was  3,268  dollars — ^a  total  being  thus  made  up  of  28,809  dollars 
(apart  from  the  capital),  to  meet  all  the  contingencies  likely  to 
anse.  It  has  been  observed  with  reference  to  this  statement^ 
that  no  clue  is  given  as  to  the  amount  of  the  cash  in  hand ;  and 
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as  this  in  the  Jane  account  was  considerably  less  than  a  twentieth 
part  of  the  liabilities^  there  is  reason  to  apprehend  it  would  still 
De  found  to  present  an  equally  unfavourable  appearance.  In 
their  report  the  directors  state,  that  by  the  rules  of  the  bank  the 
managers  and  their  sureties  are  held  liable  for  any  losses  that 
may  arise  from  their  making  imprudent  advances,  out  that  no 
losses  of  that  nature  ^^to  any  CTeat  amount'^  can  be  shown.  They 
refer  also  to  the  suspension  of  payments  of  the  New  York  agents 
of  the  bank,  adding,  that  no  loss  will  be  sustamed  on  that  account. 


THE  ABINGDON  BANK. 
A  meeting  of  the  creditors  of  Mr.  Henry  Knapp,  of  the 
Abingdon  Bank,  was  held  at  Basinghall-stree^  London,  on  the 
23rd  December  ult,  when  the  bankrupt  surrendered  to  the  fiat. 
No  balance-sheet  was  produced,  but  it  was  stated  that  the  assets 
will  probably  amount  to  £20,000,  and  that  a  good  dividend 
may  dierefore  be  expected. 


NEWCASTLE,  SHIELDS,  AND  SUNDERLAND  UNION  BANK. 

Hie  following  is  "  the  basis  of  a  plan  for  resuming;  the  business  of  this 
Bsnk,''  which  the  Newcastle  Chronicle  states  it  is  authorized  to  published : — 

The  existing  ensagementsof  the  Bank  shall  be  provided  for  and  discharged 
out  of  its  funds  and  securities,  and  by  means  of  calls  on  the  present  shm" 
holders,  who  shall  guarantee  the  new  shareholders  against  ail  liability  in 
respect  of  these  engagements. 

The  Bank  shallbe  re-opened  on  the  Ist  February,  1848,  and  the  accounts 
from  that  time  shall  be  kept  distinct  and  separate  from  all  previous  trans- 


Tbe  capital  forprosecnting  the  business  shall  be  provided  by  the  creation 
and  issue  of  30,000  preference  shares,  which  will  amount  to  one  preference 
share  for  each  original  share  in  the  Bank.  These  preference  shares,  like  the 
existing  shares,  shall  be  shares  of  j£\0  each,  but  j£6  only  shall  be  odled  for, 
which  will  produce  a  capital  of  jC  150,000,  on  which  a  dividend  of  £7  per 
cent,  out  of  the  profits  shall  be  paid  before  any  general  division  of  property. 
Each  holder  of  original  shares  having  contributed  his  proportion  of  the  funds 
re({nired  for  the  payment  of  the  debts  of  the  Bank  shall  have  the  option  of 
takine  a  like  number  of  preference  shares,  continuing,  at  the  same  time,  to 
bold  his  original  shares ;  or,  if  he  declines  to  take  preference  shares,  he  may 
•ell  the  privil^e  of  taking  them  to  any  purchaser  approved  by  the  directors, 
and  may  retain,  sell,  or  surrender,  his  ori^al  shares  in  respect  of  which  all 
babiUty  shall  have  been  discharged,  at  his  option.  With  respect  to  original 
shares  on  wbich  the  pajrment  m  calls  cannot  be  obtained,  they  shall  be  de- 
dared  forfeited,  and  disposed  of  with  the  preference  shares  intended  to  be 
ittached  to  them,  by  the  directors,  for  the  benefit  of  the  Company.  The 
retuh  will  be  that  there  will  be  30,000  preference  shares,  and  .'iO,000  ori^nal 
ibsres,  a  verf  large  proportion  of  the  former  being  held  by  holders  of  the 
ktter;  and  it  is  proposed  that  the  suq)]us  profits,  auer  payment  of  the  pre- 
(emtial  dividend  of  £7  per  cent,  shall  belong  to  the  holders  of  preference 
ihacs  and  of  original  shares  without  distinction. 
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By  this  arrangement  substantial  justice  will  be  done  to  the  existing  share- 
holders, they  will  have  the  option  of  advancing  the  additional  capital  on  which 
a  dividend  of  Jtl  per  cent,  is  secured,  and  those  to  whom  it  is  inconvenient  to 
make  the  further  advance  of  capital,  may  retain  their  original  shares,  to  which 
a  positive  value  is  given  b]r  a  right  to  an  equal  participation  in  the  surplus 
profits,  which,  by  the  exercise  of  ordinaiy  care  and  prudence,  it  is  quite  ex- 
pected will  exceed  what  is  required  for  the  fixed  dividend  on  the  preferential 
■hares. 

The  following  changes  are  proposed  to  be  made  in  the  constitution  of  the 
bank: — 

The  office  of  general  director  shall  be  abolished,  the  number  of  seven 
directors  remaining  as  at  present. 

There  shall  be  one  manager,  and  two  of  the  seven  directors,  who  shall  be 
responsible  and  paid  directors,  associated  with  him  in  authority,  one  of  whom 
shall  be  in  daily  attendance  at  the  Banking-house  in  Newcastle. 

In  case  of  difference  of  opinion  amongst  these  three,  on  any  point,  it  shall 
be  decided  by  the  directors  generally,  who  shall  be  specially  convened,  if  neces- 
sary, but  who  shall  meet  regularly  once  a  month. 

The  guarantee,  or  reserve  fund,  shall  be  invested  in  exchequer  bills,  or  in 
government  securities,  so  as  to  be  always  at  command  in  case  of  need. 

The  directors  shall  have  an  absolute  vote  on  the  transfer  of  shares  to  per- 
sons whom  they  do  not  consider  eligible  as  shareholders. 

The  note  circulation  of  the  Bank  shall  be  given  up,  and  Bank  of  England 
notes  only  shall  be  circulated. 

With 'these  changes  in  the  constitution  and  management  of  the  Bank,  and 
wth  a  clear  paid-up  capital  of  ^150,000,  and  the  power  of  increasing  it  to 
^300,000,  it  is  confidently  beUeved  that  the  business  of  the  Bank  may  be 
safely  and  profitably  conducted.  The  deposits  and  balances  due  to  the  cus- 
tomers of  the  Bank  shall  be  paid  to  their  credit  in  the  new  account,  so  soon 
as  the  necessary  funds  can  be  realised  from  the  assets  of  the  existing  share- 
holders ;  and  tne  only  payment  in  aid  of  those  assets  which  will  be  made  out 
of  the  new  capital  will  be  for  the  purchase  of  the  Banking-houses  of  the 
Company. 

The  new  estabUshment  will  thus  have  all  the  benefit  of  the  connexions  of 
the  old  one,  without  any  drawback ;  and  it  may  safely  be  asserted,  that  few 
Joint-Stock  Banking  Companies  have  been  able  to  commence  business  under 
more  favourable  circumstances.  In  order  to  Carry  these  measiu'cs  into  eflfect, 
it  will  be  necessary  to  hold  two  special  general  meetings  of  shareholders, 
under  the  provisions  of  the  deed  of  settlement. 


ON  THE  PUNISHMENT  OF  FRAUDULENT  DEBTORS. 
The  pressure  of  those  subjects  which  have  a  more  direct  and 
immediate  effect  upon  the  monetary  affairs  of  the  country,  has 
prevented  our  noticing  a  subject  which  is  hardly  of  secondary 
importance.  There  is  no  question  that  PeePs  Act  of  1844,  has 
been  a  most  powerful  exciting  cause  of  recent  disasters ;  there  is 
no  question  that  famine,  and  gigantic  railwav  speculations,  scrip 
and  share  gambling,  have  severely  aggravated  the  effects  of  that 
narrow  minded  measure,  by  which,  in  fact,  the  many  have  been 
sacrificed  to  the  cupidity  of  the  few,  but  it  is  no  less  true,  that 
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the  vitiatiDg  effects  of  our  bankruptcy  and  insolvency  laws^  have 
been  of  all  others  the  most  long  continued  predisposing  agents. 
What  may  be  the  immediate  cause  of  cholera  or  of  influenza, 
we  know  not,  but  this  we  know,  that  vicious  habits,  bad  water, 
foul  air,  are  the  agents  by  which  the  physical  powers  are  debili- 
tated and  the  resisting  vitality  of  the  body  weakened,  and  thus 
they  become  the  inveterate  predisposing  causes  regulating  the 
number  and  the  severity  of  the  attacks.    Also,  whatever  may 
be  the  immediate  cause  by  which  a  panic  and  a  severe  commercial 
ciisis  may  be  brought  about,  this  we  know,  that  a  lax  commercial 
morality,  careless  habits  of  business,  reckless  trading,  impunity 
in  nearly  every  kind  of  mercantile  offence,  created  and  encouraged 
by  the  Laws  of  a  country,  will  ever  be  the  predisposing  states  by 
which  the  mercantile  body  is  divested  of  all  power  of  resisting 
any  accession  of  general  calamity,  or  of  accommodating  itself  to 
new,  sudden,  or  ill  advised  currency  acts.     It  is  desirable  that 
there  should  be  no  bad  weather,  but  the  skilful  seaman  is  never- 
theless required  to  prepare  against  it, — it  is  desirable  that  there 
should  be   no   empirical  tempering  with   the   currency,  but  a 
skilful  merchant  is  nevertheless  required  to  provide  against  it, 
and  to  take  care  that  he  does  not  extend  without  limit  his  liabilities, 
just  as  the  currency,  the  instrument  of  effecting  his  bargains, 
becomes  confined  within  a  narrower  and  narrower  limit. 

Without  pursuing  the  subject  further,  it  must  be  insisted  by 
aH  who  are  labouring  to  prevent,  or  to  mitigate,  the  sufferings 
consequent  on  commercial  difficulties,  that  vicious  bankruptcy 
laws  are  at  the  roots  of  the  evil,  and  that  no  improvement  of  our 
currency  (vicious  as  under  Peel's  act  it  is),  no  extension  of  free 
trade  principles,  will  be  of  any  permanent  good  whatever,  unless 
these  laws  be  improved, — improved  by  quickening  the  procedure, 
rendering  it  much  less  costly,  by  giving  much  more  summary 
power  over  the  person  of  the  debtor,  and  by  a  well  adjusted 
scale  of  punishment  that  shall  visit  with  wholesome  stringency 
every  wilful  insolvent,  but  shall  relieve  from  all  persecution 
every  really  unfortunate  or  involuntary  insolvent.  Public  opinion 
is  already  demanding  it,  and  the  proceedings  in  the  bankruptcy 
courts  show  that  a  much  more  correct  and  humane  opinion  is 
now  held  by  the  judges.  During  the  past  month  a  case  was 
adjudged,  which  gave  occasion  for  the  delivery  of  a  most  profound 
and  philosophical  lecture  on  some  of  the  duties  of  a  trader  in 
relation  to  his  creditors,  a  lecture  which  we  cannot  allow  to  die 
with  the  voice  of  the  judge,  (Mr.  Com.  Holroyd)  nor  to  pass 
away  in  the  forgotten  columns  of  the  daily  press ;  but  we  give  it 
a  more  persistent  form  in  these  pages,  and  should  be  glad  to  see 
it  even  more  generally  diffused  than  it  already  has  been  in  the 
25^000  copies  of  the  columns  of  the  Times  Newspaper, 
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Omrt  of  Bankmptcy,  Basmghall  Street,  Dec,  17'— Before  Mr.  Commissioner 

Holroyd, 

IN  THB  BANKRUPTCY  OF  W.  UUINCEY. 

The  bankrupt  was  a  tinplate-worker  in  Old  Street,  St.  Lake's.  He 
applied  for  his  certificate  some  weeks  ago,  and  his  Honour  deferred  judgment 
until  this  day. 

The  judgment  of  the  Court  was  as  follows :  I  have  carefully  considered  all 
the  circumstances  of  the  case,  and  I  feel  bound  to  say  that  the  embarassments 
of  the  bankrupt  must  be  attributed  to  his  own  fault,  and  not  to  the  casualties 
of  trade,  or  unavoidable  misfortune.  His  trade,  that  of  a  tinplate-worker,  wa&r 
a  most  extensive  one.  I  believe  it  was  one  of  the  largest  establishments  of  the 
kind  in  London ;  but,  although  it  mav  be  said  to  have  exhibited  much  of  "  the 
srand  and  marvellous,'*  as  the  result  has  shown,  it  certainly  embraced  little  of 
tne  sohd  or  the  profitable.  It  appears  to  me  that  this  lamentable  consequence 
is  mainly  to  be  traced  to  that  most  ruinous  of  all  resources — excessive  engage- 
ments in  bill  transactions,  many  of  which  were  accommodation  and  renewals 
thereof  from  time  to  time.  These  were  truly  stated  by  the  learned  counsel  for 
the  assignees  to  be  heavy,  continuous,  and  extensive.  In  April,  1846, 1  think, 
the  bankrupt  was  under  acceptances  to  one  house  to  the  amount  of  j^dO,000. 
A  system  of  apparently  unrestricted  accommodation  had  been  going  on  for 
some  years  between  the  bankrupt  and  some  other  trading  firms  in  succession. 
At  the  time  of  the  bankruptcy  his  bond  fide  debt  to  Messrs.  Ricketts,  James, 
and  Co.,  for  goods  bought  and  money  lent  by  the  three  successive  firms  of 
Vigors  and  Co.;  Trevelyan  James;  and  Ricketts,  James,  and  Co.,  was  about 
j^f9,000.  This  was  met  by  bills,  many  of  which  had  been  renewed  firom  time 
to  time ;  and  there  were  other  acceptances  of  the  bankrupt  in  circulation,  for 
the  accommodation  of  Ricketts,  James,  and  Co.,  amounting  to  about  ^12,000. 
The  total  amount  of  credits  for  value  and  liabilities  is  above  .^62,000,  by  far 
the  greater  portion  of  which  is  represented  by  bill-holders ;  and  the  assets  will 
range  between  <£  10,000  and  j£l2,000.  Now,  a  business  cannot  be  deemed 
prosperous  unless  the  value  of  the  annual  produce  exceeds  that  of  the  annual 
consumption.  The  present  case,  unfortunately,  continued  for  some  years 
previous  to  the  bankruptcy  to  exhibit  a  reverse  picture.  The  natural  oonse- 
ouence  of  this  would  have  been  a  decrease  in  the  capit4d,  and  a  corresponding 
diminution  in  the  annual  produce.  What,  then,  was  the  bankrupt's  resource  f 
The  transactions  of  his  trade  were  provided  for  by  bills  of  exchange ;  and,  as 
his  total  expenditure  very  much  exceeded  his  revenue,  in  order  to  meet  the 
deficiency,  bills  to  a  large  amount  were  drawn  or  acceptances  given,  and  when 
they  became  due  were  paid  by  other  bills,  with  accumulated  interest  and  com- 
mission. This  system  is  repeated  from  time  to  time,  and  further,  notwith- 
standing the  inability  of  the  bankrupt  to  meet  his  own  bills,  he  became  party 
to  a  similar  course  of  proceeding  for  the  accomodation  of  others  with  whom  he 
had  large  dealings.  That  learned  and  powerful  writer,  Adam  Smith,  in 
speaking  of  the  evils  of  this  system,  and  the  loss  which  must  arise  from  any 
such  operation,  says,  "  The  project  of  replenishing  coffers  in  this  manner  may 
be  compared  to  that  of  a  man  who  had  a  water-pond  from  which  a  stream  was 
oontinuslly  running  out,  and  into  which  no  stream  was  running,  but  who  pro- 
posed to  keep  it  always  equally  full  by  employing  a  number  of  people  to  go 
continually  with  buckets  to  a  well  some  miles  cQstant  in  order  to  bnng  water 
to  replenish  it.*'  This  case  then  appears  to  me  to  afford  a  striking  example 
of  the  great  abuse  which  may  be  made  in  the  circulation  of  paper  securities. 
Let  it  not  be,  however,  supposed  that  the  Court  undervalues  the  facilities 
afforded  to  commerce  through  the  medium  of  bills  of  exchange.  The  exchange 
carried  on  by  this  medium  has  been  called  "  the  waters  upon  which  the  vessel 
of  commerce  floats."   But  to  carry  the  simile  further,  it  should  be  remembered 
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that  tbere  are  ''merchant-marring"  rocks  in  erery  sea,  and  upon  such  a  reef 
tftry  trader  sooner  or  later  will  most  assuredly  be  strandea  who  continues 
Tear  after  year  to  bolster  up  his  credit  by  the  re-discounting  or  renewal  of  bills 
from  ^one  to  time,  imtil  at  length,  unable  to  obtain  further  assistance,  he  has 
to  steer  his  comrse  through  a  mass  of  accumulated  obligations  which  must 
necessarily  overwhelm  him.  Such  a  trader  may  be  said  to  "Tcncure  madly  on 
a  desperate  mart/'  for  no  house  can  be  permanently  supported  by  such  a 
system.  The  expedient  must  fail  at  last,  and  ruin  be  the  inevitable  conse- 
<)Qeiiee.  The  omj  excuse  made  for  the  conduct  of  the  bankrupt  in  this  respect 
ti  that  Messrs.  Kicketts  and  James  were  his  principal  creditors,  and  to  have 
lefbsed  acceptances  for  them  would  have  brought  tne  bankrupt  at  once  into 
the  Gazette,  Willing  as  the  Court  may  be  to  make  reasonable  allowance  for 
the  weakness  of  human  nature,  it  cannot  exculpate  the  bankrupt's  conduct. 
There  are  certain  general  rules  of  commercial  prudence — certain  landmarks  of 
light  and  wrong,  which  should  regulate  the  conduct  of  every  trader,  and  of 
these  none  is  more  important  than  that  as  long  as  he  carries  on  his  trade  he 
ahoold  do  no  act  at  the  cost  of  his  independence.  Thus  he  may  always  be 
ready  to  say,  "  Let  fortune  do  her  worst,  whatever  she  makes  us  lose,  so  long 
ss  she  never  makes  us  lose  our  honesty  and  independence."  It  is  related,  that 
"so  high  was  the  ^eral  estimation  in  which  the  merchants  of  Italy  were 
h^  for  honour  and  integrity,  that  the  simple  aflSrmation, '  In  fede  d'un  real 
mereatante/  or  'by  the  mth  of  a  true  merchant,'  was  consideied  one  of  the 
most  solemn  that  could  be  made."  May  the  character  of  the  British  merchant 
ever  stand  as  hiffh  !  But  what  becomes  of  this  boasted  faith  in  the  trader  who 
sacrifices  his  independence  for  the  convenience  of  a  particular  creditor?  In 
tins  case  the  bankrupt,  not  being  able  duly  to  meet  his  payments  with  Messrs. 
Bjdcetts  and  James,  and  fearing  the  consequences,  incurs  further  habiUties  on 
their  aeoount.  Is  this  right  or  excusable  with  a  due  regard  to  the  interests  of 
his  other  creditors?  Certainly  not.  In  truth,  it  appears  to  me  to  amount 
almost  to  an  admission  that  his  affairs  were  in  such  a  state  that  he  ought 
without  further  delay  to  have  laid  a  statement  of  them  before  his  creditors. 
The  bankruptcy,  however,  was  delayed  till,  ex  necessitate,  it  followed  that  of 
Messrs.  Ricketts  and  James.  His  Honour  then  referred  to  the  incorrect 
manner  in  which  the  books  were  kept,  and  referred  to  the  evidence  of  the 
bankrupt's  own  accountant  in  confirmation  of  what  he  stated.  The  learned 
Commissioner  proceeded. — Now,  the  consequence  of  this  imperfect  state  of 
his  books  is,  that  there  is  no  one  period  of  time  since  the  1st  or  January,  1834, 
when  Mr.  Howard  retired  from  this  business  and  the  bankrupt  commenced 
carrying  it  on  on  his  own  account,  at  which  it  can  be  made  to  appear  whether 
he  was  solvent  or  insolvent.  A  fturther  consequence  of  this  is  a  balance-sheet 
extending  over  the  whole  period  of  13  years.  Mr.  Lawrance,  in  his  able 
address  to  the  Court  on  behalf  of  the  bankrupt,  said  that  he  had  for  many 
years  traded  prosperously,  and  occupied  a  high  position  in  the  mercantile 
world.  Do  the  httnkrupt's  books  support  this  assertion,  or  show  that  he  was 
worthy  of  such  a  position.  Has  he  performed  what  his  character  and  station 
in  the  mercantile  world  required  of  him  ?  On  the  contrary,  he  has  altonther 
div^arded  one  of  the  stronsest  obligations  upon  him  as  a  trader.  1  had 
occasion  in  a  late  case  to  dweU  at  some  length  upon  the  great  importance  of 
aeeoracy  and  regularity  in  book-keeping,  as  well  as  upon  the  ruinous  conse- 
quences €ji  obecnrity  in  this  department.  If  a  trader  be  desirous  of  securing  a 
coRCct  and  satisfactory  statement  of  his  affairs,  there  must  be  no  intermission 
in  book-keeping.  To  repeat  the  observations  of  an  able  writer  on  this  subject, 
—"The  principle  of  book-keeping  is  of  such  inflexible  rigour  that  it  never 
sdmita  at  rdaxation  under  any  conceivable  circumstances,  though  it  adapts 
itsdf  with  equal  facility  to  every  possible  matter  of  account."  Traders  cannot 
too  often  call  to  mind  the  proverb,  ''  Ubi  nan  est  crdo,  ibi  est  confusio," 


Digitized  by 


Google 


20  savings'  banks. 

This,  which  is  applicable  on  most  occasions,  is  universally  true  in  mercantile 
affairs;  and,  on  this  point,  I  cannot  doubt  but  that  the  bankrupt's  own 
conscience  must  be  his  answer.  The  mismanagement  of  his  trade,  for  we  can 
call  it  nothing  else,  when  we  look  to  the  trade  expenses  (i^66,840)  as  compared 
with  the  profits  (^G9,195),  20  per  cent,  on  the  net  amount  of  sales,  and  the 
excess  or  his  housekeeping  and  family  expenditure  (j^22,6l0),  as  compared 
with  his  net  profits,  may  afl,  I  think,  be  easdy  accounted  for  by  the  confusion 
of  his  accounts,  his  never  *'  taking  stuck,"  and  his  consequent  ignorance  of  the 
real  state  of  his  afiairs.  Reviewmg  the  whole  of  this  case,  I  think  the  bank- 
rupt was  guilty  of  great  negligence  and  indiscretion  in  a  business  which 
required  extraordinary  circumspection  and  prudence.  (After  enumerating  the 
leaiding  circumstances  of  the  case,  his  Honour  proceeded.)  He  (the  bankrupt) 
had  to  compete  with  rising  establishments  similar  to  his  own,  but  probably  of 
a  much  less  expensive  character.  I  find  also  that  the  losses  sustamed  by  the 
bankrupt  were  considerably  above  «€8,000  for  bad  debits  carried  to  losses,  ao 
that  some  hundreds  ought  to  have  been  written  off  every  year  on  that  account. 
The  stock  also  was  of  a  very  uncertam  nature,  and,  judging  from  the  losses  on 
the  sale  under  the  fiat,  its  value  must  always  have  been  precarious.  Without 
nicely  scanning  the  domestic  expenses  of  the  bankrupt,  it  is  obvious  that  they 
amounted  to  a  sum  out  of  all  proportion  to  what  would  appear  to  have  been 
the  profits  of  his  trading.  As  to  his  profits,  he  very  probably  was  deceived ; 
but  if  so,  that  arose  from  irregularity  m  his  accounts.  Under  all  the  circum- 
stances, and  having  regard  to  the  high  position  held  by  the  bankrupt  as  a 
trader,  which  must  operate  in  aggravation  of  his  default,  more  particularly  in 
his  book-keeping,  the  Court  adjudees  that  the  allowance  of  his  certificate 
be  suspended  for  one  year  from  the  day  of  his  application,  the  9th  of  Novem- 
ber last. 

Protection  for  one  month  was  granted. 

If  men  who  thus  give  their  talents  to  the  elucidation  of  the 
subjects  they  adjudicate,  be  supported  by  a  wise  commercial  code, 
— ^and  they  are  powerless  without  it, — we  venture  to  predict  that 
commercial  crises  will  soon  be  matters  of  history,  and  that  the 
ancient  habits  of  cautious  plodding  industry  will  take  the  place 
among  our  merchants  of  their  present  extravagance  and  daring 
ventures.  The  Tulipomania  of  Holland  gave  rise  to  such  a  stern 
code  as  has,  if  not  entirely  prevented,  yet  greatly  controlled  the 
misconduct  of  the  Dutch  merchant. 


THE  RESULT  OF  THE  TRANSACTIONS  OF  THE  SAVINGS'  BANK 
DEPOSITORS  DURING  184?. 

The  past  year,  although  one  of  unusual  commercial  depres- 
sion, and  consec[uent  low  prices,  has  been  pre-eminently  dis- 
tinguished for  bnnging  out  the  principal  objects  in  the  establish-^ 
ment  of  Savings'  Banks,  viz.,  the  accumulation  of  small  sums  by 
the  smallest  class  of  the  depositors,  and  the  withdrawal,  on  the 
part  of  the  largest  classes  of  the  depositors,  of  their  funds  when, 
they  become  individually  large,  and  when  other  more  suitable 
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and  more  profitable  investments  can  be  procured.  One  example, 
which  has  been  deduced  from  the  general  statements  of  the  funds 
of  a  large  London  Savings'  Bank,  for  the  two  years  ended 
respectively  on  the  20th  November,  1846  and  1847,  filled  up 
and  returned  to  the  National  Debt  Office  pursuant  to  the  sta- 
tutes, and  which  may  be  deemed  applicable  to  all  the  other 
Savings'  Banks,  will  suffice  to  corroborate  this  assertion. 

According  to  these  statements,  the  total  amount  of  the 
balances  of  each  class  of  the  depositors  stood  thus  at  the  periods 
mentioned : 

SOtA  Not.,  1847.      30th  Nor.,  1846. 

BftUncct  not  exceeding  £20  each 138,884  140,329 

Ditto    between  £20  and  £50  each 328,950  314,909 

Ditto         „        £50  and  £100    ,, 397,260  344,712 

Ditto         „        £100  and  £150  „ 267,374  213,037 

Ditto         „        £150  and  £200,, 203,729  150,860 

Ditto    exceeding  £200 12,884  8,831 

Totalf  on  20th  Not.,  184«,  and  1847 . .  1,349,081            1,172,678 
Total  on  20th  Nov.,  1847 1,172,678 

Decrease  in  1847 176,403 


He  difference  in  the  amounts  of  the  above  balances  on  the  20th 
November,  1847,  and  on  the  20th  November,  1846,  is  tlms 
shown: 

On  lOth  Nov.,  1847. 

Increaw.  Dccrenc* 

£  £ 

Balances  not  exceeding  £20  each 1,445  — 

Ditto    between  £20  and  £50  each 14,041 

Ditto           „     £50and£100„   52,548 

Ditto           „    £100and  £150,1 54,337 

Ditto           „    £150and£200, 52,869 

Ditto    exceeding  £200  each 4,053 

Totals  on  20th  NoYember,  1847 1,445  177,848 

Increase   ••  1,445 

Balance,  decrease 176,403 

The  proportions  which  the  above  increase  and  decrease  in  the 
total  amounts  of  the  balances  on  the  20th  November,  1847,  bear 
to  the  total  amounts  of  the  balances  on  the  20th  November, 
1846,  will  be  found  to  be  as  follows : 

On  30th  November,  1847. 

Increaie.  Decrease. 

£  £ 

Balances  exceeding  £200  each one-third. 

Ditto  between  £150  and  £200  each.  •  ....  one-fourth. 

Ditto        „        £100  and  £150 one-fifth. 

Ditto        „        £50  and  £100 one-seventh. 

Ditto       „        £20  and  £50       „ one-twenty-third. 

Ditto    not  exceeding  £20  .  • .  • .  ...  •  one-ninety-sixth.  .... 

Again,  according  to  the  same  statements,  the  total  number  of 
depositors  in  each  class  on  the  20th  November,  1846,  and  the 
20th  November,  1847,  stood  thus : 
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aoth  Not.,  90th  Nov., 

1840.  1847. 

Depositors  whose  respective  balances  did  not  exceed  £20  each .  •  18,974  19,792 

Ditto              ditto           were  between  £20  and  £50    ,,..10,546  10,123 

Ditto              ditto                    „         £50  and  £100    „..  5,608  4,955 

Ditto              ditto                    „         £100and£150    „  ..  2,204  1,763 

Ditto              ditto                    ,.         £150  and  £200    „  ..  1,187  880 

Ditto              ditto          exceeded  £200  each 44  90 


Totals  on  20th  Nov.,  1846  and  1847  38,653  37,543 

Total  on  20th  Not.,  1847 37,543  

Decrease  in  1847.... 1,110 

The  difference  in  the  numbers  of  the  above  classes  of  depositors 
on  the  20th  November,  1847^  and  on  the  20th  November,  1846^ 
is  thus  shown : 

On  iiHh  Not..  1847. 
Increase.         Decreue. 

Depositors  whose  respectiye  balances  did  not  exceed  £20  each.  •     818  — 

Ditto              ditto          were  between  £20  and  £50    „   ..       ..  423 

Ditto              ditto                    „         £50  and  £100    „   ..       ..  743 

Ditto               ditto                     „        £100  and  £150    „   ..       ..  441 

Ditto              ditto                    „       £150  and  £200 307 

Ditto              ditto           exceeded  £200  each 14 

Totals  on  20th  Nov.,  1847 818  1,028 

Increase 818 

Balance,  decrease 1,110 


The  proportions  which  the  above  increase  and  decrease  in  the 
total  number  of  depositors  in  each  class  on  the  20th  November, 
1847,  bear  to  the  total  number  of  depositors,  in  each  class,  on 
the  20th  November,  1846,  will  be  found  to  be  as  follows : 

On  SOth  November,  1847. 

iDcnsM.  Decrease. 

J£  £ 
Depositors  whose  respective  balances  exceeded 

£200 each   ....  one-third. 

Ditto       ditto  were  between  £150  A  £200  each           ....  one-third. 

Ditto        ditto            „           £100  &  £150    „              ....  one-fifth. 

Ditto       ditto           „           £50  &  £100    „              ....  one-seventh. 

Ditto       ditto           „           £20  &    £50    „              ....  one-twenty-fourth 

Ditto       ditto  did  not  exceed  £20  each one-twenty-third. 

A  single  glance  at  the  above  details  will  be  sufficient  to  con- 
vince the  most  sceptical  that,  whatever  may  have  been  the  result 
of  the  transactions  of  the  depositors  in  the  Savings'  Banks 
generally  in  any  previous  years,  those  institutions,  judging  from 
the  proceedings  of  the  one  to  which  the  above  particulars  imme- 
diately refer,  and  according  to  which  all  the  others  may  very 
fairly  be  estimated,  have  been  most  satisfactorily  accomplishing, 
during  the  past  year,  the  objects  for  which  they  were  originally 
established.  It  matters  not  whether  the  money  which  has  been 
largely  withdrawn  from  them  during  the  year  has  been  devoted 
to  the  construction  of  Railways,  or  to  direct  investment  in  the 
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Goyeroment  Fands,  on  account  of  the  low  prices^  or  to  the  legi- 
timate purposes  of  trade  and  commerce,  either  directly  by  the 
depositors  themselves^  or  indirectly  through  the  medium  of  Joint 
Stock  Banks^  or  any  other  similar  establishments,  the  intentions 
of  the  Founders  of  Savings'  Banks,  and  of  successive  Govern- 
ments and  Parliaments  which  have  fostered  and  encouraged  them^ 
have  been  fiilly  answered  by  the  increased  number  of  the  smallest 
class  ol  the  depositors  and  the  increased  amount  of  their  deposits^ 
and  by  the  reduced  number  of  the  larger  classes  of  the  depositors 
B&d  the  reduced  amount  of  their  deposits,  in  a  regular  progressive 
ntio  from  those  depositors  whose  balances  exceeded  £200  to 
those  whose  balances  were  between  £20  and  £50  each. 

The  loss  which  has  resulted  to  the  nation  from  the  decreased 
amount  alluded  to,  is,  however,  another  consideration.  We  have 
already,  in  our  last  number,  shown  that  the  sales  of  Stock  by  the 
National  Debt  Commissioners,  to  meet  the  demands  of  the 
Sayings'  Bank  depositors,  for  the  return  of  their  money  from 
March  to  June  last,  entailed  a  loss  upon  the  nation  exceeding 
one  hundred  thousand  pounds,  and  we  shall  be  able  to  show  the 
farther  loss  arising  from  the  subsequent  sales  for  the  same  pur- 
pose from  June  to  last  month,  after  the  publication  of  a  Parlia- 
mentary Return  moved  for  by  Mr.  Hume,  during  the  recent 
short  session.  The  subject  of  the  loss  incurred  throughout  the 
past  year  may  then,  no  doubt,  be  again  usefully  adverted  to. 

It  will  have  been  perceived  that  we  have  purposely  suppressed 
the  name  and  precise  locality  of  the  Savings'  Bank,  from  the 
general  statements  of  which,  for  the  two  last  years,  we  have  ex- 
tracted, by  way  of  example,  the  particulars  relating  to  the  increase 
and  decrease  in  the  number  of  the  different  classes  of  the  deposi- 
tors, and  in  the  amount  of  their  deposits,  lest  it  should  appear 
mvidious  to  particularize  that  one  institution,  and  not  wishing 
to  give  umbrage  to  any  of  the  officers  employed  in  it,  because  we 
are  quite  aware  that,  as  the  means  for  tiie  payment  of  salaries 
and  other  expenses  of  management,  depend  upon  the  amount 
deposited,  it  must  be  difficult  for  the  parties  interested  in  the 
^tent  of  that  amount  to  bring  themselves  to  believe  that  a  con- 
siderable diminution  in  the  number  of  the  larger  balances  forming 
iiie  greatest  portion  of  it,  can  be  in  any  respect  desirable.  The 
fault,  however,  is  not  theirs,  but  that  of  the  system. 

It  has  been  too  much  the  custom  of  late  years  for  Comp- 
trollers of  Savings'  Banks  to  attempt,  in  their  reports  to 
managers,  and  in  the  published  statements  of  their  transactions, 
to  lead  them  and  the  public  to  estimate  the  utility  of  those  insti- 
tutions according  to  the  increase  in  the  amount  of  money  depo- 
sited in  them,  without  reference  to  the  classes  of  persons  by  whom 
such  increased  amount  was  deposited.    Thus,  for  instance,  the 
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circumstance  that  the  funds  of  one  Savings*  Bank  in  London 
had,  from  November  1842,  to  June  1843,  during  which  period 
the  3  per  cent.  Consols  were  as  high  in  price  as  97,  and  when 
the  depositors  in  that  Savings*  Bank  were  receiving  interest  on 
their  deposits  at  the  rate  of  nearly  3^  per  cent,  per  annum, — in- 
creased by  a  sum  of  about  £70,000,  was  considered  of  so  gratify- 
ing a  nature  as  to  afford  the  Comptroller  and  Secretary  of  that 
Savings'  Bank  the  satisfaction  to  report,  at  a  general  meeting  of 
the  Managers  held  in  the  latter  month,  that  during  that  portion 
of  the  year,  the  institution,  both  in  the  increased  amount  of  the 
deposits,  and  in  the  reduced  amount  of  the  repayments,  had 
manifested  an  extraordinary  state  of  prosperity,  far  exceeding 
that  which  had  been  shown  for  several  years  previous. 

The  increase  of  funds  during  1843,  which  constituted  the 
extraordinary  prosperity  alluded  to  in  June,  was  thus  divided 
among  the  different  classes  of  the  depositors  on  the  30th  November 
following,  according  to  the  statement  transmitted  to  the  National 
Debt  Office. 

On  the  depositors'  balances  between  £150  and  £200  each,  the  increase  was. .  22,344 

Ditto  ditto  £100  and  £150     „  „  ..  25,209 

Ditto  ditto  £50   and  £100     „  „  ..  29,670 

Ditto  ditto  £20   and   £50     „  ,,  ..  19,336 


96,559 
Ditto  ditto    not  exceeding  £20     „  ,,  ••        4,875 

Total  increase £101,434 

So  that  of  the  total  increase,  amounting  to  £101 ,434  in  the  depo- 
sitors' balances  of  the  different  classes  up  to  £200  each,  the 
increase  in  the  class  of  depositors  whose  balances  did  not  exceed 
£20  each,  was  only  £4,875  or  one  twentieth  part  of  the  total 
increase. 

Conceiving  that  the  chief  object  in  the  estabUshment  of 
Savings'  Banks,  as  originally  contemplated  by  their  founders, 
was  the  receipt  of  small  savings  from  the  industrious  classes,  we 
consider  that  exultation  at  any  e;Ltraordinary  degree  of  prosperity, 
or  rather  utility  or  success  experienced  by  diose  institutions, 
would  be  more  justifiable  and  suitable,  if  exhibited  at  the  result 
of  the  transactions  during  the  past  year,  such  as  we  have  displayed 
it,  when  the  balances  of  the  smallest  class  of  depositors  have 
increased,  while  those  of  the  larger  classes  have  been  reduced, 
than  when  the  transactions  have  been  attended  with  a  result 
showing  the  increase  in  the  amount  of  the  balances  of  the  smallest 
class  of  the  depositors,  to  bear  such  a  small  proportion  to  the 
increase  in  the  amount  of  the  balances  of  the  other  classes  of  the 
depositors  as  £4,875  to  £96,559. 

But  the   fact  as  regards  Savings'  Banks  is  the   same  as 
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unfortunately  regards  other  charitable  institutions, — that  they  all 
more  or  less  exhibit  lists  of  titled  and  other  well  known  patrons> 
managers,  or  directors,  who  seldom  interfere  with  official  details, 
and  that  in  the  machinery  of  each  there  are  salaried  officers  who 
are  anxious  for  the  surpassing  prosperity  of  tlie  one  upon  which 
they  depend,  and  who,  therefore,  infuse  into  their  proceedings  a 
portion  of  the  genuine  trading  spirit ;  for,  although  the  desire 
may  be  neither  dis^aceful  to  the  individual  concerned,  nor  un« 
natural,  it  has  no  business  to  appear  in  the  overt  acts  of  the 
institution,  or' in  the  details  of  their  proceedings  printed  undei: 
the  direction  of  their  officers* 

Whenever,  therefore,  it  may  be  deemed  expedient  by  the 
government  to  propose  to  parhament  a  reconsideration  of  the 
Savings'  Bank  Statutes, — and  the  officers  of  some  Savings'  Banks 
have  recently  been  urging  with  much  earnestness  on  the  Chan- 
cellor of  the  Exchequer  the  necessity  of  this  step,  with  the  view, 
however,  solely  of  increasing  the  rate  of  interest  payable  to  the 
depositors,  in  order  to  stop  the  withdrawal  by  them  of  the  larger 
balances, — ^the  result  of  the  transactions  of  the  Savings'  Banks 
depositors  during  the  past  year  will  tend  more  than  any  other 
circumstance  to  place  the  Savings'  Bank  question  in  its  proper 
light;  and  show  the  propriety  not  only  of  making  some  regulation 
respecting  the  withdrawal  of  deposits  when  they  become  in- 
dividually large,  and  when  other  modes  of  investment  offer,  so 
that  such  withdrawal  may. be  attended  with  as  little  loss  to  the 
public  as  possible,  but  also  of  adopting  some  other  than  the 
existing  plan  of  providing  funds  for  the  payments  of  the  expenses 
of  management,  which  has  been  found  to  offer  an  inducement  to 
the  Savings'  Bank  officers  to  encourage  a  progressive  increase  of 
the  larger  classes  of  balances,  and  a  retention  of  them  after  they 
have  reached  the  maximum  amount  allowed  by  the  statute,  even 
although  the  withdrawal  of  them  would  be  at  the  time  beneficial 
to  the  depositors  themselves,  and  might  be  effected  without 
causing  a  material  loss,  if  any,  to  the  public. 


EFFECT  OF  THE  MONETARY  PRESSURE  ON  SAVINGS'  BANKS* 
DEPOSITS  IN  LONDON  AND  EDINBURGH. 

The  following  comparative  particulars  are  extracted  from  the 
last  Annual  General  Statement,  and  transmitted  to  the  National 
Debt  Office,  of  one  of  the  principal  Savings's  Banks  in  London, 
(Charing  Cross),  and  of  the  principal  Savings'  Bank  in  Edinburgh,    . 
(Head  of  the  Mound)  :— 

VOL.  VIII.  D 
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IN  THE  YEAa  ENDED  SOth  NOVEMBER,  1647.  London.    Edinborgh. 

Sums  actually  paid  to  Depositors  in  money,  including  Interest  •  •  620,898  204,787 

Sums  receiTed  of  Depositors 306,36J  131,255 

Balance,  being  excess  of  payments  orer  deposits 214,529  73,532 

Interest  on  Monies  inTested  with  National  Debt  Commissioners, 
including  Interest  on  Sums  drawn  for  by  the  Trustees  upon 
the  Commissioners,  Interest  on  the  Treasurer's  Account,  and 

Cash  received  for  issue  of  Duplicate  Deposit  Books  42,017  11 ,07S 

Interest  credited  to  the  Depositors    36,979  9,626 

Resenred  Interest  and  Profit  5,038  1,447 

Amount  actually  paid  for  management 5,241  1,821 

Surplus 126 

Amount  expended  in  excess  ••••• 203 

Number  of  operations  by  Depositors ,  •  •    81,822 

Expenses  of  Management— 

Salaries  and  Allowances. 4,245  953 

Bent,  Taxes,  Bates,  Insnranoe,  Coals  and  Qas    471  125 

Printing  and  Stetionery 128  96 

Bepairs  and  Alterations 207  100 

Law  Bxpenses • • 81  — 

Sundries 159  47 

Total  Expenses  of  Management   5,241  1,821 

Number  of  Depositors,  whose  respective  balances  on  20th  Novem., 

1847,  did  not  exceed  £20  each 19,792  21,082 

Number  of  the  other  Depositors • 17,855  4,994 

Total  Number  of  Depositors' Balances   37,647  26,076 

£  «.   d  £  s.  <f. 

Rate  per  cent,  of  Annual  Interest  allowed  to  the  Depositors 2  18    4  2  17    9 


Lowest  Sum  on  which  Interest  is  computed 0  20    0     0    5    0 

r  Comptroller 
I  &  Secretary ; 
I   2  Auditors ;     Actuary; 

Number  and  Style  of  Officers  employed \  Chief  Cashier    Cashier ; 

&  Account ;   10  Clerka. 
3  Cashiers ; 
L    6  Clerks. 


Total  balances  due  to  all  the  Depositors  on  the  20th  of 
November,  1847 £1,180,682    £306,160 


The  state  of  monetary  affidrs  throughout  the  last  year  has,  it 
will  have  been  seen,  had  its  effect  on  both  the  above  institutions 
in  producing  an  excess  in  amount  of  payments  over  deposits,  and 
to  a  greater  extent  in  proportion  to  the  total  amount  of  the  de- 
positors' balances  in  the  institution  in  Edinburgh  than  in  the  one 
m  London. 

The  number  of  depositors  in  the  former  holding  the  smallest 
class  of  balances,  viz.,  £21,082,  compared  with  the  total  number, 
viz.,  £26,076,  merits  attention.    The  encouragement  which  ought 
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to  be  given  to  this  class  of  depositors  is,  however,  a  point  upon 
which  Mr.  Maitland,  the  Actuary,  insists,  both  in  his  annual  re- 
ports and  in  his  other  publications,  to  which  we  have  on  several 
former  occasions  favourably  alluded.  He  maintains,  and  most 
properly  so,  that  Savmgs'  mnks  ought  not  to  be  used  as  places 
of  fixed  investment  for  sums  that  might  be  otherwise  invested, 
and  that  they  should  not  supply  the  accommodation  afforded  by 
the  deposit  account  system  of  the  ordinary  commercial  banks, 
but  that  they  should  be  places  of  deposit  for  small  sums  only. 
If  they  were  such,  and  such  alone,  they  would  then  be  exclusively 
usdul,  and  would  exactly  come  up  to  the  desire  and  intention  of 
the  L^islature.  Mr.  Maitland,  it  is  dear,  from  the  above  par- 
ticolars,  acts  up  to  the  principle  he  endeavours  to  inculcate.  The 
economy  practised  in  the  management  of  his  Savings'  Bank  is 
slso  a  striking  feature.  He  calculates  that  the  ordinary  expenses 
of  Savings^  Banks  can  be  defrayed  at  the  rate  of  about  one 
shilling  per  annum  for  each  individual  deposit  account,  a  calcu- 
lation which  is  as  nearly  as  possible  verified  in  the  case  of  his 
own  establishment. 


BALANCE  SHEETS  OF  THE  COMMERCIAL  FIRMS  WHICH 
HAVE  RECENTLY  FAILED. 

Messrs.  Trueman  &  Cook. 

At  a  meetiiig  of  the  creditors  of  Messrs.  Trueman  &  Cook,  the  extensive 
colooial  farokers,  who  suspended  payments  on  the  16th  of  Novemher,  1847» 
held  on  the  22nd  of  December,  184/,  at  their  countins  house  in  Mincing  Lane, 
Heoiy  Kingcote,  Esq.,  in  the  chair,  the  following  buance  sheet,  showing  the 
itste  of  the  oouse  at  the  date  of  its  stoppage,  was  hud  before  the  meeUng. 

Gmerai  Statement  qf  the  Affairs  of  Messrs.  Thmum  4*  Cook,  Nov.  I5th,  1847. 

Dr. 
To  amonnt  of  acceptances  out 
Less  a  sum  of  £500  off  one  bill  for  ^£3,500 

with  the  London  Joint-Stock  Bank,  upon 

which  they  advanced  only  ;£*3000 

To  smidiy  creditors  on  open  balances 

To  nrndiy  creditors  for  produce  sold,  the  proceeds  of  which 
inll  be  paid  to  them  so  soon  as  it  is  received  by  Trueman 
SDdCook  42,330  18    8 


£       s.    d. 
360,835  13  3 

£      s.    d. 

500  0  0 

360,335  13  2 
18,769  3  3 

To  sundry  creditors  holding  security : — 

Eidmated  value  of  securities  held  by  them       90,500    0    0 

Amoont  of  their  claims 68,749    5    0 


Asumnt  available  to  the  estate  as  per  contra      21,750  15 


0 
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To  liabilities  on  bills  receivable  under  disc.    j£87,362  10    0 
Do.         do.         do.  guarantee         1,000    0    0 

£SS,362  10    0 

The  whole  of  these  bills  will  be  duly  honoured  by  the 
acceptors,  and  proceeds  are  expected  to  cover  the  guarantee ; 
in  which  case  tnere  will  be  no  claim  on  the  estate  in  respect 

of  the  above  sum  of  jC88,362  10#.  

je379,104  16    5 

inL,  Amount  at  which    Amount  which  thej  are 

^^*  they  stand  to  debit,    eatiniated  to  prodoce. 

Bysundrydebtors  (good),  jfil  12.420    0    4 

By  less  amount  to  be  paid  over  to  creditors, 

as  per  contra        . .         i^42,330  18    8 

jC70,089    1    8  j€70,089    1     8 

By  do.,  parUy  secured        360,519  19    6    220,609    6    3 

By  do.,  doubtful,  unsecured  . .         . .        9,899  14    ti        4,650  10     1 

By  bills  receivable,  in  hand  . .         . .       15,157  12  1 1       13,561    6    G 

By  cash  balance,  at  bankers,  ^1,048  17    3 
By  do.,  in  hand  ..  1,300    0    0 

2,348  17    3        2,348  17    3 

By  produce  in  hand  52,825  11  11      52,825  11  11 

By  surplus  balance  of  securities,  as  per  contra     21,750  15    0      21,750  15    0 

jC632,591  12    6^^385,835    8    8 
Less  salaries  and  charges  to  be  paid, — 

j^l,500    0    0 
Charges  of  sending  an  efficient  person  to  the 
West  Indies,  and  other  expenses  of  liqui- 
dation, say  ..  ;^2,500    0    0 

4,000    0    0 

^381,835    8    8 

Estimated  proceeds  of  Mr.  Cook's  separate  estate,  ;^  22,000. 

The  balance  at  the  bankers  was  ^1,048  1 7s.  Sd. ;  but  they  wrote  off  a  sum 
of  j£IO,000  to  the  loan  account,  which  has  increased  the  surplus  balance  arising 
from  securities,  upon  which  advances  were  made  to  the  sum  of  j^  1,750  \5s,, 
as  stated  above.  

In  addition  to  the  above  statement,  a  very  satisfactory  report  was  presented 
by  Mr.  Coleman,  the  accountant  (who  had  (been  appointed  by  the  Bank  of 
England),  approving  of  the  suspension  of  payments  by  the  house  at  the  time 
it  took  place,  as  being  the  most  beneficial  course  for  the  creditors.  There 
was  also  laid  before  the  meeting  the  following  supplemental  statement,  show- 
ing the  amount  of  the  debts  and  assets  at  the  present  time  (22nd  of  December, 
l£l7)>  which  upon  the  result  of  these  statements  appeared  as  follows : — 

Liabilities.  £        s.    d. 

Total  acceptances  .,         ..         297,435  13    2 

Creditors  on  open  balances        22,345    2    0 

Creditors  secured  fully  ..         j^68,449    5    0 

With  surplus        21,750  15    0 

Liabilities  on  bilb  under  discount  and 
on  guarantee,  all  good  . .  89,362  10    0 

Total  UabiliUes     .€319,780  15    2 
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Assets,                              £  s.  d. 

Gooddebts          70,089  1  8 

Debtttecured 177,815  6  10 

Cash  balance  in  hand  and  at  bankers'              ..                    2,348  17  3 

Produce               ..         ..         36,108  11  1 

Doobtfol  debts,  valued  at           4,650  10  1 

Billsonhand       ..         ..         13,561  6  6 

Surplus  balance  of  securities «         «.       21,750  15  0 

Total  assets      j^326,324  7  5 


The  sorpluB  of  the  private  property,  after  payment  of  the  private  liabilities, 
ironld  be  also  available. 

It  was  then  stated  to  the  meeting  that  the  house  would  be  prepared  to  pay 
209.  in  the  pound  by  three  instalments  of  bs,  in  the  pound  each,  the  first  to 
be  paid  on  the  18th  day  of  January,  1848 ;  the  second  on  the  18th  day  of  May, 
1848;  the  third  on  the  18th  day  of  September,  1848;  and  by  two  instalmenl^ 
of  2s.  &d.  in  the  pound  each,  the  first  on  the  18th  day  of  January,  1849,  and 
the  last  on  tbe  18th  dav  of  April,  1849.    It  was  thereupon  resolved, 

1 .  That  it  is  ezpediient  for  the  creditors  to  concur  in  allowing  the  house  to 
proeeed  with  the  administration  of  its  affairs  under  inspectors,  and  that  the 
following  gentlemen  be  requested  to  act  as  such  inspectors : — Joshua  Bates, 
Esq.,  Henry  D.  Blythe,  Esq.,  and  Eric  Eriehsen,  Esq. 

2.  That  the  house  be  authorised  to  pay  small  debts,  not  exceeding  in  the 
segregate  j£l,500. 

3.  That  a  deed  be  forthwith  prepared  by  which  the  partners  shall  covenant 
to  pay  2Qt.  in  the  pound  according  to  the  proposal,  viz. : — 

5f.  in  the  pound  on  the  18th  of  January,  1848 ;  &s.  in  the  pound  on  the 
the  18th  of  May,  1848  ;  5s.  in  the  pound  on  the  18th  of  September,  1848 ; 
2s.  6d,  in  the  pound  on  the  18th  of  January,  1849;  2s,  Gd,  in  the  pound  on 
the  18th  of  April,  1849. 

4.  That  such  deed  shall  contain  covenants  by  the  creditors  not  to  sue,  and 
sa  ultimate  release  on  payment  of  the  instalments.  But  with  such  provisions 
as  the  inspectors  shall  deem  necessary  for  assigning  all  the  outstanding  assets 
to  trustees,  in  case  there  shall  be  any  default  in  payment  of  the  instalments,  or 
in  case  they  shall  otherwise  deem  it  necessar}*. 

5.  That  the  deed  shall,  iu  other  respects,  be  prepared  in  such  manner  as 
the  inspectors,  on  behalf  of  the  creditors,  shall  approve,  and  with  such  clauses 
S9  are  usual  in  deeds  of  inspectorship. 

6.  That  the  house  shall  be  at  liberty  to  give  its  promissory  notes  or  accept- 
ances for  the  several  instalments,  such  notes  or  acceptances,  when  paid,  being 
in  satisfaction  of  the  instalments  for  which  they  are  given,  and  the  parties 
taking  the  same  being  bound  by  tbe  terms  of  the  deed  of  inspectorship. 

7.  That  creditors  acceding  to  this  arrangement,  shall  not  be  prejudiced  as 
to  their  rights  against  third  parties,  or  upon  their  securities. 

8.  That  the  private  property  of  the  partners,  afterpayment  of  their  separate 
liabilities,  be  made  available  for  the  payment  of  the  mstalments,  or  otherwise 
spphed  in  the  administration,  as  the  inspectors  may  direct. 

9.  That  Mr.  Trueman,  Sen.,  and  Mr.  Trueman,  Jun.,  and  Mr.  William 
Cook,  be  relieved  from  attending  to  the  administration,  and  that  the  same  be 
condttcted  by  Mr.  Cook  and  Mr.  Windsor,  under  the  inspectors. 

It  having  been  stated  to  the  meeting  that  the  partners  would  require  no 
allowance  during  tbe  Uqiudation, 

It  was  further  resolved, — ^That  any  of  the  partners  should  be  at  liberty  to 
tnaaact  business  as  brokers,  on  their  covenantmg  not  to  use,  either  directly  or 
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indirectly,  any  of  the  existing  assets  of  the  finn,  and  to  incur  no  new  engage- 
ments wnich  could  by  any  possibility  be  thrown  on  the  existing  assets.  But 
such  business  shall  be  discontinued- if  the  inspectors  shall  certify  that  it  ought 
not  to  be  continued. 


Messrs.  Lackbrstebn  and  Co. 
A  meeting  of  the  creditors  of  this  firm,  who  stopped  payment  on  the  20th 
Nov.  hist,  was  held  on  the  4th  Dec.  ult.,  when  the  following  balance  sheets 
were  laid  before  the  meeting,  relating  to  Messrs.  Lackersteen  &  Co.,  and 
Messrs  Lackersteen,  Crake  &  Co.,  who  were  connected  together  in  business. 

Statement  of  the  Affairs  of  A.  A,  Lackersteen,  ofMoorgate  Street,  Nov.  20, 1847- 

Ckdms,  £      s.  d.         £      s.    d. 

To  sundry  creditors  holding  acceptances  unsecured    . .  . .    77t&48  18    0 
To  sundiy  creditors  holdi^  acceptances 

fully  secured,  estimated  value  of  se- 

curities 77,900    3  7 

Amount  due  to  creditors  ..         ..  48,763  13  0 


Balance  taken  M  an  asset  per  contra    ..        jC29,136  10    7 

To  snndiy  creditors  on  balances  undrawn  for 

To  sundiy  creditors  partly  secured       ..  7,964  U    3 

Deduct  amount  of  securities      ..         ••  7»360    0    0 


To  snndiy  creditors  on  balances  undrawn  for 26,417  13    3 

To  sundiy  creditors  partly  secured       ..  7,964  11    3 

614  11     3 


104,681    2    6 


To  liabilities  on  bills  receivable,  amounting  to  ^£208,804  lljr. 
lOd,  of  which  jC20,000  has  run  out,  and  claims  are  expec- 
ted to  be  made  on  the  estate  amounting  to 73,634  12  6 

jei78,116  16  0 

Assets.              Ledger  Estimated  to 

Balances.  produce. 

£     s.   d.  £     s.  d. 

By  cash  balance  and  bills  of  exchange  . .              4,391  16  10  2,000    O  0 

By  book  debts,  good 41,742    7    9  41,742    7  9 

Thtto  doubtful  and  bad 10,89114  11  6,000    0  0 

By  adventures  &c.,  not  realised..         ..            14,968  16  10  12,000    0  0 

By  surplus  securities,  per  contra          ..            29,136  10    7  20,000    0  0 

101,125    5  11  80,742    7  9 
By  balance  of  profit  and  loss  account  ..            21,625  14    6 


jei22,761    0    6jg80,742  7  9 

StaUment  qf  the  Affairs  of  Messrs.  Lackersteen,  Crake  and  Co.,  qf9,  Moor^ 
gate  Street,  from  July  1,  to  November,  1847. 

Claims.              £      s,   d.           £  s.  d. 

To  sundry  creditors  holding  acceptances  unsecured. .         . .      32,392  6  1 

To  sundry  creditors  holding  acceptances 
fullys^iured    .•         ..         ..         ..  2.032    0  10 

To  sundry  creditors  on  balances  undrawn  for.*         ..         ..        6,162  18  9 

£37,555  4  10 
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Assets*               Ledger  Estimated  to 

Balances.  produce. 

£      s.    d,  £      s.    d. 

By  bills  of  exchange  and  cash  on  hand..            18,671    5    9  13,850    5    .9 

Bybookdebts     ..         ...        ..         ..                206  19    3  206  19    3 

Byproperty         2,000    0    0  2,000    0    0 

By  adventures  outstanding        ..         ..                428    1     7  500    0    0 
By  John  Lackersteen  and  Brothers,  as 

per  ledger  balance 


Adfaaoed  on  the  former  concern 


8,693  15  11 

30,000    2    6 
8,243  11    5 

8,693  16  11 
25,251    0  11 

jC38,243  13  llje25,251 

0  11 

Since  the  partnership  was  formed,  in  July  last,  the  bills  drawn  on  A.  A. 
Lsekenteen  liaye,  in  some  instances,  been  accepted,  and  often  have  been  en- 
dotsed  in  the  name  of  Lackersteen,  Crake,  &  Co.,  but  if  claimed  on  this  estate, 
Uie  cUdma  upon  the  estate  of  A.  A.  Lackersteen  will  be  reduced  to  the  same 
extent. 


Messrs.  Thurburn  and  Co. 

The  ereditora  of  Messrs.  Thurburn  and  Co.,  East  India  merchants,  whose 
&>bre  was  announced  on  the  8th  November,  held  a  meeting  on  the  30th 
Norember,  1847f  Mr.  Thomas  Dent  in  the  chair,  when  the  following  statement 
of  aiEura  was  submitted  for  oonsidention : — 

Debts.  £     $.    d. 

The  house  is  under  acceptances  for 252,807    0    0 

Put  of  Hiese  seoeptanoes  are  aoainst  oonsign- 
menta  of  piodnce,  of  which  the  bills  of 
hiding  ere  m  the  himds  of  the  holders  to 
the  amount  of        ^£65,734    0    0 

Futher  p«rt  of  these  are  asainat  sundry  secu- 
nties,  either  held  by  the  holders  of  the 
sooepCaiioes,  or  by  their  conrespondents  in 
GsloDlta,  to  tiie  smonnt  of  ..         ..     66,254    0    0 

131,988    0    0 

Balance  uncovered    ..         ..         120,819    0    0 

N.B. — Of  the  above  amount  of  j£65,734  against  |)roduce,  it 
is  moreover  probable  that  the  sum  of  £^,\  16  will  be  pro- 
vided for  by  third  parties. 
Of  the  above  uncovered  acceptances  it  is  expected  that  there 
will  be  retired  by  thbd  parties  the  sum  of 16,380    0    0 

104,439    0    0 
liability  on  bills  receivable  bearing  Thurburn  and  do.'s  en- 
dorsement, jS86,000,  of  which  there  will  be  claims  on  their 
estate 4,700    0    0 

Totaldebts ^109,139    0    0 
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Assets,  £     s,    d. 

Amouut  due  by  the  con-espondents  of  the 

house  in  Calcutta  to  Thurburn  and  Co., 

upon  the  various  accounts,  is         ..         ..    163,016    0    0 
A  further  sum  due  by  them  for  funds  remitted 

to  Calcutta,  for  returns  in  bills  unconnected 

with  Thurburn  and  Co/s  general  account, 

about  4,000    0    0 


167,016    0    0 


Deduct  amount  of  acceptances  upon  securities 
other  than  produce  per  contra       . .         . .     66,254    0    0 

Amount  of  balance  at  banker's,  and  due  by  various  debton, 
all  good,  and  in  the  course  of  early  realization 

Amount  of  bills  receivable 30,893    0    0 

Deduct  amount  of  loan  27,966    0    0 


100,672 

0 

0 

7,074 

0 

0 

2,927 

0 

0 

7,000 

0 

0 

4,431 

0 

0 

17,500 

0 

0 

?139,604 

0 

0 

Balance  of  account  due  by  another  firm  in  Calcutta  .  • 

Remittances  to  Calcutta  to  other  parties 

Balance  due  on  consignments  to  France,  about 

N.  B. — It  is  probable  that  there  will  be  a  heavy  deficit  on  this 

sum,  in  wnich  case  the  difference  woidd  have  to  go  to  the 

debit  of  the  shippera  in  Calcutta. 

Total  assets    ..         ..  i 

The  house  has  no  book  debts,  with  the  exception  of  two  sums  amounting 
together  to  £25,  Of  the  ^65,734  against  produce  in  the  debtor  account,  it 
is  probable  that  <9^47,1 16  will  be  provided  by  other  parties.  It  is  also  probable 
that  there  will  be  a  heavy  deficit  in  the  amount  of  consignments  to  France. 
The  separate  estates  of  the  partnera  will  be  available,  subject  to  the  payment 
of  private  debts.  The  house  holds  a  deed  of  assignment  of  the  indigo  proprie- 
tora  of  the  Calcutta  house,  executed  by  one  of  the  partners  while  in  this 
country,  and  which  properties  are  valued  at  not  less  than  jl^OjOOO.  This  deed 
was  given  to  the  agent,  who  left  vnth  full  powen  for  Calcutta  by  the  mail  oa 
the  20th  October.  The  house  vrill  receive,  in  the  course  of  the  season, 
the  surplus  over  outlay  of  the  indigo  crop  of  the  season,  which,  at  a  very  low 
estimate  will  be  £25,000,  Remittances  arc  also  expected  from  Calcutta  to 
the  amount  of  ^55,000,  and  which  would  be  forwarded  before  the  stoppage 
was  known :  .4^10,000  of  this  has  arrived,  and  <£5,000  is  expected  by  the  pre* 
sent  mail.  The  following  resolution  was,  on  the  motion  of  Mr.  J.  A.  Smith, 
M.P.,  imanimonsly  adopted : — 

"  That  it  is  expedient  that  the  affimrs  should  be  liquidated  under  the  direc- 
tion of  inspectors,  and  that  the  following  gentlemen  be  requested  to  act  as  such 
inspectora : — Mr.  Alexander  Matheson,  M.P.,  Mr.  Thomas  Dent,  and  Mr.  O. 
Joyce ;  and  that  a  dividend  be  paid  as  soon  as  funds  can  be  realized,  and  that 
a  proper  deed  be  prepared,  under  the  direction  of  the  inspectors,  contuniog 
such  clauses  and  provisions  as  are  usual,  to  be  submitted  to  the  creditors  for 
approval.  That  Mr.  Thurburn,  sen.,  having  come  over  from  Egypt,  and 
having  hitherto  taken  no  active  part  in  the  business,  be  allowed  to  return  to 
Egypt,  and  that  the  liquidation  oe  conducted  by  Mr.  Thurburn,  jun. 
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Messrs.  Samukl  Phillips  and  Co. 

A  meeting  of  the  creditors  of  Messrs.  Samuel  Phillips  &  Co.,  whose  failure 
took  j)]ace  on  the  30th  of  September,  was  held  on  the  4tb  Nov.  1847.  The 
foDowing  statement,  prepared  by  Mr.  Samuel  Notley,  was  submitted  for 
consideration : — 

Dr.  £      s.   d.         £      *.    d. 

To  Creditors  unsecured 32,756  10    0 

Ditto  partially  secured : — 

Ckims 88,594    9    4 

Swmties  held  by  them 63,454  18    1 

25,139  11    3 

Ditto  wholly  secured : — 

Securities  held  by  them 19,374    8    0 

Ckims 8,030    0    9 

Soiphis  carried  as  asset,  per  contra       . ,  1 1,344    7    3 

liabiiities  on  account : — 

Bflls  payable         136,828  19    9 

Dednct,  to  be  provided  for  by  other  parties  93,250  11    3 

43,578    8    6 

£\0\,474    9    9 


Cr.  £      s.    d         £  s.    d 

By  sundry  debtors ; — 

Considered  good 35,896  3  10 

Conadered  doubtful  and  bad  j£5,353  Us,  8d,,  estimated  at  . .        478  4    8 

By  surplus  securities  in  the  hands  of  creditors,  as  per  contra. .  11,344  7    3 

Bj  property  as  per  statement . .  54,936  0    0 

ji;i02,654  15    9 
Dednct  sundry  debts  to  be  paid  in  full, 
ss  per  statement         . .         . .         . .  79    3    5 

Expenses  of  management  ..         ..  2,500    0    0 

2,579    3    6 

jei00,075  12    4 

N.  B.  The  contingent  liabilities  through  bills  receivable,  discounted, 
amoont  to  £133,286  7s,  7d,,  and  although  several  of  the  above  bills  are  on 
^nns  that  have  suspended  payment,  still,  through  other  parties  to  the  bills  it 
i«  confidently  expected  that  the  whole  amount  will  be  provided  for.  At  the 
pcsicnt  date  (November  4)  upwards  of  j^46^000  of  the  above  amount  will 
bave  ran  off,  supposing  all  the  bills  on  India  to  be  paid,  of  which  there  is  no 
reason  to  doubt. 

The  above  statement,  which  shows  nearly  20^.  in  the  pound,  is  more  fa- 
voDiable  than  was  anticipated.  At  the  same  time,  it  transpired  in  the  sub- 
seouait  discussion,  that  among  the  assets  stated  above  as  "  good,"  one  item  of 
j^23,00O  is  a  Utigated  claim  at  Madras  (the  recovery  of  which,  although  a 
^^ict  b  certain,  will  depend  upon  the  ultimate  position  of  the  house  trom 
vfaom  it  is  to  be  collected) ;  while  it  was  also  mentioned  that,  among  the 
fiabilitiesy  biOs  to  the  amount  of  j^28,000  will  possibly  have  to  be  paid  in  fiill« 
a  hen  in  couiexion  with  them  existing  upon  the  Santipore  sugar  estate. 
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Messrs.  Laurence  Phillips,  &  Co. 

A  meeting  of  the  creditors  of  Laurence  Phillips  and  Sons,  who  suspended 
pa3mients  on  the  15th  ult.,  was  held  on  the  9th  November  last,  when  a  state- 
ment of  the  affairs,  made  up  by  J.  E.  Coleman,  accountant,  was  submitted  to 
their  consideration.  Mr.  Bonner,  of  the  firm  of  Bonner,  Small,  and  Co.,  was 
appointed  to  the  chair,  and  the  statement  of  affairs  gave  such  general  satis- 
£sction  to  the  creditors  present,  that  no  objection  was  made  agtunst  the  pro« 
position  to  have  the  concern  wound  up  by  the  house,  under  inspection,  in  the 
usual  form,  and  with  the  customary  sfueguards.  It  will  be  seen  by  the  state- 
ment which  we  subjoin  that  the  assets  present  a  considerable  surplus  over  the 
liabilities  ;  and  though  there  are  two  or  three  contingencies  which  could  not 
be  calculated  upon  with  perfect  accuracy,  great  confidence  was  shown  by 
all  the  parties  present  that  the  estate  would  pay  the  creditors  in  full,  and 
leave  a  residue. 

Dr.  General  Statement  of  the  Affairs,  Oct.  15, 1847. 

To  sundry  creditors  on  account  current,  provided  they  take 
up  the  acceptances  of  Laurence  Phillips  and  Sons,  which 
aredrawnfortheiraccounttothe  extent  of  jei5,551  8«.10(i.    jf8,824    1     8 

To  sundry  creditors,  partly  secured,  j£10,594, 8^ .  5d. ;  Esti- 
mated value  of  securities  in  their  hands,  j^5,732  \0s.     .,        4,861  18    5 

To  sundry  creditors  wholly  secured— estimated  value  of 
securities  in  their  hands,  i£f32,G89  Os.  5d.;  Claims, 
j£30,d38  16^.  Sd, ;  Surplus  to  creditor  as  per  contra 
£2,350  38.  9rf. 

To  amount  of  acceptances  out-standing  on  the  15th  of  Octo- 
ber, 1847,^^71,136  11*.  llrf. 

Of  which  there  are  on  account  creditors,  as  above, 
j£15,551  8s.  \0d. ;  of  this  amount  it  is  estimated  there  will 
comea^ainst  this  estate,  ^4,000  I3s.3d. 4,000  13    3 

And  credit  is  ^ven  for  acceptances  of  Laurence  Phillips  and 
Sons  to  vanous  parties  who  are  debtors  (and  which  such 
debtors  are  to  meet)  to  the  extent  of  £55,5S5  38.  Id. ; 
making  together,  ^71,136  Us.  lid. 

To  liabilities  on  bills  receivable,  ^46,291  Bs.  lid.;  of  which 
it  is  expected  there  will  claim  against  this  estate  . .         . .  682    3    0 

To  liabilities  on  acceptances  given  for  the  account  of  Corres- 
pondents, which  are  covered  by  real  securities,  and,  there- 
tore  will  not  rank  on  this  estate,  j£6,000    . 

j£18,368  16    4 


Cr. 


Amount  which  it  Is 
eipectfld  thtj  will 
irodnoe. 

1 
4 
8 


By  sundry  debtors  (good) j£l7,855  17 

By  ditto  ditto  (doubtful) 7,344    6 

By  Bills  receivable 10,994    3 

Of  this  amount  ^7»10  1  Is.  Id.  is  secured 

by  bills  of  lading  (and  policies  of  insurance 

on  same),  and  other  gtiod  securities. 

By  produce  on  hand  and  bills  of  lading  of 
produce  to  arrive,  estimated  to  yield    . .       4,210    0    0 

By  consignments  to  Calcutta,  Madras,  Co- 
lombo, New  York,  and  other  parts      . .       8,038    0    7 

By  surplus  of  securities  held  by  creditors  as 
percontra  2,350    3    9 


Amoontto  which 
theyttand  to  debit 


^€17,817 

2,335 

10,781 


4,210 
6,000 
2,350 


1 

51 

0 


0  0 
0  0 
3    9 
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Cr>  Amount  wUch  it  it        Amount  to  which 

expected  they  will       they  stand  to  debit 
produce.  or  eoet. 

By  cofi^  plantation  at  Ceylon,  known  as 

the  Kaataboola  estate 8,698  11     7         8,698  11     7 

By  debt  dae  from  the  eoneetnonaiies  of 

the  Brillon  Spelter  Mines  in  ProsBia    ..     12,607    2    9        12,607    2    9 

A  eompany  lor  the  canying  out  the  work- 
ing of  these  mines  has  lately  been  formed ; 
the  necessa^  authority  of  the  Prussian 
^enm&ent  is  in  course  of  completion ;  and 
It  n  expected  the  whole  of  this  amount  will 

e  repaid. 


^672,098    6    9    ^664,840  0  3 

here  is  a  balance  of  debt  from  the  late  firm  of  Barrow  and 

Co.  (which  is  now  in  course  of  liquidation)  of      . .         ..  £  5,000  0  0 
Then  ia  also  some  proi>erty,  consimig  of  limds  and  houses, 

in  America,  of  the  estimated  value  oi         5,000  0  0 

jeiO,000  0  0 


The  above  two  items  form  the  residue  of  the  outstanding  estate  of  the  late 
fink  of  Jonas  PhiUipa  and  Sons,  and  whatever  proceeds  are  derived  therefrom 
will  be  dividble  equally  between  Mr.  Lawrence  Phillips  and  his  brother,  Mr. 
Sanroel  Phillipa. 

Mr.  Bamct  Phillips  has  London  Dock  Stock,  of  the  value  of  ;£1,000. 


THE  LATE  ROMFORD  BANK. 

ftX*APPl«ICATION  OV  MR.  THOMAS  JOHNSON,  8KN.,  POR  HIS  CBRTXPICATX. 

The  following  case  may  be  left  for  the  consideration  of  our 
readers  without  comment.  The  circumstances  under  which  the 
Bomford  bank  failed,  and  the  mismanagement  which  its  bank- 
ruptcy exposed,  are  well  known  to  our  readers.  We  believe^ 
however,  that  the  errors  of  Mr.  Johnson,  Sen.,  were  rather  those 
of  omission  than  of  commission,  and  that  few  of  his  creditors 
desire  that  '^  he  should  not  die  in  peace  and  free  from  the  reproach 
which  the  want  of  his  certificate  necessarily  occasions  him.'^  It 
is  a  sad  spectacle  to  see  a  man  so.  utterly  ruined,  and  we  hope 
that  the  commissioner  may  grant  his  application. 

Banknq^tcy  Court,  London,  Dec,  16, 1847. — Brfore  Mr,  Commissioner 

OouUfum. 

On  the  I6ih  of  July,  1845,  Mr.  Thomas  Johnson,  Sen.,  banker,  at  Romford, 
and  formerly  alderman  and  Lord  Mayor  of  this  city,  appeared  before  Mr.  Com"* 
missioner  Goulbum,  demanding  his  certificate,  and  his  honour  then  refused  to 

ntit;  the  effect  of  such  sentence  being,  to  render  Mr.  Johnson  an  uncerti* 
ed  bankrupt  for  life.    It  may  be  stated  that  there  was  no  fraud  proved 
upon  that  occaston>  and  that  the  ground  of  the  commissioner's  dedsion  was. 
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that  *'  the  failure  of  the  bankrupt  in  this  case  cannot  be  regarded  as  the  result 
of  misfortune,  or  of  circumstances  over  which  he  had  no  control,  but  rather 
as  arising  from  years  of  misconduct  as  a  trader  in  a  branch  of  business  which, 
of  all  others,  requires  the  greatest  care  and  vigilance." 

Yesterday  Mr.  Lawrance,  of  the  firm  of  Lawrance  aud  Plews,  applied  to 
his  honour  to  reconsider  his  judgment,  and  grounded  his  application  upon  the 
following  statement  from  the  trade  assignees,  who  formerly  opposed  him : — 

"to   MR.    COMMISSIONER   GOULBURN. 

"  We,  the  undersigned  assignees  of  the  Romford  Bank,  and  creditors  of  the 
estate  of  Messrs.  Thomas  Johnson  and  Charles  Mann,  state  that  we  withdraw 
any  further  opposition  to  your  granting  to  Mr.  Thomas  Johnson,  Sen.,  a  cer- 
tificate under  the  commission  of  bankruptcy  issued  against  him  in  the  montb 
of  June,  1844. 

(Signed)    R.  II.  George — J.  Cooper — T.  Woodfine — J.  Meeson." 

Mr.  Lawrance  proceeded  to  observe,  that  he  had  UkewiK  to  draw  his 
honour's  attention  to  the  memorial  of  Mr.  Johnson  himselfj  now  an  aged  anti 
infirm  man. 

The  following  is  a  copy  of  the  memorial : — 

''to   MR.  COMMISSIONER   GOULBURN. 

''  Honoured  Sir, — ^The  candid,  considerate  remarks  you  made  upon  some 
parts  of  my  conduct  when  you  delivered  your  opinion  upon  my  case  in  the 
Coiut  of  Bankruptcy,  and  dedined  granting  my  certificate,  as  much  as  a  warning 
to  others  as  a  punishment  to  myself,  lead  me  to  conclude  that  you  would  not 
be  foimd  unwilling  to  afi^ord  me  a  measure  of  your  attention,  after  the  lapse  of 
three  years,  with  a  view  of  determining  whether  all  the  points  which  can  be 
urged  in  extenuation  or  explanation  of  my  conduct  and  accounts  being  publicly 
brought  before  you,  you  may  not  be  able  to  rescind  your  resolution,  and  grant 
me  my  certificate.  Through  the  whole  of  my  lengthened  career  in  business, 
and  in  all  the  pubhc  and  private  duties  of  my  station  in  hfe,  it  was  my  supreme 
desire  and  effort  to  maintain  the  character  of  an  honest  man.  This  is  my  desire 
now ;  and  at  the  age  of  eighty-two,  the  lease  of  my  life  expiring,  and  death 
approaching,  I  feel  as  if  I  could  not  die  in  peace  without  being  vindicated  from 
tne  reproach  which  the  want  of  my  certificate  must  necessarily  occasion  me. 
Besides,  I  cannot  forget,  nor  ought  I  to  conceal  from  you,  that  at  the  period 
when  my  misfortunes  overwhelmed  me,  in  the  full  consciousness  of  my  in- 
teerity,  whatever  my  failings  or  infirmities,  I  sought  the  aid  of  accountants  and 
solicitors*  whose  accounts,  by  the  pecuniaty  assistance  promised  me,  might  have 
been  paid  in  full,  had  my  certificate  been  granted  me.  The  allowance  I  am 
most  anxious  to  obtain  for  those  and  similar  purposes.  I  confess.  Sir,  on  the 
review  of  what  has  passed,  that  I  had  not  the  assistance  (in  my  counting-house) 
that  I  needed,  and  it  seems  I  depended  too  much  on  the  assistance  I  had.  I 
have  no  wish  at  my  old  age  to  appear  as  an  accuser  of  others ;  but  it  is  capable 
of  the  clearest  proof  that  I  haa  not  the  assistance  from  my  partner  which  I 
ought  to  have  had ;  that  accounts  were  presented  to  me  both  in  my  Aldgate 
and  banking  concerns,  as  correct,  which  I  admitted  as  such,  but  which  I  have 
since  found  characterised  by  serious  omissions,  or  erroneous  arrangements,  and 
that,  generously  confiding  in  the  amphtude  of  my  resources,  I  took  charge 
upon  myself,  or  allowed  to  pass  unnoticed,  which  ought  to  have  been  jointly 
borne.  These  things  prove  my  partner's  accoimts  (although  he  has  received 
your  honour's  certificate)  utterly  erroneous,  and  at  the  same  time  they  prove 
that  things  were  charged  to  my  accoimt  which  ought  not  to  have  been  borne 
exclusively  by  me. 

'*  Of  these  thin^  my  assignees  are  so  far  convinced  as  that  at  length  they 
have  withdrawn  their  opposition,  and  testify  it  in  a  letter  which  I  bc^  leave  to 
present  to  you.      Most  of  my  creditors  are  abo  of  the  same  mind,  and  ar« 
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nxionto  see  that  I  have  granted  me  my  certificate ;  nor  can  I  persuade  myself 
that  when  yoor  hononr  looks  a  little  m(»re  into  all  the  peculiar  facts  of  the  case, 
snd  considers  the  length  of  time  I  have  been  under  suspension,  that  you  will 
not  coseor  in  the  same  desire.  It  has  been  asserted  that  my  capital  was  a 
fictitions  one  in  the  Aldgate  concern,  and  that  I  undertook  the  banking  con- 
cern with  next  to  nothing  in  actual  possession.  But  my  accountant  has  taken 
oonaderable  pains  to  (nt>Ye  this  assertion  to  be  erroneous ;  and,  accordingly, 
again  it  was  asserted,  that  for  the  j^l0,d55  drawn  out  of  the  Romford  bank,  the 
mcfaers  for  them  amounted  to  waste  paper.  This  is,  unhappily,  almost  true 
ii  the  result,  but  not  in  the  intention.  The  sums  respectively  drawn  out  were 
icfolarly  paid  into  the  bankers  of  the  Aldgate  concern,  and  were  absorbed  in 
die  expenses  connected  with  the  canying  on  of  it,  and  not  by  any  selfish, 
extra? agant,  or  dishonest  usages  of  my  own.  Each  of  these  accounts  can  be  dis- 
tznetly  traced  out,  nor  can  I,  nor  ought  I,  to  conceal  the  fact,  that  though  the 
two  concerns  were  distinct,  and  the  accounts  of  each  intended  to  be  kept  separate, 
that  I  always  looked  to  my  interest  in  the  concern  at  Aldgate  to  support  or 
■qipbr  any  deficiency,  if  necessary,  at  the  banking  concern  at  Romforo.  The 
smoont  of  discount  on  bills  and  on  sundry  loans  necessary  for  carrying  on  the 
coocem  in  Aldsate  (the  whole  burden  of  which  fell  on  me  as  the  lather  of  it. 
By  partner  onl^  buying  and  selling  goods,  receiving  and  paying  money  for 
tlKse,  never  failmg  to  draw  out  or  keep  himself  his  share  of  the  profits)  it  has 
ken  found  on  investigation  were  never  entered,  as  they  ought  to  have  been,  in 
the  cash-book,  and  these  amount  to-jC6,587  5s.;  while  other  deficiencies  unno- 
ticed, of  advantages  which  ought  to  be  claimed  by  me,  are  proved,  as  by  the 
account  endosed,  to  amount  to  ^13,587  7«.  It  has  been  supposed  that  the 
Rooiford  bank  could  pay  no  more  than  \s,  or  \s,  6d,  in  the  pound,  but  it  is 
capable  of  the  most  satisfactory  proof  that,  but  for  the  expenses,  it  could  have 
paid  IQf .  in  the  pound.  Sir,  it  is  the  grief  of  my  heart,  the  deepest  sorrow  of 
imr  dedining  days,  that  after  being  engaged  in  business  as  a  principal  upwards 
01 50  years — after  receiving  the  highest  testimonies  of  confidence  hrom  private 
and  public  friends,  and  one  of  the  most  extensive  business  connections  of  the 
time — after  holdix^  the  post  of  alderman  of  the  City  of  London  more  than  1 1 
raaty  and  successively  filling  the  high  and  responsible  offices  of  sheriff  and 
Lord  Mayor  with  the  highest  assurances  of  approval,  that  any  reverse  in  my 
a&irs  should  have  taken  phice ;  and  above  all,  that  any  one  should  suffer 
pecumaiy  loss  by  me ;  but  it  is  the  common  lot  of  humanity  that  when  a  man 
Mia  bis  degradation  is  proportioned  to  his  previous  exaltation,  and  he  who 
might  have  expected  the  greatest  kindness  is  treated  with  the  greatest  severity. 
It  has  been  so  with  me.  Had  my  creditors  forborne  the  commission;  had 
they  allowed  me  time  to  call  my  friends  together,  to  put  all  my  affairs  and 
property  into  the  hands  of  trustees,  and  left  it  to  them  gradually  and 
prudenUy  to  wind  up,  all  the  disastrous  results  that  have  been  produced  might 
bxfe  been  avoided;  a  larger  dividend  must  certainly  have  oeen  paid,  and 
instead  of  being  an  object  of  reproach,  avoidance,  and  persecution,  I  should 
have  been  an  ^ject  of  respectful  though  painful  sympathy,  and  might  even 
if,  as  now,  a  pensioner  upon  the  bounty  of  others,  have  ended  my  days 
in  peace. 

''Sir,  I  wish  not  to  intrude;  I  ask  your  opinion;  I  claim  your  com- 
passonate  consideration  privately,  it  may  be  confidentially ;  I  am  ready  to 
enter  into  any  explanation,  to  answer  any  inquiries,  but  I  wish  not  again  to 
have  my  case  brought  before  the  court,  to  be  repulsed  with  increasing  shame. 
If,  upon  more  mature  reflection,  you  think  your  decision  can  be  revereed,  only 
inform  me,  and  necessary  steps  shall  be  taken  for  the  accomplishment  of  that 
ohiect ;  and  with  every  apology  for  this  claim  upon  your  attention, 
1  remain,  with  the  greatest  respect. 

Your  Honour's  most  humble  servant, 

?^ew  Buildings,  Charter  House,  Dec.  7*"  Thomas  Johnson. 
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Mr.  Lawrance  obserrcd,  that  by  hit  honour*!  lentenoe  the  bankru)yt  wu 
prevented  from  engaging  in  any  trade  or  bniiness  during  hii  life.  The 
sentence  pressed  severely  upon  the  mind  of  Mr.  Johnson,  who  was  now  an  old 
man,  and  who  had  at  one  neriod  filled  the  hishest  civic  office  in  London.  But 
there  was  something  still  more  mehmchoTy  in  the  effect  of  his  honour^a 
sentence.  It  deprived  the  old  man,  now  in  a  state  of  comparative  indigenee, 
of  avaihng  himself  of  the  pension  which  the  Court  of  Aldermen  provided  for 
such  mes^)er8  of  the  corporation  as  were  in  need  of  it,  provided  they  had 
conducted  themselves  through  life  as  honest  men  and  fair  traders.  The 
sentence  of  this  Court  stood  between  Mr.  Johnson  and  this  relief;  and  if  it 
were  only  upon  thb  ground  alone,  he  would  ask  his  honour  to  n<auddn 
the  case. 

Commissioner.*— Then  you  ask  for  a  re-hearing. 

Mr.  Lawrance.-*-Just  so,  your  honour.  I  have  to  remind  you,  that  fiom 
your  judgment  there  is  no  appeal,  and  I  think  this  circumstance  should  operate 
strongly  upon  your  honour's  mind  in  acceding  to  my  application.  The  refoaal 
of  a  certificate  is,  as  Mr.  Commissioner  Fonblanque  remarked  a  few  days  ages 
a  sentence  of  mercantile  excommunication  for  life. 

The  Commissioner. — But  there  is  an  appeal  the  other  way ;  for  I  see  on 
of  the  courts  has  been  for  several  days  engaged  in  an  appeal  by  a  creditor  from 
my  judgment  in  a  case  where  I  granted  the  certificate. 

Mr.  Lawrance. — I  assure  your  honour  that  it  is  only  under  the  peculiar 
and  somewhat  extraordinary  circumstances  of  the  present  case  that  I  ask  your 
honour  for  a  re-hearing. 

The  Commissioner. — You  see  there  is  great  danger  in  making  such  a 
precedent. 

Mr.  Lawrance  was  aware  of  that,  and  nothing  would  have  induced  him  to 
ask  the  Court  to  interfere  but  his  sincere  conviction  that  the  case  was  of  va6k 
a  nature  as  took  it  out  of  the  ordinair  course. 

The  Commissioner  said  he  had  some  difficulty  upon  the  question  of 
re-hearing  a  case  lon^  since  decided. 

Mr.  ^wrance  said  it  was  competent  for  any  Court  to  review  its  own 
judgments,  and  it  was  almost  morally  incumbent  on  a  Court  to  do  so  where 
there  was  no  appeal. 

The  Commissioner  said  he  knew  there  might  be  cases  where  such  a  course 
was  highly  desirable.  For  the  present  he  comd  only  say,  that  when  aflldavits 
were  duly  made  and  filed  of  the  several  facts  stated  by  Mr.  Lawrance,  he  would 
give  the  whole  of  the  circumstances  the  best  consideration  in  his  power. 

Mr.  Lawrance  thanked  his  honour,  whose  decision  upon  the  present 
occasion  was  as  favourable  as  he  could  have  expected. 


Baniitng  anli  Commern'al  %aU)^ 

THE  LAW  AND  PRACTICE  OF  FOREIGN  ATTACHMENT  IN 
THE  CITY  OF  LONDON. 

Amongst  the  many  liabilities  to  which  personal  property  is  subject  in  this 
commercial  country,  and  the  many  insecurities  which  attach  to  its  mere 
possession,  there  is  none  so  peculiar  in  its  nature,  or  about  which  so  little  is 
understood  even  by  experienced  commercial  lawyers,  as  the  process  denomi- 
nated *' foreign  attachment  in  the  City  qf  London;*'  the  process  by  which  the 
creditor  is  enabled,  without  notice,  on  any  emergency  that  may  require  it,  to 
seize  or  attach  property  belonging  to,  or  debts  owing  to,  his  debtor  ^n  the 
hands  of  strangers  withm  the  City  of  London. 
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Siieb  a  power  in  this  em  of  speculative  schemes  and  fleeting  assodations, 
idiicb  to  day  pompously  obtrode  themselves  on  the  attention  and  invite  the 
cm^  of  &e  thiif^  citizen,  and  to-morrow  leave  little  save  a  name  behinc^ 
offers  a  tempting  inducement  to  creditors  and  claimants,  whilst  it  imposes  a 
ooDiiderable  responsibility  on  bankers  and  others  within  the  City,  who  are 
subject  to  the  process. 

We  need,  therefore,  Uttle  apolc^  for  introducing  the  following  observa- 
tions  on  this  ratiier  obscure  proceeding,  to  the  attention  of  our  readers,  who 
either  as  claimants  or  holders  of  funds,  may,  any  of  them,  be  at  a  moment's 
aokiee  required  to  act  on  it. 

The  tnbimal  from  which  this  proceeding  by  foreien  attachment  usually  if 
not  iaraiiablyjirooeeds,  is  the  veiy  ancient  Court,  called  the  "  Lord  Mayor's 
Court  of  the  City  of  London,"  the  offices  for  which  are  in  the  Old  Jewry. 
The  practice  in  tiiis  court  being  confined  to  four,  or  indeed,  at  present  to  only 
three  practitioners,  it  is  often  mfficult,  on  the  spur  of  the  moment,  to  obtain 
ooneet  ii^ormation  upon  it :  we  deem  it,  therefore,  not  out  of  place,  to  state, 
fay  way  of  voucher  for  the  authenticity  of  the  present  article,  that  it  has  been 
correct  by  ^ii.  PuUing,  the  Barrister,  whose  work  on  the  Laws,  Customs, 
ud  Usages  of  London,  we  have  so  often  had  occasion  to  refer  to  in  these 

The  process  of  foreign  attachment,  and  the  peculiar  practice  of  the  City 
Courts,  are  ▼ery  fully  discussed  in  Mr.  PuUing's  work,  and  we  shall,  without 
e&terine  into  the  mmutias  there  discussed,  arrange  our  present  observations 
under  toree  heads,  treating  Ist. — Of  the  nature  of  the  proceeding  by  foreign 
ittachment  and  its  operation  between  the  original  parties — Debtor  and  Cre- 
ditor; 2nd. — Of  its  effect  with  respect  to  the  garnishee  or  party  holding  the 
propoty  seised ;  and  3rd. — ^The  effect  of  the  proceeding  on  third  parties,  and 
in  the  event  of  bankruptcy,  &c. 

The  system  oiforeijgn  attaehmenU  or  the  creditors  seizing,  by  way  of  pledge, 
the  property  of  his  fugitive  debtor  in  the  hands  of  third  parties,'  is  to  be  tra^ 
in  the  judiinal  institotions  of  many  countries,  under  the  names  of  saisie  arrets 
sitestment,  &c.  It  orevails  in  Scotland,  in  France,  and  other  continental 
•tstei,  in  Jersey,  and  oy  ancient  custom  in  various  towns  in  this  country.  It 
appears  to  have  been  early  recognized  as  a  peculiar  privilege  in  the  great  com- 
merdsl  community  of  London,  being  expresslv  confirmed  by  a  charter  of 
Henry  1st  to  the  citizens,  declsiring  that  "all  debtors  who  should  owe  debts 
to  the  Citizens  of  London,  should  pay  tliem  in  London,  or  else  discharge  them 
themselves  that  they  owe  none,  but  if  they  will  not  pay  the  same,  neither 
come  to  clear  themselves  that  they  owe  none,  the  Citizeivi  of  London  to  whom 
the  debts  shaU  be  due,  may  take  their  goods  in  the  City  of  London,  of  the 
boroui^  or  town  of  the  Coun^  where  he  dwells  that  shall  owe  the  debts." 
Whst  the  actual  custom  as  to  foreign  attachment  is,  may  be  gathered  from  the 
Reeorder  of  London's  certificate  in  an  old  case : — '*  That  if  a  plaint  be  affirmed 
in  Lcmdon  before,  &e.,  against  any  person,  and  it  be  returned  ntAt/,if  the  plaintiff 
will  surmise  that  another  person  rnthm  the  city  is  a  debtor  to  the  defendant  in 
iny  sum,  he  shall  have  gamishmmt  against  him  to  warn  him  to  come  in  and 
snswer  whether  he  be  indebted  in  the  manner  alleged  b^the  other ;  and  if  he 
comes  and  does  not  deny  the  debt,  it  shall  be  attached  m  his  hands,  and  after 
four  de&ults  recorded  on  the  part  of  the  defendant,  such  person  shall  find  new 
surety  to  the  ])laintiff  for  the  said  debt,  and  judgment  shall  be  that  the  plain- 
tiff s&all  have  jud^ent  against  him,  and  that  he  shall  be  quit  against  the 
other  after  execution  sued  out  by  the  plaintiff." 

**As  the  original  object  of  this  process  was  to  compel  the  defendant's 
appearance,  and  to  give  bail  to  the  action,  the  attachment  is  at  an  end  imme- 
distelv  that  is  done.  In  practice,  however,  the  real  defendant  is  not  actually 
aervM  with  any  ptocess  or  notice  at  all ;  but  as  a  necessary  foundation  for  the 
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attachment,  the  plaintiff  makes  an  affidavit  of  his  debt ;  the  names  of  the  narties, 
with  a  memorandum  of.  the  attachment,  are  then  entered  in  a  book,  called  the 
action  book,  preserved  in  the  office  of  the  court,  and  an  attachment  naper  is  pre- 
pared by  the  plaintiff's  attomev,  and  notice  thereof  served  upon  the  person  in 
possession  of  the  property,  who  is  thenceforward  denominated  the  garnishee, 
or  person  warned.  The  notice  is,  that  all  the  goods,  moneys,  and  effects  of 
the  defendant,  then  in  the  garnishee's  possession,  or  which  may  thereafter 
come  to  his  possession,  or  the  debt  or  debts  due  from  him  to  the  defendant, 
are  attached  to  answer  the  plaintiff's  demand,  and  that  he  (the  garnished  is 
not  to  part  with  such  goods,  or  pay  over  such  debts,  without  licence  of  the 
court.  No  precept  or  process  is  even  issued  against  the  defendant,  nor  any 
actual  default  made;  nor  are  there  any  returns  of  nihil  or  defaults,  or  otherwise 
actually  made  to  any  process,  although  there  are  entries  thereof  on  the  record, 
the  omission  of  which  would  be  fatal.  The  seijeant-at-mace  serves  the  attach- 
ment on  the  garnishee,  and  makes  an  entry  thereof  in  the  Action  Book,  and 
thenceforward  the  proceedings  are  against  the  garnishee,  who  either  appears  and 
disputes  the  attachment,  or  suffers  the  property  to  be  taken  by  default.  The 
record  is  made  up  before  the  aamishee  pleads,  and  contains  either  an  entry  of  his 
appearance  or  his  default.  If  the  former,  it  is  handed  to  the  garnishee's  attorney 
to  plead  to.  He  cannot  dispute  the  validity  of  the  plaintiff's  demand  against  the 
defendant,  but  only  his  own  liability  to  the  attachment  as  by  a  denial  of  any  debt 
owing  from  himself,  or  of  the  defendant's  title  to  the  property  attached,  or  by 
setting  up  a  lien.  Upon  this  a  record  is  made  up,  stating  the  prayer  of  process, 
the  summons  of  the  defendant,  and  the  returns  of  nihil  and  nan  est  inventus,  and 
the  defendant's  default  of  appearance.  The  validity  of  the  attachment  is  then 
tried  by  a  jury  before  the  recorder ;  the  registrar  marks  the  verdict,  and  the 
succestmil  party  is.  entitled  to  sign  judgment  on  the  day  following  that  of  the 
trial.  If  the  plaintiffs  succeed,  he  must  find  two  substantial  sureties  to  restore 
the  property  attached,  in  case  the  real  defendant  should  appear  within  a  year 
and  a  day,  and  disprove  the  debt.  If  the  subject  of  the  attachment  be  money, 
or  a  liquidated  debt,  execution  may  then  issue  immediately  against  the  garnishee; 
but  if  the  property  consist  of  goods,  a  precept  issues  to  one  of  the  serjeants-at- 
mace,  to  cause  an  appraisement  to  be  made  by  two  freemen,  sworn  for  that 
purpose ;  which  appraisement,  with  an  inventory  of  the  goods  annexed,  is  after- 
wards returned  into  court :  or  if  the  garnishee  has  removed  the  goods,  a  return 
is  made  of  that  fact,  and  a  jury  is  impanelled  to  assess  their  value.  Final  judg- 
ment is  then  signed  against  the  garnishee" — Pulling's  Laws  and  Usages  of 
London,  pp.  188,  189. 

We  see,  therefore,  that  the  proceeding  by  foreign  attachment  is,  in  legal 
intendment  but  a  means  of  compelling  the  owner  of  the  goods,  &c.,  to  appear 
in  court  in  defence  of  an  action  pending  against  him,  though  by  the  established 
course  of  practice,  the  only  notice  of  such  action  afforded  him  is  the  actual 
laying  of  the  attachment.  In  fact,  it  is  rarely  the  case  at  the  present  day,  that 
the  proceeding  by  foreign  attachment  is  resorted  to  with  a  view  to  compel 
the  appearance  of  the  defendant,  and  a  subsequent  prosecution  of  the  action 
against  him,  the  real  object  generally  being  to  obtain  a  speedy  satisfaction  for 
a  desperate  debt  by  securing  the  possession  of  available  funds.  The  legal  no- 
tion of  the  proceeding  as  defined  by  the  custom  already  set  out,  is,  however,  so 
far  observed,  that  even  when  a  creditor  has  funds  belonging  to  his  debtor  in 
his  own  or  his  partner's  possession,  he  is  precluded  from  attaching  it.  (Nouell 
V.  Hallet,  4  Bamewall  and  Alderson's  Reports,  n.  646.)  And  though  it  is  im- 
material where  the  debt  sued  for  was  contracted,  or  where  the  original  narties 
reside,  the  funds  attached,  or  the  fundholder,  must  be  within  the  city,  (jjatps, 
4'C.,  of  London,  p.  189,  note  m.) 

The  proper^  attachable  consists,  we  have  already  seen,  not  only  of  ffoods 
or  money,  but  debts  due  within  the  city  to  the  defendant  or  original  debtor; 
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such  as  funds  at  a  bankers,  &c.>  (wbicb,  in  fact,  form  the  most  frequent  subjects 
of  this  process,)  bat  inasmuch  as  the  City  Courts  are  inferior  courts,  the  pro- 
cess will  not  avail  after  proceedings  have  been  taken  against  the  garnishee  or 
fundholder  in  the  Superior  Courts  for  the  amount;  much  less  will  it  avail 
agaiast  money  in  the  hands  of  the  crown,  or  in  the  custody  of  the  law,  &c., 
(Ibid.  p.  190,  note  /) ;  and  there  are  particular  kinds  of  stock  which  are  ex- 
pressly exempted  by  statute  from  this  process ;  such  as  the  public  funds,  dock 
and  bank  stock.  East  India  Dock  stock,  &c.  The  bankrupt  acts  also  expressly 
provide,  that  no  debt  owing  to  a  banknipt  shall  be  attached  after  the  bank- 
ruptcy, as  the  debt  of  the  bimkrupt,  by  any  person,  according  to  the  custom  of 
L(mdoD.-(6  Geo.  IV.  c.  16,  s.  63.) 

Property  or  fimds,  having  been  once  regularly  attached  by  the  process  we 
are  ^ting  of,  can  only  be  released  by  the  defendant  or  principal  debtor  com^^ 
ing  in  and  ^ving  bail  to  the  plaintiff,  whicb  he  may  do  at  any  time  before 
satisfaction  is  entered  of  record,  or  indeed  within  a  year  and  a  day  afterwards. 
But  notwithstanding  the  abolition  of  the  system  of  bail  on  imprisonment  for 
debt  by  the  statute  1  &  2  Vict.  c.  1 10,  good  and  substantial  bail  is  still  required 
of  a  defendant  in  discharge  of  the  process  we  are  s|)eaking  of.  (Chamberlaine 
T.  Gretn,  1  Dowling's  New  Practice  Reports,  p.  649.)  The  plaintiff  or  creditor, 
^en  on  receiving  Uie  amount  of  tjie  property  attached,  is  bound  by  the  custom 
to  find  two  substantial  sureties  to  restore  the  property  attached,  in  case  the  real 
defendant  should  anpear  within  a  year  and  a  day  to  disprove  the  debt.  (Laws, 
&c.,  of  London,  p.  i9 1 .)  But  in  most  cases  the  process  previously  terminates 
by  an  amicable  settlement,  or  by  the  garnishee,  who  is  generally  the  banker, 
factor,  or  broker  of  the  party,  himself  finding  bail  for  the  defendant's  ap-i 
pearance. 

The  second  light  in  which  it  is  necessary  to  view  the  process  by  foreign 
attachment,  is  in  so  far  as  it  affects  the  garnishee  orparty  holding  the  funds, 
or  omng  the  debt  subjected  to  the  attachment.  Tne  garnishee  is  bound  at 
bis  peril  to  obey  the  attachment ;  and,  indeed^  if  he  has  no  funds  in  hand,  or 
be  not  indebted  in  the  mode  alleged,  to  appear  and  disprove  the  claim  made 
against  him,  or  in  default  he  may  have  juogment  for  the  amount  required 
persoBallv  against  himself.  (Bohnn's  primlegiat  London,  p.  2G0.J  But  he  must 
not,  on  the  other  hand,  do  more  than  scrupulously  obey  the  process,  or  he  will 
be  liable  to  pay  the  amount  twice  over.  Thus,  where  pmties  on  whom  a 
foreign  attachment  wis  served,  paid  over  the  money  on  the  production  by  the 
regular  officer  of  the  certificate  of  the  judgment  of  attachment,  but  without 
the  execution  being  actually  issued,  it  was  held  that  they  were  not  discharged, 
the  payment  not  oeing  compulsory,  (Wetter  v.  Rucher,  4  Moore,  172;  1 
Brodenp  and  Bingham,  491.) 

The  garnishee,  or  party  served  with  the  attachment,  is  of  course  at  hberty 
to  discharge  it  by  disproving  the  interest  of  the  defendant  or  original  debtor 
therein,  or  by  provins  that  ne  has  legally  assigned  that  interest.  {Lewis  v. 
Ha//w,  Laws,  '&c.  or  London,  190  note  /.);  or  that  the  property  is  merely 
in  transitu  to' the  defendant,  who  has  not  paid  for  it  {Smith  v.  Goss,  1  Camp- 
bell's  Reports,  282^ ;  or  that  he,  the  garnishee,  has  an  interest  in  the  goods 
W  way  of  lien,  &c.,  which  must  be  first  discharged  {Nathan  ▼.  Giles,  5 
Taunton's  Reports.  558) ;  or  that  proceedings  have  been  already  taken  against 
him,  the  garnishee,  in  the  Superior  Courts,  to  recover  the  property  attached 
[PMng,  190,  note  t.);  or  that  the  owner  has  become  bankrupt,  and  the 
iuterest  thus  become  vested  in  his  assi^ees.    (6  Gfeo.  4,  c.  16,  s.  63.) 

Should,  however,  none  of  these  circumstances  have  arisen,  and  the  pro- 
things  against  the  ^uniuA^e  be  regularly  executed,  the  hitter  in,  de  facto, 
<lisehar^  from  liability  to  the  original  owner,  the  defendant  in  the  proceed- 
ings bemg  formally  released  by  the  terms  of  the  judgment  in  attachment,  and 
tl«  proceedings  may  si'tenvards  be  pleaded  to  any  action  brought  against  him 
VOL.  VIII,  B 
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for  the  amount  or  value  of  the  property  attached  (see  the  case  of  Crosby  v. 
Hetherirtgtony  5  Scott's  New  Reports,  p.  637.)  It  remains  for  us  to  describe 
tlie  effect  of  the  (irocceding  by  foreign  attachment  on  the  rights  and  interests 
of  those  who  are  not  parties  to  the  proceeding,  and  also  in  the  case  of  bank- 
rupt^ or  insolvency. 

The  adoption  by  a  creditor  of  the  summary  proceeding  by  foreign  attach- 
ment at  once  gives  him  a  most  advantageous  priority  over  other  claimants, 
and  hence,  to  prevent  fraud,  it  is  provided  "  that  if  anv  trader  shall  procure  his 
goods,  money,  or  chattels  to  be  attached,  with  intent  to  defeat  or  delay  his 
creditors,  he  shall  be  deemed  to  have  committed  an  act  of  bankruptcy.** — 
(6  Geo.  4,  c.  16,8.3.) 

The  old  bankrupt  act,  the  2lst  Jac.  1,  c.  19,  s.  9,  declared  that  all  creditors 
having  made  attachments  in  London,  &c.,  whereof  there  is  no  execution  &c« 
served  and  executed  before  the  party  shall  become  bankrupt,  &c.,  shall  not  be 
relieved  upon  any  such  attachment,  &c.,  for  more  than  a  rateable  part  of  their 
debts  with  the  other  creditors,  &c. ;  and  under  this  act  it  was  held  that  monej 
recovered  under  an  attachment  against  the  property  of  a  trader  who  had  com- 
mitted a  secret  act  of  bankruptcy  was  liable  to  be  refunded  to  the  assignees. 
(Hovil  V.  Browning,  7  East's  Reports,  154.)  The  clause  is  re-enacted  by  the 
6  Geo.  4,  c.  16,  s.  10.  But  as  the  2  &  3  Vict.',  o.  29,  protects  all  executions  and 
attachments  bona  fide  executed  and  levied  before  the  date  and  issuing  of  the 
fiat,  provided  the  party  levying  the  same  had  no  notice  of  any  prior  act  of 
bankruptcy  being  committed,  this  proceeding  is  always  a  most  desirable  one, 
previous  to  an  actual  bankruptcy  taking  place,  except  where  theproceedin^ 
assumes  the  shape  of  a  fraudulent  preference  (2  &  3  Vict.,  c  290,  1) ;  for 
where  it  appears  that  an  attachment  has  been  legally  executed  previous  to  a 
banknmu^,  the  creditor  is  both  entitled  to  hold  the  property  seized,  and  to 
prove  for  the  residue.  (Exparte  Dobree,  8  Vesey's  Reports,  82.) 

Besides,  however,  th^  actual  case  of  bankruptcy,  the  abuse  of  the  process 
by  foreign  attachment  can  be  restrained ;  and  the  Court  of  Chanoeir,  and, 
indeed,  the  Major's  Court,  in  the  character  of  a  Coiut  of  Equity,  will  inter- 
fere by  injunction  to  prevent  it,  wherever  it  has  been  resorted  to  in  defiance 
of  good  fluth,  in  fraud,  or  in  violation  of  the  clear  rights  of  third  parties. 
{Barker  v.  Qoodair,  11  Vesey's  Reports,  p.  78.) 

The  circumstances  under  which  the  Court  of  Chancery  will  interfere  to 
prevent  the  process,  are  exempUfied  in  the  following  case : — 

Messn.  Cotesworth  advanced  several  sums  of  money  to  8.  M.  and  W.,  on 
the  security  of  shipments  coming  to  them  as  return  remittances  from  tiieir 
correspondent  at  Hayti,  which  shipments  they  directed  the  Haytian  house  to 
consign  to  themselves.  The  Haytian  house  was  informed  of  the  contracts, 
aad  promised  Messrs.  Cotesworth  to  make  the  remittances  accordingly.  In 
June,  1842,  a  cargo  of  goods  was  prepared  by  the  Ha^ian  house  as  return 
remittances ;  and  they  directed  Messrs.  Cotesworth  to  insure  a  part  of  the 
cargo  on  account  of  8.,  and  informed  W.  that  a  part  of  the  cargo  was  intended 
for  him,  which  W.  communicated  to  Messrs.  Cotesworth.  The  resident 
partner  in  the  Haytian  house  died  in  June,  1842,  after  the  cargo  had  been 
shipped,  but  before  it  was  consigned ;  and  his  administratrix  consigned  the 
cargo  to  B.  in  London,  under  whose  orders  it  was  sold,  and  by  whom  the  pro- 
ce^  were  received  in  December,  1842.  S.  and  Co.,  creditors  of  the  Haytian 
house,  on  the  29th  August,  1842,  attached  by  foreip  attachment,  according 
to  the  custom  of  London,  the  goods  of  the  Haytian  house  in  B.'s  hands.  By 
%  letter,  dated  the  7th  September,  1842,  the  surviving  partner  in  the  Haytian 
house  directed  B.  to  hold  the  cargo  for  S.  M.  and  W.  in  certain  parte.  t>n  a 
bill  and  motion  to  restrain  the  proceedings  of  S.  and  Co.  against  B.,  under  the 
attachment,  it  was  held  by  the  Court  of  Chancery  that  the  right  of  Messrs. 
Cotesworth,  if  anv,  was  an  equitable  and  not  a  legal  right;  that  they  were 
entitled  to  the  aid  of  the  court  in  the  trial  of  that  right,  and  that  the  proceed- 
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inn  in  the  Lord  Mayor'«  Court  should  be  restrained  by  injunction.  {Coiesworth 
V  Stephens,  4  Hare's  Chancery  Renorts,  p.  185.) 

A  difference  of  opinion  is  said  to  prevail  in  the  City  with  respect  to  the 
titiiify  of  the  prooeedmgby  foreign  attachment^  one  class  of  parties  contending 
for  the  importance  in  a  commercial  community  for  the  creditor  to  be  readily 
tUe  to  appropriate  the  funds  of  his  absent  debtor,  particularly  in  the  case  of 
{cmgoen  and  parties  without  a  genuine  '*  local  habitation  and  a  name  ;*' 
whilst  it  is  urged,  on  the  other  hand,  that  the  mere  apprehension  of  the  pro- 
een  deters  foreign  merchants  from  consigning  cargoes  to  London  (2&d  Report 
of  die  Munieipal  Corporation  Commissioners,  London,  p.  126.) 

The  preralence  of  the  system  of  saisie  arrSt,  and  arrestment,  in  so  many 
oommercial  cities  in  Europe,  we  think  affords  a  sufficient  answer  to  the  objec- 
tion appearing  to  be  urged  against  the  prevalence  of  the  system  of  foreign 
sttscbment  in  the  City  of  London.  We  think,  however,  some  very  advan- 
tageous alterationa  might  be  introduced  to  render  the  process  less  a  means  of 
tnekerv  than  a  salutary  remedy.  Under  the  present  law,  if  a  merchant  keep 
hit  GasQ  with  a  banker  in  the  city,  it  is  liable  to  the  process ;  but  if  the  banker 
dwell  a  few  yards  bejrond  the  limits  of  the  citv>  no  attachment  can  be  made 
of  his  balance,  unless,  indeed,  the  plaintiff  should  prepare  himself  with  process, 
snd  be  fortunate  enough  to  serve  it  upon  one  of  the  partners  when  acci- 
dntslljr  within  the  jurisdiction ;  in  which  case,  as  he  is  legally  supnosed  to 
carnr  with  him  all  the  debts  and  liabilities  of  the  house  to  which  he  oelongs, 
die  oalance  of  any  customer  of  the  firm  might  be  attached.  Thb  manoeuvre 
is  {sacticslly  oftener  resorted  to  in  the  case  of  the  west  end  Bankers  than  it 
would  at  first  sight  be  supposed. 

On  similarly  unreasonable  grounds,  goods  in  a  warehouse  in  Thames- 
street  mav  be  attached  ;  but  if  lying  in  a  lighter  on  the  river  Thametf>  within 
ft  jrsrd  ot  the  house,  thev  are  exempt.  When  the  Act  of  Parliament  was 
i4iplied  for  to  authorize  tne  construction  of  the  London  Docks,  it  was  pro- 
posed by  the  Corporation  of  London  to  extend  the  jurisdiction  of  the  Uity 
Comts,  and  consequently  the  application  of  foreign  attachment,  to  the  site  o( 
tile  projected  Docks,  tfut  this  proposal  was  successfully  resisted  by  the  pro- 
jecton»  on  the  ground  that  the  liabihty  to  this  process  might  deter  merchants, 
sad  pnticularly  foreigners,  from  using  the  Docks,  and  therefore  endanger  the 
soceen  of  the  undertaking. 

By  a  recent  decision  m  the  Court  of  Queen's  Bench  (JR^.  v.  Mayor  of 
hmdon,  reported  in  16  Law  Journal  Report««  p.  185),  all  attornies  and 
solicitors  are  declared  l^ally  qualified  to  practise  in  the  Lord  Mayor's  Court. 
There  is  an  i^peal  jf)encUng  from  this  decision,  which  it  is  probable  will  be 
determmed  belore  the  present  year  is  out.  Unless  the  judgment  of  the  Court 
of  Queen's  Bench  be  reversed,  the  probable  result  will  be  to  most  materially 
increase  the  practice  of  resorting  to  the  process  by  foreign  attachment,  and 
we  trust  our  readers  will  be  able  to  gather  from  our  short  description  of  this 
yerjr  peculiar  proceeding,  sufficient  information  to  enable  them  to  secure 
jusdoe,  and  to  avoid  litigation. 


iUsal  iKtstrdlan^. 

Kett.— UndM  tUs  head  w«  sludl  ioMrt  brief  reporto  of  legtl  decisions  tiTeeting  Bankers  and 
llotbttits,  M  they  oeeur  from  time  to  time.  We  shiU  feel  obliged  by  hSTing  our  attention 
called  to  any  case  whidi  may  come  under  the  notice  of  our  readers. 

BILL  SWINDLING. 
We  r^ret  to  have  to  record  another  case  of  successful  Bill  Swindling. 
It  win  be  seen  from  the  following  report,  how  the  law  can  be  made  instrumental 
in  ssMtbg  in  the  perpetration  of  ntiud.    We  much  regret  to  find  the  Chief 
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Baron  Pollock,  on  this,  as  on  a  fonner  occasion,  admitting  the  undouhted  fraud 
which  had  heen  practised  on  the  defendant,  and  yet  summing  up  so  decidedly 
against  him  on  a  mere  legal  technicaUty.  We  need  not  comment  on  the  case, 
however,  because  the  injustice  which  has  been  inflicted  on  the  victim  of  the 
swindlers  will  be  apparent  to  all  who  read  it. 

Lewis  v.  Simpson,  Court  of  Exchequer,  Friday,  3rd  December,  1847>  , 
{Nisi  Prius  Sittings  in  Middlesex,  before  the  Lord  Chief  Baron,  and  common 
juries.) 

This  was  an  action  on  a  bill  of  exchange  for  j^lOO,  dated  June  11,  \847, 
at  three  months,  drawn  by  one  J.  Sydserff  upon  and  accepted  by  the  defendant, 
and  endorsed  by  Sydserff  to  one  R.  Shires,  and  by  Shires  to  the  plaintiff.  The 
defendant's  pleas  alleged  fraud  and  covin,  and  denied  the  endorsement  hy 
Sydserff.  This  endorsement  was  proved  by  a  person  in  the  service  of  Lewis 
iJevi,  the  well  known  sheriffs'  officer,  and  who  is  brother  to  the  plaintiff,  an 
attorney,  in  Orosvenor-street,  Bond-street.  This  person  swore  that  in  June 
last  he  went  to  Peel's  Coffee-house  by  appointment,  and  there  saw  a  person 
who  called  himself  Mr.  Sydserff,  endorse  the  bill.  He  had  never  seen  him 
before  or  since,  and  knew  nothing  of  him,  or  his  hand-writing,  except  what 
he  saw  on  that  occasion. 

This  was  the  plaintiff^s  case. 

Mr.  Dowdeswell,  in  the  absence  of  Mr.  Chambers,  in  opening  the  case  for 
the  defence,  said  he  should  have  to  lay  bare  before  the  jury  one  of  the  grossest 
frauds  that  had  ever  been  perpetrated  even  in  this  metropolis.  The  defendant 
was  a  clerg3nnan  of  the  Established  Church,  residing  near  Bristol,  and  seeing 
an  advertisement  in  the  Record  newspaper  in  the  following  terms: — 

*'  Money. — ^The  advertiser,  the  son  of  a  Weslevan  minister,  has  a  surplus 
capital  to  aidvance,  in  one  or  more  sums,  upon  landed  and  other  available  pro- 
perty: likewise,  the  responsible  personal  security  of  beneficed  clergymen* 
Dissenting  ministers,  and  others  of  respectability,  will  not  be  objected  to — 
Apply  in  the  first  instance,  by  letter  only,  with  particulars,  in  respect  of  which 
inviolable  confidence  will  be  observed,  addressed  Mr.  Sydserff,  care  of 
Mr.  Graves,  7>  Belvedere-road,  Lambeth,  London." 

wrote  accordingly  to  Mr.  Sydserff  for  the  loan  of  j^200,  and  received  an 
answer,  requiring  a  statement  of  his  circumstances.  This  he  gave,  and  offered 
bills  at  12  months.    To  this  letter  he  received  the  following  answer : — 

"  7,  Belvedere-road,  Lambeth,  London,  June  9,  1847. 
"  Sir. — I  have  the  honour  to  acknowledge  the  receipt  of  yours  of  the  7th 
instant,  and  to  add  that,  provided  you  have  no  objection  to  the  interest  I  charge, 
which  is  at  the  rate  of  5  per  cent.,  I  will  make  you  an  advance  of  .^^200 ;  but 
as  you  only  offer  personal  security,  I  could  not  do  so  upon  a  draft  having  to 
run  for  so  long  a  period  as  twelve-months  at  one  time,  trom  the  fact  that  Itfe 
is  at  all  times  very  uncertain,  and  although  I  trust  and  pray  it  may  please  our 
Heavenly  Father  to  still  spare  your  hfe  for  mauy  years  to  come,  yet  should  the 
Almigh^  see  fit  to  call  you  home  to  himself  shortly  after,  or  when  my  security 
may  still  have  a  long  time  to  run  before  it  became  due,  my  position  in  that  case 
would  not  be  so  favourable  with  regard  to  any  claim  I  might  have  upon  your 
estate  or  effects  as  it  would  be  if  your  draft  or  drafts  were  within  a  short  time 
of  becoming  due,  in  the  event  of  your  decease.  Likewise  the  interest  on  the 
whole  of  the  capital  I  invest  must  be  paid  at  least  every  half-year.  Therefore, 
taking  these  circumstances  into  consideration,  and  upon  mature  reflection,  I 
now  propose  to  lend  you  j^200  on  your  two  drafts  for  j^lOO  each,  at  three 
and  SIX  months,  giving  you  a  written  agreement,  should  your  life  be  spared,  to 
renew  the  draft  at  three  months'  three  times,  and  the  one  at  six  months'  date 
once,  upon  receipt  of  the  interest  half-yearly ;  thus  compl}ing  with  the  request 
mentioned  in  your  first — viz.,  giving  you  the  use  of  the  principal  for  12  months. 
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If  this  proposition  (which  I  have  endeavoured  to  make  upon  strictly  honest 
fuid  just  principles)  meet  with  your  approbation,  and  my  hearing  from  you  to 
thftt  effect,  I  will,  (in  case  you  may  require  money  immediately)  draw  upon 
you  and  forward  the  drafts,  upon  return  of  post,  for  your  signature,  and  as  I 
must  put  the  address  where  you  are  residing  on  the  drafts,  I  shall  feel  obliged 
Ky  jon  siving  me  that  address  in  your  next,  provided  you  accept  of  my  offer, 
which  I  nave  been  induced  to  make  so  readily,  both  from  your  honourable  sta- 
tion in  society,  and  owing  to  the  liberal  income  you  are  in  possession  of; 
relying  ^at  the  only  liabiSty  you  have  of  any  consequence  is  the  j£2Q0  men- 
tioned in  your  last.  Thanking  you  for  your  Christian  kindness  in  enclosing 
me  one  of  your  little  pamphlets,  "  I  now  remain^  Sir, 

"  Yours  very  respectfully. 
(Signed)  "J.  Sydsbrpp. 

"  To  the  Rev.  R.  Simpson." 

After  the  receipt  of  this  letter  some  further  correspondence  took  place, 
md  the  defendant  was  weak  enough  to  send  up  to  town  two  bills — one  at 
three  and  the  other  at  six  months — tor  J^lOO  each.  In  a  few  days  he  received 
a  letter  from  Sydserff,  not  enclosing  the  money  for  the  bills,  but  stating  that 
his  "principal"  would  write  a  letter  to  him  (the  defendant),  reoniring  his 
tieknowledgement  of  his  signature  to  the  acceptances,  and  the  next  aay  he  (the 
defendant)  received  a  letter  from  the  plaintiff  desiring  to  know  if  he  had  ac- 
cepted the  bills,  to  which  he  replied  that  he  had.  That  was  on  the  I4th  of 
June.  On  the  15th  Sydserff  wrote  again  to  the  defendant,  saying  that  in  his 
hurry  he  had  forwarded  two  4s,  6d.  instead  of  55.  stamps,  ana  that  the  bills 
which  bad  been  accepted  were  consequently  valueless,  and  enclosing  two  pro- 
per {St.)  stamps,  and  begging  of  the  defendant  to  fill  them  up  at  once  and 
lonrard  them,  and  the  money  should  be  immediately  remitted  to  him.  The 
defendant,  if  he  had  consulted  any  legal  gentleman,  might  have  easily  kno^vn 
that  this  must  have  been  a  fraud,  as  tnere  was  no  doubt  that  the  4s.  bd,  stamp 
was  sufficient ;  but  initead  of  consulting  any  one  he  at  once  fell  into  the  snare, 
aecepted  the  two  new  bills,  and  forwarded  them  to  Sydserff,  with  an  urgent 
apped  for  a  remittance^  To  this  he  got  no  answer.  On  the  19th  he  again 
wrote,  demanding  the  notes  or  the  money.  On  that  day  Sydserff  wrote  to 
him,  saying  that  illness  in  his  family  had  called  him  from  town  during  the 
past  two  days,  and  that  he  would  attend  to  defendant's  business  on  Monday, 
and  expressing  regret  that  bis  writing  "this  letter  will  intrude  upon  your 
ministerial  duties  of  the  Sabbath ."  On  the  2 1  st  the  defendant  wrote  again,  de- 
manding money  or  drafts,  and  expressing  surprise  why  the  two  acceptances  on 
wrong  stamps  were  not  returned ;  to  which  Sydserff  replied,  requiring  to  know 
*'  if  you  really  prefer  having  the  drafts  returned  in  nlace  of  the  money?"  In  a 
short  time  the  defendant,  to  his  amazement,  founa  that  he  had  got  into  the 
hands  of  a  set  of  sharpers,  and  that  his  four  bills  were  hawked  about  for  dis- 
eoont.  He  then  inserted  an  advertisement  in  one  of  the  morning  papers, 
waminff  the  public  against  discounting  any  of  the  bills,  and  denouncing  Syd- 
serff. This  person  was  a  well-known  character,  and  had  been  lately  convicted 
at  the  Old  Bailey,  of  fraud.  It  would  be  proved  that  in  June,  when  he  inserted 
the  advertisement  in  the  Record  newspaper,  he  rented  an  unfurnished  room  in 
the  Belvedere-road,  and  left  in  arrear.  In  order  to  evade  a  prosecution  in 
connexion  with  this  transaction,  he  did  not  write  the  letters  m  question,  or 
the  draughts  or  endorsements  of  the  bills,  but  got  all  this  done  by  one  of  his 
confederates,  named  Tucker,  so  that  if  it  should  become  necessary,  he  might 
he  able  to  show  that  he  was  not  the  drawer  or  endorser.  On  the  plea,  there- 
fore, that  Sydserff  did  not  endorse,  the  defendant  confidently  expected  a 
verdict.  On  the  plea  of  fraud  and  covin  it  would  be  proved  that  Snires,  to 
irhom  the  plaintiM  in  an  affidavit  on  this  matter,  had  sworn  that  he  gave  ^183 
/or  the  two  bilU  on  the  Uth  June,  was  living  from  May  to  September  in  very 
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poor  and  straigbtened  circumstances  in  Lambeth,  and  that  the  plaintiff  had 
said  to  another  fterson  that  he  knew  nothing  of  him  till  he  presented  these 
bills.  The  defendant  had  applied  to  the  plaintiff  for  Shires's  address,  but  was 
not  able  to  get  it.  Was  it  likely  that  a  knowing  attorney  would  advance  j£\83 
to  a  stranger  on  these  bills,  or  that  he  had  not  some  knowledge  of  the  fnnd 
by  which  they  were  obtained  from  the  defendant. 

John  Graves  poved  that  he  lived  at  7*  Belvedere-road,  Lambeth.  That  a 
person,  calling  himself  Sydserff,  took  in  June  an  unfurnished  room  in  his 
house,  and  never  furnished  it  or  saw  it  more  than  once ;  but  his  letters  were 
directed  there,  and  another  person  called  for  them.  The  letters  were  brought 
by  the  general  postman.  Half  a  dozen  were  brought  which  were  not  taken 
away.  These  were  produoed  in  court,  and  appeared  to  have  come  in  July, 
1846. 

Comehus  Mahoney,  clerk  to  a  Mr.  Phelp,  an  attorney. — Knew  Sydserff  for 
five  or  six  years.  Did  not  know  what  he  was.  He  lived  once  in  the  Kingsland- 
road.  Saw  him  last  about  five  weeks  ago  in  Fleet-street.  Knew  his  hand* 
writing.  The  drawing  or  endorsement  on  the  bill,  produced  were  not  in  hit 
handwriting.    Sjrdsera  was  in  prison  a  short  time  since. 

The  Lord  Chief  Baron  here  interfered,  and  said  that  the  defendant  had  by 
acceptmg  the  bill  admitted  it  to  have  been  drawn  bv  Sydserff.  Bv  whomsoever 
the  bill  was  drawn,  the  defendant,  by  accepting,  admitted  that  whoever  drew  it 
had  a  right  to  draw  it. 

Some  discussion  ensued,  at  the  end  of  which  the  examination  was  resumed. 

Witness. — Knew  Sydserff  to  have  been  in  the  Queen's  Prison  about  a  twelve- 
month.   Bid  not  know  where  he  had  been  since  he  left  the  Queen's  Prison. 

Eli  Reed. — Knew  a  person  named  Sydserff;  also  a  person  named  Shires ; 
also  a  person  named  Tucker.  The  endorsement  on  tnis  bill  is  not  in  the 
handwriting  of  Sydserff;  it  is  hke  Tucker's  handwriting.  Sydserff  lived 
three  or  four  years  at  3,  Crescent-cottaffea,  Hackney-road.  He  at  another  time 
kept  the  Ship  Tavern,  Islington.  Sydserff's  name  was  John.  Tucker  waa 
an  acquaintance  of  Sydserff  and  Shires. 

The  ori^al  of  the  advertisement  in  the  Record  newspaper  was  then  put 
into  the  witness's  hands,  who  proved  that  it  was  in  tne  handwriting  of 
Sydserff. 

James  Marsland,  of  4,  Winchester-place,  near  the  Queen's  Prison.  Knew 
Shires ;  Shire's  wife  took  a  room  in  his  house  some  years  back,  and  after  a 
time  left,  being  Jt7  in  arrears. 

Mrs.  Ettershank  hved  in  the  Lambeth-road.  Shires  came  to  her  house 
with  his  family  in  March,  and  remained  till  September,  and  he  was  in  very 
needy  circumstances.    It  was  with  difficulty  she  iot  the  rent. 

Frederick  John  Tucker,  an  attorney,  proved  that  he  served  a  notice  in  Julv 
on  the  plaintiff;  that  was  with  respect  to  another  clergyman,  the  Rev.  Patrick 
Fenn.  The  notice  was  dated  the  dd  July,  1846,  and  was  to  the  effect  that  two 
bills  of  exchange,  accepted  by  Mr.  Fenn,  were  obtained  bv  fraud  from  him, 
and  warned  the  plaintiff  against  discounting  them.  The  plaintiff  had  written 
to  Mr.  Fenn,  to  inquire  whether  he  was  the  acceptor  of  those  biUs.  It  was  in 
consequence  of  that  the  notice  was  served.  The  plaintiff,  in  the  course  of  a 
conversation  with  the  witness,  then  said  that  he  baa  alr^idy  discounted  a  bill 
of  the  defendant's  for  one  Shires.  That  Shires  was  the  person  who  brought 
hiin  Fenn's  bills,  and  that  he  believed  that  for  a  small  sum  Fenu's  bills  could 
be  got  back. 

An  affidavit,  made  on  the  17th  of  September,  1847,  by  the  plaintiff,  before 
Mr.  Baron  Piatt,  was  then  put  in.  In  this  document  the  plaintiff  stated  that 
Shires  was  a  total  stranger  to  him  before  he  discounted  the  aefendant's  accept- 
ance. That  on  his  offering  the  bill  of  the  defendant  he  (the  |)laintiff)  wrote 
to  tlic  defendant,  anking  him  whether  the  acceptanoQ  was  bit. 
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Mr«  Plielp,  an  attorney,  knew  Sydaerff,  who  was  lately  in  prison.  The  en- 
donement  on  the  bill  in  question  was  not  in  his  handwriting.  The  several 
letters  written  to  the  defendant  in  Sydserff's  name  were  not  in  uis  handwriting. 
They  were  admitted  to  be  in  the  same  handwriting  as  the  endorsement  on 

They  were  then  tendered  in  evidence  in  support  of  the  charge  of  fraud,  but 
were  rejected  by  the  Lord  Chief  Baron  as  not  being  sufficiently  connected  with 
the  damtiff,  or  relevant  to  the  issues  in  the  case. 

On  the  dose  of  the  case  for  the  defendant, 

Mr.  M.  Chambers  submitted  that  he  had  established  such  a  case  of  suspi- 
cion is  to  render  it  necessaiy  for  the  plaintiff  to  give  evidence  in  proof  of  the 
eoBsideration  which  he  had  paid. 

The  Lord  Chief  Baron  said  tiiat  was  a  question  for  the  consideration  of  the 
plaintifiTs  connsel. 

No  other  evidence  being  offered, 

The  Lord  Chief  Baron,  in  summing  up  the  case,  told  the  jury  that  the  de- 
fendant, by  aeeepting  the  bill,  had  admitted  the  right  of  the  person,  whoever 
be  was,  or  whatever  name  he  bore,  to  draw  it,  and  to  endorse  it;  and  that  the 
eridenee  offered  by  the  defendant  did  not  fix  the  plaintiff  Mth  any  knowledge 
^  the  fraud  practised  upon  the  defendant. 

The  jury,  after  a  short  consultation,  found  a  verdict  for  the  phiintiff. 


CommnnfcBtfonsf 

To  the  Editor  of  the  Bankers*  Magazine. 


BANK  FAILURES--QUERIES  AS  TO  CHECKS. 

8ii^ — In  consequence  of  Knapp's  fiuliue  (at  Abingdon)  several  question! 
bare  arisen  and  have  been  referred  to  me,  and  though  I  have  but  little  doubt 
in  my  own  mind,  I  shall  be  very  glad  of  your  opinion  in  your  next  number. 

First  Case, — ^A  sends  to  Williams  and  Co.  his  power  of  attorney,  through 
Kna{ip%  to  receive  his  dividends;  Williams  receives  them  on  Thursday  and 
panes  them  to  Knapp*s  credit  for  A  to  receive  them  the  same  day ;  the  advice 
does  not  reach  Abin^on  till  after  Knapp's  fulure,  whose  business  terminated 
on  Thnr8dai% — mjpoint  of  fact  before  tne  advice  left  London. 

Qsery,  Has  Williams  the  power  to  place  the  amount  to  Knapp's  credit 
igainst  Ua  overdraft  ?  oriiit  the  property  of  A?  or  assets  for  Knapp's  creditors  ? 

Second  Case. — A  pays  Z  a  check  on  Knapp's  on  Thursday,  10  A.M. 
both  are  rendents  in  Abingdon ;  Z  takea  the  check,  passes  Knapp's  door  to 
his  residence,  returns  with  the  check  and  pays  it  into  the  Berks  Union  at  2  P.M. 
who  hold  it  over — do  not  exchanffc  that  day — Knapp  ftdls  on  the  day  following. 

Qsery,  Who  is  the  loser  of  the  check  ? 

Third  Case. — A  check  drawn  by  C  on  County  Gloucester  Bank,  Swindon, 
paid  on  Tliursd^  at  Wantage  to  Mr.  W.,  who'  the  same  day  paid  it  in  to 
Knapp's  to  his  ( W.'s)  credit ;  Knapp  closed  on  the  same  day. 

Chtery,  Does  the  check  become  assets  of  Knapp's,  or  had  Knapp  any 
right  to  adrise  it  for  payment,  or  could  Williams  receive  it  to  the  credit  of 
Knapp's,  when  by  the  same  post  they  received  notice  of  stoppage,  and  were  no 
longer  in  a  position  to  pay  for  them  as  agents? 

Fourth  Case. — The Bank  recdves  jC500  in  checks  for  collection  from 

Mcssi,  Brodie  and  Co.»  with  orders  to  pay  over  the  value  to  their  London 
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Agents.    The  checks  are  duly  received,  but  before  being  paid  over  to  the 
London  Agents,  Messrs.  Brodie  and  Co/s  stoppage  is  made  known  to  me. 

Query,  For  whom  must  they  hold  the  money  ?  For  the  Agents — for  the 
Assignees,— or  for  the  Payers  of  the  Checks? 

Your's  obediently, 

H.  STRONG,  Manager  of  Oxford  Bank. 

[1.  This  Question  involves  some  very  nice  points,  and  after  a  hasty  search, 
we  are  not  able  to  find  an  authority.  Perhaps  we  may  find  one  before  the 
publication  of  the  next  number  of  the  Magazine.  Upon  the  best  consideration 
we  can  give,  it  seems  to  us  that  Williams  &  Co.  must  be  treated  as  the  agents 
of  Knapp,  and  not  of  the  party  giving  the  power,  and  that  the  former  have  a 
right  to  retain  the  dividends.  We  are  not  free  from  doubt  in  giving  this 
opinion. 

2.  It  is  quite  clear  that  the  holder  of  the  cheque  was  not  bound  to 
present  it  for  payment  on  the  same  day  that  he  received  it,  the  law  allowing 
him  the  whole  of  the  following  day  for  that  purpose.  (MouJe  v.  Brown,  5, 
Scott's  Reports,  694,  and  many  other  cases.)  The  drawer  of  the  cheque  in 
question  must  therefore  bear  the  loss,  assuming  that  he  was  the  party  who 
paid  it  to  Z. 

3.  We  think  the  cheque  remains  the  property  of  W.  Bills  remitted  to  a 
banker  to  be  collected,  are  considercu  as  still  in  the  possession  of  the 
principal,  and  must  be  returned  to  him  in  the  event  of  the  banker's  bankruptcy. 
See  Byles  on  Bills,  p.  363. 

4.  We  think  that  the  Bank  must,  in  the  absence  of  any  notice  from  the 
payees  of  the  cheques,  hold  the  money  for  the  assignees.  A  payment  to  the 
agents  would  be  improper,  and  the  payees  of  the  cheques  may  have  parted 
with  them  under  circumstances  which  would  leave  them  no  remedy. — Ed.  B.  M.] 


Sir, — Since  writing  to  you  last,  another  question  has  arisen. — Mr.  T.  pays 
til  Oxford  a  check  for  ^^7^0  on  Knapp  on  Saturday  morning.  The  distance 
between  Oxford  and  Abingdon  is  six  miles.  The  payment  is  made  to  Mr.  W., 
who  nays  into  Parson's  bank,  Oxford,  the  same  day.  They  forward  it  to  Knapp 
on  Monday,  and  advise  Coutts  to  receive  it  on  their  account.  Knapp  advises 
it  on  Wednesday  for  Williams  and  Deacon  to  pay  it,  who  fail  to  ao  so  on 
Thursday.  On  Friday  Knapps  close ;  Williams  received  money  to  Knapp's 
credit  all  Thursday. 

Query,  who  is  the  loser  of  this  check?  Yours,  &c. 

[It  appears  clear  that  the  drawer  of  the  cheque  is  discharged.  We  give 
the  following  note  of  a  case  which  may  be  found  useful  in  elucidating  the 
remaining  points. 

Customers'  draw  cheques  on  their  bankers,  with  whom  Uieir  accounts  are 
already  overdrawn,  and  pay  away  the  cheques  which  come  to  the  hands  of  other 
bankers.  The  second  oankers  remit  to  the  first  the  cheques  in  a  printed  cir- 
cular, desiring  the  amount  of  them  to  be  paid  to  the  London  correspondents  of 
the  second  bankers.  Notwithstanding  this  circular,  the  custom  between  the 
bankers  is,  to  pay  one  another's  cheques,  so  far  as  circumstances  permit,  by 
remittance  of  notes  of  the  bankers  sending  the  cheques,  directly  to  those 
bankers,  the  understanding  being,  however,  that  the  che(^ues  should  be  paid 
on  the  day  on  which  they  are  received,  or  the  day  following,  either  by  such 
remittances,  or  by  remittances  according  to  the  directions  of  the  circular.  The 
first  bankers  give  the  second  credit  in  their  books  for  the  amount  of  the 
cheques,  but  become  bankrupt  three  days  after  receiving  them,  and  without 
having  made  any  payment  or  remittance  in  respect  of  them,  knowing  at  the 
time  of  receiving  the  cheques  that  bankruptcy  was  inevitable.    The  assigoeea. 
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obtftin  payment  from  the  customers  of  the  full  amount  of  the  cheques.  Heldy 
that  the  second  bankers  were  entitled  to  payment  in  full  of  the  same  amount 
out  of  the  bankrupt's  estate.  Exparte  Cole  in  re  Wise,  3  Montague's  Reports, 
D.  and  De  G.  189.— Ed.  B,  M.] 


BANKER'S  BOOKS— THE  DAY  BOOK. 

Sir, — You  will  oblige  the  writer  by  having  the  goodness  to  insert  in  your 
Best  number  the  following  query ;  a  solution  to  which  by  any  of  the  correspond- 
ats  of  the  Bfagazine  will  be  very  desirable. 

Upon  what  principle  may  the  day-book  of  a  banking  house  be  arranged,  so 
at  to  afford  a  complete  cheque  on  any  fraudulent  entries  being  made  either  in 
the  current  account,  or  genml  ledger,  without  the  labour  and  trouble  of  com* 
pning  the  Toucben  ?  I  am.  Sir,  &c., 

A  BANK  OFFICER. 


LUBILITY  FOR  MODE  OF  MAKING  REMITTANCES. 

Sis, — I  riiall  feel  obliged  for  your  opinion  on  the  following  case,  in  your 
next  immber  of  the  Bankers'  Magaanne.  I  am.  Sir,  &c., 

A  Manager  op  a  Joint  Stock  Bank 
IN  THE  Midland  Counties, 
Decewiber  6tk,  184/.  and  a  Subscriber. 

A,  a  banker,  remits  a  local  note  (not  made  payable  in  London)  for  .£5,  to 
B,  t  banker,  and  requests  that  the  amount  may  be  paid  to  A's  London  agent. 
A,  on  the  contrary,  makes  the  payment  by  remittance  through  the  post,  and 
Sends  under  two  covers  the  sinister  halves.  One  half  reaches  its  destination, 
ind  the  other  is  lost. 

Query, — supposing  both  halves  to  have  been  lost,  and  that  A  had  no  means 
of  recovering  the  lost  note,  would  A  or  B  be  the  sufferer  in  the  transaction? 

B  argues,  that  the  payment  by  remittance  is  a  good  and  legal  one,  and 
cites  the  following  from  Uhitty  (9th  Edition,  p.  237)  in  support  of  his  opinion : — 
"When  a  creditor  directs  his  debtor  to  remit  him  by  post  the  money  due  to 
Um  by  a  bill  of  exchange,  cash,  note,  &c.,  or  where  it  is  the  usual  way  qf  pay^ 
isg  such  debt,  if  the  biU  be  lost,  the  debtor  will  be  discharged. 

A  is  of  opinion  that  B  is  not  discharged  from  the  <kbt,  he  (A)  having 
directed  B  to  pay  by  transfer  in  London,  which,  A  contends,  is  the  usual  way 
for  bankers  to  make  their  payments. 

[If  A  had  requested  returns  for  his  remittance  "  in  the  usual  way,"  B  woidd 
be  relieved  from  lialnlity  if  he  sent  the  remittance  by  post, — assuming  that  to 
be  the  usual  method  of  making  pa3rments  of  the  kind  referred  to.  But  as  B 
was  expressly  desired  to  pay  the  amount  '*  to  A's  London  agent,"  his  neglecting 
to  do  so,  under  the  circumstances  above  stated,  would,  we  think,  leave  him 
haiAe  for  any  loss  occasioned  by  his  neglect  of  the  instructions  given.  He 
i&ight  have  declined  to  act  in  the  matter  altogether ;  but  if  he  undertook  to 
tend  cash  for  the  notes,he  should  have  done  so  in  the  way  directed. — ^Ed.  B.  ilf.] 


ON  THE  CONTROL  OF  A  BANKER'S  ISSUES. 

Sir, — ^Your  correspondent  "R"  calls  my  attention,  in  your  December 
vomh&r,  to  two  circumstances,  which  he  thinks  will  tend  to  aJter  the  opinion 
1  expressed  in  a  short  paper  you  inserted  in  October.  The  first  point  alluded 
to  was  the  very  strong  statement  made  by  the  private  bankers,  who  were  put 
forward  by  ihe  general  body  to  give  evidence  before  the  committee,  that  the 
■nes  of  notes  were  not  within  their  control,  that  they  depended  not  on  the 
Yohtkm  of  the  bankers,  but  on  the  re(^uirements  of  trade,  and  that  high  prices 
demanded  and  must  have  increased  issues,  &c.,  &c.    Sir  R»  Peel  evidently 
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thought  otherwise,  and  that  it  wai  necessaiy  to  place  some  limit  on  the  tuues  of 
paper ;  and  that»  in  caae  it  should  be  found  that  the  country  required  a  further 
amount  of  drcukdng  mediimi,  gold  must  be  provided. 

My  opinion  was,  that  the  year  1847  has  proved  that  it  was  possible  for  the 
deficiency  to  be  thus  supplied,  and  I  think  your  correspondent  ''R"  corro- 
borates me :  and  he  eoes  further,  and  proves  hv  the  table  he  g;ives,  that  under 
the  Act  of  1844,  bankers  can  not  only  extend  tneir  business,  but  increase  their 
profits ;  an  admission  very  valuable  tor  those  who  are  in  fiivour  of  the  bilL 

There  can  be  little  deubt  that  if  the  act  of  1844  had  not  been  in  operation 
in  '46  and  '479  the  great  demand  for  money  would  have  called  forth  a  mat 
inerease  of  issues,  and  would  thereby  have  caused  the  outward  flood  of  gold  to 
continue  without  restraint,  because  the  high  rate  of  interest  which  waa  at  last 
attained,  and  which  waa  the  Drindpal  cause  of  the  rapid  reflux,  could  not  have 
been  reached,  had  a  cheap  substitute  for  gold  been  permissible  in  the  coontiy. 
And  this  leads  me  into  one  of  the  depths  of  the  science,  and  the  second  point 
to  which  your  correspondent  refers;  viz.,  the  effects  of  an  increased  circulation 
of  paper  on  the  exchanges. 

It  is  a  subject  I  have  considered  a  good  deal,  and  I  believe  it  to  be  quite 
susceptible  of  clear  proof,  that  an  increase  of  paper  cireulation  hag  a  tenden^ 
to  render  the  exchanges  adverse  at  times  when  they  are  favourable,  and  stiu 
more  so  when  they  are  already  against  the  country.  But  it  would  take  a  very 
long  article  or  senes  of  articles  to  go  at  large  into  this  question.  I  shall  ble 
happy  to  discuss  it  with  "  R  "  whenever  your  pages  shall  be  unoccupied  with 
more  useful  matter,  if,  at  the  same  time,  I  shall  luive  sufficient  leisure. 

The  point  of  the  currency  being  convertible  or  inconvertible,  to  which  "R" 
more  especially  refers,  is  one  only  of  degree;  the  injurious  tendency  will  be 
greater  if  the  currency  be  inconvertible ;  as  was  the  case  in  Ireland  m  1804. 
But  it  will  exist  even  when  the  paper  is  payable  in  gold  on  demand,  but 
unlimited  in  amount.  A.  S. 

[As  we  differ  in  opinion  on  some  points  with  our  respected  coiresfiondettt, 
and  as  the  subject  to  which  he  refers  is  of  great  importance  at  this  juncture 
in  banking  afikirs,  we  shall  be  happy  to  muce  room  for  a  contribution  from 
him  on  the  matter  to  which  he  refers.  The  reply  of  <*  R  "  to  his  former  letter 
was  unfortunately  omitted  to  be  inserted  immediateljr  on  its  receipt;  but  a 
"  proof"  of  his  letter  having  been  sent  to  some  of  the  city  writers  of  the  press, 
occasianed  a  discussion  in  the  papers,  which  our  readers  will  probably  have 
noticed. 

We  shall  be  glad  to  receive  an  article,  or  a  short  communication,  from  both 
''  R"  and  "A.  S.",  as  thev  are  well  qualified  from  their  banking  experience  to 
throw  a  li^ht  upon  the  subject  in  dispute;  and  we  ma^r  take  the  opportunity 
of  remindm^  all  our  readers,  that  at  the  present  time  it  ia  of  j^reat  importance 
to  the  bankmg  interest  that  they  should  publish  any  facts  which  they  consider 
likely  to  be  uiwfiil  to  the  cause  of  sound  banking.— £.  If.  £o.] 


10itpotti  Of  9o(nt  »totk  ^mla, 

NoTB.-^[We  tball  be  happT  to  give  publicity  to  the  Reports  of  all  Bank  Meetings,  as  early  after 
fhay  oeeur  as  possible,  if  tbe  Seeretaries  will  please  to  tevoiir  us  with  CoaunvaieatioBS.  The 
infonnalkm  thns  afbrded  will  be  ezceedincly  interesting  and  valoable;  mote  pactiailaKljr  ao 
as  no  such  collection  of  Reports  has  ever  yet  Men  published.— Ed.  B.M.} 


BANK  OF  ENGLAND. 

A  Quarterly  General  Court  of  the  Proprietors  of  Stock  in  the  Corporation, 
was  held,  pursuant  to  the  terms  of  the  Charter  of  the  Bank  of  England,  on 
the  16th  December  ult. 
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At  twelve  o'clock,  the  Governor,  Deputy-Qovemor»  and  a  portion  of  the 
Court  of  Directors  entered  the  Coiui  Room,  and  the  secretary  read  the 
minutes  of  the  last  half-yearly  meetinK,  whidi  was  held  to  consider  of  a 
dtyidend,  and  at  which  the  usual  vote,  as  recommended  by  the  Court  of  Pro* 
prieton,  was  adopted.  No  other  business  offering,  the  meeting,  on  the 
question,  was  declared  to  be  adjourned. 

There  was  an  expectation  entertained  by  a  few  of  the  proprietors,  that 
WMtions  might  be  put  as  to  the  parties  to  m  nominated  to  fill  up  Tacanciea 
ust  baye  oceumd  in  the  board  of  directors,  but  not  a  word  was  said  upon 
the  nlject.    This  is  not,  as  customarily  considered,  a  discussion  court. 


NORTH  WESTERN  BANK  OF  INDU. 

Statement  of  the  Afftdrs  of  the  North  Western  Bank  of  India  on  the  dOth 
Juneb  1847  :— 

LIABILITIES.  Rs,  O.  p* 

To  paid  up  capital 34,22,550    0  0 

Deposits  and  other  securities 10,62,187    8  5 

Reservefund 1,98,702    3  9 

Suspense  account  (Bills  in  transit)      ..         ..  5,471     7  8 

Deposits  for  new  stock 21,775    4  8 

Profitandloss 2,18,517    1  1 

Total Ji#.  49,29,203    9  7 

A8SST«. 

By  Bills  discounted  1,05,190    8  8 

Goremment  paper 1,54,669  14  3 

Loans  and  Credits  on  security 30,11,509    1  3 

Balance  due  by  branches         12,97,531     1  11 

Balance  due  Inr  other  banks 79,245    2  4 

Deadstock        15,667    2  0 

Ctth  and  Bills  on  band  2,65,390  11  2 

Total jat.  49,29,203    9  7 

ABSTRACT  OV  PROTIT  AND   L088  ACCOUNT. 

To  Six  Month's  Dividend  at  12  per  cent,  per  annum    1,84,485    4  0 

Amount  carried  to  Reserve  rund       ..         ••  1,297  12  3 

Bdance  carried  to  Profit  and  Loss     ..  32,734    0  10 


Total 2,18,517    1    1 


By  Net  Phyfitsoftbe  Half-year 2,18,517    1    1 

Tolml JItf.  2,18,517    ITT 

Enors  excepted.  F.  WHITEHEAD,  Accountant. 

FRED.  ANGELO,  Secretaiy. 
N.  W.  Bank  of  India,  Meerut,  5th  August,  1847. 

The  report  of  the  directors  stated  that : — 

1st.  Toe  Directors  have  much  pleasure  in  being  able  to  lay  before  the 
Proprietors  the  Half-yearly  accounts  ending  the  30th  June,  exhibiting  a  net 
Profit  on  the  Half  year's  transactions  of  Rs.  2,18,51 7-1-1.  This  will  admit  of 
&  dividend  on  the  paid  up  capital  of  Rs.  14-3-5  per  cent,  per  annmn. 
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2nd.  During  the  half-year,  the  Directors  have,  by  the  sale  of  the  reserve 
stock,  added  Rs.  41,272-2-11  to  the  reserve  fund,  increasing  that  fund  to 
Rs.  1,98,702-3-9;  and  have  the  pleasure  to  report  the  sale  of  the  whole  of 
the  new  stock  aUotted  in  the  first  increase,  and  that  parties  are  registered  for 
a  large  propordou  of  the  second.  By  the  sale  of  this  stock,  the  Bank  has 
added  44  new  shareholders  to  its  list. 

3rd.  Tlie  directors  recommend  that  a  dividend  at  the  rate  of  12  per  cent, 
per  annum  be  declared;  that  the  reserve  fund  be  'made  up  to  two  Lacs 
of  Rupees,  by  transfer  of  Rs.  l,2i;7-12-3  to  that  fond,  the  fund  being  now 
invested  in  government  paper;  and  that  the  balance  Rs.  32,734-0-10  be 
carried  to  profit  and  loss  account. 

4th.  Tne  directors  are  happy  to  report  that  the  Lahore  agency  is  working 
very  satisfactorily. 

The  directors  take  this  opportunity  of  re-publishing  the  rules  of  the  second 
increase  for  general  infoirmation : — 

1st.  Holders  of  stock  on  the  30th  of  June  will  be  entitled  to  one  share  in 
every  14  held  by  them  on  that  date. 

2nd.  They  can  purchase  any  number  of  fractions  to  complete  a  share. 

3rd.  The  reserve  shares  will  at  present  be  sold  at  a  premium  of  Rs.  100 
per  share.    Thus  it  will  require  Rs.  7-2-4  to  purchase  each  fraction. 

The  stock  to  be  paid  for  as  follows : — 

On  or  before  31  st  August,  1847 — Rs.  100  per  share. 
„  31st  October,  „    —       200       „ 

„  31st  December,,    —       200       „ 

4th  Two  months  extra  allowed  to  parties  absent  from  India. 

5th.  Six  per  cent,  interest  to  be  allowed  on  sums  paid  to  stock  account 
from  date  of  receipt  till  31st  December,  when  stock  receipts  will  be  issued  ; 
but  any  party  to  be  allowed  to  pay  in  full  for  his  stodc  on  and  after  the  31  at 
August,  and  bis  stock  then  to  bear  dividend  from  the  first  of  the  month  after 
receipt  of  payment. 

6th.  Snareholders  to  make  known  to  the  secretary,  in  writing,  on  or  be- 
fore the  31st  August,  1847,  their  intention  regarding  the  portion  of  new  stock 
allotted  to  them  of  the  second  increase  of  5  lacs.  In  absence  of  any  in- 
structions of  notice  by  the  above  date,  the  stock  to  be  considered  as  relinquished, 
and  sold  for  the  benefit  of  the  reserved  fund,  the  bank  giving  the  party  whose 
stock  is  so  relinquished  5  per  cent  as  bonus. 

The  report  was  unanimously  agreed  to. 

[See  forther  Report  of  this  Bank  in  the  article  on  "Recent  Bank  Failures."] 


THE  ORIENTAL  BANK. 

On  Thursday  the  16th  December  ult.,  a  Meeting  of  the  Shareholders  of 
the  Oriental  Bank  was  held,  when  the  following  statement  of  affairs  was  pre- 
sented, along  with  the  report  of  the  directors  :— 

Statement  of  the  Affairs  of  the  Oriental  Bank,  Ut  December,  1847. 

LIABILITIES.  £  8.    d. 

To  capital  of  the  Bank,  amount  paid  up  . .         . .  898,007  10  0 

To  reserved  fund 128,380  19  6 

To  deposits,  circulation,  and  other  habilities        . .  1,145,302  3  6 
To  balances  due  to  branches  on  their  accounts  cur- 
rent with  London  office  and  with  each  other. .  23,316  15  1 
To  balance  of  profit  and  loss  account,  as  per  state- 
ment   ..         54,462  7  3 


^2,249,469  15     4 
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ASSETS.  £  8.  d, 

Bj  cash  and  governmeot  securities           . .         . .  435,244  9  4 

By  bills  discounted  or  purchased 1,246,114  10  8 

By  amount  advanced  on  casb  credits,  or  loans    . .  528,5/1  7  5 

By  balances  due  by  other  banks 1,1/1  0  4 

By  bank  premises,  office,  furniture,  and  fittings, 
and  stationery  at  the  varions  branches,  and  at 

London  office 38,368  7  7 

^£2,249,469  15    4 

The  report  stated  the  net  profits  of  the  past  year  to  have  been  ^89,047 
(j£38,730  up  to  the  1st  June  last,  and  j£50,dl7  up  to  the  1st  December  inst.), 
from  which  a  dividend  of  4  per  cent.,  amounting  to  j^37,26I,  had  been  paid 
in  June,  leaving,  along  with  £2,676,  which  remained  over  from  last  year's 
teeoont,  a  balance  of  .€54,462,  to  be  appropriated  on  the  nresent  occasion. 
Tbi9  siun would  be  nearly  equal  to  6  per  cent,  for  the  haJf  year;  but  the 
Erectors  recommended  that  only  4  per  cent,  should  be  divided,  and  that  the 
balance  of  jifl7»202,  which  would  remain,  should  be  set  iaside,  in  addition  to 
the  reserred  fiind  of  j^  128,389  already  existing.  During  the  discussion  which 
followed,  several  questions  were  asked  as  to  the  losses  of  the  bank  and  as  to 
iti  probable  future  position  in  connection  with  the  anticipated  turn  in  Indian 
tffiurs,  when  it  was  stated  that  every  ascertained  loss  baa  already  been  written 
oC  and  Uiat  those  still  to  be  apprehended  were  extremely  small  in  comparison 
widi  what,  under  recent  circumstances,  mi^ht  have  been  expected ;  it  was, 
however,  to  guard  against  all  possible  contmgencies  in  the  present  state  of 
iffiurs  that  the  additioniil  reserve  was  strongly  recommended.  The  dividend 
of  4  per  cent,  for  the  half  year  having  been  Inally  agreed  to,  certain  new  laws 
md  regulations  which  had  been  arranged  with  the  concurrence  of  the  pro^ 
prietary  in  India,  for  the  more  efficient  numagement  of  the  concern,  were  then 
nbmitted  to  the  meeting  and  passed  unanimously. 


PRUSSIAN  BANK. 
Monthly  Report  of  the  Prussian  Bank,  according  to  Section  99  of  the 
Bink  Ordinance  of  Oct.  5, 1847  :— 

ACTIVE.  Rix-dol. 

l.Goldcoins  and  bars 12,328,700 


2.  Treasury-bonds. . 

3.  Exchange 

4.  Lombardy  loan . . 

5.  State  papers — various  demands,  &c.,. . 


1.129,900 
16,478,100 
14,0.32,300 
13,321,100 


PASSIVB. 

6.  Bank  notes  in  circulation        1 6,282,400 

7.  Deposit  of  capital        23,556,900 

8.  Loan  of  the  State  in  Treasury-bonds,  after  deducting 

4,100,000  rix-dols.  c.  fr.,  sect.  29  of  the  Bank  Ordi- 
nance of  Oct.  5,  1846  1,900,000 

9.  Credit  of  the  public  treasury,  institutions,  and  private 

persona,  including  the  Giro  Bank 3,688,700 

The  Royal  Prussian  Bank  Directoiy,  Berlin,  Oct.  20,  1847. 
(Signed)     Von  Lombr£CHt;  WittRicehbnback;  Meyer  Schmidt. 


BANK  OF  MANCHESTER. 
On    the   13th  October   last,  the    annual  meeting  of  the    proprietors 
in  this  unfortunate  scheme,  which,  it  may  be  recollected,  stopped  payment 
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in  1842,  was  held  at  Hajward's  Hotel,  Manchester.  The  Bank  of  Man- 
chester, at  the  time  of  its  stoppage  in  1842,  had  engagements  to  the 
amount  of  j£l ,81 0,462  \Ss.  lie/.,  and  estimated  assets  amonntine  only  to 
^1,794,214  lU.  \\d,,  showinff  a  deficiency  of  £\6fi4S  7s.,  exclusive  or  the 
loss  of  the  entire  capital  of  jf  74 1,040,  and  a  reserved  ftmd  and  sorplus  of 
^43,609  ISs.  9d.,  making  a  total  loss  of  <£800,887  18f.  9d.  The  tAan  of 
the  bank  have  been  in  the  course  of  winding  up  ever  since ;  and  the  meeting 
was  for  the  purpose  of  receiving  a  report  from  the  directors  entrusted  with 
the  winding  up,  of  their  progress  durmg  the  year,  and  to  elect  new  members 
of  the  board  in  place  of  those  retiring  by  ^[rotation.  Mr.  Farrar  read  the  fol- 
lowing document : — 

The  accounto  submitted' to  the*  last  general  meeting  brought  down  the 
afilurs  of  the  iMUik  to  the  dOth  of  June,  1846.  The  estimated  net  assets  at 
that  date  were  £9S,2€S  lOf.  2d.i  the  liabilities,  jC^40,578  It.  Id. ;  and  the 
apparent  surplus,  j£57,690  9t.  Id,  The  following  is  a  statement  of  the  afiairs 
of  the  bank,  made  up  to  the  dOth  of  June,  1847 : 


Assets, 
Sundry  accounta  .. 
Properties  •  •  •  • 
Bills      


£  s.  d. 

752,216  10  9 

33,921  7  9 

19,382  0  0 


je806,519  18    6 


lAabiUiies, 
Sundry  accounta  • . 
Notes  in  circulation 

Deduct     . .     . . 
Cash  available 


£      s.  d. 

18,875    3    3 

1,335    0    0 


20,210 
15,211 


3    3 
2    9 


Bank  stock   .. 
New  call 
Further  call  . . 
Reserved  fund 


Gross  asseto  .. 

Less 

Estimated  losses 

Net 


£ 

850,519  18 

738,597  18    2 

ie66,940  0    4 


BROUGHT  DOWN. 
S.    d. 


Liabilities 
Surplus 


4,999  0  6 

,     678,125  0  0 

,     111,849  0  0 

.     109,368  7  5 

1,178  10  7 

^£805,519  18  6 

£  s,  d, 

4,999  0  6 

61,940  19  10 


^£66,940    0    4 


The  directors  have,  durin||;  the  past  year,  forfeited  3,459  shares  held  by  bank- 
rupt and  insolvent  propnetors,  and  carried  ^£34,590  original  capital  of  iClO 
per  share,  and  ^804  received  on  account  of  calls,  to  the  credit  of  the  bad 
debt  account,  thereby  reducing  the  amount  heretofore  taken  as  estimated  loss 
to  £738,579  IBs,  2d,  The  probable  ultimate  surplus  has  increased  during 
the  year  from  £57,690  9s.  U.  to  ^£61,940  19^.  lOd.  This  arises  from  the 
receipt  of  <£853  lOs.  on  account  of  the  calls,  and  the  sum  of  j£3,397  0*.  9d. 
realised  beyond  the  estimates,  on  accounts  now  finally  closed,  after  deducting 
interest  and  expenses.  On  the  30th  of  September  the  funds  in  hand  amount^ 
to  jf20,062,  and  the  liabUities  to  i£18,444,  showine  a  surplus  of  cash  at  com- 
mand of  iC  1,6 18  over  and  above  the  sum  reauired  for  the  entire  liouidation  of 
the  debto  of  the  bank.  With  a  view  to  place  before  the  sharenolders  an 
account  of  their  past  labours,  the  directors  would  refer  to  the  report  of  tiie 
.affairs  of  the  bank,  made  at  the  general  annual  meeting,  on  the  14 tn  October, 
1842.  It  will  therein  appear  that  the  liabilities  of  the  company  amounted  to 
j£l, 810,462  ISs.  lid,  which  vast  sum  has  been  finally  hauidated,  and  the 
proprietors  have  now  a  cash  surplus  left.  They  will  not  fail  to  perceive  that 
this  result  could  not  have  been  attained  under  the  embarrassed  and  difficult 
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dreunutaiicet  in  which  the  bank  was  then  placed,  without  great  anxiety  and 
perseyenng  exertions  on  the  part  of  the  directors,  who  may  venture  to  express 
their  own  satisfaction  in  having  thus  succeeded  in  fulfiUing  the  task  of  bringing 
it  to  the  state  presented  in  the  present  report.  Considering  that  the  wind- 
ing up  of  the  affairs  of  the  bank,  so  far  as  relates  to  the  discharge  of  aU  its 
debts,  with  which  the  directors  were  charged,  [has  been  effected,  and  that  the 
proprietors,  on  the  6th  February,  1843,  passed  a  resolution  that  the  company 
should  not  be  dissolved,  it  aupears  proper  for  the  proprietors  to  consider 
what  may  be  the  most  advisable  course  to  be  adopted  for  ensuring  to  them 
the  greatest  benefit  to  be  derived  from  the  existing  assets  of  the  bank,  and 
from  the  privil^es  of  its  legal  position.  The  estimated  amount  of  the  assets 
may,  it  is  oeUeved,  be  ultimately  realised,  but,  from  the  nature  of  the  property, 
a  considerable  length  of  time,  and  the  continued  care  and  attention  of  the 
directors,  will  be  requisite  to  effect  this  object,  during  which  time  the  rent 
sad  oUier  expenses  of  the  bank  will  have  to  be  contmued.  The  directors 
have  not  thought  it  advisable  to  recommend,  in  this  report,  any  plan  for 
sdoption;  yet  they  are  prepared  to  receive  suggestions  as  to  the  friture 
eoorse  to  be  pursued.  To  arrive  at  a  sound  opinion  upon  this  Question  it  will 
be  proper  to  take  into  view  that,  during  the  Uquidation  of  the  debts,  the  affairs 
of  the  baidL  have  been  so  conducted  as  to  leave  unimpaired  the  le^  existence 
of  the  company ;  and  as  the  bank  was  established  under  the  origmal  law,  the 
Iste  enactment  restricting  the  privileges  of  joint-stock  banks  does  not  apply  to 
this  company,  and  therefore  the  advantages  attached  to  it  should  he  considered 
as  sa  available  property,  which,  if  judiciously  used,  might  give  an  increased 
valne  to  the  shares  therein.  But  this  value  (whatever  it  may  be),  appertaining 
to  its  le^  position,  can  only  be  realised  by  adopting  some  plan  for  reviving 
the  basmess  of  the  bank,  either  for  accoimt  of  the  present  proprietors,  or  by 
tome  other  ppty,  who  may  become  their  successors. — ^Tne  directors  who 
retire  from  office,  by  rotation,  are  Messrs.  George  Royle  Chappell,  Joseph  C« 
Dyer«  and  John  Gouldesbrough.    They  will  be  proposed  for  re-election. 


NORTH  OF  ENGLAND  JOINT  STOCK  BANK. 

A  meeting  of  the  members  of  the  district  committees  and  other  influential 
thareholders  m  the  North  of  England  Joint  Stock  Banking  Company,  whose 
sffun  are  in  course  of  being  wound  up,  has  been  held  at  the  head  office 
m  Newcastle-upon-Tyne,  having  been  convened  by  the  directors  to  confer  on 
the  present  position  of  the  affairs  of  the  bank.  Mr.  John  Fenwick  was  in  the 
chsir,  when  the  following  statement  was  read : — 

"The  directors  have  to  the  present  time  been  daily  engaged  in  arranging 
Kttlements  with  the  debtors  and  creditors  of  this  estabUshment.  When  they 
commenced  their  onerous  duties  in  April  last,  the  most  clamorous  portion  of 
the  creditors  insisted,  not  onlv  upon  a  cash  payment,  but  upon  bills  at  short 
dstes  for  the  remainder  of  their  claims;  this  was  resisted  by  every  argument 
the  directors  could  offer,  but  to  avoid  heavy  law  expenses  they  were  compelled 
to  give  notes  to  a  large  amount  at  six  and  twelve  months ;  several  forming  a 
serSa  of  those  at  a  longer  date.  Nearly  the  whole  of  the  former  were  granted 
in  the  months  of  April,  May,  and  June,  therefore  becoming  due  in  October, 
November  and  December,  to  the  extent,  with  other  engagements,  of 
^^34,798  17*.  lOrf.  With  this  large  amount  of  liability  before  them,  and  the 
csih  derived  from  the  first  call,  and  the  assets  of  the  bank  so  far  as  realized 
fiiit  disappearing,  the  directors  were  compelled,  much  against  their  inclination, 
to  make  a  second  call,  and  had  that  been  responded  to,  even  to  the  extent  of 
the  first,  although  that  has  hitherto  fallen  short  of  the  amount  which  the 
directors  hope  may  yet  be  rtnlized,  the  necessity  of  the  present  meetmg  would 
aot  have  existed.  To  this  time  the  first  call  has  produced  «47,4J4  16*.  9d. 
and  the  second  ^£28,1 16  13*.  llrf.,  together  jC75,560  9*.  &d.    A  consider- 
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able  portion  of  the  second  call  consisted  of  transfers  of  loans  previously  made 
by  the  shareholders,  the  benefit  derived  from  it  has  therefore  been  much 
lessened,  and  the  directors  regret  to  say  that  they  have  engagements  to  the 
amount  of  j^l5,(X)0  to  meet  between  this  and  Christmas,  and  that  their  cash 
is  nearly  exhausted.  Ever  since  the  suspension  of  this  bank  the  country  has 
been  in  a  degree  of  panic,  and  matters  have  been  brought  to  a  serious  ciisis  in 
this  district  by  the  stoppage  of  the  Union  Bank;  now  it  is  scarcely  possible 
to  get  any  bills  discounted,  and  the  disiiosal  of  property  at  anything  like  its 
value  is  quite  out  of  the  Question.  Under  these  circumstances  it  is  clear  that 
calls  will  come  very  slowly  in,  and  some  other  mode  of  raising  money  most 
therefore  be  adopted,  by  loans  or  otherwise,  to  the  extent  of  <£  12,000.  With 
that  sum,  the  directors  consider  they  can  meet  every  engagement  to  the  end 
of  the  present  year,  and  from  thence  to  May,  1848,  the  liabilities  are  com-* 
paratively  light.  It  therefore  rests  with  the  shareholders  whether  they  will 
aid  the  directors  in  their  laborious  and  most  onerous  duties^  and  carr}*  out  engage-i 
ments  of  vast  magnitude  and  imi)ortance  both  to  the  welfare  of  the  proprietary 
and  the  pubUc,  by  coming  forward  at  once  with  aid  to  the  extent  named,  or 
allow  the  affairs  of  the  concern  to  pass  into  bankruptcy,  a  course  that 
cannot  be  thought  of  without  a  fearful  dread  of  its  most  ruinous  consequences  to 
every  party  connected  with  the  bank." 

It  was  suggested  that  a  '*  list  of  the  shareholders  who  had  not  paid  their 
calls,  be  printed  and  circulated,"  but  the  motion  was  postponed  until  the 
general  resolutions  subsequently  adopted  were  submitted  to  the  shareholders. 
The  following  general  resolutions  were  then  put  seriatim,  and  carried 
unanimously : — 

*'That,  in  the  opinion  of  this  meeting,  it  is  highly  desirable  that  the 
affairs  of  the  establishment  should  continue  to  be  wound  up  under  the  manage** 
ment  of  the  directors,  so  as  not  only  to  avoid  the  ruinous  expense  of  any  other 
mode  of  settlement,  but  to  ensure  to  the  shareholders  the  valuable  services 
of  gentlemen  who  have  now  become  familiar  with  the  affairs  of  the  bank,  are 
consequently  best  able  to  decide  on  the  course  most  expedient  to  be  pursued 
for  the  general  advantage,  and  under  whose  superintendence  so  very  large  a 
reduction  has  been  made  in  the  liabilities  of  the  company. 

"  That  this  meeting  regret  that  the  obstacles  which  the  directors  have  had 
to  encounter  should  have  been  aggravated  by  the  serious  commercial  difficulties 
of  the  present  crisis,  and  having  heard  the  explanation  of  the  directors,  they 
feel  that  the  true  interests  of  the  shareholders  imperatively  require  that  they 
should,  to  the  utmost  of  their  power,  aid  the  dii^ectors  in  raising  the  sum 
requisite  to  meet  the  pressing  demands  upon  the  bank, 

"  That,  in  the  opinion  of  the  meetii^,  this  purpose  can  best  be  effected 
by  an  advance  made  to  the  bank  by  shareholders  upon  loan  notes;  and  that  the 

Sarties  present  therefore  pledge  themselves  to  assist  in  carrying  out  this  most 
esirable  object. 

"  That  the  directors  be  requested  to  communicate  with  the  absent  8hai*e« 
holders,  to  submit  to  them  these  resolutions,  and  to  invite  their  co-operation 
in  carrying  out  the  resolutions  of  the  present  meeting. 

"That  it  be  recommended  to  the  directors,  m  conjunction  with  the 
district  committee,  to  wait  personally  upon  the  shareholders  in  their  several 
districts,  for  the  purpose  of  inducing  them  to  make  loans  to  the  bank." 

The  statement  ot  the  directors,  together  with  the  resolutions  adopted,  were 
ordered  to  be  printed,  and  circulated  among  the  shareholders.  It  is  generally 
understood  that  the  representation  of  the  directors  will  be  responded  to  with 
that  degree  of  promptitude  which  the  existing  circumstances  of  the  case 
require,  and  that  no  apprehension  of  the  ultimate  security  of  the  creditors 
need  be  entertained. 
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The  Agra  Bank. — Retirement  of  Mr.  Hampton,  Manager  of  the  London 
Agency, — Mr.  F.  R.  Hampton,  who  was  deputed  from  Calcutta  in  the  earlier 
part  of  1846  by  the  directors  of  the  Agra  Bank,  with  full  powers  to  establish 
ibr  them  a  direct  office  of  agency  in  London^  has  just  resigned  his  appointment, 
and  is  OD  the  eve  of  returning  to  India. 

We  beUeve  that  Mr.  Hampton  has  most  ably  and  successfully,  and  to  the 
oitire  satisfaction  of  his  constituents,  carried  out  the  purposes  of  his  mission. 
The  annexed  resolution  and  letter  will  sufficiently  show  the  sentiments  enter- 
tained towards  him  by  the  London  committee.  Mr.  Hampton  succeeded  Mr. 
T.  Bracken  as  Calcutta  agent  of  the  Bank  about  seven  years  ago.  He  is  now 
reiiiiquishing  the  service  of  the  estabhshment  altogether  for  a  partnership  in 
the  boose  of  Mackenzie,  Lyol,  &  Co.,  of  Calcutta,  and  he  carries  with  him  the 
ateem  and  good  wishes  of  niunerous  friends  on  this  side  the  water. 

Agra  and  United  Service  Bank  Agency, 
London,  Dec,  Ut,  1847. 
Dear  Sir. — I  am  instructed  to  hand  you  the  accompanying  record  of  the 
teotimeiits  of  the  London  Committee  of  the  Agra  Bank,  on  the  occasion  of 
TOOT  retirement  from  its  service ;  and  it  affords  me,  after  an  official  connexion 
of  oearhr  six  years,  very  sincere  gratification  in  being  the  channel  of  conveying 
to  you  tlie  public  testimony  to  the  worth  of  your  services  to  the  Bank,  and  to 
the  high  esteem  in  which  you  are  personally  heldL 

I  remain^  dear  Svr,  yours  faithfully, 
(Signed)  H.  W.  J.  Wood,  Official  Agent. 

F.  R.  Hampton^  Esq. 

Agra  and  United  Service  Bank  Agency, 
London,  Dec.  \st,  1847. 
Mr.  P.  R.  Hampton,  having  this  day  reported  his  retirement  from  the 
management  of  this  agency,  the  committee  cannot  deny  themselves  the  grati- 
fication of  recording  the  high  sense  they  entertain  of  his  valuable  services. 

With  thorough  habits  of  business,  a  complete  identification  of  his  owa 
interests  with  those  of  the  bank,  and  a  perfect  knowledge  of  the  duties  of  his 
office,  Mr.  Hampton  has  ever  brought  to  the  performance  of  them  such  facilities 
of  explanation,  so  sound  a  judgment,  and  such  obligineness  of  disposition,  as 
have  justly  obtained  for  him  the  unqualified  respect  and  hearty  good  wishes  of 
errry  individual  connected  with  the  establishment. 

(Signed)  D.  3IcLeod,  Maj.-Gbneral,  Chairman, — Geo.  Pol- 
lock, Maj.-General.  G.C.B.;  C.  Fraser;  M.  E. 
Baonold;  J.  W.  J.  Ouselky  ;  W.  Turner;  H. 
Doveton;  p.  Henderson;  J.  H.  Macdonald;  W. 
Braddon;  E.  Wilmot;  W.  McGeorge,  Members, 


Union  of  the  Firms  of  Leatham,  Tew,  and  Co.,  and  Sir 
D.  B.  Cooke,  Bart.,  and  Co.,  of  Donc aster. — From  and  after  the 
1st  Jannary  inst.,  the  above  firms  will  be  united,  and  the  business  will  be  ear- 
ned on  under  the  style  of  "  Messrs.  Cooke  and  Co.'' 

Lbkds  Banking  Company. — In  the  errata  to  the  ianking  Almanac  for 
^  present  year  it  is  stated  that  the  manager  of  this  Bank  is  Mr,  James 
Bolroyd,  but  this  is  incorrect,  the  manager,  as  properly  stated  in  the  body  of 
tbe  work,  being  Mr.  Greenland.  We  have  not  been  able  to  ascertain  how  the 
error  ori^nated.  

Messrs.  H.  M.  &  G.  Tubb. — The  Bicester  and  Oxfordshire 
Bank.— The  Oxford  Bank  of  Messrs.  Wootten,  Tubb,  Wootten  and  Tubb, 
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having  dissolved  p«itiiership«  Messrs.  Heiuy  Michael  Tuhb  and  Georse  Tubb 
have  the  sole  right  to  issue  if  27,090  at  Bicester  only,  by  purchase  of  Messrs. 
Wootten  and  Wootten,  Oxford  Bank,  who  have  relinquished  their  circulation, 
and  issue  Bank  of  EneUind  notes.  This  alteration  and  the  firm  of  *'  Wooiten 
and  Wootten,  Oiford,    ought  to  have  been  noticed  in  the  Banking  Almanac. 

Effbct  op  Rbid,  Irving,  and  Co.'s  Failurb  at  Calcutta. — It 
is  stated  in  private  advices  from  Calcutta  that  the  failure  of  Reid,  Irving,  and 
Co.  was  expected  to  be  very  serious  in  its  results  there,  and  that  "  bills  to  the 
extent  of  jC30,000  had  come  back  dishonoured." 


John  Forstbk  op  Hartburn,  Bankrupt. — ^The  Gazette  of  the  7th 
December,  ulto.,  contains  the  following  announcement : — 

"  FoRSTBR,  John,  Hartburn,  Northumberlsnd,  banker,  Dec.  16,  Jan.  20 : 
solicitors,  Messrs.  Lawrance  and  Co.,  Old  Fish  Street,  Doctors'  Commons, 
Messrs.  Griffith  and  Crighton,  Newcastle-upon-Tyne :  official  assignee,  Mr. 
Baker,  Newcastle-upon  lyne." 

Joseph  Ady,  the  notorious  writer  of  circulars  offering  to  discover  '^jflOO 
and  upwards"  for  those  who  were  foohsh  enough  to  send liim  a  sovereign,  has 
been  summoned  by  the  Post-office  authorities  Tor  postage  of  letters  sent  by 
him  and  refused  to  be  taken  in  by  the  parties  addressed ;  and  he  has  had  to 
pay  the  amount  under  the  recent  postal  act. 

Obnbral  Annuity  Endowment  Association,  Kino  William 
Strbbt. — The  eighteenth  annual  general  meeting  of  this  association  took 
place  at  the  London  Tavern,  on  Thursday,  the  9th  instant.  George  Patey 
Parkins,  Esq.,  in  the  chair. 

The  objects  of  this  society  are  princi;  all^^  to  enable  persons  whose  incomea 
terminate  with  their  lives  to  secure  annuities  to  their  survivors,  viz. — male 
relatives  to  the  age  of  twentv-one ;  widows,  and  all  female  relatives  while  they 
remain  unmarried.  It  likewise  admits  ladies  to  be  members;  and  to  persona 
in  trade  it  holds  out  additional  advantages,  as  the  annuity  cannot  be  sold  or 
lost  under  any  contingency,  so  long  as  the  rules  of  the  society  are  complied 
with. 

Previous  to  the  renort  being  read,  it  was  moved  b]^  Mr.  Welch,  dqmty- 
dumrmaa  of  the  Provident  Clerks'  Association,  and  carried  unanimously,  that 
the  gentlemen  of  the  press  should  be  allowed  to  remain  during  the  prooeedinga. 

After  the  report  and  finandal  statement  had  been  read,  and  many  remarks 
and  suggestions  made,  especially  with  reference  to  a  more  extended  dissemi- 
nation of  the  benefits  of^  the  association,  through  the  medium  of  the  press,  a 
very  able  and  elaborate  report  of  Mr.  Neison,  the  eminent  actuary,  was  read  ; 
in  which,  after  a  careful  investigation  of  the  company's  affairs,  he  gave  it  as 
his  opinion  that  they  might  with  perfect  safety  fix  the  annuity  at  j^l8  lOs. 
for  the  next  ^we  years,  after  which  period  another  investiffatiou  should  take 
place.  It  was  urged  b^  several  members,  that  from  the  Icnown  caution  of 
actuaries,  in  always  keepmg  back  a  large  reserve,  that  the  amount  might  be 
extended  to  £20 ;  but,  upon  a  division,  the  majority  agreed  with  the  recom- 
mendation of  Mr.  Neison  and  the  directors,  that  it  should  be  confined  to  the 
smaller  amount ;  and  the  rule  was  altered  accordingly.  Thanks  were  voted 
to  the  committee  appointed  last  year,  for  the  able  manner  in  which  they  had 
performed  their  duties;  and  a  most  pleasing  act  of  gratitude  was  suggested  by 
Mr.  Sowell,  and  cheerfully  responded  to  by  the  directors  and  the  meeting — 
that  of  some  comphment  being  paid  to  George  Walter,  Esq.,  the  founder  of 
the  association ;  and  it  was  left  to  the  directors  to  carry  it  out,  as  appeared  to 
them  best  for  the  honour  and  feelings  of  Mr.  Walter,  and  the  interests  of  the 
association. 
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Mr.  W*Her  verj  feelingly  returned  thanks ;  in  the  course  of  which  he 
ittted  ^at  he  opened  the  account  at  the  bankers  of  the  association  with  only 
one  »m>ereigny  and  that  the  meeting  might  judge  how  proud  he  must  be  when 
he  heard  that  day  that  the  widows  of  deceased  members  would  receive 
Jt\S  lOg,  for  each  annuity,  and  that  the  invested  fund  was  upwards  of 
j^J00,OOO.  Thanks  were  voted  to  the  directors,  and  also  to  G.  P.  Parkin^ 
Esq.,  for  his  very  courteous  and  gentlemanly  eonduct  in  the  chair ;  after  which 
the  meetine  separated. 

It  may  be  remarked  that,  from  the  willingness  of  the  directors,  through 
the  chairman,  in  receiving  the  suffgestions  of  members  for  the  advancement 
of  the  associatioii,  a  much  better  feeling  pervaded  the  meeting  than  for  some 
Tesn  past ;  and  several  members  who  have  hitherto  kept  akiof  expressed  their 
Mtis&etion,  as  well  as  their  intention  to  promote  the  mterests  of  the  associa- 
tioB  by  all  the  means  in  their  power. 

Statb  op  Trade  at  Nkwcastl«-on-Tyne. — ^We  have  been  favoured 
with  a  letter  from  Newcastle-upton-Tyne,  containing  the  following  particulars 
of  the  state  of  trade  in  that  district : — 

"The  coal  trade  is  in  a  very  healthy  state,  a  good  demand,  and  good  re- 
nnnersting  prices.  This  trade  until  lately  has  been  very  bad,  ever  since  the 
'vends'  were  done  away  with — that  is,  the  combination  amongst  the  coal- 
owners  to  limit  the  amount  of  their  sales  in  proportion  to  the  price,  so  as  to 
keep  np  the  price  when  the  demand  fell  off.  The  demana  for  coal  for 
cooking  purposes,  and  for  coke  is  very  pieat,  and  constantlv  increasing. 

**  The  iron  trade  is  in  as  good  a  conation  as  could  possibly  have  been  expected, 
the  rsilway  companies  having  ceased  to  reouire  their  rails  to  be  delivered  at 
anythine  hke  the  rate  contracted  for.  This  nas  enabled  the  manufacturers  to 
deoTer  Uieir  merchant  orders  more  punctually,  and  to  reduce  the  accumulation 
of  orders  with  which  a  short  time  ago  they  were  literally  overdone.  They  also 
take  this  opportunity  to  lower  wages,  which  were  exorbitant.  In  some  of  the 
iron  woiks  the  men  have  struck ;  but  for  this  the  masters  do  not  care,  as  they 
prefer  much  to  reduce  the  supply  rather  than  the  price.  All  that  are  at  work 
■re  fully  employed,  although  this  is  invariably  a  dull  time  of  the  year  in  the 
iron  trade,  and  all  parties  are  holding  off  from  purchasing  as  much  as  possible, 
in  the  expectation  that  prices  will  not  rise,  but  may  fall.  A  brisk  sprmg  trade 
ia  expected. 

"  Shipping  is  doing  very  wellf  though  freights  are  not  so  high  as  they  have 
heen. 

"The  aDudi  trade  is  very  bad,  and  much  defU'essed,  The  Newcastle, 
Shields,  and  Sunderland  Union  Bank  is  going  on  winding-up ;  and  although,  of 
course,  many  parties  complain,  yet  their  affairs  are  in  process  of  liquidation 
fsster  than  oould  have  been  expected.  It  has  been  the  desire  of  some  parties 
connected  with  it  to  have  started  a  new  joint-stock  bank  with  a  good  portion 
of  the  business  carried  on  by  the  Union  Bank,  but  it  does  not  appear  at  all 
likely  that  th^  will  be  able  to  succeed.  It  is  siu^rising  how  well  this  town  has 
stood  the  failure  of  the  Union  Bank.  No  very  serious  failures  have  taken 
plsoe  m  oonsequence,  and  although  the  other  banks  have  been  very  cautious, 
and  sre  considered  to  be  all  in  a  very  strong  position,  yet  the  mercantile  com- 
mnnity  have  shown  an  astonishing  amount  of  elasticity,  owing  to  the 
general  good  state  of  trade,  and  the  fact  that  in  this  locality  there  was  a  less 
UDount  of  speculation  in  railway  shares  than  in  any  other  tonn  of  its  sixe  in 
the  kingdom.  There  were  never  so  many  as  a  dozen  sharebrokers  in  this  town, 
even  in  the  height  of  the  railway  mania.  In  com  there  was  very  little  done, 
considering  how  large  a  portion  of  foreign  com  is  generally  imported  here,  and 
BO  heavy  losses  were  sustained  by  importations  thisvear,  and  but  a  very  small 
P>tioQ  of  bills  on  the  Uffge  houses  that  have  recentfv  fmiled  were  held  here." 
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Variations  in  thb  Ratb  op  Discount  since  thk  passing  of  thk 
Bank  Charter  Act. — The  following  statement  of  the  variations  in  the 
rate  of  interest  on  advances  charged  on  the  Bank  of  England  since  the  passing 
of  the  Bank  Charter  Act  of  1844,  will  he  interesting  at  the  present  time. 
It  will  be  observed  that  no  less  than  ten  alterations  in  the  rate  charged  have 
taken  place  during  the  present  year ;  a  fact,  we  believe,  without  precedent  in 
the  history  of  the  Bank.  It  must  be  borne  in  mind,  in  reference  to  the  follow- 
ing table,  that  although  the  minimum  rate  is  given,  it  by  no  means  correctly 
represents  the  actual  rate  charged ;  as  it  was  stated  by  the  Chancellor  of  the 
Exchequer  on  moving  for  the  late  committee  of  enquiry,  that  while  the 
minimum  rate  was  6  per  cent.,  the  actual  rate  taken  at  the  Bank  on  all 
ordinary  transactions  was  71  per  cent.,  and  that  when  the  government  letter 
appeared,  recommending  the  minimum  of  8  per  cent.,  it  only  added  |  per 
cent,  to  what  was  actually  the  current  rate.  Although  the  annexed  table  is 
not  official,  we  believe  it  may  be  depended  on  as  a  correct  statement  of  the 
rate  of  interest  on  advances  at  the  Bank  of  England  since  the  passing  of  the 
Bank  Charter  Act  of  1844. 

1844.  September  5     Minimum  rate  of  interest  on  advances  at 

this  date . .    24  per  cent. 

1845.  January  15    Minimum  for  advances  on  the  security  of 

bills  of  exchange  not  having  more  than  six  months  to 
run.  Exchequer-bills,  East  India  Bonds,  and  other 
approved  securities       . .         . .  . .         . .         . .    2i      „ 

„       March  13    Minimum  rate    of  interest  on  London  bills 

and  notes  not  having  more  than  95  days  to  run        . .    2|      „ 

„        October  16.    Minimum  rate  on  bills  not  having  more 

that  95  days  to  run 3        „ 

„        November  6  ditto        ditto        ditto  . .    3J      „ 

1846.  August  1/  ditto        ditto        ditto  . .    3 

1847.  January  14  ditto        ditto        ditto  . .    3i      „ 
„           „          21              ditto        ditto        ditto         ..  ..4 

„       April  8  ditto        ditto        ditto        . .  . .    5  „ 

„  „     15    Aftnimum  rate  on  any  class  of  bills      ..         ..5  „ 

„       August  5  ditto        ditto        ditto  . .    5^  „ 

„        September  23    Minimum  rate  for  bills  of   two  months 

and  under  ..         ..         ..         ..         ..         ••    5i  ,, 

„       September  23    Minimum  rate  for  bills  above  two  and 

under  three  months  currency   . .         . .  . .    6  „ 

„        October  25    Minimum  rate  on  bills  not  exceeding  95  days  8  „ 

„        November  22  ditto  ditto  ditto  7  „ 

„       December  2  ditto  ditto  ditto  6  „ 

December  23  ditto  ditto  ditto  5 


iiaonetarp  InttUiQfntt. 

REVIEW   OF  THE   MONEY  MARKET  FOR  THE   MONTH    OF 
DECEMBER,  1847. 

We  are  glad  to  be  able  to  report  a  decided  improvement  in  the  condition  of 
monetary  affairs  since  our  last  pubUcation.  The  funds,  the  state  of  trade,  and  the 
general  condition  of  the  country  have  become  better.  There  have  been  few  failures, 
and  biUs  have  been  met  more  punctually  than  for  some  time  past.  The  most 
important  events  of  the  month  connected  with  Monetary  affairs  have  been  the  redac- 
tion of  the  mininum  rate  of  discount  by  the  Bank  of  England  to  five  per  cent.  ;    the 
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increaae  in  the  "  Reserve  of  Notes  "  in  the  bank*8  weekly  account,  and  the  steady  and 
oontiniioiis  flow  of  bullion  into  the  country,  more  particularly  from  America.  No 
political  event  of  importance  has  occurred  to  interfere  with  the  appearances  of  return- 
ing prosperity  ;  although  the  speech  of  the  King  of  the  French  at  the  opening  of  the 
Chambers,  in  which  he  indirectly  intimates  the  inteution  of  his  Guveroment  to 
eDdeavour  to  suppress  the  expression  of  public  feeling,  has  been  considered  very 
onsatisfactory.  A  striking  instance  of  the  effect  whicli  would  probably  be  produced 
OD  the  funds,  both  in  France  and  England,  in  case  anything  serious  should  happen  to 
him,  was  exhibited  in  the  course  of  the  month,  when  on  its  becoming  rumoured  that 
he  had  been  attacked  with  apoplexy,  the  French  Rentes  fell  one  per  cent,  in  a  few 
hours,  and  Consols  here  gave  way  to  some  extent. 

The  Bank  feilnres  of  the  month  ;  the  appointment  of  the  Committee  to  enquire 
into  the  state  of  the  Currency,  &c. ;  we  have  noticed  in  separate  articles. 


THE  EXCHANGES. 


Large  supplies  of  Bullion  continue  to  arrive,  and  the  Exchanges  with  America  and 
the  Continent  continue  so  much  in  favour  of  this  Country  that  further  arrivals  may 
be  expected. 

BANK  OF  ENGLAND  RETURNS. 

The  Weekly  Returns  of  the  Bank,  as  published  in  the  Gazeitey  exhibit  the  fol- 
lowing results  : — 

LIABILITIES. 


D«te. 

PubUc 

Private 

Total 

Total 

1847. 

Circiilation. 

Deposits. 

Deposits. 

DeposiU. 

Rest. 

Nov.  13 

.      20-93 

..      5-99      .. 

8-31     .. 

14-30     . 

3-61     . 

38-85 

20 

.      2018 

..      7-22      .. 

7-86     .. 

15  08     . 

.       3-62     .. 

38-89 

27 

19-86 

..      7-73     .. 

8-24     .. 

15-97     . 

.       3-63     . 

39-46 

Dec.     4 

.      19-67 

. .      7-80     . . 

8-44     .. 

16-24     . 

.       3-59     . 

39-49 

11 

19-18 

. .     8-23     . . 

8-43     . . 

16-66     . 

.       3-60     . 

39-45 

18 

18-61 

..     8-76     .. 

8-60     .. 

ASSETS. 
Bullion  in 

17-36     . 
Bullion  in 

.       3-61     . 

39-59 

Dat«. 

TuhUe 

Private 

Banking  De- 

Issue De- 

Total 

Total 

1847. 

partment. 

partment. 

Bullion. 

Assets. 

Nov.  13 

..      10-58 

..       1901 

.        3-21      . 

.       605      . 

.        9-26     . 

38-85 

20 

..      10-63 

..      18-24 

.        4-72      . 

.      5-29     . 

.      10-01     . 

38-89 

27 

..      10-94 

..      17-98 

.        5-56     . 

.      4-97     . 

.      10-53     . 

39-46 

Dec.    4 

..      10-94 

..      17-52 

.        6-25     . 

.     4-78     . 

.      1103     . 

39-49 

11 

. .      10-94 

..      1708 

.        710     . 

.      4-32     . 

.      11-42     . 

39-45 

18 

..      11-00 

..      16-60     , 

.       8-23     . 

.     3-76     . 

.      11-99     . 

39-59 

The  dianges  shown  by  the  above  Returns  are  more  important  than  any  that  have 
occurred  since  the  passing  of  the  Bank  Charter  Act.  The  great  increase  in  the  stock 
of  bullion,  and  of  the  reserve  of  notes  in  the  Banking  department,  exhibit  the  im- 
proved condition  of  the  Establishment.  The  latter  has  been  occasioned  not  only 
by  the  increase  of  public  and  other  depontty  but  also  by  the  diminution  of  the  other 
cecurities,  which  have  continued  to  fall  off,  notwithstanding  the  reduction  of  the  rate 
of  discount  to  6  per  cent,  on  the  2nd  December  ulto. 

Under  these  circumstances  the  Directors  have  thought  proper  to  make  a  further 
reduction  of  the  rate,  and  accordingly  on  the  23rd  December  they  further  reduced 
the  wi[»nimiim  to  5  per  cent,  for  discounts  and  loans,  at  which  its  remains.  This  re- 
duction has  given  rise  to  some  discussion,  the  THmet  and  Chronicle  maintaining  that 
the  movement  is  premature,  while  the  Economist  and  others  approve  of  the  change. 
The  Times  says, — "  The  alteration  of  the  rate  of  discount  by  the  Bank  of  England  is 
I  step  of  very  questionable  expediency,  but  it  is  one  which  will  cause  no  surprise, 
nnce  so  long  as  the  direction  is  constituted  in  its  present  shape  there  can  be  little 
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^estkni  tliaty  however  tardy  may  be  its  deosioiis  in  rsishig  the  diarge  fbr  wcconoDO* 
dation,  time  will  never  be  lost  in  seizing  an  opportunity  for  its  reduction.  That  the 
acooonts  of  the  Bank,  as  they  stand  at  this  moment,  exhibit  it  in  a  condition  to  ex- 
tend its  advances  may  readily  be  admitted,  while  it  is  also  clear  that  if  such  extension 
is  to  take  place  it  must  be  at  a  rate  such  as  that  whidi  has  been  decided  upon.  But 
these  accounts  are  only  to  be  regarded  as  of  a  temporary  character,  preparatory  to 
the  payment  of  the  dividends  within  a  fortnight  from  this  date.  With  a  reserve  of 
seven  millions  against  banking  liabilities,  ibr  deposits,  &c.,  not  exceeding  seventeen 
or  eighteen  miUions,  some  relaxation  under  ordinary  circumstances  would  seem  per- 
fectly warrantable ;  but  when  a  large  proportion  of  those  deposits  are  to  be  called  fbr 
in  a  few  days,  the  case  is  greatly  altered.  Hitherto,  at  the  period  of  the  dividends  the 
Bank  has  usually  had  large  amounts  failing  in  from  loans  advanced  during  the  shutting, 
but  this  year  there  are  no  such  outstanding  resources ;  and  in  its  present  position, 
therefore,  we  see  all  that  it  has  to  rely  upon.  At  this  time  last  year  the  reserve  in 
the  banking  department  was  more  than  two  millions  higher,  and  the  securities  held 
were  nearly  two  millions  lower,  than  the  amounts  at  which  they  stand  in  the  Gazette 
return  of  thit  day  week ;  and  although  an  improvement  may  be  shown  in  to-morrow 
night's  publication,  and  further  payments  on  revenue  account,  as  well  as  for  bills 
ds^y  running  off,  are  yet  to  be  expected,  the  state  of  affairs  will  still  not  seem  such 
as  to  render  the  present  experiment  necessary,  when  by  two  weeks'  delay  a  far  better 
judgment  might  have  been  formed  of  its  desirableness  and  safety.  Even  the  argu- 
ment of  a  consideration  for  public  convenience,  which,  although  always  a  pernicious 
one  when  used  in  banking  matters,  is  oftentimes  made  use  of,  does  not  exist  in  the 
present  case,  for  there  is  no  want  of  accommodation  in  ordinary  channels  at  five  per 
cent. ;  and  the  only  public  effect,  therefore,  of  the  measure  seems  likely  to  be  that  it 
will  be  regarded  as  a  sort  of  manifesto  in  fiivour  of  cheap  money,  and  thus  cause  the 
four,  or  six,  or  eight  millions  of  railway  caUs  (whatever  the  ultimate  sum  is  to  prove) 
for  January  to  be  followed  up  in  February  with  like  vigour.  On  the  whole,  there- 
fore, although  the  step  may  not  appear  actually  a  dangerous  one,  it  certainly  cannot 
be  regarded  as  exhibiting  that  example  of  caution  which,  from  a  public  establishment, 
might  be  demanded." 

We  think  that  subsequent  events  have  shown  that  the  Directors  were  justified  in 
the  course  they  adopted.  The  addition  of  upwards  of  j^l, 000,000  to  the  reserve  in 
the  course  of  a  single  week,  and  the  continued  diminution  of  the  other  securities, 
showed  that  they  were  asking  for  a  higher  rate  of  interest  than  the  market  rate  would 
warrant,  and  uiJess  they  choose  to  keep  their  money  locked  up,  we  do  not  see  that 
they  could  have  done  otherwise  than  reduce  their  minimum. 


THE  CORN  TRADE. 
The  weekly  returns  for  England  and  Wales  have  been  as  follows : — 


Comiiponding 


Week! 

Weekly 

Six  Wwta' 

Sizl^eek* 

ended. 

Qn.iold 

aTenge. 

»Temge. 

Duty 

Lut  Yew. 

1847. 

«.     d. 

«.     d. 

«.        4f. 

Nov.  13     . . 

102,492     . . 

53     8      . 

53  10 

nil 

60     6 

„     20     .. 

116,808     .. 

54     3 

53  10 

If 

60  11 

M     27     .. 

116,328     . 

52  11 

53     8 

>» 

60  10 

Dec.     4     . 

116.869     . 

52     1 

53     2 

60     7 

„      11     . 

121,161     . 

.       51   11 

52  10 

60     4 

„      18     .. 

119,996     . 

52     2 

52  10 

»f 

59  11 

It  will  be  observed  that  the  present  prices  are  still  above  those  of  Isst  year,  and 
that  the  fluctuations  during  the  six  weeks  have  not  been  important.  There  has  been 
a  rise  of  from  two  to  three  shillings  a  quarter  during  the  past  month,  and  holders 
do  not  seem  inclined  to  realize  except  at  an  advanced  rate.  The  arrivals  from  abroad 
begin  to  fall  off,  and  now  piat  the  American  canals  will  soon  be  closed  for  the  winter 
season,  we  may  probably  expect  that  prices  will  rise  somewhat  higher.  At  present 
good  bread  is  selling  in  London  at  6^^.  the  quartern  loaf. 
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Sank  of  Cnglanli  2BeekIp  SUtums* 

Aeeoant,  pvnaiiit  to  the  Act  7th  and  8th  of  VictoriA,  c«p.  32,  for  the  Wedu  ending  m  foDowt. 
ISSUE  DEPARTMENT. 


Notes  inued 

Goremment  debt 

Other  Dccurities 

Gold  coin  and  bullion 
Silver  bullion   


1847.       I        1847. 
Dec.  3rd.      Dec.  10th. 


23,525,845       23,950,  l65 


1847. 
Dec.  17th. 


24,3<I6,085 


1847. 
Dec.  24th. 


24,7«9.6«4 


11,015,100 
2,984,900 
8,315,633 
1.210,212 


23,525,845 


11,015,100 
2,984,900 
8.745,732 
1,210,433 


23,956,165 


11,015,100 
2,984.900 
9,111,038 
1,255,047 


24,366,085 


11,015,100 
2.984.000 
9.450,007 
1,319.678 


24,769,685 


BANKING  DEPARTMENT. 


1847. 
Dec.  3rd. 

1847. 

Dec.  loth. 

1847. 
Dec.  17th. 

1847. 
Dec.  24th. 

14,553,000 
3,623,323 

7,219.802 

7.h66,4S2 
881,324 

14,553,000 
3.629,567 

7.729,572 

8,238,554 

891.079 

£ 
14,553,000 
3,587,004 

7.799,527 

8,441.289 

885,717 

14,553,000 

Rett   

Public  depontii  (including  Ex- 
chequer, Savingi*  Banks,  Com- 
miMioncni  of  National  Debt, 
and  Dindend  Accounts)    

Other  deposits 

3,601,390 

8,229,759 
8,437.376 

Seven  day  and  other  bills 

b6i,a7i 

84,143,y31 

35,041,772 

84,226,537 

35,682,796 

Government  securities  f  including 

Dead  Weight  Annuity) 

Other  securities  

Notes 

Gold  and  silver  coin   


10.633,607  10,946,594 

18,791,117  18,531,810 

4,228,095  I  4,986.590 

491,112  I  576,778 


84,143,931  j    35,041,772 


10.946,594 

18,070,409 

5,583.020 

666,514 


85,226,537 


10>t6,594 

17.630,931 

6.448,780 

6S6,49I 


85,682,796 


Cf)e  ©jrrftanarfg. 


Amsterdan,  3  months. 

Ditto  at  sight  

Rotterdam,  short    . . . 
Antwerp,  3  months. . . 

Hamburgh,  ditto 

Paris,  short  

Paris,  3  months  

Marseilles,  ditto 

B  rdeanx,  ditto  

Frankfort,  ditto  

Vienna,  ditto 

Trieste,  ditto 

Madrid,  ditto   

Cadis,  ditto  

Leghorn,  ditto 

Genoa,  ditto 

Naples,  ditto 

Palermo,  ditto 

Messina,  ditto 

Lisbon,  60  days'  date 

Oporto,  ditto    

Hio  Janeiro,  ditto   . . . 


Dec.  3rd. 


12  7 

13  4 
12  74 

26  20 

14  14 

25  65 
26 

26  15 
96  20 

123} 
10  31 
10  21 

SI  40 

96  20 

391 

119 

119 

5U 

514 


Dfc.  10th. 


H  7 
IB  3 
12  7 
26  SO 
14 

35  65 
26 
26  15 

36  15 
133i 
10  90 
10  91 
46» 
481 
31  40 
26  20 
392 
119 
119 


Dec.  17th. 


12  6 
12  \h 

12  6| 
S6  16 

13  154 

95  65 

96  A 
26  15 
96  19 
123} 
10  90 
10  91 

13 

31  40 

96  15 

39* 

119 

119 

514 

514 


Dee.  94th. 


12  54 

13  9 
19  ft4 
96  15 
IS  14 

95  70 

96  ft 
96  10 
96  !• 
194 
10  91 
10  SI 

13 

SO  40 

96  1ft 

39) 

119 

1194 

fti 

«4 
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asanfeerd'  mtthl^f  Ctrnilatton  ^ttums^ 

Purtuant  to  the  Act  7  ^S  Victoria,  c.  32  ;  extracted  from  the  London  Gazbtteb. 


PBIVATB  BANKS. 


NAME    OF    BANK. 


1  Andover  Bank 

2  Ashfoid  Bank 

t3  Avlsham  Bank 

4  A)  Icsbmy  Old  Bank    

o  Baldodt  and  Bisgleswade  Bank .... 

6  Banutaple  Bank 

7  Basingstoke  and  Odibam  Bank  .... 

5  Bedfoid  Bank 

!>  Bedford  and  Bedfordshire  Bank .... 

iO  Bcwdley  Bank 

\  I  Bicester  and  Oxfordshire  Bank  .... 
12  Birmingham  Bank — ^Attwoods  &  Co, 
li  Birminriiam  and  Warwickshire  Bank 

U  Blandford  Bank   

15  Boston  Bank— Garfit  and  Co.    . . 

1^  Boston  Bank--Gee  and  Co 

i  7  Bridgewater  Bank    

1^  Bristol  Bank 

li^  Broseley  and  Bridgenorth  Bank. . 

-^t  Backingham  Bank 

-'I  Bnrr  and  Suffolk  Bank  

^2  Banbury  Bank 

lii  Banbury  Old  Bank 

'^j  Bath  City  Bank   

'-'3  Bedfofduiire  Leiehton  Buzzard  Bank 
^>  Birmingham  Bamc — ^Taylor  &  Lloyds 

'^  Bradford  Old  Bank 

'f^  Brecon  Old  Bank 

^^  Brighton  Union  Bank 

^^  Boriington  and  Driffield  Bank    .... 

31  Bary  St.  Edmund's  Bank   

^1?  Broms^ve  Bank    

^  Cambridge  Bank  (Mortlock  &  Sons) 

34  Cambridge  and  Cambridgeshire  Bank 

35  Canterbury  Bank 

•^  Carmarthen  Bank    

3"  Chertsey  Bank 

^  Colchester  Bank 

^  Colchester  and  Essex  Bank. ..... 

JO  Cornish  Bank 

<l  CoTentiy  Bank 

42  City  Bank,  Exeter 

«  Craven  Bank 

44  Christchuxch  Bank 

45  Csrdiff  Bank 

<«  Chepstow  Old  Bank    


Authorised 
Iwue. 


£ 
17,761 
11,849 

5,854 
48,461 
37,223 
17.182 
24,730 
34,218 

8,515 
18,597 
27,090 
23,695 
18,132 

9,723 
75,069 
15,161 
10,028 
48,277 
26,717 
29,657 
82,362 
43,457 
55,153 

4,572 
36,829 
38,816 
12,676 
68,271 
33,794 
12,745 

3,201 
16,799 
26,744 
49,916 
33,671 
23,597 

3,436 
25,082 
48,704 
49,869 
12,045 
21,627 
77,154 

2,840 

7,001 

9,387 


AVERAGE  AMOUNT. 


Not.  13.     Not.  90.     Nor.  97*      Dec.  4. 


£ 

8,306 

9,520 

6,545 
35,206 
27,250 
13,979 
17,410 
30,174 

6,415 
13,594 
18,531 
20,836 
13,260 

5,448 
71,647 
13,074 

8,179 
33,120 
20,931 
20,531 
70,857 
26,510 
43,530 

1,963 
29,028 
33,021 
11,902 
65,667 
23,751 
11,575 

2,315 
13,699 
21,284 
48,753 
27,463 
21,358 

2,978 
16,550 
32,709 
43,467 

9,200 
16,690 
78,233 

1,973 

6,227 

6,798 


£ 

8,089 
10,136 

5,404 
33,260 
25,798 
12,422 
16,280 
29,088 

5,956 
12,795 
17,149 
20,986 
12,767 

5,031 
67,938 
12,743 

7,817 
32,868 
20,785 
18,445 
66,288 
26,902 
41,912 

1,934 
28,664 
30,363 
11,687 
64,390 
22,480 
11,669 

2,610 
12,890 
20,801 
45,185 
25,680 
21,955 

2,915 
16,071 
33,397 
41,982 

8,499 
14,725 
78,865 

1,782 

5,711 

6,546 


£ 

7,187 

8,265 

4.858 
32,765 
25,634 
10,965 
15,467 
28,944 

5,685 
12,013 
16,155 
21,481 
12,185 

6,871 
70,455 
12.717 

7,755 
32,614 
19,517 
18,755 
65,841 
26,766 
40,889 

1,853 
28,225 
29,155 
11,928 
58,929 
21,043 
12,956 

2,889 
12,457 
20,220 
42,751 
24,488 
20,745 

2,891 
15,318 
31,907 
39,709 

8.109 
13,162 
73,356 

1,606 

5,419 

6,341 
o 


£ 

7,946 

7,674 

4,669 
30,946 
26,343 
10,355 
15,370 
28,877 

6,218 
11,758 
15,493 
21,181 
12,541 

6,606 
68,585 
13,721 

7.849 
30,142 
19,988 
18,728 
66,321 
26,623 
40,506 

1,944 
27,299 
28,803 
11,799 
55,816 
21,138 
11,930 

2,977 
12,720 
19,352 
42,006 
24,608 
19,580 

2,628 
14,964 
31,617 
38,189 

7,979 
12,318 
69,654 

1,625 

5,024 

5,791 
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NAME    OF    BANK. 


I  £ 

47  Derby  Bank— Messrs.  Evans 13,332 

48  Derby  Bank— Smith  and  Co I  41,304 

49  Derby  Old  Bank j  27,23? 

60  Devizes  and  Wiltshire  Bank   20,674 

61  Diss  Bank 10,667 

62  Doncaster  Bank   13,881 

63  Doncaster  Bank  and  Retford  Bank   !  63,619 

64  Darlington  Bank 86,218 

66  Devonport  Bank 10,664 

66  Dorchester  Old  Bank 48,807 

67  East  Cornwall  Bank 112,280 

68  East  Riding  Bank    63,392 

69  Essex  Bank  &  Bishops  Stortford  Bk.  69,637 

60  Exeter  Bank 37,894 

61  Fakenham  Bank 24,293 

62  Farringdon  Bank  &  Bank  of  Wantage  8,977 

63  Famham  Bank 14,202 

64  Faversham  Bank 6,681 

66  Godalming  Bank 6,322 

66  Grantham  Bank— Kewney  and  King  19,401 

67  Guildford  Bank    14,524 

68  Grantham  Bank— Hardy  and  Co.  . .  30,372 

69  Hastings  Old  Bank 38,038 

70  Hereford  Ci^  and  County  Bank    . .  22,364 

71  Hertford  and  Ware  Bank  23,635 

72  Hull  and  Kinffston-upon-Hull  Bank  19,979 

73  Huntingdon  Town  and  County  Bank  66,591 

74  Harwich  Bank 5,778 

76  Hemel  Hempstead  Bank 23,842 

76  Hertfordshire,  Hitchen  Bank 38,764 

77  Hereford,  Ross,  &  Archenfield  Bank  27,626 

78  Ipswich  Bank   I  21,901 

79  Ipswich  and  Needham  Market  Bank  80,699 

50  Kentish  Bank  19,896 

81  Kington  and  Radnorshire  Bank ....  26,050 

^2  Knighton  Bank    9,090 

83  Knaresborough  Old  Bank 21,825 

84  Kendal  Bank    44,663 

86  Kettering  Bank    9,192 

86  Lane  End  Staffordshire  Bank 6,624 

87  Leeds  Bank 53,357 

88  Leeds  Union  Bank 37,469 

89  Leicester  Bank 32,322 

90  Lewes  Old  Bank 44,836 

91  Lichfield  Bank 22,786 

92  Lincoln  Bank    100,342 

93  Llandovery  Bank  and  Llandilo  Bank  32,946 

94  Louffhborouffh  Bank    7,369 

95  L^-mmgton  Bank 5,038 

96  Lynn  Regis  and  Lincolnshire  Bank  42,817 

97  Lynn  Regis  and  Norfolk  Bank 13,917 


Authorised 
Imuc. 


AVEBAOE  AMOUNT. 


Nov.  13.     Nov.  20.     Nov.  27 .      Dec.  4. 


£ 

12,820 
37,669 
26,234 
10,145 
10,580 
11,458 
59,312 
60,573 

8,670 
37,907 
92,916 
52,483 
38,602 
24,414 
19,492 

2,321 
12,607 

4,948 

5,276 
18,045 
11,265 
24,989 
23,510 
16,170 
19,467 
18,411 
42,026 

5,109 
17,410 
29,317 
20,206 
18,236 
69,892 
11,485 
24,764 

7,680 
19,259 
41,174 

6,731 

6,420 
48,672 
30,486 
26,785 
32,386 
16,858 
93,634 
25,686 

6,224 

2,640 
39,917 
13,786 


£ 
12,623 
37,006 
25,749 

9,488 
10,031 
11,094 
S7,277 
63,333 

8,705 
31,665 
86,621 
52,636 
39,196 
21,298 
19,079 

2,458 
12,676 

4,652 

4,484 
17,150 
10,473 
23,815 
22,047 
14,644 
18,019 
17,773 
39,667 

6,045 
16,597 
28,418 
19,557 
17,647 
69,461 
11,668 
25,060 

7,893 
19,397 
39,736 

6,290 

6,335 
47,313 
29,043 
27.326 
31,388 
16,825 
91,309 
24,081 

6,900 

2,185 
37,660 
14,012 


£ 

11,648 

36,090 

26,507 

8,886 

9,623 

11,0^ 

67,864 

64,666 

8,299 

27,965 

83,075 

55,576 

38,036 

19,326 

18,808 

2,691 

12,171 

4,680 

4,409 

18,946 

11,308 

23,604 

22,442 

13,096 

17,358 

18,321 

40,162 

4,624 

16,079 

27,494 

18,931 

18,263 

69,089 

10,920 

23,462 

7,069 

20,014 

38,690 

6,869 

6,430 

49,564 

28,720 

26,301 

29,096 

16,767 

88,436 

20,302 

7,429 

2,231 

36,842 

13.804 
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NAMB    OF    BANK. 


Authoriaed 
iMue. 


AVERAGE  AMOUNT. 


Not.  13.     Nov.  SO.     Nov.  27.      Dee.  4 


98  Jliixjeifield  Bank    

99  Ifaaiimgtree  Buk 

100  Mariboroiurh  Bank 

101  lfaiftoio'&  North  Wiltahire  New  Bk. 

102  Menonelhshire  Bonk  • 

103MhienBttik 

104  IIoii]iioathsh.Agricalt.&Comiiil.Bk 

105  Momnoiith  Old  Bank 

106  Mounondiahire  Newport  Old  Bank 

107  Newvk  Bank   

108  Newvk  and  Sleaford  Bank 

109  Kewimry  Bank 

110  Newmarket  Bank 

111  Noiffolk  and  Suffolk  Bank 

112  Norwieh  Crown  Bank 

113  Nonrieh  and  Norfolk  Bank. | 

114  Xottmgiiam  &  Nottinghamahire  Bk. 

115  Ntmealon  Bank    

116  Naral  Bank,  Plymouth   

117  New  Sannn  Bank    

118  Nottingham  Bank    

119  Oswestrr  Bank 

120  Oxford  Bank    

121  Oxford  Old  Bank    

122  Old  Bank  Tonhridge   

123  Oxfordshire  Witney  Bank 

124  Peaw*8  Old  Bank,  HnU 

125  Penance  Bank 

126  Peterborough  Bank— Yorice  &  Co. . . 

127  Petcfborough  Bank — Simpson  &  Co. 
12S  Pembrokeahire  Bank 

129  Rea£ng  Bank — Simmonda  and  Co. 

130  Rea£ng  Bank— Stephens  and  Blandy 

131  Ridunond  Bank,  York 

138  Ringwood  and  Poole  Bank 

133  Roddale  Bulk 

134  Rochester,  Chatham,  &  Strood  Bank 

136  Rojston  Bank 

135  Rnghy  Bank 

137  i^  Bank 

13B  Reigate  and  Dorking  Bank 

139  Roas  Old  Bank,  Herefordshire  . . 

140  Saibon  Walden  &  North  Essex  Bank 

141  Sabp  Bank 

142  Scarborough  Old  Bank   

143  Shrewsbury  Old  Bank 

144  SiCtxngboum  and  Milton  Bank  .... 

145  SoQthampton  Town  &  County  Bank 
14(  SonthweU  Bank   

147  St.  Albans  Bank 

148  Southampton  and  Hampshire  Bank 


£ 
16,760 

7,692 
19,073 
12,490 
10,906 
18,688 
29,336 
16,386 

8,600 
28,788 
61,616 
36,787 
23,098 

4,661 
46,120 
76,372 
10,866 

6,898 
27,321 
16,659 
31,047 
18,471 
14,277 
34,391 
13,183 
11,862 
48,807 
11,406 
12,646 
12,832 
12,910 
37,619 
43,271 

6,889 
11,866 

6.690 
10,480 
16,393 
17,260 
29,864 
13,700 

7,420 
47,646 
22,338 
24,813 
43,191 

4,789 
18,689 
14,744 

3,743 

6,770 


£ 
10,696 

6,839 
10,766 

8,247 

6,990 
16,403 
28,661 
13,762 

7,746 
27,123 
48,836 
18,324 
20,457 

2,904 
36,480 
6.'.S92 

10,L^(»0 

'i,7'^2 
1!M20 

ri.;u3 
2?^f;77 
ln,i72 
ir),785 
26,H28 
J^7'>0 
r>,!K)8 
4r^f;i3 

1L..U7 

8,471 

10,169 

8,997 

18,698 

21,689 

6,043 

7,176 

4,791 

7,096 

11,763 

12,839 

17,902 

8,384 

4,177 

31,646 

11,642 

23,326 

25,212 

2,713 

11,794 

13,262 

1,687 

3,006 


£ 

9,926 
6,747 
9,922 
6.766 
6,736 
16,369 
2^I,r)94 

27,171 

48.772 

17,(>S7 

2(U3l 

i>.r>i9 

3ij,-^G0 

61,916 

9.414 

4,767 

17,923 

6,132 

29,293 

9,821 

10,767 

26,763 

9,660 

6,426 

46,603 

9,043 

7,486 

9,314 

7,862 

17,844 

19,969 

4,769 

6,847 

4,493 

7,111 

11,776 

13.088 

16,597 

8,104 

3,760 

32,216 

10,849 

23,810 

23,641 

2,(J96 

9,776 

13,290 

1,600 

2,716 


£ 

9,417 

6,311 

10,107 

6,924 

6,630 

16,122 

23,782 

14,380 

7.266 

26,946 

47,f20 

17,767 

19,370 

2,103 

36,466 

61,321 

9,579 

4,753 

16,852 

5.843 

30,110 

9,466 

10,847 

26,808 

7.846 

7,234 

47,518 

9,898 

7,311 

9,606 

7,798 

18,610 

20,283 

4.047 

6,713 

4,151 

6,841 

11,295 

14,875 

15,012 

8,084 

3,674 

31,077 

9,926 

24,273 

21,604 

2,606 

9.004 

13,226 

1,504 

2.753 


£ 

9,261 

6.204 

10,342 

6,930 

6,264 

15,001 

22.788 

12,365 

6,803 

26,289 

47364 

17,330 

19,486 

2,266 

36,801 

69,680 

10,121 

4,694 

16,146 

5,931 

29,420 

10,008 

10,496 

27,266 

6,960 

6,634 

46,606 

10,346 

7,223 

9,928 

7,761 

18,466 

20,868 

3.463 

6,384 

4,116 

7,466 

11,281 

13,676 

14,968 

7.734 

3,740 

32,550 

9,909 

24,080 

21,503 

2,763 

9,661 

13,049 

1,443 

2,649 
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NAME   OF  BANK. 


AVERAGE  AMOUNT. 


Not.  13.     Not.  90.     Nor.  S7.  |    Dec.  4. 


49  Stone  Bank 

50  Stourbridge  Bank 

61  Stafford  Old  Bank  

52  Stamford  and  Rutland  Bank 

53  Stourbridge  Old  Bank 

54  Shrewsbury  and  Welsh  Pool  Bank. . 

55  St.  Albans  and  Herto  Bank 

56  Taunton  Bank 

57  Tavistock  Bank    

58  Thombury  Bank 

59  Tiverton  and  Devonshire  Bank  .... 

60  Thrapston  and  Kettering  Bank 

61  Tring  Bank  and  Chesham  Bank. . . . 

62  Towcester  Old  Bank    

63  Union  Bank,  Cornwall    

64  Uxbridge  Old  Bank 

65  Wallin^ord  Bank    

66  Warwick  and  Warwickshire  Bimk  . . 

67  Wellington  Bank,  Somerset   

68  West  lUding  Bank 

69  Whitby  Old  Bank    

70  Winchester,  Ahresford,  &  Alton  Bank 

71  Winchester  and  Hampshire  Bank  . . 

72  Weymouth  Old  Bank 

73  Wirkesworth  and  Derbyshire  Bank  . 

74  Wisbech  and  Lincolnshire  Bank. . . . 

75  Wiveliscombe  Bank 

76  Wolverhampton  Bk.(Goodricke&  Co. 

77  Worcester  Bank   

78  Worcester  Old  Bank    

79  Worcestershire  Bank   

80  Walsall  Old  Bank 

81  Warminster  and  Wiltohire  Bank 

82  Wrexham  Bank    

83  Wolverhampton  Bk.(R.&W.F.Fiyer) 

84  Yarmouth  and  Suffolk  Bank   

85  Yarmouth,  Norfolk,  &  Suffolk  Bank, 

86  Yeovil  Old  Bank 

87  York  Bank    


£ 

9,154 
17,295 
14,166 
31,858 
17,560 
25,336 

2,333 
29,799 
13,421 
10,026 
13,470 
11,559 
13,531 
10,801 
17,003 
25,136 
17,064 
30,504 

6,528 
46,158 
14,258 
25,892 

6.737 
16,461 
37,602 
59,713 

7,602 
14,180 
15,463 
87,448 
14,309 
19,937 
24,896 

3,289 
11,867 
53,060 
13,229 
10.033 
46,387 


£ 

6,325 
15,703 
13,613 
31,387 
16,560 
15,594 

1,733 
22,847 
11,350 

8,148 

9,057 
10,175 

9,742 

8,916 
12,655 
16,896 

3,293 
25,298 

4,052 
41,310 
13,533 
20,192 

3,905 
12,908 
34,725 
54,590 

6,711 

9,981 
10,884 
74,213 
10,213 
17,165 
10,478 

1,475 
10,072 
46,295 
10,975 

6,228 
42,041 


£ 

5,976 
14,833 
13,014 
30,503 
17,075 
15,975 

1,694 
20,647 
10,705 

8,090 

8,455 
10,371 

9,719 

8,776 
10,153 
16,196 

3,064 
24,565 

3,409 
40,422 
13,908 
18,367 

3,520 
10,561 
34,326 
54,160 

6,919 
10,666 

9,746 
71.194 

8,453 
16,938 
11,368 

1,645 
10,224 
47,246 
11,450 

6,536 
41,188 


£ 

6,970 

14,985 

13,217 

27,648 

16,988 

16,663 

1,716 

19.576 

8,588 

8,114 

8,254 

10,966 

9,596 

8,704 

8,696 

16,035 

3,360 

23,876 

2,785 

40,251 

14,668 

17,784 

3,284 

7,660 

33,726 

64,160 

6.674 

11,673 

8,966 

67,884 

8,193 

17,382 

10,912 

1,878 

9,296 

47,857 

11,364 

6,602 

41,272 
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NAME    OF   BANK. 


1  Bank  of  Westmorland 

2  Barnaky  Banking  Company  

3  Bradibrd  Banking  Company 

4  BdetoQ  District  &nking  Company. . 

5  Bank  of  Whitehaven   

6  Braiiford  Commercial  Banking  Co. . 

7  Binton,Uttoxeter&Staffords.Un.Bk. 
@  Chesterfield  &  Nth.  Derbvsh.  Bkg.  Co. 
9  Cumberland  Union  Banking  Co.   . . 

10  Cheltenham  ftGloucesterah.  Bkg.  Co. 
U  Coventry  &  Warwickshire  Bkg.  Co. 

12  Corentxy  Union  Banking  Company 

13  County  of  Gloneester  Banking  Co.  . 

14  Carlisle  &  Cumberland  Banking  Co. 

15  Carlisle  Ci^  and  District  Bank 

16  Dudley  &  West  Bromwich  Bkg.  Co. 

17  Derby  and  Derbyshire  Banking  Co. 
IS  Dariington  Dist.  Joint  Stock  Bkg.  Co. 

19  East  of  England  Bank 

20  Gloacesteruiire  Banking  Company  . 

21  Hakfax  Joint  Stock  Bank 

22  Hoddersfield  Banking  Company    . . 

23  HoU  Banking  Company 

24  w*^^<»^  Commercial  Banking  Co.  . . 

25  HaHfax  &  Hnddersfield  Union  Bank 

26  Helston  Banking  Company    

27  Ho^fiardahire  Banking  Company  . . 
2B  Koaresbonragh  and  Claro  Btg.  Co. 

29  KingsbridgeJoint  Stock  Bank 

3&  Lancaster  Banking  Company 

31  Leeds  Banking  Company    

£  Leicestershire  Banking  Company  . . 
33  Lincoln  and  Lindsay  Banking  Co. . . 
54  Leamington  Priors  &Warwick8h.Bk. 

35  Ludlow  and  Tenbury  Bank 

36  Moore  &Robinson'8Nottinghams.Bk. 

37  Nottin^iam&Nottinghamsh.Bkg.Co. 
Z^  Newcastle,  Shields  and  Sunderland 

Union  Joint  Stock  Bank 

3B  National  Provincial  Bk.  of  England 
4U  North  Wilts  Banking  Company 

41  Northamptonshire  Union  Bank 

42  Northamptonshire  Banking  Co. 

43  North  and  South  Wales  Bank 

44  Fsm's  Leicestershire  Banking  Co. 
43  Saddleworth  Banking  Company. . 
4^  Sheffield  Banking  Company   .... 
47  Stanifiird,Spalding&BostonBkg.Co. 


Authoriaed 
luoe. 


£ 
12,225 

9,563 
49,292 

9,418 
32,681 
20,084 
60,701 
10.421 
35,395 
12,786 
28,734 
16,251 
144,352 
25,610 
19,972 
37,696 
20,093 
26,134 
25,025 
155,920 
18,534 
37,354 
29,333 
13,733 
44,137 

1,503 
25,047 
28,059 

3,952 
64,311 
23,076 
86,060 
51,620 
13,875 
10,215 
35,813 
29,477 

84,130 
442,371 
63,939 
84,356 
26,401 
63,951 
59,300 
8,122 
35,843 
55,721 


AVERAGE  AMOUNT. 


Nov.  IS.     Not.  SO.     Nov.  97.      Dee.  4 


£ 

9,276 

8,485 
44,517 

8,789 
30,600 
13.523 
50,036 

8,755 
30,600 

9,723 
22,424 
11,311 
99,170 
25,580 
16,969 
33,894 
18,705 
14,978 
23,248 
128,775 
11,691 
32,969 
24,973 

8,723 
28,329 

1,490 
18,545 
25,651 

3,285 

56.458 

19,889 

75,436 

I  48,659 

9,730 
1  7,557 
I  23,752 
!  25,210 

56,992 
327,644 
45,130 
74,560 
23,898 
41,573 
47,720 
1,810 
33,387 
51,506 


£ 

8,557 

8,694 
40,726 

9,299 
30,281 
12,964 
47,503 

7,789 
31,209 

9,370 
21,858 
10,698 
93,353 
26,042 
16,865 
33,960 
17,055 
14,910 
22,550 
121,340 
11,444 
32,000 
25,535 

7,628 
28,254 

1,517 
15,342 
26,561 

3,369 
54,835 
19,224 
74,023 
47,024 

9,188 

6,615 
22,483 
25,717 

48,143 
305,020 
41,340 
72,883 
22,025 
37,297 
47,600 
1,703 
33,818 
47,894 


£ 

8,036 

8,065 
37,631 

9,330 
30,402 
13,190 
46,042 

7,922 
29,679 

9,309 
20,842 
10,880 
86,891 
24,538 
15,855 
33,533 
16,047 
14,883 
23,588 
116,873 
11,430 
29.999 
26,653 

7,578 
25,499 

1,324 
14,939 
27.220 

3,058 
54,793 
18,493 
72,394 
48,565 

8,924 

7,006 
21,364 
25,051 

44,499 
295,248 
38,507 
71,888 
21,090 
34,348 
45,633 
1,855 
36,233 
46,049 


£ 

7,714 

7,428 
37,119 

9,225 
28,562 
13,003 
49,119 

8,025 
28.108 

9,317 
18,673 

9,702 
83,800 
23,244 
14,823 
33,618 
16,359 
13,817 
23,434 
119,970 
11,640 
29,586 
25,982 

7,620 
23,659 

1,164 
13,810 
26,116 

2,647 
52,743 
17,565 
69,493 
49,774 

8,189 

6.757 
21,146 
23,959 

40,776 
291,359 
36,244 
69,183 
21,465 
31,940 
44,175 
1,773 
35,593 
48,013 
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WKISKLY    RETURNS  OF   BANKS  OF   ISSUE. 


NAME    OF   BANK. 


48  Stuckev'fl  Banking  Company 

49  Shropshire  Banking  Company    .... 

50  Stourbridge  and  Kiddermmater  Bank 
61  Sheffield  and  Hallamshire  Bank 

52  Sheffield  &  Rotherham  Jnt.  Stock  Bk. 

53  Swaledale  and  Wensleydale  Bank  . . 

54  Storey's  and  Thomas's  Bank 

55  Sheffield  and  Retford  Bank 

56  Wolverhampton  &  Staffordshire  Bank 

57  Wakefield  and  Bamsley  Union  Bank 

58  Whitehaven  Joint  Stock  Bank 

59  Warwick  and  Leamington  Bkg.  Co. 

60  West  of  England  and  South  Wales 

District  Bank    

61  Wilts  and  Dorset  Banking  Company 

62  West  Riding  Union  Banlung  Co.  . . 

63  Whitchurch  and  EUesmere  Bkg.  Co. 

64  Worcester  City  and  County  Bkg.  Co. 

65  York  Union  Banking  Company .... 

66  York  City  and  County  Banking  Co. 

67  Yorkshire  Banking  Company 


Authorised 
leaae. 


£ 

356,976 
47,951 
56,830 
23,524 
52,496 
54,372 
9,714 
18,744 
35,378 
14,604 
31,916 
37,124 

83,535 

76,162 

34,029 

7,475 

6,848 

71,240 

94,695 

1 122,532 

I 

I 


AVERAGE  AMOUNT. 


£ 

257,135 

40,417 

55,420 

21,086 

51,426 

48,448 

9,250 

876 

30,810 

12,314 

28,235 

29,828 

70,176 

49,205 

23,580 

2,673 

5,629 

69,733 

86,040 

101,709 


£ 

230,218 

39,844 

54,387 

19,695 

50,204 

48,400 

9,405 

869 

30,591 

11,938 

28,371 

28,565 

61,875 
47,000 
22,361 
2,040 
5,412 
66,894 
84,368 
98,727 


Not.  27. 

Dee.  4. 

£ 

£ 

215,425 

207,250 

39,600 

40,900 

53,110 

49,831 

19,736 

19,562 

50,723 

50,959 

50,344 

48,877 

9,680 

9,102 

845 

845 

31,184 

30,720 

11,006 

11.035 

27,356 

25,232 

29,531 

28.359 

56,528 

55,407 

43,238 

40,380 

23,874 

22,036 

1.758 

1,690 

4,927 

4,065 

68,590 

65,011 

87,359 

82,298 

99,319 

94,109 

^umtnarp  of  tf)t  sbott  3Rrturm(. 


187  Pbivatk  Banks 

65  Joint  Stock  Banks  . 


252 


*  Totals  . . 


Fixed  iMues. 

£ 
4,880,389 
3,261,906 

Nov.  13. 

£ 
3,869,295 
2,729,915 

NoT.iO. 

£ 
3,715,826 
2,594,672 

Not.  87. 

3,635,4)1 
2,527,304 

Dee.  4. 

£ 

8,571.668 

2,455.189 

8,142,295 

6,599,210 

6,310,498 

6,162,715 

6.026,857 

Average  Weekly  Circulation  of  these  Banks  for  the  Month  ending  December  4th  : — 

PriTBte  Banks ;^3,698,050 

Jomt  Stock  Banks    2,576,770 

Average  Weekly  Circulation  of  Private  and  Joint  Stock  Banks  ending 

as  aboYe    J^,274.820 

On  a  comparison  of  the  above  with  the  Returns  for  the  Month  ending  6th  Nov.  last,  it  shows— 

A  decreaee  in  the  Notes  of  Private  Banks,  of jf601,298 

A  decrease  in  the  Notes  of  Joint  Stock  Banks,  of 507,341 

Total  decreaee  on  the  Month jf  1,108,639 

And,  as  compared  with  the  Month  ending  the  5th  December,  1846.  it  shows — 

A  decrease  in  the  Notes  of  Private  Banks,  of i^900,144 

A  deereaae  in  the  Notes  of  Joint  Stock  Banks,  of. 611,905 

Total  deereaee,  as  compared  with  the  same  period  of  last  year  . .  ;^l  ,5 12,049 

*  Note— The  above  i«  the  unooot  of  the  fixed  ueuet  after  dediictiag  the  fixed  iaeoea  of  the  baaks  that  b»T« 
stupeoded  paymentc.    Two  of  theae  banhi,  however,  it  will  be  seen,  are  included  in  the  preceding  retnnM. 
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CIRCULATION    RETURNS.  71 

ne  fixed  itsnet  of  die  •ererml  Banka  of  Issue  in  Englaod  and  Wales,  excepting  the  Bank 
of  Eafbnd,  are  now,  according  to  the  Banking  Alnumac  for  1848,  as  follows : — 

187  Prirate  Banks,  allowed  to  issue j^4,880,389 

65  Joint  Stock  Banks,  allowed  to  issue   3,261,906 

852  Total  fixed  issue ;f8,142,295 

Tbtt  following  i^ppcars  to  be  the  comparative  state  of  the  circulation,  with  reference  to  tht 
faBdiB■afla^~- 

The  Prirate  Banks  are  hehw  their  fixed  issue   j^l,182,339 

IV  Joint  Stock  Banks  are  htlow  their  fixed  issue 833,217 

Total  BKLOW  the  fixed  issue i^2,015,556 

iMTOff  Grtidatunh  and  Coin  held  by  the  Scotch  and  Irish  Banks  during  the  four 
'»,  ending  Saturday,  the  4th  day  of  December,  1847. 

SCOTCH   BANKS. 


1     ATerage  CircoUtion  during  Pour  Week*, 
1                          ending  m  above. 

Average 

Amount  of 

Gold  and  SUtot 

NAME  OF  BAHK. 

Attthoriaed     i 
<S»««1**»<»'     '       ^5  and 
upwards. 

Under  ^5. 

Total. 

Coin  held 

during  Four 

Weeks,  ending 

aa  i^ve. 

Bank  of  ScotbuML 

Bo^  B«Bk  of  Scotland 
BnCtsb  Ltnoi  Company 
Comml.  Bk.  of  Scotland 
National  Bk.  of  Scotland 
Ickm  Bank  of  Scotland 
Edmborgfa&GlasgowBk. 
Bkg.  Com.  in  Aberdeen 
AhcrdeaiTown&  Co.  Bk. 
North  of  ScotlandBk.Co. 
Dondee  Banldng  Com. . 
Eaatcra  Bk.  of  Scotland 
Western  Bk.  of  Scotland 
C^rdodale  Banking;  Co. 
C^  of  Glaagow  Bank  . . 
Caiedbnian  Banking  Co. 
Perth  Banking  Company  1 
Cestnl  Bk.  of  Scotland 

£ 
300,485 
183,000 
438,024 
374,880 
297.024 
327.223  , 
136,657 
'       88,467  ' 
70,133  ' 
154,319  1 
33,451 
33,636  , 
337,938  ! 
104,028 
72,921 
53,434 
38,656  , 
42,933  1 

1           ^ 

1     117,565 

67,256 

1      163,997 

165,144 

96,921 

108,290 

53,660 

32,427 

29,210 

51,762 

8,707 

11.131 

106,054 

31.701 

42,515 

19,153 

21,493 

16.255 

£ 

270^^55 

139,921 

325,625 

359,782 

233.885 

242,481 

98,460 

83,230 

69,734 

110,633 

25,723 

26.348 

328,696 

86,290 

71.695 

46,073 

35,581 

34.729 

£ 

387,920 

207,177 

489,623 

524,926 

330,806 

350.771 

152,120 

115.658 

98,944 

162,395 

34,430 

37,480 

434,750 

117,991 

114,210 

65,226 

57,074 

50,984 

£ 

150,289 
75,723 

117,418 

217.154 
83,783 
86.964 
45,443 
30,262 
31,135 
22.258 
5,004 
6,427 

119,959 
37,957 
49,200 
16,895 
23,011 
14,549 

ToTAua  (SooCch  Banks)  1 

3,087,209  1 

1,143,241 

2,589,241 

3,732,485 

1,133,431 

IRISH   BANKS. 


Bnk  of  Ireland 

PiofiBdal  Bank    

BdfiKtBank 

Sorthora  Bank 

CkterBank 

Xatkmal  Bank 

CKri^Km-Suir  Nat.  Bk. 
Clfluiid  National  Bank 

ToTALa  (Irish  Banks). . 


3.738,428 

1,929,775 

1,245,625 

3,175,400 

711.589 

927,667 

338.975 

494.743 

833,718 

427,062 

281,611 

37,379 

228,844 

266,223 

106,099 

243,440 

27,493 

148,311 

175,804 

48,841 

311.079 

19,995 

184,313 

204,308 

49,903 

761,757 

217.708 

380,287 

597,996 

224,998 

24,084 

6,307 

9,844 

16,152 

5,509 

66,428 

19,605 

a3,535 

53,140 

16,769 

6,354,494 

2,597.237 

2,725,502 

6,322,741 

1,690,770 
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SUMMARY  OF  IRISH  AND  SCOTCH  RETURNS  TO  DECEMBER  4tb. 


The  Returns  of  Circulation  of  the  Irish  and 
Scotch  Banks  for  the  four  weeks  ending  4th 
December,  when  added  together,  give  the  fol- 
lowing as  the  average  weekly  circulation  of 
these  banks  during  the  past  month,  viz. : — 
Average  Circulation  of  the  Irish  Banks  . .  jf  5,323,74 1 
Average  Circulation  of  the  Scotch  Banks 3,782,486 

Total  Average  Circulation  of  these  Banks 
for  the  month  ending  4th  Dec.  inst 4^9,055,226 

On  comparing  these  amounts  with  the  Re- 
turns for  the  month  ending  6th  November  last, 
they  show — 

Decrease  in  the  Circulation  of  Irish  Banks. .  j^  106,673 
Increase  in  the  Circulation  of  Scotch  Banks  . .  125,767 

Total  decrease  iMt  month jff  70,806 

And  as  compared  with  the  month  ending 
6th  December,  1846,  they  show — 

Decrease  in  the  Circulation  of  Irish  Banks  j^2,S  16,709 
Decrease  in  the  Circulation  of  Scotch  Banks    264,376 

Total  decrease  on  the  year ^^,781,175 

The  fixed  issues  of  the  Irish  and  Scotch 
Banks  at  the  present  time,  are  given  in  the 
Banking  Almanac^  for  1848,  as  foUows : — 
8  Banks  in  Ireland,  allowed  to  issue  ....  jf  6,364,494 
18  Banks  in  Scotland,  allowed  to  issue   . .     3,087,209 

26  Banks  in  all,  allowed  to  issue ie9>441,703 


The  following  appears,  therefore,  to  be  the 
comparative  state  ot  the  circulation : — 


Irish  Banks  are  below  their  fixed  issue. . . 
Scotch  Banks  are  above  their  fixed  usue  . 


?l ,031,753 
645,276 


Total  below  the  fixed  issue 4^*366,477 

The  amount  of  Gold  and  Silver  held  at  the 
head  offices  of  the  several  banks,  during  the 
past  month,  has  been  as  follows : — 

Gold  and  Silver  held  by  the  Irish  Banks . .  jf  1 ,500,770 
Gold  and  Silver  held  by  the  Scotch  Banks  . .  1,133,431 

Total  of  Gold  and  Silver  Coin    .^^,724,201 

Being  a  increase  of  £54,244  on  the  part  of 
the  Irish  Banks,  and  an  increase  of  £17,371  on 
the  part  of  the  Scotch  Banks,  above  the  several 
amounts  held  by  them  during  the  preceding 
month. 

The  comparative  circulation  of  notes,  for 
above,  and  under  £5  each,  during  the  past 
month,  has  been  as  follows  :— 


Above  ^6. 
In  Ireland. .  ^2,597»SS7  . 
In  Scotland      1,143,241  . 


Under  j^5.  Total. 

.1^2,726,602..   4^5,333.739 
2,589,241  . .        3,733.483 


Total  . .  1^3,740,478  ..  j^6,314,74S  ..   4e9,0S5,2Sl 


CIRCULATION  OF  THE  UNITED  KINGDOM  TO  DECEMBER  4th. 

The  following  is  the  state  of  the  Note  Circulation  of  the  United  Kingdom,  for  the  month 
ending  the  4  th  December,  1847. 

Circulation  of  Notes  for  the  Month  ending  De^mber  4th,  as  compared  with  the  previous  month  : 


Bank  of  England. . . 

Private  Banks 

Joint  Stock  Banks  . 


Total  in  England. . 

Scotland 

Ireland 


Nov.  6. 
4^30,225,714 
4,299,348 
3,084,111 

27,610,173 
3,006,718 
5,519.314 


Dec.  4. 
19,276,264 
3,698,050 
2,676,770 


25,550,084 
3,732,486 
5,322,741 


Increase. 


Decrease. 
951,450 
601,398 
607,341 

2,060,089 

196,573 


United  Kingdom ^^36,736,205     j^34,605,310  -^  3,130,893 

The  comparison  of  the  month  ending  Dec.  5th,  1846,  with  the  month  ending  Dec.  4tii, 
1847,  shows  a  decrease  in  the  Bank  of  England  drcnlation  of  ;^84 2,864,  a  deer^eate  in 
Private  Banks  of  £900,144,  and  a  decrease  in  Joint  Stock  Banks  of  ;€61 1,905 ;  beings  a  total 
decrease  in  England  of  j^2,354,913  :  while  in  Scotland  there  is  a  decrease  of  ;^264,376  ;  and 
in  Ireland  a  decrease  of  j^2,516,799.  Thus  showing  that  the  month  ending  December  4,  as 
compared  with  the  same  period  last  year,  presents  a  decrease  of  ;^,354,913  in  England^  and 
a  decrease  of  £5,136,088  in  the  United  Kingdom, 

The  return  of  Bullion  in  the  Bank  of  England  for  the  month  ending  December  4,  ^ves  an 
aggregate  amount  in  both  departments  of  £10,210,255.  On  a  comparison  of  this  with  the 
Return  for  the  month  ending  November  6,  there  appears  to  be  an  increase  of  £l«  732,301  ;  and 
as  compared  with  the  month  en£ng  December  5,  1846,  being  the  corresponding  period  laat 
year,  there  is  a  decrease  of  £4,735,628. 

The  stock  of  specie  held  by  the  Banks  in  Scotland  and  Ireland  during  the  month  endmr  4th 
December,  was  £2,724,201,  being  an  tncreiweof  £71 ,615,  as  compared  wi3i  the  preceding  month 
and  a  decrease  of  £1,210,031,  as  compared  with  the  corresponding  period  last  year. 

Wateriow  &  Sons,  Printen,  M  and  A7.  Londoa  Wall. 
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THE  COMMERCIAL  HISTORY  OF  THE  PAST  YEAR. 
It  would  require  a  much  larger  space  than  we  have  at  command, 
to  notice,  even  briefly,  in  a  single  article,  the  extraordinary  com- 
mercial and  financial  events  of  the  past  year;  but  it  will  not, 
probably,  be  uninteresting,  to  bring  together  a  few  of  the  more 
important  statistical  facts,  connected  with  banking  affairs  and  the 
condition  of  trade  generally,  which  a  comparison  of  the  results 
of  the  year  leaves  for  consideration.  It  is  so  common  to  ex- 
aggerate the  importance  of  the  present  time,  as  contrasted  with 
the  past,  that  very  few  persons,  who  have  watched  with  any  degree 
of  attention  the  monetary  events  of  the  last  twelvemonth,  will, 
probably,  be  disposed  to  question  the  accuracy  of  the  often  re- 
peated expression,  that  it  has  been  a  year  of  unexampled  fluctu- 
ations ;  and  on  looking  at  the  facts  on  which  this  assertion  rests, 
it  would,  perhaps,  be  difficult  to  find  any  period  in  modem  times 
in  which  such  rapid  alterations  have  taken  place  in  the  value  of 
money,  as  measured  by  the  rate  of  interest,  in  the  prices  of 
eonunodities,  and  in  the  general  condition  of  monetary  affiurs 
throughout  the  world.  It  will,  therefore,  be  usefiil  to  have  a  few 
examples  of  these  extraordinary  changes  brought  together  for 
reference ;  and  with  this  view  we  have  arranged  the  following 
figures  relative  to  the  Funds,  the  condition  of  the  Bank  of  England, 
and  the  various  branches  of  the  home  and  foreign  trade  of  the 
country.  We  must  present  them  without  comment;  but  that 
we  can  leave  for  our  readers. 

The  Public  Funds  form  a  Barometer  of  the  Money  Market. 
By  their  rise  or  fall,  the  prospects  of  trade,  as  well  as  of  the 
potidcal  condition  of  the  kingdom,  is  generally  indicated  with 
saffident  accuracy  to  entitle  them  to  the  appeUation  they  have 
received;  and  in  examining  the  prices  of  the  funds  at  the  com- 
niencement  and  termination  of  the  year,  the  following  is  the  result 
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Flnctiuiftknii  from  the  lit  Jannaiy  to  the  dlit  December,  1847:— 

Higfacrt.  I4)wnt« 

BukStock       207 182 

Kednced  Ammities 94i 771 

Consols      93}ex.diT.     ..  78} 

New  Thiee-md-a-Qnarter  per  Cents.    . .     . .     95} 79| 

Ezcheqner  IKIls 15«.  prem.       . .  37'.  dis. 

India  Bonds      2\s,  prem.       . .  50f .  dis. 

IndmSloek       254ex.diy.       ..  220 

In  the  Foreign  Funds  the  fluctuations  daring  the  same  period, 
ending  the  31st  of  December,  1847,  have  been  as  follows : — 


ninliMt 

Spanish  Five  per  Cents. 26i 15f 

Ditto  Three jper  CenU 36}  ex.  div.     ..  26 

Portugaese  roar  per  Cents. 39^ 19 

Mexican 25} 15} 

Brszilian 87} 74 

Austrian llOt 100| 

Russian      113 103^ 

Dutch  Fonr  per  Cents. 934 80 

In  Railways^  the  fluctuations  have  been  more  formidable  even 
than  the  above,  as  will  be  seen  from  the  following  table : — 

Namb.  At  Jan.  1,  Hicimt  Lowert  At3l«e 

1847.  Pnee.  Price.  Dec.,  1847< 

BkckwaU       8i  dis.  ..  7}  dis.  ..  llfdis.  ..  ll|dis. 

Brighton        9  pm.  ..  9}pm.  ..  13}dis.  ..  7}  dis. 

Birmingham  and  Oxford  10  pm.  ..    13}  pm.  ..  2|pm.  ..  2ipm. 

Caledonian par  }pm.  ..  17   dis.  ..  14    dis. 

Eastern  Coonttcs  . .     . .  3  pm.  . .  8i  pm.  . .  4^  dis.  . .  44  dis. 

Great  Western      ..     ..44  pm.  ..  54   pm.  ..         par  7ipm. 

London  &  North  Western  96  pm.  . .  102  pm.  . .  38}  pm.  . .  48  pm. 

Midknd 31  pm.  ..  32  pm;  ..         par  ..  9  pm. 

Noftii  Sta£fbrdshire  4ipm.  ..  4ipm.  ..  If  dis.  ..  i  dis. 

Sooth  Eastern       ..     ..  7ipm.  ..  7ipm.  ..  9idis.  ..  3}  dis. 

South  Western      . .     . .  23  pm.  . .  28}  pm.  . .  5}  pm.  . .  9}  pm. 

York  and  North  Midknd  44  pm.  . .  45  pm.  . .  16|  pm.  . .  22  poL 

Boulogne  and  Amiens  . .  2}  dis.  . .  2}  dis.  . .  7    dis.  . .  6    dis. 

Northern  of  fVance  5}pm.  ..  6  pm.  ..         }dis.  ..  l}pm. 

Paris  and  Lyons  ..     ..  }pm.  ..  }pm.  ..  6  dis.  ..  4}  dis. 

The  Bank  of  England  returns  have,  as  may  be  expected, 
shown  the  largest  fluctuations.  The  changes  indicated  on  a  com- 
parison of  the  weekly  returns  for  the  first  week  in  the  present 
and  the  last  year,  will  be  seen  from  the  following  figures : — 

At  Jan.  I,  1848.  At  Jan.  S,  1847' 

Circnlation  (including  Post  Bills)    jri8,7d0,354  ..  je20,932^14 

Bullion  in  hoth  departmenU    12,404^50  ..  14,951^72 

PuhUcdepofito 9,011,568  ..  9,990,624 

Other  deposits  8,523,108  ..  7,903,959 

Rest    3,639,863  ..  3,469,857 

Seven  day  bills  805,364  ..  901,139 

Other  securities 16,989,221  ..  15,071,820 

Reserre  of  notes    7,865,830  ..  8,227.085 

OoTemmentsecuritiesinhankuig  department  11,064,422  ..  12^6,362 
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As  regards  the  Stock  of  BuUion — ^the  lowest  point  that  the 
hullion  reached  during  the  crisis  was  on  the  23rd  October^  and 
the  following  shows  the  progressive  increase  from  that  date : — 

1S47.  23rd  October-^Amoiint  of  specie  in  the  Bank   jg8,312,69l 

M  dOth  October — Increase  of  specie  in  the  Bank   126^83 

„       6th  November,  ditto  ditto  290,677 

„  13tb  November,  ditto  ditto  528,969 

„  20th  November,  ditto  ditto  758,437 

»  27th  November,  ditto  ditto  515,986 

„  4th  December,  ditto  ditto  499,656 

„  1 1th  December,  ditto  ditto  393,577 

„  18ch  December,  ditto  ditto  565,200 

„  25th  December,  ditto  ditto  245,150 

1848.    1st  January,  ditto  ditto  167,724 

„  8th  January,  ditto  ditto  174,111 

„  15th  January,  ditto  ditto  245,241 

Bullion  in  the  Bank  at  15th  January    ^£12,823,602 

Being  an  increase  of  £4,510^911  in  the  space  of  only  twelve 
weeks. 

These  figures  show  very  clearly  the  violent  changes  that 
have  taken  place  in  the  condition  of  the  money  market,  and 
which  have  been  noticed  in  our  pages  from  time  to  time  as  they 
occarred.  The  following  particularo  of  the  comparative  prices  of 
our  staple  productions  and  articles  of  import  will  show  the 
severity  o£  the  monetary  crisis  we  have  passed  through  in  an- 
other form* 

7%«  Cotton  IVade  has  suffered  greatly  from  various  causes. 
In  addition  to  the  losses  occasioned  by  the  high  rates  of  dis^ 
county  the  anoertainty  respecting  the  condition  of  the  crop  in 
America  has  very  much  increased  the  difficulties  of  the  trade. 
A  well-informed  autliority  says : — ^^  Consistently  with  the  pro- 
gressive development  of  the  difficulties  of  the  year,  a  review  of 
prices  shows  us  that  the  highest  obtainable  rates  were  current  in 
the  month  of  January,  1847-  Still,  under  the  influence  of  limited 
stocks,  and  the  expectation  of  small  supplies,  an  arduous  struggle 
was  carried  on  between  importers,  specndators,  and  the  trade,  even 
to  a  period  so  late  as  the  end  of  August,  when  it  became  apparent 
to  all  that  the  difficulties  of  manufacturers  were  too  great  to  admit 
of  any  other  course  than  a  gready  reduced  consumption.  We 
consequently  find  that  from  this  period  prices  continued,  with 
but  few  alternations,  gradually  to  decline  until  the  end  of  No- 
vember, a  &11  of  2\d.  per  lb.  on  the  most  current  qualities  of 
Bowed  and  Orleans  being  submitted  to,  middling  cotton  of  these 
descriptions  being  respectively  bA.  4id.  to  4\d.  and  4|rf.  to  4^d, 
P»lb.  From  this  point  there  has  been,  in  these  qualities,  a 
wHy  of  folly  id.  per  lb.,  the  decline  having  induced  a  somewhat 
'^^•icd  demand^  and  there  appearing  also  no  prospect  of  our 
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receiving  any  but  a  very  moderate  supply  for  a  month  or  two  to 


come. 


The  following  have  been  the  prices  of  "Fair  Uplands''  cotton 
during  each  week  in  1846  and  1847.  It  will  be  found  useful 
heremer  for  reference : — 


1847.. 


1840. 


Jinittrj. 
8     15    93    Sg 


7k    7     7     7 


0     16    13     30 


4i    41     4|     4i 


Febnutry. 
5    IS    19    96 


6|    61    61    6ft 


6     13     20     97 


49     4|     Ak     4i 


March. 
5    19    19    96 


6    13    90    97 


April. 
9    9  I6  93  SO 


61    6)    6i    64  6i6|7i6!6i 


3     10     17     94 


4|     4|     41     4i4|     4i     4|    A\ 


May. 

7     14     91     98 


6i    6i    6i    6i 


1     8  16  99  39 


4|  4i     b  Alt 


Jane. 
4  11    18  95 


6i6i    7    7i 


5  19    19  96 


5     5    5    4i 


1847. 


JulT. 
9    9  16  93  30 


7%  7k  71  7k  7k 


7k    7k    7k    7k 


August. 
6     13    90    97 


September. 
3     10     17    94 


74    7k    6}    61 


6i  5j  5}  5i  5| 


October. 
1     8  15  99  29 


November. 
5  19    19    26 


5i  54  54  5a 


December. 
3  10  17  94  31 


5  4i  4i  4|  4} 


1846. 


3  10  17  94  90  7  14  91  98 


4  11  18  95 


9  9  16  93  30 


6  19  20  97 


4  II  18  94  31 


4|  4|  4}  4i  4| 


42 


5  5 


54  54  H     6| 


5|  54  5}  5|  6 


6  6  54  54  64  6f  74  74  74 


We  have  inserted^  in  another  page^  a  full  report  of  the  state 
and  prospects  of  the  cotton  trade,  and  need  not,  therefore,  refer 
to  it  more  particularly  in  this  article. 

In  Colonial  Produce  of  every  description  the  depreciation  in 
price  which  has  taken  place  during  the  year  has  been  greater  than 
for  any  time  within  our  memory.  The  heavy  failures,  including 
that  of  the  house  of  Trueman  and  Cook,  and  of  the  firms  of  high 
standing  connected  with  the  Mauritius  and  West  Indian  trades, 
have  greatly  increased  the  pressure,  and  colonial  property  has 
been  sacrificed  at  ruinous  quotations  for  ready  money.  The 
following  list  of  a  few  articles  will  sufficiently  point  out  what  has 
occurred: — 


January*  1847. 

445.  to  54tf. 
35*.  to  55*. 
40*.  to  41*. 
17*.  to  21*. 
.9rf.  to  2*.  Orf. 
M,  to  1*.  6d. 


December,  1847. 

34*.  to  46*. 

28*.  to  45*. 

33*.  to  34*. 
8*.  6rf.  to  16*. 
8<i.  to  1*.  8rf. 
Id,  to  1*.  2rf. 


Sugar,  West  Indian,  per  cwt 
Ditto,  Mauritius,  per  cwt. 
Coffee,  Ceylon,  per  cwt. 
Rice,  East  India,  per  cwt. 
Tea,  Congou,  per  lb. 
Ditto,  Twankay,  per  lb. . . 

In  the  annual  report  of  an  experienced  firm  in  the  Sugar 
Trade,  we  have  the  following  table  of  prices,  and  commentary  on 
the  condition  of  the  trade  and  its  effects  upon  monetary  affairs. 
The  table  is  computed  from  business  actually  done  in  the  first 
week  of  each  month.  A  careful  examination  of  it  will  show  dis- 
crepancies which  appear  almost  paradoxical.  These  discrepan- 
cies are,  however,  smiple  historical  truths,  and  rightly  considered, 
will  not  only  lead  to  a  correct  judgment  of  the  past,  but  serve  as 
a  guide  and  beacon  for  the  future.    The  date,  Jan.  22,  has  been 
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iiitercalculated,  because  on  that  day  sugar  reached  its  highest 
point    The  Gazette  averages  are  the  prices  in  bond. 


Janiuzj . . . . 
Juuarj  23. . 
FcbniarT  .. 
Much. 

JJ^.::.::: 

Jane 

wy 

Asgnist  .... 
September.. 
October 

NoTemoer. . 
iVw.Tnbcf  .. 


West  India. 

MauzitiuB. 

East  India. 

bro     good 

Gtoette 

bro 

figr    Gazette 

bro 

wh 

kh 

Gazette. 

4*  ..   53.. 

34    2i.. 

..   40  . 

.   48  ..   35 

4     .. 

.  37  . 

56. 

.    39  . 

32    9i 

48  ..    55  .. 

.   44  . 

.54.. 

.   40  . 

58  . 

.   40  . 

47  ..    54  .. 

37"  0  V. 

..   44  . 

.    62..   37 

'6*:'. 

.   40  . 

57  . 

.    39 

'   37 "63 

47  ..    53  .. 

^^:. 

.,   42  . 

.    50  . .    34 

Oi  .. 

.    40  . 

65  . 

.    38  . 

.   37  lU 

44  ..    51  .. 

..    43  . 

.    49  ..    32 

7    .. 

.    39  . 

54  . 

.    38  . 

.   35    4I 

42  ..    50  .. 

30     4     .. 

..    38  . 

.   47..  26 

8     .. 

.    38  . 

52  . 

.   36  . 

.    34     63 

39..   46.. 

28     Pi.. 

..    38  . 

.   46..    28 

6i.. 

.   38  . 

52  . 

.    35  . 

.    33     3V 

37..    45  .. 

27  oj!! 

..    37 

.    45  ..    29 

8    .. 

.    35  . 

52  . 

.    34  . 

.    33     7k 

36..    45.. 

..    37  . 

.    45  ..    21 

8    .. 

.   36  . 

52  . 

.    34  . 

.    26    0 

36  ..    45  .. 

96  10     .. 

..    34 

.    45  ..    24 

8}  .. 

.    34  . 

.    52  . 

.    33  . 

.    24     7 

36  ..    44  .. 

S3:: 

..    33 

.    43  . .    23 

\t  .. 

.   34  . 

52  . 

.    31  . 

.    29  11? 

34  ..    42  .. 

..    30 

.    40  ..   21 

34  .. 

.    31  . 

.    49  . 

.    30  . 

.    23     6 

33..    42  .. 

22    8S  .. 

..    29 

.   40  ..    22 

2i  .. 

.    31  . 

49  . 

.   29  . 

.    26  10^ 

The  lowest  kinds  of  sugar  are  purposely  excluded  from  the 
above  table^  the  importations  of  them  having  been  in  such  quan- 
^ties  and  under  such  circumstances  as  to  lead  to  the  inference^  that 
theywere  operations  altogether  beyond  a  regular  course  of  business. 

On  the  opening  of  the  markets  on  the  5th  January,  a  rapid 
rise  in  the  price  of  corn  —  the  transmission  of  orders  to  the 
United  States,  and  to  the  north  of  Europe,  for  the  purchase  of 
cereal  productions  of  every  description — the  avowed  expectation, 
in  authoritative  quarters,  that  wheat  would  rise  to  a  famine  price ; 
and  the  necessary  results,  the  exportation  of  large  quantities  of 
bullion,  and  scarcity  at  home,  did  not  prevent  a  most  vigorous 
demand  for  sugar  of  every  description;  and  the  consequence 
was,  that  prices  rose  from  day  to  day,  until,  on  the  the  22nd  of 
the  same  month,  prices  saw  their  maximum.  From  that  day 
until  a  month  ago  prices  receded,  and  now  remain  steady  at  the 
extreme  depression,  with  little  prospect  of  either  any  sudden  or 
extensive  rise  or  fall. 

In  examining  the  table,  it  will  not  fail  to  be  observed,  that 
strong  brown  sugars  maintained  in  the  early  part  of  the  year  a 
disproportionally  high  price.  This  was  no  doubt  owing  to  an 
expectation  prevailing  in  many  quarters  that  sugar  would  be 
allowed  to  be  used  in  the  manufacture  of  spirits  and  fermented 
liquors,  and  that  the  permission  would  be  largely  acted  upon. 

Upon  these  expectations,  many  speculative  purchases  of 
sugar  were  made,  which  had  the  double  eflFect  of  seriously  injur- 
ing not  only  the  immediate  speculators,  but  also,  by  unnaturally 
raising  the  prices  of  low  strong  sugar,  of  encouraging  the  import- 
ations of  descriptions  totally  unfit  for  the  market,  to  the  ruin  of 
many  of  the  shippers  and  their  connexions. 

Tea. — Stock  of  Congou  at  the  end  of  December  for  the  last 
five  years,  with  the  price  of  common. 

Price  per  lb. 
Stock.  «.      d.  «.     d. 

1843 28,316,300    ..         ..      1     1*    to    1    5 


1844 

1846 
1846 
1817 


27,424,000 
30,042,000 
31,361,000 
33,3.91,000 


0  11  to  0  114 

0  9  to  0  94 

0  0  to  0  94 

0  8  to  0  84 
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The  total  deliveries  of  Tea  to  the  16th  of  December  show  an 
increase  on  the  last  year's  of  421,000lbs.  only.  Prices  at  the 
close  of  the  last  four  years  were  as  follows : — 

Congou.  t.     d.  «.     d,         Twrnnlny.  «.     d.  a.     tf. 

1847    ..  ..  08tol8..  ..  07tol2 

1846    ..  ..  09    to  20..  ..  09tol6 

1845    ..  ..  0    8}to23..  ..  Ilto20 

1844    ..  ..  0  10ito23..  ..  12ito24 

Coffee. — For  the  first  three  months  last  year  tlie  yaloe  of 
this  article  became  gradually  enhanced^  as  during  that  time  stocks 
continued  to  fall  off^  and  on  some  descriptions  of  Plantation 
Ceylon  the  advance  amounted  to  8s.  and  10«.  per  cwt.  Native 
sortSj  however,  did  not  exhibit  the  same  improvement,  good 
ordinary  (which  was  quoted  at  the  end  of  1846  at  42s.)  having 
only  risen  to  44«.  per  cwt.  Since  March  last  the  market  has  been 
very  much  depressed,  and  prices  have  been  continually  giving 
way,  and  good  ordinary  native  would  not  now  fetch  more  than  33#, 
to  S4s.  per  cwt.,  showing  a  decline  since  March  of  lOs, ;  prices 
of  plantation  kinds  have  receded  to  a  much  greater  extent.  The 
stock  of  Ceylon  shows  an  excess  of  nearly  29,000  bags  over  that 
of  1846.  On  that  of  Mocha  there  is  a  deficiency  of  829  bales, 
and  the  stocks  of  foreign  Coffee  are  generally  very  low. 

The  following  table  gives  the  imports  and  deliveries  of  Ceylon 
Coffee  for  home  use  and  export,  during  the  last  four  years,  with 
the  stocks  on  hand  at  the  end  of  each  year. 

1847.         1840.         1845.         1844. 

Stock  ....  Bags  120,117  91,529  8M25  69,187 

Imported..     „     180,312  141,086  121,562  111,077 

Home  Con.    „     149,339  127,084  106,584  82,512 

Export....     „        2,275  3,905  2,710  5.995 

In  Animal  Food,  the  following  is  a  comparison  of  the 
average  prices  of  butchers'  meat  per  stone  of  Slbs.^  each  month 
of  the  year : — 

Beef.  Mutton.  Veal.  Fork. 

t.    d.  9,    d.       9.    d.  9,    d.       t.    d.  9.    d,        «.    d,  t.   d, 

January. .2    8to4    6. .3    8to5    2. .4    0to5    0..3    8to5    0 

Feb 2  10  4    4   ..  3    6  5    0  ..  4    2  5    4  ,.  3    6  6    0 

March  ..28  4    2. .34  4  10..  4    0  5    0..  3    6  4  10 

April.  ...34  46. .3  10  58. .42  64. .3  10  60 

May  ....  42  66. .50  64. .44  54. .42  64 

June....  3  10  54..  40  54. .40  52. .3  10  60 

July, ...38  50. .40  64. .44  54. .40  50 

August  ..34  48. .38  54. .40  50. .40  4  10 

Sept 30  4     8. .38  54. .40  58. .40  52 

Oct 44  4  10. .38  52. .38  40. .40  62 

Nov 32  50. .38  54. .3  10  52. .40  62 

Dec 3    6  5  10  . .  3    8  5    4  . .  3  10  4  10  ..  3  10  5    2 

In  other  articles  of  food  the  fluctuations  in  price  which  have 
occurred  are  familiarly  known  to  every  one.     Bread  has  risen 
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from  6(L  to  U.  Id.  per  quartern  loaf^  and  has  again  fallen  to  6^(1. 
The  sudden  changes  in  price  in  the  com  trade  led  to  the  failures 
which  commenced  the  crisis.  The  official  quotations  of  the  last 
six  weeks'  average^  announced  in  the  Gazettey  give  the  price  of 
wheat  as  being  53«.  \d.  per  quarter  against  63«.  \0d.  for  the  cor- 
responding period  of  last  year. 


MR.  COBDEN  ON  THE  FIXED  PRICE  OF  GOLD. 

The  following  correspondence  has  recently  taken  place^  be- 
tween Mr.  Bennoch  on  the  the  part  of  the  *' Anti-Gold-law 
League,''  and  Mr.  Cobden,  M.  P.  In  addition  to  the  letters 
Wow,  Mr.  Bennoch  has  addressed  a  further  very  long  commu- 
nicalion  to  Mr.  Cobden,  enforcing  the  statements  in  his  previous 
letter,  but  for  this  we  have  not  room. 

MR.   COBDEN   TO    MR.    BENNOCH. 

London,  18th  Dec.,  1847. — Dear  Sir, — In  reply  to  your  note  requesting  an 
iatemew  on  the  subject  of  the  currency,  I  am  sorry  to  say  I  am  leaving  town 
for  Manchester,  and  shall  not  be  able  to  see  you.  I  suspect  we  have  opposite 
ophuons  upon  the  currency,  but  to  confess  the  truth  I  do  not  know  what  the 
plsn  is  recommended  by  your  "  Anti-Gold-law  League,"  or  by  the  Birmingham 
acbool.  Before  any  piroposition  can  be  made  interesting  to  the  public,  it  must 
be  put  in  a  simple,  brief  form.  You  speak  of  "  free  trade  in  gold  "  as  one  of 
joor  objects,  but  I  consider  the  import  and  export  of  gold  already  free.  Do 
not  trouble  yourself  to  write  to  me  with  any  reasons  in  support  of  your  plan, 
W  if  you  can  tell  me,  in  the  compass  of  a  dozen  lines,  what  your  plan  really 
is.  I  should  be  elad  to  have  it;  and  I  think  I  have  given  sufficient  attention  to 
the  question  to  oe  able  to  form  an  opinion  upon  your  proposed  system. 

I  remain,  &c.,  Kichd.  Cobden. 

P.  S.  Recollect,  I  want  the  plan  in  twelve  lines,  or  rather,  I  wish  to  know 
your  object.  The  Anti-Com-law  League  stated  its  object  in  fewer  words — 
'*The  total  and  immediate  repeal  of  the  com  laws,  and  the  abolition  of  all  pro- 
tective duties." 

MR.    bennoch   to   MR.   COBDEN. 

78,  Wood-street,  Monday,  Dec.  20,  1847.— Dear  Sir,— I  have  the  honour 
to  acknowledge  the  receipt  of  your  note  of  the  18th,  and,  according  to  your 
<Ure,  beg  to  enclose  you  our  propositions,  condensed  as  much  as  possible.  I 
wgret  to  find  you  are  obliged  to  be  absent  from  town  so  soon  and  so  long, 
tiiOQgh  I  nither  from  your  last,  and  from  a  previous  note,  that  you  would 
itther  avoid  a  conference — I  trust  I  misinterpret  your  language.  The  Anti- 
(^•law  League,  by  applying  to  a  hungry  man's  stomach,  and  by  the  use  of 
i  terse  epithet^  conld  express  its  object  in  a  few  words,  and  win  converts. 
"Hie  AntiJQold-law  Lea^e  can  only  appeal  to  reason,  and  by  a  chain  of  argu- 
ments convince  its  auditory.  It  not  only  proposes  the  destruction  of  a  bad 
iyetem«  but  the  construction  of  a  better;  therefore  more  space  is  necessary  to 
(xphiii  its  principles.  There  is  one  observation  in  your  letter  to  which  I  must 
^itttly  i^er.  AUuding  to  a  statement  in  my  former  note,  expressing  our  de- 
"^  w  "  free  trade  in  gold^"  you  observe,  "  I  consider  the  eiq)ort  and  import 
^gold  sircady  free; "  mm  which  I  infer  your  opinion^  that  exclusion  rrom 
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import  and  export  duties  constitutes  the  only  freedom  necessar}'  to  regulate 
the  sale  of  commodities.  The  Anti-Gold-law  League,  on  the  contrary,  conceive 
that  so  long  as  the  Bank  of  £ngland  is  by  act  orparliameut  compelled  to  buy 
all  the  gold  presented  to  it  at  a  fixed  price,  and  at  a  fixed  price  obliged  to  sell 
all  gold  demanded  of  it — the  trade  in  gold  is  not  free.  Suppose  some  gigantic 
corporation,  on  whom  parliament  had  conferred  certain  exclusive  privileges, 
were  compelled  to  buy  all  corn  presented  to  it  at  J^3  \7s,  9d,  per  quarter, 
and  also  obliged  to  sell  it  at  JtS  17 s,  lO^d.  per  quarter — whatever  the  amount 
of  labour  consumed  in  its  production — would  you  consider  the  trade  in  com 
free  ?     Substitute  gold  for  com,  and  the  illustration  is  complete. 

Richard  Cobden,  Esq.,  M.  P.  I  am  &c.,  Franxis  Bbnnoch. 

The  following  are  the  propositions  referred  to  : — 

PRINCIPLES   OP   THE    ANTI-GOLD-LAW    LEAGUE    IN    LESS   THAN   TWELVE 
LINES,    REASONING    EXCLUDED. 

Section  First. — Anti-Gold. — 1.  Our  home  trade  should  not  be  de- 
pendant on  a  foreign  product  as  a  medium  of  exchange.  2.  Its  so  depending 
18  the  chief  cause  of  fluctuation  in  prices,  disastrous  panics,  and  consequent 
national  suffering.  3.  Therefore  we  demand  the  abrogation  of  all  acts  of  par- 
liament which  fix  the  price  of  gold,  or  make  it  the  basis  of,  or  an  indispensable 
element  in,  our  circulating  medium  of  exchange. 

Section  Second.— Pro  Paper. — 1.  A  paper  currency  under  certain 
regulations  is  more  economical  and  safer  than  gold.  2.  There  is  no  important 
function  that  gold  money  now  performs  in  our  nome  trade  which  paper  money 
cannot  perform  better.  3.  Therefore  we  advocate  a  paper  currency  as  our 
internal  circulating  medium  of  exchange.  These  propositions  we  are  prepared 
to  establish,  by  fact  and  argument,  to  such  as  will  listen.  If  legislators  will 
not  voluntary  and  impartially  listen,  how  can  they  believe  ?  Public  opinion 
works  wonders.  F.  Bennoch. 

FROM   MR.  cobden   TO   MR.   BENNOCH. 

Manchester,  Dec.  21, 1847. — Dear  Sir, — If  you  direct  your  good  inteliigence 
to  the  question  with  more  study,  I  am  sure  you  will  see  a  fallacy  in  the  idea 
that  the  price  of  gold  is  fixed  at  all  in  this  country.     It  is  merely  weighed,  as- 
sayed, and  stamped  as  of  a  certain  quantity  and  fineness,  in  the  same  way  as  has 
been  the  custom  in  all  countries  and  in  all  ages.     The  Bank  does  not  buy 
and  sell  gold  in  the  common  meaning  of  the  words,  it  merely  saves  the  mer- 
chant or  the  other  owners  of  the  metal  the  trouble  of  going  to  the  Mint  to 
have  it  weighed,  assayed,  and  stamped,  and  takes  lid,  peroz.  for  the  operation. 
Any  body  can  take  gold  to  the  Mint  and  have  it  coined  into  sovereigns  ;  but 
that  does  not  alter  the  value  of  the  gold.     As  the  Bank  of  England  can  also 
have  its  gold  coined  at  the  Mint,  it  can  neither  lose  nor  gain  by  the  operation 
of  "  buying  gold,"  as  it  is  called.    Yod  are,  I  presume,  aware,  that  in  Ameriea, 
France,  Russia,  and  every  other  country,  the  metals  are  coined  in  the  same 
way,  an  ounce  being  divided  into  certain  coins  of  invariable  quantities  and  fine- 
ness.    You  say  "  suppose  some  gigantic  corporation,  on  which  parliament  had 
conferred  certain  exclusive  privileges,  were  compelled  to  buy  all  com  offered 
to  it  at  ^3  17*.  9d.  per  quarter,  and  were  obliged  to  sell  it  at  JtS  17 s.  lOJrf., 
whatever  the  amount  of  labour  condensed  in  its  production,  would  you  con- 
sider the  trade  in  com  free  ?  '*    This  is  not  the  question  at  issue.     The  question 
is,  whether  the  corn  should  be  subjected  to  an  invariable  measure  of  quantitv? 
For  this  purpose  the  law  has  fixed  on  the  imperial  bushel,  which  contains  a 
fixed  and  invariable  quantity.    And  in  the  case  of  gold  it  has  done  no  more 
than  fix  in  coins  the  weight  and  fineness  of  gold.     I  will  not  follow  the  subject 
further,  for  I  am  sure,  if  you  bring  your  mind  to  a  re-consideration  of  the  point, 
you  will  understand  it  perfectly.  I  remain,  &c.,  Richard  Cobdkn. 
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LIST  OF  FIRMS  WHICH  HAVE  SUSPENDED  PAYMENT. 

In  order  to  preserve,  in  a  convenient  form  for  reference,  an 
account  of  the  principal  events  of  the  late  crisis,  and  of  the 
numerous  mercantile  embarrassments  by  which  it  was  attended^ 
we  avail  ourselves  of  the  carefuUy-compiled  digest  given  in  the 
Marnmg  Post,  of  the  13th  January  last,  which  has  been  revised 
and  completed  for  our  present  number  by  the  gentleman  by 
whom  it  was  originally  prepared.  The  value  of  a  record  of  this 
kind  is  very  evident.  It  would  have  facilitated  reference  had  the 
names  been  given  alphabeticaUy ;  but  as  one  of  the  chief  objects 
in  view  was  to  show  the  *'  progress'^  of  the  crisis,  and  thereby 
exhibit  more  palpably,  in  conjunction  with  a  few  connecting  re- 
marks, ^'its  form  and  pressure,^^  an 'adherence  to  dates,  so  far  as 
thej  could  be  ascertained,  was  indispensable.  As  regards  the 
London  houses,  the  amcmnt  of  the  liabilities  and  assets  is  taken 
for  the  most  part  from  official  statements.  In  all  other  cases, 
where  figures  appear,  they  have  been  taken  from  tlie  most  authen- 
tic-looking sources ;  and,  where  no  figures  are  given,  such  details 
have  either  not  been  supplied,  or  stated  so  loosely  as  to  render 
their  omission  advisable.  A  glance  will  suffice  to  show  that 
London,  Liverpool,  Manchester,  and  Glasgow  have  suffered  the 
most  The  numbers  are — London  80,  Liverpool  48,  Manches- 
ter 32,  and  Glasgow  32. 

nateofPailure.  Liabilities.        Asseti. 

1847,  August.  £  £ 

6.  Charles  Douglas  and  Son,  com  merchants, 

London 250,000 

A  first  dividend  of  3s.  per  pound  is  understood  to  be  in  the  course  of  payment. 

10.  Lesley  Alexander,  and  Co.,  com  merchants, 

London 573,502    231,869 

It  was  expected  this  estate  would  have  been  wound  up  under  inspection; 
but  in  consequence  of  dissensions  amongst  the  creditors  a  fiat  in  bankruptcy 
was  taken  out  on  the  10th  January,  l&PIS,  and  the  firm  made  banlorupts. 

11.  Coventry  and  Shepherd,  com  merchants, 

London.  •         ..         ..  ..  •  .200,000 

King,  Melvil  and  Co.,  com  merchants, 

London • .         . .  200,000 

13.  Oiles,   Son,    and   Co.,    com  merchants, 

London 152,824      90,911 

[Notes.— The  returns  of  the  Bank  of  England,  for  the  week  ending  3rd  July, 
exhibit  the  first  indication  for  the  previous  two  months,  of  serious  retrogres- 
sion, the  returns  since  the  8th  of  May  having,  with  one  trifling  exception, 
exhibited  a  continued  increase  in  the  amount  of  bullion.  On  the  17th, 
the  return  exhibits  a  decline  under  almost  every  item.    In  the  week  ending 
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the  7th  of  August,  the  Bank  (lerlincd  to  discount  under  5i  per  cent.  This 
was  understood  to  be  imperative,  owing  to  the  comraenccment  of  the  ship- 
ment of  gold  to  the  United  States,  and  to  Germany  and  France.  Generally 
speaking,  the  difficulties  which  led  to  the  failure  of  the  houses  engaged 
in  the  corn  trade  arose  from  the  difficulty  of  obtaining  advances  upon  cargoes, 
in  consequence  of  the  high  rate  of  discount  combined  with  the  uill  in  prices 
which  had  taken  place,  owing  to  the  prospect  of  an  abundant  harvest.] 

Liabilities.  Atseti. 

£  £ 

21.   W.   R.    Robinson   and   Co.,  merchants, 

London 94,362     100,390 

Mr.  Robinson,  the  senior  partner,  was  the  goTemor  of  the  Bank  of  England. 
In  connexion  with  this  it  has  been  remarked  that,  within  the  last  eighteen 
years,  no  less  than  six  parties  who  have  been  either  actual  or  past  occu- 
pants of  that  office  hare  failed. 

23.   Castellain,    Sons,    and    Co.,    merchants, 

London 69,651      33,603 

The  estate  to  be  wound  up  under  the  inspection  of  Mr.  Furse,  Mr.  Mcincrx- 
hagen,  and  Mr.  Bordier. 

27«   W.   and   J.   Woodley,    corn   merchants, 

London 99,509       90,845 

It  is  mentioned  that  a  few  months  before  the  failure,  Mr.  Woodley  intended 
to  retire,  with  an  ample  fortune,  from  business.  His  difficulties  are  attri- 
butable to  the  circunutanecs  of  a  party  who  was  sent  to  the  United  States 
having  exceeded  his  instructions  in  the  way  of  purchases. 

[Notes. — These  failures  hare  a  disastrous  effect  upon  commercial  credit, 
scarcely  a  day  passing  without  unfounded  rumoturs  about  the  failures  of 
first-rate  houses.  In  Lombard- street,  bills  having  more  than  two  or  three 
months  to  run  cannot  be  discounted  at  less  than  from  6  to  8,  or  even  10  per 
cent.] 

September. 
4.  T.  Booker,  Sons,  and  Co.,  corn  merchants,  London. 

[Notes. — The  Directors  of  the  Bank  of  England  intimate  their  readiness  to 
mdcc  adyances  upon  stock  and  Exchequer  Bills  till  the  2Qth  October,  at  6 
per  cent.  Many  railway  companies  who  arc  in  the  market  as  borrowers, 
find  difficulty  in  obtaining  money  at  5  per  cent.] 

10.  T.   Usborne  and   Son,  corn   merchants, 

London 59,457       33,527 

The  creditors  have  agreed  to  accept  ll*.  in  the  pound,  payable  by  instalments. 
The  firm  is  said  to  nave  kept  itself  free  from  speculation  of  every  kind,  and 
that  its  failure  is  owing  to  its  claims  on  the  house  of  Lesley,  Alexander  &  Co. 
having  been  dishonored. 

Hastie  and  Hutchinson,  com  merchants, 

London 50,451       38,796 

The  creditors  have  agreed  to  accept  Ids.  in  the  pound,  payable  by  instalments. 
The  firm  is  said  to  ha\  c  made  bad  debts  to  the  extent  of  £28,000  since  the 
commencement  of  the  '•  corn  panic." 

11.  A.  A.  Gower,  Nephews  and   Co.,  Mau- 

ritius merchants,  London         ..  ..450,832     112,831 

The  Mauritius  property,  as  in  similar  cases,  swallows  up  the  capital  of  the 
house.  The  cash  advances  on  that  island  alone  are  stated  at  £246,4^,  and 
other  indirect  payments  at  £20,285  more.  Securities  were  obtained  on 
estates  for  these  advances,  but  in  actual  circumstances  thev  are  of  little 
value  comparatively,  hence  the  small  amount  of  the  cstimatea  assets. 
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Sbptember. 

11.  Alison^  Cumberlege,  and  Co.,  South  American  merchants, 
London. 

LUblllUflt.  Assets. 

£  £ 

14.  Sanderson  and  Co.,  bill  brokers,  London.  •  168,420 

Arrmngeraents  hare  been  made  for  payment  in  full,  by  instalments.  This 
Ikilure  caused  great  consternation,  the  house  being  nearly  aa  important  as 
that  of  any  London  banker. 

17.  Rdd,  Irving,  and    Co,  Mauritius   mer- 

cbknts,  London  660,432     846,756 

In  reference  to  the  assets,  it  is  explained  that  owing  to  the  absence  of  precise 
information  as  to  what  the  Mauritius  debts  and  estates  are  likely  to  yield, 
the  total  of  these  assets  (£559,149)  is  put  down  without  deduction.  The 
firm  were  the  agents  of  the  Spanish  and  Yeneeuelan  Governments.  Sir  John 
Keid  was  Deputy  Oovemor  of  the  Bank  in  1837,  Governor  in  1839.  and  was 
a  Senior  Director  at  the  time  of  the  failure.  The  affairs  are  to  oe  wound 
up  under  the  inspection  of  Mr.  Baring,  Mr.  Blyth,  and  Mr.  Mo'Chlery. 

25.  Cockerell,  Larpent,  and  Co.,  East  India 

merchants,  London 619,393     809,254 

The  assets  are  defendant  upon  the  state  of  matters  in  Calcutta.  The  affairs 
are  to  be  wound  under  the  inspection  of  Mr.  S.  Gregson,  Mr.  £.  Mills,  Mr. 
J.  Horslcy  Palmer,  and  Mr.  J.  D.  Campbell.  Sir  George  Larpent  was  a  can- 
didate for  the  representation  Of  the  City  of  London,  on  the  free  trade  in- 
terest, at  the  general  election,  which  occurred  in  July. 

27.  Cockbum  and  Co.,  army  agents  and  bankers,  London. 
Cockbum  and  Co.,  wine  merchants,  London  and  Oporto. 
M«  L.  Bensusan  and  Co.,  African  mer- 
chants, London. .  ..         ..  ..   50,016        3,951 

This  firm  shows  a  less  favourable  balance  sheet  than  any  of  the  others.  The 
affiurs  are  now  in  the  Bankruptcy  Court. 

28.  Perkins,   Schlusser,    and  Mullens,  East 

India  and  Baltic  merchants,  London  . .  127,327     136,048 

To  be  wound  up  under  the  ixispection  of  Mr.  J.  Tritton,  Mr.  W.  E.  Few,  and 
Mr.  £.  Brandt.  A  dividend  has  been  announced.  The  firm  is  to  be  dis- 
•oWed. 

29.  Fry,  Griffiths,  and  Co.,  East  India  and  co- 

lonial brokers,  London  . .  . .   90,979       19,231 

30.  Lyall,  Brothers,  and  Co.,  East  India  mer- 

chants, London  340,887     151,556 

The  assets  do  not  include' what  may  be  realised  from  the  house  of  Lyall, 
Matheson,  and  Co.,  of  Calcutta. 

Samuel  Phillips  and  Co.,  East  India  mer- 

chwits,  London  ..  ..  ..101,474     100,075 

W.  Tulloch  Frazer,  East  India  merchant, 

London  33,665       40,297 

To  be  wound  up  under  the  inspection  of  Mr.  Mackay,  Mr.  Felgate,  and  Mr. 
Blackmore. 

E.  Robinson  (deceased),  Mamitius  mer- 
chant, London 100,000 

Bnmell  and  Co.,  coal  agents,  London. 

I  2 
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Liabilitict.  Aiseto. 

Frazer,    Neilson^    and    Co.^    merchants^    £  £ 

London. .  .  •         . .  •  •  •  •  150^000 

A.  McDonald  and  Co.^  South  American 
merchants,  London. 

J.  Shewell  and  Son,  money  dealers,  London. 

[Note. — The  list  which  follows  is  for  August  and  September.] 

W.  Atherton,  merchant,  Liverpool         . .  30,000 

H.and  6.  Gregg,  cornmerchants,Liverpool. 

J.  and  C.  Kirkpatrick,  provision  brokers, 
Liverpool         60,000 

Lyon  and  Fynney,  com  merchants,  Li- 
verpool  100,000 

J.  and  F.  O'Neal  and  Co.,  com  merchants, 

Liverpool         60,000 

E.  P.  Parry,  wholesale  grocer,  LiverpooL 

Perrin  and  Co.,  merchants,  LiverpooL 

W.  Rowett  and  Co.,  merchants,  Liverpool  40,000 

W.  Steel  and  Co.,  merchants,  Liverpool. 

Watson,  Brothers,  and   Co.,  merchants, 

Liverpool  ..         ....         ..200,000 

Wilson,  Nash,  and  Co.,  merchants,  Li- 
verpool. 

J.  A.  Armstrong,  cotton  merchants,  Man- 
chester   80,000 

Burts,  Watson,  and  Co.,  merchants,  Man- 
chester and  Leeds        . .  . .         . .  100,000 

E.  M.  Cooper  and  Co.,  merchants,  Man- 
chester. 

F.  H.  Glover,  merchant,  Manchester. 

J.  Guest,  cotton  spinner,  Mandiester  . .  75,000 
Stocks  and  Tait,  bleachers,  Manchester  . .  30,000 
Sampson,  Langdale,  and  Co.,  merchants, 

Stockton-on-Tees        100,000 

Sanders,  Wetherell,  and  Co.,  merchants, 

Stockton-on-Tees        ..  *.         ..  40,000 

Westlake     and    Co.,    com     merchants, 

Southampton. 
D.    and    A.    Denny,     corn    merchants, 

Glasgow  300,000 

Gemmel,  Brothers,  East  India  merchants, 

Glasgow  200,000 

M.  Perston,  merchant,  Glasgow. 
Watson,  M^Knight,  and  Co.,  merchants, 

Glasgow  ..200,000 

Gray  and  Roxburgh,  merchants,  Greenock. 
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Liabilities.         Assets. 

Nielson  and  Co.,  spinners,  Kirkland,  Fife-      £  £ 

shire ..         ..    70,000 

Dennison  and  Co.,  provision  merchants, 

Limerick, 
A.  Dickson    and    Co.,  com  merchants, 

Belfast 200,000 

Forbin,  Janson,  and  Co.,  sugar  refiners, 

Marseilles        200,000 

J.H.Barthlingth,merchant,St.Petersburgh. 
Crop  andMarchant,  merohants,Hamburgh  50,000 
A-  and  A.  Custo,  merchants,  Genoa      . .    80,000 
Ende  Bourdell,  banker,  Honfleur. 
Excels  and  Co.,  com  merchants,  Venice. 
Cozle  and  Co.,  steam  mill  proprietors, 

Venice 30,000 

Frazer  and  Co.,  merchants,  Antwerp    . .    65,000 
A.  Roux,  merchant,  Paris  . .  . .  100,000 

Prime,  Ward,  and  Co ,  bankers,  New 

York 200,000 

[Notes. — A  deputation  of  coal- owners,  merchants,  and  others  of  Newcastle- 
upon-Tyne,  waited  upon  Sir  Charles  Wood,  the  Chancellor  of  the  Exche- 
quer, at  Hicldeton,  on  the  2l8t  September,  and  represented  the  perilous  state 
of  the  country  as  regarded  monetary  affairs,  but  the  interview  proved  firuit- 
Resolutions  are  passed  at  Birmingham,  Manchester,  Gla 


less.  Resolutions  are  passed  at  Birmingham,  Manchester,  Glasgow,  and 
other  places,  suggesting  to  the  directors  of  railways  the  propriety  of  post- 
poning calls.    It  is  calculated  that  the  calls  payable  in  Octot>cr  amount  to 


other  places,  suggesting  to  the  directors  of  railways  the  propriety  of  post- 
poning calls.  It  is  calculated  that  the  calls  payable  in  Octot>cr  amount  to 
£2,700,000.    The  Bank  of  England  extend  their  accommodation  to  bills 


having  more  than  thirty  days  to  run.] 

October. 
4.  BoQgemont,  Brothers,  merchants,  London. 

John  Thomas,  Son,  and  Lefevre,  mer- 
chants, London  401,760    441,792 

J,  F.  Van  Zeller,  Portuguese  merchant,  London. 

[Notes. — The  money  pressure  is  largely  increased.  The  Bank  directors  res- 
cind their  resolution  to  discount  bills  having  to  run  from  30  to  60  days  at 
d|  per  cent.,  and  decline  to  renew  a  lar^e  amount  of  loans  upon  stock  and 
Exchequer-bills.  In  consequence  of  this  refusal,  a  large  amount  of  stock 
and  Exchequer-bills  is  thrown  upon  the  market.  The  current  rate  of  in- 
terest for  loans  upon  the  sectirity  of  stock  is  7  per  cent,  and  upwards.] 

9.  Rickards^  Little,  and  Co.,  East  India  mer- 
chants, London  144,676       50,430 

The  firm  sustained  losses  of  £50,000  within  18  months.  The  affiurs  are  to  be 
wound  up  under  the  inspection  of  Mr.  J.  Gurney  Hoare,^Ir.  J.  J.  Cummins, 
and  Mr.  W.  Prinsep. 

£•  Bernoulli,  Levant  merchant,  London. 

Mansel  J.  Soares,  Portuguese  merchants,  London. 

[Note.— On  the  6th  instant  the  directors  relaxed  a  little,  and  continued  one- 
half  of  the  loans  which  fell  due  on  that  day.  This  relieved  the  pressure,  and 
the  rate  of  interest  for  loans  upon  the  security  of  stock  and  Exchequer-bills 
did  not  exceed  10  per  cent.  The  private  bankers  decline  to  discount  bills  of 
exchange.] 
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Liabilities.         Assets. 

October.  £  £ 

11.  J.  and  W.Morley, warehousemen,  London  119,731      89,216 

An  offer  to  pay  II5.  in  the  pound  by  instalments  has  been  accepted.  There 
are  nearly  400  creditors. 

12.  W.  Nash,  warehouseman,  London. 

13.  Barclay,    Brothers,    and  Co.,   Mauritius 

merchants,  London 389,504    398,491 

Owing  to  the  position  of  the  Mauritius  property,  it  is  apprehended  that  the 
estate  will  not  yield  more  than  14s.  in  the  pound.  Mr.  Barclay's  own 
relations  are  creditors  for  upwards  of  £100,000  for  money  advanceo.  The 
estate  is  to  be  wound  up  under  the  inspection  of  Mr.  J.  Gumey  Hoare,  Mr. 
J.  Henry  Felly,  and  Mr.  £.  D.  Hodgson.  Mr.  Barclay  was  Member  for 
Sunderland,  and  accepted  the  Chiltem  Hundreds  after  the  stoppage. 

15.   Laurence,  Phillips,  and  Sons,  East  India 

merchants,  London 18,368       64,840 

16.  [Note. — At  one  period  during  the  week  the  pressure  was  nearly  as  serere 
as  any  that  had  occurred,  and  for  a  time  Beduced  Three  per  Cents,  were  offered 
at  79\.  The  actual  charge  by  the  bank  for  accommodation  is  7i  to  94  per 
Cent] 

15.   Abingdon  and  Wantage  Bank  (Knapp  and  Co.),  Abingdon. 

This  was  the  first  bank  which  stopped.  It  was  established  in  1802 ;  Mr.  Henry 
Knapp  was  the  only  partner.  The  bank  issued  its  own  notes  to  the  extent 
of  £20,316.  There  are  scarcely  any  assets.  A  commission  In  bankruptcy 
has  been  issued. 


18.   Royal  Bank  of  Liverpool,  Liverpool. 

This  bank  was  established  in  1836.  The  number  of  partners  at  the  date  of 
the  last  return  was  250 ;  the  amount  of  paid-up  capiul  £646,000.  The  im- 
mediate cause  of  the  stoppage  was  the  absorption  of  a  large  portion  of  the 
paid-up  capital  to  the  house  of  Barton,  Irlam,  and  Higgmson.  After  re- 
adjusting Its  constituency,  the  bank  resumed  business  on  the  Ist  of 
December. 

20.  Liverpool  Banking  Company,  Liverpool. 

This  stoppage  was  owing  to  a  rtm  oocasioned  by  the  failure  of  the  Royal 
Bank.  Tbe  bank  was  established  in  1836,  with  about  150  partners,  the 
shares  being  £20  each,  of  which  £10  was  paid  up.  It  is  not  ezpeeted  that 
the  creditors  will  lose. 

21.  Newcastle  Union  Bank,  Newcastle, 

This  bank  was  commenced  by  Messrs.  Chapman,  and  continued  as  a  priTate 
bank  until  1836,  when  it  was  conyerted  into  a  Joint-slock  Bank,  with  a 
paid-up  capital  of  £152,400.  According  to  the  official  return,  the  circula- 
tion of  notes  for  the  week  ending  9th  October,  averaged  £75,000.  The 
immediate  cause  of  the  disaster  was  an  extensive  run  upon  the  deposits. 
Arrangements  are  in  progress  for  re-commencing  business. 

25.   North  and  South  Wales  Bank,  Liverpool  610,000 

Formed  in  1836 ;  the  paid-up  capital  amounts  to  £600,000.  The  cause  of  the 
stoppage  was  a  run  upon  the  deposits  in  conseouencc  of  the  stoppage  of 
the  Liverpool  Royal  Bank  and  the  Liverpool  Banking  Company,  l^e  bank 
had  twenty  branches  in  Wales.  It  is  expected  that  every  claim  wiU  be 
paid  in  full,  and  business  resumed, 

22.  Scholes  and  Co.,  bankers,  Manchester. 

Established  in  1790.  The  names  of  the  partners,  as  published  in  the  official 
return,  are  Thomas  Seddon  Scholes,  and  Joseph  Seddon.  The  concem  is 
to  be  wound  up  under  inspection.  Two  dividends  of  6s.  taoh  have  already 
been  paid. 
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October. 

18.  The  Oldham  Banking  Company,  Oldham. 

This  bank  has  met  all  demands  upon  it.  The  immediate  cause  of  stoppage  is 
understood  to  hare  been  the  holding  of  bills  to  some  considerable  amount 
of  Be  Jersey  and  Co.'s  upon  John  Thomas,  Son,  and  Leferre.  The  capital 
did  not  exceed  £20,000. 

[Note. — ^The  alarm  occasioned  by  the  failures  of  the  large  banks  adds  to  the 
preyious  pressure,  and  causes  a  decline  of  two  per  cent,  in  the  public 
securities.] 

27.  W.  B.  Brodie  and  Co.,  bankers,  Salisbury. 

The  partners,  Mr.  W.  B.  Brodie  and  Mr.  G.  C.  Brodie,  have  been  made 
bankrupts.    The  creditors  will  be  heavy  losers. 

27.  W.  B.  Brodie,  and  Thomas  King,  bankers,  Shaftesbury  and 
Hmdon. 

In  consequence  of  tlie  satisfactory  statement  made  by  Mr.  King,  the  creditors 
have  apeed  to  allow  time.  The  firm  was  connected  with  the  preceding  one. 
Mr.  King  has  made  a  commencement  with  6s,  in  the  pound. 

Liabilities*        Auets. 
NOVEIIBEB.  £  £ 

2,  Adams^  Warren,  and  Co.,  bankers,  Shrews- 
bury and  Market  Drayton      . .         . .    60,000      30,000 

The  partners  are  Mr.  C.  M.  Adams,  and  Mr.  C.  Warren.  It  was  a  bank  of 
issue,  with  a  fixed  circulatiou  of  £9,700.  A  fiat  in  bankruptcy  has  been 
issued. 

4.  The  Honiton  Old  Bank— Flood,  Flood, 

and  Co.,  Honiton  .  . .  . .  90,000 

The  firm  consisted  of  two  partners,  Mr.  C.  S.  Flood  and  Mr.  H.  B.  Lott.  Busi^ 
ness  was  carried  on  under  the  title  of  Flood,  Flood,  and  Co.  The  firm  have 
been  made  bankrupts.  It  is  feared  that  the  failure  will  prove  a  serious  loss 
to  the  district. 

18.  The  Bridport  Bank — Messrs.  Gundry,  Bridport. 

The  partners  are  Mr.  S.  Oundry  and  W.  £.  Qundry.  A  fiat  in  bankruptcy 
has  been  issued. 

Gibson  and  Start,  bankers,  St.  Alban^s. 

The  partners  are  Mr.  Edward  Gibson  and  Mr.  George  Start.  It  was  a  bank 
of  Issue,  but  the  amount  was  only  £2,333. 

The  following  stoppages  occurred  in  October  and  November,  1847  : 

F.  Barnes  and  Co.,  Hardwaremen^  London. 

Scott,  Bell,  and  Co.,  East  India  merchants,  London. 

J.  P.  Howard  and  Co.,  colonial  brokers, 

London  • .  75,000     100,000 

W.T.  Clacett,  American  merchant,London. 

S.  J.  Hamow,  Stock  Exchange,  London. 

R.  R.  Oaklev,  Stock  Exchange,  London. 

J.  P.  Cruikshank  and  Co.,  West  India  merchants,  London* 

C.  Sutlierland  and  Co.,  colonial  brokers,  London. 

Boyd  and  Thomas,  merchants,  London. 

Brown,  Todd,  and  Co.,  provision  merchants,  LiverpooL 

Dalgleisb  and  Co.,  merchants,  Liverpool  and  Glasgow. 
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V.  Higgins   and   Sons,   iron   merchants,  Liverpool. 
Lake,  Calrow,  and  Co.,  East  India  merchants,  Liverpool. 
T.  and  IL  Murraj^,  India  merchants,  Liverpool. 
W.  Maury,  Amencan  merchant,  Liverpool. 

This  firm  resumed  business,  its  difficulties  being  only  temporary. 

Mocatta  and  Son,  merchants,  Liverpool. 

W.  Pearce  and  Co.,  merchants,  Liverpool 

Piatt,  Hammill,  and  Co.^  East  India  merchants,  Liverpool* 

W.  Steele  and  Son,  soap  boilers,  Liverpool. 

M.  S.  Synnot,  shipowner,  Liverpool. 

W.  and  T.  Tomlinson,  com  merchants,  Liverpool. 

Brooke  and  Wilson,  shipowners,  Liverpool. 

Gazebrooke  and  Co.,  iron  merchants,  Liverpool. 

W.  Jones  and  Co.,  merchants,  Liverpool. 

Livingstone  and  Co.,  East  India  merchants,  Liverpool. 

James  Logan,   Canadian  merchant,  Liverpool. 

MTear,   Hadfield,  and  Co.,  shipbrokers,  Liverpool. 

Molyneux  and  Hulbert,  tea  brokers,  Liverpool 

R.  Taylor,  soap  boiler,  Liverpool. 

Warden  and  Co.,  merchants,  Liverpool. 

Berey,  Young,  and  Co.,  cotton  brokers,  Liverpool. 

T.  R.  Tebbutt,  soap  boiler,  Manchester. 

Watson,  Elder,  and  Co.,  merchants,  Manchester. 

Wilson  and  Ebor,  spimiers,  Manchester. 

Barker,  silk  manufacturer,  Manchester. 

R.  and  S.  Farbridge,  Russian  and  East  Indian  merchants^ 

Manchester. 
R.  Gardner,  spinner,  Manchester. 

This  firm  resumed  business. 

Gael  and  Co.,  spinners,  Manchester. 
Martin  and  Hartwright,  yam  merchants,  Manchester. 
Swainson  and  Birchwood,  manufacturers,  Manchester. 
E.  and  J.  Andrew,  calico  printers,  Manchester. 
Bradley  and  Parker,  stockbrokers,  Manchester. 
E.  M.  Broadhurst,  com  merchant,  Manchester. 
De  Jersey  and  Co.,  merchants,  Manchester. 

[Instalments  are  in  course  of  payment  amounting  to  10«.  in  the  pound.  From 
4s.  to  5s.  additional  is  expected.] 

Geisler,  Weber,  and  Co.,  merchants,  Manchester* 
James,  Nephew,  and  Co.,  merchants,  Manchester/ 
E.  Potter  and  Co.,  agents,  Manchester. 
Render  and  Milner,  agents,  Manchester. 
Ridehalgh  and  Co.,  worsted  spinners,  Halifax. 
Southam,  cotton  spinner,  Ashton. 
Gellows  and  Co.,  cotton  spinner,  Preston. 
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Liabilities.  Assets. 

R(^rs   and    Brierley^  cotton    spinners^     £  £ 

Blackburn         40,000      53,000 

[Of  the  assests,  £48,000  lias  been  expended  on  buildings  and  machinery.] 

McGregor,  Brownrigg,  and  Co.,  merchants,  Glasgow. 
Beid,  Robinson,  and  Co.,  merchants,  Glasgow. 
A.  and  J.  Wingate,  calico  printers,  Glasgow. 
Cowan,  Smith,  and    Co.,    com  agents,  Glasgow. 
Eilgour  and  Leith,  West  India  merchants,  Glasgow. 
Pearson,  Wilson,  and  Co.,  merchants,  Glasgow. 
MoUey  and  Mergin,  cattle  dealers,  Dublin. 
Thomas  Murphy,  provision  merchant,  Waterford. 
White  and  Co.,  com  merchants,  Waterford. 
Legvelle  and  Co.,  bankers,  Brussels. 
PehmoUer  and  Tollens,  merchants,  Hamburgh. 
L.  W.  A.  Jacobs,  merchant,  Hamburgh. 
Rosing  and  Co.,  merchants,  Bremen. 
Wittenstein  and  Co.,  spinners,  EUerfield. 
£•  Alessioand  Co.,  corn  merchants,  Genoa. 
G«  Calcagno,  money  lender,  Genoa. 
L.  Arbid  and  Co.,  merchants,  Leghorn. 
Morfeurgo  and  Tedschi,  merchants,  Leghorn* 
D.  Pcgra  Guttiers,  merchant,  Leghorn.  ^ 

J.  L.  Valetin,  merchant,  Leghorn. 
Napoleon  Bertrand,  merchant,  Courtray. 
Yenein  and  A.  Giells,  manufacturers,  Courtray. 
C.  Riya  and  Co.>  merchants,  St.  Petersburgh. 
Vennechren,  merchant,  St.  Petersburgh. 
J.  Vanzeller  and  Sons,  merchants,  Lisbon. 
M.  Ventura,  merchant,  Venice. 

[Note. — ^A  peculiarly  important  occurrence  falls  now  to  be  noticed ;  the 
▼irtual  suspension  of  the  Bank  Charter  Act  of  1844. 

The  events  preceding  this  important  step  are  thus  described  in  the  Bankera' 
Magazine  for  NoTember,  1847 :  "  A  deputation  of  merchants  from  Lirerpool 
first  waited  on  the  ministry,  and  presented  a  memorial  which  stated :-» 

*' '  Tour  lordship  ma;|r  depend  upon  us  when  we  assure  you  that  if  the  present 
pressure  be  not  reueved,  merchants  and  other  traders,  of  undoubted  respec' 
tability,  who  are  not  only  soWent,  but  rich,  and  who  hare  merchandise  and 
bills  fnuch,  under  ordinary  circumstances,  would  afford  easy  and  ample 
means  of  meeting  engagements,  will  inevitably  be  ccmpeUed  to  stop  pay- 
ment.' 

'*  The  reply  of  the  Premier  and  the  Chancellor  of  the  Exchequer  to  this  memo- 
rial was  of  the  usual  official  character ;  and  it  appeared  almost  certain  that 
Oovemment  did  not  intend  to  interfere.  The  state  of  the  country  grew 
more  alarming,  and  the  pressure  on  the  London  bankers  assumed  a  degree 
of  severity  almost  unexampled.  A  heavy  drain  for  bullion  for  home  use  by 
the  diffinrent  country  banks  set  in  against  the  Bank  of  England,  and  the 
crisis  assumed  a  character  too  serious  to  be  disregarded.  An  earnest  ap- 
pend was  made  to  the  bankers  and  merchants  of  London  by  the  public  press 
that  ihey  should  wait  on  the  ministry  and  explain  the  actual  condition  of 
affidrs;  and  ultimately,  in  accordance  with  this  suggestion,  Mr.  Olyn,  M.P., 
]llr.Masterman,  M.P.,  Mr.  Samuel  Oumey,  and  other  influential  gentlemen, 
ten  in  amnber,  waittd  upon  ministers,  on  Saturday  (the  23rd)  and  made  % 
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statement,  which  seemed  at  length  to  convince  the  ministry  that  they  could 
not  safely  disregard  the  appeal  addressed  to  them ;  and  that  they  most  en- 
deavour to  restore  confidence  by  taking  off  the  restriction  under  which  the 
Bank  laboured.  They  accordingly  agreed  to  bring  the  subject  under  con- 
sideration immediatclT*  at  a  Cabinet  Council,  which  was  held  at  Lord  John 
Russell's  official  residence  in  Downing-street,  at  three  o'clock  on  Sunday, 
and  the  deliberations  lasted  till  past  five  oVlock.  This  was  done,  and  on 
Monday,  the  25th  October,  the  Bank  Restriction  Act  was  Tirtualljr  repealed 
br  the  official  coromimication  from  the  Premier  and  the  Chancellor  of  the 
Exchequer,  addressed  to  the  Oovcrnor  and  Deputy-OoTemor  of  the  Bank  of 
England,  which  is  given  in  the  Bankers*  Magazim  for  November,  1847. 

"  The  immediate  effect  of  this  important,  and,  we  may  add,  unexpected  an- 
nouncement, was  to  improve  the  value  of  the  public  funds  nearly  five  per 
cent  within  three  days. 

In  addition  to  these  details,  it  may  be  added  that  Sir  Robert  Peel,  having  ar- 
rived on  Friday  night  at  Whitehall  Gardens,  on  his  way  to  visit  the  Queen, 
he  was  waited  upon  by  Sir  Charles  Wood,  and  they  remiiined  in  conference 
till  midnight.  Twelve  per  cent  was  charged  by  the  Bank  for  loans  on  the 
security  of  Consols  and  Exchequer-bills,  and  tne  discount  on  bills  ranged 
from  10  to  12  per  cent.  It  is  said  that  the  Bank  were  borrowers  of  money 
at  from  7  to  74  per  cent. 

Liabilities.         Assets. 

November.  £  £ 

2.    Coates    and    Hillard,    American    mer- 
chants^ London  . .  .         •  •   72>057       35^464 

It  is  said  that,  during  the  eighteen  years  this  firm  was  in  business,  no  balance 
was  struck.  Owing  to  the  circumstance  of  a  large  portion  of  the  assets 
having  to  be  recovered  in  America,  a  fiat  in  bankruptcy  has  been  issued. 

L.  S.  Curtis^  hide  fiactor^  London. 

[Note.— At*  a  dinner  given  by  the  East  India  Company  to  the  Eirl  of  Dal- 
housie,  the  new  Governor*  General  of  India,  Lord  John  Russell  said  that  he 
did  not  believe  there  was  anythin|(  in  the  present  condition  of  the  country 
which  could  induce  the  most  timid  statesman  to  despond.  This  remark 
became  a  fruitful  subject  of  comment  out  of  doors ;  and  the  prevailing  im- 
pression seemed  to  be  that  his  lordship's  ttmperament  wasultra^sanguine.] 

6.   Judah  Cohen  and  Sons,  West  India  mer- 
chants, London  52,000 

A  fair  liquidation  is  expected. 

8.   Thorbum  and  Co.,  East  India  merchants, 

London  109,139     139,604 

To  be  wound  up  under  the  inspection  of  Mr.  A.  Mathewson,  J£.P.,  Mr.  C. 
Dent,  and  Mr.  C.  Joyce. 

Johnson,  Cole,  and  Co.,  East  India  mer- 

diants,  London  112,666       71,844 

In  the  assets  the  Mauritius  property  is  only  estimated  at  half  its  cost  The 
inspectors  are  Mr.  G.  H.  de  Kussett  and  Mr.  D.  Davidson. 

10,   Ryder,  Wienholt,  and    Co.,  merchants, 

London  34,587       23,670 

To  be  wound  up  tmder  the  inspection  of  Mr.  F.  Kewsam,  Mr.  J.  Skilbeck, 
and  Mr.  L.  Roussel. 

12.   Abbott,  Nottingham,  and  Co.,  warehousemen,  London. 
109.  in  the  pound  is  to  be  paid  by  instalments. 
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Liabilities.         Assets. 

15.  Tiueman    and    Cook)  colonial    brokers,    £  £ 

London  319,780    326,324 

The  difficulties  of  the  hou^e  arose  from  large  advances  made  to  East  India 
and  Mauritius  houses.  The  affairs  are  to  be  wound  up  under  the  inspection 
of  Mr.  Jos.  Bates,  Mr.  H.  D.  Blythe,  and  Mr.  £.  Erichsen.  A  deed  is  to 
be  prepared,  coTcnanting  to  pay  the  creditors  20a,  in  the  pound,  by  instal- 
ments. The  original  firm  has  been  broken  up  into  three  otheri — ^Trueman 
and  Boose ;  Cook  and  Windsor ;  and  the  third  is  to  be  headed  by  Mr.  Mason. 

16.  R.  Farrand,  com  factor,  London. 

22.  J.  and  H.  Beay,  wine  merchants,  London  47,791  13,510 
A.  A.  Lackersteen,  East  India  merchant, 

London  .178,115       80,742 

Lackersteen,  Crake,  and  Co.,  East  India 

merchants,  London    . .  .  •         . «    37^555       25,521 

This  firm  made  great  exertion  to  sustain  themselves  till  the  arrival  of  the  In- 
dian mail,  but'the  remittances  then  received  were  in  bills  on  Cockerell  &  Co., 
and  npon  the  Union  Bank  of  Calcutu,  whose  drafts  were  refused  by 
Glyn  &  Co.    The  two  firms  axe  connected. 

25.  Tanner  and  Ward,  leather  factors,  London    55,000 
28.  Sargant,    Gordon,     and     Co.,     produce 

brokers,  London         . .  .  •         • .  150,000 

The  cAUse  of  failure  is  said^  to  be  large  advances  to  Lackersteen  &  Co.,  and 
other  Indian  and  Mauritius  houses. 

Leaf,  Bametti  Scotson,  and  Co.,  Ware- 
housemen, London     . .  .  •         • .  85,575       89,079 

In  the  circular  which  announced  the  stoppage  the  firm  say,  "  The  difficulty  of 
the  money-market,  combined  with  the  almost  unexampled  stagnation  of 
trade,  have  forced  us  into  this  painful  exigency." 

14.  W.  Abbot,  Stock  Exchange,  London. 

A.  Arkell,  Stock  Exchange,  London. 

W.  Eykin,  Stock  Exchange,  London. 

J.  H.  Ilawkins,  Stock  Exdiange,  London. 

Secretan  and  Capper,   Stock  Exchange,  London* 

H.  Turner,  Stock  Exchange,  London. 

H . Whitmore,  Stock  Exchange,  London  •  •  1 2,000 

J.  William,  Jun.,  Stock  Exchange,  London  20,000 

C.  Young,  Stock  Exchange,  London. 

Job  Wright  and  Co.,  Russian  merchants, 

London  600,000     800,000 

The  suspension  was  owing  to  the  assets  being  locked  up  in  the  purchase  of  a 
mill  in  Russia. 

12«  J.  B«  Brancker  and  Son,  Brokers,  Liverpool. 
Carter  and  Baines,  merchants,  Liverpool. 
Coleman  and  Todd,  Sharebrokers,  Liverpool. 
Haigreaves  and  Co.,  merchants,  Liverpool. 
Ashbumer,  leather  factor,  Liverpool     . .   30,000 
O.  and  J«  Blake,  soap  boilers,  Liverpool.  18,000 
J*  Biownrigg  and  Co.,  East  India  merchants,  Liverpool. 
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A.  E.  Byrne,  merchant,  Liverpool. 
J.  Edwards  and  Co.,  wool  brokers,  Liverpool. 
Ricardo  and  Harding,  merchants,  Liverpool. 
Ainsworth,  Manchester. 

Coates,  Hillard,  and  Co.,  agents,  Manchester. 
P.  Cowrill,  calico  printer,  Manchester. 
Ewing,  Anderson,  and  Aird,  merchants,  Manchester,  Glas- 
gow, and  Calcutta. 
Z.  Just,  manufacturer,  Manchester. 
Kershaw,  Hillard,  and  Co.,  manufacturers,  Manchester. 
Marsland,  Veltman,  and  Co.,  manufacturers,  Manchester. 
J.T.  H.  Findleton,  merchant,  Manchester. 
J.  P.  Clarke,  merchant,  Leicester. 
W.  H.  Kaye,  merchant  Huddersfield. 
Farthing,  Son,  and  Co.,  merchants,  Hull. 
Levett  Norrison,  manufacturer,  Hull. 
J.  Gales,  ship-builder,  Sunderland. 
R.  Imreay,  alkali  manufiEu^turer,  Newcastle 
M.  Walker,  flax  spinner,  Leeds. 

liabilities.         Assets. 

£  £ 

Campbell  and  Batty,  agents,  Glasgow  .  •     6,000 

D.  M^Kenzie,  jun..  East  India  merchant,  Glasgow. 

Ogilvie,  Clarke,  and  Co.,  agents,  Glasgow. 

Pattison  amd  M^Gibbon,  calico  printers, 

Glasgow  14,000 

G.    Young    and    Co.,    calico    printers, 

Glasgow  16,000 

R.  Buchan,  broker,  Glasgow. 

A.  and  J.  Downie,  wool  merdiants,  Glas- 
gow        170,000 

A.  Rankin,  West  India  merchant,  Glasgow. 

D.  Napier,  ironfounder,  Glasgow. 

Kantzon    and    Biel,   merchants,   Stock- 

hobn 6,000,000f.  2,50O,OOOf. 

N.  Brebart,  merchant,  Amsterdam. 

Rotham  and  Co.,  bankers,  Amsterdam. 

J.  H.  Rupe  and  Son,  sugar  refiners, 

Amsterdam         l,300,000fl.     lOO^OOOfl. 

Their  unfortunate  position  is  ascribed  to  a  fire  which  occurred  in  1S46. 

Roothan  and  Co.,  bankers,  Antwerp. 

Bonaffe  and  Co.,  merchants,  Havre. 

C.  Defosse  and  Noete,  bankers,  Brusssls. 

Grosjean,  Nephews,  bankers,  Brussels. 

De  Wolf  de  Porlemont,  seed-crusher^  Alost. 
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Hennikine  and  Briart^  bankers.  Mens,  Belgiiun. 

The  balance-sheet  shows  a  considerable  balance  after  paying  all  the  liabilities. 

Salvador  Pbcifico,  merchant,  Trieste. 
Patengat  and  Co.,  com  merchants,  Bayonne. 
Kewit  and  Sangevelt,  merchants,  Rotterdam. 
B.  Rouffaer  and  Sons,  merchants,  Rotterdam. 
Union  Bank  of  Madrid  (resumed  business),  Madrid. 

This  bank  was  obliged  to  suspend  payments  for  a  short  time,  in  consequence 
of  the  fraud  of  one  of  its  directors,  who  has  been  prosecuted. 

Muir,  Taylor,  and  C!o.,  merchants.  New  York. 

[On  the  23rd  NoTember  the  GoTemment  withdrew  its  letter  to  the  Bank  of 
2dth  October.  The  communication  has  already  been  giren  in  the  Bankert* 
Magazine  for  December,  1847.  On  the  day  preceding  the  receipt  of  this 
leUer  the  Bank  reduced  its  rate  of  interest  from  8  to  7  per  cent.  Wo  actual 
infringement  of  the  Bank  Charter  Act  having  taken  place,  Siinistcrs  did  not 
ask  for  a  Bill  of  Indemnity ;  and  contented  themselves  with  proposing 
"  That  a  select  committee  be  appointed  to  inquire  into  the  causes  of  the 
recent  commercial  distress,  and  now  far  it  has  been  affected  by  the  laws  for 
regulating  the  issue  of  bank  notes  payable  on  demand."  ihiring  the  dis- 
cussions to  which  this  motion  gave  rise,  Ministers  claimed  much  credit  for 
their  letter  to  the  Bank  of  the  2dth  of  October,  asserting  that  it  had  allayed 
the  panic  b^  restoring  mercantile  confidence.  It  was  officially  stated  that 
the  suspension  of  the  Com  and  Narigation  Laws  wiU  not  be  continued 
beyondMarch.] 

Liabilities.        Assets 
DXCBIIBBB.  £  £ 

2.  W.  Pemberton,  Canada  merchants,  Lon* 

don 30,000 

Charles    Trueman  and   Co.,  merchants, 
London. 

9.  Gates,  Coates,  Bartlett,  and  Co.,  calico 

printers,  London         . .  .  •         . .       13,000     2,500 

A  fiat  in  bankruptcy  has  been  issued. 

IL   Laysaght,  Smithett,  and  Co.,  East  India 
merchants,  London. 
Blain  and  Son,  com  dealers,  Liverpool. 
6.    Hargreaves,   East    India  merchant,  Liverpool. 
Froske  and  Co.,  shipowners,  Liverpool. 
T.  and  J.  Sands,  merchants,  Liverpool. 

A  surplus  of  £35  is  shown. 

Oak  Farm  Company,  (Boydell  &  Roper),  . 
iron  merchants,  near  Dudley  . .      314,222   58,204 

A  majority  of  the  creditors  have  agreed  to  accept  9t.  in  the  pound,  payable 
by  instalments. 

John  Marriand,  cotton  spinner,  Manchester. 
William     Thome,     Canada     merchant, 
London  15,391    39,477 

The  creditors  haye  granted  a  twelvemonth's  license  to  Mr.  Thome,  and  have 
arranged  for  liquidating  the  debts  by  inspection. 
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B.  Bartley  and  Co.>  manufacturers,  Halifax 

Oakes  and  Jones,  Ketley  Iron  Works,  Kingswinford. 
Bailey,  Honeyman,  and  Co.,  merchants,  Glasgow. 
Campbell,  Harvey,  and  Co.,  silk  merchants,  Glasgow. 
Fergusson,  Watson,  and  Co.,  silk  merchants,  Glasgow. 
R,  Forrester,  warehouseman,  Glasgow. 
Mitchell  and  Co.,  Canadian  merchants,  Glasgow. 
Rankine  and  Co.,  warehousemen,  Glasgow. 

Ayrshire  Iron  Company 286,719   155,872 

W.  S.  Hamilton  and   Co.,  West  India 

merchants,  Dublin. 
Henry  &  Co.,  calico  printers,  Dublin. 

liabilitiefl.         AsseU. 

Deaves,  Brothers,  Russia  merchants,  Cork  30,000     20,000 

The  firm  hare  undertaken  to  pay  10«.  in  the  pound. 

Sanders,  May,  Fordyce,  and  Co.,  mer- 
chants, Calcutta. 

C.  Bruyn  and  Sons,  sugar  refiners,  Am- 
sterdam   250,000    330,000 

Dervieu,  sen.,  and  Co.,  corn  merchants, 

Oran,  Algeria. 
Parangue  and  Sons,  bankers,  Marseilles. 
Richer  and  Co.,  manufacturers,  Prague . .  500,000fl. 
Sigart  Tercelin,  broker,  Mons. 

[Notes.— In  consequence  of  the  influx  of  bullion  the  Bank  reduced  its  rate  of 
interest  from  7  to  6  per  cent,  on  the  2nd  instant,  and  from  6  to  5  per  cent, 
on  the  24th.  The  revenue  accounts  for  the  vear  are  in  strong  oontrast. 
For  the  first  quarter,  endioK  the  5th  April,  there  was  an  increase  on  the 
quarter  of  £403,632,  and  of  £l,538,l<:8  on  the  year  ;  for  the  quarter  ending 
tbe  5th  July  there  is  an  increase  on  the  quarter  of  £41,451,  and  on  the  year 
£1,004,026.  On  the  10th  of  October  there  is  a  decrease  of  £1,507,230,  on 
the  quarter,  and  £1,042,268  on  the  vear;  and  for  the  5th  January,  1848, 
the  decrease  on  the  quarter  is  £l,lo5,813,  and  on  the  year  £2,217,454. 
The  position  of  the  railway  interest  may  be  judj^ed  of  from  the  following 
quotations,  being  the  selling  price  of  snares  of  railways  in  operation : — 
Eastern  Counties  (£20  paid),  Julyl,  £2U;  Oct.  1,  £17;  Nov.  1,  £151: 
Dec.  1,  £16*.  Great  Western  (£85Daid).  July  1,  £38prem. ;  Oct.  1,  £17pm.; 
Nov.  1,  £6  pm. ;  Dec.  1,  £16  pm. ;  Jan.  1,  1848,  £9  pm.  London  and  North 
Western  (£100  paid),  July  1,  £184;  Oct.  1,  £160;  Nov.  1,£149:  Dec.  1, 
£155;  Jan.  1,  £149.]; 

1848.  January. 

Cotesworth,  Powell,  and  Pryor,  Braziliaii 
merchants,  London 300,000 

Durand  and  Mackenzie,  American  mer- 
chants, London  29,917        8,193 

Heilbut,  Rubens,  and   Co.,   merchants,  London, 

Smith,  Beard,  and  Co.,   warehousemen, 

London  \    10,510       9,598 

The  creditors  have  revised  an  offer  of  12#.  in  the  pound,  insisting  upon  138. 
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Liabilities.         Assets. 

£  £ 

J,  Anderson  and  Co.,  merchants,  Glasgow  170,000 

[Broaght  down  by  the  stoppage  of  Cotesworth  and  Co.] 

W.  and  A.  Taylor,  manufacturers,  Glasgow    1 2,000 

M^Phails^  spinners,  Glasgow. 

Gilmour  and  Kerr,  spinners,  Glasgow  . .     54,000 

A  dividend  of  6s.  expected. 

T.  Waddle  and  Co.,  Canadian  merchants, 
Glasgow  30,000 

From  6«.  to  7«.  expected. 

JohnLacey,West  India  merchant,Glasgow  14,000 
Anderson,  M'Gregor,  and  Co.,  Glasgow  15,000 
Bernard,  Hartley,  and  Co.,  Halifax. 

Three  years  ago  the  firm  were  worth  £50,000.  Estate  to  be  wound  vp  under 
inspection. 

Jesse  Bams,  wool  dealer,  Rochdale. 

Cargill,  Headlam,  and  Co.,  colonial  brokers,  Newcastle- 
on-Tyne. 

The  stoppage,  it  is  believed,  will  only  be  temporary.  So  careful  were  the  firm 
to  avoid  speculation,  that  partners,  and  clerks,  and  all  connected  with  them, 
were  prohibited  from  speculating  in  shares  of  any  kind. 

Oxiey,  Dmilop,  and  Co.,  Bradford. 

One  of  the  oldest  and  most  respectable  firms  in  the  place.  The  stoppase  arose 
from  the  refnsalof  their  Bankers  to  afford  the  usual  accommodation.  Susiness 
is  to  be  resumed  with  the  consent  of  the  Creditors. 

Hardman  and  Co.,  Liverpool. 

The  firm  were  the  agents  of  Cargill,  Headlam  and  Co.,  of  Newcastle. 

Baron  de  J.  Von  Haber,  bankers,  and  merchants,  Carlsruhe. 

The  Government  arc  to  give  assistance.  From  the  connexions  of  the  firm  it 
is  said  tliat  ten  thousand  persons  would  have  been  thrown  out  of  employment 
had  aid  not  been  given. 

J.  F.  Gontard  and  Son,  bankers  and^ 
merchants,  Frankfort 

L.  H.  Flersheim,  banker  and  merchant,     ^-^v  ^^^^ 
Frankfort poo,000 

Haber  and  Sohnne,  bankers  and  mer- 
chants, Frankfort    •  • 

[Speculations  in  railway  shares  is  the  prominent  reason  assigned  for  these 
stoppages.] 

Crozet,  Nephew,    and  Co.,  merchants, 

Marseilles        40,000 

Kramer  and  Son,  merchants,  Amsterdam  20,000 
Alexander  Baert,  Frankfort. 
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M.  Hofiman,  produce  merchant,  Frankfort* 
M.  Maintz,  Ofienback,  near  Frankfort. 
Heidelberg;  Brothers^  Frankfort. 
J.  Bochmer,  Frankfort. 
M.  Michel  Bass,  banker,  Paris. 
Volkert  and  Lubeck,  timber  merchants^ 
Grottenbm'gh. 

Liabilities.  Atteta. 

£  £ 

De  Laimay  and  Co.,  American  merchants, 

Havre . .         . .    80,000 

J.  C.  Plitt,  merchant,  St.  Petersburgh  . .  330,000 

Hr.'Plitt  hat  been  arrested  by  the  Russian  GoTemment  for  deficiencet  to  the 
extent  of  £100,000,  incurred  as  a  Director  of  the  Assurance  Co.,  Salamander. 

[The  stoppage  of  the  following  houses,  connected  with  firms  which  hare  sua- 
pended  payment  in  England,  has  been  reported  by  the  Overland  Mail.] 

Cockerell  and  Co.,  Calcutta. 
Lyall,  Matheson,  and  Co.,  Calcutta. 
Church,  Lake,  and  Co.,  Calcutta. 
Shearman,  Mullens,  and  Co.,  Calcutta. 

Such  was  the  estimation  in  which  these  firms  were  held  in  Calcutta  that  they 
formed  four  of  the  five  houses  which  were  facetiously  called  the  **  Fire 
Powers."  The  several  estates  have  been  placed  under  the  management  of 
responsible  persons. 

Livingstone  and  Co.,  Bombay. 
Smith,  Cowell,  and  Co.,  Calcutta. 

The  state  of  afiairs  is  deemed  satisfactory. 

Hughesden,  Brothers,  merchants,  Calcutta. 
Ewart,  Aird,  and  Anderson,  Calcutta. 
Lake,  Hammel,  and  Co.,  Calcutta. 

[Note.  The  Friend  of  Indian  published  at  Calcutta  on  the  25th  NoTcmber, 
says : — A  week  of  ereater  gloom  and  despondency  than  the  past  has  not  been 
in  Calcutta  since  the  period  of  the  great  failures,  fifteen  years  ago.  The  fint 
three  days  were  native  holidays,  but  the  pleasures  of  relaxation  was  neutral- 
ised by  the  thought  that  with  the  recommencement  of  business  would 
come  in  the  mail  of  the  7th  of  October,  respecting  which  the  roost  dismal 
forebodings  had  been  created  by  the  previous  mail.  On  Thursday  morning 
the  mail  arrived,  and  the  worst  fears  were  more  than  realized.  Firm  after 
firm  connected  with  the  good  or  the  adverse  fortune  of  this  country  had 
fallen  in  England,  &nd  business  was  resumed  in  Calcutta  with  the  know- 
ledge that  dishonoured  bills  to  the  extent  of  nearly  a  million  sterling  might 
speedily  be  expected. 

A  communicatiou,  dated  Bombay,  the  loth  December,  states,  "  as  regards  the 
crisis,  Bombay  and  Madras  still  continue  to  hold  their  heads  above  water  in 
this  universal  "slough  of  despond;"  and  there  is  every  reason  to  hope  that, 
come  what  may,  Bombay  and  the  sister  presidency  will  ultimately  come  out 
unscathed  from  the  fiery  furnace  of  general  insolvency."] 

[As  the  above  list  of  names  has  been  compiled  in  part  from  the  newspapers,  and 

may  contain  misprints,  which  we  hare  no  means  of  detecting,  we  shall  feel  obliged 

for  any  corrections  which  may  appear  to  be  important,  and  desirable  to  be  noticed. 

—Ed.  B.  M.] 


Digitized  by 


Google 


91 


BALANCE  SHEETS  OF  THE  COMMERCIAL  FIRMS  WHICH 
HAVE  RECENTLY  FAILED. 

[We  btve  wm  nearly  completed  tJie  publieatioii  of  these  Baknee  Sheets. 
Hie  present  List  includes  one  or  two  which  were  omitted  to  be  published  at 
the  time  thej  appeared^  and  those  remaining  oyer  will  be  giyen  next  month  to 
eompkte  the  whole.] 

LIVERPOOL  BANKING  COMPANY. 

The  liveipool  Banking  Company  has  not  yet  been  able  to  arrange  for 
Hwowmenring  business.     The  following  balance-sheet  shows  the  state  of  its 

StatemetU  of  the  Liverpool  Banking  Con^any. 

Jt     #.  cf. 

Amomt  paid  up  owital    •«        • 111,650    0  0 

BeiervedFond 22,723  18  6 

CoBtingencnr  Account       2,367    9  8 

Inttte^  and  ConimiBsion  from  30th  June  to  19th  Octo- 
ber, estimated  upon  the  ratio  of  the  previous  half  year      5,276    3  8 

jei42,007  11    9 

Aeeete. 
Cub  and  Bins,  not  At  maturity,  on  hand  18th  October.  •     49,166    1    7 
Bills  on  hand^  past  due,  beiQg  upon 

parties  who  have  suspended  payment  j£14,968    1    0 
Eadmated  to  piodnce  ..         .»         ..  10,590    0    0 

AmoDnt  due  to  the  bank  from  euircnt 

aocouits         152,026  10    2 

Dedact  estimated  loss  on  bad  and 

doubtful  debto  8,477    0    0 

143,549  10    2 

Btek  premises,  including  warehouse  in  BennVgarden  #  *       6,428    3    1 
Sstimated  interest  and  commission  as  fibore      ••        ••      5,276    3    8 

^£215,009  18    6 

IiiaMt/tef. 
UponbilUiincixvnUtionandinhand  i.;e321,275  13    3 

Of  the  above  ^£22,729  he.  9d.  are  upon 
parties  who  have  suspended  payment 
—taking  into   comdaeration   soWent 
endorsers   and   other   circumstances, 
the  kMs  is  estimated  at  ..  8,060    3    1 

Aaunmt  owing  by  the  bank  to  current 
aoconnts         ..        ..         ..        ..     47,387    4    5 

M  „  to  deposit  accounts    36,069    6  11 

„  Proprietors  mvidends,  not 

caUedfor        ..         ..         215  10    0 

91,768    4    5 

£itiBuited  surplus         jei23,241  14    1 

VOL.  VIII.  K 
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COATES  AND  HILLARD. 

A  meeting  of  the  creditors  of  Messrs.  Coates  &  Ililburd,  of  Bread-Stieet, 
London,  American  merchants,  who  suspended  payments  a  short  time  since, 
was  held  on  the  6th  December,  18479  f<w  the  purpose  of  receiving  a  ftatcnoent 
of  the  affairs  of  the  firm.  The  bahince-sheet,  drawn  up  by  Messrs.  Parrinton 
&  Ladbuiy,  the  accountants,  which  we  give  below,  was  laid  before  the  meeting, 
and  occasioned  a  warm  discussion.  It  will  be  seen  that  the  expected  assets 
are  only  j£35,462,  to  meet  £72 fib!  of  liabiUties,  or  less  than  10«.  in  the 
pound,  even  if  the  estimated  value  of  the  assets  is  realised,  and  this  is  not  at 
all  expected.  The  members  of  the  firm  wcare  severely  blamed  for  havingcon- 
tinuea  business  when,  if  a  proper  examination  of  their  affairs  had  been  made 
periodically,  they  must  have  known  that  they  were  insolvent.  Much  dissatis- 
faction was  also  felt  at  what  some  of  the  creditors  seemed  to  consider  an  un£ur 
S reference  shown  to  a  party  having  claims  on  the  house,  and  there  is  httle 
oubt  but  that  the  estate  will  come  into  the  Court  of  Bankruptcy  for  settle- 
ment. For  the  present,  however,  nothing  is  to  be  done,  and  an  adjournment 
of  the  meeting  has  taken  place  until  advices  can  be  received  from  America, 
showing;  how  far  it  is  probable  the  estimated  assets  coming  from  partiea  there  will 
be  realised.  The  following  is  the  balance-sheet  submitted  to  the  creditors  :— 
Dr.  £     8.    d. 

To  creditors  as  per  list        60,047  10    6 

To  ditto  on  biUs  drawn  by  New  York  agent  upon,  and 

accepted  by  us 8,464    6    8 

To  creditors  partly  secured  ..  j£l  1,459  15  11 

Less  value  01  security         ..         ..  10,534    0    0 

926  15  11 

To  creditor  whoUy  secured 1,795  12    4 

To  value  of  secunty  3,000    0    0 

Surplus  carried  to  contra    ..         •. .         •. .     1,204    7    8 
To  liability  upon  bills  receivable  discounted,  amounting  to 
i£153,265  8«.,  of  which  it  is  supposed  will  be  dis- 
honoured and  claimed  upon  the  estate 2,619  18  10 

,To  liability  upon  bills  accepted  by*  Messrs. 
Coates  &  Co.,  for  account  of  parties  in 
,    America,  but  which  bills  are  to  be  pro- 
'    vided  for  by  the  said  parties      ..         ..    19,523    5    2 

^2,057  11  11 
Cr.  ==== 

By  goods  unshipped  1,925  18    8 

By  book  debts  in  London-— good  . .         . .  j£7*256    1    3 

IMtto,  Manchester 4,689  18  10 

11,946    0     1 

By  doubtful  and  bad  debto  in  London     ..    18,593    1  11 
Ditto,  Manchester 5,78/     7    5 

24,380  9  4 

Estimated  at           ..         ••  .  ••        500    0    0 

By  amount  due  by  New  York  agent  to 

London  House 14,384  2  2 

.  By  ditto  to  Manchester      . .         . .      ...     4,247  4    1 

18,631    6    3 
Less  charges  and  ^^pensc^^  say  10  per  cent.     1.863    2    7 

'■ 16,768    3    8 
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£     8.  d.      £     s.    d. 

6t  biUs  of  exchange  on  hand,  good         1,455  18    7 

XKtto,  bad.  at  €# .  8d.         480  14  10       160    4  11 

By  eiah»  Manchester         20000       200    00 

Ditto,  at  Bank  of  EngUmd  662    0    0 

By  fixtures  in  London  warehouse  .  •         . .        325  18    0 
By  ditto  in  Manchester 214    0    0 

539  18    0 

By  secorities  in  the  hands  of  creditors,  as 

per  contra  275    9    1 

Cssh  at  Messrs.  Brown,  Janson,  &  Co.    . .        928  18    7 

1,204    7    8 

By  lease  of  premises  in  Philip  Lane,  29i  years  from 

Michaelmas,  1835,  at  je50        450    0    0 

je35,812  11    7 
Len  rent  owing  at  Manchester     • .         . .        150    0    0 
Ditto  in  London 200    0    0 

350    0    0 

jff35,462  11     7 

By  Mr.  Goates's  private  property     ..         ..   <£l,270 
By  Mr.  Hillard's  ditto  250 

j!fl,520 

The  number  of  creditors  in  the  list  referred  to,  whose  claims  amount  to 
j€60,047  IQf.  6d.  is  128,  exclusive  of  the  creditors  under  £20.  In  the  list 
thelanest  creditor  h  for  £5,567,  but  there  are  several  for  sums  of  j£2,000 
sndj^,000each. 


LEAF,  BARNETT,  SCOTSON,  &  Co. 

At  a  meeting  of  the  creditors  of  this  firm,  held  on  the  15th  December^ 
1847,  tibe  folloinng  balance-sheet  was  presented. 

Statement  qf  Affairs,  Nov.  21,  1847* 
Dr.  £     8.    d.       £     8,    d. 

To  smidry  creditors : — 

Oatisdeaecoant 47^26  15    6 

Oa  ouh  aoeount 26,157    3    4 

Sundries  under  jil20  each  ..         ..     1,151     8    1 

75,235    6  11 

To  liabilities  on  bills  receivable   as   per 

ststement,  ^£50,104  199.  6<f. 
Of  which  the  amount  estimated  to  prove 

daims  on  the  estate  is 11,598    4  10 

Lesi,  balanees  owing  by  persons  holding 

the  above  bad  bUls         1,258    4    4 

10,340    0    6 

j^5,575    7    5 
K  2 
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Cr.  £    s.    d,    £      8.    d. 

By  cash  and  bills  on  band : — 
Cash  at  Lubbock  &  Co.'s  . . 
Ditto  in  Bank  of  England . . 
Ditto  in  house 
Bills  considered  good 
Ditto,  doubtful  £\,SlCi  Ss,  9i.,  estimated  at 

4,697    8       9 
By  sundry  debtors,  as  per  statement : — 

Considered  good 26,337    9    8 

Ditto,    doubtful    jW,592   17*.  ^.,    esti- 

mated  at ..         ..     4,296    8  10 

30,633  18    6 

By  stock  in  trade,  as  per  summary,  at  cost,  per  folio      .  •   49,660    6    6 

By  estimated  dividenas : 

To  arise  from  bad  debts,  already  written 

off,  as  per  statement      . .         . .         . .     1,194  11    4 

To  arise  from  bad  liabilities,  amounting 

tojeil,698  4*.  lOrf. 
After  providing  for  the  payment  in  full  to 

the  holders  thereof— say  ..         ..     2,500    0    0 

3,694  11    4 

By  George  Sharp  &  Co.,  Dublin : 

Balance  remaining  Owing  by  them,  secured  bv  leases  of 

premises  in  Gnuton  Street,  Dublin,  estimated  at  . .  1,000  0  0 
By  surplus  security  with  Mr.  West,  as  per  statement  . .  764  4  0 
By  furniture,  wine,  Stc.,  estimated  at        352  12    6 

je90,803     1     7 
Less-Hmndries,  having  priority,  rent,  salaries,  &c.         . .     1,723  19    8 

je89,079     1  11 


The  firm  made  an  offer  of  a  oompotition  of  16#.  in  the  pound,  but  a  num- 
ber of  the  creditors,  forming  their  judgment  from  the  statement  of  the  siEain 
of  the  house  made  out  by  Quilter,  Ball,  k  Co^  the  aocountanti,  that  they 
would  be  able  to  pay  at  the  rate  of  17#*  6d!.  per  pound,  after  a  considerafale 
discussion,  it  was  proposed  that  a  committee  ot  the  creditors  should  retire  in 
order  to  come  to  terms  with  the  firm,  on  a  comparison  with  the  different  items 
in  the  acoonnt,  and  on  their  return  to  the  meeting  tiiey  gave  it   mm  their 
unanimous  opinion  that  16f .  in  the  pound  would  do  £ir  justice  to  all  paities. 
This  suggestion  was  at  once  adopted,  on  the  condition  that  the  compoeition 
ahould  be  paid  in  equal  instalments,  at  three,  six,  and  nine  montiis ;  and  that 
if  adeouate  security  for  the  payment  thereof  was  not  produced  within  ten 
days,  uiat  the  estate  should  be  wound  up  by  the  firm  under  the  direction  of 
three  inspectors.     A  very  high  tribute  was  paid  to  the  clear  and  penfpioiioiis 
manner  in  which  the  books  of  the  firm  had  been  kept,  which  enabled  the 
accountants  to  arrive  at  their  results  without  doubt  or  difBeulty.       Aa  an 
evidence  of  the  position  in  which  the  class  of  laxffe  wholesale  houses  have  been 
placed,  we  understand  that  the  senior  partner,  Mr.  Leaf,  has  sunk  no  leea  than 
£80,000  in  the  eonoem,  which  had  been  left  him  by  his  late  £sther»  dear  of  all 
incumbrance.    Whether  it  was  a  mark  of  wisdom  for  a  man  so  drcumataneed 
to  enter  into  the  business  at  all  is  another  matter;  but,  if  not,  he  has  paid  a 
severe  forfeit  for  his  determination^  and,  in  that  view,  is  now  an  object  of  dee) 
sympathy. 
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THE  ATRSHIKE  IRON  COMPANY. 

At  A  raectmg  of  the  shareholden  of  this  eompaa^,  held  on  the  22nd  Dee. 
nit.,  to  take  into  consideration  the  present  state  of  its  affiun,  the  following 
bslanee-sfaeet  was  laid  hefore  the  shareholders. 

Ahilraet  of  Statement  of  the  Affairs  of  the  Avnhire  Iron  Company,  at 
21*eD«f.,  1847:— 

LlABIMTIKS. 

Amount  of  debts  due  on  bills  payable  per  Jt        $.  d.      Jt       «.    tf. 

itateNo.l 153,382    8  9 

Less  iron  and  money  held  by  jiarties 

haying  acceptances   4,543  15  0 


148,838  13    9 


Amoontof  debts  dnefbrnnpaid  bills  receivable       9,890    9    4 
Amoinit  of  debts  due  on  unaccepted  drafts 

and  billa  received  for  the  accommodation 

ofthecompany 13,314  17    0 

23,206    6    4 

Amoimt  due  for  undelivered  iron  oontracta 

pnd  to  the  company 17,322  12    6 

Amount  of  debts  due  on  open  aooounts  and 

sooaita  eurrent,.  per  statement  No.  4 32,352    1    5 

Cfaimsofecmtnictors  for  works  done  to  Mai-  1^221,919  14    0 

ieabb  Inm  Works,  and  for  various  houses 
erecting  on  the  ground,  estimated  at ISfiOO    0    0 

A8SXT8.  je236,719  14    0 

Vslne  of  stock  of  Calcined      £       #.    d. 

ironstone  on  hand  at  the 

works 12,762    9    0 

Vafaeofeoalonhandatworks     .,212  15    0 


12,976    4    0 
Vsbe  of  stock  of  goods  on  hand  at  store, 

indttdiDg  book  debts 2,629  14    9 

Valne  of  stock  of  iron  at  Dairy  and  in  Glas- 

r,  inclnding  wei^ts,  steel-yards,  &c. .        1,668    4    0. 
of  stock  on  hand  at  woru,  including 
smith's  stock,  wright*s  stock,  stable  stock, 
wood,&c,&c 6,.5P6    2    9 

Value  of  dwelling-house  at  Ihhj  Store,  held 
on  fen,  separate  from  works 1,450    0    0^, 

Value  of  book  debts  due  to  the  company, 
ciduaive  of  Blair  Iron  Compainr 2,941    7    0 

IMridends  expected  to  be  realised  from  es- 
tates of  obliganta  on  overdue  bills 5^^324  16    4 

Blair  Iron  Comna|iy,  for  debt  apparently,  due 
on  baknoe  of  account  current. . . . , 7^9618    0    5 

Apparent  amoimt  of  aaseta,  exclusive  of  iron 
WDriks V V.    105,872    9    3 

(m  works  at  Dairy*  including  outlay  on  mal- 
leable iron  workjB,  and  cosi  and'uronstone    . 

nits. 50,000    0    0 

^  .... . j^^yo    9    3 


Apparent  deficiency j!?80,347    4    9 
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In  order  to  meet  this  deficiency,  and  prerent  the  creditors  instituting  Iqral 
proceedings  against  the  shareholders,  as  threatened*  it  was  determined  to  offer 
to  pay  IO5.  in  the  pound  on  all  the  claims  against  the  company,  pa3^1e  on 
the  15th  January  next  and  the  remainder  by  instalments  of  6  and  12  months' 
date.  To  this  proposal  the  creditors  assented ;  and  if  the  call  made  upon  the 
shareholders,  to  enable  the  directors  to  carry  out  this  proposition,  be  met  in 
the  way  that  is  expected,  it  is  hoped  that  the  affairs  of  the  company  will  be 
.wound  up  withou;  further  delay.  1 


Messrs.  M.  L.  BENSUSAN  &  Co. 

The  subjoined  document  is  a  statement  of  th^  affairs  of  Messrs.  M.  L. 
Bensusan  &  Co.,  Mogador  merchants,  whose  fiulure  took  place  on  the  26th  of 
September,  1847.  It  will  be  observed  that  the  asseU  are  £3fibl  against 
liabiUties  for  j£52,016  (equal  to  a  dividend  of  1«.  6d.  in  the  pound),  and  the 
statement  was  drawn  up  by  Mr.  James  Hutton,  accountant,  pending  the  issue 
of  a  fiat  in  bankruptcy  which  has  since  taken  place. 

Statement  of  Affairs. 

Dr. 

To  creditors,  for  consignments'to  ns,  and  also  for  goods  pur-  £     s.    d. 

chased  by  as  on  our  own  account  .  •         •  •         . .         15,568  16    2 

To  creditors  for  cash  advanced  and  bills  n^otiated..         ••        30,780  15    6 

je46^69  II    8 

To  liabilities: 

General  <£2,773  df.  7d,i  Bills  payable,  drawn  by  our  corres- 
pondents on  us  for  their  accommodation,  ^5,179  bs,  7d., 
of  which  it  is  estimated  a  dividend  will  have  to  be  paid  on 
je352;  bills  receivable,  endorsed  by  us,  <€4,d85  Us.  Ud., 
of  which  it  is  estimated  there  will  be  returned 
je2,52I  Us.  Id. 5,646  17    8 

je62,016    9    4 

Gr. 

Bydebtorst  £    s.    d.  £    s.    d.         £      s.    d. 

Good   ..         ....         808  16    2  806  16    2 

Doubtfiil,  valued  at  5s. 

in  the  potmd         . .      4,375  18    2       1,093  19    6 

Bad        2,638    0  10 

7,722  16    2 
By  merchandise  on  hand : — 

Cost       7,823    4    8 

Valued  at  ..         ..  —  7,160    8    1 

Less  sums  advanced  by  brokers,  and 

estimated  charges    . .         • .         .  •        5,820    0    3 

Estimated  net  value — : 1,340     7  10 

By  property 576  10    0 

By  bills  receivable  on  hand : — 


£\,d02  15    8 


Good 172  13    0 

Doubtful,  jei96  lOf.,  valued  at         ..  65  10    0 


238     3    0 


je4,056  16     6 
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£      s.   d.  £       s.  d. 


Deduct:— 

Rent  dae  September  30th 
Taxes         ditto        about 
Salaries      ditto 


30 

15 

6 

0 
0 
0 

0 
0 
0 

105    0 

0 

■ 

je3,961  16 

6 

Messrs.  DURAND  &  M'KENZIE. 

The  oediton  of  Durand  and  M'Kenzie,  American  Merchants,  who  ftdled 
on  the  31st  of  December,  held  a  meeting  on  12th  January,  when  the  annexed 
statement,  respecting  the  position  of  the  insolvent  house,  was  submitted  by 
Mobs.  Pairinton  &  Ladbuiy,  the  accountants  appomted  to  investigate  the 
estate:— 

Debtors.        £     t.    d.  £     s.    d. 

To  cRditors  unsecured,  as  per  list 29,338    6    3 

To oeditoraholdmg security.. 13,859    8    3 

Lest— Eilimated  vuue  of  securities  held  by 

t&em. , .' 13,280    5    2 

579    3    1 

Toliihility  on  bills  receivable  discounted,  amounting  to 

£\ZMl  2s.,  of  which  it  is  supnowd  j£l,000  wUl  be 
dishonored  and  returned  to  the  Union  Banking  Com- 
pmy,  who  hold  funds  to  cover  the  amount,  taper  contra 

jg29,917    9    4 

CredUors, 

By  produce  on  hand 937    0  0 

By  book  debts,  good 1,172    6  6 

By  ditto,  doubtful  and  bad,  estimated  at 2,818  13  1 

Bycaahinhand ..  1,420  12  9 

By  bills  of  exchange  on  hand,  good .  •  357    6  11 

By  ditto,  doubtful  and  bad,  ^£2,051  \9s.  dd., 

estimatedat ..         ..  713    0  3 

By  eash  at  Union  Bank 1,021  11     6 

Lei»~Billof , 1,000    0    0 

21  11  6 

whidi  will  not  be  paid  when  due,  but  supposed  will  realize  500    0  0 

BycaahattbeBaDkof  England...;....         163  18  11 
(which  will  be  retained  by  Snejn  in  reduction  of  their  daim). 

By  counting-house  furniture  and  fixtures  i 75    0    0 

By  life  policies,  held  to  secure  a  debt,  worth 250    0    0 

By  Angus  M'Kenzie'a  private  property, 

household  furniture 200    0    0 

10  shares  in  Union  Bank 102  10    0  ' 

—  302  10    0 

8,568    1    0 
Leu  lent,  salaries,  taxes,  &e 374    1    8 

je8,193  19    4 
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It  wiU  be  peroeited  \xy  the  above  acoountt,  that  the  aawts  show  a  diTidoid 
equal  to  about  5s.  5d.  in  the  pound ;  and  an  offer  was  made  to  pay  a  oompo* 
sition  of  5«.,  by  instalments  of  2s,  cash  down«  1«.  6<f.  at  three  months,  snd 
Is.  6d.  at  six  months,  the  ilnal  payment  to  be  properly  seemed.  From  the 
explanations  rendered  by  Mr.  Ladbuir,  it  appeared  that  the  books  of  tiie  house 
bad  been  teguhirly  kept,  and  that  bahmces  nad  been  struck  at  stated  periods, 
but  the  Kreat  mistake  of  the  partners  seemed  to  consist  in  not  having  written 
off  a  sumdeBt  amount  of  bad  debts  throughout  the  progress  of  their  trading. 
It  was,  however,  admitted,  that  large  losses  in  the  shape  of  bad  debts  had 
matured  since  the  last  balance  taken  in  March;  and  also,  that  the  grov 
amount  of  losses,  coupled  with  business  expenses,  fiilly  aoooonted  for  the 
apparent  deficiency. 

MBsena.  ALISON,  CUMBERLEGE  9c  Co. 
The  balanoe-sheet  of  Alison,  Gumbellege,  &  Co.,  of  No.  4,  Old  Biosd 
Street,  London,  and  Vi^Nuraiso,  Merchants,  commencing  October  itt,  1844, 
and  ending  November  27th,  1847,— presented  to  the  CommiMloiieri  of  Bank- 
rupts on  ilth  January,  1848. 

Debimr.  £      s.   d.  £       s,  d. 

Tocreditonmisecuzed 65,846    4   5 

To  creditors  holding  seeority  • • .         . .  32,023    9   8 

To  liabilities 12,605    3   9 

To  capital— October  1st,  1844,  aa  per  state-  110,374  17   4 

ment,  viz. — 

KKAlison 66    1  10 

W.  L.  Cumberlege   1,791    6    2 

ToR.F.Gower,jun.  1,847    7    0 

Capital 4,966  10    6 

Toprofits 6,138    4    6 

jeil22,326  19   3 


Creditor,  • 
By  debtors-^Good 

Doubtful 2,086  13    7 

estimated  at*  .•'•..••••••  ••     ••         •• 

Bad 14,682    9    0 

By  property  •..•••..•«.«•. ' •• 

By  securities  in  hands  of  creditors  .• ..         •• 

By  bills  receivable  in  hands  of  Roberts  &  Co.     •  • 

By  Alison,  Cumberlege,  &  Co*,  Valparaiso. .  1 1,009    7    8 

Consignmento  at  ditto 3,66112    7 

By  R.  M'Lean— Taena i 

By  partners'  drawings,  vis.-*« 

R.E.  Alison.... 664  19  11 

W.  L.  Cumberiege    » 168  10    6 

R.F.Qower ,..    1|368  12    4 

By ekpenaes .••. • •        •• 

l^kfnes  ; 

By  liabilities  per  contra 


3p686    1  0 

690    0  0 

284    4  € 

29,413  13  9 

4,414    6  0 


14,661    0    3 
94>418    2   6 


2,188  2    8 

11,038  2    0 

19,403  2  11 

12,606  3    9 

.€122,326  19    3 
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OiV  THE  LUBILITIES  OF  SHAREHOLDBRS,  AND  OF  PARTIES 
WHO  HAVE  BEEN  SHAREHOLDERS.  IN  JOINT-STOCK  BANKS 
TO  THE  CREDITORS  OF  THE  BANK. 

Rbcent  events  naturally  induce  those  persons  who  are  connected 
with  joint-stock  banks  to  consider  their  position^  and  we  propose 
in  the  present  papjer  to  give  a  brief  summary  of  the  statutes 
aod  deasu>n8  bearing  upon  the  subject  of  the  liability  of  the 
shareholders^  and  retired  shareholders,  in  joint-stock  banks,  for 
the  debts  of  the  concern. 

Jobt-stock  banks  formed  btfore  May,  1844,  are  regulated  by 
the  7th  Gteo.  IV.,  c.  46,  which  enables  them  to  appoint  a  public 
officer,  to  sue  and  be  sued,  on  behalf  of  the  company.  By  suinff 
thenoblic  officer,  the  creditor  virtually  sues  the  entire  firm,  ana 
a  judgment  procured  against  him  is  a  judgment  against  the  entire 
finn,  and  may  be  enforced  against  each  member  of  it;  and  for 
that  purpose  the  Act  requires  the  names  of  all  the  partners  to  be 
^Vatered.  {Eaparte  IVood,  1  Montagu,  D.  &  De  O/s  Reports, 
92j  98.)^  It  was  once  held^  that  the  creditor  of  a  ioint-stock 
hank  might  sue  out  a  fiat  m  bankruptcy  against  a  shardiolder 
vithoat  takinff  any  preliminary  proceedings  against  the  public 
officer;  but  this  point  has  been  farther  considered,  and  the  Court 
of  Exchequer  has  held,  that  a  creditor  of  a  joint-stock  bank  can- 
iHit  sue  an  individual  member  of  the  company  for  his  debt,  but 
ntoat  proceed  against  the  public  officer,  where  it  appears  that 
there  is  a  public  officer,  and  that  he  is  within  the  jurisdiction, 
(Steward  y»  Greaves,  10  Meeson  and  Welsby,  711*)  A  manda^ 
»Ntt  will  lie  to  appoint  a  public  officer.  (Edwards  v.  Buchanan, 
3  Bamewdl  and  Adolphus,  788.)  A  bill  was  filed  against  A  as 
the  roistered  public  officer  of  the  Yorkshire  Banking  Company* 
A,  by  his  answer,  stated,  that  he  had  ceased  to  be  such  public 
officer,  and  that  B  was  then  the  public  officer  of  the  company. 
It  was  held  to  be  unnecessary  to  bring  the  new  public  officer 
before  tlie  court.  {Buichart  v.  Dresser,  16  Law  Journal 
(Chancery)  Reports,  198. 

The  judgment  having  been  obtained  against  the  public  officer, 
the  next  step  is  to  enforce  it  against  the  shareholders ;  and  the 
1 3th  section  of  the  before-mentioned  statute  defines  their  UabUi- 
tie8|  and  the  mode  of  proceeding  against  them.  We  therefore 
ioaert  it  at  kn^ : — 

''And  be  it  further  enacted,  that  execution  upon  anv  judg-^ 
oieat  in  any  action  obtained  against  any  public  officer  for  the 
time  being  of  any  such  corporation,  or  co-partnership,  carrying 
on  the  business  of  banking  under  the  provisions  of  this  Ac^ 
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whether  as  plamtiff  or  defendant^  may  be  issued  agsdnst  any 
member  or  members  for  the  time  being  of  such  corporation  or 
co-partnership ;  and  that  in  case  any  such  execution  against  any 
member  or  members  for  the  time  being  of  any  such  corporation 
or  co-partnership  shall  be  ineffectual  for  obtaming  payment  and 
satis&ction  of  we  amount  of  such  judgment^  it  shall  be  lawful 
for  the  party  or  parties  so  having  obtained  judgment  against  such 
public  officer  for  the  time  being  to  issue  execution  against  any 
person  or  persons  who  was  or  were  a  member  or  members  of 
such  corporation  or  co-partnership  at  the  time  when  the  contract 
or  contracts^  or  engagement  or  engagements^  in  which  such  judg- 
ment may  have  been  obtained  was  or  were  entered  into,  or  be- 
came a  member  at  any  time  before  such  contracts  or  engagements 
were  executed,  or  was  a  member  at  the  time  of  the  judgment 
obtained:  provided  always,  that  no  such  execution  as  last  men- 
tioned shall  be  issued  without  leave  first  granted,  on  motion  in 
open  court,  by  the  court  in  which  such  judgment  shall  have  been 
obtained,  and  which  motion  shall  be  made  on  notice  to  the  per- 
son or  persons  sought  to  be  charged,  nor  after  the  expiration  of 
three  years  next  after  any  such  person  or  persons  shall  have 
ceased  to  be  a  member  or  members  of  such  corporation  or  co- 


It  has  oeen  held,  that  a  creditor  is  bound  to  use  all  reasonable 
means  to  obtain  satisfaction  of  the  judgment  from  the  present 
members  of  the  company,  which  he  must  do  before  he  can 
attempt  to  proceed  against  those  who  have  been  members,  but 
have  ceased  to  be  so  any  longer;  and  it  seems  that  if  a  retired 
partner  can  show  that  there  are  any  solvent  present  partners,  it 
will  be  an  answer  to  an  application  to  issue  execution  against 
him.  {Eardley  v.  Law^  12  Adolphus  and  Ellis's  Reports,  802; 
Field  y.  Mackenzie,  11  Jurist,  714.)  A  person  who  appears  to 
be  a  partner  on  the  books  of  the  co-partnership,  and  whose 
name  is  registered  as  such,  cannot  discharge  himself  of  his  lia- 
bility to  creditors  by  showing  that  the  transfer  to  him  was  infor- 
mally executed.  {Taylor  v.  Hughes^  2  Jones  and  Latimer's 
Reports,  24. ) 

Joint-stock  banks  established  since  the  6th  of  May,  1844, 
are  regulated  by  the  7  &  8  Vic,  c.  113,  which  differs  in  some 
respects  from  the  former  Act.  The  following  is  the  10th  section, 
which  relates  to  this  subject : — 

'^  And  be  it  enacted,  that  it  shall  be  lawful  for  the  plaintiff 
to  cause  execution  upon  any  judgment,  decree,  or  order  obtained 
by  him  in  any  such  action  or  suit  against  the  company,  to  be 
issued  against  the  property  and  effects  of  the  company;  and  if 
such  execution  shsJl  be  ineffectual  to  obtain  satisraction  of  the 
'sums  sought  to  be  recovered  thereby,  then  it  shall  be  lawful  for 
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him  to  have  execution  in  satisfaction  of  such  judgment,  decree, 
or  order^  against  the  person,  property,  and  effects  of  any  share- 
holder,  or  in  default  of  obtaimng  satisfaction  of  such  judgment, 
decree,  or  order,  from  any  shareholder,  against  the  person,  pro- 
perty, and  effects  of  any  person  who  was  a  shareholder  of  the 
company  at  the  time  when  the  cause  of  action  against  the  com- 
pany arose :  provided  always,  that  no  person  having  ceased  to  be 
a  slmreholder  of  the  company  shall  be  liable  for  the  payment  of 
any  debt  for  which  any  such  judgment,  decree,  or  order  shall 
have  been  so  obtained,  for  which  he  would  not  have  been  liable 
as  a  partner  in  case  a  suit  had  been  originally  brought  against 
him  for  the  same,  or  for  which  judgment  shall  have  been  obtained, 
after  the  expiration  of  three  years  from  the  time  when  he  shall 
have  ceased  to  be  a  shareholder  of  such  company ;  nor  shall  this 
Act  be  deemed  to  enable  any  party  to  a  suit  to  recover  from  any 
in^vidual  shareholder  of  the  company,  or  any  other  person 
whomsoever,  any  other  or  greater  sum  than  might  have  been 
recovered  if  this  Act  had  not  been  passed/' 


Hots.— Under  this  besd  we  bIibII  iiMcrt  brief  reports  of  lanl  deebioni  ftffeeting  Baaken  and 
ICcvefaaniBt  as  dwj  occur  from  time  to  time.  We  ahall  feel  obliged  by  having  our  attention 
called  to  any  caae  which  may  come  under  the  notice  of  our  readers. 


BILL  SWINDLING. 

Lkwis  v.  Simpson.*  Onart  ^Exchequer,  Thursday,  13M  Jan.  1848.— Before 
the  Lord  Chief  Baron,  Jar.  Baron  Parke,  Mr.  Baron  Alderson,  and  Mr. 
Baron  Piatt. 

[In  our  last  rnunber^  p.  43^  we  gave  a  report  of  the  trial  of  this  cause^  in 
wldeh  the  defendant,  who  had  been  defiranded  of  an  acceptance  by  some  of  the 
hOl  swindlers,  whose  proceedings  we  have  noticed  from  time  to  time,  had  a 
Terdict  given  agamst  him  on  a  point  of  law.  Messrs.  Dean,  Leeks,  Dixon,  and 
Bedpath  (the  solicitors  of  the  Society  for  the  Protection  of  Trade),  who  de- 
fended the  action,  have,  however,  been  successful  in  obtaining  a  Rule  Nisi  for 
a  new  trial :  and  the  following  is  a  copy  of  the  short-hand  writer's  notes  of 
the  application,  which  has  been  furnished  expressly  for  the  Banker's  Magazine. 
The  remarks  of  the  Lord  Chief  Justice  will,  we  are  sure,  he  perused  with  much 
otis&etion  by  our  readers. — Ed.  B.  M,"] 

This  was  an  action  brought  by  Charles  Lewis,  an  attorney  and  bill-dis« 
eounter,  of  Grosvenor  Street,  Bond  Street,  against  the  Rev.  Robert  Simpson, 
of  Bristol,  as  aooeptor  of  a  bill  of  exchange,  pur[X)rting  to  be  drawn  by  one 
J.  Sydserff,  and  endorsed  by  him  to  Richard  Shires,  and  by  Shires  to  Lewis, 
the  plaintiff.  It  appeared  that  Mr.  Simpson>  the  defendimt,  had  been  entrap- 
ped mto  giving  this  acceptance,  together  with  three  others,  for  <£  1 00  each,  by 
am  advertisement  in  the  Record  newspaper,  purporting  to  have  been  inserted 
by  Sydserff,  who  pxofewed  to  be  the  son  of  a  Wesleyan  minister,  and  to  have 
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ft  nurplus  oapital  to  adTinoe  "upon  the  retponaible  pertOBftl  secnnty  of  bene- 
ficed clerg3rmen>  diMcnting  minirten,  and  others  of  respectability/'  Mr. 
Simpson  entrusted  his  acceptances  to  this  person,  and  never«  it  was  stated,  re- 
ceived ft  shilling  for  either  of  them.  Two  of  them  found  their  way  into  the 
hands  of  Lewis,  the  plaintiff,  who  sued  Mr.  Simpson  Ufwn  one,  and  on  the 
tnal  obtained  a  verdict  for  JtlQO,  notwithstanding  that  evidence  was  given  on 
the  part  of  the  defendant  to  show  that  the  indonement  of  the  bill  was  not  in 
the  handwriting  of  Sydserff,  but  of  a  person  of  the  name  of  Tucker^  and  that 
the  plaintiff  had  taken  the  bUl  under  circumstances  which,  as  the  defendant's 
counsel  contended,  rendered  it  incumbent  on  the  plaintiff  to  prove  (which  be 
did  not  do)  that  he  had  given  value  for  it,  and  that  he  waa  not  cogniiaiit  of 
the  fhuid  practised  upon  the  defendant. 

Mr.  Montagus  Chambebs  now  moved  for  a  rule  to  show  cause  why 
the  verdict  should  not  be  set  aside  and  a  non-suit  entered ;  or,  why  there 
should  not  be  a  new  trial.  He  submitted  that  the  Lord  Chief  Baron  had  mis- 
directed the  jury,  inasmuch  as  he  had  told  them  that  if  they  believed  tlie 
indorsement  of  the  bill  to  be  in  the  same  handwriting  as  the  drawing  th^ 
must  find  for  the  plaintiff.  Ilii  lordship,  bv  way  of  showing  that  it  was  not 
necessary  that  the  actual  party  interested  as  drawer  should,  witn  his  own  hand, 
write  the  body  of  the  bill  or  sign  it,  said  a  person  might  direct  another  to 
write  for  him,  as  his  clerk,  and  that  would  be  just  as  muen  the  drawing  of  tfae 
person  who  save  the  direction  as  if  he  had  done  it  with  his  own  hand.  Nov, 
as  to  that  there  was  no  doubt,  but  when  his  Lordship  put  to  the  jury  the 
question,  "  Is  the  writing  of  tlie  indonement  the  hanawriting  of  the  same 
person  who  drew  the  biU,"  he  in  effect  asked  them,  "  If  Tucker  wrote  the 
body  of  the  bill,  did  Tucker  write  the  indonement?"  Wlnr  it  waa  conceded 
that  he  did.  It  was  conceded  that  Tucker  wrote  the  body  of  the  bill,  and  that 
Tucker  wrote  the  indorsement;  but  he  (the  learned  counsel)  d^ed  that 
Tocker,  being  a  known  person,  could  be  taken  to  be  the  drawer  of  the  bill,  or 
that  Mr.  Simpson  could  be  taken  as  admitting  that  the  signing  of  the  name  of 
J.  Sydserff  was  a  proper  drawing  of  the  bill  taiy  further  tnan  it  was  acknow- 
ledging that  Tucker  had  an  authority  ^ven  to  him  by  some  person  of  the  name 
of  J.  ^daerffx  to  draw  the  bill  The  jury  probably  were  under  the  impression 
that  Tucker  was  authorised  by  Mr.  Simpson  to  draw  the  bill,  and  toat  the 

auestion  really  for  them  to  decide  was,  had  Tucker  authority  to  indone  also? 
lie  acceptance  being  only  an  acknowledgment  of  the  authority  to  draw. 

Mr.  Baron  Aldbrson. — Did  Tucker  pass  as  Sydserff? 

Mr,  Chambkrs. — ^No:  that  did  not  appear:  there  was  no  evidenee  of 
that.  The  only  case  where  the  acceptance  was  considered  an  acknowledgement 
of  the  drawing  was  where  the  drawer's  name  was  a  fictitious  name,  and  used 
with  the  knovnedge  of  the  acceptor. 

Mr.  Baron  Farkb. — ^This  may  be  a  forgery  of  Tucker's. 

Mr.  Chambbrs. — It  may. 

Mr.  Baron  PARKB.-*And  if  it  is  a  forgery  of  Tucker's,  the  defendaat  is 
not  bound,  unless  he  knew  that  it  was  so. 

Mr.  Chambbrs.— Yes:  it  stands  thus:  an  authority  to  draw  is  not  an 
authority  to  indorse. 

Mr.  Baron  Parkb. — An  authority  to  draw  is  not  an  authority  to  indorse, 
but  if  there  is  a  bill  which  is  a  forgery,  and  known  to  be  a  forgery  by  the 
aooeptor,  he,  by  aooeptinff,  enp^  to  pay,  inasmnch  as  there  never  ean  be  ft 
reftl  par^  answering  the  description  to  the  order  of  the  same  party  by  wrhma 
the  bill  is  drawn. 

Mr.  Chambbrs. — Yes :  if  he  knows  it. 

Mr.  Baron  Parks.— There  was  a  case  sent  down  to  a  new  txial  at 
Bristol,  the  name  of  the  drawer  of  the  bill  being  a  forgery.  Thai  was  the  case 
nf  jBeenNMv.  Dvdt. 
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Mr.  CHAMBBmi.-*-^There  is  an  earlior  ease  than  that  oi  Cooper  ▼.  Mayer, 
10,  Bsrnewmll  &  Greswell;  that  is  the  case  to  which  the  Lord  Chief  Bmn 
rafcnred,  and  it  ia  the  ease  of  knowledge  by  the  acceptor,  but  tiiere  is  a  case  to 
whidi  I  win  direct  your  lordships'  attention,  whicn,  I  think,  is  in  point.  I 
not  the  ]^fesent  case  in  this  way : — ^The  jury  were  miisied  or  misguided  by  the 
Lord  duef  Baron  putting  the  case  of  a  clerk  being  authorised  to  draw.  His 
lordship  aud,  "  You  may  authorise  a  clerk  to  draw  a  bill  for  you,  and  if  you  do 
10,  It  ia  just  the  same  as  if  you  draw  it  yourself."  The  jury  mi^ht  therefore 
hsTe  thciughty  that  if  they  got  an  acknowledgement  of  an  authority  to  draw, 
they  also  got  an  acknowwc^ement  of  an  authority  to  indorse. 

Lord  Chibf  Baron. — I  do  not  think  I  put  that. 

lb.  Chambxrs. — ^Your  lordship  did  in  the  course  of  your  address. 

Lord  GHisr  Baron. — I  am  sure  I  wish  you  all  imaginable  success,  and 
•hall  be  ezeeedin^ly  happy  if,  upon  any  plam,  intelligible  ground,  we  can 
grant  you  a  new  trial  which  will  give  you  the  verdict. 

Mr.  Chambbrb.— I  am  quite  sure  of  that,  and  that'  was  the  reason  I 
said  •mhat  I  did,  being  dissatisfied  with  some  things  which  your  lordship  said 
toUie  jury. 

Lord  Chirp  Baron. — I  thought  I  was  bound  whether  the  plaintiff  was 
a  Jew  or  a  Christian,— whether  he  was  a  man  who  lived  by  the  ordinary  deal- 
ing in  goods  or  by  the  discounting  of  bills. — I  thought  I  was  bound  to  put  the 
esse  jiut  upon  the  same  prindple  as  the  case  of  any  other  man,  and  to  lay 
down  the  same  rule  of  law. 

Mr.  Chambrrs. — ^Yes,  and  I  should  be  the  last  to  complain  of  that, 
heeanse,  no  doubt,  it  did  require  a  strong  summing  up  to  convince  the  jury  of 
what  the  rule  of  law  is. 

Lord  Chirf  Baron. — It  was  difiicult  not  to  perceive  from  the  opening 
of  the  counsel  for  the  defence,  that  the  bill  was  obtained  by  fraud,  but  it  did 
Bot  appear  to  me  that  there  was  sufficient  evidence  to  connect  Mr.  Lewis; 
otheiwise,  from  your  statement,  which  there  was  every  reason  to  believe  was 
correct,  there  never  was  a  case  of  grosser  swindling  and  fraud  with  respect  to 
the  means  of  obtaining  the  bill. 

Mr.  Chambxrs. — ^The  passage  in  the  summing  up  to  which  I  object  was 
this :  His  lordship  said,  "  Mr.  Simpson,  by  putting  his  name  as  acceptor,  admits 
that  the  person  who  wrote  hii  name  as  drawer  luid  a  right  to  draw  upon  him, 
whether  lus  name  was  SydaerfT  or  any  other  name,  and  toat  that  person  had  a 
right  to  indorse  the  bill,  be  he  SydseHT  or  Tucker.'* 

Lord  Chief  Baron.— You  may  take  a  rule  to  show  cause. 

Mr.  Chambers. — There  is  another  point,  namely,  the  necessity  of  the 
^aintiff  moving  consideration. 

Mr.  Baro     ~ 
consideration, 
was  stolen  from  Mr.  Simpson. 

Mr.  Chambers.— Tnat  is  one  fact. 

Lord  Chief  Babok. — If  you  read  a  man's  answer  in  Chancery  to  show 
he  had  a  certain  knowledge,  in  consequence  of  which  he  would  be  bound  to 
prove  he  gave  consideration,  if  the  same  answer  discloses  the  consideration, 
the  Question  is  at  once  raised  and  answered. 

Mr.  Chambers. — It  is  a  question  for  the  jury  what  part  of  the  affidavit 
they  will  believe.  Tliey  are  not  bound  to  take  the  whole ;  and  therefore  what 
I  submit  is,  that  the  evidence  which  we  tendered  as  to  the  original  transaction 
of  obtaining  the  bill  was  improperly  rejected,  namely,  the  letters  which  had 
passed  between  the  person  assuming  the  name  of  SyaserfT,  and  Mr.  Simpson. 

Lord  Chibf  Baron. — How  can  that  be  made  evidence  against  Mr. 
Lewis? 

Mr.  Chambers. — I  apprehend  you  must  always  prove  the  original  mode 
in  which  the  bill  or  acceptance  had  \ieca  got  from  the  party  who  is  sued,  and  JL 


[{aron  Parke. — You  did  not  make  out  the  necessity  of  provinjr 
ttion,  except  by  the  admission  of  the  plaintiff,  Mr.  Lewis,  that  the  bill 
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proposed  to  do  it  by  provinff  the  correspondence  which  had  passed.  The 
mode  in  which  I  did  it  in  this  case  was  to  show  that  the  handwritine  of  the 
letters  was  the  same  as  that  upon  the  bill  and  indcursement,  namely,  Sj&erS'u ; 
that  is,  a  person  assuming  the  name  of  Sydserff,  and  his  LordBhip  sud  he 
thought  it  was  not  admissable  evidenoe.  Now  I  submit  that  it  was  aomissable 
evidence  the  moment  I  called  a  witness  who  said  I  believe  these  letters  to  be 
in  the  same  handwriting  as  the  bill. 

Mr.  Baron  Aldbrson. — I  understand  you  did  prove  the  handwriting  of 
the  letters? 

Mr.  Chambbrs. — Eli  Read,  the  witness,  had  unfortunately  walked  out  of 
court  before  we  came  to  that,  or  we  would  have  proved  it. 

Lord  Chibp  Baron. — I  think  one  of  the  witnesses  who  was  called,  a 

rrson  of  the  name  of  Philp,  said  ''I  know  Sydserff,  but  I  do  not  know  Tucker, 
have  seen  Shires.  What  he  is  I  do  not  know.  I  have  not  seen  Sydaerff 
for  some  time."  Then  he  says,  "  these  letters  are  not  in  SydserflTs  hand- 
writing." Then  some  other  letters  were  put  in,  he  says,  "this  one  and  this, 
are  not  in  Sydserff's  handwriting."  He  said  he  thought  they  were  in  the 
same  handwriting  as  the  indorsement. 

Mr.  Chambbrs. — Yes;  and  it  was  conceded  on  the  other  side  that  the 
other  letters  were  in  the  same  handwriting  as  those  two. 

Mr.  Baron  Aldbrson. — Who  wrote  these  letters? 

Mr.  Chambbrs. — ^They  purported  to  be  signed,  "  J.  Sydserff." 

Lord  Chief  Baron. — That  is  in  reality  Tucker. 

Mr.  Chambers.— Yes :  in  reality  Tucker.  If  one  is  Tucker,  the  other 
is  Tucker :  in  fact  the  whole  is  a  fraud. 

Mr.  Baron  Parke. — You  say  the  bill  was  obtained  by  fraud,  and  if  voa 
can  make  the  letters  evidence,  you  show  a  fraudulent  misrepresentation, 
estabUshing  the  fact  of  the  bill  having  been  obtained  by  fraud,  which  mi^t 
have  thrown  upon  the  plaintiff  the  necessity  of  proving  that  every  one  of  the 
intermediate  indorsers  had  given  value. 
-     Mr.  Chambers. — Yes :  that  is  what  I  submit. 

Lord  Chief  Baron. — You  may  take  your  rule  generally. 

Ride  Nisi  granted. 


RE  HOLDITCH  AND  HOLDITCH. 

Court  of  Bankruptcy,  Basinghall  Street,  London,  Jan,  15.  This  day  a 
dividend  meeting  took  place  under  the  bankruptcy  of  Holditch  and  Holditch, 
of  Bankside,  cider  merchants.  The  failure  is  about  j£  12,000  in  extent,  and 
the  assets  will  not  realise  4s.  in  the  pound. 

Mr.  Hilleaiy,  of  Fenchurch  Street,  attended  as  a  solidtor  for  the  estate  of 
Messrs.  Lyons ;  and  Messrs.  Wire  and  Child  for  the  assignees.  Mr.  Hilleary 
requested  to  be  allowed  to  examine  one  of  the  bankrupts.  They  had  circu- 
lated above  £S,0O0  of  acceptances,  which  had  been  signed  by  a  lawyer's 
clerk,  at  a  salary  of  ^50  per  year,  and  Mr.  Swaine,  who  was  represented  to 
live  at  Frome,  in  Somersetshire,  but  who  really  was  not  in  existence. 

Edward  Duncan  Holditch,  one  of  the  bankrupts,  admitted  that  no  con- 
sideration of  value  had  passed  for  the  acceptances,  but  declared  Mr.  Swaine 
was  still  living  in  lodeings  at  Frome.  He  had  drawn  upon  a  person  named 
Johnson,  and  directed  the  bills  to  Hortan  Kirby,  two  years  after  the  latter 
had  left  that  place.  All  the  bills  were  made  payable  at  Bankside,  where 
they  (the  bankrupts)  carried  on  their  business. 

After  some  further  inquiry,  the  Commissioner  directed  the  bankrupts  to 
furnish  a  detailed  account,  and  intimated  that  their  conduct  would  be  scru* 
pulously  investigated. 

The  bankrupts*  examination  stands  over  till  the  19th  of  February. 
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SHREWSBURY  &  MARKET  DRATTON  BANK. 
At  the  Birmmgham  Court  of  Bankr^tcy,  on  the  29th  December  last, in  the 
mAtter  of  Charles  Marsh  Adams,  and  Charles  Warren,  Shrewabniy  and  Market 
Dnyton,  Bankers,  the  bankrupts  came  up  for  their  last  examination,  but  as 
the  baknoe-sheet  had  not  been  filed  in  tune  for  the  meeting,  the. proceedings 
were  sdjoumed  to  the  2nd  of  March  next. — Various  creditors  were  represented 
by  Mr.  J.  Smith,  of  Birmingham ;  Mr.  Saunders,  of  Kidderminster ;  and  Mr. 
Bimaby,  of  Worcester. — Mr.  Motteram,  Solicitor  to  the  assignees,  adverted 
to  s  proof  for  jCl,  101  which  had  been  put  in  on  behalf  of  the  Shrewsbury 
Safi]^  Bank,  of  which  one  of  the  bankrupts  (Mr.  Adams)  was  formerly 
treasurer. — ^The  Learned  Commissioner  stated  that  the  Savings'  Bank  having 
been  duly  oertified,  the  present  treasurer  would  receive  the  amount  in  full,  but 
u  he  had  no  power  under  the  bankruptcy  law  to  make  an  order  for  payment 
in  fall,  except  in  case  of  wages,  it  would  be  necessary  to  apply  to  tne  Yice- 
Ghsnoellor  for  an  order  to  eniuble  the  assignees  to  pay  over  the  amount. 


PROSPECTS  OF  THE  COTTON  TRADE. 

[fnm  Messrs,  Du  Fay  and  Go's  Circular,    Manchester,  January  \st,  1848.] 

Hie  circular  of  these  gentlemen  is  always  important,  and  contains  much 
sound  information  and  excellent  advice  on  commercial  affairs.  The  present 
nunth's  circular  is  more  than  usually  important  and  interesting.  We  extract 
the  following  passages : — 

CoMses  of  the  Commercial  Distress, — It  is  a  notorious  fact,  that  it  has 
taken  the  country  a  long  time  to  right  itself,  after  every  crisis.  Seven  vears 
lisre  been  named  as  having  been  reouisite  for  that  purpose,  after  that  of  1825. 
The  present  crisis  has  been  more  violent  than  almost  any  other,  but  the  effects 
inD  be  of  comparatively  short  duration.  In  1825,  about  120  country  banks 
fiokd,  and  were  mostl^f  in  a  deplorable  state  of  insolvency;  great  distress  was 
cnised  thereby  to  the  industrious  classes  and  shop-keepers  amongst  whom  the 
notes  issued  iy  these  banks  were  circulating.  In  184/,  more  than  double  the 
sbove  numbor  of  fiiilures  of  mercantile  firms  took  place,  but  the  losses  fell 
^nefly  upon  the  commercial  community,  leaving  the  working  classes  compara* 
tively  untouched.  It  is  indeed  a  question  whether  the  great  fall  which  has 
been  caused  by  the  crisis  in  aU  articles  of  provision  (the  bulk  of  which  is  con- 
ramed  hv  the  working  classes),  has  not  on  the  whole  benefited  rather  than 
injured  them. 

When  we  know,  for  instance,  that  rice  has  been  sold  durins  the  crisis  for 
the  mere  freight  which  it  has  cost  to  brin^  it ;  when  we  know  Suit  nearly  all 
ileaeriptions  of  produce  have  declined  thnrty  to  forty  per  cent,  in  price,  and 
thst  our  import  merchants  are  now  making  enormous  sacrifices  in  disposing 
thereof;  we  naturally  ask,  do  these  losses  confer  no  good  upon  anv  one? 
Yes,  upon  llie  workmg  man,  who  will  be  enabled  thereby  to  live  cheai>er, 
and  to  pay  the  debts  miich  he  has  incurred  in  previous  years,  if,  as  we  antid- 
psted,  ana  now  confidently  expect,  he  will  find  full  employment  in  1848.  The 
agncoltural  population  has  not  suffered  during  1846*7»  the  very  high  prices 
Kilised  for  lAieat,  &c.  m  1846,  and  during  the  first  six  months  of  \S47,  hvnug 
stibrded  to  them  more  than  a  compensation  for  the  deficient  harvest  in  1846. 
It  is  notorious  that  tiiere  is  more  money  circulating  in  the  agricultural  counties 
now  thsn  formerly,  a  fact  which  our  bankers  here  are  not  only  aware  of,  but 
have  seriously  felt  when  money  was  scarce. 

Tskmg  sU  these  circumstances  into  consideration,  we  cannot  come  to  any 
other  conclusion  than  that  the  country  will  overcome  the  drawbacks  of  the  two 
precedbg  years  in  a  comparatively  short  time,  should  it  be  blessed,  as  is  gene« 
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nlly  assumed^  with  aq  ample  mpply  of  Ibod  and  ootton.    The  divficultibs 
we  haTe  labouied  iinder,  and  the  probable  lonet  we  have  anitaiaed  in  1846-7* 
will  be  appaient  from  the  following  figorea  t — 
In?eitea  in  railways,  in  1846-7>  at  preaent  unpro- 
fitable  j«87,886.0001 

Ixiahloan 10.000,000 

Importation  of  foreign  com,  in  fifteen  months,  on 
a  aiiddenemeigency,and  before  the  trade  under 
the  new  law  had  settled  into  regular  channels ..  33,000,000^ 
Estimated  lose  by  the  failures  of  mereantile 
firms,  assumed  m  the  aggregate  to  amount  to 
jedO,000,000.  One-thiM  actual  loss  thereon  10,000,000 
Falling  off  in  the  cotton  trade  in  1847,  compared 
with  1846,  as  shown  by  our  compandTe  state- 
ment         9,219,882 

This  amount,  large  as  it  may  appear,  particularly  to  our  more  distant  friends, 
is  based  upon  somethinjg  like  sure  data,  and  does  not  by  any  meana  include 
dl  the  losses  and  depreciation  of  proper^,  whioh  have  been  sustained  in  Great 
Britain  during  the  last  two  years.  The  loss  and  depreciation  of  railway  pro- 
perty, and  that  infnnds,  Eaehegusr  Bills,  &c«  kc.,  has  been  estimated  by  some 
at  the  enormous  sum  of  j!?376,868,142 !  I  The  loss  is,  however,  in  a  great 
measure  imaginary;  when  times  mend  the  said  property  will  rise;  aa  alfper- 
sons  who  have  bought  such  propertv  merely  as  an  mvestment,  and  those  who 
are  able  to  hold  it,  will  gradually,  (with  the  return  of  better  times)  be  put  in 
something  like  the  same  position  as  thev  were  in  prevums  to  1847.  The 
means  and  patience  of  the  railway  shareholders  will,  we  are  afiraid,  be  severely 
tried  before  that  period  arrives. 

Home  coniumtion  qf  Cotton  Ooodt  m  1847* 
Estimate  of  the  difference  in  j£'s  of  the  sums  accruing  to  the  trade  in  Cotton 
Manufactures  during  the  years  1845,  1846,  and  1847»  to  pay  for  the  ex- 
penses of  fuel,  machinery,  drugs  for  dyeing,  printing,  bleacning,  interest  of 
cwital,  and  ever^r  lund  of  wages,  profit  &c.,  after  deducting  the  actual  cost 
of^the  raw  matenal. 

1845.  1846.  1847. 

lbs.  lbs.  lbs. 

Cotton  consumed  in  Great  Britain     592,581,600    598,260,000    439,277,720 
Waste  in  spinning  this,  lioz.  per  lb.    64,813,612      65,434,687      48,046,000 

Production  of  yam  in  lbs 527,767,988    532,825,313    391,231,720 

Disposed  of  as  follows : — 

Exported  inyams  and  thread 136,618,643    159,301,482    119,422;254 

„      in  manufactured  goods,  re- 
duced into  weight  of  yam  221,032,974    217,693,617    191,969,597 

Consumed  at  home  and  not  other- 
wise enumerated. 170,116,371    155,830,214      79,839,869 

Asabove 527,767,988    532,825,313    391,231,720 

I84I  1846.  1847. 

at  4)<^.  per  lb.  at  5d.  per  lb.  at  6Hnerlb. 

Average  cost  of  cotton  in  each  year    10,802,269      12,463,750      11,669,314 


Declared  value,  as  per  published 
statements  ...•...,.. 


6,963,235       7,873,727       5,867,000 
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1845.  1846.  1847. 

Declared  vahie    as    per   published   at  4id.  p.  lb.    at  5d.  p.  lb.    at  6i  p.  lb. 

statements £\9,\56fl96  £17,726,966  ^17,100,000 

Eitimated  in  Uie  same  proportion  as 

the  declared  Talue  of  the  exported 

goodi,  plus  i 19,610,657      16,881,605        9,500,000 

Total  Tslue  of  production 45,729,988      42,482,298      32,467,000 

Dednet  the  cost  of  cotton  as  above      10,802,269      12,463,750      1 1,668,314 

Soms  remsinincr  to  be  distributed,  as 

tested  above   34,927,719      30,018,548      20,798,686 

The  above  estimate  has  been  carefully  compile<1,  taking  the  quantities  ex- 
potted  from  official  lists  (regularly  registered  by  us),  and  reducing  the  manu- 
uidnred  goods  into  pounds  weight  of  yam  at  a  well  considered  average  for  each 
iitirle,  and  the  respective  country  it  has  been  exported  to.  This  was  the  only 
mode  of  arriving  at  anythiug  like  a  correct  idea  of  the  quantity  and  value  of 
t^  cotton  goods  consumed  in  the  home  trade.  In  reducing  the  pounds  weight 
oCyuB  consumed  in  this  country,  into  the  value  they  bear  as  goods  in^'s,  we 
hare  taken  the  same  proportion  as  the  declared  value  of  the  export  of  manu- 
frctnivd  goods  shows  to  the  weight  of  the  yam,  adding  ^  as  an  equivalent  for 
tbesepenor  descriptions  of  finished  goods  used  in  the  home  trade.  The  results 
are  remarkable— snowing  clearly  how  trjring  the  past  year  has  been  to  the  cotton 
maaiifiKturing  interest  of  the  country,  and  to  all  who  have  been  directly  or  in- 
direetiy  engaged  in  that  branch  of  trade.  The  balance  remaining  to  be  dis- 
liiboted,  SLs  explained  in  the  above  estimate  was — 

For  1845 '      ..         ..    ^34,927,719 

„    1846 30,918,548 

„     1847 20,798,686 

If  we  tal^e  it  by  per  centage  on  the  value  of  the  production,  it  shows,  in 
1845  a  per  centage  of76i;  1846,  70§;  and  in  1847,  &4. 

The  Uitter  varying  from  1845  (when  the  price  of  cotton  was  2d.  per  lb. 
bvrer^an  1847)  fully  12  per  cent,  notwithstanding  the  notorious  fact,  that 
the  tmaHty  of  the  articles  produced  is  generally  deteriorated  whenever  a  ma- 
toial  rise  takes  place  in  the  price  of  cotton.  Another  striking  feature  whidi 
these  tables  show,  is  the  great  reduction  which  has  taken  place  in  the  home 
consfimption  during  the  past  year — indicating  either  the  diminished  means  of 
die  people  to  purchase  articles  of  clothing,  or  an  unusual  reduction  of  the 
stocks  of  finished  goods  held  over  by  the  large  home-trade  houses  from  1845 
and  1846. 

The  proportion  which  the  consumption  in  the  home  trade  bears  to  the 
total  production  in  the  three  years,  is  as  foUows  in  per  centage : — 

1846.       1846.       1847. 

E3qK)rted  in  yams 2589        2998        3079 

goods 41-88        40-85        4949 

Leaves  for  home  consumption .  •  •  •     32*23        29*26        20*41 

100  100  100 

The  comparative  large  proportion  of  exports  in  1847,  is  partly  accoimted 
for  b^  tbe  greatly  increasedf  shipments  to  the  United  States  of  America.  The 
inflienng  in  the  manufacturing  districts,  both  here  and  in  Yorkshire,  would  have 
been  intense,  if  our  increased  shipments  to  the  United  States  of  America  had 
lot  afforded  some  compensation  tor  the  great  falling  off  in  other  quarters  which 
our  trade  has  experienced  in  1847. 

Our  usual  annual  statement  of  the  exports  of  goods  and  yams  which  we 
have  the  pleasure  of  laying  before  our  friends,  shows  a  decrease  of  pur  total 
sendings  of, — 

VOL.  Villi  L 
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Cotton  yarn        lbs.      40,355,069 

Plain  calicoes yds.     122,979,938 

In  those  articles  where  an  increase  has  taken  place,  the  United  States  of 
America  have  either  largely  contributed  towards  it,  or  have  caused  it  altogether, 
as  will  be  seen  from  the  tabic  itself,  to  which  we  refer  our  fnends  for  further 
particulars  regarding  the  share  which  other  countries  have  had  in  the  exports 
of  1847.  

Imports  and  Stocks  of  Cotton  in  the  United  Kingdom  at  Slst 
Dec.  1847, 1846,  and  1845. 


[FVom  Meitrs, 

Cunningham  and  Hinthaw's  Circular,] 

Imports. 

Liverpool. 

^&^T*   ^^^Soyf. 

ToUl, 
1847. 

Total, 
1846. 

Total, 
1846. 

American  .... 

Brazil. 

Egyptian  •• .. 
W7lndia,&c... 
East  India.... 

829,927 

110,065 

20,667 

5,507 

122,049 

16,128      27,281 
271           294 

'7O6         *346 
86,535  I    14,218 

873,336 

110,630 

20,668 

6,559 

222,802 

991,110 
84,178 
60,668 
13,040 
94,696 

1,601,639 

111,047 

81,415 

9,020 

156,039 

Total,  1847.. 

1,088,215 

103,640 

42,139 

1,233,994 

•• 

•  • 

Total,  1846.. 

1,134,420 

57,125 

52,149 

•• 

1,243,694 

•  • 

Total,  1846.. 

1,662,023 

94,408 

111,629 

.. 

•• 

1,858,060 

Stock. 

American  .... 

Brazil 

Egyptian  .... 
WT  India,  &c.. 
East  India .... 

214,800 

69,040 

22,660 

1,070 

65,960 

;i,620 
170 

*470 
49,740 

20,9(K) 

.3,430 

680 

9,500 

239,320 

69,210 

26,090 

2,120 

126,200 

302,900 

23,700 

67,290 

4,430 

157,470 

693,010 

62,390 

67,740 

6,310 

241,080 

Total,  1847.. 

363,630 

54,000 

34,410  1 461,940 

•  t 

•  • 

Total,  1846.. 

438,970 

65,120 

41.700  1      .. 

645.790 

.  • 

Total.  1845. . 

885,480 

95,320 

79,730  1      .. 

1.060,530 

Imports. — By  the  annexed  tables  it  will  be  seen  that  the  total  import  of 
the  kingdom  during  the  past  year  has  been  1,233,994  bales,  against  1.243,694 
bales  in  1846,  and  1,858,060  bales  in  1845. 

Escports. — ^The  total  exports  of  the  kingdom,  have  been  221,860  bales, 
against  194,200  in  1846,  and  13;3,900  in  1845. 

Consumption, — ^The  deliveries  from  the  various  ports  for  home  consumption 
have  been  1,105,994  bales,  or  21,270  per  week,  against  1,564,234  bates  in 
1846,  or  30,080  per  week,  and  1,566,700  bales  in  1M5,  or  30,130  per  week. 
From  Liverpool  the  deliveries  have  been  1,025,155  bales,  or  19,710  per  week, 
against  27,780  per  week  last  year,  and  27,6^)  in  1845.  To  this  consumption, 
however,  must  be  added  some  .'^0.000  or  40,000  bales,  manufacturers  having 
doubtless  reduced  their  stocks  to  this  extent,  and,  under  the  influence  of  de- 
pressed trade,  and  the  prospect  of  liberal  supplies  for  the  ensuing  year,  brought 
them  for  the  most  part  to  a  point  as  low  as  their  immediate  exigencies  will 
pennit. 
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Communtcattoitd 

To  ihe  Editor  of  the  Bankers^  Magaizine, 


ON  THE  CONTROL  OF  A  BANKERS'  ISSUES. 

Sib, — If  I  rightly  undentand  the  argament  of  your  correspondent,  A.  S., 
in  hu  first  communication  to  yon,  it  is,  That  the  state  of  the  country  bank 
iisiies  in  1847*  and  their  limitation  during  a  period  of  high  prices,  has  afforded 
condosiTe  eridence  of  the  correctness  of  Sur  Robert  Peel's  opinions,  and  has 
negatiTed  the  assertions  of  country  buikers — ^that  their  issues  could  not  be 
dtiMT  contracted  or  expanded  at  the  will  of  the  issuers. 

In  reply,  I  suggested  that  the  state  of  the  issues  in  1847  might  be  ac- 
counted for  from  other  causes,  aud  that  in  some  measure  it  mi^ht  be  due  to 
economy  of  arrangement  on  the  part  of  the  issuers.  A.  S.  considers  that  my 
statements  have  corroborated  his  views ;  but  it  does  not  seem  to  me  that  this 
wceiHnly  follows  from  the  premises.  To  support  his  argument,  A.  S.  should 
'^oa^  not  only  that  the  country  issuers  have  contracted  their  issues — ^in  the 
^  of  high  prices—to  the  limit  required  by  the  law,  but  also  that  they  have 
kqit  them  up,  at  least  to  those  limits,  at  a  time  when,  according  to  A.  S.'s 
neiRi  <<the  great  demand  for  money  and  the  high  rate  of  interest  paid  for  its 
me  would  be  sure  to  call  forth  the  cheap  substitute  for  gold"  to  its  full 
extent  But  bow  stands  the  fact?  Prices  have  fallen  to  a  low  level,  and  for 
months  past,  while  the  rate  of  interest  has  stood  at  its  highest  point,  and 
while  erety  inducement  has  existed  to  keep  the  circulation  full,  on  account  of 
the  profit  to  be  derived  from  it,  the  country  bank  issues  have  Men  two 
millioos  below  their  limit,  and  in  many  instances  the  banks  have  not  more 
than  50  per  cent,  of  their  authorised  issues  in  circulation.  These  circum- 
stances appear  to  me  quite  irreooncileablewith  the  notion  that  country  bankers 
can  enlarge  their  issues  at  pleasure. 

The  country  bankers  in  1844  asserted  that  they  could  not  so  increase  their 
inues,  and  that  they  could  not  diminish  them  without  supplying  Bank  of 
£n|hmd  notes  or  gold  in  their  place.  It  is  not,  therefore,  inconsistent  with 
^Kir  argument  to  show  that  more  rapid  exchimges  and  other  economical 
QEpedienta  may  have  tended  to  diminish  their  issues  and  to  compensate  in 
*oiiied^;ree  for  the  increased  currency  which,  under  other  circumstances,  high 
pnoes  would  have  demanded  and  obtained. 

My  only  object  has  been  to  endeavour  to  set  this  point  in  its  true  light, 
and  therefore  I  will  not  attempt  to  inquire  whether  a  varying  amount  of  note 
^^vcuktion  has  any  influence  t>n  the  foreign  exchanges.  I  do  not  think  that  it 
hss  mndi  influence.  The  state  of  credit,  the  disposition  of  capital  in  relation 
to  the  ordinary  laws  of  supply  and  demand,  appear  to  be  the  governing 

rts  here.    At  all  events,  I  do  not  think  that  it  has  hitherto  been  provea 
the  country  bank  issues  have  anything  to  do  with  the  matter. 

I  am.  Sir,  yours,  &c., 
R. 

AS  TO  LIABILITY  FOR  NON-PRESENTATION  OP  BILL  WHEN  DUE. 

SiR|--A  comphcated  bill  case  having  recently  occurred  here,  I  bc^  leave 
to  troobk  you  with  the  particulars  of  it,  and  should  feel  greatly  obliged  by 
your  opinion  on  the  several  questions  arising  out  of  it,  in  £e  next  number  of 
Toor  Tslnable  Magazine. 

A  B,  of  Dnhlin^  remits  by  post,  on  the  1st  December  last,  to  D  £,  of 
"  «lb,  a  bin  for  £A0,  due  on  the  4th  December,  in  Loudon.  The  letter  con- 
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taining  the  bill  is  Bot  delivered  to  D  £  until  the  3rd  December,  at  nigbt,  and 
after  the  departure  of  the  mail  to  London.  D  £  takes  the  bill  the  following 
morning  to  his  banker,  to  be  forw'arded  to  London  for  payment.  It  is  for- 
warded oy  the  first  mail,  and  is  delivered  in  London  on  the  morning  of  the 
5th  December,  and  is  presented  for  payment  on  that  day,  and  ia  returned 
through  D  E's  banker  to  him  dishonoured.  The  bill  had  a  case  of  need  st 
Masterman  &  Co.'s,  for  the  credit  of  the  Hibenuan  Bank.  D  E  retoms  it  to 
his  correspondent,  A  B,  of  Dublin,  who  demurs  against  receiving  it,  contend- 
inft  they  are  not  liable,  the  bill  not  having  been  presented  for  payment  on  the 
4th  December,  the  day  it  fell  due,  whereas  it  was  not  possible  for  D  £  to 
have  sent  quicker  to  London,  except  by  express.  It  is  supposed  that  the 
acceptor  of  the  bill  had  failed  before  its  dueing. 

1.  Is  D  E  guilty  of  laches,  it  being  impossible  for  him  to  have  sent  the 
bill  earlier  for  payment? 

2.  The  bill  having  been  presented  the  day  after  it  fell  due,  ou^bt  it  to 
have  been  noted  for  non-payment,  which  it  was  not,  and  how  does  tms  affect 
D  E's  banker  and  the  other  endorsers  ? 

3.  Ought  it  not,  althouffh  the  day  after  due,  to  have  been  preaented  st 
Masterman's,  agreeably  with  the  case  of  need? 

4.  As  the  bul,  if  everything  bad  gone  regularly,  could  not  have  arrived  in 
London  before  the  4th  Decemter,  and  as  one  half  of  the  postal  journev  was 
performed  by  sea,  supposing  all  the  other  parties  to  be  exempt  m>m  liafaihty, 
ought  A  B,  of  Dublin,  or  D  £,  of  Wells,  to  be  saddled  with  the  loss? 

I  am.  Sir,  yours,  &c., 
WeUs,  Janmary  14,  1848.  A  SUBSCRIBER  AND  BANKER. 

p.  We  do  not  think  D  £  was  guilty  of  laches,  in  not  sending  the  bill 
earher. 

2.  The  bill  being  a  foreign  bill,  required  a  protest,  of  which  noting  is  the 
commencement,  and  D  E's  banker  may  perhaps  be  responsible  for  neglect- 
ing this. 

3.  We  think  that  the  bill  ought  to  have  been  presented  at  Masterman's, 
pursuant  to  the  reference  in  case  of  need,  and  D  £^s  banker  may  perhaps  also 
oe  responsible  for  neglecting  this. 

4«  We  think,  if  the  loss  arose  from  the  want  of  protest  or  the  want  of 
presentment  at  Masterman's,  that  D  £  ought  to  bear  the  loss,  and  look  to  his 
Imnker  for  indemnity ;  but  if  the  loss  proceeded  from  neither  of  theae  causes, 
and  only  from  the  bill  not  arriving  in  London  sooner,  then  we  think  thst 
A  B«  of  Dublin,  ought  to  bear  the  loss.— Ed.  B.  M.] 


FRAUDS  WITH  BANKERS'  BOOKS,— THE  DAY  BOOK. 

Sir, — In  answer  to  the  question  propounded  by  a  "  Bank  Officer  "  inyont 
Magazine  for  this  month  (January),  I  b^  to  state,  that  no  form  of  day-book 
ever  framed  or  that  could  be  framed,  could  accomplish  the  object  he  proposes, 
viz.,  prevent  fraudulent  entries  being  made  in  the  current  account  ledger,  or 
in  the  general  ledger,  without  the  trouble  of  examining  the  vouchers. 

Assuming  the  day  book  to  be  the  ground-work  of  all  the  other  books,  and 
that  it  is  correctly  written  up  (which,  however,  can  only  be  ascertained  by 
examining  every  voucher  with  the  entries  in  that  book,  and  by  the  balance 
agreeing  with  the  balance  of  the  cash  book),  fraudulent  entry  could  be  msde 
in  either  the  general  ledger  or  current  account  ledger,  which  would  not  be  de- 
tected on  baWcing  those  ledgers,  unless  there  was  a  corresponding  entry 
made  in  another  account  in  the  same  ledger;  but  this  might  simply  be  done. 
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Let  the  day  book  be  in  the  following  form : — 


Dr. 

Day  Book,  Thursday y  19/ A  January ^ 

1848 

• 

Cf 

. 

Samuel  Smitk.... 
GeoTBeYoad   .... 

100 

soo 

0 
0 

i. 

0 
0 

10,000 
400 

0 
0 

A 

0 

0 

0 
0 

0 

Current  Aceoontii 
Thomas  Ellia  .... 

WmrWeir   

Deposit  BcctipU 

Wm.  WUlla 

1  j.Reid 

300 
400 
S50 

10 
5 

0 
0 
0 

T 

0 
0 
0 

»50 

15 

400 

9,406 

■|0.770 

0 
0 
0 

0 

WaTwUlia...... 

JohnBdd. 

40 
90 

0 
0 

0 

0 
0 

0 
0 

BUb  pud  per 
Jowud 

1   Hill*    rp<«mv<^     VM*r 

0 
0 
0 

•• 

"• 

3001  0 

j      Register 

Balance 

i&zz* 

0 

1 

0 

Other  headings  of  course  would  be  required,  but  the  above  will  suffice  for 
a  specimen. 

The  day  book  being  ascertained  to  be  correct,  and  the  different  castings  or 
(Mu  being  carried  to  their  respective  places  in  the  general  ledger,  that 
'  may  be  odanced  by  taking  out  the  balances  of  the  various  accounts,  the 
se  betvi'een  the  Dr.  and  Cr.  ought  to  agree  with  the  balance  of  the  day 
book.  Let  each  of  the  items  under  the  title  of  current  accoimts  be  posted 
(eitiier  from  the  vouchers  or  day  book)  to  their  respective  places  in  the  cur- 
rent aeooont  ledger,  and  the  balance  of  that  ledger  ought  to  be  the  balance 
t£  the  acoomit  entitled  current  accounts  in  the  general  ledger. 

Now  suppose  an  accountant  wishes  to  make  a  fraudulent  entry  in  the 
general  ledger,  and  posts  to  current  accounts  ^300  instead  of  jf  400,  it  is  ma* 
nifest  that  the  eeneral  ledger  would  not  balance.  But  if  to  conceal  this 
fraudaknt  entry  be  were  to  post  to  deposit  receipts  j£170  instead  of  £1%  the 
ledger  would  balance  the  same  as  if  it  had  been  correctly  posted.  And  the 
same  with  the  current  account  ledger.  One  account  might  be  credited  j£100 
too  little,  and  another  account  might  be  credited  ^€100  too  much,  to  prevent 
detection  or  carry  out  the  object  of  the  fraud. 

From  the  above  remarks  I  think  it  will  appear,  that  no  system  of  book- 
keeping could  prevent  fraudulent  entries.     This  can  only  be  done  by  a 
thorough  examinatiou  or  comparison  of  the  entries  with  the  vouchers. 
JoMuary  20, 1848.  I  am,  &c., 

BANK  ACCOUNTANT. 


COLONIAL  BANK. 

At  the  usual  half-yearly  meeting,  held  the  11th  January,  ulto.,  at  the  Lon- 
don Tavern,  the  following  Keport  was  presented  by  the  Directors,  and  the  pro- 
position agreed  to  by  the  Shareholders : — 

The  directors  now  submit  to  the  proprietors,  in  pursuance  of  the  provisions 
of  the  charter,  the  usual  statement  of  the  debts  and  assets  of  the  corooration 
made  up  to  dOth  June,  1847 ;  showmg  the  amount  of  profit  made  by  tbe  Bank 
during  the  half-year  ending  at  that  period,  viz.: — 

Debts.                                      £  8.  d. 

Ciieulation         236,137  19  2 

Deposits  and  other  liabiUties 671,158  17  1 

Psid  op  capital 500,000  0  0 

Profit     7;         • 22,236  2  10 

jei,429,53()  19    1 
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Assets.  £     s.  d 

Specie 173,973  13  4 

Due  to  the  bank  in  the  colonies  on  bills  discounted  and  pur- 
chased, including  those  past  due,  but  reported  good  . .    593,663  15  1 
Due  to  the  bank  in  the  colonies  on  cash  credits  and  current 

accounts  reported  good         ..         ..         ..         ..         ..    164,937    3  1 

Due  to  the  bank  in  London,   on  bills  remitted,  cash  at 

bankers,  &c 449,731    0  9 

Balance  of  bad  and  doubtful  debts ..     29,431  10  3 

Bank  premises  and  furniture  in  London  and  the  colonies      . .     17>795  16  7 

j^l,429,532  19    1 

From  the  amount  of  profit  stated  above,  it  will  be  observed  that  the  direc- 
tors were  fuUy  justified  in  saying  in  their  last  report,  that  the  business  of  the 
bank  was  then  going  on  satisfactorily.  The  disastrous  occurrences  which  since 
that  period  have  arisen  in  monetary  and  commercial  afiairs,  not  only  in  this 
country,  but  throughout  the  world,  must  be  so  well  known  to  the  proprietors 
ffenerally,  that  it  is  considered  unnecessary  to  do  more  than  to  advert  to  the 
lact ;  but  there  are  other  and  peculiar  circumstances  which  have  operated  to 
the  serious  injuiy  of  the  West  India  colonies,  in  reference  to  which  it  is 
thought  right  to  enter  more  into  detail  for  the  information  of  those  who,  from 
not  being  engaged  in  commercial  pursuits,  nor  connected  with  the  West  Indies, 
are  most  likely  unacquainted  with  them. 

The  comparative  prices  of  British  plantation  siigars  (of  the  same  quality)  at 
tlie  commencement  and  termination  of  the  year  18479  as  stated  below,  will 
show  the  ruinous  depreciation  which  has  occurred  in  the  value  of  this  principal 

Eroduct  of  the  West  Indies,  mainly,  if  not  entirely,  caused  by  the  admission  to 
ome  consumption  of  slave-grown  sugar,  in  contravention  of  the  pledges  to 
the  contrary  given  by  the  Government  and  the  country  through  Parliament. 

Sugars  wmch,  on  the  16th  of  February,  1847,  were  quoted  in  bond  33*.  to 
42s,  per  cwt.,  on  the  24th  of  December,  1847^  were  quoted  in  bond,  19«.  to 
27*.  per  cwt. 

In  order  to  estimate  the  full  extent  of  the  depreciation,  it  is  necessary  to  ex- 
plain that  the  charges  to  be  deducted  from  the  above  prices  remain  as  nearly 
as  possible  without  variation.  Taking  freight,  insurance,  and  other  charge 
therefore,  to  be  6s.  per  cwt.,  Z3s,  will  leave  a  net  price  of  27s,,  whilst  19*.  will 
leave  only  13*.,  or  a  fall  of  upwards  of  51  per  cent. 

Immediately  on  the  occurrence  of  the  last  change  in  the  sugar  duties,  in 
the  year  1846,  the  directors,  fearful  of  the  injurious  effect  it  womd  have  upon 
the  value  of  West  India  produce,  but  by  no  means  expecting  it  would  operate 
to  the  extent  it  has  done,  transmitted  cautionary  instructions  to  the  brandi 
managers,  who  have  acted  in  accordance  therewith,  as  far  as  possible ;  but  the 
fall  in  prices,  as  shown  above,  has  proved  so  unprecedentedly  heavy  as  to  baffle 
all  ordmary  calculations. 

With  the  Produce  Market  in  such  a  state,  and  with  the  numerous  failures 
which  have  occurred,  proprietors  will  not  be  surprised  to  learn  that  many  bills 
have  been  dishonoured  and  are  at  present  in  abeyance,  from  which  the  bank 
must  sustain  loss,  but  to  what  extent  it  is  at  tms  period  impossible  to  as- 
certain. 

In  consequence  of  the  restrictive  measiu-es  which  recent  events  have  ren- 
dered necessary,  the  business  of  the  corporation  has  been  contracted.  Addi* 
tional  causes  have  arisen  which  must  operate  still  Airther  in  curtailing  the 
business  of  the  bank  at  this  moment,  for  at  the- dates  of  the  latest  intelligence 
from  the  colonies  some  of  the  islands  (Barbados  and  Trinidad  in  particular) 
were  suffering  imder  a  monetary  crisis,  occasioned  by  the  West  Indian  Bank 
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Laving  suspended  specie  payments.      The  directors  are  liappy  to  state,  that, 

although  several  branches  of  the  Colonial  Bank,  situated  in  those  islands 

wherein  the  West  India  Bank  has  also  branches,  had  experienced  some  prcs- 

smre,  they  had  readilv  met  all  demands  upon  them;  and  the  directors  feel 

confident'^ that  all  the  branches  will  be  well  able  to  do  the  same,  judging  from 

the  tenor  of  the  advices  from  the  managers,  notwithstanding  they  were  not  at 

that  time  aware  that  the  directors  had  made  considerable  shipments  of  specie 

from  hencse,  which  are  most  probtibly  in  possession  of  the  managers  by  this 

time,  and  had  taken  steps  for  a  further  supply,  which  will  reach  them  by 

d^rees  afterwards,  unless  it  should  be  found  unnecessary  in  the  West  Indies, 

when  it  will  come  on  here. 

The  directors  have  had  much  anxious  deliberation  respecting  the  appronria* 
tkm  of  the  profit  made  during  the  half-year  ending  June  So,  184/.  On  a 
review  of  the  arguments  which  might  be  adduced  for  and  against  the  declara- 
tion of  a  dividend,  they  have  been  fully  alive  to  the  disappointment  which 
may  very  naturally  be  experienced  by  many  on  being  deprived  of  that  income 
(irom  their  stock  in  this  bank,  which,'from  the  cheering  tone  of  the  last  report, 
th^  may  have  been  led  to  calculate  upon ;  and  the  directors  would  wilhngly 
have  spared  this  disappointment  had  circumstances  permitted ;  but  when  they 
reflect  that  there  is  still  a  balance  of  old  and  bad  debts  unprovided  for — thi^ 
new  knsea  must  arise  from  recent  transactions — and  that,  above  all,  the  produce 
market  still  remains  in  the  same  ruinously  depressed  state, — looking  also  to 
diminished  profits,  at  least,  for  a  time,  as  already  explained,  they  cannot  con- 
aider  themselves  justified  in  recommendin{;  the  declaration  of  a  dividend. 
They  consequently  propose  that  the  sum  of  jt22,23G  2s.  lOd,,  being  the 
amount  of  profit  made  during  the  half-year  ending  SOth  June,  \S47,  after 
deducting  all  current  expenses,  be  carried  to  the  credit  of  bad  and  doubtful 
debt  account,  which  will  reduce  the  balance  to  ^7)195  7s.  5d. 

The  directors  cannot  conclude  this  report  without  reverting  to  that  measure 
which,  in  their  judgment,  is  to  be  considered  as  almost  the  entire  cause  of  the 
miexampled  depression  under  which  the  West  Indies,  and  all  connected  with 
them,  are  now  sufierin^,  viz., — the  act  of  parliament  of  1846,  by  which  forei^ 
slave-grown  sugar  is  admitted  to  home  consumption  at  such  rates  of  differential 
duty  as,  even  now,  to  allow  it  to  be  brought  into  successful  competition  with 
British  free-labour  sugar,  and  by  which  it  will  be  admitted  in  the  year  1850  at 
the  same  rate  as  British.  The  directors  do  not  hesitate  to  express  their  opinion, 
founded  upon  their  intimate  knowledge  of  the  operation  of  that  act  to  the 
detriment  of  British  colonial  prosperity,  that,  unless  the  act  of  1846  shall  be 
altered  in  such  manner  as  will  admit  of  the  cultivation  being  carried  on  to  a 
profit,  the  West  India  colonies  must  be  ruined.  This  has  been  earnestly  re- 
presented to  Her  Majesty's  Qovemment  by  the  directors,  and  by  almost  sdl 
parties  having  a  stake  in  the  colonies,  but  hitherto  without  effect.  The 
directors  now  urge  upon  the  proprietors  generally  to  exert  whatever  influence 
they  may  possess,  direct  or  indirect,  to  induce  Her  Majesty's  Government  to 
make  such  a  change  in  the  sugar  duties  as  will  afford  that  degree  of  support 
to  British  colonists  against  the  competition  of  foreign  slaveowners  which  alone 
wiH  have  the  effect  of  recovering  them  from  the  prostrate  condition  to  which 
tiiat  competition  has  reduced  them. 

Until  some  such  change  as  this  is  effected  the  bank  will  be  compelled,  for 
its  own  safety,  to  restrict  its  assistance  to  colonists  more  and  more,  the  conse- 
quence of  which  must  be  a  continued  diminution  in  the  business  of  the  bank. 
The  interests  of  the  West  India  colonies  and  of  the  Colonial  Bank  are  so 
identical  that  proprietors  in  both  should  combine  in  their  exertions  for  the 
promotion  of  theur  common  welfare. 
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^Reports!  of  %oint  ^totk  Mnka* 

NoTS.— [We  ■hall  be  b»pp^  to  give  publicity  to  the  Reports  of  all  Bank  Meetiaga,  aa  eariy  after 
they  oceur  as  possible,  if  the  Secretaries  will  please  to  faTOur  us  with  Gommuoieatiflas.  Hk 
infonnation  thus  afforded  will  be  exceedinely  interesting  and  raluable ;  more  partleulaily  M 
M  no  auch  eoUeetion  of  Reports  has  ever  yet  oeen  published.— £».  B.il.] 


BANK  OF  AUSTRALASIA. 

Statement  by  the  Directors  of  the  Bank  of  Australaua,  to  the  Proprietors 
assembled  at  the  Half- Yearly  Meeting,  held  at  the  Office  of  the  Corporation^ 
No.  8,  Austin  Friars,  on  Friday,  December  l/th,  1847. 

L  In  accordance  with  the  wish  expressed  at  the  half-yearly  meeting,  in 
December  last,  that  the  directors  should  present  a  written  statement  at  &ese 
meetings  instead  of  a  verbal  one,  they  now  submit  to  the  proprietors  the  fol- 
lowing observations. 

2.  The  most  important  point  to  which  the  directors  have  to  advert,  as 
naturally  ensrossing  the  anxious  attention  of  the  sli^holders  at  this  moment, 
is  the  appeal  now  pending  before  the  privy  council  in  the  suit  against  the  bank 
of  Australia.  On  this  suoiect  the  directors  have  to  state,  that  the  hearing  of 
the  appeal  commenced  on  Friday  the  10th,  and  terminated  on  Tuesday  the  I4th 
instant.  Counsel  on  both  sides  were  heard,  but  the  judgment  of  the  court  has 
not  vet  been  delivered. 

3.  The  business  of  the  Sydney  and  Maitland  branches  is  generally  well  re- 
ported  upon  by  the  superintendent  and  managers,  and  is  stated  to  be  of  a  sound 
and  legitimate  character ;  but  the  deamess  of  labour  continued  to  press  severely 
upon  the  a^cultural  interests,  which  will  suffer  still  further  from  the  diminished 
prices  obtained  for  wool  in  this  country.  This  state  of  things  has  naturallv 
acted  in  an  unfavourable  manner  upon  the  securities  held  by  the  bank,  which 
have  not  only  remained  inconvertible,  but  have  also  been  in  a  great  degree  un- 
productive, and  the  directors  are  apprehensive  that  further  losses  must  be  ex- 
pected on  the  old  accounts  at  Sydney.  The  want  of  Ubour,  however,  it  is  to 
DC  hoped,  will  be  in  some  measure  mitigated  by  the  renewal  of  the  Government 
system  of  free  emigration,  which  for  a  lew  years  past  had  been  suspended;  and 
efforts  were  likewise  being  made  in  the  colonies  to  introduce  natives  from  the 
adjacent  islands ;  but  the  experiment  was  of  too  recent  date  to  admit  of  any 
opinion  being  formed  of  its  ultimate  success.  ^ 

4.  A  decided  improvement  had  taken  place  at  Melbourne;  and  the  Geelong 
branch,  lately  established,  though  not  at  present  of  much  importance,  was 
likely  to  prove  a  valuable  auxiliaij  to  it;  but  the  effects  of  the  defidenejr  of 
labour  were  also  operating  prejudicially  on  the  interests  of  the  Port  PhiUip 
district. 

5.  The  superintendent  has  been  actively  engaged  in  Van  Dieman's  Land, 
where  the  directors  are  happy  to  'say  that  affairs  are  assuming  a  more  favour- 
able appearance.  The  reports  from  Ilobart  Town  are  satisfactory ;  and  at  the 
Launceston  branch,  which  it  will  be  remembered  was  an  object  of  solicitude  at 
the  date  of  the  last  report,  the  directors  have  just  grounds  to  hope  that  the 
loss  may  be  less  than  was  apprehended.  Mr.  Hart  has  been  ably  supported 
by  his  assistant,  Mr.  J.  J.  Falconer,  who  has  had  the  charge  of  the  business 
at  Launceston  since  the  retirement  of  the  late  manager ;  and  it  is  but  just  to 
say,  that  to  their  exertions  and  assiduity  must  be  ascribed  the  improved  con- 
dition of  that  branch. 

G.  The  transactions  of  the  Adelaide  branch  have  rapidly  increaaed*  but  it 
has  been  deemed  necessary  to  repeat  the  cautions  given  to  the  manager  r^ard* 
ing  the  extent  of  his  operations,  with  the  view  of  preventing  the  bank  being 
involved  in  loss  from  tne  extensive  mining  operstioiis  that  are  now  goin^  on 
in  the  Colony. 
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7.  The  profits  of  the  current  year  promise  to  equal  at  least  those  of  the  last. 

8.  The  directors  have  the  pleasure  to  announce  the  safe  arrival  ot  Mr. 
Atherton  at  Sydney  on  the  2Gth  July;  but^  in  consequence  of  Mr.  Hart's 
temporary  absence  m  Van  Dieman's  Land,  they  had  not  had  an  opportunity 
of  conferring  together.  Mr.  Atherton  was»  however,  in  the  meantime,  making 
himself  acquainted  with  the  state  of  affairs  at  that  branch. 

9.  The  directors  cannot  conclude  this  short  statement,  without  adverting 
to  the  extraordinary  money  crisis  which  has  lately  affected  the  mercantile 
eommunity  at  home.  They  are,  however,  glad  to  mention,  that  the  bills  re- 
ceived up  to  the  present  period  from  the  colonies,  on  houses  which  have  stopped 
payment  are  not  of  large  amount,  and  are  not  expected  to  involve  any  ma- 
tenal  loss.  At  the  same  time,  the  directors  await  with  interest  the  effects 
which  late  unfortunate  events  may  produce  in  the  colonies. 

Return  of  the  Aggregate  Average  Amount  of  the  Liabilities  and  Assets  of 
the  Bank  of  Australasia,  as  well  in  England  as  in  the  Australasian  Colonies, 
from  the  12th  day  of  October  1846  to  the  12th  day  of  Apnl  1847.  (From  the 
LcndoH  Gazette,) 


Bills  in  circulation,  not  bearing  interest 
Notes  in  circulation,  not  bearing  interest 
Bills  and  notes  in  circulation  bearing  interest. 
Balances  due  to  other  banks    . . 
Cash  deposited,  not  beaiing  interest  • . 
Caah  depodtedy  bearing  interest         • . 


£      s. 

99,247    7 

106,716    8 


587.697  14 
21,807    7 


Total  Labilities  of  the  Corporation . 


..^15,368  17  11 


£      8.    d. 

Coin  and  bullion         307,116    7    8 

Landed   property  of  the    corporation  (bank 

premises)  23,090    8  11 

Bills  of  other  Banks — 

Balances  due  from  other  banks         . .         . .  — 

Debts  due  to  the  corporation,  including  notes, 

bills,  and  government  securities      . .         . .  1,457,666  16  11 

Total  assets  of  the  corporation       . .         ^£1,787,862  13    6 


THE  BANK  OF  FRANCE. 

The  Quarterly  Account  of  the  Bank  of  France  for  the  three  months  ending 
the  27th  of  December,  gives  the  following  statement  of  its  present  position  as 
compared  with  the  quarter  ending  the  iSth  of  September,  so  far  as  regards 
tboK  items  of  the  account  which  are  subject  to  vanation. 
On  the  debit  side  of  the  account  :•— 

Sept.,  1847.      Dec,  1847. 
Francs.  Francs. 

Bsnk  notes  outstanding 230,143,811    234,180,423 

Treasury  accounts 66,566,476      65,342,280 

Private  aoeounU 49,687,249      49,335,135 

Dividends  payable 707,675        6,700,629 

Sondiy  aecounU  due  4,085,340        1,450,471 


351,190,551    357,008,938 
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208,500  442,100 

10,339,202  11,769,802 

71,128,718  84.289,089 

272,399  2,773,992 
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Sept.,  1847.        Dec.,  1847. 
On  the  other  side  of  the  account :—  Francs.  Francs. 

Cash  in  hand ..       94,580,323    109,642,350 

Commercial  bills  dbcounted  (including  those 

on  Paris  discounted  by  branch  banks)    . .     201,377,567     183,105,458 
Advanced  on  bullion. . 
Advanced  on  public  securities 
Private  accounts  current 
Deposited  in  public  securities 
Balance  of  government  stock  sold,  but  not 

yet  paid  for 14,449,994        6,348,408 

392,356,703    398,371,198 

From  this  statement  it  apiiears  that  the  bank  notes  in  circulation  hare 
increased  about  4,000,000f.,  while  the  stock  of  bulHon  has  increased  about 
15,000,000f.,  so  that  as  far  as  concerns  the  balance  of  the  cash  assets  of  the 
bank  when  compared  with  their  liabilities  on  bank  notes,  their  position  has 
been  improved  to  the  extent  of  about  ll,000,000f.,  or  about  jf  430,000. 

About  8,000,000f.  have  been  received  the  last  quarter  on  account  of  the 
government  securities  previously  sold,  leaving  only  about  6,300,000f.  to  be 
yet  received  from  the  Russian  government  as  balance  of  this  transaction. 
The  amount  of  government  securities  purchased  since  the  sale  to  Russia  has, 
however,  increased  from  the  mere  nonunal  sum  in  September  of  272,000f.  to 
the  amount  at  present  of  2,774,000f. 

The  treasury  account  remains  nearly  the  same  as  before;  and  the  same 
remark  may  be  applied  to  the  private  account  and  the  advances  on  bullion  and 
stock. 

The  amount  of  commercial  bills  under  discount  haa  decreased  about 
18,000,000f. ;  and  the  total  amount  discounted  during  the  quarter,  including 
the  branch  banks,  shows  a  decrease  of  31,000,000f. 


LONDON  JOINT-STOCK  BANK. 

At  the  general  meeting  of  the  shareholders  on  the  13th  January,  ulto.,  the 
secretary  read  the  report  of  the  directors,  as  follows : — 

It  wdl  be  seen  from  the  accompanying  statement  of  the  affairs  of  the  bank, 
that  during  the  six  months  ending  the  31st  ult.  a  net  profit  of  j^23,847  14«.  9d. 
has  been  realised,  which,  with  the  imdivided  profits,  amounting  to  ^16,663 
Is.  6d,,  brought  forward  from  the  preceding  half-year,  makes  a  total  of 
^40,510  16«.  3d.,  and  enables  the  durectors  to  declare  the  usual  dividend, 
after  the  rate  of  JtG  per  cent,  per  annum ;  and  also  a  bonus  of  7^ >  6flf.  per 
share,  both  firee  from  income  tax,  leaving  a  small  balance  of  j^lO  16».  3d., 
which  has  been  carried  to  the  credit  of  the  ^arantee  fund,  together  with 
interest  thereon,  in  conformity  with  the  provisions  of  the  deed  oisettlement, 
whereby  that  fund  is  augmented  to  j^l23,759  U.  7d. 

The  shareholders  cannot  but  be  aware  that  the  period  embraced  by  these 
accounts  was  one  of  extraordinary  difficulty  and  derangement  in  the  commercial 
and  monetary  afl^s  of  the  country,  and  the  numerous  failures  which  have  oc- 
curred in  almost  every  branch  of  trade  will  have  prepared  them  for  the  unusual 
amount  of  the  item  in  the  statement  of  profit  and  loss,  which  comprises  the 
losses  by  *  bad  debts;'  indeed,  the  directors  feel  confident  that,  viewed  with 
reference  to  the  severitv  of  the  late  crisis,  their  participation  in  the  disasters  of 
the  past  six  months  will  be  regarded  as  less  than  could  have  been  anticipated, 
and  the  result  of  their  operations  as  a  subject  of  congratulation. 
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The  directors  have,  however,  to  inform  the  shareholders,  that  the  above- 
mentioiied  item  also  includes  a  loss  of  ^6,000,  which  they  regret  to  say  the 
bank  has  sustained  by  the  defalcation  of  one  of  their  clerks,  on  the  establish- 
ment of  the  Western  Branch,  now  under  prosecution. 

By  the  established  rotation,  the  directors  who  now  retire  are  Sir  George 
Carroll,  Alderman;  WiUiam  James  Lancaster,  Esq.;  John  Christopher  Loch- 
ner,  Esq.;  Sir  John  M'Taggart,  Bart.,  M.P.;  and  George  Scholefield,  Eso., 
who  offer  themselves  for  re-election :  and  William  Blount,  Esq.,  a  duly  quali- 
fied shareholder,  has  also  given  notice  that  he  is  a  candidate  for  a  seat  in  the 
directioDu 

The  dividend  and  bonus  will  be  payable  on  and  after  the  21st  instant. 
Liabilities  and  Assets,  Friday,  Dec.  31,  184?. 
Dr.  £     s.    d. 

To  capital  paid  up— viz.,  60,000  shares  at  ^10  each         ..       600,000    0    0 

To  amount  due  by  the  bank  1,971,912    3     1 

To  amount    of  ''The   Guarantee  Fund," 

June  30, 1847      ..         ..         ..  .€121,919    9    6 

To  six  months'  interest  on  ditto,  at  £3  per 

cent,  per  annum  . .         . ,         • .         . .       1,818  15  10 

123,748    5    4 

To  undivided  profit  for  the  last  half-year     . .         . .         . .        16,663     1     6 

To  balance  carried  to  profit  and  loss  accoimt  • .         . .        73,272  14    6 

j^,785,596    9    5 

Cr,  £     s.    d. 

Bv  Exchequer  BiUs,  India  Bonds,  &c 382,760  15    2 

By  bills  discounted,  loans,  and  cash  2,373,210  14    3 

By   building,    furniture,    &c.,    in    Princes 

Street        jgl9,250    0    0 

By  ditto,  in  PaU  Mall         10,375    0    0 

29,626    0    0 

^^^2,785,596    9    5 

Profit  and  Loss  Account  for  the  half-year  ending  Dec,  31, 1847. 
Dr.  £     s.    d. 

To  current  expenses,  proportion  of  building  expenses,  di- 
rectors* remuneration,  bad  debts,  income  tax,  &c.  . .        39,106    6     1 

To  amount  carried  to  profit  and  loss,  new  account,  being 
rebate  of  interest  on  bills  discounted  not  yet  due  ..        10,318  13    8 

To  amount  transferred  to  the  credit  of  the  "  Guarantee  Fund," 
in  addition  to  the  above  amount  of  .£123,748  5«.  4<;.     ..  10  16    3 

To  dividend  account  for  the  payment  of  half-a-year's  divi- 
dend, at  the  rate  of  £(^  per  centum  per  annum,  upon 
jC600,000,  amount  of  paid  up  capital  upon  60,000  shares. . 

To  ditto  for  payment  of  a  bonus  or  Is,  6d,  per  share 


Cr. 
Bj  balance  brought  down  •  •         * . 

By  undivided  profit  brought  forward  from  the  last  half-year 


18,000  0 
22,500  0 

0 
0 

^£89,935  16 

0 

£     s. 
73,272  14 
16,663  1 

d. 
6 
6 

j€89,935  16 

0 
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The  Report  and  its  suggjestionB  were  adopted,  and,  in  answer  to  a  aueition 
t  by  a  proprietor,  the  chairman  stated  that  the  original  loss  sustained  by  the 
'    »y  the  defalcation  of  their  clerk  had  been  something  under  j£8,000. 


putbv 
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HIBERNIAN  BANKING  COMPANY. 

At  the  Half-yearly  Meeting  the  Report  of  the  Directors  announced  the 
net  profits  for  the  year  1847,  at  ^19,610  15^.  \0d,,  and  the  probable  losses  for 
the  year  at  between  ^5,000  and  ;^6,000.  The  usual  dividend  at  the  rate  of 
5  per  cent,  was  declared. 


COMMERCIAL  BANK  OF  ENGLAND. 

This  Bank  stopped  payment  in  the  year  1839,  and  the  directors  have  smoe 
that  time  been  engaged  in  winding  up  the  affairs.  They  lost  the  whole 
amount  of  their  paid-up  capital,  and  like  the  Bank  of  Manchester,  had  to 
make  a  further  call  upon  the  shareholders  to  meet  the  liabilities — a  call  of 
dOs.  per  share.  Out  of  the  wreck,  they  were  enabled  last  vear  to  make  a 
return  of  a  few  shillings  per  share,  and,  on  the  13th  October  last,  they  issued 
the  following  circular  announcing  a  further  return  of  38.  per  share : 

"  The  directors  appoixited  to  wind  up  the  affairs  of  the  Commercial  Bank  of 
England  have  the  pleasure  to  announce  a  further  return  of  three  shiUings  per 
share  to  those  shareholders  who  paid  the  call.  The  directors  would  not  have 
had  the  means  of  returning  this  amount  had  they  not  been  enabled  to  accom- 
plish the  unexpectedly  early  and  favoiuiible  realization  of  a  portion  of  the 
assets.  They  nave  considered  with  anxious  deliberation  the  subject  of  the 
return,  and  have  concluded  to  distribute  the  utmost  possible  amount  which 
can  be  spared  consistently  with  the  safety  of  the  shareholders,  and  the  satis- 
frctory  winding  up  of  the  bank's  affairs.  If  a  further  return  should  eventually 
be  made,  it  can  only  be  expected  at  a  dirtant  period,  when  the  direct  and  con- 
tingent UabUities  being  all  discharged  or  provided  for,  and  the  whole  of  the 
assets  realised,  the  dii^ctors  may  find  themselves  in  such  a  situation  as  will 
warrant  them  in  the  dissolution  of  the  company.  The  directors,  in  the  eighth 
year  of  their  labours,  have  still  to  lament  the  necessity  which  exists  for  the 
continuance  of  their  exertions ;  but  while  they  retain  the  esteem  and  support 
of  the  great  body  of  the  shareholders,  they  will  not  shrink  from  remaining  in 
office,  notwithstanding  the  personal  inconvenience  to  which  they  are  subjected 
by  so  doing.  The  directors  embrace  this  opportunity  of  stating  that  the  sum 
of  jC500  which  the  general  meeting  awarded  to  be  distributed  by  the  inspec- 
tors, has  been  paid,  under  their  direction  to  the  following  gentlemen  :— ^dr. 
Ibotson  Walker,  Mr.  W,  F,  Johnson,  Mr.  David  Price,  Mr.  Wm,  Young,  and 
Dr.  James  Ogden." 


BANK  OP  LIVERPOOL. 


The  sixteenth  ainnual  meeting  was  held  on  the  10th  September  last,  when 
the  capital  of  the  company  was  shown  by  the  report  to  amount  to  £625,000, 
The  net  profits  of  the  year,  after  payment  of  the  current  expenses,  provision 
for  bad  and  doubtful  debts,  and  Income  Tax,  amounted  to  ^79,7^7  14«.  8d, 
From  this  sum  the  proprietors  had  received  two  dividends  of  5t,  eadi,  amount- 
ing to  j£62,500,  and  the  surplus  had  been  carried  to  the  reserve  f^nd,  total 
amount  of  which  was  jf  269,467  15«.  Sd, 
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CTOURBEIDGE  AND  KIDDERMINSTER  BANKING  COMPANY. 

The  thirteenth  aQuual  report  sliows  by  the  accounts  for  the  year  ending 
30th  June  last,  a  clear  surplus  profit  of  £13,222  Os,  \0d.  From  this  sum  the 
Aridend  of  7s.  6d.  per  share  for  the  half  year  ending  31st  December,  1B46, 
smoonting  to  ^3,750,  must  be  deducted ;  and  the  balance  of  ^,472  Os.  lOd, 
was  applied  in  increasing  the  dividend  for  the  past  half  year  from  7^*  6e?*  to 
IQt.  per  share,  and  the  residue,  after  a  sum  kept  in  reserve  for  the  Income 
Tax,  was  added  to  the  guarantee  fUnd.  The  reserve  showed  a  total  of 
i£26,dd9  I4s.  1 W.,  of  which  jC25,000  was  transferred  to  the  capital  account, 
being  at  the  rate  oi  £2  lOs.  per  share,  increasing  the  paid*up  capital  from 
JtlSfiOO  tOi£100,000;  and  the  surplus  went  to  form  the  nucleus  ot  a  further 
(fund. 


HAMPSHIRE  BANKING  COMPANY. 

The  proprietors  of  this  bank  held  their  thirteenth  annual  meeting  on  the 
3td  Anfi;iist  last,  when  the  directors  reported  that,  after  paying  all  expenses 
sod  s  dividend  at  the  rate  of  £7  lOs,  per  cent,  per  annum  for  the  half  year 
cd£b^  the  dlst  December,  1846,  they  were  enabled  to  pay  a  further  dividend 
of  i£9  per  cent,  per  annum,  clear  of  Income  Tax,  for  the  half  year  endmg  30th 
Jnae,  lS47«  and  to  make  an  addition  of  jC2,036  6f .  3d,  to  the  guarantee  fund, 
wbidi  would  then  amount  to  ^£19,330. 


LINCOLN  AND  LINDSEY  BANKING  COMPANY, 
'nic  annual  general  meeting  of  this  company  was  held  on  the  15th  July 
bsl,  when  the  profits  of  the  year  were  stated  to  amount  to  j£10,800  3s.  lOJ. 
sfter  deducting  all  expenses  and  the  Property  Tax.    A  dividend  of  £\0  per 
eeat  upon  the  paid-up  capital  was  then  declared. 


CUMBERLAND  UNION  BANK. 

Tbe  eighteenth  annual  general  meeting  of  this  company  was  held  at  Work- 
ington, on  the  27th  July  last,  when  the  profits  for  the  year  ending  30th  June 
k2,  after  deducting  all  losses  and  expenses,  were  stated  to  be  j^,257  \3s,  7d., 
and  a  dividend  of  £10  per  cent,  on  the  increased  capital  of  £bO,(yi}0,  with  a 
bonus  of  £2  per  cent.,  were  declared  payable  at  the  usual  time ;  and  it  was 
ordered  that  jrl,830l«.  5d.  should  be  carried  to  the  guarantee  frmd;  which, 
with  interest  thereon,  and  this  addition,  will  then  amount  to  j£14,000,  and, 
that  jC427  12s,  2d.,  the  remaining  babmce  of  profit,  should  be  carried  over  to 
profit  and  loss  for  the  ensuing  year. 


The  proprietary  funds  of  the  company  now  i 

£     s.  d 

Capital    50,000    0  0 

Guarantee  Fund 14,000    0  0 

Unappropriated  Profit  427  12  2 

Making  a  total  of je64,427  12    2 

in  place  of  .£20,000,  originaUy  paid  by  the  proprietors,  at  the  rate  of  j£10  pei 
ibue,  on  2,000  shares. 

Estabhshed,  16th  February,  1829.— Shareholders,  151.— Paid-up  capital, 
^50,000.— Guarantee  fund,  jC  14,000.— Price  of  shares,  ^53.— Paid-up  per 
sbare,  £25. — Dividend,  ^10  per  cent. — Bonus,  £2  per  cent.  London  agent^ 
— Barclay,  Bevan  &  Co. 
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NOTTINGHAM  AND  NOTTS  BANKING  COMPANY. 

At  the  last  annual  meeting,  the  report  read  showed  that  the  net  pofit 
npon  the  year  en^ng  30th  June  last,  amounted  to  £6,041  Os,  2d. ;  of  this 
there  had  been  appropriated  to  the  payment  of  two  half-yearly  dividends  of 
4t,  6d.  per  share  tne  sum  of  j£^3,659  I2s,  6d,,  and  the  balance  was  carried  to 
the  new  reserved  fund,  which  amounted  to  ci'5,507  Is,  lOd, 


WHITEHAVEN  JOINT-STOCK  BANKING  COMPANY. 

By  the  report  read  at  the  eighteenth  annual  meeting,  on  the  2nd  August 
last.  It  appeared  that  the  profits  of  this  bank  during  the  past  year,  after 
deducting  all  losses  and  tne  usual  expenses,  amounted  to  £5,176  6s.  Ud. 
A  dividend  of  ^12  per  cent,  was  declared  out  of  this  sum,  leaving  a  balance 
of  J^316  2s.  to  be  carried  to  the  next  year's  account.  The  surplus  fimd 
amounts  to  ^15,000. 


FLUCTUATIONS   IN  CONSOLS   SINCE    1822. 

The  following  parliamentary  paper,  showing  the  highest,  and  the  lowest, 
and  the  mean  price  of  3  per  Cent.  Consols,  during  each  year,  in  the  25  yean 
ending  the  5th  April  last,  has  just  been  issued : — 


Hii^iest  PiiM. 

Lowest  Price. 

1      Mean 
1     Price. 

Apr.  0.     Apr.  5. 
From  1822  to  1823 

^     9. 

d. 

je  «. 

d.     jff    «.    d. 

1822,  Oct.  26..  83    2 

6 

1823,Marchl..  72    0 

0     77  11    3 

„     1823  to  1824 

1823,  Dec.  30..  87    5 

0 

1823,  AprU  8..  74    0 

0     80  12    6 

„     1824  to  1825 

1824,  April  28..  97    5 

0 

1824,  July  21..  91    2 

6  1  94    3    9 

„      182d  to  1826 

1825,  April  6..  93  10 

0 

1826,  Feb.  14..  73  17 

6     83  13    9 

„      1826  to  1827 

1826,  Not.  18..  84  12 

6 

1826,  July  20..  76  10 

0  1  80  11    3 

„     1827  to  1828 

1827,  Aug.    1..  89  12 

6 

1827.  May     4..  81  15 

0  1  85  13    9 

„     1828  to  1829 

1828,  June  28..  89  12 

6 

1828.  April  10..  83  10 

1829,  M:ay     1..  86  10 

0  I  86    0    0 

„     1829  to  1830 

1829,  Dec.  30..  95  15 

0 

0  1  91    2    6 

„     1830  to  1831 

1830,  Apr.  12..  93  17 

6 

1831,  Mar.  10..  74  12 

6  t  84    5    0 

„     1831  to  1832 

1831,  May  31..  84  17 

6 

1831,  April  27..  78    2 

6  i  81  10    0 

„     1832  to  1833 

1833,  Jan.     5..  89    0 

0 

1832,  July  23..  82  10 

0  1  8o  15    0 

„      1833  to  1834 

1834,  March  5..  91  15 

0 

1833,  Oct.   14..  86  10 

0 

89    2    6 

„     1834  to  1835 

1834,  Juuc   3..  93    5 

0 

1834,  Aug.  29.,  89    0 

0 

91     2    6 

„      1835  to  1836 

1835,  April  23..  93    2 

6 

1835,  Aug.  11..  89    2 

6 

91     2    G 

„      1836  to  1837 

1836,  July  13..  93    0 

0 

1836,  Not.  22..  86  12 

6 

89  16    3 

„      1837  to  1838 

1837,  Not.  30..  94    2 

6 

1837,  April  13..  90    5 

0 

92    3    9 

„      1838  to  1839 

1838,  June  29..  95  10 

0 

1839.  Feb.     7..  91  17 

6 

93  13    9 

„      1839  to  1840 

1839,  June  12..  94    2 

6 

1839,  Sept.   S. .  89    5 

0 

91  13    9 

„     1840  to  1841 

1840,  June   3..  93  10 

0 

1840,  Oct     8..  85  15 

0 

89  12    6 

„      1841  to  1842 

1841,  Apr.  15..  90  12 
1843,  Mir.  10..  97    5 

6 

1841,  Oct.    11..  87    2 

6 

88  17    6 

„      1842  to  1843 

0 

1842,  July  15..  90    2 

6 

93  13    9 

„      1843  to  1844 

1844,  April  4.;  99  17 

6 

1843,  June    8..  92    2 

6 

96    0    0 

„      1844  to  1845 

1844,  Dec.    2..  101    7 

6 

1844,  June  13..  97  17 

6 

99  12    6 

„      1845  to  1846 

1845,  June   3..  100  12 

6 

1845,  Dec.  13..  91  17 

6 

96     6    0 

„     1846  to  1847 

1846,  May  28..  97    5 

0 

1847,  Mar.  15..  87  17 

6 

92  11    3 

The  above  table  has  been  prepared  by  Messrs.  Mullens,  Mimihftll  &  Co., 
the  stock-brokers  to  the  Commissioners  for  the.  Reduction  of  the  National 
Debt. 
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REVIEW  OF  THE  MONEY  MARKET  FOR  THE  MONTH  OF 
JANUARY,  1848. 

Trirs  has  been  a  most  strikiiig  contrast  between  the  oondxtioii  of  the  money 
msrket  during  the  present  month,  and  its  condition  at  almost  any  period  daring  the 
preceding  year  and  a  half,  but  especially  during  the  last  six  months.  There  has  been 
a  return  in  no  slight  degree  of  the  phenomena  which  distinguished  the  experience  of 
1S43  and  1844,  and  the  difficulty  has  not  been  with  borrowers  on  good  security  to 
ind  Imdert;  but  with  lemderg  confining  themselves  to  such  conditions  to  find 
homieert.  In  other  words,  there  has  been  a  partial  return  of  that  superabundance 
of  ready  capital,  which,  a  few  weeks  ago,  in  the  opinion  of  many  acute  people,  was  a 
most  unlikely  event.  The  Bank  returns  hereafter  quoted,  will  show  that  at  5  per 
cent  the  directors  experience  an  exceedingly  small  demand  for  advances,  and  there  is 
a  gCDeral  complaint  among  the  discount  houses  that  employment  for  their  funds  in 
tbe  aegotiation  of  good  paper  is  a  matter  of  very  great  difficulty.  There  b  no  doubt, 
tbitin  the  somewhat  fastidious  classification  which  distinguishes  this  *'  good  paper," 
n^  9&  small  share  of  the  impediment.  The  events  of  October  are  still  too  recent 
to  perait  the  free  circulation  of  any  bills  which  are  not  of  a  very  superior  description, 
BMi  while  it  is  quite  true  that  there  would  be  no  difficulty  in  placing  funds  in  the 
tiBoonnt  of  ordinary  trade  acceptances,  we  can  easily  understand  that  there  may  be  a 
Toy  limited  demand  for  accommodation  among  houses  of  first  class  eminence.  The 
pbnse,  therefore,  of  cheap  money  must  be  read  subject  to  an  important  reservation. 
Money  is  very  cheap  only  to  a  very  select  class.  It  is  gradually  becoming  cheaper 
to  the  genetHl  body  of  those  who  habitually  find  employment  for  by  far  the  largest 
portion  of  it. 

Encouraged,  and  we  think  justly  encouraged,  by  the  returning  ease  of  the  Money 
Market,  the  Railway  Companies  have  resumed  a  vigorous  prosecution  of  their  works, 
and  the  periodical  '*  calls"  are  again  becoming  of  large  amount.  The  calls  advertised 
for  the  last  and  present  month  have  been — 

December,  1847 £2,358,670 

January,  1848 4,677,076 


;e'7,035,745 


We  never  concurred  in  the  vehement  clamour  raised  against  the  Railway  Com- 
panies as  the  parents — almost  the  exclusive  parents— of  all  the  mischief  which 
agnahsed  the  early  part  of  the  autumn.  We  have  from  the  first  regarded  the  railway 
expenditure  as  purely  a  question  of  degreCj  and  we  can  only  repeat  now,  what  we 
have  already  stated  more  than  once,  that  an  outlay  of  about  25  millions  per  annum, 
80  loi^  as  Uie  country  is  kept  free  from  artificial  panics  and  pernicious  legislative  in- 
terference with  its  banking  economy,  will  be  a  source  not  of  danger  but  of  prosperity 
and  safety.  We  entertain  a  strong  opinion  that  the  severe  shock  sustained  in  October 
can  be  traced  by  the  clearest  evidence  to  the  mischievous  operation  of  the  present 
Bank  Charter  Act. 

The  decline  of  the  rate  of  interest  has  of  course  forced  up  the  price  of  the  public 
fonds,  and  the  improvement  in  their  value  has  also  been  aided  by  other  circumstances. 
A  suspicion  has  got  abroad,  either  on  good  or  bad  foundation,  that  the  accounts  of 
seven!  of  the  leading  railway  companies  have  been  very  loosely  managed,  and  state. 
neatoare  made  tiiat  in  some  cases  a  fiictitious  appearance  of  prosperity  has  been  kept 
up  by  the  payment  of  dividends,  not  out  of  actual  profits,  but  out  of  subscribed  capi. 
td.  We  luve  no  means  of  judging  how  far  these  suspicions  have  any  just  foundation, 
hut  at  all  events  they  have  not  failed  to  influence  the  price  of  railway  property  most 
prejudiciaUy ;  we  observe  for  example  that  from  the  middle  of  December  to  the  pre- 
MDt  time,  iriiile  the  price  of  consols  and  exchequer  bills  has  increased  some  three  or 
four  per  cent  the  value  of  the  shares  of  the  London  and  North  Western^  the  Lanca^ 
tkire  and  Vorkskire,  and  several  other  principle  lines  of  railway,  has  either  been 
VOL.  VIII.  M 
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stationary  or  has  receded.  If  this  unfavourable  Bymptom  ahould  lead  to  its  proper 
and  legitimate  consequence  of  a  full  and  patient  investigation  of  the  concerns  of  each 
company,  the  benefit  will  greatly  outweigh  the  inconvenience.  The  next  month  will 
witness  most  of  the  half-yearly  meetings,  and  our  advice  to  all  persons  interested  in 
railway  property  shall  at  least  be  brief  and  practical  t — Attend  the  meetings  your- 
selves, and  if  you  are  not  satisfied  with  what  you  hear  do  not  hesitate  to  say  so. 

The  near  approach  of  the  ses.ston  of  P&rliament  has  naturally  directed  the  atten- 
tion of  the  Stock  Exchange  to  the  probability  of  a  funding  of  Exdiequer^billt.  It 
18  alleged  that  the  quantity  in  circulation  has  been  shown  by  the  weakneis  of  tht 
market  on  so  many  occasions  to  be  excessive,  that  for  the  sake  of  its  own  credit  the 
Government  will  scarcely  venture  to  run  the  haiard  of  this  portion  of  their  obUgatkmi 
fidling  to  a  discount,  or  being  retained  above  par  only  by  a  rale  of  intereet  con- 
•iderably  higher  than  is  paid  on  the  funded  debt.  There  is  oonsidermble  Ibree  in  this 
■igument ;  but  the  present  Chancellor  of  the  Exchequer  has  a  peculiarity  of  vision 
which  does  not  always  see  things  in  the  same  li(^t  as  the  rest  of  the  world,  and  it  will 
not  surprise  us  to  see  him  try  the  experiment  of  leaving  the  quantity  untoudied  and 
ftducmg  the  rate  of  interest. 


THE    STATE    OF    TRADE 

eontinues  to  be  uniatis&ctory.    The  want  of  employment  in  LencMhire  is  not  so 
severe  as  it  was,  but  the  complaints  of  faidifferent  markets  and  short  time  do  not  abate. 


THE   CORN 

TRADE. 

The  weekly  returns  for  England  and  Wales  have  been  as  follows  :— 

Wesks 

Weekly 

ShtWaOi' 

^MB^ 

ended. 

Qn.  sold               avenge. 

average.             Duty. 

Last  Tew. 

1847-8. 

«.     d. 

9.     d. 

«.    d. 

Dec.  18    .. 

119,996    ..      52    2      . 

52  10           nil        . 

.      59  U 

M   25    .. 

125,034     ..       53    0 

.      52    9            „          . 

60    0 

Jan.     1    . . 

109,435     ..       53  11 

.       52    8            „          . 

60    9 

„      8     .. 

103,222     ..       53  10 

.       52  10 

62    1 

M    15     .. 

105,184     ..       53     5 

..       53     1            „          . 

.       63  10 

These  figures  sulftdently  indicate  the  stationary  charaeter  of  the  com  marketi 
throughout  tiie  month.  The  discrepancy  between  the  quantities  brought  to  market 
during  last  year  and  the  present  still  continues.  Thus,  in  the  three  first  weeks  of 
January,  1847,  and  1848,  the  sales  have  been — 


January,  1847 
„       1848 


409,520  quarters. 
317,841      „ 


Difference..       91,679      „ 
or  a  difference  of  nearly  100,000  quarters  in  only  three  weeks. 


THE    AMERICAN    EXCHANGE. 

Very  greatly  to  the  surprise  of  most  people,  the  last  two  or  three  packets  firom 
America  have  brought  us  news  of  the  existence,  at  New  York,  and  some  other  places, 
of  considerable  financial  pressure.  The;  phenomenon  appears  to  resolve  itself  into  a 
■udden  collapse  of  the  Exchange  on  Knghuid,  occasioned  bv  the  exoess  of  Amcricsn 
imports  over  American  exports,  and  the  discredit  occasioned  at  New  York,  as  to  the 
solvency  of  English  houses,  by  the  failures  here  in  the  montii  of  October,  lliere  was 
thus  a  large  demand  for  bills  against,  under  any  circumstances,  a  small  supply,  but 
under  the  peculiar  circumstances  agaiiwt  a  small  supply  still  further  oontrscted  by  an 
artificial  cause.  There  seems  to  be  litUe  reason  to  fear  but  that  the  state  of  things  will 
speedily  resume  its  ordinary  equilibrium,  and  the  present  embarrassments  disappear. 
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BANK  OF  ENGLAND  RETURNS. 
Hie  Retorns  bare  been — 

LIABILITIES. 


Date. 

Public 

Private 

Total 

Total 

1M7-S- 

Circulation. 

Depoaita. 

Dqiotlta. 

Depoiita. 

Rait. 

Ltabilitiei. 

Dec.;  18  .. 

18-61     .. 

876     .. 

8-60     .. 

17-36     .. 

3-61 

..     39-59 

25  .. 

18-63     ., 

9-23     .. 

8-24     .. 

17-47     .. 

3-62 

..     39.72 

Jan.      1  .. 

18-73     .. 

901     .. 

8-52     .. 

17-53     .. 

3-64 

..     39-90 

8  .. 

19-41     .. 

5-41     .. 

10-86     .. 

16-27     .. 

3-68 

.,     39-36 

15  .. 

20-00     .. 

4-33     .. 

10-67     .. 

ASSETS. 
Bullion  in 

15-00    .. 
Bullion  in 

3-72 

..     38-73 

Date. 

Public 

Private 

Banking  De- 

laaue  De- 

Total 

Total 

2S47-e. 

8«curitlci. 

pavtkiicntt 

partment. 

BulUon. 

Aaaeti, 

Dec.  18  .. 

11-00     .. 

16-60     . 

8-23     .. 

3-76     .. 

11-99 

..     39-59 

25  .. 

1106    .. 

16-43     . 

8-41     .. 

3-82     .. 

12-23 

..     39-72 

Ju.     1  .. 

1106     .. 

16-44     . 

.       8-48     . . 

3-92     .. 

12-40 

..     39-90 

8  .. 

10-99     .. 

15-79     . 

8-01     .. 

4-57     .. 

12-58 

..     39-36 

15  .. 

11-20     .. 

14*70     . 

7-73     .. 

5-09     .. 

12-82 

..     38-73 

Hie  evidence  afforded  by  these  ^gare»  appears  to  be  decisive  as  to  the  propriety  of 
fte  kit  redactk)n  made  by  the  directors  in  the  rate  of  interest.  On  the  23rd  Dec. 
(1847)  they  redooed  their  minimum  rate  from  6  to  5  per  cent  per  annum,  and  be- 
tween thsEt  date  and  the  15th  January  (1848),  somethmg  like  three  weeks,  their 
private  securities  have  been  diminished  to  the  extent  of  two  milUofu.  With  every 
deferenoe  to  the  ingenious  reasoners  who  regarded  the  measure  of  the  23rd  December 
as  a  premature  step,  we  must  be  allowed  to  say  that  it  will  be  no  easy  task  to  find 
«iiy  puraHel  case  in  which  the  evidence  has  been  so  palpable,  that  in  announcing  lower 
tama,  the  Bank  has  not  been  b^fifre  but  after  the  market. ;  if  5  per  cent,  had  been 
the  ■mallest  trifle  below  tlie  market  rates  of  the  time,  we  should  infallibly  have  seen, 
not  a  rednctlDn,  bnt  an  augmentation  in  the  column  of  discounts,  llie  extraordinary 
**  nm  off ''  iriiicfa  in  three  weeks  has  diminished  the  business  of  the  establishment  by 
two  millions,  is  quite  decisive  against  all  those  who  talk  about  a  formidable  creation 
of  cheap  money,  and  the  pernicious  consequences  of  a  bad  example.  During  the 
present  month  the  decline  in  the  rate  of  interest  has  been  so  rapid — consols  have  been 
pledged  on  the  Stock  Exchange  at  1|  per  cent.,  and  we  have  heard  of  bills  discounted 
at  H  "od  3|  per  cent. — ^that  we  could  scarcely  expect,  even  under  its  former 
maaagement,  that  the  Bank  would  continue,  for  any  long  time,  to  sacrifice  its  direct 
iatsresta  by  the  exaction  of  obsolete  terms.  For  it  is  quite  clear  that  any  body  of  per- 
sona who  demand  j^5  for  the  identical  accommodation  which  a  person  across  the  street 
will  affknrd  fbr  ifS  10*.,  are  not  likely  to  be  killed  by  a  pressure  of  employment. 
Uader  the  existing  system,  which  places  the  Bank  under  the  strongest  obligations  to 
1^  the  public  and  their  proprietors  the  full  benefit  of  the  "  most  unlimited  com- 
petition "  in  the  business  of  discounts,  it  would  be  unreasonable  to  suppose  that  the 
present  prohibitory  price  will  be  retained  much  longer,  if  the  present  condition  of  the 
money  market  continues.  Upon  the  general  question  of  the  policy  of  placing  the 
Bank  of  England  upon  the  footing  of  a  mere  banking  house,  bound  only  to  consider  its 
own  immediate  interests,  our  opinions  remain  unchanged.  We  believe  that  a  more 
daa^erous  measure  was  never  adopted,  nor  one,  which  firom  the  very  first,  has  so  sig- 
naOy  bdied  all  the  prognosticationB  of  its  promoters. 


27/il  Jamuary,  1848. — Redtieiion  of  the  Rate  of  Discount  to  4  per  cent. — Since 
the  preceding  remarks  were  written,  the  directors  of  the  Bank  of  England,  at  the 
weekly  meeting  of  the  court,  held  to-day,  agreed  to  a  reduction  of  the  minimum  rate 
of  disoount  from  Jive  to  four  per  cent,  on  three  months'  bills,  and  other  usual  secu- 
rities. 
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Bankrupt  Meetings. — Richard  Porritt,  Hudders/ield,  Banker,  Jan.  18, 
Feb.  8,  at  12  o'clock,  at  the  Leeds  District  Court  of  Bankruptcy :  solictors, 
Messrs.  Williamson  and  Co.,  Great  James-street,  Bedford-row ;  and  Messrs, 
Bond  and  Barwick,  Leeds;  official  assi^ee,  Mr.  Hope,  Leeds. — From  the 
London  Gazette,  7th  January. 


The  Romford  Bank. — ^Tbe  Commissioner  of  Bankrupts  to  whom  appli- 
cation was  nuide  to  grant  Mr.  Johnson  (the  bankrupt)  his  certmcate,  has  decuned 
to  accede  to  the  request.  We  shall  endeavour  to  give  the  observations  of  the 
Commissioner  on  the  subject  next  month. 


North  Western  Bank  op  India — ^With  reference  to  the  notice  in 
our  last  number,  of  the  refusal  of  the  London  Agents  of  this  Bank  to  accept 
its  drafts  pro  tern.,  we  are  ^lad  to  be  able  to  state,  that  on  the  arrival  of  the 
Lidia  Mail  the  drafts  were  immediately  honoured  by  Glyn  &  Co.,  and  it  was 
stated  that  the  advices  were  perfectly  satisfactor}'. 


London  and  Dublin  Bank. — ^This  Bank  has  been  closed.  At  the 
meeting  of  proprietors  it  was  resolved — "  That  for  the  purpose  of  winding  up 
the  affiurs  of  the  bank,  all  the  powers  by  the  deed  of  settlement  vested  in  t^e 
directors  of  this  bank  be  continued ;  and  tliat  except  for  the  purpose  of  winding 
up  and  settling  the  affairs  of  the  company,  the  company  now  stand  and  be 
dissolved."  The  Branches  estabtished  by  this  Company  have  been  taken  up 
by  the  '*  National  Bank  of  Ireland,"  to  which,  for  the  most  part,  the  accounts 
have  been  transferred. 


Dissolution  of  Partnership  of  Messrs.  G.  &  T.  Stapleton,  of 
Richmond,  Yorkshire,  bankers.  The  LondonGazette  of  the  3rd  January,  ulto., 
contains  ^the  following  notice : — "  Notice  is  hereby  given,  that  the  Partner- 
ship heretofore  subsisting  between  us  the  undersigned,  Gilbert  Stapleton  and 
Thomas  Stapleton,  carrying  on  business  at  Richmond,  in  the  county  of  York, 
as  bankers  and  copartners,  under  the  firm  of  Gilbert  Stapleton  and  Company, 
was  this  day  dissolved  by  mutual  consent :  As  witness  our  hands  this  1st  day 
of  January,  1848.— Gilbert  Stapleton,  Thomas  Stapleton." 


Society  of  Guardians  for  the  Protection  of  Trade. — ^We  beg 
to  direct  the  attention  of  such  of  our  readers  as  may  not  be  aoouatnted  with 
the  objects  of  this  Society  to  a  full  description  of  them,  which  will  be  found  in 
its  prospectus  in  our  advertisement  sheet.  We  are  gratified  to  learn  that  the 
society  has  been  of  much  service  to  merchants  and  bankers  in  defeating  the 
machinations  of  the  bill-swindlers ;  and  more  particularly  of  the  gang  whose 
offers  of  "  Temporary  accommodation  to  traders  and  others  "  have  been  so  fre- 
ouently  exposed  in  our  columns.  We  are  sure  that  our  readers  will  render  all 
Uie  assistance  they  can  to  a  society  which  is  so  well  deserving  of  the  patronage 
of  the  commercial  public. 


New  Lock   for   Strong   Rooms.— Messrs.  Chubb  have  patented  a 
new  and  very  ingenious  lock  for  strong  rooms,  &e.,  which  appears  to  be  well 
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adapted  for  bankers'  use.  It  is  difficult  to  describe  the  machinery  of  it  without 
an  engraving,  but  Messrs.  Chubb  have  published  an  illustrated  prospectus, 
and  the  Morning  Chronicle  gives  the  following  clear  account  of  the  lock : — 

'*  Messrs.  Chubb,  the  patentees  of  the  detector  lock,  have  recently  added 
another  improvement  to  their  contrivances  for  the  protection  of  valuable 
property,  which  deserves  notice  on  account  of  its  importance  to  bankers  and 
merchants  who  require  to  have  documents  or  specie  kept  under  the  charge  of 
two  persons  separately.  The  improvement  consists  of  a  lock  for  strong  rooms, 
&c.,  containing  four  detector  locks,  so  arranged  as  to  act  with  one  key  having 
four  bits,  and  the  keyhole  to  which  is  protected  by  a  separate  detector  lock 
having  a  separate  key.  By  this  airaneement  all  possibihty  of  having  the  lock 
opened  by  a  false  key  seems  completely  removed,  and  the  lock  on  the  keyhole 
affords  effectual  security  against  any  improper  use  of  the  master  key.  The 
whole  contrivance  is  extremely  simple,  and  not  likely  to  get  out  of  order." 

Railway  Dividends. — ^The  following  are  the  amounts  of  dividends  paid 
bjr  the  several  Railway  Companies  in  each  of  the  months  undermentioned,  dis- 
tmguishingthe  dividends  paid  on  English  lines  from  those  on  Foreign  lines : — 


1847. 

BritiBh  Lines. 

Foreign  lines. 

Total. 

Dividends  paid  in  January 

Ditto  ill  February 

Ditto  in  March                          . .           : 

Ditto  in  April 

Ditto  in  May 

Ditto  in  June 

Ditto  in  July 

Ditto  in  August             

Ditto  in  September 

£ 

115,000 

1,373,000 

977,000 

259,000 

59,000 

10,000 

290,000 

1,395,000 

954,000 

£ 

93,000 
83,000 
28,000 
116,000 
12,000 
5,000 
90,000 
64,000 
56,000 

£ 

208,000 

1,456,000 

1,005,000 

375,000 

71,000 

15,000 

380,000 

1,459,000 

1,010,000 

5,432,000 

547,000 

5,979,000 

This  table  presents  many  features  of  interest.  It  will  enable  us  to  form 
some  idea  of  the  capital  embarked  in  railways,  and  it  affords  the  data  for 
judging  of  the  comparative  value  of  the  investments.  Some  of  the  companies 
pay  dividends  of  10  per  cent.,  more  of  8  per  cent ;  but  if  we  average  the  divi- 
dends as  low  as  five  per  cent,  per  annum  for  the  whole,  it  shows  that  there  are 
upwards  of  one  hundred  and  twenty  millions  sterling  represented  by  railway 
stock.  This  estimate  is  under  rather  than  over  that  afforded  by  the  data 
before  us,  and  allowance  is  made  for  the  amount  of  dividends  paid  as  interest 
on  shares  in  companies  which  are  not  yet  earning  an  income.  There  are  other 
points  of  interest  connected  with  this  table  to  which  we  may  probably  refer 
hereafter.  The  fact  that  one-sixth  of  the  calls,  which  have  been  so  severely 
felt  during  the  past  few  months,  have  been  supplied  by  the  companies  them- 
selves from  the  actual  earnings  of  the  several  lines,  proves  that  if  railway 
expenditure  is  brought  within  moderate  Hmits,  it  can  be  provided  for  without 
interfering  with  the  legitimate  demands  of  the  trade  and  commerce  of  the 
country  for  monetary  accommodation. 

Thb  Union  Bank,  Nbwcastle-on-Tynb. — The  capital  of  this  bank 
is  to  be  increased  by  a  call  on  the  Shareholders  of  from  ^500,000  to  jC600,000^ 
when  it  is  hojped  that  the  Directors  will  be  able  to  resume  business. 
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The  Noeth  &  South  Walks  Bank.-^Wc  are  gkd  to  find  that  the 
regular  business  of  this  bank  is  about  to  be  resumed  immediately.  The  pay- 
ment of  the  note  holders  has  been  proceeded  with  very  satisfactorily,  and  there 
is  little  doubt  but  that,  under  the  able  superintendence  of  Mr.Rae^the  mana- 
ger, and  the  directors,  who  possess  the  fuU  confidence  of  the  shareholders,  the 
bulk  will,  in  a  short  time,  resume  its  former  position,  not  weakened  by  the 
fact  that  it  has  been  able  to  stand  the  test  of  so  great  a  miifortttne  aa  that 
whidi  has  occurred. 


Mbssrs.  H.  J.  AND  D.  NicoLL,  the  extensive  clothiers,  of  Regent-street, 
have  just  published  an  illustration  of  the  mischievous  effects  of  the  vi^e  and 
unfoundea  reports  *'  of  firms  being  in  difficulty,"  which  have  been  so  frequent 
lately.  Messrs.  Nicholl  have  been  attacked  in  this  way,  but  they  offer  a  most 
satisfactory  proof  of  the  falsehood  of  the  charge,  by  offering  at  once  'Ho  pay 
all  demands  upon  them  in  cash.'' 


Tub  LiVEBPOOL  Banking  Company. — A  meeting  of  the  depositors  in 
this  bank  was  held  on  the  26th  January  at  Liverpool,  for  the  purpose  of  de- 
ciding on  the  steps  to  be  adopted  in  order  to  enforce  payment  of  theur  demands. 
The  directors,  it  appears,  have  offered  to  pay  in  iull,  by  instalments  of  6#.  Sd,, 
on  the  10th  February,  1st  August,  and  1st  December  next ;  and  to  allow  5  per 
cent,  interest  on  the  deposits.  The  meeting  agreed  to  accept  those  terma  if^no 
better  could  be  obtainea. 


ItebieU). 


Our  Money  Laws  the  Cause  of  the  National  Distress.    By  Charles  Enderby, 
F.K.S.    London:  Pelham  Richardson. 

Mr.  Endbrby  is  well  known  as  an  able  writer  in  opposition  to  the  existing 
banking  laws  and  the  standard  of  value.  In  the  present  pamphlet  he  develops 
his  views  on  these  subjects  at  some  length,  and  gives  the  following  outline  of 
what  he  suggests  as  the  basis  of  our  future  monetary  system : — 

**  1.  The  abolition  of  the  gold  standard,  and  the  convertibility  of  the  paper 
currency  into  the  precious  metals  at  their  market  price. 

"  2.  The  limitation  of  the  issues  to  one,  or,  at  most,  three  banks,  (that  is, 
one  for  each  of  the  three  kingdoms),  and  the  regulation  of  those  issues  by  a 
fixed  rate  of  interest,  say  four  per  cent. 

"  I  propose  neither  an  unlmiited  issue  of  paper  money,  nor  issues  that  are 
not  based  upon  securities.  It  is  not  the  use,  but  the  abuse,  of  that  species  of 
currency  which  occasions  insecurity ;  and  we  have  the  prosperity  attained  by 
this  country  during  the  war,  through  the  medium  of  a  paper  currency  (although 
occasionally  mismanaged)  to  oppose  to  the  objections  which  may  be  made  to  the 
re-adoption  of  that  system,  if,  in  other  countries,  as  France,  Russia,  and  the 
United  States,  paper  money  has,  at  different  periods,  produced  a  contruy  effect, 
this  has  arisen  from  the  circumstance  that  it  was  not  subjected  there  to  the 
control  of  which  it  is  susceptible,  the  issues  which  took  place  not  being  baaed 
upon  securitiet^  and  being  m  exoesa  of  all  fair  and  reasonable  demands." 
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Pwrnant  to  the  Act  7^S  Victoria,  e.  32  j  extracted  from  ihe  London  GAZSTrBB. 


P&IVATB  SANK8. 


NAME    OF   BANS. 


Aathoriwd 
iMue. 


AVERAOE  AMOUNT. 


Dec.  11.     Dec.  18.     Dee.  9ft.      Jui.  1 


I  Andover  Bank 

2AshfoidBank 

3  AvlshaiQ  Bank 

4  Ajlesbuzy  Old  Bank    

5  Baldock  and  Biggleswade  Bank .... 

6  BaniBt^le  Bank 

7  Basngstoke  and  Odiham  Bank  .... 

8  Bedford  Bank 

9  Bedford  and  Bedfordshire  Bank. . . . 
10  Bewdky  Bank 

II  Bicester  and  Oxfordshire  Bank  .... 
12  fiimnngham  Bank — ^Attwoods  &  Co, 
23  BinafnghwTn  and  Warwickshire  Bank 
N  Blandford  Bank   

15  Boston  Bank—Garfit  and  Go.    . . 

16  Boston  Bank— Gee  and  Co 

1?  Bridgewater  Bank    

18  Bristol  Bank 

19  Broseley  and  Bridgenorth  Bank. . 

20  Buckingham  Bank 

21  Bur?  and  Suffolk  Bank   

22  BanWy  Bank 

23  Banbury  Old  Bank 

24  Bath  Citv  Bank  

25  Bedfordanire  Leighton  Buzzard  Bank 

26  Birmingham  Bank — ^Taylor  &  Lloyds 

27  Bradford  Old  Bank 

28  Brecon  Old  Bank 

29  Brighton  Union  Bank 

30  Boriington  and  Driffield  Bank   .... 

31  Bury  §L  Edmund's  Bank   

32  Bromsgrove  Bank    

33  Cambndge  Bank  (Mortk)ck  &  Sons) 

34  Cambridge  and  Cambridgeshire  Bank 

35  Canterbury  Bank 

36  Carmarthen  Bank    

37  Cbertaey  Bank 

38  Colchester  Bank 

^  Cokfaester  and  Essex  Bank 

40  Cornish  Bank 

41  Coventry  Bank. 

42  City  Bank,  Exeter 

43  Craven  Bank. 

44  Christchnrch  Bank 

45C«diffBank 

46  Cbepetow  Old  Bank    


£ 
17,751 
11,849 

5,854 
48,461 
37,223 
17,182 
24,730 
34,218 

8,615 
18,597 
27,090 
23,695 
18,132 

9,723 
75,069 
15,161 
10,028 
48,277 
26,717 
29,657 
82,362 
43,457 
55,153 

4,572 
36,829 
38,816 
12,676 
68,271 
33,794 
12,745 

3,201 
16,799 
25,744 
49,916 
33,671 
23,597 

3,436 
25,082 
48,704 
49,869 
12,045 
21,527 
77,154 

2,840 

7,001 

9,387 


£ 

6,660 

8,819 

4,471 
30,180 
26,745 
10,079 
15,760 
28,561 

6,124 
11,906 
15,399 
21,322 
12,270 

6,210 
70,155 
13,931 

7,664 
29,546 
20,529 
17,978 
67.395 
25,826 
40,339 

2,080 
26,855 
29,670 
11,032 
55,687 
20,690 
10,682 

2.779 
12,844 
19,690 
41,092 
24,992 
18,551 

2,438 
15,395 
31,156 
38,793 

7,542 
11,866 
67,443 

1,700 

5,380 

5,087 


£ 

7,068 

8,405 

4,205 
28,720 
27,642 
10,200 
15,141 
28,057 

6,766 
12,723 
15,508 
20,321 
11,999 

6,257 
68,367 
13,817 

7,274 
28,442 
19,546 
18,068 
67,386 
25,837 
40,927 

2,074 
28,243 
30,227 
10,407 
60,692 
21.340 
10,111 

2,522 
13,247 
19,867 
42,740 
24,778 
18,312 

2,324 
15,443 
31,935 
38,817 

7,543 
12,017 
66,266 

1,841 

6,441 

5,340 


£ 

7,868 

9,586 

4,643 
29,566 
27,528 

9,848 
14,616 
29,364 

5,830 
12,850 
15,273 
21,295 
12,048 

6,451 
62,010 
13,867 

6,966 
28,780 
19,873 
16,737 
66,664 
24,643 
39,425 

2,054 
28,683 
32,117 
10,133 
61,033 
22,686 
10,091 

2,272 
14,472 
19,942 
44,656 
26,820 
17,642 

2,633 
16,706 
3:3,251 
41,184 

7,685 
12,262 
65,225 

1,785 

5,063 

5,193 


8,814 

4,388 
31,070 
27,331 

9,945 
14,667 
29,964 

6,338 
12,778 
16,070 
20,811 
12,612 

6,844 
61,610 
11,167 

7,068 
29,804 
19,685 
16,909 
67,623 
24,635 
37,914 

2,020 
29,060 
31,340 
11,002 
67,196 
24,977 
10,341 

2,294 
16,097 
20,090 
43,400 
26,876 
17,206 

2,938 
16,936 
32,632 
41,097 

7,923 
12,940 
64,868 

1,767 

4,904 

5»559 
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NAME    OF   BANK. 


47  Derby  Bank — Messrs.  Evans 

48  Derby  Bank — Smith  and  Co 

49  Derby  Old  Bank 

50  Devizes  and  Wiltshire  Bank   

61  Diss  Bank 

52  Doncaster  Bank    

53  Doncaster  Bank  and  Retford  Bank 

54  Darhngton  Bank 

55  Devonport  Bank 

56  Dorchester  Old  Bank 

57  East  Cornwall  Bank 

58  East  Ridmg  Bank    

59  Essex  Bank  &  Bishops  Stortford  BkJ 

60  Exeter  Bank 

61  Fakenham  Bank 

62  Farringdon  Bank  &  Bank  of  Wantage' 

63  Famham  Bank 

64  Faversham  Bank 

65  Godalming  Bank 

66  Grantham  Bank — Kewney  and  Kingi 

67  Guildford  Bank    

68  Grantham  Bank— Hardy  and  Co.  . .  I 

69  Hastings  Old  Bank I 

70  Hereford  City  and  County  Bank    . .  j 

71  Hertford  and  Ware  Bank   | 

72  Hull  and  Kingston-upon-Hull  Bank  I 

73  Huntingdon  Town  and  County  Bank' 

74  Harwich  Bank i 

75  Hemel  Hempstead  Bank I 

76  Hertfordshire,  Hitchen  Bank | 

77  Hereford,  Ross,  &  Archenfield  Bank  | 

78  Ipswich  Bank    ' 

79  Ipswich  and  Needham  Market  Bank  I 
SO  Kentish  Bank   I 

81  Kington  and  Radnorshire  Bank . . . .  | 

82  Knighton  Bank    

83  Knaresborough  Old  Bank | 

84  Kendal  Bank    < 

85  Kettering  Bank    

86  Lane  End  Staffordshire  Bank < 

87  Leeds  Bank I 

88  Leeds  Union  Bank 

89  Leicester  Bank I 

90  Lewes  Old  Bank ' 

91  Lichfield  Bank 

92  Lincoln  Bank    •« ! 

93  Llandovery  Bank  and  Llandilo  Bank! 

94  Loughborough  Bank    | 

95  L\Tmn^on  Bank > 

96  Lynn  Regis  and  Lincolnshire  Bank   ', 

97  L?nn  Re^s  and  Norfolk  Bank  . j 


Authorised 
iHnie. 


£ 
13,332 
41,304 
27,237 
20,674 
10,657 
13,881 
63,519 
86,218 
10,664 
48,807 
112,280 
53,392 
69,637 
37,894 
24,293 

8,977 
14,202 

6,681 

6,322 
19,401 
14,524 
30,372 
38,038 
22,364 
23,635 
19,979 
56,591 

5,778 
23,842 
38,764 
27,625 
21,901 
80,699 
19,895 
26.050 

9,090 
21.825 
44,663 

9,192 

5,624 
53,357 
37,459 
32,322 
44,836 
22,786 
100,342 
32,945 

7,359 

5,038 
42,817 
13,917 


AVERAGE  AMOUNT. 


Dec.  11. 


£ 

11.554 
33,968 
24,467 

8,680 
10,610 

9,972 
52,267 
61,249 

7,610 
24,805 
81,456 
46,930 
38,237 
17,957 
18,360 

3,074 
10,278 

4,717 

4,840 
18,824 
10,357 
23,386 
22,063 
13,170 
20,090 
17,832 
39,090 

4,555 
15,407 
27,973 
18.355 
18,602 
67,694 

9,425 
23,233 

6,692 
18,020 
35,884 

5,865 

5,480 
47,455 
27,614 
26:220 
28,133 
16,570 
87,698 
13,769 

6,680 

2,503 
34,809 
13,964 


£ 

12,127 

33,524 

23,774 

9,087 

10,447 

9,817 

50,186 

60,309 

7,270 

24,179 

80,944 

44,996 

40,163 

17,308 

18,053 

2,794 

9,944 

4,6;i0 

4,792 

18,960 

9,923 

23,592 

21,693 

13,570 

21,424 

17,854 

38,496 

4,315 

15,016 

27,679 

18,998 

19,340 

67,917 

9,480 

22,671 

6,563 

17.250 

35,823 

6,291 

5,400 

46,728 

26,760 

26,999 

28,710 

17,632 

86,818 

13,630 

6,895 

2,560 

35.019 

13,504 


£ 

11.478 

33,175 

23,102 

9,263 

10,589 

9,829 

48,809 

59,847 

7,590 

27,345 

82,945 

43,465 

40,219 

18.771 

18,449 

3,336 

9,687 

4,886 

4,953 

18,547 

9,353 

22,544 

22,434 

12,631 

22,995 

17,478 

39,750 

4,390 

15,283 

28,723 

18,930 

20,299 

69,044 

11,587 

21,395 

6,315 

17,334 

36,441 

6,060 

5,200 

45,432 

26,752 

25.489 

27,942 

16,620 

81,657 

14,516 

6,923 

2,969 

35,000 

13,831 
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NAME   OF   BANK. 


Authorised 
Isauc. 


AVERAGE  AMOUNT. 


Dec.  11.     Dec.  18.     Dee.  S5. 


98  Maedesfield  Bank    

99  Mtimiiigtree  Bank I 

100  Mtfiboroiigh  Bank | 

101  Marlboro'  k  North  Wiltahiie  NewBk. 

lOS  Mmonethsbire  Bank   

103  Mincn  Bank 

\^  MoDmouthsh.  Aaricult.  &  Comml.  Bk. 

M  Mmunoath  Old  Bank 

M  M(HUDoiith8liire  Newport  Old  Bank 

lOZNeinrkBank   

lOB  Nenrkand  Sleaford  Bank 

109  Nevkry  Bank 

UO  Neirmnket  Bank 

in  Nodolkand  Suffolk  Bank 

112  Nonrieh  Crown  Bank 

1 13  Nortidi  and  Norfolk  Bank. 

IJ^  Xodii^ham  &  Nottinghamshire  Bk. 

Ii5  Xosetton  Bank    

U6  Nifti  Bank,  Pljnnouth   

UJ  New  Samm  Bank 

118  Notunghun  Bank    

11^  Onrcatiy  Bank 

liOOxfordBank    

121  Oxford  Old  Bank    

1^  Old  Bank  Tonbridge    

IS  Oxfoidihire  Witney  Bank  

p4  Pane's  Old  Bank,  HuU 

1^  Peoxance  Bank 

j^  Peterborough  Bank— Yorke  &  Co. . . 
W  Peterborough  Bank — Simpaon  &  Co. 

1^  Pembrokeahire  Bank 

p  Beading  Bunk — Simmonds  and  Co. 
I'V  Reading  Bank — Stephens  and  Blandy 

pi  Ridunond  Bank,  York 

138  Sbnrood  and  Poole  Bank 

133  Rocyaie  Bank. 

^  Bocfaester,  Chatham,  &  Strood  Bank 
P5  Boyiton  Bank 

Sfear';::::::::::::::::::: 

}f  Be^  and  Dorking  Bank 

P*  ion  Old  Bank,  Herefordshire  .... 
^  Urtm  Walden  &  North  Essex  Bank 

WajppBank 

^Seuboroagh  Old  Bank   

^^wwabury  Old  Bank 

1^  SniBgiKram  and  Milton  Bank  .... 
j«  liidiampton  Town  &  County  Bank 

«8««bwe»Bank 

^^StAIbanaBank 

^v  floiifaampftoii  and  Hamphire  Bank 


£ 
J5,760 

7,692 
19,073 
12.490 
10,906 
18,688 
29,335 
16,385 

8,600 
28,788 
51,615 
36,787 
23,098 

4,551 
45,120 
75,372 
10,866 

5,898 
27,321 
15,659 
31,047 
18,471 
14,277 
34,391 
13,183 
11,852 
48,807 
11,405 
12.545 
12,832 
12,910 
37,519 
43,271 

6,889 
11,856 

5,590 
10,480 
16,393 
17,250 
29,864 
13,700 

7,420 
47,646 
22,338 
24,813 
43,191 

4,789 
18,589 
14,744 

3,743 

6,770 


£ 

8,807 
5,840 
8,810 
6,784 
6,237 

i^tr^o 

2:^019 

ii.r>69 

7,735 
25,427 
47,s07 

i7.!ao 

11      5 

1  0 
3(),l72 

57,!^S6 

^-:g4 

4,445 

15,055 

5,857 

29,191 

10,281 

9,826 

29,560 

7,039 

5,937 

43,934 

10,253 

7,294 

9,372 

7,501 

18,394 

19,894 

2,888 

5,697 

3,745 

7,183 

11,118 

12,905 

14,478 

8,008 

4,000 

33,241 

10,167 

i  23,816 

23,725 

2,464 

9,775 

12,775 

1,150 

2,538 


£ 

8,975 

5,308 

8,921 

6,708 

7,938 

14,622 

22,638 

10,427 

7,874 

26,096 

47,792 

17,692 

19,197 

2,310 

37,087 

57,135 

9,156 

4,364 

15,220 

6,149 

26,805 

9,639 

9,750 

30,010 

6,370 

5,681 

43,538 

10,013 

5,499 

9,624 

6,999 

18,005 

19,912 

2,482 

6,084 

3,533 

7,242 

11,258 

12,391 

14,511 

7,683 

3,856 

34,686 

10,059 

22,574 

23,400 

2,410 

9,803 

12,517 

987 

2,660 


£ 

9,298 

5,285 

9,242 

7,355 

8,896 

15,830 

25,464 

9,843 

7,424 

25,382 

46,705 

17,868 

19,076 

2,137 

37,307 

68,273 

9,161 

4,167 

15,945 

6,386 

27,103 

9,480 

9,625 

31,104 

6,170 

6,263 

43,338 

10,098 

5,357 

9,851 

7,850 

18,885 

20,826 

2,303 

6,043 

3,153 

7,437 

12,385 

12,201 

14,320 

7,747 

3,735 

35,471 

10,380 

22,218 

23,191 

2,703 

10,242 

12,608 

931 

2,742 


£ 

9,410 

5,583 

10,049 

7,809 

8,384 

15,836 

24,789 

9,420 

7,669 

26,000 

45,006 

18,989 

19,490 

2,216 

38,927 

60,900 

8,137 

4,380 

17,673 

7,066 

26,326 

9,706 

10,146 

31,030 

7,066 

7,067 

44,791 

10,367 

5,687 

10,084 

7,686 

20,271 

20,327 

2,118 

6,203 

3,295 

7,781 

12,520 

12,816 

14,860 

8,146 

3,992 

35,266 

10,332 

23,284 

24,307 

2,960 

10.990 

11,763 

933 

2,678 
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WBBKLT   RETURNS   OF  BANKS   OF   ISSUE. 


NAME    OF   BANK. 


149  Stone  Bank 

160  Stourbridge  Bank 

161  Stafford  Old  Bank  

162  Stamford  and  Rutland  Bank 

163  Stourbridge  Old  Bank 

164  Shrewsbury  and  Welsh  Pool  Bank. . 
166  St.  Albanti  and  Herts  Bank 

166  Taunton  Bank 

167  Tavistock  Bank    

168  Thombuiy  Bank 

169  Tiverton  and  Devonshire  Bank  .... 

160  Thrapston  and  Kettering  Bank  .... 

161  Tring  Bank  and  Chesham  Bank. . . . 

162  Towcester  Old  Bank   

163  Union  Bank,  Cornwall    

164  Uxbridge  Old  Bank 

166  Wallin|rord  Bank    

166  Warwick  and  Warwickshire  Blank  . . 

167  Wellington  Bank^  Somerset   

168  West  Riding  Bank 

169  Whitby  Old  Bank    

170  Winchester,  Abesford,  &  Alton  Bank 

171  Winchester  and  Hampshire  Bank  . . 

172  Weymouth  Old  Bank 

173  Wirkesworth  and  Derb)rshire  Bank  . 

174  Wisbech  and  Lincolnshire  Bank. . . . 
176  Wiveliscombe  Bank 

176  Wolverhampton  Bk.(Goodricke&  Co 

177  Worcester  Bank  

178  Worcester  Old  Bank    

179  Worcestershire  Bank  

1 80  Walsall  Old  Bank 

181  Warminster  and  Wiltshire  Bank 

182  Wrexham  Bank    

183  WolverhamptonBk.(R.&W.F.Fryer) 

184  Yarmouth  and  Suffolk  Bank  

186  Yarmouth,  Norfolk,  &  Suffolk  Bank. 

186  Yeovil  Old  Bank 

187  York  Bank 


Anthoriied 
Issue. 


£ 

9,164 
17,295 
14,166 
31,868 
17,660 
26,336 

2,333 
29,799 
13,421 
10,026 
13,470 
11,569 
13,631 
10,801 
17,003 
25,136 
17,064 
30,604 

6,628 
46,168 
14,268 
26,892 

6.737 
16,461 
37,602 
59,713 

7,602 
14,180 
15,463 
87,448 
14,309 
19,937 
24,896 

3,289 
11,867 
63,060 
13,229 
10,033 
46,387 


AVERAGE  AMOUNT. 


Dec.  11.     Dec.  18.     Dee.  25.     Jaa.i. 


£ 

5,600 
13,993 
12,493 
26,686 
18,158 
16,236 

18,629 
8,146 
8,187 
7,172 

10,333 
9,476 
8,423 
8,419 

16,860 
3,971 

22,708 
2,478 

38,641 

14,660 

16,950 
3,512 
6,815 

32,544 

56,292 
4,746 

11,843 
8,620 

66,171 
8,747 

18,385 

10,986 
1,566 
9,610 

61,756 

11,054 
6,334 

37,292 


£ 

6,690 
13,701 
12,406 
27,607 
16,860 
15,842 

17,879 

7,692 

7,906 

7,323 

10,446 

9,204 

8,143 

8,200 

16,424 

4,470 

23,830 

2,529 

37,071 

14,066 

15,639 

3,680 

7,063 

31,681 

64,626 

4,592 

12,478 

8,700 

65,652 

8,648 

19,036 

10,419 

1,424 

10,326 

52,012 

11,949 

6,094 

37,212 


£ 

6,635 
14,516 
12,914 
28,017 
16,636 
15,643 

18,392 

7,438 

8,003 

7,278 

9,793 

9,140 

7,981 

8,202 

16,682 

4,903 

23.969 

2,558 

36,542 

14,367 

15,844 

3,810 

7,386 

29,000 

55,042 

4,869 

12,667 

8,776 

65,316 

8,927 

18,686 

10,798 

1,572 

10,311 

51,486 

12,622 

4,672 

38,153 
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JOINT  STOCK  BANKS. 


NAME   OF   BANK. 


1  BtakofWestmoriand 

2  BtfulQr  Bankhig  Company 

3  Bndfard  Banld^  Company 

4  BikUm  Dbtrict  Bankmg  Company. . 
^Buk  of  Whitehaven   

6  findford  Commercial  Banking  Co. . 

7  Burtan,Uttoxcter&Stafforda.Un.Bk. 
^  Chetteifield&Nth.Derby8h.Bkg.Co. 
9  Cioaberlaiid  Union  Banking  Co.  . . 
^1  Chekeiiham&Gloncestenh.Bkg.Co. 
^\  CoTcntry  k  Warwickshire  Bkg.  Co. 

12  CoTortiy  Union  Banking  Company 

13  CoantTofGloneeater  Bimking  Co.  . 
U  Carliile  k  Cmnberknd  Banking  Co. 
jo  CariialeCit?  and  District  Bank 

!>  Dndl«T&  We«t  Bromwich  Bkg.  Co. 
{/  Be%  lad  Derbyihire  Bankinjg  Co. 
\^  Dwlinffton  Diat,  Joint  Stock  Bkg.  Co. 

i|)  Eastof  Engknd  Bank 

''»  GloucettcrSiire  Banking  Company  . 

il  Halifax  Joint  Stock  Bank 

^  Haddenfield  Banking  Company    . . 

^^  Hull  Banking  Company 

^4  Halifax  Commadal  Banldng  Co.  . . 
->  Halifax  k  Huddersfield  Union  Bank 

-^  Helston  inking  Company    

-'/  Hoefordahire  Banking  Company  *. . 
:^  Lnireaboniugh  and  Claro  BkgTCo. 
•'>  Kingsbridee  Joint  Stock  Bank  .... 

f''  Lancaater  Banking  Company 

*1  Leeda  B*»Ving  Company    

}'•  Uiceatenhire  Banking  Company  . . 
^  Lincofai  and  Lmdaay  Banking  Co.. . 
•\  Uamington  Priors  &  Warwicksh.  Bk. 

;».  Lodloir  and  TenbnTy  Bank 

'*l  MooTe&Robinson'aKottinffbam8.Bk. 
;'  ^oCtingham&Nottinghamsh.Bkg.Co. 
>?  Newcastle,  Shields  and  Sunderland 

Union  Joint  Stock  Bank 

I''  National  Provincial  Bk.  of  Engbmd 
yj  North  Wilts  Banking  Company .... 
'*}  Northamptonshire  Union  Bank  .... 

J;  Northamptonshire  Bankmg  Co 

I  North  and  South  Wales  Bank    .... 

]?  ?wtt*8  Leicestershire  Banking  Co. . 
f  Siddleworth  Banking  Company. . . . 

j^SheiBeldBai^gCSmpany  ...... 

4/  Stamford,Spalding&BoatonBkg.Co. 


Autboriaed 
Imuc. 


£ 
12,225 

9,663 
49,292 

9,418 
32,681 
20.084 
60,701 
10,421 
35,395 
12,786 
28,734 
16,251 
144.352 
25,610 
19,972 
37,696 
20,093 
26,134 
25,025 
155,920 
18,534 
37,354 
29,333 
13,733 
44.137 

1,603 
25,047 
28,059 

3,952 
64,311 
23,076 
86,060 
51,620 
13,875 
10,215 
35,813 
29,477 

84,130 
442,371 
63,939 
84,356 
26,401 
63,961 
59,300 
8,122 
35,843 
55,721 


AVERAGE  AMOUNT. 


Dee.  11.     Dec.  18.     Dee.  85.      Jan 


£ 

7,241 

6,535 
36,923 

9,294 
26^6 
12,313 
48,714 

7,413 
26,653 

9,247 
18,998 

9,614 
84,040 
22,246 
14,522 
32,844 
16,021 
13,012 
24,570 
116.571 
11,441 
26,685 
24,302 

7,825 
22,094 

1,005 
14.036 
25.021 

2,631 
49,342 
18,445 
69,409 
51,140 

8,683 

8,657 
19,563 
23,705 

37.739 
296,311 
35,986 
68,045 
21,406 
30,236 
44,480 
1,691 
33,526 
47,977 


£ 

6,800 

6,315 
35,958 

9.487 
25,034 
12,076 
51,863 

6,832 
27,020 

9,196 
18,430 

9.553 
83,229 
21,185 
14.149 
33,317 
16.046 
12,630 
24,869 
115,446 
11,210 
30,085 
23,359 

7.344 
22,794 

1,020 
14,514 
25,304 

2,920 
47,281 
18,381 
6736 
49,913 

8,701 

8.125 
19,331 
23.475 

35,038 
295,569 
38,705 
69,027 
20,601 
28,333 
43,938 
1,699 
32,688 
44,343 


£ 

7,880 

6,845 
35,774 

9,152 
26,687 
11,836 
62,659 

6,898 
28,159 

9,032 
18,439 
10,143 
84,726 
21,333 
14,188 
36,025 
17,083 
13.018 
26,014 
113,580 
11,453 
29,486 
23,485 

7.525 
23,088 

1,425 
13,735 
25,831 

2,990 
47,390 
16,327 
67,497 
47,083 

8,483 

7,844 
20,839 
25,045 

32,717 
296,872 
38,931 
68,063 
20,039 
26,088 
42,563 
1,860 
35,363 
42,449 


£ 

7,670 

6,030 
36,966 

8,984 
25,611 
11,971 
64,609 

6.637 
26,306 

9.047 
19,030 
11,016 
86,776 
21,096 
14,669 
36,396 
16,682 
12,877 
26,138 
114,666 
11,685 
29,013 
25,636 

7,510 
24,865 

1,640 
13,316 
24,559 

3,167 
47,667 
16,304 
67,452 
43,740 

8,664 

7,970 
21,259 
23,943 

30,419 
296,156 
39,216 
65,946 
19,575 
25,018 
42,235 
1,766 
34,219 
42,062 
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WEEKLY    RETURNS  OK  BANKS  OF  ISSUE. 


NAME    OF   BANK. 


48  Stuckev's  Banking  Company 

49  Shropsnire  Banking  Company    .... 

50  Stourbridge  and  Kidderminster  Bank 

51  Sheffield  and  Hallamshire  Bank 

52  Sheffield  &RotherhamJnt.  Stock  Bk. 

53  Swaledale  and  Wensleydale  Bank  . . 

54  Storey's  and  Thomas's  Bank 

55  Sheffield  and  Retford  Bank 

56  Wolverhampton  &  Staffordshire  Bank 

57  Wakefield  and  Bamsley  Union  Bank 

58  Whitehaven  Joint  Stock  Bank 

59  Warwick  and  Leamineton  Bkg.  Co. 

60  West  of  England  and  South  Wales 

District  Bank   

61  Wilts  and  Dorset  Banking  Company 

62  West  Riding  Union  Bankms  Co.  . . 

63  Whitchurch  and  Ellesmere  Bkg.  Co. 

64  Worcester  City  and  County  Bkg.  Co. 

65  York  Union  Banking  Company .... 

66  York  City  and  County  Banking  Co. 

67  Yorkshire  Banking  Company 


AothorUed 
luue. 


£ 
356,976 
47,951 
56,830 
23,524 
52,496 
54,372 
9,714 
18,744 
35,378 
14,604 
31,916 
37,124 

83,535 

76,162 

34,029 

7»475 

6,848 

71,240 

94,695 

122,532 


AVERAGE  AMOUNT. 


Dec.  !1.     Dec.  18.     Dec.  S5.     Ju.i 


£ 

204,291 

39,655 

49,395 

18,795 

49,503 

47,504 

9,426 

918 

29,980 

10,704 

24,243 

28,616 

53,378 
40,413 
21,424 
1,540 
4,078 
61,909 
77,971 
90,650 


£ 

206,057 

40,118 

48,737 

18,973 

49,198 

47,536 

8,975 

827 

31,926 

9,979 

23,119 

28,093 

54,132 
40,264 
22,287 
1,701 
3,974 
59,009 
77,544 
93,654 


£ 

212,575 

40,914 

48,556 

20,389 

51,707 

47,158 

9,201 

897 

31,114 

9,830 

24,565 

28,274 

57,470 
41,230 
22,008 
1,502 
4,011 
61,060 
80,225 
95,002 


Jl^ummarp  of  ttft  sboht  BetunisE. 


187  Private  Banks 

65  Joint  Stock  Banks  . 


252 


♦  Totals  . 


Fixed  iMoei. 

£ 
4,880,389 
3,261,906 

Dec.  11. 

£ 

3,524,654 
2,408,811 

Dec.  18. 

£ 

3,507,143 

2,396,411 

Dec^ss. 

£ 

3,525,157 

2,417,528 

Jin.l| 

Jt'i 

3,556, 

2,418, 

8,142,295 

5,933,465 

5,903,554 

5,942,685    5,974.1 

Average  Weekly  Circulation  of  these  Banks  for  the  Month  ending  January  Ist  :— 

Private  Banks ;i^,528 , 2  73 

Joint  Stock  Banks    2,410,222 

Average  Weekly  Circnlation  of  Private  and  Joint  Stock  Banks  ending 
as  above    £5,938,495 

On  a  comparison  of  the  above  with  the  Returns  for  the  Month  ending  4th  Dec.  last,  it  ahovi 

A  decrease  in  the  Notes  of  Private  Banks,  of jf  169,777 

A  decrease  in  the  Notes  of  Joint  Stock  Banks,  of « 166,546 

v>  Total  <ltfcr«aM  on  the  Month  ......  ^1336,325 

And,  as  compared  with  the  Month  ending  the  2nd  January,  1847,  it  shows — 

A  decrease  in  the  Notes  of  Private  Banks,  of. ;f 997,733 

A  decrease  in  the  Notes  of  Joint  Stock  Banks,  of 728,276 

To^  decrease,  as  compared  with  the  same  period  of  last  year  . .  ^H, 726,009 

*  Note— Tbe  i^bove  ii  tlie  amount  5f  the  fixed  iiraea  after  deducting  the  fixed  Uroea  of  the  bank*  that  M 
auspcnded  paymenta.    Two  of  theae  banka,  however,  it  will  be  seen,  are  included  b  the  precedisg  rcinrns. 
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The  fixed  imum  of  the  several  Banlu  of  lame  in  England  and  Walet,  exoeplang  the  Bank 
f  EnclADd,  are  now,  according  to  the  Banking  Almanac  for  1848,  as  follows : — 

187  Prifate  Banks,  allowed  to  issue if4,880,389 

65  Jomt  Stock  Banks,  allowed  to  issne   3,261,906 

252  Total  fixed  isaue j^8,142,295 

Tbe  foOowiDg  mppean  to  be  the  comparative  state  of  the  circuXation,  with  reference  to  the 
ixcd  isMCS : — 

The  Private  Banks  are  below  their  fixed  issue  j^l,352,116 

The  Joint  Stock  Banks  are  below  their  fixed  issue 999,765 

Total  BSLOW  the  fixed  issue i,%351,381 

^reraqe Cireulaium,  and  Coin  held  by  the  Scotch  and  Irish  Banks  during  the  four 
wedcs,  ending  Saturday,  the  Ist  day  of  January,  1848. 

SCOTCH   BANKS. 


NAME  Of  BANK. 


Xnl-  of  Scotland I 

Hoval  Bank  of  Scotland  1 
.Ir.rish  Linen  Company  i 
'   inml.  Bk.  of  Scotland 
N2tioiia]Bk.  of  Scotland 
f  r. 00  Bank  of  Scotland  i 
i  Aimbiirgh&  Gksgow  Bk.. 
l'»S!.  Com.  in  Aterdeen  i 
AVideenTown&Co.Bk. 
>ortliofScotlandBk.Co.' 
iHintke  BMiVipg  Com. .  { 
t'JtCTnBk.ofScotland 
W  Htem  Bk.  of  Scotland  i 
>  xJeadsle  Banking  Co.  ' 
<':>ofGksgowBank..| 
Caledonian  Banking  Co.  ' 
V  nh  Banking  Company 
'utnlBLof  Scotland 

Totals  (Scotch  Banks)  I 


J^nk  of  Ireland 

i '^nincial  Bank    

i^iutBank 

VrtbernBank 

i  ^'er  Bank 

Nttoaal  Bai^ 

<trriek-ou.SuirNat.Bk. 
( 'uanel  National  Bank 


Avenge  Cureulation  during  Four  Weeks, 
ending  m  above. 


Authorised 
Circulation. 


jtf  5  and 
upwards. 


£ 

300,485 

183,000 

438,024 

374,880 

297.024 

327,223 

136,667 

88,467 

70,133 

164,319 

33,451 

33,636 

337,938 

104,028 

72,921 

63,434 

38,656 

42,933 


£ 

101,050 
56,536 

121,968 

149,385 
86,973 
89,859 
46,484 
30,456 
27,929 
44,446 
6,656 
7,413 

100,638 
26,786 
44,062 
16,998 
16,452 
14,826 


Under  ^5. 


£ 

245,774 

127,382 

304,185 

318,970 

214,992 

218,262 

83,494 

79,382 

65,161 

99,854 

22,819 

24,593 

298,318 

77,630 

62,379 

43,548 

33,229 

33,437 


3,087,209    987,907  |  2,353,409 

IRISH   BAIVKS. 

3.738,428 
927,667 
281,611 
243,440 
311,079 
761.757 
24,084 
66,428 


Average 

Amount  of 

Gold  and  Silver 

Coin  held 

during  Four 

Weeks,  ending 

as  above. 


£ 

346,824 

183,917 

426,15:i 

468,355 

301,966 

308,121 

129,978 

109,838 

93,090 

144,300 

29,475 

32,006 

398,965 

103,416 

106,432 

60,546 

4!>,682 

48,263 


£ 

157,392 
79,346 

119,311 

199,851 
69,461 
90,702 
39,163 
33,766 
27,700 
20,829 
5,176 
7,482 

129,709 
29,376 
48,311 
17,647 
19,963 
12,872 


3,341,317  I  1,108,047 


Totals  (Irish  Banks)..  ;|  6,354,494 


1,863,750 

1,224,950 

3,088,700 

728,267 

319,856 

485,637 

805,492 

430,523 

36,236 

216,112 

252,348 

110,000 

24,976 

154,441 

179,417 

60,391 

21,188 

196,629 

217,818 

64,263 

210,258 

372,879 

683,138 

223,676 

6,292 

10,152 

16,445 

6,231 

20,200 

32,667 

62,768 

16,409 

r  2,602,756 

2,693,357 

6,196,116 

1,618,760 
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SUMMARY  OP  IRISH  AND  SCOTCH  RETURNS  TO  JANUARY  1st 

Banks  at  the  present  time,  ax 
Banking  Almanac,  for  1818,  as 


The  Returns  of  Circulation  of  the  Irish  and 
Scotch  Banks  for  the  four  weeks  ending  Ist 
January,  when  added  together,  gire  the  fol- 
lowine  as  the  average  weekly  circulation  of 
these  oanks  during  the  past  month,  viz. : — 

Avenge  Circulation  of  the  Irish  Banks  . .  ^£'5, 196,110 
Average  Circulation  of  the  Scotch  Banks 3,341,317 

Total  Average  Circulation  of  these  Banka 
for  the  month  ending  1st  Jan.  inst jf  8,637,433 

On  comparing  these  amounts  with  the  Be- 
toms  for  the  month  ending  4th  December  last, 
they  show — 

Decrease  in  the  Circulation  of  Irish  Baoki. .  jf  t9<l,(lu 
Decrease  in  the  Circulation  of  Scotch  Banks.  .391,108 

Total  decrease  last  month ^617,798 

And  as  compared  with  the  month  ending 
2nd  January,  1847,  they  show- 
Decrease  ia  the  Circulation  of  Irish  Banks  j^S,SI9,298 
Decresse  in  the  Circulation  of  Scotch  Bank*    44«,834 

Total  decresse  on  the  yeir jffS,76s,l32 

The  fixed  issues  of  the  Irish  and  Scotch 


Banks  at  the  present  time,  are  given  in  tk 
«_--...     ^t  .  foUows.— 


8  Banks  in  Ireland,  allowed  to  issue  . 
18  Banks  in  Scotland,  allowed  to  issue 


26  Banks  in  all,  allowed  to  issue ^,44i;» 

The  following  appears,  therefore,  to  he  thi 
comparative  state  of  the  dreolation : — 

Irish  Banks  are  below  their  fixed  issue.  ...j^J  ,lS84r^ 
Scotch  Banks  are  above  their  fixed  issue 354,1^ 


Total  belowthe  fixed  issue ^9^^* 

The  amount  of  Gold  and  Silver  held  at  tlie 
head  offices  of  the  several  banks,  during  b?! 
past  month,  has  been  as  follows : — 

Gold  and  Silver  held  by  the  Irish  Banks . .  jf  t,6l8J«« 
Gold  and  Silver  held  by  the  Scotch  Banks  . .  l,l(»,»«7 

Total  of  Gold  and  SUver  Cmn  ^^Oi^m 

Beinff  a  decrease  of  £27,990  on  the  part  oi 
the  Irish  Banks,  and  an  increase  of  £25,3S4  on 
the  part  of  the  Scotch  Banks,  above  the  seTeral 
amounts  held  by  them  during  the  precedicz 
month. 


CIRCULATION  OF  THE  UNITED  KINGDOM  TO  JANUARY  l»t. 

Hie  following  is  the  state  of  the  Note  Cinmhition  of  the  United  Kingdom,  for  the  mont^ 
ending  the  1st  January,  1848. 

Ciiculatioii  of  Notes  for  the  Month  ending  Jaausiy  1st,  ss  compared  with  the  pwvioaa  n 


Bank  of  En 
Private  Bai 
Joint  Stock  Banks  . 

Total  in  England. . . 

Scotland 

Ireland 


Dec.  4, 1847. 
19.375,264 
3,608,050 
2.676,770 


25,550,084 
3,732,485 
5,322,741 


Jan.  1,  1848. 

je'17,056,761 
3,528,273 
9,410,22s 


23,895,256 
3.341,317 
5,196,116 


Increase. 


United  Kingdom 4(34,605,310    ^32,432,689  ^         2,173,621 

The  comparison  of  the  month  ending  January  2nd,  1847,  with  the  month  ending  Jannarv  Ist 
1848,  shows  a  decrease  in  the  Bank  of  England  dreolation  of  jf  1,791, 990,  a  decrease  h 
Private  Banks  of  ;^997,733,  and  a  decrease  in  Joint  Stock  Banks  of  £728,276 ;  bang  a  tot^ 
decrease  in  England  of  £3,517,999 :  while  in  Scotland  there  is  a  decrease  of  £445^834  ;  an^ 
in  Ireland  a  decrease  of  £2,319,298.  Thus  showing  that  the  month  ending  January  Ist,  a 
compared  with  the  same  period  last  year,  presents  a  decrease  of  £3,617,999  hi  Bnolend  ani 
a  decreaH  of  £6,283,131  in  the  United  Kingdom,  '        ' 

Tbt  return  of  Bullion  in  the  Bank  of  England  for  the  month  ending  January  Ist,  gives  ai 
aggregate  amount  in  both  departments  of  £12,014,582.  On  a  comparison  of  this'witfa  th 
lUsturn  for  the  month  ending  December  4,  there  appears  to  be  an  increase  of  £1,804,327  ;  mni 
as  compared  with  the  month  ending  January  2nd,  1847,  being  the  correaponding  period  iais 
year,  there  is  a  decrease  of  £3,069,018. 

The  stock  of  specie  held  by  the  Banks  in  Scotland  and  Ireland  during  the  month  endinc  1^ 
January^  was  £2,726,807,  being  an  increase  of  £2,606,  as  compared  with  the  preceding  month 
and  a  decrease  of  £1,265,592,  aa  compared  with  the  corresponding  period  last  year. 
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Aeeomiti  panouit 


to  tho  Act  Ttk  ud  8th  of  VicteriA,  OHp.  8S>  for  Ch«  Wedn  flodiiig  M  frOovi. 
ISSUE  DEPARTMENT. 


1648. 
Jan.  lit. 

1648. 
Jan.  8th 

1848. 
Jan.  15th. 

Jan.  3Snd. 

NotfifllHIMd 

35,790,830 

£ 
35,876,770 

£ 
36,347,000 

36,550,365 

OoTerainfent  debt 

11,015,100 
3,984,900 

10,443,761 
1,347,059 

11,015,100 

10;476;633 
1,400,147 

11,015,100 
3,984.900 

10,833,313 
1,483,688 

11,015,100 
S,9M.90O 

11,138,376 
1,436,889 

OoldeoiiiMidbamoii   

35,790,830 

35,876,770 

36,347,000 

36.559,305 

BANKING  DEPARTMENT. 


" — loST- 

Jan.  lit. 

1848. 
Jan.  8th. 

Jan.  15th. 

— Tsa: 

Jan.  S3nd. 

Proprieton*  capital 

£ 
14,553,000 
3,639,863 

9,011,568 

8,533.108 

805,364 

'£ 
14,553,000 
8,684.639 

5,414,008 

10,858.386 

846,364 

£ 
14,553,000 
3,720,447 

4,334,680 

10,676,188 

903.976 

4,083,448 

10,774,870 

903,378 

Rat r 

PubUe  depodU  (including  Ex- 
miaslonen  of  National  Debt, 

Seven  day  and  other  bills 

36,533,903 

35,356,387 

34,187.391 

34,039,960 

Dead  Weight  Annuity) 

Other  leeurities  

11.064,433 

16,989,331 

7.865,830 

613,430 

10.993,353 

16,345,958 

7.315,385 

701,591 

11,303,353 

15.354,936 

7,153,400 

576,603 

11.464,665 
14.510,863 

Notes 

7.447.385 
617,547 

Gold  and  ailver  coin  

36,533,903 

85,356,387 

34,187,391 

34,039,960 

%\it  (Crt^anstst. 


Amfterdam,  3  month* 

Ditto  at  sight  ... 
Rotterdam,  short  . 
Antwerp,  3  months. 
Hamburgh,  ditto. . . 

Paris,  short  

Paris,  3  months  ... 
Marseilles,  ditto  . . . 
Bordeaux,  ditto  ... 
Frankfort,  ditto  ... 

Vienna,  ditto 

Trieste,  ditto 

Madrid,  ditto   

Cadis,  ditto 

Leghorn,  ditto 

Genoa,  ditto 

Naples,  ditto 

Palermo,  ditto 

Messina,  ditto 

Lisbon,  60  days'  date 
Oporto,  ditto   ... 
Rio  Janeiro,  ditto 


Dee.  31st. 


Jan.  7th. 


18  6i 
18  34 

12  6^ 

13  3| 

13  6 

13    6i 

36  10 

36  10 

13  14 

13     5| 

35  65 

35  70 

36     0 

36    0 

86  10 

36  10 

36  15 

36  10 

134 

1331 

10  30 

10  30 

10  31 

10  31 

tn     3 


30  40 

36  15 

S9i 

119 

119i 

53 


31  40 

S6  15 

394 

119 

119 

53 

53i 


Jan.  14th. 


13  6 
13  n 
13  6 
36  10 
13  15^ 

85  65 
36  0 
36  10 

86  10 
lS3i 
10  30 
10  31 

J3 

31  40 

36  15 

391 

1191 

119 

53 

53* 


Jan.  31st. 


13  5| 

13  34 
13  6 
36  10 
13  14l 

35  65 

36  95 
36  5 
36  5 
133* 
10  19i 
10  30 

Jit 

31  SO 
36  10 
391 

ii8i 

1181 

u 

53 


Jaa.S8tb. 


IS 

13 

IS 

36 

13 

35 

35 

36 

36 

133 

10    18 

10  18i 

46} 

48* 

31     10 

S6      5 

39* 

118* 

1181 

53 

63 
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MONETARY  PROSPECTS.— THE  FRENCH  REVOLUTION. 
Another  panic — ^more  startling,  because  more  unexpected  than 
anj  that  has  occurred  for  many  years  past — has  seized  upon  the 
money  market ;  and  at  the  time  we  write,  it  is  exhibiting  its  effects 
with  such  violence,  that  we  are  led  to  hope  its  intensity  may  be 
the  cause  of  its  speedy  cessation.  The  origin  of  this  panic  need 
hardly  be  described,  because  all  of  our  raiders  will  no  doubt  have 
been  informed,  before  these  pages,  reach  them,  of  the  overthrow 
of  the  French  monarchy,  and  the  establishment  of  a  republic 
in  its  stead !  For  a  description  of  the  events  which,  in  the  course 
of  a  few  hoursy  have  led  to  this  startling  result,  we  may  refer  to 
the  daily  journals ;  and  we  leave  also  to  the  commercial  writers 
in  the  newspapers  the  duty  of  commenting  on  the  facts.  A  few 
words,  however,  on  the  great  monetary  topic  of  the  day  will  per- 
haps be  useful  here ;  if  merely  as  a  record  of  the  feeling  of 
panic  under  which  all  monetary  transactions  have  been  conducted 
since  the  intelligence  of  the  dethronement  of  the  King  of  the 
French  reached  London. 

The  chief  cause  of  this  has  no  doubt  been  the  wholly  unex- 
pected character  of  the  revolution.  In  Paris  the  feeling  was  ge* 
neral  amongst  commercial  men,  that  the  proposed  ^  Reform  bw- 
quet,^^  which  has  occasioned  the  catastrophe,  would  pass  over 
without  difficulty;  and  the  best  informed  of  the  French  financiers — 
always  a  timid  and  easily  alarmed  class  of  men — made  their  deal- 
ings on  the  Bourse  with  the  utmost  confidence  that  nothing 
serious  would  follow — even  to  the  very  day  when  the  Tuilleries 
was  sacked  by  the  mob,  and  the  King  driven  from  the  capital. 
On  Tuesday,  the  22nd  February,  the  day  of  flie  proposed  Reform 
banquet,  the  French  Three  per  cents,  opened  at  73f.  90c.,  and 
dosed  at  an  advance  to  84f.    On  the  next  day,  the  23rd  of  Feb^ 
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ruary,  even  after  the  ministry  of  M.  Guizot  had  resigned,  so  little 
danger  was  apprehended  from  the  position  of  afihirs  that  the 
closing  price  of  the  same  stock  was  73f-  90c.  There  waa  there- 
fore no  apprehension  of  any  danger  to  the  constituted  government; 
and  yet  within  twenty-four  hours  the  French  battalions  assembled 
in  Paris -to  preserve  order  had  given  up  their  arms  to  the  popu- 
lace, and  the  unarmed  mob,  which  had  perambulated  Paris  for 
the  two  previous  days,  singing  snatches  of  songs  and  joking  with 
the  troops,  were  permitted  to  attack  the  palace  of  the  King,  and 
bum  the  throne  m  the  middle  of  the  streets !  The  treachery  of 
the  French  troops,  and  the  disaffection  of  the  National  Giwrd, 
by  which  this  unexpected  triumph  Was  obtained,  were  obviously 
left  out  of  the  calculation  of  the  dealers  on  the  Bourse,  and  hence 
perhaps  the  panic  which  has  followed  there  and  here. 

The  news  of  the  abdication  of  the  French  king  was  published 
in  London,  between  four  and  five  o'clock  in  the  afternoon,  on 
Friday,  the  25th  February.  The  Stock  Exchange  had  closed  for 
the  day,  as  usual,  at  three  o'clock,  when  consols  left  off  at  87  to 
i  for  money,  and  87|  to  i,  for  the  next  account  iu  ApriL  But 
immediately  the  news  became  known,  private  bargains  were  tran- 
sacted at  a  fall  of  nearly  three  per  cent. ;  sales  having  been  effected 
at  85 ;  and  on  the  following  day,  Saturday,  the  26th  of  Feb.,  the 
Stock  Exchange  presented  a  scene  of  excitement  which  has  not 
been  witnessed  for  many  years.  Consols  opened  with  a  sale  at 
84  i,  from  which  quotation  they  very  soon  fell  to  83,  and  after* 
wards  they  were  offered  at  82f ,  and  declined !  making  a  fiall  of 
seven  per  cent,  in  the  course  of  two  days,  which  is  an  occurrence 
quite  unprecedented  in  the  modem  history  of  the  money  market 
At  the  time  we  write,  prices  remain  as  unsettled  as  the  above 

3 notations  indicate,  and  the  prevailing  feeling  of  alarm  will  no 
oubt  cause  them  to  go  lower,  when  the  orders  from  distant 
parts  of  the  countrv  for  sales  are  thrown  upon  the  market,  as 
thev  doubtless  will  be. 

In  the  year  1830,  when  the  last  French  Revolution  occarred, 
which  placed  Louis  Phillipe  on  the  throne,  Consols  fell  from 
91,  about  one  and  a-half  per  cent,  only,  and  in  the  oouiae  of  a 
few  dajrs  afterwards  rose  to  93.  It  is  evident,  therefore^  that  the 
revolution  then  was  regarded  in  a  very  different  light  to  that 
which  has  occurred  now;  and  those  who  are  hesitating  whether 
they  shall  sacrifice  their  property  at  present  prices,  may  do  well 
to  ask  themselves  whether  die  circumstances  of  the  two  periods 
are  so  very  different,  as  to  justify  the  alarm  and  panic  which  has 
just  exhibited  itself. 

The  life  of  Louis  Phillipe  has  so  long  been  regarded  by  many 
parties  here  as  the  only  guarantee  for  the  peace  of  Europe,  that 
his  suddend0positioD,andthe8uooess  of  that  dass  ctf  politidanswho 
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were  hitherto  ocmsidered  most  opposed  to  his  pacific  polioy^  may 
no  doubt  afibrd  serious  grounds  of  apprehension.  Jaut  we  are 
bf  no  means  sure  that  the  same  mistake,  which  induced  the  be- 
lief that  the  reform  movement  in  Paris  could  be -^^  put  down^^ 
without  difficulty,  may  not  exist  with  regard  to  the  warlike  in- 
tentions of  the  French  nation.  Even  should  it  be  otherwise, 
there  is  not  sufficient  in  the  present  position  of  affairs  to 
justify  the  wild  panic  that  has  exhibited  itself;  and  we  trust  that 
those  who  are  not  immediately  within  the  influence  of  the  Stock 
Exchange,  will  pause  before  they  dispose  of  securities  at  prices 
whidi,  in  the  course  of  a  few  days  time,  they  may  have  reason  to 
regret. 

Itwould  be  quite  out  of  place  here  to  enter  on  a  political  dis- 
cussion as  to  the  causes  which  may  happen  to  disturb  our  present 
prospects  or  position.    At  the  time  we  write,  everything  is  un- 
cetam.     It  is  unknown  even,  whether  Louis  Phillipe  may  not 
sQooeed  at  least  in  preserving  the  succession  for  his  grandson, 
and  a  monarchical  form  of  government,  if  not  in  re-establishing 
iinwdf  in  power.    Should  this  be  the  case,  no  further  difficul- 
ties may  arise  than  those  which  happened  in  1830.    While  every- 
tiiing  is  vague,  however,  it  is  quite  impossible  to  say  what  turn 
affidrs  may  take ;  and  the  only  useful  advice  which  can  be  offered 
to  those  who,  from  their  position,  are  too  apt  to  be  alarmed  when- 
ever the  ordinary  current  of  events  is  disturbed  by  any  unex- 
pected occurrence,  is  to  use  cautiany  but  not  to  suffer  themselves 
to  be  affected  by  a  panic ! 


Monday,  2Bth  July,  1848. 
Stock  Exchange  London.  Two  o^clock. — The.  following  are  the 
qnotations  at  this  hour : — 

Contois  for  the  account    . .     81 
Contois  for  money    •  •     . .     81 


AN  INQUIRY  INTO  THE  CAUSE  OF  THE  LATE  PANIC. 

BY  "OMICBON.** 

Nothing  tends  so  much  to  disturb  the  regular  current  of  com- 
mercial transactions,  either  inland  or  foreign,  as  frequent  hot  and 
cold  blasts  in  Lombard  Street.  And  now  that  the  panic  of  1847 
may  be  said  to  have  passed  away,  we  may  calmly  and  carefully 
inqmre  into  its  cause,  and  endeavour  to  trace  the  source  whence 
all  its  attendant  evils  drew  forth  their  existence.  With  this  view 
we  shall  separate,  or  rather  divide,  our  subject  into  the  following 
sections : — 1.  Whether  the  panic  arose  from  or  was  accelerated  by 
an  insuflficient  circulation  of  bankers^  cash  notes.    2,  Whether  the 
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abstraction  of  capital  wasa  more  direct  cause.  S.  Whether  Ihere 
is  not  too  much  reliance  placed  upon  the  Bank  of  England  for  a 
removal  of  money  pressures :  and  4»  Whether  the  Bank  Charter 
does  not  act  as  a  great  indtive  to  speculation,  and  induce  rather 
than  prevent  a  disordered  state  of  the  money  market. 

Isty  then :  With  regard  to  an  insufficient  drculation.  Upon 
a  reference  to  published  returns  we  find,  that  on  the  18th 
October,  1845,  the  circulation  of  the 

Bank,  including  Bank  post  bills  in  the  Difference, 

hands  of  the  piU>lic  was  . .  • .  £23,3779288 

On  the  18th  Sept.  1847,  the  lowest 
point  marked  was    •  •         . .  .  •     18,655,017 

£4,722,271 

On  the  18th  Oct,  1845,  the  country  cir- 
culation stood  . .  . .  •       8,252,501 
On  the  11th  Sept,  1847          ..         ..      7,176,460 

1,076,041 

By  the  above  difference  we  perceive  that  the  circulation  of 
the  Bank  of  England  was  reduced  l-5th,  while  the  circulation  of 
the  country  banks  of  issue  was  reduced  only  l-8th,  therefore  we 
may  assume,  that  the  pressure  was  greater  upon  the  Bank  than 
upon  country  bankers.  But  this  difference  of  nearly  five  millions 
of  Bank  of  England  notes  is  not  the  real  difference  in  comparing 
the  issues  of  die  Bank  of  England  with  the  country  issues,  for 
we  must  recollect  that  the  £18,655,017  quoted  above,  was  not  in 
the  hands  of  the  public  for  commercial  purposes  alone.  That, 
however,  marking  the  difference  of  the  country  issues,  was  the 
actual  amount  drawn  out  and  kept  out  by  commerce  and  agricul- 
ture. Hence  an  allowance  must  be  made  in  arguing  upon  the 
existing  difference  of  these  two  bodies  during  the  panic: 
we  do  not  intend  here  to  follow  out  this  argument,  but  merely 
trace  the  cause  of  an  increased  severity  of  the  late  pressure.  The 
amount  stated  above  as  out  in  the  hands  of  the  public  in  Bank 
of  England  notes  and  Bank  post  bills,  must  be  divided  between 
the  bankers  and  the  pubhc.  In  periods  of  pressure  and  mone- 
tary severity,  the  bankers  of  the  metropolis  and  the  country 
always  absorb  a  handsome  proportion  of  the  Bank  of  England 
notes  out  in  circulation,  which  they  hold  in  their  coffers  to  meet 
a  run,  or  any  demand  made  upon  them.  The  London  bankers 
would  not  abstract  so  much  in  the  aggregate  as  the  country 
bankers,  because  the  former,  resident  in  the  metropolis,  could  by 
holding  available  securities,  at  all  times,  and  at  any  moment, 
command  the  amount  required  by  them.  The  country  bankers 
did,  in  1847,  lock  up,  during  the  panic,  a  large  amount  of  Bank 
notes  in  their  vaults,  from   fear.      It  is  difficult  to  estimate 
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SQch  an  amount  accurately^  but  we  may  hazard  an  amount  which 
perhaps  will  guide  ua  in  our  inquiry. 

Let  U8  assume  that  in  England  alone  there  were  1,000  banking 
offices  open  in  184  7,  which  we  think  will  not  be  an  over  esti- 
mate; these  we  may  average  at  £100,000  each  liabilities  i^ 

This  would  give £100,000,000 

To  which  add  country  issues  in  18th  Sept         . .         7^176,460 

£107,176,460 
Agamst  these  liabilities,  existing  at  a  time  when  fear  and  alarm 
possessed  every  banker  in  England,  we  must  place  the  amount 
of  bullion  in  their  hands,  which  we  will  put  down  at£l5,000,000; 
heace  we  have  upwards  of  £90,000,000  liable  to  instant  demand. 
The  sum  is  enormous ;  we  will,  however,  suppose  that  £6,000,000 
of  Bank  of  England  notes,  would  be  probably  suflScient  to  cover 
the  amount  expected  to  be  drawn  therefrom,  and  which  absolutely 
was  withheld  from  the  money  market  by  the  London  and  coun- 
try bankers.     Upwards  of  £90,000,000,  liable  at  any  time  to  be 
drawn  for,  and  demandable  in  gold  or  bank  notes.     Well  may 
every  banker  desire  to  allay  any  panic,  knowing  the  utter  impos- 
sibihty  of  sustaining  any  lengthened  drain  upon  deposits  and 
circulation* 

Returning  to  the  immediate  subject  under  consideration,  we 
find  that  there  is  a  deficiency  of  £4,722,271  Bank  of  England 
not»  as  compared  with  1845,  and  an  abstraction  of  £6,000,000 
ditto,  from  general  commercial  purposes;  making  together  an 
a^regate  of  £10,722,271,  which  should  be  deducted  from  the 
amount  in  circulation  during  the  full  currency  of  1845.  In  this 
calculation  we  have  thrown  out  of  the  question  altogether  the 
decrease  of  the  country  issues,  because  they  had  the  power  of 
further  issue  vested  in  them ;  although,  possibly,  many  from  fear 
preferred  issuing  Bank  of  England  notes  during  the  highest  state 
of  the  excitement.  Can  any  one  doubt  that  nearly  eleven  mil- 
Ykms  decrease  from  a  full  currency  would  cause  very  great 
distress,  privation,  and  pressure?  And  will  any  one  be  bold 
enough  to  state,  that  knowing  the  legal  tender  clause  of  the  Bank 
of  England  note,  the  directors  of  that  establishment  ought  not  to 
consider  its  effects,  and  have  a  power  reserved  to  them  for  an  in- 
creased issue  during  a  monetary  crisis  ?  Annihilate  the  legal 
tender  clause,  and  then  see  if  the  amount  of  Bank  of  England 
notes  kept  in  reserve  would  remain  as  large  among  bankers  as 
now.     But  this  touches  the  very  basis  of  the  Bank  Charter  Act, 

*  j£'150,000,000  would  give  about  .€100,000  as  the  liabilities  of  each  of 
Iht  1  JSHiO  banking  offices  of  the  United  Kingdom.  **  Elements  of  the  Currency." 
Vide  Banker's  Magazine,  p.  80,  vol.  5. 
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which  act  is  entirely  unsuited  to  the  wants  of  England^  and  we 
hope  to  show  by-and-by^  tliat  competing  issuers  would  operate 
more  powerfully  than  the  present  system,  and  that  by  prudent 
banking  management^  a  large  export  of  gold  to  rectify  the  ex- 
changes when  adverse  is  totally  unnecessary. 

In  the  above  quotation,  we  have  taken  the  18th  October^ 
1845,  because  the  highest  point  of  the  Bank  circulation  was 
attained  at  that  period :  and  we  have  taken  the  11th  September, 
1847^  because  the  lowest  point  touched  the  amount  mentioned 
during  the  panic  of  1847.  Let  us  now  take  a  peep  at  the  state 
of  the  "  Securities  ^*  of  the  Bank,  at  the  periods  oefore  noticed : 

On  the  11th  Sept.  1847,  they  stood      . .  £28,886,724 
On  the  18th  Oct.  1845,  they  stood        • .     26,699,667 

DiflFerenoe  ..        ..     £2,187,057 

In  1845  prices  were  notoriously  high,  and  the  above  must  have 
represented  a  less  number  of  transactions  than  the  like  sum  in 
1847,  when  prices  were  low.  Hence  we  have  dB28,886,667 
securities  in  1847,  governed  by  a  note  circulation  of  £18,655,017 
and  £26,699,667  in  1845,  measured  by  £28,377,288.  Therefore 
the  Bank  must  have  accommodated  more  persons  or  transactions 
in  1847  than  she  did  in  1845,  and  that  based  upon  a  smaller 
issue  of  cash  notes.  If  then  a  demand  in  1845,  when  prices  were 
low,  amounting  to  £26,699,667,  required  upwards  of  twenty-three 
milhons  of  cash  notes  in  circmlation,  the  £28,886,724  in  1847 
should  have  insisted  upon  more  than  £18,655,017*  But  they 
did  not,  and  why  ?  Because  the  principle  part  of  diese  transac- 
tions probably  were  performed  by  transfers  m  bankers'  books,  in 
the  shape  of  cheques  from  one  account  to  another,  or  from  one 
bank  to  another,  and  the  bankers  themselves,  induced  by  fear, 
were  compelled  to  hold  such  amounts  at  tally  instead  of  advancing 
them  upon  general  floating  securities,  presented  to  them  by 
commercial  houses. 

When  we  consider  that  London  is  the  centre  of  our  monetary 
and  commercial  transactions ;  when  we  consider  that  the  metro- 
polis is  the  point  round  which  revolves  all  that  increases  our 
greatness  or  aggravates  our  distress;  when  we  consider  that 
whatever  current  agitates  the  face  of  that  great  city,  is  felt  even 
to  the  furthermost  extent  of  the  island ;  it  is  lamentable,  indeed, 
to  perceive  a  system  of  currency  tolerated,  which  must  bring  with 
it  periodical  revulsions  to  every  one  engaged  in  trade  and  com- 
merce. 

We  shall  consider  whether  the  abstraction  of  capital  was  a 
more  direct  cause  of  th^  Panic  than  an  insufficient  circulation  in 
another  article. 
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CHINESE  BANKING. 
In  the  last  yolume  of  the  Banker^s  Magazine  (vol.  7j  ?•  264)  we 
gave  an  account  of  some  of  the  peculiar  features  of  Chinese  cur- 
rency and  banking.  From  a  paper  hy  R.  Alcock^  Esq.,  read  he- 
fore  the  Ai^tic  Society  a  short  time  since,  on  the  paper  currency 
and  banking  system  of  Fuh-chovh/oo  in  China,  we  take  the  fol- 
lowing particulars,  which  wiU  further  elucidate  the  manner  in 
which  monetary  affairs  are  conducted  in  the  Chinese  empire. 

It  is  well  known  that  paper  money  has  been  for  centuries  used 
in  China»  and  treatises  on  the  ancient  practice  have  appeared  by 
European  Chinese  scholars ;  but  we  have  here,  we  believe,  for 
the  first  time,  a  detail  of  the  practical  working  of  a  part  of  the 
system,  by  a  gentleman  who  has  been  placed  in  a  position  to  see 
its  action  and  results.     It  appears  that  the  government  system  of 
paper  money,  from  various  causes,  more  especially  the  bad  fidth 
of  ^  rulers,  and  want  of  confidence  in  the  people,  gradually 
grew  out  of  use  more  than  two  centuries  ago,  and  that  no  at- 
tempts have  been  made  to  revive  it ;  but  that  the  Chinese  people, 
seeing  the  real  value  of  the  expedient,  have  kept  it  up  among 
themselves  as  a  regular  trade,  depending  only  upon  the  personcd 
CTedit  of  the  parties  exercising  it,  without  any  support  or  guar- 
antee by  the  authorities.    A  want  of  uniformity  in  the  system 
necessarily  follows  from  this;  and  the  paper  of  one  part  of  the 
country  will  be  of  no  value  in  a  distant  quarter.    The  description 
of  the  trade  of  Fuh-chow-foo,  therefore,  will  possibly  be  found  to 
suit  that  place  only.    It  is  understood  that  until  within  a  recent 
period,  the  paper  money  of  Fuh-chow  was  merely  a  plan  by  par- 
ties known  to  each  other,  of  giving  notes  of  hand  when  cash  was 
scarce,  and  these  notes  were  taken  only  by  such  parties ;  that  it 
was  not  until  some  considerable  interval  had  elapsed  that  the 
issue  of  siush  notes  became  a  separate  occupation ;  and  that,  until 
about  fifty  yeais  ago,  the  trade  was  but  small.    At  that  period  it 
b^an  to  grow  into  favour;  by  1815,  notes  of  all  amounts  were 
in  circulation,  and  paper  is  now  nearly  the  sole  circulating  me- 
dium of  the  entire  province,  the  native  coin  being  almost  wholly 
superseded.    The  perfectly  unrestricted  way  in  which  any  one 
may  issue  notes  has  at  times  led  to  an  over^-issue,  and  consequent 
depreciation:  but  the  great  competition  resulting  has  had,  on  the 
whole,  a  good  effect,  and  by  giving  the  public  a  choice  out  of  a 
\wg&  number,  it  has  confined  all  transactions  of  any  considerable 
amotmt  to  the  parties  in  whom  confidence  could  be  safely  re- 
posed.   From  the  nature  of  the  security,  these  banks  cannot  assist 
the  merchant  in  the  remission  of  money  to  distant  places,  nor  do 
they  take  money  on  deposit,  for  making  payments  by  cheque. 
Th^  will  take  deposits,  paying  interest  at  nine  and  a  half  per 
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cent.,  but  only  as  a  personal  favor ;  and  they  require  the  whole 
of  the  deposit  to  be  retained  or  withdrawn  in  one  amount.  But 
this  appears  not  to  be  the  case  in  the  more  northern  provinces. 
The  banking  establishments  of  the  city  and  suburbs  are  reckoned 
by  hundreds ;  but  the  number  of  those  of  any  stability  is  about 
thirty,  with  capitals  varying  from  half  a  million  to  upwards  of  a 
million  dollars  each.  This  wealthy  class  forms  a  distinct  body, 
which,  by  co-operation,  regulates  the  market.  Their  notes  are 
very  rardy  below  par ;  they  pass  current  with  all  parties,  and  are 
readily  cashed  by  any  of  the  body.  These  bankers  keep  some 
twenty  men  in  their  general  employ,  whose  business  it  is  to  attend 
the  markets,  and  report  to  their  employers  everything  that  is 
passing;  and  the  bankers,  upon  their  reports,  determine  the  re- 
lative prices  of  notes,  bullion,  and  dollars.  A  considerable  part 
of  the  business  of  the  bankers  is  the  refining  of  silver  for  pay- 
ment of  taxes  to  the  government,  which  must  always  be  done  m 
ingots  of  a  certain  size  and  purity ;  and  a  pretty  large  per  centage 
is  allowed  to  them  for  this  trouble.  They  also  resdize  a  good 
profit  by  making  similar  payments  to  the  custom-house  for  mer- 
chants, when  required  to  be  made  in  the  same  way.  Another 
source  of  profit  is  derived  from  the  pawnbrokers'  shops,  which  are 
very  numerous  in  China.  These  establishments  receive  a  high  in- 
terest for  their  loans,  and  they  generally  refuse  anything  in  repay- 
ment but  copper  cash  and  banknotes;  and  each  shop  has  its  own 
banker,  whose  notes  alone  it  will  receive.  Such  a  connexion  is 
obviously  profitable;  and  no  banker  can  carry  on  a  large  trade 
without  one.  Some  bankers  have  pawnbrokers'  shops  of  their 
own ;  and  one  is  known  to  have  opened  five  in  di£ferent  parts  of 
the  city.  Bankruptcies  are  very  rare,  and  are  almost  confined  to 
the  snialler  banks ;  they  are  usually  settled  by  private  arrange- 
ment, without  reference  to  the  authorities ;  and  the  defaulters 
have,  in  most  instances,  paid  ten  or  twelve  shillings  in  the  pound. 
Forgery  is  seldom  practised,  and  only  for  smsJl  notes.  The 
highest  punishment  is  transportation  to  the  distance  of  1,000 
miles ;  but  it  is  more  usually  imprisonment  or  corporal  castiga- 
tion.  In  one  instance,  a  notorious  foi^er,  who  had  been  several 
times  prosecuted,  was  taken  into  the  pay  of  the  body,  and  was 
found  a  very  eflFective  instrument  in  detecting  the  impositions  of 
others.  The  bank  notes  are  longer  but  much  narrower  than  ours* 
They  are  surrounded  by  an  elaborate  border,  studded  with  sen- 
tences recommendatory  of  the  firm,  which  gives  them  a  pretty 
appearance.  They  are  usually  printed  from  copper-plates ;  but 
some  of  the  smaller  banks  find  it  more  economicsd  to  use  the  or- 
dinary wooden  blocks.  They  represent  copper  cash,  dollars,  or 
sycee,  and  vary  in  value  from  about  Is.  3d.  each,  to  above  £100 
sterling. 
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STATE  OF  THE  EXCHANGES  WITH  INDIA. 

Some  well  written  papers  have  recently  appeared  in  the  Dally 
News  on  the  subject  of  the  extreme  nuctuations  which  occur 
from  time  to  time  in  the  rate  of  Exchange  with  India,  and  on  the 
causes  to  which  this  is  to  be  attributed.  As  the  subject  is  more 
than  usually  important  at  the  present  time^  and  the  writer  is  able 

and  well  informed,  we  readily  avail  ourselves  of  some  of  his  facts 

ill  corroboration  of  the  opinion  he  supports. 

It  is,  we  dare  say,  familiar  to  many  persons  that  while  the 
whole  of  the  revenues  of  the  East  India  Company  are  raised  and 
collected  in  Indioy  ^part  of  these  revenues  is  actually  expended 
w  England.  Hence  arises  a  question  of  the  mode  of  transmis- 
sion. Now,  the  portion  of  revenue  which  the  obligations  of 
the  Company  compel  them  to  pa^^  in  Europe,  approaches  with 
tolerable  uniformity  to  about  one-sixth  of  their  gross  income — 
that  it  to  say,  that  while  they  collect  eighteen  millions  in  India, 
they  have  to  expend  three  millions  at  home. 

We  need  not  say  that  between  two  countries  carrying  on 
8  commerce  of  exports  and  imports  to  the  amount  of  nearly 
twenty  millions  per  annum,  the  primitive  method  of  remit- 
ting gold  and  silver  is  quite  out  of  the  question.  The  opera- 
tion is  reduced  to  a  purely  mercantile  process,  and  must  be  con- 
ducted upon  the  established  basis  of  what  are  called  Exchange 
tnmsactions.  In  other  words,  the  East  India  Company  must 
replenish  their  English  treasury  either  by  coming  into  the 
London  market  as  sellers  of  drafts  on  their  Indian  presidencies, 
or  by  appearing  in  the  Calcutta  and  Bombay  markets  as  the 
buyers  of  commercial  bills  drawn  upon  this  country.  Now,  if 
the  magnitude  of  their  operations  was  no  greater  than  those  of  an 
ordinary  firm,  it  would  matter  little  whether  the  Company 
adopted  one  or  both  of  these  lines  of  procedure ;  it  would  be  no 
more  a  subject  of  public  interest  than  are  the  operations  of 
Forbes  &  Co.,  or  Palmer  &  Co.,  under  similar  circumstances. 
But  the  extent  of  the  Company's  requirements  does  very  greatly 
exceed  those  of  any  private  Establishment,  and  it  is  this  precise 
circumstance  of  overpowering  magnitude  which  renders  the 
competition  in  the  market  of  this  great  public  body  a  matter  of 
so  much  moment  to  all  the  other  merchants  who  have  to  sustain, 
while  they  are  totally  unable  to  counteract  it. 

Without  referring  to  the  mode  of  remittance,  previous  to 
1833,  when  the  East  India  Company  were  a  trading  as  well  as  a 
political  corporation,  it  will  be  sufficient  to  say  that  since  that 
time  the  Court  of  Directors  have  adopted  two  methods  of  effect- 
ing the  transfer  of  their  European  revenue.  In  the  first  place, 
they  have  continued  the  old  practice  of  buying  bills  in  India ; 
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and  in  the  next  placei,  they  hare  supplied  themselves  to  a  very 
great  extent  by  selling  their  own  drafts  on  Bengal^  &c,  in  Loiw 
don.  For  several  years  past  they  appear  to  have  derived  from 
about  a  third  to  a  fourth  (£600,000  to  £800,000),  of  the  total 
remittance  from  the  former  source,  and  the  renudnder 
£2,000,000  to  £2,400,000),  from  the  latter. 

Now,  the  practice  of  buying  bills  in  India  is  attended  with 
several  most  inconvenient  consequences.  The  class  of  bills  pur- 
chased by  the  Government  agent  are  what  are  called  ^^  document 
bills/^  that  is,  bills  drawn  by  the  exporter  of  produce  upon  the 
consignee  in  this  country,  and  sold  in  the  bazaar  with  the  ship- 
ping papers  conveying  a  title  to  the  goods,  attached  to  the  bill  as 
collateral  security  for  its  punctual  pajrment.  In  point  of  fact, 
therefore,  to  purchase  a  document  bill  is  neither  more  nor  less 
than  to  make  an  advance  upon  exportable  merchandise ;  and  it 
does  not  require  any  profound  acquaintance  with  trade  to  per- 
ceive, that  if  an  office  be  opened  where  a  million  sterling  is 
advertised  to  be  advanced  in  flie  course  of  a  few  months,  and  at 
a  tolerably  fair  rate  of  exchange,  upon  the  security  of  rioe,  and 
sugar,  and  indigo,  &c.,  there  is  a  very  strong  inducement  held 
out  to  all  those  who  are  pressed  for  money,  or  who  are  inclined 
to  speculate,  or  to  whom,  from  any  dause,  ready  cash  is  accept- 
able, to  become  shippers,  less  from  the  appearance  of  the  home 
market  than  because  of  the  fiacilities  of  tne  Government  ware- 
house. This,  then,  is  the  first  evil.  The  practice  of  advances, 
carried  out  upon  the  extensive  scale  which  can  alone  be  of 
any  service  to  the  Company,  has  a  strong  tendency  to,  and,  as  a 
matter  of  fact,  does,  foster  a  vicious  excess  of  speculative  trading 
at  the  Indian  presidencies,  but  more  especially  at  Calcutta. 

But  this  is  not  all.  It  has  often  happened — we  are  not  sure 
that  it  does  not  constantly  happen — ^that  the  fixed  rate  of  ex- 
change upon  which  the  Company  declare  themselves  ready  to 
purchase  these  document  bills,  operates  most  injuriously  upon 
the  free  course  of  the  Indian  exchange  market.  If,  for  example, 
as  upon  the  last  occasion  of  the  advance  of  eighty  lacs  of  rupees 
(£800,000),  the  exchange  is  fixed  at  2*.  the  rupee,  there  is  the 
greatest  danger  that  the  natural  tendency  of  the  market,  arising 
out  of  the  legitimate  relations  of  supply  and  demand,  to  advance 
beyond  2«.,  will  be  artificially  restrained  at  that  price  by  the  force 
of  the  Company's  notification.  For  it  is  not  to  be  supposed  that 
a  man  will  sell  his  bill  for  2«.  le/.  to  a  merchant,  when  he  can  ob- 
tain 2s.  from  the  Government  officer.  Here,  therefore,  is  a  most 
important  element  of  disturbance  introduced  into  the  exchange 
transactions  between  the  two  countries,  and  the  conseouences  are, 
that  merchants  and  other  persons  remitting  from  India  are  con- 
stantly deprived  of  the  fair  and  Intimate  course  of  the  market. 
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and  that  what  is  called  Exchange  business  is  avoided  by  people 
of  substance,  as  a  pursuit  beset  with  too  many  hazaras  to  be 
dther  safe  or  profitable. 

We  are  not  sure  that  the  all^alion  which  comes  third  in  or- 
der is  not  of  even  greater  importance  than  either  of  those  which 
precede  it.  The  merchants  represent — and  they  fordfy  their  plea 
^&  the  most  ample  proof — that  while  die  viciously  inflated 
Tohime  of  exports,  and  the  perpetual  infliction  of  loss  bjr  a  forci- 
bly depressed  exdian^C)  are  in  themselves  no  light  evils,  they 
ire  not  associated  with  any  degree  of  immediate  peril.  The 
oommand  of  prompt  resources,  and  the  fulfilment  of  near  engage- 
mentSy  however  l^ey  may  be  ultimatelv  damaged,  cannot  be 
placed  in  any  instant  jeopardy  by  an  injudicious  resort  to  the 
Company's  office,  or  by  a  beggarly  rate  of  conversion.  But  the 
cue  IS  very  different  when  the  provision  of  resources  is  made  to 
^jiqwod  upon  the  presumed  appearance  of  the  government  adver- 
tisemeat,  and  when  tkU  does  not  appear.  Or  to  state  the  fact  in 
tbe  form  of  an  example ; — ^There  is  clearly  the  greatest  hazard  of 
serious  mischief  when  A  of  London,  reasoning  from  former  ex- 
perience, expects  that  at  a  certain  time  his  correspondent,  B  of 
Calcutta,  will  be  able  to  obtain  a  certain  amount  of  JFunds  by 
availing  himself  of  the  ^vemment  notice  of  hypothecation,  and 
therefore  withholds  renuttances  which  he  woum  otherwise  have 
dispatched;  and  when,  bv  the  sudden  departure  of  the  company 
from  their  usual  course,  were  has  been  no  notice  at  Calcutta,  and 
A  has  consequently  been  unable  to  obtain  the  accommodation 
reckoned  upon  by  his  constituent  on  this  side  of  the  water. 
Between  London  and  Edinburgh,  or  London  and  Paris,  or  even 
l^etween  London  and  Lisbon,  an  irregularity  of  this  kind  would 
not  he  of  the  same  serious  moment — a  few  days  at  the  most  in 
the  ordinary  course  of  post  would  suffice  for  explanation  and 
povirion.  But  the  case  is  different  between  this  country  and 
Ben^;  for  with  all  the  amasing  celerity  of  the  overland  route, 
the  interval  between  the  transmission  and  the  return  of  a 
dispatch  cannot  be  stated  in  less  than  three  months ;  and  in 
^iuce  months  we  all  know  that  a  panic  might  have  come  and  gone 
ii  the  regions  of  our  coimnerce,  leaving  scarcely  a  stone  of  the 
rfifice  it  found  unshifted. 

Now,  let  it  be  observed,  that  the  dilemma  we  are  suggesting 
^  not  a  gratuitous  hypothesis.  It  is  not  descriptive  of  a  state  of 
4ings  which  never  occurred.  Nor  docs  it  express  apprehensions 
widdi  never  disturbed  the  reflections  of  any  but  the  victims  of 
BQperdlious  caution  or  nervous  timidity.  We  have  before  us  a 
memorial,  presented  on  the  22nd  June,  1846,  by  thirty-five  firms 
"i  Calcutta,  to  the  Secretary  of  the  Government  Financial  De- 
PWtmcnt,  with  reference  to  the  very  point  we  are  now  consider- 

o  2 
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ing.  The  immediste  origin  of  the  memorial  was  the  mtense 
financial  pressure  then  existing  in  Calcutta,  and  one  of  the  chief 
causes  of  which  was  the  non-appearance  of  one  of  these  govern- 
ment notifications  we  have  alluded  to — in  other  words,  the 
perilous  uncertainty  in  which  the  mercantile  community  were  left 
to  grope  their  way,  and  take  their  chance. 

The  memoriahsts  state — 

'  We  would  respectfully  urge  on  your  notice,  thatyrom  want  of  tkU  iutimaiiM 
at  the  present  moment  the  whole  commerce  qf  the  country  is  placed  in  a  most 
false  position  j  for  in  consequence  of  your  notification  of  the  22nd  of  Decem- 
ber, 1845,  that  no  further  sums  would  be  remitted  from  this  during  die  official 
year,  which  expired  on  the  30th  of  April,  1846,  we  and  aU  our  correspondatis 
were  led  to  conclude  that  after  that  date  the  usual  advances  would  be  resumed: 
and,  as  we  can  prove  bv  numerous  letters,  bills,  and  bullion,which  would  other- 
wise have  beenforwaraed,  have  not  been  sent  out,  fearing  the  concurrence  of  a 
low  government  exchangefrom  this  side.* 

It  is  not  needful  to  go  further  into  detail.  We  entertain  the 
utmost  confidence  that  the  three  very  serious  objections  we  have 
pointed  out  to  the  continuance  of  the  present  irresistible  irrup- 
tions of  the  company  into  the  exchange  markets  of  Bengal  and 
Bombay,  can  be  substantiated  to  the  fullest  extent. 

We  are  not  aware  that  any  substantial  reason  has  ever  been 
given  at  the  India  House  why  the  arrangement  should  be  persisted 
in;  the  only  adequate  reason  for  hesitation  which  we  ever 
heard  stated,  was  that  which  referred  to  the  probable  impossibility 
of  raising  the  whole  of  the  three  millions  by  the  sale  of  drafts  in 
London,  at  a  fair  rate  of  exchange.  We  are  not  prepared  to  say 
that  at  once  the  company  would  be  able  to  obtain  the  whole  of 
their  funds  by  drafts  on  India,  but  we  confidently  believe  that  if 
the  present  double  system  was  abandoned,  or,  at  least,  reduced 
to  some  certain  and  periodical  regularity,  and  the  merchants 
having  East  Indian  connexions  could  rely  with  confidence  upon 
the  company's  bills  as  an  exclusive  mode  of  remittance,  there 
would  be  a  very  large  increase  in  the  applicants  at  the  Treasury 
in  Leadenhall-street,  The  present  intermittent  and  piecemeal 
procedure  would  disappear,  and  in  a  very  short  time  the  directors 
would  find  themselves  in  possession  of  a  systematic  demand,  hlly, 
or  very  nearly  fully,  as  large  as  they  could  satisfy. 


FAILURES  IN  INDIA.^  BALANCE  SHEETS. 


Messrs.  COCKERELL  &  Co.,  Calcutta. 
At  the  meeting  of  the  creditors  of  Messrs.  Cockerell  and  Co.,  held  16th 
Decemher,  1847 ;  from  the  statement  of  accounts  kid  upon  the  table,  the 
liabilities  and  the  assets  of  the  concern  appeared  to  be  as  follows; — 

LlABILITlRS.  Rs.  ^ 

Balance  due  on  open  accounts        . .         . .         . .         . .         . .       ^»^»^i! 

Bills  payable 28,32,09/ 
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Due  to  Cockerell  and  Co.  and  Cockerell,  Larpent,  and  Co.,  of 
London,   including  their  acceptances  and  bills  drawn  under 

credit  . .         ....         Rs.  65,94,101 

Besides  their  claim  for  hills  remitted  on  our  own  account,  which 

are  not  bkely  to  be  paid,  iC^25,740. 
Deceased  and  retired  partners'  balances  . .         • .         . .     15,01,994 

Bills  drawn  on  London  which  had  not  been  accepted       . .         . .       7,20,290 
Ditto  drawn  for  premiums  payable  to  the  Atlas  Insurance  Office, 

not  due  up  to  the  failure  of  the  London  firm 35,7^0 

Office  rent  and  pay  of  the  establishment 18,87C> 

The  whole  yieldmg  a  total  of  . .         . .       Rs.  1,25,72,01 1 

Note. — Of  the  above  liabihties  Us.  44,24,000  are  understood  to  be  covered 
\y  Securitiea  atanding  on  the  Credit  side  in  this  Statement,  as  Rs.  62,00,000, 
ind  by  Ladigo  the  Produce  of  the  Season  valued  at  Rs.  6,30,000 ; — ^together, 
Rs.  ^30,000 

Assets.  Rs. 

Cash  balance  in  the  Bank  of  Bengal  29,873 

Do.  in  the  hands  of  the  Banyan 5,496 

Balaacei  in  open  accounts 8,56,106 

Bo.  doe  by  plsnters  and  others,  secured  by  blocks  of  factories  and 

other  nroperty 74,19,871 

Bo.  due  DY  au^  and  indigo  factories,  the  property  of  the  firm  . .     13,99,447 
Outlay  of  cultivation  of  the  above  during  the  season  of  46-47,  and 

that  of  47-48        12,93,669 

The  Natmoo  estate 10,74,808 

Government  paper,  with  bank's  insurance,  and  other  shares       . .       7,91,875 

Glaagow  purchase  account 1,39,000 

BiUarecmable         36,153 

The  total  amounting  to        Rs.  130,46,198 

Or  an  excess  of  Rs.  4,74,187  of  assets  over  liabilities. 

Mr.  Richards  remarked,  that  the  principle  question  for  the  consideration 
of  die  meeting  appeared  to  him  to  be,  whether  the  estate  should  be  worked 
under  trust,  or  whether  it  should  be  placed  in  the  Insolvent  Court.  There 
was  a  great  mass  of  accounts  submitted,  which  it  was  impossible  to  wade  through 
and  examine  in  the  course  of  a  few  hours ;  and  his  own  opinion  respecting  the 
matter  was,  that  to  consult  the  interests  of  unprotected  creditors,  the  most 
advisable  course  would  be,  to  cany  the  affairs  of  the  concern  into  the  Insolvent 
Court,  which,  indeed,  would  also  be  an  act  of  justice  to  the  partners,  since  it 
would  open  to  them  an  opportunity  to  procure  their  discharge,  to  which  they 
were  entitled.  He  would,  therefore,  propose  that  it  was  expedient  for  the 
interests  of  creditors  that  the  trust  should  be  now  dissolved,  and  that  the 
estate  be  committed  to  the  Insolvent  Court. 

No  objection  was  offered  to  the  motion,  which  was  put  to  the  vote  accord- 
ingly, and  carried  nem.  con. 

Mcssiis.  LIVINGSTON,  LYERS,  &  Co. 

At  a  meeting  of  the  creditors  of  this  firm,  held  at  Calcutta  on  the  28th 
December,  a  bwance  sheet  was  presented  which  showed  the  liabihties  at 
691,234  mpeea,  and  th^  estimatcMi  assets  at  229,484  rupees.  It  is  hoped, 
howcfw,  that  some  farther  sums  will  be  available  for  the  assets,  no  sum  not 
ifdBy  cnukUe  towards  the  liquidation  of  the  assets  having  been  included  in 
teUMeiheet.  
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Messrs.  HODGKINSON  &  Co.,  Calcutta. 

At  a  meetme  of  creditors  held  pursuant  to  advertisement,  for  the  purpose 
of  considering  wno  should  be  a  fit  and  proper  person  or  persons  to  be  recom- 
mended as  assignee  or  assignees  of  the  estate  of  the  insolvent  firm,  it  was  pro- 
posed by  Mr.  Robinson,  and  seconded  by  Mr.  Hunter, — "That  it  being 
apparent  that  no  creditor  or  creditors  of  the  firm  is  or  are  willing  to  act  as 
assi^ee,  and  lifr.  William  limond,  seeretary  to  the  Chamber  of  Commerce, 
havmg  kindly  consented  to  accept  the  trust,  that  he  be  recommended  to  the 
Court  as  a  fit  person  to  be  appointed  sole  assignee  of  the  estate  of  the  firm,  as 
also  of  the  private  estate." 

From  a  statement  hud  on  the  table,  the  following  appeared  to  be  the 
assets: — 

Shipments  on  the  way  home Bs.  1,05,378 

Premium  insurance  on  ditto  6,180 

Estimate  profit  on  2,462  bales  of  jute  included  in  the  above  ship- 
ments           8,000 

Total       1,19,568 

Estimate  of  Samuel  Phillips  and  Co.,  ^£12,246  5f .,  or      « .         • .     1,22,462 
Assets  in  Calcutta «.        41,470 

Total       ..         ..        ..         ..  Rs.  2,83,490 

The  annexed  are  the  liabilities. 

Bills  drawn  on  and  accepted  by  Messrs.  Samuel  Phillips  and  Co., 

je26,981  17*.  llrf.,or       ..        ..         Ra.  2,69,819 

BiUs,  ditto,  returned  unaccepted,  i£3,000,  or  •        30,000 

Ditto,  ditto,  on  account  of  premium  insurances,  jE292  6f .  9d.,  or  •  •         2,922 
Premium  insurance  unpaid 2,817 

Total        ..         ..         ..         ..  Rs.2,96,568 


Mbbsrb.  HUGHESDON,  BROTHERS,  and  Co.,  Calcutta. 

At  a  Meeting  of  the  creditors  of  Messrs.  Hughesdon,  Brothers,  held  (m 
the  13^  December,  1847,  the  following  resdutions  w«re  proposed  and  unani* 
mously  carried : — 

Ist.  That  this  Meeting  condemn  most  decidedly  the  attempt  which  has 
been  made  by  some  of  the  creditors  to  obtain  undue  preference  on  the  estate 
of  Messrs.  Efughesdon,  Brothers,  and  do  therefore  resolve  that  the  protection 
of  the  Insolvent  Court  be  tooffht  for  the  benefit  of  the  creditors. 

2nd.  That  Messrs.  Richards  and  Kelsall  be  recommended  as  assignees  to 
the  estate,  on  the  uswd  commission  of  five  per  cent.,  and  that  they  be  autho- 
rised to  make  the  usual  allowance  to  the  temporary  trustees^  for  their  manage* 
ment  prior  to  this  meeting. 

Ahstract  Statement  of  the  Affairs  o/Huffhesdon,  Brothers. 

IdabiUtUs.  Co.'s  Rs. 

Bookbalances        86,980 

BiUs,  returned  unaccepted        ..         •    7*47,348 

Goodssold,  due  for  December  steamer,  not  remitted  finr  ..  70,000 

Bills  bought  on  parties  who  have  failed       ..        «•        3,08,6001    onei:i;7 
Bay i  recoverable  *.     1,02,833/  "^'^'^^ 

Co/aRf,    11,09,995 
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AtieU.  Co.'sRs. 

Cash           47,600 

Prodnce  in  Godown,  and  in  course  of  shipment        80,000 

Prodace  tupped  to  London          4^,161 

Sfaq>  Sir  Bobert  Seppings,  and  freight  to  Engknd 1,93,177 

Goods  in  Godown,  and  on  the  way  out    .  •         , .         .  •         . .  2,55,550 

Doties  i»id  on  Goods  in  Godowns,  unsold 8,500 

PriTste  property  of  the  partners,  estimated  at 37,000 

Balance  freight  of  City  of  Palaces,  not  drawn  for 36,993 

Co/sRs,  10,94,981 


The  Statement  of  affairs  laid  upon  the  tahle,  may  be  briefly  abstracted  as 
foUows: — 

1st, — Goods  shipped  to,  and  for  account  of  R.  and  J.  Henderson  . .  76,936 
Bills  drawn  against  same,  not  one  of  which  accepted    .  •         . .  74,363 

2Dd,*— Goods  shipped  to  R.  and  J.  Henderson,  account  of  Hughetdon, 

Brothers        3,59,224 

BSSs  drawn  against  same,  not  one  of  which  accepted  .  •  •  •  3,96,857 
3rd, — Bills  dnwn  on  R.  and  J.  Henderson,  Exchauge  account  .  •  jC12,260 
Bills  bought  and  remitted  to  R.  and  J.  Henderson       ..         ..  78,279 

4tfa,— Cost  and  freight  of  the  ship  Sir  Bobert  Sef^iings,  consigned  to 

R.  and  J.  Henderscm . .         • .        Ba.  1,93,177 

Bills  drawn  against  said  vessel,  not  oue  of  which  accepted  . .  1,52,626 
5th, — Balance  of  cost  and  freL^t  of  City  of  Palaces,  not  drawn  for  36,993 
6tii, — Goocb  in  Godowns  of  Hughesdon,  Brothers  . .  . .  •  •  j€16,115 
Ditto  on  tiie  way  out         9,440 

^5,555 

7th,— Goods  sold,  not  remitted  for Rs.     70,000 

8tfa,*-'nieir  labilities  to  all  parties  (Hendersons  included)      . .         1 1,09,995 
,  taking  i  only  of  3  kkhs  of  bad  biUs  remitted  to  prove  good   10,94,981 


HitfSRs.  COLVILLE,  GILMORE,  and  Co.,  Calcutta. 

At  a  meeting  of  the  creditors  of  Messrs.  Colville,  Gilmore,  and  Co.,  held 
at  Calcntta,  11th  December,  1847,  a  statement  of  their  afiairs  was  submitted, 
exhibiting  the  following  results : — 

Tiahflitirs  to  the  Union  Bank,  after  deducting  the  estimated  pro- 
ceeds of  the  indiffo  of  the  present  season,  pledged  to  the  bank, 
and  other  available  securities  held  by  it Rs.  14,35,700 

For  iHddi  the  bonk  holds  mortgages  over  various  indigo  oonocms, 
of  whieh  a  list  was  produced,  for. 14,95,000 

To  oAer  parties  not.  secured  the  Fmn  is  indebted  to  the  amount  of     4,05,000 

To  this  amount  is  to  be  added  Bills  expected  to  be  returned  in 
conseouence  of  the  failure  of  Messrs.  Barclay,  Brothers,  and  Co., 
the  wnole  of  which  had  been  provided  for  by  remittances, 
£82J€0,or         52,7,600 

To  meet  Um  above  uncotered  engngement  there  are  balances  due 
to  the  Firm  whieh  may  be  looked  upon  as  inunediatdy  recoverable      3,00,000 

Prmrty  to  the  value  of 72,000 

Iidiaive  of  what  may  ultimately  prove  good  of  the  large  amount 
of  Bs.  43^00,000  standiop  at  the  debit  of  Indigo  and  other  trading 
I  m  the  books  of  the  House. 
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Messrs.  LAKE,  HAMMILL,  and  Co.  Calcutta. 

At  a  meeting  of  the  Creditors  of  Lake,  Hammill,  and  Co.,  held  at  their 
office  in  Calcutta,  Dec.  1847,  a  statement  of  affairs  was  submitted  to  the 
meeting,  showing  assets  of  Co.'s  Rs.  10,15,934  to  meet  liabilities  of  Co.'s  Rs. 
.9,08,265 ;  and  it  was  resolved  that  three  Trustees  should  be  appointed,  and 
that  the  estate  should  be  wound  up  by  the  present  partners  under  their 
inspection ;  and  that  Messrs.  Palmer,  Daliymple,  and  Gladstone  be  requested 
to  act  as  Trustees.  ^.^^_^_^__ 

Messrs.  SHEARMAN,  MULLENS,  and  Co.,  Calcutta. 

At  a  Meeting  of  the  Creditors  of  this  Firm,  at  Calcutta,  held  18th  Dec., 
1847,  it  was  resolved  that  the  estate  be  wound  up  under  a  Trust  Deed,  to 
continue  in  force  for  three  months,  and  to  be  extended  for  a  further  period  if 
necessary.     - 

The  statement  of  accounts  was  laid  upon  the  table  :— 

Assets. 

Cash  in  Bank  of  Bengal         Rs.  47,070  0  2 

Bills  receivable            *.         ..  121  5  5 

Bills  of  Exchange,  <€2,151  4^.  6(f,  at  2f.               ..         ..  21,512  4  0 

At  Mauritius 2,70,000  0  0 

Estimated  profit  there            45,000  0  0 

Goods  as  per  Stock  at  Invoice  valuation                 . .         . .  1,83,1 75  0  0 
Ditto  belonging  to  P.  Sch.  and  M.,  Rs.  29,791,  (besides  some 

watches,  «c.)  

Ditto  belonging  to  P.  Smith,  and  M.,  Rs.  3,792  8 

In  Point  de  Gdle 20,000  0  0 

Perkins,  Schusser,  and  Mullins,  B.  account             . .         •  •  14,946  0  0 

In  Bazar,  personal  account,  i  John  Brightman  shares       . .  2,06,000  0  0 

BiUofChauvinFreresonMr.  Farguhar,  ^600      ..         ..  6,000  0  0 
Iluschkc,  Wattenbach,  and  Co.,  T.  Reid,  Irving  and  Co., 

X'10,151  6s ..         ..  10,158  0  0 

Comm.  outstanding,  not  brought  to  account           ..         ••  17,000  0  0 

Ditto  on  above  Goods            9,200  0  0 

LiabiUHes. 

Bills  payable               43,786  8  10 

Sundry  Book  Liabilities         1,00,000  0  0 

Bad  Book  debts  owing  to  us,  security  Life  Policy,  j£?l,200  70,000  0  0 
Perkins,  Schlusser,   and  Midlens   A   account,  (supposing 

them  to  pav  their  acceptances) 1,91,809  14  0 

Ditto  per  L  account              93,030  9  0 

Ditto  per  R  account              9,474  0  0 

Reid,  Irving,  and  Co's.  acceptances  and  non-acceptances  1,42,926  0  0 

Chauvin  Freres          6,000  0  0 

Drafts  unaccqited 3^,340  0  0 

Establishment  and  House-rent  to  15th  December             . .  700  0  0 


Messrs.  LYALL,  MATHESON,  &  Co.,  Calcutta. 

At  a  Meeting  of  the  Creditors  of  Messrs.  Lyall,  Matheson,  and  Co.,  held 
at  their  office,  Calcutta,  on  the  13th  of  December,  1847,  it  was  resolved,  after 
reading  the  resolutions  entered  into  at  the  Meeting  of  tiie  Creditors  of  LyaU, 
Brothers,  and  Co.,  in  London,  on  the  16th  day  of  October,  1847,  that  the 
estate  be  wound  up  under  inspection,  and  that  the  resolutions  passed  at  the 
Meeting  of  the  Creditors  of  Lvall,  Brothers,  and  Co.,  be  adopted  as  the  basis 
of  a  Trust  Deed  to  be  entered  into  by  Messrs,  Lyall,  Matheson,  and  Co.,  and 
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their  Creditors,  sdbgect  to  such  vuiatioi»  only  as  may  be  requmte  b^  reason 
of  this  Estate  baviiig  Factories  in  operation,  and  other  circiunstances  in  which 
the  Estates  differ. 

Mr.  Wm.  Limond,  Secretary  to  the  Chamber  of  Commerce,  was  reouested 
to  act  as  the  Inspector  and  Trustee  on  a  Monthly  Allowance  of  Rs.  500,  and 
Messrs.  Gonrge  &t>wn  and  Francis  Bailey  to  afford  him  their  advice  and  co- 
opention  if  reqnized* 

Ahairact  Statement  of  Affairs,  2014  November,  1847. 
Dr. 
To  Amonnt  due  to  Foreign  and  Commercial  Creditors,  in-  RS.      A.  P. 

eluding  sums  at  credit  of  retired  partners  . .         . .       6,16,018    0    0 

To  amount  due  to  Creditors  in  Inoia,  not  commercial    . .         52,441    0    0 

Rs.  6,67,469    0  0 
To  snonnt  due  on  Bills  of  Exchange  drawn  on  London 

sgsinst  Remittances  from  India,  ;£;i47,381  IQv.  6rf.,  or     14,73,816    4  0 

To  amoant  due  on  Bills  payable  in  Calcutta        ;;         . .         33,392  12  0 

Rs,  21,74,667    0    0 

Or. 

Bj  Cash  and  Bills  on  hand ,     «.         ••  18,110  11    8 

Bj  amount  due  on  Foreign  and  Commercial  accounts, 
Ra.  2,23,333 ;  and  amount  due  by  Parties  in  India,  not 
commercial,    Rs.  2,41,093:— together— Rs.  4,64,426, 

estimated  to  produce       ••       3,00,000    0    0 

By  Indigo,  Sugar,  and  Silk  Works  in  the  Interior, 
Rs.  10,00,000;  less  amount  of  Mortgi^s  thereon, 
Rs.  1,14,000 ;  vdue  according  to  the  Prices  which 
flimilsr  properties  have  of  kte  realized,  Rs.  8,86,000; 

estimated  to  produce 6,60,000    0 

By  Indieo,  the  produce  of  the  past  season,  Rs.  3,66,000; 
Less  Ben  thereon  Rs.  2,54,000   ..         ..         ..         ..       1,01,000    0    0 

By  Shares  in  insurance  and  other  companies  estimated  to 

produce ..         •.         .•         80,000    0    0 

By  Policies  of  insurance  on  liyes  valued  at  .  •         .  •         40,000    0    0 

By  sundry  assets ..         ••         46,000    0    0 

By  private  property  of  partners  and  office  furniture         . .         20,000    0    0 

Rs.  12,65,110    0    0 
Equal  to  9i  annas  per  rupee,  or  57f  per  cent. 


0 


THE  UNION  BANK,  CALCUTTA. 

The  advices  from  India,  to  the  9th  January  last,  received  in  London  on 
Ihc  21st  Feb.,  contain  the  following  particukrs  relative  to  this  Bank. 

"  The  Union  Bank  still  lingers,  lingers  on,  dying— if  it  is,  indeed,  to  die-- 
Tery  hard.  I  should  not  be  much  surprised,  however,  and  certainly  should  be 
weU  pleased,  were  it  yet  to  survive,  to  put  to  shame  the  doctors  who  have 
givea  it  up,  and  already  seem  very  angry  with  it  for  posQjoning  its  dissoluUon 
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•0  long.  It,  in  eflbet,  luipended  pAynenU  nuny  days  ago,  but  its  erediloit 
hsre  been  prudent  or  forbesrinff,  and  hare  not  giyen  it  tbe  00191  ^  ffroce.  It 
has  got— or  if  people  will  let  it  nave  its  own,  soon  will  have  got--sonie  26,000 
maunds  of  indigo,  worth,  say  26  lacs  of  rupees.  The  question  is,  how  to  dis- 
pose of  this  property  to  the  best  advantage,  and  so  as  soonest  to  be  oonveited 
mto  money  or  monejr's  worth  in  ]iaper.  To  settle  this  pcnnt,  the  difeoton 
lately  summoned  a  meeting  of  proprietors,  to  which  they  submitted  a  nopossl 
to  ship  the  indigo  to  England  for  sale  there,  as  a  course  tikely  to  De  more 
jnrofitahle  than  that  of  selling  it  here.  The  plan  met  with  the  strong  disi^ 
probation  of  many,  which  was  not,  it  may  be  supposed,  converted  mto  sc- 
quiescence  by  the  announcement  that  the  directors  proposed  to  send  home  dieir 
diainnaB,  Mr.  John  Storm,  in  charge  of  the  indigo.  After  a  tough  debate, 
however,  the  suggestion  for  the  shipment  of  the  inmgo  was  adoptedl^  a  Isige 
majority,  though  the  detuls  appesr  to  have  been  left  for  further  consideration. 
The  dissenting  shsreholders  have  called  for  another  meeting  on  the  subject, 
and  this  is  to  be  held  to-monow,  with  what  result  I  cannot  foresee.  I  hear,  on 
good  authority,  that  the  directors  have  a  pkn  to  submit  to  the  proprielQn  for 
lesuminff  and  canyine  on  the  business  of  the  bank,  but  of  the  oetaila  of  their 
scheme  I  have  as  yet  learnt  nothing. 

The  following  are  the  resolutions  agreed  to  at  the  meeting  of  shareholders, 
on  the  3Ist  December  last.  The  resolutions  of  the  directors  of  the  29th  De- 
cember was  read  ss  follows : — 

"  Resolved, — ^That  it  is  the  opinion  of  the  directors  that  in  the  present  state 
of  monetary  affairs  in  Calcutta  a  much  larger  sum  maybe  expected  to  be 
realised  from  the  indigo  belonnng  to  the  bank  by  sending  it  to  England  for 
sale  than  by  selling  it  here,  and  that  by  drawing  against  the  shipments  tiie 
bank  would  probably  be  put  in  immediate  possession  of  ftmds  to  as  great  an 
amonnt  as  it  would  he  by  sale  here.'' 

After  this  was  read  a  great  deal  of  discussion  ensued,  when  the  following 
resolution  was  proposed  ny  Mr.  John  Jenkins,  and  seconded  by  Mr.  Suther^ 
land:— 

^  "That  it  is  contrary  to. correct  banking  principles  enga«ng  in  mercsntile 
risk  and  speculating  u^jon  a  rising  market,  and  therefore  that  the  indigo  be 
sold  by  public  auction  in  Calcutta.'* 

To  which  Sb  Thomas  Turton  proposed  the  following  amendment,  which 
was  carried : — 

*'  Resolved, — ^That  it  appears  to  this  meeting  that  it  will  be  most  for  the 
advantage  of  the  proprietors  and  creditors  of  the  Union  Bsnk,  that  the  indigo 
of  the  bank  be  sent  home  for  sale,  in  the  manner  proposed  by  the  directoTB  m 
their  resolution  of  the  29th  ultimo.** 

The  failures  of  Messrs.  Cockerell  and  Co.,  Colville,  Gilmore  and  Co.,  snd 
Lyall,  Matheson  and  Co.,  entail  severe  losses  on  the  Bank.  The  probable 
extent  of  which  may  be  learned  firom  the  following  statements,  which  the 
failures  of  these  Houses  enable  the  Directors  to  ky  before  the  meeting. 

COCKBRBLL  AND  CO. 

Liabilities  Rs.  22,26,662  10    7 

Securities :— Indigo,  5,200  mds.,  at  120     Rs.  6,24,000 
Private  Bin  discount     • .       Rs.  2,66,500 
Less  bad,            ..         ..         „    61,000        1,94,600 
60  Bengal  Indigo  Company's  shares,  re- 
presenting        2,40,000 

Indigo  Factories  representing  ..         ..  6,70,000 

Makmg  the  totsl  securities  ..     IUi.l7i28,500   0   0 
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COLVILLE,^  GiLlfORE  &  Co. 

Liabilitiet         R8.27>2U045    4    3 

Securities :— Indigo,  6,650  mds.,  at  130  Rs.   8,64,500; 

lad^  Factories  representiiig     ..       „  15,15,600; 

Bengal  Coal  Company's  Shares,  (at  IU.950). .  22,800; 

Private  Bills  disct  (2,52,517  12 ;  Less 

had,32,517  12) ,.     2,20,000; 

Making ^e  total  Securities       ••  Rs.  26,22,900    0    0 

Lyall,  Matbxson  and  Co. 

LialnHtiea    ..        ..        ..        Rs.  94,873  12    9 

Secorities : — ^Indigo  Factories  representing  Rs.  74,000 
Prirate  Bills  diaconnted,  (Rs.  21,000 ;  Less 

bad  Rs.  6,000) „    15,000 

Midiing  the  total  securities  ..  Bs.  89,000    0    0 

The  failures  of  London  Houses  will  brins  back  ihmhi  the  Bank  reCitmed 
Bills  to  the  estenft  of  18|  lacs  of  rupees,  of  which  four  and  a  half  lacs  are 
understood  to  be  secured— A  considerable  addition  will  be  mada  to  the  debts 
of  the  faDen  Houses  here,  by  account  of  claims  in  respect  oi  these  returned 
BOla. 

Hie  inisa{qpropration  of  Bank  Post  Bills  sent  to  Messia.  Cookerell^  Larprat 
and  Co.,  has  obliged  the  Bank  to  piovide  fbr  a  payment  of  4|  lacs  of  rupee^f 
which  they  could  not  otherwise  have  been  called  on  to  m»ke. 

Besides  this  ^oomy  catalogue  of  losses,  the  Directory  feel  that  it  is  every 
way  desirable  that  the  Shareholders  should  have  before  them  a  full  and  pre- 
cise statement  of  the  positioii  of  the  Bank.  They  regret  that  it  is  not  in  their 
power  to  make  such  a  statement  at  present.  Th^  fttl  that  in  order  to  be 
latisfiictorv  it  ought  to  shew  a  fiill  lu^ount  of  th^  Bank's  Liabilities,  an  ac- 
curate ana  precise  aooount  of  its  Assets,  distinguishing  such  as  may  be  made 
speedily  available  firom  such  as  it  wiU  reipiire  time  to  realise,  and  to  embody 
a  wen  considered  plan  for  future  mfmagement. 

The  eaamination  of  the  liabilities  of  the  Bank  may  be  almost  said  to  be 
eonekided.  The  examination  of  its  Assets  is  now  enga^^  the  anxious  and 
eonstaut  attention  of  the  Directors ;  and  from  tbe  securities  m  which  many  of 
^KMk  ate  locked  up,  it  is  an  exan^nation  which  ^requires  dose  investigatian 
and  mudi  tone.  The  Establishment  has  been  minutely  inquired  into,  and  a 
conaiderahle  redaction  in  the  charge  of  management  has  been  resdved  on* 


BALANCE  SHEETS  OP  THE  COMMERCIAL  FIRMS  WHICH  HAVE 
RECENTLY  FAILKD.— ENGLISH. 

[Ill  etmtiniitatum  af  ihoH  giom  im  pnpedmg  Nmmber$*1 


HssBRS.  ROUGEMONT,  BROTHERS. 

The  fldlowing  balance-sheet  was  read  at  the  Court  of  Bankruptcy,  London, 
oa  the  25th  January  last,  the  firm  having  been  made  bankrupt : — 

George  Rougemont  traded  under  the  designation  of  Roujgemont,  BroUiers, 
and  the  following  balance-sheet  refers  to  the  partnership  transactions  of 
biiDsdf  and  his  brother,  Frands  Frederick  RouMnont  (who  died  July  26, 
1847,)  and  also  of  the  subsequent  transactions  of  George  Rougemont  in  oon^ 
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tinuing  the  business  under  the  same  firm,  from  the  lit  of  January,  1B47,  to 
the  dOth  Norember,  1847  (date  of  fiat)  :— 

To  Creditors . .         . .         . .         . .  ^628,042  18  1 

To  Creditors  (private)  of  George  Rougemont            . .         . .  136    8  5 

To  Creditors  holding  security             30,540    3  0 

To  Liabilities,  as  per  contra 30,658    8  9 

je89,377  18  3 
To  surplus  on  1st  Januair,  1847,  as  per  statement  of  affairs  .  jg20,073  13  8 
To  money  received,  dividend  on  property  of  G.  Rougemont's 

creditors        23300 

Toprofits  4,649  12    7 

jeil4,234    4    6 
By  Debtors:— 

Good ^11,077    6    8 

Doubtful,  7,882/.  16«.,  valued  at     . .         . .        4,882  16    0 

jei5,960    2    8 

Bad,  carried  to  losses  below  . .         . .      14,919  17    7 

Liabilities,  as  per  contra 30,658    8    9 

Property        7,096    6    5 

Property  in  the  hands  of  creditors  ..         ..  14,579  16    7 
Casn  and   bills   given  up   to   official   as- 
signee—Cash       .. 2,757    7    7 

„       Bills         5,938    3  11 

^,695  11    6 
Deduct  bill  considered  bad,  carried  to  losses 
below         290    0    0 

8,405  11    6 

Private  property  of  George  Rougemont     • .        6,904    2    9 

In  hands  of  creditor ..       5,700    0    0 

1,204    2    9 

^£77,904    8    8 

By  trade  expenses 2,409  15    6 

Losses  ..  14,727  14    3 

On  biUs  receivable  taken  as  bad      ..         ..        .€290    0    0 

On  doubtful  debts  above 3,000    0    0 

Baddebts 14,919  17    7 

j£18,209  17    7 
Less  taken  as  bad  Dec.  30, 1846    ..        ..        1,168    0    4 

jei7,041  17    3 

Amounts  drium  out  by  the  partners:— 

George  Rougemont 1,007  17  11 

F.  F.  Rougemont         1,142  10  11 

*  2,150    8  10 

jgl  14,234    4    6 

The  official  assignee,  Mr.  Graham,  was  understood  to  sav  that  the  bank- 
rupts'  books  were  numerous,  and  remarkably  well  kept.  The  Commissioner 
sam  that,  under  those  circumstances  he  would  permit  the  bankrupts'  accounts 
to  paa«.-^A  dividend  of  15*.  in  the  pound  is  expected  to  be  realized. 
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MXI8B8.  LYSAGHT^  SMTTHETT  &  Co. 
A  meeting  of  the  crediton  of  Meisn.  Lyngbt,  Smithett  &  Co.,  of 
New  Biottd-ftreet,  was  held  at  their  office,  on  the  10th  February  nltimo, 
Heniy  Kebbel,  Eao.,  in  the  chair,  when  the  following  ttatement  of  their  a^aira 
on  the  9tfa  December  last,  prepared  by  Mr.  Joseph  Jackson,  accountant,  and 
eorrected  to  the  present  time,  was  read  to  the  meeting : — 

lAalnliHei, 

AccepUnces  of  Messrs.  Lysaght,  Smithett  and  Co jf  45,289    5    8 

Deduct — Specially  secured  by  shipping  docu- 

menU         jf  7,997  H    3 

Dednct--To  be  paid  by  the  drawers  ..       17>51d    9    4 

25,511    0    7 

Amount  to  be  claimed  upon  this  estate         .€19,778    5    1 

Securities  held  by  creditors,  valued  at       ..   j£16,262    8    9 
Deduct  their  ckims  thereon  ..         ..       13,670    0    0 

Surplus  taken  as  an  asset  «.         ..     j^,592    8    9 

Creditors  who  are  partly  secured   . .         • .     jfi9,000    0    0 
Deduct  estimated  value  of  their  securities . .        6,915  16  11 

Amonxit  to  be  claimed  uDon  this  estate.    ..     je2,0e4    3    I       2,084    3    1 
Creditors  who  do  not  hold  securities  4,537  14    9 

jC26,400    2  11 
Bills  receivable  in  circulation,  20,540/.  8s,  4d,,  of  which  the 
amount  expected  to  claim  on  this  estate  is  . .         . .        2,958    9    0 

je29,358  11     1 

Assets, 

Cash  in  the  house        £'M2    0    9 

Bills  receivable  in  the  hands  of  Messrs.  Lysaght,  Smithett 
and  Co.,  3,827/.  11«.  9</.;  Deduct  bills  on  Messrs.  C.  de 
Bruyn  and  Co.,  which  since  the  9th  of  December  have  been 
delivered  to  the  persons  for  whom  they  were  received  by 
Messrs.  Lysaght,  Smithett  and  Co.,  1,7^7/*  5s.  \d, ;  leaving 
bills  remaming  in  their  hands,  2,030/.  6.«.  Sd, ;  of  these 
bills  1,401/.  lOs,  Ud.  are  on  Messrs.  T.  and  H.  Murray,  of 
Liverpool,  and  200/.  on  Mr.  A.  A.  Lackersteen;  the  whole 

are  estimated  to  produce  to  this  estate       1,335  19    5 

Sundry  debtors,  considered  good        10,556  19     1 

Ditto,  bad  and  doubtful,  8,243/.  1  Is,  4d. ;  estimated  value  . .        2, 1 58    7    5 

Surplus  securities  in  the  hands  of  creditors 2,592    8    9 

Eitimated  proceeds  of  produce,  of  which  shipping  documents 

are  in  hand 5,412  19    0 

Consignments  to  India  and  other  ])laces,  for  part  of  which  it  is 
expected  remittances  are  now  in  transmission — estimated 

value 2,470  12  11 

Office  fiimitnre  and  sundries. .  162  14    0 

Totalassets        j^5,032    1    4 

Deduct  rent  and  sundries  to  be  paid  in  full 1,331     9    2 

if23,700  12    2 
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It  was  propoaed  by  the  erediton  that  they  should  be  paid  a  compoaitioii 
of  12#.  fioT  m  the  poimd,  with  aecurity ;  bat  Meian.  Lyaaght  tad  Co.  were 
unable  to  offer  more  than  IQf.  in  the  pound  guaranteed,  in  oonsequenee  of 
the  uncertain  yalue  of  debts  due  from  nouses  abroad.  It  was  tfaemore  re- 
solved to  appoint  inspectors  to  act  with  Messrs.  Lysaght  and  Go»  in  winding 
up  their  affairs,  in  orders  if  possible,  to  obtain  betters  terms  for  the  creditofs* 


Mbsbbs.  JOHN  &  HENRY  HEAT. 

A  meeting  of  the  creditors  of  John  and  Henry  Rcay,  in  the  wine  trade, 
who  failed  on  the  22nd  Norember,  took  place  on  the  2nd  Deeember^  when 
the  following  statement  was  submitted  oy  Mr.  Croysdill,  the  accountant 
called  in  upon  the  occasion : —  , 

Debtor.  £       a.    d.       £      a.   d. 

To  creditors  unsecured ,. H744  10    8 

To  ditto  holding  security 20,660    9    7 

To  creditors  on  bills  of  Exehanse,  for  which 
we  hare  given  consideration  i£68,786  7  1; 
less,  bills  expected  to  be  met  at  maturity, 
jC34,680  16* 34,105  11     1 

54,766    0    8 
Deduct— Property  held  by  creditors* 21,718  17    0 

33,047    3    8 

je47,791  14    4 
Creditori. 

By  debtors— Considered  good 7^673    4    3 

Doubtful,  £2,\96  Of.  5d. 

Estimated  value 1,000    0    0 

Deduct—  8,673    4    3 

Ten  per  cent  from  good  debts .».«•         767    6    0 

7,905  18    3 

By  bad  debts,  as  per  list 15,672  13    4 

Bills  of  Exchange  in  hand  ...  r 38215    0 

16,055    8    4 

By  Property— Stock  in  trade  4,772    5    8 

Utensils  in  ditto    500    0    0 

Bills  of  Exchange 331  18    3 

5,604    3  U 

jei3,510    2    2 

Thii  account  created  great  surprise,  as  it  sppeared  to  have  been  the  cmv 
rent  belief  that  the  sfiairs  of  the  firm  when  balanced  in  June  last  showed  a 
clear  surplus  of  upwards  of  ^30,000.  The  chairman  said,  that  it  was  only 
shortly  before  the  present  meeting  that  he  became  aware  of  the  real  position 
of  the  house,  and  that  previously  to  its  suspension  he  had  regarded  it  as  se- 
cure. His  opinion  was  founded  on  an  inspection  of  the  books  made  by  himself 
not  long  ago,  when  there  was,  according  to  the  account  made  up,  the  surplus 
already  named.  Now,  however,  it  was  clear  in  what  winr  that  sum  of  ^30,000 
had  been  created.  In  the  first  place,  Messrs.  Reay  nad  treated  the  whole 
amount  of  bills  they  drew  upon  their  customers  as  good,  ydiereas  it  was  now 
certain  that  many  of  them  would  barely  realize,  as  far  as  acceptors  were  con- 
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eemed,  5s^  7s,,  or  IQt.  in  the  poond;  and,  in  the  second  place,  they  had 
taken  half  the  amount  of  policies  which  they  held  on  debtor's  lives,  to  the  extent 
of  about  j^4d,000,  as  assets,  assuming  that  because  they  possessed  guarantees 
for  the  payment  of  premiums,  they  were  entitled  to  regard  that  sum  as  available 
for  their  credit,  the  tallacy  of  which  calculation  was,  however,  at  once  made  appa- 
rent hy  the  recent  valuation  of  the  policies  by  the  offices,  not  exceeding  between 
£3fl60  and  ^4,000.  The  facilities  poss^sed  by  the  firm  for  discounts,  it 
seemed  to  be  considered,  had  enabled  them  for  a  long  period  to  sustain  them- 
lelves,  but  to  which  a  permanent  check  was  ^ven  by  the  money  pressure.  To 
account  for  the  enormous  discrepancy  occasioned  by  the  statement  of  the  ex- 
iatenoe  of  a  surplus,  coupled  with  the  deficiency  shown  in  the  details  lidd  before 
the  meeting,  the  si^joined  explanation  was  entered  into : — 

£     $.   d. 

Smphis,  as  per  capital  account  on  SOth  June,  1847 30,919  18    9 

Defteieiiey  as  per  present  statement  of  aflairs 34,281  12    2 

Amount  to  be  accounted  for ,.,..     ^£65,201  10  11 

£      s.  d. 

Liabilities  in  present  statement  of  affiiirs. .  • .     34,105  11     1 
Securities  account,  consisting  of  policies  on 
debtors'  lives ;  present  amount  to  its  debit, 
£14,692  I7s.,  less,  office  value  of  poli- 
cies, jC  1.872  6f.  8d. 12,820  10    4 

Bad  dAu  m  present  statement    17>^  15    0 

Discount  from  debtors  in  present  statement  767    6    0 

Estimated  bss  on  doubtful  debts 1,196    0    5 

66,817    2  10 

Less— Utensils  in  trade,  &c.  not  noticed  in  balance  dOth  June        500    0    0 


£66,317    2  10 


At  the  dose  of  the  discussion  the  majority  of  the  creditors  assented  to  pro- 
posals lor  the  liquidation  of  the  estate  under  inspection. 


Mbssrs.  NEVINS  and  ALLEN. 

Tlie  following  b  the  balance-sheet  of  Nevins  and  Allen,  corn-factors, 
whoK  fiulure  took  place  on  the  11th  of  August  last.  It  shows,  it  will  be  ob- 
served, about  2f .  3d.  in  the  pound,  but  the  creditors  were  informed  that  some 
of  the  items  have  improved  since  the  account  was  made  up.  The  estate  is  to 
be  liquidated  under  inspection : — 

Debtor,         £     s,    d.         £      «.  d. 

To  creditors  uncovered 2,229    6    8 

To  creditors  partially  covered 23,223  18    5 

Less  vahie  of  secunties   9,936  13    0 

13,292    5    5 

To  creditors  whoUy  secured 12,741     I    2 

Vahic  of  securities   21,359  10    8 

To  creditors  in  respect  of  endorsements  on 

bad  bills  receivable 71,237    13 

Less  securities  in  hands  of  holders 18,051    7    5 

53,185  13  10 

To  claims  in  res|>ect  of  unfulfilled  contracts 1,200    0    0 

^£69,907    5  11 
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Creditor. 

By  cash  in  htnd ;£?3,285    0    0 

By  debtors — considered  good ^477  14    2 

Estimated  produce  of  ^£1,204,  doubtful  debts         301    4    9 

778  18  11 

Bystockof  wheat,  &c 1,168    9    6 

By  surplus  securities  in  hands  of  creditors, 

per  contra 8,618    9    6 

Liable  further  to  holders  of  bills  on  fiuled 
houses    6,000    0    0 

2,618    9    6 

By  sundry  properhr 800    0    0 

By  com,  &c.,  m  the  hands  of  other  parties, 

claimed  by  Nevins  and  Allen  17,513    0    1 

Deduct  rents  to  be  paid  in  full,  and  expenses  8,650  18    5 

of  liquidation 524  15    3 

j€8,126    3    2 


Messrs.  LESLEY,  ALEXANDER,  &  Co. 

The  following  is  the  abstract  which  was  exhibited  at  the  meeting  of  cre- 
ditors on  the  28th  of  August,  1847  :-- 

Debtor.  £       $.  d.       £        g.   d. 

To  sundry  creditors  unsecured.. ..         ..        426,181  12    2 

To  sundry  creditors  partially  secured 81,251     3  11 

Less  estimated  value  of  stock,  ji!40,444  13  3; 
an  account  recoverable  from  debtors, 
je4,08312f. 44,533    5    3 

36,717  18    8 

To  sundnr  creditors  fully  secured : — Amount 

of  stocks  held,  j£51,l 72  89.  8J.;  amount 
recoverable  from  debtors,  ji^l,601  19«.  ^.     52,774    8    2 
Less  amount  of  claims 43,497  14    9 

Taken  as  an  asset  per  contrk   9,276  13    5 

To  liabilities  on  bills  receivable,  ^69,359 
2ff.2i.;  of  which  the  amount  estimated  to 
prove  claims  is 103,096  16    8 

L«is  balance  of  discount  account  at  the  Bank 
of  England,  ^381  45. ;  less  baknce  of  dis- 
count account  at  Saunderson  and  Co.'s, 
.€2,474  19^.  6<f. ;  less  amount  entered  in 
list  of  creditors  not  provable>;£870165.6</.       3,727    0    0 

99,369  16     8 
Toliabilities— Inrespectofunfulfilledcontracta      2,437  10    0 
In  respect  of  ship  charters....        8,796    0    0 

11,233  10     O 

j€573.502  17     6 
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By  sandry  debtors —  Creditor » 

CoDiidered  good   jf40,45O    3    6 

Conndered  doubtful,  ^€49,683  3f .  9d.,  esti- 
mated at 8,000    0    0 

CoMidered  bad,  ^249,334  9#.  6rf. je48,450    3    6 

By  itock  on  band — 

Estimated  at  present  prices 78,749    4    6 

Suridus  in  hands  of  creditors  per  contrk  . .        9,276  13  .  5 

88,026  17  11 

By  iondry  property ..         ..  9,57114    8 

By  jirirate  property  of  Leslie  Alexander,  con- 
sisting or  the  estimated  surplus  of  the  free- 
hold estate  in  the  county  oi  Derry,  Ireland 

(tfter  providinff  for  the  charges  thereon), 
sad  the  leaseh^d  inYork-terrace^R^;ent's- 
psric 100,000    0    0 

Deduct—  246,047  16    1 

Creditors  to  be  paid  in  full 9,17118    8 

Estimated  cost    of   liquidation,    granary 

Asrges,  &c 5,000    0    0 

14,178  11    8 

je231,869    4    6 


It  was  agreed  to  wind  up  the  afiairs  of  the  firm  under  inspection ;  but  in 
consequence  of  differences  amongst  the  creditors  the  matter  has  been  thrown 
ioto  bankruptc}',  and  a  fiat  has  be^  struck  against  the  firm. 


M.  LOUIS  HENNEKINE,  BANKER,  BELGIUM. 

The  following  has  been  published  as  the  balance-sheet  of  M.  Louis  Henne- 
kme,  of  Mons.  Belnum,  one  of  the  leading  continental  bankers,  who  sus- 
pended payments  a  short  time  since,  and  it  may  be  read  with  some  degree  of 
interest  in  connexion  with  the  balance-sheets  of  the  English  banks  which 
we  ha?e  recently  published : — 

Assets,  f,         c. 

Debtors  in  account  current         ..         «.         ..  1,132,24108 

Securities 456,053  09 

Donbtluldebto 531,076  18 

Badditto 1,418,614  88 

Debts  secured 152,810  72 

Securities,       l,933,320f.,      hypothecated      for 

l,379,455f.,  leaving  available 553,085  00 

Share  in  the  St.  Mane  Colliery 250,000  00 

PUnt,  &c 1,063,000  00 

Cbarleroy  Branch : 

Debtors  in  account           462,499  43 

Fayt  Branch : 

Debtors  in  account           110,408  21 

Mill  at  Jemmape,  &c 59,409  14 

6,189,977  73 
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lAabilities, 

Creditors  in  account        1,430,665  79 

Securities 1,386,682  00 

Charleroy  Branch : 
Creditors  in  account  and  securities        • .         . .      533^51  11 

Fayt  Branch : 

Creditors  in  account,  &c 11,970  59 

Capital 2,828,608  24 

6,189,977  73 
The  surplus^  if  the  estate  turn  out  as  well  as  is  expected,  will  be  considerable. 


iSanbm0  anti  Commtrnal  itato^ 

AMERICAN  LAW  OF  BILLS  OF  EXCHANGE  DISHONOURED. 

At  the  present  time,  when  our  transactions  with  the  United 
States  imfortunately  involve  the  return  of  many  dishonoured 
bills,  the  following  summary  of  the  law  as  it  exists  in  New 
York  and  other  states  of  the  Union,  with  respect  to  bills  refused 
acceptance  or  payment,  will  be  found  interesting.  It  is  quoted 
from  an  American  Journal  which  can  be  depended  on. 

DAMAGES   ON   BILLS   OP  EXCHANGE. 

**  The  laws  of  the  State  of  New  York,  and  the  usages  of  its  chief  city,  which 
is  the  commercial  metropolis  of  the  Union,  arc  of  most  interest,  and  we  there- 
fore proceed  to  state  them  first. 

"  By  the  revised  statutes  of  the  State  of  New  York,  ten  per  cent,  damages 
are  given  on  bills  of  exchange  returned  under  protest  from  Europe,  and  the 
amount  due  and  the  damages  are  calculated  by  adding  the  rate  of  the  ex- 
change current  at  the  time  when  payment  of  the  protested  bill  is  demanded, 
and  ten  per  cent,  calculated  on  the  face  of  the  bill. 

**  An  example  will  elucidate  the  rule : — 

doL   e. 

A  bill  is  returned  under  protest  for  jCIOO  sterling 444  44 

Ten  per  cent,  premium  (say)  for  current  rate  of  exchange . .     44  44 
Damages  ten  per  cent,  calcidated  on  the  face  of  the  bill  at 
the  nominal  par 44  44 

The  amount  to  be  paid  ta  the  holder  of  the  protested  bill . .    533  32 

"  If,  however,  the  bill  had  been  drawn  in  federal  money — that  is  to  say, 
dollars  and  cents. — the  amount  due,  and  the  danuiges,  would  be  ascertained 
without  reference  to  the  rate  of  exchange. 

"  Damages  are  in  lieu  of  irterest  and  of  all  charges  previous  to  the  non- 
payment; but  7  per  cent,  intvicst  is  allowed  on  principal  and  damages  from 
the  demand  thereof. 

"  According  to  the  law  of  New  York,  a  bill  returned  under  protest  for  non- 
acceptance  carries  danlages,  and  there  is  no  necessity  of  the  holder's  waiting 
to  ascertain  whether  the  bill  he  subsequently  paid.  He  is  entitled  to  recover 
from  the  date  of  giving  notice  of  non-acceptance,  and  the  interest  is  to  be 
calculated  from  that  date. 

"  If  a  bill  be  refused  acceptance,  it  must  be  protested  for  non-acceptance, 
and,  unless  satisfied  meanwhile,  be  again  protested  on  the  last  of  the  days  of 
grace  allowed  by  usage,  for  non-payment. 
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^  In  PennsylTania,  Alabama,  and  Louisiana,  damages  on  foreign  bills  from 
Europe  are  twenty  per  cent.  In  Maryland  and  South  Carolina,  fifteen  per 
cent.  In  Georgia,  Virginia,  and  Mis^ssippi,  ten  per  cent.  In  Massachusetts, 
five  per  cent. 

*'  The  modes  of  calculating  the  repayment  of  the  principal  and  damages, 
iod  of  interest,  differ  in  these  States.  In  the  last  named,  Massachusetts,  the 
bill  is  to  be  paid  at  the  rate  of  exchange  current  when  the  demand  is  made, 
with  five  per  cent,  dania^,  and  interest /row  the  date  of  the  protest. 

'*  In  Georgia,  Virginia,  and  Mississippi,  the  damages  as  well  as  the  principal 
ve  calculated  at  the  current  rate  of  exchange,  and  charges  and  interest  fVom 
iste  of  [protest  are  also  allowed. 

*'  In  Maryland,  Soutli  Carolina,  and  Pennsylvania,  the  damages  are  also 
calculated  at  the  current  rate  of  exchanges,  and  charges  of  protest  and  interest 
from  time  of  protest  are  allowed — except  that  in  Pennsylvania  interest  only 
runs,  as  in  New  York,  from  time  of  notice. 

"  There  are  yet  different  rates  of  damages  and  rules  of  calculating  them  in 
other  States ;  but  we  have  selected  the  chief  exporting  States,  and  shown  quite 
ami^  variety  and  discrepancy,  to  make  it  a  subject  of  regret  that  some  uni- 
form rule  on  this  subject  does  not  prevail." 


THE  ABINGDON  BANK. 

Court  of  Bankrvmtcy,  London,  12th  Febniary,  1848.— Before  Mr.  Com- 
misnoner  Evans. — ^This  was  a  meeting  for  the  last  examination  of  Henry 
Knapp,  banker,  Abingdon.  In  answer  to  questions  from  Mr.  Hawkins, 
who  appeared  for  the  assignees,  the  bankrupt  deposed: — '*  I  carried  on  bu- 
siness as  a  banker  at  Abingdon,  and  had  a  branch  at  Wantage,  where  Mr. 
Pemberton  attended  once  a  week.  I  commenced  business  in  1816,  as  partner 
w^  my  father,  who  dietl  in  1825.  I  have  since  carried  on  the  business  alone, 
with  the  assistance  of  three  clerks.  I  doubt  whether  I  was  solvent  in  1826. 
From  that  time  I  became  more  and  more  involved.  I  attribute  my  (Uilleulties 
to  allowing  interest  on  deposits,  and  having  no  returns.  I  also  lost  money  in 
stoek  transactions,  bavins  dealt  largely  in  die  bargains  in  foreign  and  English 
funds,  both  before  and  after  I  commenced  business  in  1825.  I  could  not  tell 
my  losses  withux  j€  10,000.  Property  to  the  amount  of  about  £'M)fiOO  has 
come  to  me  since  1825;  about  A^20,000  from  my  father,  and  the  remainder 
from  my  aunt.  In  Au^st  last  I  assigned  some  property  to  Mr.  West,  my 
father-in-law,  to  whom  I  had  applied  for  money.  He  said  he  had  none,  but 
could  raise  some  on  securities;  he  did  so,  and  let  me  have  it.  I  assigned  to  him 
XD  estate,  some  railway  shares,  and  a  few  houses  at  Abingdon.  Immediately 
after  the  change  took  place,  the  bank  refriscd  discounts,  and  hence  our  difficul- 
ties. 3fr.  West  advanced  me  .4^9,000  on  these  sccmities ;  it  was  paid  into 
Williams's  on  my  account.  Aftenvartls  Mr.  West  and  I  entered  into  a  bond 
for  Jtlfif^  to  Messrs.  WilHams,  Deacon,  and  Co.,  for  their  advances;  they 
also  received  some  notes  of  hand,  which  I  held  as  securities  for  sums  advanced 
to  my  customers.  In  some  cases  I  had  not  made  advances  to  the  full  amount 
rftbe  notes,  but  Wilharas  and  Co.  were  not  aware  of  this.  In  1845  I  gave  a 
mortgage  to  Mr.  Thomas  Graham  for  an  advance  of  .£8,000,  of  which  .i'5,000 
bad  been  advanced  some  years  before,  by  Mr.  William  Graham.  I  had  powers 
of  attorney  from  different  customers  to  receive  their  dividends  half-yearly ;  these 
were  to  the  extent  of  above  j^3,000.  Williams  and  Co.  received  them  for  me, 
I  don't  know  the  balance  owing  to  Messrs.  Williams.  It  would  vary  every  day, 
I  have  not  yet  been  able  to  file  my  balance  sheet;  I  fear  I  shall  not  be  able  to 
prodnce  a  yery  accurate  one.     It  will  require  two  months  at  least. 

"Mr.  Sraythe,  who  appeared  for  Mr.  Belcher,  of  Abingdon,  a  creditor,  stated 
thattberehad  been  cross  accounts  between  Mr.  Belcher  and  the  bank;  Mr.Bcleher 
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owed  the  bank  JSS\,  and  there  was  due  to  him  from  the  bank  jf  193 ;  leaving  a 
balance  due  to  him  of  j£\  12.  Mr.  Belcher  was  collector  of  a  charity  at  Abine- 
don  called  Christ's  Hospital,  in  which  capacity  he  kept  an  account  at  the  banx, 
headed  ^'Wm.  Belcher,  hospital  collector."  On  this  account  the  bank  had 
been  in  advance  to  Mr.  Belcner,  £S6  5s,  3d,  By  a  bond  to  the  ^vemors  of 
the  hospital,  Mr.  Belcher  was  bound  to  account  yearly,  and  to  deliver  over  the 
balance  due  to  the  hospital.  Hence  the  bank  was  not  the  banker  of  the  chanty, 
but  of  Mr.  Belcher,  who  was  thus  placed  in  a  different  position  from  a  receiver 
in  Chancery,  or  a  bailee  of  goods,  beine  absolutely  responsible  for  the  safe 
custody  of  the  monies  of  the  charity.  The  second  account  was  that  which  Mr. 
Belcher  had  kept  as  treasurer  of  the  borough  fund ;  and  in  respect  to  this  his 
position  was  precisely  the  same,  a  bond  Ming  given  to  the  corporation,  and 
Mr.  Belcher  having  full  discretion  as  to  the  custody  of  the  funds.  On  this  ac- 
count there  was  a  oalance  due  to  Mr.  Belcher  of  .^193.  In  ordinary  cases, 
he  would  have  been  entitled  to  set  off  one  of  these  balances  aeainst  the  other ; 
and  there  was  a  decision  in  "Ex  parte  Pearce"  (2  Montague  ana  De  Gex,p.  142), 
which  brought  this  case  clearly  within  the  same  rule. — Mr.  Hawkins  said  the 
case  was  a  novel  one  to  him,  and  he  hoped  the  argument  would  be  deferred  till 
he  had  had  time  to  look  into  the  authorities. — ^The  Commissioner  said  there 
Was  no  doubt  whatever  as  to  the  law  of  the  case.  The  proof  must  be  admitted 
as  to  tiie  balance.    Ultimately,  the  case  was  adjourned  till  the  I4th  of  April. 


BANKERS'  LIABILITY  FOR  CHEQUES  DRAWN  ON  ACCOUNT 
OF  A  COUNTRY  AGENT,  WHO  FAILED. 

At  the  City  County  Court,  London,  an  action  was  brought  latelv  by  a  Mr. 
Hewitt,  against  Messrs.  Williams,  Deacon,  and  Co.,  the  well-known  bankers,  to 
recover  the  amount  of  a  crossed  cheque  on  account  of  Knapp  and  Co.,  bankers, 
of  Abingdon,  who  had  become  bankrupts.  The  facts  were  these: — ^The 
money  had  been  paid  into  the  Abingdon  Bank,  and  advice  thereof  was  given 
to  the  plaintiff,  who  applied  next  day  to  Messrs.  Williams  and  Co.  The 
plaintiff  not  applying  in  person,  the  cheque  drawn  by  Williams  and  Co.  upon 
themselves  was  "  crossed "  Spooner  and  Co.  (the  plaintiff's  bankers).  The 
cheque  was  not  paid  in  on  the  same  evening,  and  the  next  day  Messrs.  Wil- 
liams  and  Co.  refused  to  honour  it,  on  the  ground  that  Knapp  and  Co.  had 
become  bankrupts,  and  that  they  (Williams  and  Co.)  so  far  from  havin?  money 
in  hand,  were  creditors.  His  Honour  said  the  evidence  bore  out  this  fact ; 
but  the  defendant,  by  giving  their  cheque,  had  admitted  legally  their  liabilit}' 
to  pay  the  aifaount,  and  they  had  also  admitted  that  if  the  cheque  had  been 
presented  before  "  clearing  hours,"  it  would  have  been  paid,  according  to  the 
custom  of  bankers.  The  defendants  had,  unfortunately  for  themselves,  in  this 
case,  made  themselves  liable,  and  the  judgment  must  l>e  for  the  pkuntiff. 


THE  SHAFTESBURY  AND  SALISBURY  BANKS. 

Bankruptcy  Court,  5th  February,  1848. — ^The  solicitors  for  the  assignees, 
under  the  fiat  issued  against  Messrs.  Brodie,  the  bankers  of  Solisbiuy,  at- 
tended before  Mr.  Commissioner  Goulbum,  to  support  a  summons  under  1 
and  2  Victoria,  chap.  110,  which  has  been  issued  against  Thomas  King,  Esq., 
of  Alvidiston,  Wilts,  the  principal  of  the  Shaftesbury  Bank. 

The  object  of  the  application  was  that  Mr.  King  should  give  security  as  to 
a  sum  of  jc2,800,  alleged  to  be  due  to  Mr.  William  Bird  Brodie,  or  otherwise 
to  be  declared  a  bankrupt. 

After  some  discussion  it  was  arranged  that  Mr.  King  should  enter  into  the 
usual  bonds  in  the  sum  of  ^1,000  each. 
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LIABILITY    FOR    FORGED   ENDORSEMENTS  ON  A  BILL  OF 

EXCHANGE. 

TUCKER  V.  ROBARTS  AND  OTHERS. 

Court  of  Queen's  Bench,  London,  24th  of  February,  1848. 

Thh  was  an  action  by  the  plaintiff,  as  the  public  officer  of  the  Pelican  Life 
buurance  Company,  against  the  defendents,  who  compose  the  firm  of  Robarts 
and  Co^  Bankers,  in  Lombard-street,  to  recover  the  sum  of  £5,000,  under 
the  following  circumstances : — ^The  defendants  had  acted  as  the  bankers  of  the 
comnany,  aim  a  bill  of  exchange,  accepted  by  the  company,  was  presented  to 
the  defendents*  house,  and  paid  by  them.  This  bill  was  drawn  by  an  authcnized 
agent  of  the  company,  payable  to  certain  persons  therein  named,  or  their 
order,  and  was  duly  accepted  by  the  representative  of  the  company  in  London. 
The  bin,  when  presented  at  the  house  of  the  defendents,  was  endorsed  as  pa^- 
ible  to  the  order  of  persons  whose  names  appeared  to  be  sijgned  thereon.  This 
endorsement  afterwards  turned  out  to  have  been  forged.  The  question  there- 
lore  in  substance  was,  which  of  the  two  innocent  pieties  was  to  suffer  the  loss 
oecanoned  by  this  forsery.  The  origin  of  the  bill  was  this.  John  Isherwood, 
Esq.,  who  had  effected  an  insurance  on  his  life  with  the  Pelican  Life  Insurance 
Company,  for  the  sum  of  .£5,000,  died  on  the  1 3rd  of  May,  1839,  leaving  his 
property  to  certain  ladies,  as  his  executrixes,  to  whom  the  sum  secured  by  the 
pohcy  became  pa3'able.  Mr.  Isherwood  had  during  his  life  employed  a  person 
named  Winterl)ottom,  of  Stockport,  as  his  attorney;  and  after  his  death, 
Winterbottom  acted  as  attorney  tor  the  executrixes.  Up  to  that  time  Winter- 
bottom  had  maintained  a  very  high  character,  and  he  was  much  trusted  by  the 
executrixea.  When  the  settlement  of  the  estate  of  Mr.  Isherwood  took  place, 
this  sum  on  the  pohcy  was  taken  into  account,  and  the  directors,  accordmg  to 
establiitihed  custom,  made  an  order  on  the  company's  agent  in  the  north,  to 
draw  a  bill  on  the  company  for  the  amount.  This  agent  was  Mr.  Tate,  of 
Manchester,  and  in  the  usual  course  of  business  he  drew  a  bill  on  the  company 
for  the  sum  of  ^5,000,  payable  seven  days  after  sight,  to  four  persons  therein 
named,  who  were  the  executrixes  of  Mr.  Isherwood.  As  these  parties  resided 
in  the  country,  the  bill  was  made  payable  to  them,  or  "  their  order,"  and 
when  so  accepted  was  handed  over  to  Winterbottom,  who  forged  the  signa- 
tores  of  the  executrixes  to  the  indorsement.  With  these  forged  signatures  on 
it  be  presented  it  at  the  office  of  the  company  for  acceptance.  It  was  accepted 
in  the  usual  manner,  payable  at  Robarts  and  Co.'s,  where,  on  its  becoming  due, 
which  was  on  the  16th  of  January,  1840,  it  was  paid.  The  forgery  remained 
undiscovered  till  the  month  of  July  in  that  year,  when  the  culprit  was  found 
oat,  and  Winterbottom  was  indicted  for  the  forgery,  convicted,  and  sentenced 
to  be  transported.  The  money  being  again  claimed  by  the  executrixes  as  un- 
duly paid  without  their  order,  a  dispute  arose  between  the  Pelican  Office  and 
Ibe  defendants,  as  to  who  should  bear  the  loss.  The  case  went  into  Chancery, 
and  it  was  then  arranged  that  this  action  should  be  brought  in  order  to  take 
the  opinion  of  the  Jury  on  the  question. 

For  the  plaintiff  it  was  contended  that  as  the  bills  was  payable  to  the  parties 
named,  or  their  order,  the  defendants  were  bound  to  satisfy  themselves  that 
the  order  given  was  that  of  the  parties  entitled  to  give  it;  it  was  their 
doty  to  enquire  into  the  genuineness  of  the  supposed  order ;  that  to  pay  the 
bin  without  any  inquiiy  of  that  sort,  was  an  act  of  negligence,  and  that  for 
the  loss  thus  occasioned  the  defendants  were  liable. 

For  the  defendants  it  was  argued  that  their  duty  to  examine  into  the  genu- 
inencas  of  the  document  could  only  exist  as  to  anything  which  was  written 
upon  it  after  the  acceptance  by  the  company;  that  as  to  anything  which 
occurred  before  that  time,  the  acceptance  itself  was  to  them  a  warranty  of 
gemmieness,  and  Uiat  they  had  nothing  to  do  but  to  obey  the  duty  which 
ust  aeceptance  imposed  upon  them. 
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Lord  Denmau  left  the  case  to  the  jun%  who,  afiter  a  short  consultation, 
found  a  verdict  for  the  defendants  under  all  the  circumstance  of  the  case. 

Lord  Denman  asked  what  those  circumstances  were  ? 

The  foreman  answered,  "  Tlie  indorsement  being  on  the  back  of  the  bill 
when  it  was  accepted  by  the  company." 

Sir  F.  Kelly  insisted  that  the  effect  of  that  was  a  question  of  law  alone. 

The  Attorney-General  answered  that  that  was  a  reason  of  fact,  but  that  the 
jurors  had  given  a  verdict,  and  were  not  obliged  to  give  a  reason  for  their 
verdict. 

Lord  Denman  reduced  the  statement  of  the  jury  into  writing,  read  it  aloud, 
and  then  accepted  the  verdict  for  the  defendents. 


RAILWAY  BALANCE  SHEETS. 

LONDON,  BRIGHTON,  AND  SOUTH-COAST  RAILWAY. 

[Half-yearly  Meeting,  11th  February,  1845.] 
Stock  and  Shares  and  Mortgage  Account,  to  December,  1847. 

DEBTOR. 

Amount  raised—Stock  and  shares  created,  viz : — 

42,602  original  shares  (Brighton)  at  50/.          £2,130,100  0  0 

306  quarter  shares  (Brighton)  at  12/.  105 3,825  0  A 

4,699  J  B  eighths  (Brighton)  at  50/.        229,962  10  0 

55,340^  B  eighths  (Crovdon)  at  18/.  10« 1,023,806  3  9 

12,604  9-10th8  C  fifths  (Brij^hton)  at  50/ 630,245  0  0 

2,227— 1,468  E  preference,  at  50/.;  converted  10th  August,  1847    ..  73,400  0  0 

769  E  preference,  at  50/. ;  converted  Slst  December,  1847    . .        . .  37,950  0  0 

Total  stock         £4,129,288  13  9 

9,727  9-10th8  D  eighths  (amalgamated  Company)  at  50/.     . .        . .  486,395  0  0 

73  B  eighths,  guaranteed  until  1856  (Brighton),  at  40/.        ..        . ,  2,920  0  0 

Guaranteed  preference  shares — 

44,252  thirds  (Croydon)  at  9/. 398,268  0  0 

E  preference  shares,  convertible,  1848 — 
6,446  4-15ths  created. 

8,219  4-15th8  remaining,  at  50/ 160,963  6  8 

1,640  F  preference,  converdble,  1862,  at  50/. 82,000  0  0 

Loana        ..        ••  1,500,548  0  0 

£5,259,83.5  0  0 

Total  raised        252,716  0  0 

Balance  yet  to  be  raised             1,164  19    7  106,666  0  0 

Under  Portsmouth  Extension  Act        ..        ..  820,000    0    0 

£6,581,000    0    0  1,859,930  0  0 

CREDITOR. 

Capital  authorised  to  be  raised, : —                           Shares.  Mortgage. 

Consolidated  Act  (9  and  10  Vict.  c.  283)  ..        ..    4,730,000    0    0  1,676  666  0  0 

East  Grinstead  branch  (9  Vict.  c.  54)        . .        . .         80,000    0    0  26,666  0  0 

Newhaven,Hailsham,&c.,  branches  (9  Vict.  c. 63)       182,000    0    0  60,600  0  0 

Littlehampton  branch  (9  Vict.  c.  68)         .,        ..         45,000    0    0  16,000  0  0 

Steyniag  branch  (9  Vict  c.  69)       44,000    0    0  14,666  6  0 

Deptford  branch  (9  and  10  Vict.  c.  234)     . .        . .         40,000    0    0  13,000  0  0 

AVandsworth  branch  (9  and  10  Vict.  c.  81)          ..       140,000    0    0  46,666  0  0 

£6,261,000    0    0  1,763,264  0  0 

Portsmouth  Extension  (8  and  9  Yict.  e.  199)      ..       320,000    0    0  106,666  0  0 

£5,581,000    0    0  1,859,930  0  0 
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Statement  0/ CAPITAL  ACCOUNT  to  December  31,  1847. 


Debtor. 

;£       a,    d.       £       8.    d. 

To  Amount  expended  to  30tk  Jane,  1817 8,314,637  10    1 

Dcdact  Plant  361,666  16  10 

Leaving  Total  Cost  of  Main  Line  to  30th  Jnne,  1847... 2,963,070  14    Q 

FuBTHSK  CaAHfis^  Ualv-Ykab  ending  81iit  December, 
1847,  vix.:— 

Land  and  Compensation 51    6    0 

Lavr  and  Parliamentary  Expenses    1,543  19  11 

London  Joint  Station  1,606    8  11 

Brighton  Station,  additional  Works,  lengthening  of  Tunnel  8,061  18  10 

Soad  Stations,  Bridges,  Cottages,  Sidings,  &c 10,983  14    8 

Kingston  Wharf   452  18  11 

Engine  and  Carriage  Manufactory,  and  Repairing  Shops  ...  6,861    4    9 

Kingston  Coke  OTens 1,862  16    2 

Engineering  (Settlement  of  Contracts) 600    0    0 

Less  forLand  sold £60    0   0      26,902  17    2 

Transit  Instnunents  sold 47    6    0  107    5   0  26,795  12  S 

Total  Umus  Lnx  to  8l8T  Dbcsmiibs,  1847  2,979,866    6    5 
Amount  sXpssdid  u  Plavt  as  abovb  861,660  15  10 

FcBTnm  Chaiuies,  Half-Ybar  ending  Slst  December, 
1847,Ti«.:— 
Engines,  Tenders,  and  Maehinery  .„^,.,^„„JSS»fi06   8   0 

Carriages,  1st,  2nd,  and  3rd  Class  21,674  19    8 

HoneBoxes,  Luggage  Vans,  Waggons,  &c....  20,771  18   5     101,356   6   1 

Total  Flaht,  to  31st  Dscbxbbb,  1847  £468,922   1  11 


ftels>ing  Croydon  LItie 

Printing,  Ac^  New  Shares  Aocount... 

Interest  on  Third  Shares 

New  Bridge,  Norwood 

HAffrnRM  BsLASfCtt  

Ketxsb  BaAXCii '... 

Nkwuavk!T  Brancu    

CBiOBsarsK  Bbakcii 

Poat^XOUTB  EXTEKSION     

HOBSHAX  BBASCH    

CBOTIH>!r   ATMOSPHKBIO  LlinE    AXD> 

Epsosi  Bkaxcb j 

Thamrs  Jmrcnov 

8TXTVISO  Bbakch   

EASTSOCBirB    AXD    Hailsbam       > 

brahch£b y 

Donxixo  Brascb 

WAjrDSWOBTII   B&AKCB 

East  Obubtbad  Bbam^hi 

BOOXOB  Bbaxch  

LrrruuiAiiPTOK  BsAircn  

Qbsat  Kent  Lotb.. 

PsiBamentary  and  Misoellanemis  > 
Expenditnie  j 

Amalgamation  Expenses 

OppDritioB  to  Tnnbrldge  Wells  and  > 
Hastiiiga  Line  j 

Extension  to  London  Bridge 

London  Bridge  Btatloa  EnUrge-) 
mcot    ..* ) 


To  80th  Jnne, 
1847. 

80th  Jnne  to 
3l8t  Dec.,  1847. 

Total,  to  81st 
Dec,  1847. 

£   a. 

63,303  0 

830  7 

42,766  12 

1,721  16 

d. 
2 
9 

7 
1 

£  a. 

8,981  16 

602  0 

9,923  17 

d. 
6 
7 
9 

£  a,    d. 
57,284  16  7 

1,832  8  4 
62,690  10  4 

1,721  16  t 

670,100  2  2 
143.447  10  6 

46,484  0  6 
894,906  2  2 
293,057  18  11 

68,387  14  2 

13,628  8 
83,866  17 
89,273  12 
23,497  1 
61,898  14 
8,184  8 

8 
2 
2 
6 
7 
8 

683,787  5  10 
177,314  7  7 

84,757  12  7 
418,403  8  7 
864,953  13  6 

71,521  17  6 

496,573  12 

6 

26,474  8 

2 

628,048  0  8 

6,366  3  10 
2,176  2  1 

28^775  13 
816  9 

6 
6 

82,141  17  4 
2,992  11  7 

19,094  7 

2 

14,665  1 

4 

88,780  8  6 

11,811  6 
7,871  6 
8,772  11 
8,970  9 
1,238  1 

61,644  8 

8 

4 
5 
6 
8 
0 

170  18 
921  6 
189  8 
642  2 
606  6 
26,669  19 

0 
6 
0 
0 
6 
0 

11,482  2  8 
8^792  11  9 
3,961  19  6 
4,512  11  6 
1,743  7  8 

78,214  2  0 

21,666  9 

9 

49  5 

0 

21,614  7  9 

8,812  12 

8 

262  18 

0 

4,075  6  8 

6,398  4 

7 

74  17 

6 

6^473  2  1 

687  5 

« 

2,042  0 

6 

2,729  6  8 

197  9 

6 

6,677  10 

8 

6^774  19  9 

2,344,643  1 

9 

800,490  2 

7 

2,645,083  4  4 

£6,087,821  12    8 
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Creditor. 

By  Amount  received  on  Shares,  Til. :  £!     b,    d.  

42,678j  Brighton  Shares 1,899,072    SO  ^     *,  4. 

A5,340|  Croydon  Shares 736,782    6    8 

S,698,854  11    8 

Amount  Dae.  Arrears. 


44,252    Third  Shares  at  j£0 398,206    o  o  i,008    o    0        397.260   0  0 

4,599i  Consolidated  Eighth  Shares  B  at  dtf'SO  299,96a  10  0  868    0    0        S2y.094  10  • 

73    Ditto     5  per   cent.    Guaranteed  \  « ««    «  •;* 

until  1st  January,  1856,  at  je40  J  ''*''®    ^  ^  ••        ••                 9»0M   0  • 

12,604j^  Consolidated  Tifth  Shares  C,  at  j£'50  630,345    0  0  6,512    0    0        623,733    0   • 

»'7«7i?o^SllJ^$^....'r..^:.*!.5''}  ^•'W    6  0  30,216  16    6       ^,.tt,   ,  e 

4f3,219f4    Preferential     Fifteenth! 

*'<*»ll<     Shares  E,  Convertible  at ^50..  r  *7».813    6  8  834  13    0        271,4781s   8 
12,227         Ditto         Converted..  J 

1,640  Preferential    Shares  P,    oonTertible\  o«nAA*«                                    ^ .. 

1852,  atjf50 /  **»®W    •  ®  ....                 82,800    •    • 


^  1,907>S45  16    8        39.439  9  6 

Amount  of  Mortgage  Debt,  30th  June,  1847  1,557,748  0  0 

I^ass— 

Balance  Paid  off  during  this  Ralf-Year 57,200  0  0 


Balanoeof  Loan  Notes  notpaid  off,  30th  June  1847 1,390    0    0 

Deduct  apiount  paid  oif  this  Half-year 700    0    0 


1,500,548   0  • 


.    _,      ^    Balance  yet  to  be  paid  off 590    0  • 

Amount  received  as  deposit  on  Kent  Stock  539  14  1 

Premium  received  on  Consolidated  Eighth  Shares,  sold  as  per  printed  state- 
ment, 31st  December,  1845 151    3  9 

Amount  received  for  Calls  paid  in  advance  on  4th  and  5th  Calls,  new  Eighth 

S""*** 10.298    0  • 

6,000,079  Itf  7 

Balance 78,741  16  I 

jT  6,087,311  It  * 


REVENUE  ACCOUNT,  Hay^^year  ending  Dtomber  Z\,  1847. 

Debtor. 
TO  MAINTENANCE  OP  WAY--  «       «.  rf.         £       ».  A 

Bepairs  of  Line  qqqq  ia    « 

gi^i" "'Stations :::::::£i:s8''i'-4    ^ 

C«»tofGM 748  17    8 

Enginem' Salary  and  Innpector's  Wages ^  6^  ^   4 

LOCOMOTIVE  POWER—  — — _   11^   1   i 

?e%Kr.::::::::::::::::::::::::::::::::::::::::::::: ;-•;•;   '^  'l  % 

Engineen' Salary  and  Inspector's  Wagw .....V.'.V.V.V.V.V  876    0   0 

COAraiNO^iJ?;,^?„?^^i  5®^^.55^.^^J£  ALTERATIONS tS  *8  ^6 

Storw,  Ac    *°^"**°*  Salaries  of  Clerks,  Wages  of  Porters  and  Guaids,  Clothing, 

piEECTION  AND  AUDIT0B8™ ".■.■.■.■.■.■.■.■.■ 'S  a  0 

LOSS  ON  LIGHT  GOLD :.....v.v......7;;.v;;;;;;;;;^^^^^^^^^^^^^  ^  iS  S 

tAW  CHARGES ....ZZZZI      JS  «  4 

WORKING  EXPENSES 91,896  19  5 
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Brought  up 01^36  19    5 

COMPENSATION 3,078    I    8 

BOND,  Ac,  STAMPS   740    8    0 

RATES  ANO  TAXES     8,800  13    1 

OOVERNMBNT  DUTY  9,605    6    1 

TOLL  TO  THE  SOUTH  EASTERN  RAILWAY  COMPANY  5,918  19    2 

119,888    6    6 

DEBENTURE  INTEREST    27,730  10    6 

DISPOSABLE  BALANCE 106»450    8    4 

131,180  18    9 

TOTAL £251,078    6    a 


t.  d,        £      a.tL 


Creditor. 

(IstCUUM,    253,481         65/^14  11 

BY  PASSENGERS <  2nd  Claw*,  533,138         73,167    4    6 

(.drdCUM,   806,372         48^1    6    9 

Total 1,692,986       187,567    5    S 

Feriodkd  Tickets. « 5,186   7   0 

192,742  12    2 

Horaet,  CarxUees  and  Dogi 5,080  18   7 

FtoDds  6,060    0  11 

Mails ^ 740    8    8 

Gflwb ^ 28,721  16  10 

Cattle 1,360  11    6 

234,696  16    8 

TmifftrFeea   184   7   6 


ORDINARY  TRAFFIC 234,881    4  2 

HENTS 1,018  11  2 

KINGSTON  %VHARF 608    5  8 

COLD  BLOW  WHARF 1,019    1  4 

TOLL  FROK  THE  SOUTH  EASTERN  RAILWAY  COMPANY 18,188  13  4 

By  Balanoe,  dOth  Jane,  1847  £85^282    6  10 

AM  Profii  cm-iutte  of  FrefiBTUitial  Sham  in  September  last  ...       463  10   0 


85,605  16  10 

Deduct  Dividend  .86,280    6  11 

466    9  11 


TOTAL £261,076    6    2 


Examined  and  found  correct^ 
London,  February  5, 1847.  HENRY  W.  ANDREWS,  Auditor. 


The  following  paper  was  also  circulated  in  the  room  : — 

Half-year's 
Capital.  Per  ann.  dividend  thereon. 

Stock  £4,129,288  13    9  at  4  percent.  £82,.5a3  15    6 

Crordon  Thirds 398,268    0    0  „  9,956  14    0 

BSighths 2,920    GO  „  73    0    0 

B  Preference,  1848  ••        ..  160,963    6    8  „  4,024    1    8 

FlKtto,1852  82,000    0    0  at  S  or  14«.  9i^. 

Per  share  1,209  10    0 
D  Eighths,  30/.  paid         ..        ..  291^837    0    0  at  4  or  10s.  &/. 

Per  share  5,188    4    3 

♦5,065,277    0    6  103,037    5    5 

Debenture  debt        1,500,548    0    0  Interest  27,730  10    5 


£6,565,825    0    5  £130,767  15  10 

Surplus  to  be  carried  to  the  half-year  ending  June  30,  1848        . .  422    2  11 

(See  Revenue  Account)  ..        ..  £131,189  18    0 

February  6, 1848. 

Nole.^D  Eighths,  2W.?         ♦5,065,277  0    5 

tt^id  ....>         194,558  0    0 

(See  Stock  and  Shares  Account)       ..        ..       £5,259,835    0    5 
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LONDON  AND  SOUTH-WESTERN  RAILWAY. 

[Half-yearly  Meeting  held  17th  July,  1848.] 

The  Directors  invite  the  attention  of  the  Proprietors  to  the  receipts  and  expenditure 
of  the  half-year  ended  on  the  3l8t  of  December  last  :~ 

£     a.  d. 

The  gross  income  amonnts  to         247,625    7    4 

The  gross  expenditure,  including  £12,200  5t.  7d.,  interest  on  borrowed 
capital,  and  the  £5,674  voted  at  the  last  half-yearly  meeting  to  the 

holders  of  old  £40  shares,  amounts  to  143,145  16    2 

Showing  a  balance  applicable  to  dividend  of  ••        ..        ••     104,479  11    2 

Since  the  last  half-yearlv  meeting,  the  dividend-bearing  shares  in  the  Company  have 
been  converted  into  consolidated  'stock,  and  the  dividend  which  the  Directors  recom- 
mend to  be  now  made,  is  at  the  rate  of  8  per  cent,  per  annum  on  the  amoimt  of  such 
stock,  subject  to  Income-tax.  There  will  remain  a  sum  of  £3,067  3«.  2(^.  to  be  carried 
to  the  credit  of  the  current  half-year. 

CAPITAL  ACCOUNT. 

Dr.  £        t.   d. 

Amount  expended  to  the  30th  June,  1847         2,639,118  10   2 

Since  paid— Bishopttoke  and  Salisbury             ••        257,909  10   5 

Cr.  £2,897,028    0   7 

Eeceiyed  for  land  109  17   5 

Total     ..  £2,896,918    3   2 

MEW  LINES,  1845  TO  1847.^]tBCEIPT8« 

New  shares,  1845,  £1,467,226  10«.;  tenth  ihares,  1846,  £498,848; 
new  shares,  1846,  £665,104  Ss.  Sd.;  debenture  bonds,  £708,820; 
payments  on  shares  in  advance,  £96,003  10«.  3<f.  ..        ..    3,431,002    6  11 


LINES  OPENED. — PAYMENTS. 

Richmond  Railway,  £353,490  7s.  6d. ;  Guildford  Junction  Railway,  £79,066  I7s.  lid. ; 
Southampton  and  Dorchester  Railway,  £657,153  4s. ;  Lines  constructing :— Metro- 
politan extension— to  Hungerford  ana  Waterloo-bridges,  £686,590  19s.  Id. ;  metro- 
politan extension — to  London-bridge,  £11,860  14s;  Hampton  Court  branch,  £8,582 
17s.  5d. ;  Weybridge  and  Chertscy  branch,  £38,850  17s.  8d. ;  Guildford  extension, 
and  Portsmouth  and  Fareham,  £254,445  Us.;  Famham  and  Alton,  £132,644  13s.; 
Basingstoke  and  Salisbury,  £181.165  lOs.  lid.;  Andover  and  Southampton,  £8,187 
13s.  Ud.;  Windsor,  Staines,  and  South  Western,  £142,164  4s.  lOd. ;  Exeter,  Yeovil, 
and  Dorchester,  £40,397  Us.  9d.;  New  South- Western  Steam  Navigation  Company, 
in  part  of  loan,  £33,500;  Epsom  line,  expenses  incurred  in  1844,  '4*5,  ana  '46, 
£12,330  7d. ;  Cornwall  and  Devon  Central  Lme,  contribution  towards  expenses,  1844, 
£3,000;  Sutton  Harbour,  contribution  towards  expenses  and  payments  on  shares, 
£6,827  7s.  6. ;  Exeter  and  E.\moulh,  deposit  on  shares,  £3,871  10s. ;  Taw  Vale 
Railway,  shares  and  loan,  £93,920  4s.  7a. ;  Bodmin  and  Wadebridge,  purchase  of 
shares,  £27,000;  Western  lines— principally  in  contribution  towards  expenses  of  the 
London,  Salisbury,  and  Yeovil,  and  Cornwall  and  Devon  Central  Lines,  1845-46, 
and  arrangements  with  the  Scripholders  therein,  and  on  account  of  expenses  West 
of  Salisbiuy,  1846-47,  £140,340  13s.  Id. ;  surveying  and  engineering,  not  otherwise 
at  present  allocated,  £11,810  8s.  3d. ;  law  expenses,  ditto,  £14,052  f9s.  Id. ;  altera- 
tions and  additions  to  stations,  £39,539  13s.  4d. ;  coke  ovens,  Southampton,  £4,243; 
rails  and  chairs,  £13,691  Us.;  carriages.  £151,025  18s.  6d.;  engines,  £95,765  4d.; 
construction  of  way  and  works  generally,  £10,155  5s.  3d.;  travelling  expenses, 
£1,273  2d;  printing,  stationery,  and  advertisements,  £2,836  16t.  lOd.;  postage, 
£534  9d.;  sundry  petty  disbursements,  £6,241  16s.  9d.;  Debenture  bond  stamps, 
£2,550  16s.;  interest  on  new  Shares  and  Debentures,  £97,033  2d.;  sleepers,  £1,683 
14s.  lOd. ..£3,367,128    5    0 

Which  deducted  from  receipts  as  above,  leaves  a  Balance      ••       ..    £63,874    1  U 
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DEF06IT  ACCOUNT  ON  SCRIP  THIRDS. 

Amount  received        •        .  •        . .        •  • 

Deposited  in  the  Conrt  of  Chancery  on  the  sereral  works  promoted  by 
this  Company,  £93,133  60.  8d. ;  paid  deposits  on  shares  in  the  Exeter, 
YcoTil,  and  Dorchester,  and  "Windsor,  Staines,  and  South-Western 
Companies,  £66,908  


£ 
161,940 


8.  d. 
0    0 


160,011    6    8 


Balance     £1,898  13    4 


REVENUE  ACCOUNT  TO  SlsT  DECEMBER,  1847. 

RECEIPTS. 

Traffic,  riz  : —Passengers,  £184,625  7s.  3d.;   carriages  and  mails, 

£5,153  178.  lid. ;  horses,  £2,313  15s.  2d. ;  parcels,  £8,593  14s.  lid. ; 

HTe stock,  £769  Us.;  goods,  £44,956  14s.  8d.  

Bilance  of  former  account,  £390  48.  9d. ;  rent  of  Francis's  premises, 

£125 ;  rent  of  land  and  cotU^es,  £  187  4s.  9d. ;  pier  dues,  £566  3s.  Id. 

less  expenses,  £238  8s.  8d.— £827  14s.  5d.;  transfer  fees,  £182  2s.  6d. 


246,413    0  11 


EXPENDITURE. 

Maintenanee  of  way :— Contract-  for  six  months,  including  Gosport 
ft-aneh,  £13,760;  new  works  and  maintenance,  £2,060  18s.  9d.; 
sundries  chargeable  to  maintenance  of  way  and  works,  £78  78.  5d. ; 
Guildford  Branch,  £465  15s.  4d. ;  Richmond  ditto,  £700    .. 

Locomotive  department : — Wages  of  enginemen  and  firemen,  £5,394 
13s.  9d. ;  materials  used  in  repairs,  inclusive  of  oil,  cotton  waste, 
fuel,  &c,  £4,266  5s.  4d.;  gas,  £81  lOs.  5d.;  wa,:;es  of  mechanics, 
labourers,  and  cleaners,  £8,238  7s.  9d.;  superintendents',  clerks', 
and  foremen's  salaries,  £1,200;  coals  and  coke,  £15,273  Os.  lOd. 

Carriage  department : — ^Men's  wages,  £3.087  Id. ;  materials  for  repair- 
ing carri^es,  wagons,  trucks,  Ac,  including  oil,  cotton  waste,  clean- 
ing, &c.,  i^,063  6d. ;  gas,  £21  5s.  lid.;  coals  and  coke,  £490  Ss.  Id.; 
Superintendents',  clerks',  and  foremen's  salaries,  £454         • .         . . 

Charges  on  general  traffic :— Guards',  porters',  and  gatekeeper's  wages, 
£18,307  178.  9d. ;  management,  inclusive  of  all  salaries,  excepting 
locomotive  and  carriage  superintendents,  £10,037  178. 5d. ;  Direction, 
£1,000 ;  police,  £2,705  Us.  8d. ;  stores  apnlied  to  stations,  £2,051  9s. 
3d. ;  repairs  and  alterations  of  stations,  £3,262  12s.  lOd. ;  compensa- 
tions, £680  16s.  Ud. ;  horse  keep,  to  avoid  manual  labour,  £917  7s. 
Sd.;  gas,  £1,809  7s.;  printing  and  stationery,  £3,618  2d.;  advertise- 
ments, £167  Is.  6d.;  postage,  £132  68.  Id.;  sundries  charged  by 
stores  and  other  departments,  for  tarpaulins,  canvas,  lamps,  oil,  &c.,' 
applicable  to  general  traffic,  £2,589  7s.  3d. ;  loss  on  light  gold.  £3l' 
188.  7d. ;  insurance,  £69  78.  6d. ;  petty  disbursements,  travelling, 
and  incidental  charges,  £1,331  2s.  Ud.  

Bates  and  taxes,  £8,878  98.  6d. ;  Government  duty,  £7,686  2s.  Ud. 

Bebsnture  Bond  Interest,  £12,200  58. 7d. ;  Gosport  Share  interest,  £360 


1,212    6    5 
£247,625    7    4 


17,065    1    6 


34,453  18    1 


8, 115  14    6 


Balance 

TRAFFIC  FOR  HALF-YEAR  ENDING  DEC,  1847. 

Ordinary  Passengers. 

July  ..  ..  244,819 

August       ..  ..  234,8264 

September  ..  203,4324 

October      ..  ..  166,7634 

November  . .  130,275 

December  ..  131,7754 


Add  day 
Total 


1,111,392 
172,956 

1,284,348 


Day  Passengers. 

..  37,823 

..  35.8274 

•  •  31,0404 

..  26,7924 

..  21,9034 

..  20,069 

172,956 
Dne  for  Goods 
Due  for  Mails 


48,712    4 
16,564  12 
12,560    5 

1 
5 
7 

£137,471  16 

2 

£104,479  11    2 

r. 

Total  Receipts, 
£      t.  rf. 
.    46,671  16    5 
.    45,131    9  10 
.    40,754    0  11 
•    36,545    3    6 
.    27,798    6    9 
.    28,601  15  10 

£225,502  13  3 

..     17,490  19  6 

.,        ..      3,419    8  2 

Total,    £246,418  11  0 
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GREAT  WESTERN  RAILWAY. 

[Half- Yearly  Meeting,  17th  February,  1848.1 

CAPITAL  ACCOUNT. 

General  Statement  of  Receipts  and  Expenditure,  to  the  3\st  December,  184/. 

RECEIPTS. 

Amount  received  on  account  of  capital,  viz.:  calls  on  j^lOO  shares, 
.€2,124,006  5  calls  on  .€50  shares,  .€1,398,490;  calls  on  .€25  shares, 
^^1,309,708;  calls  on  .€20  shares,  .€713,634;  calls  on  .€17  shares, 
.€447,590  10s.;  advances  on  i?25  and  jgl7  shares,  j^62,270, 
jf  6,055,697  10s. ;  debentures  and  advances  in  anticipation  of  calls  on 
shares,  ^^421,740 6,477,437  10    0 

Amount  received  on  debentures,  viz.: — ^mortgage  of 
Great  Western  Railway  and  new  lines,  ^3,218,497 
138.  4d. ;  mortgage  of  Cheltenham  and  Great  Western 
Union  Railway,  Jf28,544  15s.  8d 3,247,042    9    0 

Amount  received  on  loan  notes,  loans,  &c 1,272,410    0    0 


.€10,996,889  19    0 


EXPENDITURE. 

Great  Western  Railway,  viz. : — expenditure  to  30th  June,  1847,  as  per 
former  statement,  .€/,326,760  4s.  5d. ;  deduct  amount  expended  to  that 
date,  in  locomotive  engines,  carriages,  and  plant,  available  for  all  the 
line  worked  by  this  Company,  (as  mentioned  in  the  last  Report,) 
i;756,896  17s.  4d .€6,570,863    7    1 

Additional  works,  including  new  building  and  shops, 
with  machinery  for  manufacture  of  engmes,  &c.,  and 
also  new  cottages  at  Swindon,  for  workmen, 
jif55,297  58.  7d. ;  Parliamentary  expenses,  j^33,554 
138.  4d 88,851  18  11 


.€6,659,715    6    0 

Cheltenham  and  Great  Western  Union  Railway,  viz. : — ^Expenditure  to  30th 
June,  1847,  as  per  former  statement,  j^l,031,183  2s.  /d.;  expenditure 
to  3l8t  December,  viz. : — Land  and  works,  including  stations, 
^'11,917  3s.  9d.;  permanent  way,  J?29,192  3s.  3d. ;  Parhamentary  and 
law  expenses,  j^2,201   16s.  7d.;    engineering  expenses,  j^l35  8s.  5d.; 

gmeral  office  expenses,  .€183  14s.  9d. ;  interest  on  outlay  between 
loucester  and  Cheltenham,  to  23rd  October,  1 847,  when  it  was  opened 
for  traffic,  3,080  Os.  4d.:  je46,710  7s.  Id.;  deduct  amount  received 
back  out  of  the  money  invested  for  moiety  of  the  line  between  Glou- 
cester and  Cheltenham,  ^3,533  6s.  8d. ;  amount  ^received  on  account  of 
the  construction  of  the  Bristol  and  Gloucester  line  at  Standish,  £\  1,000 : 
^14,533  6s.  8d.;  total,  j^32,l75  5d.  ..         €1,063,360    3    0 

Oxford  Railway : — Expenditure  to  30th  June,  1847,  as 
per  former  statement,  i^  174 ,84  7  9s.  6d. ;  expenditure 
to  3l8t  Dec.,  1847,  viz.,  works,  ji;228  Is.  9d.       . .      175,075  11    3 

Total  sum  expended  for  lines  opened  throughout         ^,861,151     0    3 

Berks  and  Hants  Railway : — Expenditure  to  30th  June,  1847,  as  per  former 
statement,  j^595,878  15s.  3d.;  land  and  compensation,  jt'13,732  19s.  Id.; 
parliamentary  and  law  expenses,  JSlfQOO;  engineering  expenses,  j£3|686 
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llf.;  woiks»  itatkmf,  kc,  jf 53,305  6t.  lid.  ;  pennaneiit  way, 
£30J279  19s.;  general  expenaes,  j^69  98. ;  debenture  stamps,  j£422  $  in- 
terest on  expenditure  to  dlst  of  December,  when  a  portion  of  the  Une 
(25  miles  to  Hnngerford)  was  opened,  j£  15,392  4s.  /d. ;  interest  on  the 
proportion  of  capital  representuig  the  unopened  line  only  (15  miles 
to  Basingstoke;,  to  31st  December,  £S52  6s.  5d.  ;  j^l  19,040 
16s je7l4,919  11    3 

Oxford  and  Rugby  Railway : — expenditure  to  30th 
June,  1847,  as  per  former  statement,  j£476,997 
15s.  lid.;  land  and  compensation,  j£4, 107  8d. ;  {»ar- 
liamentary  and  law  expenses,  j£  1,000 ;  engineering 
expenses,  je4,203  lis.  3d.;  works,  ^16,025  Is.  4d.; 
permanent  way,  jf  11,830  6s.  5d.;  general  expenses, 
^1,050  Us.  3d.;  debenture  stamps,  £52S ;  mterest 
on  expenditure,  j^l2.581  lis.  7d.;  j^51,326  2s.  6d.     528,323  18    5 

Monmouth  and  Hereford  Railway : — expenditure  to 
30th  June,  1847,  as  per  former  statement,  ^136,938 
17s.  5d. ;  ditto  to  3l8t  December,  viz. : — land  and 
compensation,  j€135  18s.;  vendors'  costs  and  ex- 
penses, j€14  2s.  ;  parliamentary  and  law  ex}>enses, 
j^l,450  Os.  2d.;  en^eertnff  expenses,  jt4,511 
8s.  5d- ;  permanent  rails,  ^£81177  os'.  9d.;  general 
expenses,  j^637  12s.  lid.;  debenture  stamps,  .9^372; 
interest,  j«;3,583  48.  9d.,  jC18,881  158.       ..         ..      155,820  12    5 

Great  Western  Branches  and  Extensions,  viz. : — ^West 
London  Railway,  ^32,089  17s.  9d.;  ditto  Extension 
^5,957  14s.  lOd 38,047  12    7 


jei,437,lll  14    8 
Amount    of  advances   by  subscription    authorised   to 
other  railway  compuiies,  and  of  expenses  for  their 
account    to    be    reimbursed    to    this     Company, 
j£^l,  156,999  13s.  2d. ;  less  amount  raised  under  gua- 
rantee of  this  Company,  in  pursuance  of  resolutions 
of  the  19th  August,  1847,^^342,500          ..         ..      814,499  13    2 
Locomotive  stock  : — engines,  carriages,  wagons,  &c. ; 
paid    to    30th    June,    1847,    as    above,  £755,S9G 
17s.  4d.;  ditto  this  half-year,  ^^64,976  128.  8d.    ..      820,873  10    0 
Total  sum  expended  for  unes  opened  throughout  (as 
above) 7,898,151     0    3 

jei0,970,635  18     1 


j£26,254    0  11 


Revemte  Account,  from  the  Ut  July  to  the  3U/  December,  1847. 

EXPENDITURE. 

Maintenance  of  way,  stations,  and  works,  jf 36,7 11  6s.  lOd. ;  locomo- 
tive account  (as  per  Abstract  1),  viz. : — coal,  coke,  repairs,  wages  to 
drivers,  firemen,  &c. ;  oil,  tallow,  and  all  other  incidental  expenses, 
£G2,566  6s.  8d. ;  carrying  account  (as  per  Abstract  2),  viz. : — wages  to 
guards,  police,  oorters,  clothing,  repairs  of  carriages,  oil,  tallow,  &c., 
£54^367  18s.  lOd. ;  general  charges  (as  per  Abstract  3),  viz.:— superin- 
tendents and  clerks,  advertising,  printing,  stationery,  and  sundries,  in- 
diting travelling  expenses,  ^1,584  18s.  lOd. ;  disbursements  for  re- 
pairs and  alterations  of  stations,  &c.,  and  for  insurance, .€739  4s. ;  com- 
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pensation  returns^  and  aUowances,  .€820  12s.  lOd. ;  government  duty 
on  &;ro8s  receipts  from  passeneers^  j£\5,Gl\  2s,  2d.;  rates  and  taxes, 
j^l 4,383  58.  4d. ;  general  offices: — direction^  salaries,  and  all  office  ex- 
penses, ^^3,659  3s.  Id ..         .,  j^l0,443  18    7 

Balance  for  the  half-year  ending  3l8t  Dec,  1847      ..      324,011     1    4 

^€534,454  19  11 

RBCBIPTS.  I 

Traffic :  —  passengers,  j^360,737  Os.  9d. ;  carriages, 
horses,  and  dogs,  jgl0,814  63.  7d 371,551     7    4 

Mails,  eniresses,  &c.,  j^l0,886  58.  8d. ;  merchandise, 
j£l  19,496  16s.  8d. ;  warehouse  rent,  £79  16s. ;  par- 
cels, jgl  9,025  16s.  8d 521,040    2    4 

The  Bristol  and  Birmingham  Company,  for  rent,  &c., 
including  dividends  on  Cheltenham  and  Gloucester 
tram-road        8,250    0    0 

Interest  on  the  cash  balances  of  the  revenue  account 
during  the  half  year 4,256    9    3 

j£?533,546  11     7 
Deduct  for  loss  by  burglary  in  the  Paddington  station  821    6    4 

^£532,725    5    3 
Rent  of  cottages,   &c.,  461,460  4s.  8d.;  registration 
fees,  je269  10s 1,729  14.    8 


^6534,454  19  11 


Detail  of  Charges  rrferred  to  in  the  REVENUE  ACCOUNT. 

ABSTRACT  NO.  1. 

Locomotive  account : — enginemen  and  firemen,  j68,581  2s.  9d.;  waste,  oil, 
tallow,  and  firewood,  £3,088  l/s.  2d. :  labourers  and  cleaners,  ^4,533 
13s.  Id;  cost  of  superintendence,  including  foremen,  clerks,  and  office 
charges,  ^,846  4s.  Id. ;  repairs  of  engines  and  tenders,  comprising 
wages,  materials,  and  every  other  expense,  j^23,112  6s.  8d. ;  coke  and 
cold  consumed  by  locomotive  engines,  ^£'26,920  78.  6d. ;  rates,  taxes, 
lighting,  and  gas,  Jt4Sl  10s. :  ^69,564  Is.  3d. ;  deduct  amount 
charged  for  locomotive  powers  to  the  South  Devon  and  Bristol  and 
Exeter  Companies,  <€697  14s.  7d £62,566    6    8 

ABSTRACT,  NO.  2. 

Carrying  accounts: — Guards,  £4,079  148.  6d. ;  police  and  inspectors, 
J610.798  15s.  lid; porters, ^14,146  lis.  2d. ;  clothing,  j^  1,833  lis.  Id.; 
carriage  and  waggon  repairs,  £\3,4S4  16s.  5d.;  stores  consumed, 
j£4,802,  ll8«9d.;  stores  disbursements,  j6699  6s.  9d.;  carrying  expenses, 
^2,370  138.  4d. ;  horse  account,  including  expenses  of  working  the 
Weston-super-mare  branch,  ^432  1 ;  hghting  and  gas  at  stations, 
^1,769  16s.  lid ^^54,367  18  10 

ABSTRACT,  NO.  3. 

General  charges : — Superintendents  and  clerks,  j^l5,986  8s. :  stationery  ac- 
count, disbursements,  and  tickets,  ^3,913  158.  9d. ;  sundry  office  ex- 
penses, advertising,  postages,  &c.,  £'d66  6b,  9d. ;  travelling  expenses,  &c., 
^320  Is.  2d.;  water  at  stations,  jgl22  15s.  lid.;  loss  on  hght  sold, 
^^87  18s,  9d.;  law  charges,  ^£471  178.  Id.;  medical  expenses,  ^115 
15s.5d ^^21,584  18  10 
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Account  of  Share  Capital  to  3\st  December,  1847. 


Kvmber       Deoomi- 
of  Shares.      nation. 

CaUed. 

Amonat  called 

on  whidi 

Dividend  it 

payable. 

Uncalled. 

Amount  uncalled 

on 

81st  December, 

1847. 

25,000 
28,000 
93.000 
37.500 
69,700 
5 

£ 
100 
60 
25 
20 
17 
20 

£ 

86  on  each. 
60      „ 
15      „ 
20      „ 

7     „ 

£ 

2,126,000 

1,400,000 

1,396,000 

750,000 

487,900 

£ 

15  on  each. 

ib  ,y 

ib     „" 

20      „ 

£ 

375,000 
*930,0bb 

*697,obb 

100 

252,205 

6,157,900 

Uncalled    .. 
Called        . . 

2,002,100 
♦6,157,900 

Total  Share  Capital 

^£8,160,000 

N.B.— Dividend  at  3i  per  cent,  for  the  half-year  on  *j£6,157,900  = 
;C215,526  lOs.,  would  leave  a  balance  of  £41J92  12s.  3d.  Ditto  at  4  per 
cent  for  the  half-year  on  ♦^6,167,900=jfi;246,316,  would  leave  a  balance  of 
jeil,002  28.  3d. 

General  Revenue  Account,  from  the  \8t  July  to  the  31 9^  December,  1847. 

BXPBNDITURB. 

..   j£230,046    0    0 


Dividend  for  the  half-year,  to  30th  June,  1847 
Balance  carried  forward 


To  the  Bristol  and  Exeter  Railway  : — For  half-year's 
fixed  rent,  from  14th  June  to  13th  December,  1847, 
36,9781.  105.;  for  toUage  on  361,832  passengers, 
conreyed  ll,069,229mile8,atjrf.  per  mile,  11,620/.  7d,, 
for  tollage  on  goods,  viz.,  68,242  tons,  conveyed 
2,5/2.1 80  miles,  at  \d.  per  ton  per  mile.  2,679/.  Is.  \d. 

Balance  of  interest  paid  on  loans 


26,297  17    7 
^£256,343  17    7 


50,177  17 
41.812  19 


Balance  Disposable  . . 


j^l,990  16    8 
267,318    2    3 

.£349,308  18  11 

RBCBIPTS. 

Balance  of  former  account j£256,343  17  7 

Balance,  as  per  last  statement 26.297  17  7  ^ 

Balance  of  tne  revenue  account  for  the  half-year  end- 
ing 3l8t  Dec.,  1847             ..  324,011  1  4 

^6349,308  18  11 
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Appendix^  No.  1. — Comparative  Statement  qf  Passenger  and  Goods  Tra/ic 
for  the  Half'Years  ending  SUt  December,  1845,  1846,  and  1847. 


TABBSXGSn   TEAFriC. 

600DB     TAAPVIC. 

Half-year  ending 

Number 

of 

Pasaengera 

MUea 
traveUed. 

III 

Average  num- 
ber ol  If  Ues 
travelled  by 

eecbPaaaenger. 

Equal  to  the  an- 

number  of  Paa- 

•engers  traveUing 

the  whole  db. 

taoee  per  day. 

H  i^l 

SUt  December,  1845 

1840 

1,411,504 
1,504.109 
l,iM9,881 

6o|4tf7!lft5 
58.089,503 

r.«7i 

8.174 

84 

1,061 

i.np 

1,148 

151,919 
175,188 
903,009 

9,9SS,B09 
10.447,87J 
19,M3,47« 

Appendix,  No.  2. — Comparative  Mileage  traveUed  hy  Locomotive  Enghut 
for  corresponding  Haff'-Years,  ending  3\st  December, 

1844. 
No.  of  MUea. 

Engines  with  Psfsenger  Trains 668,174. 

Engines  with  Goods  Trains    139,140. 

Engines  assisting  trains,  including  bank- 
ing on  3  lines  and  travelling  empty. .  110,943. 


1845.  1840.  1847. 

No.  of  If  ilct.    No.  of  MUei.  No.  of  Hiki. 
.    901,020..  1,008,029..  1,116,138 
189,592..     234,805..     238,472 

149,800..    103,507..     100,000 


Total  service  performed  ..  ..918,257..  1,240,412..  1,346,341..  1,454,610 

No.  of  Tooa.    No.  of  Toet. 
19,731   ..     21,454 

Average  cost  of  Coke per  ton  21s.  l}d. .  21s.  Of  d.. .  23s.  8}d.. .  24s.  i\A. 


No.  of  Tons.    No.  of  Tons. 
Coke  consumed  15,002  ..    21,919  . 


LONDON  AND  NORTH-WESTERN  RAILWAY. 

[half  yearly   meeting,   held    18tII   FEBRUARY,   1848.] 

STATEMENT  OF  THE  CAPITAL  ACCOUNT. 
31st  December,  1847. 

Ist  July  to  Slst.  ToUl. 

Dec.,  1847.  Slst  Dec. 

EXPENDITURE.  £  S.     d,  £  f.  d. 

Stock  in  land  and  works,  including  stations,  tun- 
nels, bridges,  permanent  way,  wharfs,  ware- 
houses, and  all  incidental  charges         . .        . .    309,438  13    3      12,712,136    0   8 

Carrying  stock,  viz.,  locomotive  engines,  carriages, 
wagons,  &c ..        ..    162,88114  11        1,493,363    1    8 

Estate  of  the  Company  in  lands  and  buildings, 
yielding  rent  17,268  10    3  235,314  15   0 

Totel  Main  Lines       £489,688  18    6  £14,440,818  17   4 

Subsidiary  Lines  open,  ^iz. : —    ' 

WestLondon 432  10  8  48,834  19  6 

Aylesbury        66.474    8  7 

Bedford  and  Bletchley          20,78.5  16  4  266,198    1  3 

Northampton  and  Peterborougli 12,063  19  6  720,801    5  0 

Warwick  and  Leamington 12,217  17  10  162,178  15  C 

Lancaster  and  Carlisle          1.5,172  19  8  477,341    7  6 

Maccleafield 650    7  0  190.114    3  4 

Trent  Valley 72,064    2  I  1,647,906    6  6 
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BEP0RT9  AND  BALANCE  filHBETS.  18S 

Lines  in  conne  of  construction,  viz. : —                  £        ».  d.  £       s,  d, 

(%eiter  and  Holyhead          268,365    6    3  1,161,646  16    8 

Bflgby  and  Stamford             146,387    1    1  313,214  14    7 

Ragbj  and  Leamington       120,468    9    1  240,216  13    6 

Dunstable          23,742    0    0  94,784  18    5 

Birmingham,  Wolverhampton,  and  Stonr  Valley        51,625    0    0  124,019    3  10 

Kmingham  station  extension        99,600    0    0  183,690    6    6 

Bockinghamahire ....  15,000    0    0 

Shropshire  Union ..        ..      60,093  13    9  101,732  1111 

Northampton  and  Banbury 2,316    2    2 

Northern  Counties  Uuipn     ..        126    6    0  10,230  13    0 

Manchester  and  South  Junction 46,600    8    1  181,606    9  11 

Soath  Staffordshire 16,02112  10  40,930  18  10 

Cdedoniaa       38,702    0    3  166.919    1    6 

Bmningham  and  Litchfield 36,912  11    6 

Leeds,  ^ewsbnry,  and  Manchester           ..        ..           666  12    0  6,149    9    6 

Corentry  and  Nuneaton       2,982    6    9 

Coventry,  Nuneaton,  and  Leicester           . .        . .         3,216    3    9  86,702    8    3 

Newport  and  Wellingborough        700    0    0  700    0    0 

East  and  West  India  Docks           40,000    0    0  121,173    2U 

StAlban's 6,686    7    6  6,211  14    0 

BoUington  Branch 478  19    6 

Liverpool  extension 138,678  18    6  374,099  16    6 

Manchester  and  Buxton       8,660    3    0  31,138  14    9 

Athtonbranch            16,446    1    7  82,349  17    0 

Parliamentary  proceedings— branch  lines          ..          «...  114,986    0    6 

£1,706,409  10    0 
Bepaid  for  bnoich  lines 202,622  11    8 

£1,602,886  18    4  £21,613,363  16    6 

Balance 369,447  19  11 

£21,882,801  16    4 


Bms^. 

Iflt  January  to 
31st  December  1847 

Total  to  31st  Dec. 

£      t.    d. 

£      «.   d. 

CimiAlidaied  Stock    ..         ..           •• 

10,181  13    1 
473,968  14    7 

9,191,091  12    2 
838,859  11  10 

£35  shares,  London  and  Birmingham 

•  • 

£20       do.                      do. 

•  • 

208  16    7 

136,966  14    Q 

£40       do.        Chimd  Junction 

•  • 

64,976  13    2 

173,342    8    2 

£25       do.                     do. 

229,921  17  11 

563,268    6    6 

£40       do.       Manchester  and  Birmingham 

•  • 

661    1  10 

1,196,981    1  10 

£10  A  do.                     do. 

•  • 

62,940  17    1 

200,316    8  11 

£10  B  do.                     do. 

,, 

100,408  17  11 

396,986    9    6 

£10Cdo.                     do. 

, , 

61    0    0 

68,021    0    0 

£26     do.       New 

•  • 

229  17    6 

826,263  18  10 

£923,628    9    7   ; 

£13,091,067  12    0 

Cifls  in  advance        •  •        •  •        •  •        .  • 

66,008    0    0 
604,766  14    3 

186,160    3    4 

Losai  on  debentures           

., 

8,605,674    0    0 

£1.694,302    3  10  £21,882,801  16    4 


STATEMENl'  OP  THE  REVENUE  ACCOUNT. 
Half-year  ending  31st  December,  1847. 

Expenditure. 

£       s.d. 

Maintenance  of  way  and  stations •      ,••     44,146    9    2 

LocomotiTe  power :  Wages  of  engineers,  engine  men,  firemen,  repairs, 

cost  of  material  and  cbke 124,473    7  11 

Coadi  traffic  charges :  Salaries,  wages,  stationery,  tickets,  and  carriage 

repairs  88,272    6    2 

PosSTdiargea ..      19»313  17    3 

Merdiamfize  traffic  charges:    Salaries,  wages,  stationery,  repairs  of 

wsgons,  and  Sundries         •   •  •        •  •     78,694    9    7 
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186  RAILWAY  DIOBBT. 

£     t  d. 

Stores  d«ptriinent  charges    • 1,144  U  9 

Compensitlon  for  accidents  and  losses        5,669  19   I 

General  charges :  Including  Secretarie  s,  AccountantsS  Audit,  and 
Manager's  l)epartinent,  dearing  house,  and  other  expenses  not 

classed           16,838  1110 

Schools  at  WoWerton  and  Crewe 827  U   9 

Total  working  charges       £878,771   7   6 

Parish  rates  and  taxes,  £30,286  15s.  7d. ;  duty  on  passenger  traffic, 

£27,968  16s.  5d. 58,260  110 

Interest  on  loans         75,197  18  9 

Balance  carried  down        647,856  14   7 

£1,160,085  11  10 

JZ«0et><f. 

Traffic,  Tis.:  Passengers,  £652,392  158.  9d.:  mails,  £21,442  8s.  6d.; 
Horses,  carriages,  and  dogs,  £17,666 16s.  9d.;  parcels,  £56,0500s.2d.   747,552    1   2 

Merchandise,  (gross  receipt,  £389,073  3s.  5d. ;  less  expense  of  collec- 
tion and  deUverY,  £71,603  148.  5d.),  £317,459  9s.;  live  stock, 
£38,916  7s.  7d.;  coal,  £26,201  2s.  4d.  ..        ..        .,        ..        ..   382,567  18  11 

Total  traffic       £1,130,129    0   1 

Interest  on  cash  balances 14,517  8  3 

Bents  of  land  and  buildings,  £9,595  128.  8d.  (less  repairs  and  sundries 

£1.177  58.  6d.,  chief  rents.  £2,184  38.  8d.},  £3,361  9s.  2d.             ..  6,234  3  6 

Diyioend  from  Lancaster  and  Carlisle  Bailway  Company          ••        ••  9,205  0  0 

£1,160,085  11  10 
Balance  brought  down,  £647,885  14s.  7d. ;  (lest,  for  renewal  of  rails, 
£10,000;  locomotive  engines  and  carriages,  £30,462  18s.)    ..         £607,892  16  7 

QSNERAL  BALANCE  SHEET,  3l8t  December,  1847. 

£        9,   d. 

Balance  of  capital  aocount 369,447  19  11 

Disposabltbalance,  80th  of  June  last         .•        ..    636,681    4    5 
Less  dividend  ordered,  18th  Aug.  last         ••        ..    629,654    2    6 

£7,027    1  11 
To  balance  of  revenue  account  as  above     .  •       .  •    607,892  16    7 

Disposable  balance  ;       T^        7n        T,        614,419  18   6 

£983,867  18   5 
Or.  * 

Balance  of  store  accounts  155,552  18  11 

Balance  of  ouUtaading  accounts  163,446  19   5 

Batoncoinhand 664,868   0   l 

£983,867  18   5 

NORTHERN  COUNTIES  UNION  RAILWAY. 
[Half-Tewly  Meeting,  17th  Feb.,  1848.] 

BecewU. 

Amount  received  as  per  balance  sheet,  Slat  July,  1847  . .  . .  194,618  12  10 

Payment  on  account  of  calls  since  last  balance  sheet  . .  . .  3,321  10   0 

Interest  and  dividends  on  3i  per  cent,  annuities  • .  . .  2,049    2  10 

BgpmidUurei  £199,989    5    8 

TotelSxpmdi- 

turafromsstk 

Auc.,  1846,  to 

arthJan.,  1S4B. 

£       <.    d. 
p8,927  10   0 


Expenditure  prior  to  the  Act  of  Incorporation,  as  per  balaneewiheet, 
to  31st  July  Ust         ..  ,.  ..      ^     ,. 
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Fdykucnt  fironi 
Slit  Jul/,  1847t 
to97thJftn.l848. 

£       8.    d.  £    «.    d. 

LoisoiiBAleofttock    ..  ••  ..  •.  .,  284  U    0 

Engineering  and  surreying      ••  ..  ..      1,150    0    0       3,370    8    8 

THTellbff  ..  .•  ..  ••         308  12    3        1,261  15    9 

Direetorrraiumentioii  ••  ••  ••        500    0    0       1,500    0    0 

Auditon' ditto         ..  ..  ••  ••       '   20    0    0  60    0    0 

Secretary's  and  clerks' salaries .  •  ..  ••         548    6    6       1,701  17    9 

Pottages  and sUtionerr  ••  ..  ••         263    2    9       1,118  18    2 

Bent,  taxes,  and  miaoeUaneous  expenses  • .  . .         114    5    5  399  16    0 

Adyertising  ••  ..  ..  ••  44  16    9  768  13    3 

Und  purchases  and  works       ..  .•  ••      7,012    8    5       8,682    Oil 

Lawcbarges  ..  ..  ..  ..         184  10    9  184  10    9 

Interest  on  calls       ••  ..  .*  ..      2,707  14    0       2,707  14    0 

Cash  invested  in  3}  per  cent  annuities,  at  97|  ••    28,633    5    3 

Ditto  in  the  Commercial  Bank  ..  ..    31,495  13    2 

Dittointhe  hands  ofMessr8.Wakefield,Crewd8on,&  Co.    23,957  18    3 
Ditto  in  the    Swal<idale  and  "Wensleydale  Banking 

Company  .;  ••  ..  ••      4,370    9    2 

Ditto  in  the  Xx>ndo]i  Joint  Stock  Bank     ' ; .  . .        500    0    0 

Ditto  in  the  bands  of  the  Secretary  ..  ..  64    3    7 

TotalBalauce       ..  ..  ..    89,021    9    6 

.  £199,989    5    8 


TAW  VALE  BAILWAY  AND  EXETER  AND  CREDITON  RAILWAY. 

[Half-yearly  Meeting,  13th  Feh.,  1848.] 

Statement  of  Receipts  and  Bitpenditure  to  3Ut  Dec,  1847. 

Jleeeiptt.  £       «.  d. 

Amonnt  of  750  shares  of  £20,  as  proTided  by  Act  9  and  10  Vic.  cap.  ccclv.  15,0Qp    0    0 

Amount  reoeiTcd  for  deposit  on  22,040  shares,  at  £2  per  share.     '       , .  44,080    0    0 
Amoant  receired  on  the  first  instalment  of  first  call,  on  20,650  shares,  at 
£1  per  share,  £20,650 ;  amoont  received  on  the  second  instalment  of 

first  call  on  19,610  shares,  at  £1  per  share,  £19,610         ..               ..  40,260    0    0 

Amount  received  in- advance  of  calls                   ,,               ..               ..  14,520    0    0 

Amoont  received  for  certificates  of  registration  and  transfer  fees         , ,  43  10    0 

Amount  received  for  interest  on*  calls                 ••*.••               .,  01    2    1 

Amount  received  for  rent                  ..'          .•               ..               ..  300 

Amount  received,  loan     .  •               . ,               . .               . .               , .  5,000    0    0 

AmountreedTed—Ftofit  on  sale  of  £15,000  Exchequer  Bills              ..  221  15    2 


£j[pendi(we, 

Patliamentarr  and  law  expenses,  including  referencing, 
eipenses  of  witnesses,  «c.      ••  •• 

Sagioeering  and  surveyinff       •*  ••  •• 

AdvertisinjK,  printing,  andftationery. . 

Beat  of  offices,  and  furniture     ..      ' 

Stlsries,  oiSoe,tx-avelling,and  miscellaneous  expenses,&c. 

Direction 

Auditors 

Bates  sad  taxef. 

utcrestpsidtQ  bankers  ..  ..  •• 

latercst  paid  to  proprietors 

Purchase  of  docks  and  land  for  line  of  railway  from 
Fieminffton  Pill  to  Barnstaple,  and  expenses  of  two 
Acts  of  Tarliament  ..  •• 

Purchase  of  land  and  compensation  for  damagev 

Constraetiott  of  works  ..  ,•  •• 

Fenoanent  way 

£ 
Balance  in  hand  • ,  •  • 


£119,189    7    3 

Total  to  Slit 

TUs  half  Tear. 

Doc,  1847. 

£      a,  d. 

£        8,  d. 

978    9    3 

12,530    5    6 

1,464    3    8 

7,526  16    0 

.  64  10    0 

1,475    5    4 

60    0    0 

527  17    6 

232    3    6 

1,451    9    4 

450    0    0 

2,250    0    0 

20    0    0 

20    0    0 

15    8    6 

15    3    5 

42    0    1 

42    0    1 

4,380  17    1 

4,380  17    1 

15,000    0    0 

3,634 '5    0 

10.865    2  10 

20,947  18  10 

50,728  18    5 

3,788   5    5 

10,746    3    4 

E36,077  16    3 

£117,559  18  10 

•  • 

1.629    8    5 

£119.189    7    3 
<»  2 
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KAILWAY  D1OB0T* 


EXETER  AND  CREDITON. 

[Half-Yearly  Meeting,  I7th  Feb.,  1848.J 

The  itatement  of  Accounts  appended  to  the  Report  showed  the  total  Re- 
ceipts to  have  been  93,7^7  2«.  4d.,  and  the  Expenditure  88,621  9s.,  leaving  s 
balance  of  5,175  13s.  4<L  in  favour  of  the  Company,  5,000  of  which  has  been 
advanced  on  loan  to  the  Taw  Yale  Company. 

CORK  AND  BANDON  RAILWAY, 

[Half-yearly  Meeting  held  at  Cork,  on  3rd  February.] 

GENERAL  STATBMBNT  OF  RECEIPTS  AND  EXPENDITURE. 

From  the  commencement  of  the  undertaking  in  Oct,  1844,  to  Slat  Dec.,  1847  (inclnsiTf). 

Recewti.  £       %,  d. 

Amount  received  on  deposits  and  calls  ••  ••    76,697  10    0 

Cslli  paid  in  anticipation 
Interest  received  on  calls  and  bank  account 
Miscellaneous  Receipts  ••  •• 


180 


0 
4 
63    S 


£77,629  17    9 


Cost  of  Act  of  Incorporation,  No.  1  •  • 

Paid  on  account  of  Act  of  Incorporation,  No.  2 
Law  expenses,  subsequent  to  incorporation        •• 
Engineering       ditto  ditto 

\VorJ(S  ••  ••  ••  •• 

Rails,  sleepers,  wheels,  and  axles,  and  other  stock 
Land  and  compensation,  and  valuation  account 
Deputations     ••  ••  •• 

Fnnting,  advertising,  and  stationery 

Salaries,  office  charges,  and  furniture 

Rent,  rates,  and  taxes  •  • 

Contingent  and  misisellaneouB  expenses 

Remuneration  and  audit  account      •  • 

Interest  to  Bankers 

Interest  to  Shareholders  .  • 

Stamps  •• 

Balance,  Cash  in  Provincial  Bank  this  day 


7,607 
1,065 
1,121 
2,619 


17,865 

9,686 

167 

384 

1,104 

166 

471 

550 

59 

764 

5 

1,918 


14  8 
3    1 

16    5 

10    2 

7    0 

15  11 
13  10 

0    0 


14    6 


£77,629  17    9 


WILSONTOWN,  MORNINGSIDE,  AND  COLTNESS  RAILWAY. 

[Annual  Meeting,  held  11th  February.] 

ExpendUurt,  £       s.  d. 

Cash  in  Royal  Bank,  £931  6d. ;  less  dividends,  not  caUed  for,  £207  2d.        724    0   4 
Outstanding  revenue         ••  ••  ••  ••  ••        209    3   2 


Snnlus  or  rest,  at  30th  June,  1847 


£933 

3   6 

£ 
101 
832 

3    1 
0   6 

Heeeiptt. 
its  for  half-year  ending  3lst  Dec. 

£933    3   e 

BALANCE  SHEET  OF  THE  CAPITAL  ACCOUNT,  AS  AT  3l8T  DEC,  1847. 

Expenditure.  £ 


Amount  expended,  per  last  published  statement 
Amount  since  expended 


Amount  received,  per  last  published  statement 


B.d. 

.104,805  15    1 
.,  21,001  13   8 

£125,807    8    9 

,.£66,593  16    7 
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Receipts  for  jeax  ending  31st  Dec.,  1847,  vis. :— On  account  of  old  stock,  £      s.  d. 

£3,715;  first  call  on  new  stock,  £6,690;  second  call  on  ditto,  £5,785 ; 

third  call  on  ditto,  £10                   ..               ..               ..               ..  16,200    0  0 

Balasoe  due  Boyal  Bank  ..              ..               ..              ..              ..  43,013  12  2 

£125,807    8^9 

STATEMENT  OF  THE  DEBTS  AND  LIABILITIBS  OF  THE  COMPANY 
AT  3l8T  Dec.,  1847.  £       a>  d. 

Balance  of  debt  due  Boyal  Bank,  as  in  precediup;  statement  .  •   43,013  12    2 

Oatstaoding  accounts  chargeable  on  Capital,  viz. : — Works  under  con- 
tract:— main  line,  £1,680  158.  8d.;  Shotta  branch,  £1,132  7d.;  Bath- 
gate  branch,  £19,121  7s.  Id.:  £21,834  48.  2d.:  locomotive  engines, 
£2;i00;  land  and  compensation,  Bathgate  branch,  £2,824  Ids.  lOd. ; 
miscellaneous  (excluslTe  of  balance  of  expenses  of  Farliamentarr  busi- 
ness), say,  £1,060  Is.  ..  ..  ..  ..27,908  18    0 

£70,922  10    2 


NEWRY,  WARRENPOINT,  AND  ROSTREVOR  RAILWAY. 

[Half-yearly  Meeting  held  18th  Feb.] 

BALANCE  SHEET  TO  FEB.  IsT,  1848. 

From  August,  \Si7$ 

to  Ut  Feb.,  1848.  Total. 

Capital  Stock.                                                                       £         s.  dL  £         9.  d. 

Dejxisit  of  £2  per  share  on  6,000  shares                    ••              ....  10,000    0    0 

First  CaU  of  £3  per  share  on  4,226  shares                  ..         210    0    0  12,886    0    U 

Second  CaU  of  £o  per  share  on  3,810       ..               ..         300    0    0  19,360    0    0 

TiurdCs]lof£2  108.perBhareon2,086                   ..      6,212  10    0  6,212  10    0 

Fourth  Call  of  £2  10s.  per  share  on  6574                   «•      1,643  16    0  1,643  16    0 

Cash  iu  anticipaUon  of  Calls   ..               ..               ..         487  10    0  487  10    0 

Tnmsfcrfees           ..               ..               ,.               •.             2    6    0  26  16    0 

IntsTCTt                   ..               ..               ,.               ..         394    7    9  394    7    9 


Parliamentary  and  legal  expenses  • . 

Si^ineering  expenses 

^^Uiesaes'  expenses,  and  traffic  taking    • .  •• 

Adveftismg  •• 

Stationery,  printing,  and  cost  of  share  certificates     . . 

8alaiiw 

Preliminary  and  other  expenses,  including  £3,034  8d. 
paid  to  the  Great  County  Down  Railway  Company, 
pursuant  to  agreement         ..  ••  •• 

Rent  of  offices  ..  ..  ••  •• 

l^ireetion  and  Auditors 

TtaTcUinp  expenses 

Commission  paid  to  country  bankers 

interest 

Office  furniture  and  miscellaneous  expenses  •  • 

^d  and  compensation 

FaTments  on  acoount  of  contract  •  • 

iKtto  on  account  of  timber 

Ditto  on  account  of  iron  rails  •  • 

Cadi  ia  Bankers' bands 


It  was  sUted,  that  the  sooner  the  Shareholders  paid  up  their  calls,  the  sooner  the 
line  would  be  opened ;  but  that  the  traffic  was  not  expected  to  ^e  developed  unUl  tte 
linet  in  connexion  with  it  were  completed  and  in  operation.  That  out  of  1^^,600 
«>l]«d  19,  there  Temained  £16,163  in  axrear. 


£49,998  17    9 

From  August,  1847, 
to  1st  Feb.,  1848. 

'         Total. 

£      s,  d. 

£       s.  d. 

640    3    3 

4,618    9    2 

•  •  •• 

1,768  10    6 

24  14    0 

2,291  16    8 

26  11    9 

466  12    8 

36  16    4 

232    6    7 

202  10    0 

979    0    4 

3,034    0    8 

3,498    9    0 

37  10    0 

266  14  11 

271    0    0 

771    0   t) 

1    2    6 

140  17    6 

4    3  11 

38  12    2 

867    3    8 

1,368    4    0 

73    4    1 

228    4    2 

1,284    8    1« 

,    10,000    0    0 
3,306    6    6 

,   32,206  17    7 

88    0    0. 

■         •  •  •  • 

1,246    3  10 

i 

£49,998  17    9 
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COCKERMOUTH  AND  WORKINGTON  RAILWAY. 

[Half-yearly  Meeting  held  on  28th  January.] 
During  th^  )ialf-year,  upwards  pf  44,000  passengers  have  been  conveyed  OTcr  the 
line.  The  statement  of  receipts  and  expenditure  on  Capital  and  KeTenue  Accounts, 
exhibits  i  balance  in  favour  of  the  latter  amounting  to  £687  158.  3d. ;  which,  added  to 
£153  7s.  2d.,  the  balance  of  last  half-year,  give  a  total  of  £841  2s.  5d.  available  for  the 
purposes  of  a  dividend. 

The  Capital  Account  showed  that  the  receipts  on  the  five  calls,  up  to  December  31st, 
1847,  were  £72,870 ;  the  amount  borrowed  on  mortgaffe  debentures.  £26,666 ;  transfer 
fees,  £3  ds. ;  axld  rente,  £18  17b.,  giving  a  total  of  £99,558  2s.  The  total  disburse* 
mente  were  £109,857  2s.  Id. ;  showing  a  balance,  on  the  Capital  Account,  of  £10,299 
Os.  Id.  against  the  Company.  The  Revenue  Account  to  the  30th  June  last,  ahotrs  a 
balance  in  that  department  of  £153  78.  2d.  in  favour  of  the  Company. 


€ommunithtioM 

To  the  Editor  of  the  Bankers'  Magasine. 


TEMPORARY  SUSPENSION  DURING  THE  PANIC— MESSRS, 
CHA8.  SUTHERLAND  AND  CO, 

24,  Mincing-lane,  LondODf 
lOAFeb.,  1848. 

Sir— In  an  article  entitled,  "A  Chronological  History  of  the  Pame>"  wiUi 
a  "  List  of  Firms  which  have  Suspended  Payment,''  we  observe  our  name  ap- 
pears, without  any  remark  appended,  to  say  that  our  suspension  continued 
only  three  days,  when  we  resutned  business  as  uSdal,  our  cKditors  bein^  pa- 
fectly  satisfied  with  our  conduct,  and  of  i  our  ability  to  pay  all  their  claims  in 
full,  with  interest.  As  you  may  not  be  aware  of  these  facts,  we  think  it  right 
to  inform  you  of  them ;  and  should  feel  obliged  by  your  noticing  them  in  your 
next  number. 

With  much  respect,  we  are,  &c., 

CHAS.  SUTHERLAND  AND  CO. 

[We  resret  we  omitted  to  notice  the  fact  stated  above;  and  also  that 
Messrs.  Sutherland  unfortunately  were  not  the  only  firm  obliged  to  suspend 
temporarily,  while  possessing  id>undant  means,  when  realized^  even  at  a  aaciifice^ 
to  pay  408.  in  the  pound  to  their  creditors. — Ed.  B.  M.] 


THE  FIXED  PRICE  OF  GOLD. 
The  question  whether  Gold  has  a  fixed  price  in  this  oountry^ 
appears^  since  the  publication  of  Mr«  Cbbden's  Letter^  which  we 
gave  in  our  last  No.,  to  have  excited  considerable  interest.  The 
following  reply  to  Mr.  Cobden,  which  appears  in  Aris  Bimunjf- 
ham  CkLzette,  by  Mr.  Edimund  Taunton^  contains  a  fidr  sumnuury 
of  the  arguments  of  thbse  who  maintain  that  Gold  has  a  fixed 
price,  and  that  it  ought  not  to  continue.    He  says;— • 

"In  your  letter  of  the  21st  of  December,  1847,  you  are  pleased  to  write 
thus — ''  I  am  sure  you  will  see  a  faUacy  in  the  idea  that  the  price  of  gold  is 
fixed  at  all  in  this  country.'* 

I  protest  against  your  assumed  fallacy : — 

1.— If  gold  is  not  at  a  fixed  price,  why  hare  you  nren  credit  inyour  ledger 
for  one  pound  sterling  for  ereiy  torereign  yoa  tiaye  oeen  paid  in  England? 
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2.— If  gold  b  not  at  a  fixed  price,  why  did  Sir  Robert  Peel  inform  the  Par- 
liament on  the  7th  of  May,  1844,  that  the  iimple  reason  why  gold  was  at  £3 
17s.  I0|d.  per  oz.,  was  its  relation  to  silver  at  5s.  2d.  of  ElizaMth? 

3. — If  gold  is  not  at  a  fixed  price,  why  did  Sir  Robert  Peel  ridicule  the  Hon. 
Member,  Urqnhart,  on  the  drd  of  December  last,  because  he  wished  gold  should 
go  at  the  market  price^  and  call  a  fluctuating  standard  a  "  contradiction  of 
terms?" 

4. — If  gold  IS  not  at  a  fixed  price,  why  does  the  Bank  of  England  give  only 
£3  178.  sfd.  per  os.  for  it,  keeping  li  for  coinage  t 

6. — If  gold  is  not  at  a  fixed  price,  how  did  the  Bullion  Comndttee,  in  1810, 
fix  the  pooe  of  ^3  17s.  lOid.  per  02. 

Again,  you  state — '^The  question  is,  whether  the  Com  should  be  subjected 
to  an  invanaUe  measure  of  quantity.  For  this  purpose  tiie  law  has  fixed  upon 
the  inmerial  busheU  which  contains  a  fixed  invanable  quantity — snd  in  the 
caie  of  gold  it  has  done  no  more  than  fix  in  coin  the  weight  and  fineness  of 
gold."— Oh,  Oh,  Oh  I  no  more  1 

I  ag^in  protest  against  your  assumption;  it  has  done  double  as  much — ^for 
it  has  not  only  fixed  weight  and  fineness  but  fixed  price,  though  it  has  not 
fixed  its  value,  through  ignorance  or  design. 

Qnery,  1. — Does  the  uiperial  bushel  perform  the  same  jfimctioiis  and  duty 
now  as  when  first  legalized  ?    I  say,  yea. 

2. — ^Does  the  standard  yard  p^form  the  lame  duty  and  funetioni  now  as 
when  first  legaliied  ?    I  say,  yes. 

3. — ^Does  the  standard  ton  weight  perform  the  same  duty  and  fimctbna 
now  as  when  first  legalized?    I  sav,  yes. 

4. — ^Does  yaitt  standard  prioe  of  gold,  of  fixed  weight  and  fineness,  perform 
^  same  dotiea  and  funotions,  and  pomess  the  same  ptnchanng  powers  now  as 
when  first  legalized  ?    I  reply,  certainly  not. 

Then  what  becomes  of  your  simile?    Has  the  law  done  no  more  than  &i 
tiie  weight  and  fineness?    Then  why  does  it  not  perform  the  duty  it  originally 
was  destined  to  do  when  fint  legalized? 
Let  OS  examine  the  causes  of  this  difference,  step  by  step — 
1.— The  standard  bushel  is  a  fixed  quantity.    2.-^The  standard  yard  is  a 
fixed  leuf^.    3.— The  standard  ton  is  a  fixed  weisht. 

But  neither  of  these  standards  fix  the  prioe  or  the  value  of  the  artidea  they 
measure.     So  here  arises  another  variance  from  your  standard  of  value. 

Again,  if  I  were  to  export  or  import  ten  miUions  of  standard  bushels,  yards, 
or  tons,  this  would  have  no  effect  on  their  standard  powers  of  measurement. 
Thus  they  vaiy  a^ain  firom  your  simile;  for,  if  I  were  to  export  or  import  ten 
millions  of  sovereigns  it  would  affect  the  value  of  our  circulation  from  lO  to  16 
per  cent.,  as  hss  been  repeatedly  proved  since  1810,  ruining  tens  of  thousands, 
for  it  would  alter  value  but  not  your  price.  What  was  a  standard  of  value 
created  for?  To  have  a  fixed  price  to  rule  the  value  of  other  things.  How 
«is  a  standard  of  value  created  ?  By  selecting  an  article  of  a  certain  weight 
sod  purity  at  the  price  of  that  day,  that  corresponded  at  that  day  with  labour, 
food,  and  population.  Then,  if  any  of  those  proportions  were  altered  after- 
imtdMf  ootild  that  standard  of  value  be  any  longer  just  ?  Certainly  not.  And 
the  only  way  to  do  justice,  if  those  proportions  could  not  be  kept  up,  would  be 
to  adhere  to  the  fixed  weight  and  puritjr,  and  let  it  pass  at  market  or  Exchange 
price. 

Sir  Robert  PeeFs  infiatuation,  or  obstinacy,  does  not  allow  him  to  see  this 
gross  wickedness  and  oppression  of  the  poor  man's  labour.  Labour  has  as 
mneh  ri^ht  to  depreciate  the  standard  as  the  standard  has  to  depreciate  labour; 
and  a  wise,  just,  and  honest  statesman  would  have  taken  care  to  have  kept  the 
balance  properly  and  equally  poised* 
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SUpDitd  Of  Sofnt  »totk  ISanftd* 

KOTK.— [We  sball  be  happv  to  give  pnblidty  to  tbe  Bepoiti  of  aU  Bank  Meetuigs,  m  earij  lAer 
they  oecur  as  pomble,  if  the  Secretaries  will  please  to  favour  lu  with  Communications.  The 
information  thus  afforded  will  be  exceedingly  interesting  and  valuable ;  mora  particuUrlj  so 
as  no  such  collection  of  Reports  has  ever  yet  oeen  poUished. — Eo.  B.lf .] 

BIRMINGHAM  BANKING  COMPANY. 

At  the  Annual  General  Meeting,  held  the  2ard  Februaxy,  1848^  Chariei 
Shaw,  £aq.,  one  of  the  directors^  in  the  chair,  the  following  report  waa  pre- 
sented by  the  directors : — 

*'  Scarcely  has  there  been  a  more  eventful  and  arduous  year  in  the  experi- 
ence of  the  present  generation,  than  that  upon  the  business  of  which  tiie 
directors  now  make  their  eighteenth  annual  report  of  the  company.  The 
great  deficiency  in  the  production  of  home-grown  food  in  two  consecutive 
seasons,  rendered  neceswry  such  large  importations  from  distant  ports,  at 
high  prices,  as  early  in  last  year  threatened  to  disturb  the  ezehanges  ind 
unsettle  monetary  affairs  generally.  What,  therefore,  was  significantly  indi- 
cated in  the  last  report,  and  which  at  the  time  might  be  thought  piemstore, 
has  been  to  multitudes  a  terrible  reality. 

^'But,  besides  the  necessaiy  effects  of  this  visitation  of  Providence,  extendmg 
to  the  continent  of  Europe  generally  as  well  as  to  these  countries,  other  cauaei 
were  in  active  operation,  tending  to  make  the  late  crisis  one  of  unexampled 
severity.  In  the  department  of  commerce,  such  had  been  the  egregioos 
departure  from  sound  principles,  numerous  firms,  once  of  first  rate  reputation 
and  credit,  were  involved  in  ruin ;  and  the  wide-spread  effects  of  these  failum 
in  town  and  country,  at  home  and  abroad,  threatened  mercantile  credit  with 
such  a  rude  shock  as  might  unsettle  the  whole  system. 

"  Moreover,  the  course  of  imprudence  was  not  confined  to  the  mercantile 
class;  but  the  occasions  presented  by  the  recent  prodigious  undertakings 
sanctioned  by  parliament,  incited  almost  all  classes  to  attempt  to  make  nnnsiul 
gains  out  of  the  regular  course  of  business^  to  come  under  imprudent  ensage- 
ments,  to  trench  on  their  business  capital,  and,  in  many  cases,  to  place  tnem- 
aelves  in  a  position  which  ultimately  mvolved  sacrifices  which  will  oe  long  and 
painfully  remembered. 

'*  As  a  necessary  consequence  of  these  circumstances  came  an  adverse  state 
of  the  exchanges,  a  rapid  export  of  bullion,  and  a  pressure  on  the  money  mar- 
ket, which,  for  duration  and  intensity,  exceeded  every  other  similar  occurrence; 
and»  if  the  crisis  had  not  been  been  met  by  extraordinaiy  means,  and  at  that 
particuhur  juncture,  there  cannot  be  a  doubt,  however  bghtly  it  may  now  be 
treated  when  the  danger  is  perhaps  over,  that  the  consequences  would  have 
been  most  disastrous.  Whatever,  therefore,  may  be  the  opinion  of  the  Bill  of 
1844  in  other  respects,  it  is  manifest  that,  without  the  addition  of  some 
auxiliary  principle,  which,  on  the  whole,  would  mitigate  its  severity  without 
impairing  its  efficiency,  it  is  a  dangerous  instrument  m  a  community  where  a 

Sstem  of  credit  necessarily  prevails  to  such  an  extent,  and  where  something 
:e  fifty  millions  per  annum  are  required  to  be  raised  in  taxes.  In  its  pre- 
sent shape^  it  is  obvious  that  this  Act  will  not  bear  the  test  of  two  consecutive 
bad  seasons,  without  placing  in  jeopardy  every  department  of  trade  and  com- 
merce, deteriorating  the  condition  of  the  labouring  classes,  and  causing  such  a 
defalcation  in  the  revenue,  as  to  make  additional  taxation  inevitable. 

"  With  this  introduction  to  the  prindpal  object  of  the  Report,  the  Directors 
proceed  to  state  to  the  Proprietors  the  result  of  another  year's  transactions. 
The  amount  of  net  business  profits  of  the  year  1847,  that  is,  after  deducting 
an  adequate  sum  for  bad  and  doubtM  debts,  and  all  current  expenses^  is 
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jmj^55  10s.  6d.,  which,  added  to  to  the  baknoe  of  £1,316  168.  9d.,  brought 
forwud  from  1846,  makes  a  total  of  je41,272  16b.  3d.  From  the  profits  of 
the  firrt  half-year,  the  Directors  felt  authorized  to  pay  in  full  a  dividend  of 
\(h^  and  a  bonus  of  5s.  per  share,  in  September  last ;  and  they  now  recom- 
mend the  Proprietors  to  declare  a  dividend  of  lOs.  per  share,  or  at  the  rate  of 
10  per  cent,  per  annum,  and  a  bonus  of  5s.  per  share,  clear  of  the  Income 
Tsx;  and  to  authorize  the  transfer  of  i£10,000  to  the  guarantee  fund,  thereby 
increasing  that  fund  to  j£60,000,  and  the  further  transfer  of  the  residue,  £1,272 
16s.  dd.,  to  the  account  of  the  current  year. 

*'  The  following  Statement  of  Account  is  in  conformity  with  the  parents 
ordered  by  the  Board  in  September,  and  the  recommendation  contamed  in 
this  Report. 

£      8.    rf. 

Babmoe  brought  from  the  account  of  1846 1,316  16    9 

Net  bnaineas  profits  of  1847 39,955  19    6 

.si;4l,272  16    3 
Sept.  dividend  of  lOv.  per  share,  or  at  the  rate 

oflOpcrccnt ^10,000    0    0 

Ditto,  bonna  of  5«.  per  share 5,000    0    0 

Diridend  of  lOs.  per  share,  payable  Ist  March 

next 10,000    0    0 

Bonus  of  5tf.  per  share,  ditto  ..     5,000    0    0 

Transfer  to  guarantee  fund,  to  increase  it  to 

i^60,000  10,000    0    0 

40,000    0    0 

Baknoe  to  be  carried  forward  £1,272  16    3 

[A  report  of  the  resolutions  passed  at  the  meeting  will  be  found  in  our 
sdvertiang  sheet.] 

CARLISLE  CITY  AND  DISTRICT  BANK. 

The  Eleventh  Annual  General  Meeting  of  this  Company  was  held  on  the 
8th  Februtty,  1848,  when  the  following  Report  of  theDurectors  was  submitted 
to  the  Shareholders,  and  unanimously  adopted : — 

**  At  the  Eleventh  Annual  General  Meeting  of  the  Carlisle  City  and  District 
Banking  Company,  the  directors  have  much  pleasure  in  being  able  to  report 
to  the  £arebolders,  that  the  business  of  the  Bank  has  greatly  increased  during 
the  past  year,  the  profits  having  exceeded  those  of  any  previous  year,  by 
£1  lis.  did*  per  cent. 

"The  Balance  Sheets  nowj)roduced,  made  up  respectively  to  the  30th  of 
Jane  and  3 1st  December,  184/,  show  that  the  net  business  profits  during  the 
year  amount  to  £8,SS5  128.  5d.,  being  at  the  rate  of  £\5  6s.  4  Jd.  per  cent, 
on  the  oaid-np  capital  of  j£58,000;  those  of  the  last  half-year,  amounting  to 
j&l,71o  lOs.  Id.,  being  at  the  rate  of  ^16  5s.  3id.  per  cent,  per  annum. 

"The  two  bad  debts  reported  in  June  have  been  written  off  during  the 
year,  amounting  to  j£213  6s.  9d.,  the  one  then  estimated  at  £2B0  having  re- 
nltod  in  a  loas  of  i£191  6s.  6d.,  the  securities  having  been  realized. 

''The  ^fiieetors  recommend  a  dividend  at  the  rate  of  .£10  per  cent.  ] 


annum  for  the  past  half-vear,  amounting  to  j^,900 ;  and  that  £  1,816  10s.  1  d. 
the  lemaining  profits  ox  the  half-year,  together' with  £16  16s.  7d.,  from  the 
iacjiory  fliaa,  be  added  to  the  Ouarantee  fVnui^,  thereby  completing  it  to 
one4ldid  flie  amoont  of  the  paid-up  capital,  or  j£19,333  6s.  8d.,  according 
to  the  tmbaitkm  puaed  by  the  ihaxenolders  at  the  last  general  meeting;  after 
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which,  and  the  payment  of  the  income  tax,  the  yearly  account  noir  jMroduced 
Will  show  that  the  Awnliary  JFVmd  stands  creditor  this  day  j£62  17b.  5d. 

**  Messrs.  James  Thompson  and  William  Stordy,  Carhsle  Directors,  and  Mr. 
John  Wilson  Fletcher,  Cockermouth  Director,  retire  from  office  in  accordance 
with  clause  eight  in  the  Deed  of  Settlement. 

"  The  Directors  have  sincere  pleasure  in  bearing  testimony  to  the  continued 
zeal,  ability,  and  integrity,  of  Mr.  Alexander  Davidson,  and  the  Officers  of  tiie 
Bank. 

"  After  a  careful  examination  of  the  affkirs  in  Carlisle  and  Cockermoath 
ynih  the  Manager,  the  directors  feel  happy  in  being  able  to  congratnlate  the 
shareholders,  that  they  have  no  cause  to  anticipate  loss  on  any  account  or  biU 
held  bv  the  Bank ;  that  no  bad  debt  has  been  sustained  on  any  account  opened 
since  March,  1843 ;  and  that  during  a  year  unexampled  in  English  history, 
from  the  occurrence  of  two  monetary  pressures  of  extreme  severity,  aooompa*- 
nied  by  [lanic,  causing  the  stispension  and  ruin  of  many  commercud  firms  and 
banks,  with  ag^egate  liabilities  exceeding  thirty  millions  sterling, — ^the  re- 
sources of  the  Bank  have  been  so  ample  and  so  readily  available  as  to  aflfbrd 
every  accommodation  that  could  be  beneficial  to  the  customers,  and  at  the 
game  time  ensure  the  stability  and  prosperity  of  the  Bank." 

The  Report  of  the  Auditors,  confirming  the  Balance  Sheets,  was  also  read 
and  adopted. 

A  dividend,  at  the  rate  of  j£10  per  cent,  per  annum,  was  declared  for  the 
last  half-year,  payable  on  the  1 7th  instant. 

The  retiring  directors  were  unanimously  re-elected. 

The  followmg  gentlemen  were  appointed  auditors  for  the  ensuing  year, 
viz. ! — Mr.  George  Kelph,  Mr.  Edward  G.  Castle,  and  Mr.  Robt.  Graham. 

A  Committee,  consisting  of  Mr.  James  Steel,  Mr.  Edward  G.  Castle,  and 
Mr.  John  BrowU)  on  the  part  of  the  Shareholders,  and  Mr.  James  Heysham, 
and  Mr.  Thomas  Lonsdale,  on  the  part  of  the  directors — ^along  with  the  Ma- 
nager— ^was  appointed  to  carry  out  a  resolution  for  securing  extended  Bank 
premises. 

Profit  Account  duku^o  thb  bxistbnce  of  trb  Bank. 


Paid  in  dividends,  from  1837  to  Dae.,  1846 
Do.  for  the  year  ending  3l8t  Dec.,  1847 

Do.  daring  10  years  and  10  months    . . . 
Profits  in  Guarantee  and  AtunUary  Funds 

Net  profits  in  10  years  and  10  months   . . 
Average  yearly  profits  daring  this  period  . 

Bad  Debt  Account. 
Amounts  between  Ist  March,  1837,  and 

3l8t  December,  1846  

Written  off  in  the  year  ending  3l8t  Dec., 

1847 


Total  loss  daring  10  years  and  10  months 
Average  yearly  loss  daring  this  period    . . 

Capital  Account. 
Paid-up  capital,  8th  Febroarv,  1848   . . . . 
Ooarantee  and  auxiliary  fimd ••••. 


Amount. 

^        ».     d, 

47,533  14     0 

5,800    0    0 

Or,  onerery 

jfflOO  capital. 

^     ».    d, 

86    0    0 

10    0    0 

Or,  on  ertrt 
Shareof 

jfflS     109. 

10  10    0 
15    0 

53,333  14    0 
19,396    4     1 

96    0    0 
33    8  10 

11  15   a 

4    3     7} 

72,729  18    1 
6,611  16    2 

129    8  10 
11  15    4 

15  18     7i 
1    8  Hi 

6,110    9  11 
213    6    1 

10  10    8| 
0    7    4 

16    4 
0    0  11 

6,323  16    0 
574  17  m 

10  18    04 
0  19  10 

1     7    3 
0    2    5* 

58,000    0    0 
19,396    4     1 

12  10    0 
4    3     7} 

77,396    4  .  1 

•  •         *• 

16  13    7} 
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TIPPERARY  JOINT  STOCK  BANK. 

At  the  GenenJ  Annual  Meeting  of  ahareholden  of  this  Bank«  held  at 
CIoDinel,  on  8th  Februanr,  the  following  Report  was  presented : — "  At  the 
Ninth  General  Annual  Meeting  of  the  Tippowy  Joint  Stock  Bank  the  di- 
ncton  beg  to  lay  before  the  snareholders  tne  following  Report  for  the  year 
ending  31  at  December,  1847.  On  a  careful  examination  of  the  affaira  of  the 
Bank,  a£ker  deducting  all  charges  of  management  and  bad  debts,  making 
ample  allowance  for  any  debts  that  may  be  considered  doubtful,  and  for  ^e 
pajiment  of  a  dividend  of  six  per  cent,  for  the  year,  there  remains  a  sum  of 
Ji6,136  2s.  9d.,  to  be  added  to  the  reserve  fund. 

"  It  need  hardly  be  mentioned  that  the  past  year  has  been  one  oi  unexampled 
difficnlfy,  and  it  can  scarcely  be  supposed  that  in  passing  through  the  li^ 
psoic,  any  bank  would  be  expected  to  escape  without  loss.  The  directors, 
however,  are  happy  in  being  able  to  say  that,  without  withdrawing  from 
tkeir  cuatomen  any  reaaooable  facility  required  for  the  cimductinff  df  their 
business,  not  a  aingk  loss  has  been  sustained  bv  the  failure  of  any  of  the  large 
meroantUe  firms  connected  with  the  trade  of  this  country.  The  directors 
deem  the  Bank  peculiarly  fortunate  in  this  respect,  and  feel  assured  the 
thsrebolders  will  concur  therein,  when  they  are  made  aware  that  an  amount 
of  mercantile  bills  drawn  on  English  and  Scotch  houses  or  Dublin  factors  has 
been  discounted  by  the  Bank  during  the  year  exceeding  a  million  sterling, 
without  a  single  bill  remaining  unpaid. 

**  It  win  be  neoeasary  for  the  shareholders  to  elect  one  of  their  number  as  a 
director,  in  the  room  of  the  late  James  Scully,  Esq." 

It  was  then  resolved  unanimously, — "  That  a  dividend  at  the  rate  of  6  per 
cent,  per  annum  be  declared  for  the  half-year,  ending  31st  December,  1847 1 
thst  Vincent  Scully,  Esq.,  be  elected  director,  in  the  room  of  the  late  James 
Scully,  Esq. ;  and  that  itte  best  thanks  of  the  proprietors  are  due  to  the 
directon  for  their  satisfaQtory  management  of  the  affairs  of  the  Bank  during 
the  past  year.*' 


BANK  OF  FRANCE. 


At  the  Annual  General  Meeting  of  the  shareholders  of  this  establishment. 
Count  d'Argout,  the  governor,  presented  the  report  of  the  council-general,  the 
principal  details  of  which  we  subjoin.  The  meeting  re-elected  M.  Odier  cen- 
sor for  three  years,  and  Baron  Hottinguer  and  Count  Fillet- Will  regents  for 
five  years  ;  it  also  elected  regent  for  five  years  M.  F.  Delessert,  in  place  of 
Baron  B.  Delessert,  deceased.  The  following  are  the  principal  points  of  the 
Keport. 

Three  drcumstances  had  marked  the  operations  of  1846 — 1st,  The  imusual 
increase  in  the  operations  of  the  Bank,  which  had  for  the  first  time  risen  to 
1,726  miUionsi  2nd,  the  diminution  in  the  metallic  reserve,  which  from  July 
1st  to  the  end  of  the  year  had  fallen  from  252  millions  to  80,  showing  a  decline 
of  172  millions ;  and  3rd.,  after  an  interval  of  twenty-seven  years,  the  rate  of 
discount  had  been  nised  from  4  to  5  per  cent.  But  the  operations  of  1847 
had  even  exceeded  those  of  1846,  having  reached  a  sum  of  1,854  millions;  the 
reserves  of  the  bank  at  Paris  and  of  the  branch  banks,  again  advanced  frt>m  86 
millions  to  181  millions.  On  the  date  of  the  report,  namely,  Januarv  27» 
1848,  the  amount  was  189  millions;  the  rate  of  discount  was  a^ain  reouced 
to  4  per  cent,  on  December  27,  1847.  The  object  of  the  proceedmg  of  raising 
tbe  interest  to  5  per  cent,  was  to  check  the  exit  from  the  kingdom  of  specie^ 
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and  it  had  fully  answered  the  intended  purpose,  as  the  Bank  was  not  obliged 
to  have  recourse  to  any  more  rigorous  course :  it  had  neither  restricted  the 
number  of  its  discounts,  nor  been  more  severe  in  its  judgment  of  the  bills 
which  it  consented  to  receive ;  the  cases  of  rejection  were  not  more  numerous 
than  usual. 

The  Report  then  alludes  to  the  loan  of  one  million  sterling  made  to  the 
Bank  by  English  capitalists,  towards  the  end  of  1846 ;  the  average  duration  of 
the  loan  was  108  days,  and  the  cost  of  transport,  the  exchange,  and  the  other 
expences,  amounted  to  800,209f.,  or  about  3>ld  per  cent  on  the  operation. 

It  then  speaks  of  the  Russian  purchase  of  Rentes.  The  offer  to  that  effect 
was  made  on  March  16.  This  operation  presented  itself  under  a  double  point 
of  view ;  the  council-general  having  been  strongly  solicited  to  sell  in  the  mar- 
ket a  part  of  the  Rentes  of  the  Bank,  had  foraudljr  refused.  On  March  16, 
the  reserve  of  80  millions  had  increased  to  110  millions,  and  a  movement  of 
reflux  of  specie  from  the  departments  to  Paris  had  ah^ady  manifested  itselfl 
The  sale  to  Russia  held  out  to  the  Bank  only  an  aid  which  had  become  useless; 
besides  the  periods  of  payment,  augmented  by  the  time  required  for  causing 
the  specie  collected  at  ot.  Petersburg  to  be  brought  to  Paris,  necessarily  threw 
back  to  an  indeterminate  period  the  realization  of  the  operation.  In  fine,  the 
sale  was  sure  to  deprive,  for  a  certain  period,  the  shareholders  of  a  revenue  of 
upwards  of  two  millions,  which  they  had  been  in  the  enjoyment  of  for  a  great 
number  of  years. 

On  the  other  hand  Russia  had  delivered  to  France  large  <}uantities  of  com, 
which  were  to  be  paid  for  in  specie.  When  the  navigation  was  resumed, 
France  was,  therefore,  threatened  with  a  new  exportation  of  specie.  To  ac- 
cept the  offer  made,  was  to  pay  Russia,  by  means  of  an  inscription  of  Rente, 
fiffy  millions  for  grain  furnished.  The  sale  of  the  Rentes  of  the  Bank  was 
consequently  commanded  by  the  general  interests  of  the  country. 

Tlie  Council,  therefore,  did  not  hesitate  to  ratify  the  treaty,  and  handed 
over  to  the  imperial  treasury  of  Russia  two  miUions  of  Five  per  Cent.  Rente, 

at  1 16f.  76c.,  which  made  a  sum  of 46,300,000f. 

and  142,000f.  of  Three  per  Cents.,  at  77f.  66c.,  repre- 
senting        3,689,633f.   33c 

Total  49,989,633f.   33c 

Afler  having  provided  for  the  public  interest  by  the  ahenation  of  these 
2,142,000f.  of  Rente,  the  council-general  anxiously  looked  out  for  an  oppor- 
tunity to  restitute  to  the  shareholders  the  sum  thus  alienated,  and  soon  found 
what  it  sought  on  November  10,  by  taking  part  to  the  extent  of  26  miUioiis 
in  the  government  loan.  That  operation  brought  it  in  996,677f.  in  the  Thr^ 
per  Cents.,  at  the  rate  of  76f.  26c.  The  example  thus  given  not  a  little  con- 
tributed to  the  success  of  the  loan;  and  in  serving  its  own  interests,  it  for- 
warded those  of  the  state. 

A  second  occasion  afterwards  presented  itself;  for  a  heavy  fall  having 
taken  pl&ce  in  the  pubUc  funds,  the  council-general  effected  a  purchase  of 
300,000f.  Three  per  Cents  at  the  rate  of  73f.  81c.  Such  were  the  exceptional 
operations  of  the  year. 

The  operations  effected  at  Paris  during  the  year  1846,  had  amounted  to 
1,294  millions;  in  1847  they  had  risen  to  1,3/2  miUions,  or  80  additional. 
The  discount  of  commercial  biDs  in  1847  had  augmented  in  amount  138  mil* 
lions,  and  in  produce  2,416,000f.  The  advances  on  Rente  had  diminished 
l9,879,0C0f.,  but  the  produce  was  not  lower,  the  interest  haying  bwn  higher^ 
and  the  average  duration  of  the  advances  longer. 
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The  advances  on  ingots  had  diminished  m  amount  45,584,000f.,  and  in 
prodace  34,000f.  The  advances  were  effected  usually  at  one  per  cent.,  but 
that  small  interest  had  the  effect  of  causing  to  be  replaced  by  ingots  and 
foreig;n  money,  which  the  Bank  could  not  dispose  of,  tne  specie  taken  from 
the  reserve  in  order  to  be  sent  abroad ;  an  interest  of  5  per  cent,  applied  to 
these  advaneea  soon  stopped  the  evil,  and  of  late  the  interest  was  reduced  to 
2  per  cent.  The  other  operations  of  the  central  Bank  differed  by  feeble 
Tsriations. 

Seven  hundred  and  one  millions  were  discounted  by  the  central  Bank 
daring  the  first  half-year  of  1847«  and  626  millions  during  the  second.  Com^ 
pared  with  1846,  the  augmentation  for  the  first  period  was  102  millions,  and 
for  the  second  26.  The  month  of  July  presentea  the  greatest  amount  of  dis- 
eonnt— upwards  of  130  millions. 

The  number  of  biUs  discounted  was  926,390  in  1846,  and  963,324  in  1847, 
eiviii^  an  increase  of  36,934;  the  average  amount  has  increased  from 
i,28Sl  to  l,380f.,  and  the  avenge  length,  ol  time  to  run  firom  45  9-10  davs 
to  46. 

The  average  of  the  rest  had  increased  firom  151  millions  to  176,  being  an 
aagmeptation  in  favour  of  1847  of  25  millions.  The  average  of  accounts  cur- 
rent had  declined  firom  60  millions  to  50.  The  average  of  uie  account-current 
with  the  Treasury  had  diminished  firom  103  millions  to  58.  The  average 
cbcuktion  of  notes  had  fallen  from  260  millions  to  240.  The  maximum  of 
the  circulation,  in  1846,  had  been  311  millions,  and  that  of  1847,  288  millions. 

The  minimum  of  the  rest  of  the  central  Bank  had  fallen  to  57  millions  on 
Jannaiy  15, 1847^  and  on  December  24th  it  had  risen  to  107  millions ;  the 
average  was  80  miUions,  whilst  that  of  1846  was  171  millions. 

The  general  movement  of  notes,  specie,  and  transfers,  had  fallen  to 
14,214  millions,  or  654  millions  less  than  in  1846.  The  bUls  not  taken  up 
in  1847  had  amounted  to  a  sum  of  50,894f.,  and  in  the  course  of  the  year 
43,907f.  had  been  recovered  out  of  that  amount,  and  7,260f.  of  former  bills, 
making  in  all  51,230f. 

The  ordinary  expenses  amounted  to  1,  208,889f.,  or  I5,000f.  less  than  the 
year  before;  but  to  the  ordinary  expenses  of  1847  were  to  be  added 
extzaordmuy  ones  amounting  to  592,270f.  for  repairs  of  buildings;  new 
paper  for  200f.  notes*  The  new  notes  of  200f.  were  much  approved  of  by  the 
public 

The  account  given  of  the  branch  banks  is  most  satisfactory,  the  expenses 
being  repreaented  as  diminishing  and  the  produce  on  the  increase.  In  1846 
the  operations  of  the  Bank  of  France  with  country  banks  had  been  59,400,000f  . 
and  m  1847  only  379500,000f.;  the  business  with  its  own  branch  banks  iu- 
ereasug  in  at  least  an  eaual  proportion. 

The  total  amount  of  bills  discounted  in  Paris  in  1847>  and  money  advanced 
on  securities  or  Rentes,  was--l,357,163,272f.,  which  produced  9,191,993f. ; 
tnd  the  branch  banka  had  on  their  side  discounted  to  the  amount  of 
206,076,848f.  in  bills  on  Paris,  and  272,698,736f.  on  the  towns  in  which  they 
sre  situated,  producing  a  sum  of  13,^,860f.  in  place  of  the  former  produce 
rf9,690315fr 

Tht  general  buainess  of  the  central  Bank  is  stated  to  have  greatly  increased, 
and  the  dividends  to  have  risen  for  1847  to  177f.  84c.  for  the  first  half-year, 
ud  93f.  for  the  second,  being  the  highest  dividend  that  the  shareholders  bad 
ever  obtained. 
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NORTHAMPTONSHIRE  UNION  BANK, 

The  Shaieholden  in  this  Bank  held  their  Annual  General  Meeting  at  the 
Georee  Hotel,  Northampton,  on  the  3rd  instant ;  John  Netherooat,  Esq.,  in 
the  chair.    The  amount  d  profit  for  the  past  year  reported  to  the  meeting  was 
^1,521  lOs.  1 1d.,  and  was  disposed  of  as  follows : — 
Biridendof  16s.  per  share  on  old  shares,  and  12s.  per  share 

onnewshares ^620,200    0    0 

Inoometax 627  14    6 

Surplus  added  to  the  Guarantee  Fund 693  16    5 

Total ^£21,521  10  11 

The  Guarantee  Fund  has  increased  j£l,713  6s.  6d.  during  the  year,  by  the 
dividends  on  stock  and  the  suiplns  profits,  and  now  amounts  to  £41JS67  58.  Id., 
making  the  paid  up  capital  of  the  Bank  £234^7  5s.  Id. 


UNION  BANK  OF  AUSTRALU. 

At  the  Half  Teaihr  Meeting  of  thb  company  the  Report  of  the  Direetors  was 
read,  which  stated  that — 

^'  Dispatches  have  recently  been  reeeired  from  the  inspector,  containisg  his 
report  upon  the  position  in  which  he  found  the  branches  in  New  South  Wales 
and  Van  Diemen's  Land,  at  his  late  visit  of  inspection ;  and  the  exact  state  of 
the  various  securities  held  by  the  bank  at  each  branch,  the  jgeneral  result  of 
which  is  at  once  creditable  to  the  managers,  and  very  satisfactory  to  this 
board. 

"  The  abundance  of  money,  and  comparatively  low  rate  of  interest,  pre* 
vailing  in  New  South  Wales  for  the  last  two  or  three  years,  have  naturslly 
^iven  rise  to  increased  internal  consumption,  and  attracted  a  large  and  active 
unport  trade.  This,  concunring  with  other  causes,  has  tended  to  produce  an 
adverse  state  of  exchange,  and  1^  to  the  transmission  of  a  consideraole  amount 
in  specie  to  this  country.  The  directors,  having  for  some  time  anticipated  this 
result,  made  such  preparations  as  enabled  the  branches,  under  the  judicious 
instruction  of  the  inspector,  to  meet  the  greatly-increased  demand  for  bills 
in  London,  without  the  smallest  derangement  of  their  financial  position,  and 
with  much  benefit  to  the  general  interests  of  the  bank. 

''The  directors  have  the  satisfaction  of  stating  that  no  loss  has  been  sm- 
tained  by  the  luLnk  during  the  recent  period  of  commercial  distress ;  while,  on 
the  other  hand,  the  estimate  for  bad  and  doubtful  debts  has  been  to  a  small 
extent  reduced  by  the  last  returns. 

*'  The  directors  now  submit  their  usual  statement  of  accounts,  the  result  of 
which  enables  them  to  declare  a  dividend  for  the  half-year,  at  the  rate  of  six 
per  cent,  per  annum,  free  of  the  income-tax,  and,  in  order  to  equalise  the 
division,  7d.  in  the  pound  will  be  added  upon  such  dividends  as  are  paid  in  the 
colonies." 

LIABILITIES. 

BiUs  payable ;^4,123    9    I 

Sundrybalances  4,040  14  10 

Reserve  fund  (10  per  cent.)    , .         * .         ^£53,340  15    4 

Profitandloss 43,067    6    4 

96,408    1    8 

jei74,572    5    7 
Paid-up  capital  820,000    0    O 

jC994,672    5    7 
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AS81TS, 

Bnndi  aocoimts  (balance)       jf461,847  15  11 

Bins  receivable             20,615  0    6 

lorestmenta,  Goremment  ttock,  and  loans  on  security      • .     498,171  13  10 

hsiirance,  open  policies,  &c.             2,%4  8    6 

Cadi 10,973  6  10 

Jig994,572    5    7 

STATXMBNT  OP   PROFITS. 

Balance  of  nndivided  profit  at  June,  1847 £  37,677  10  U 

To  wbicb  add  profits  tor  tbe  balf-year  at  tbe  branches  endine 
the  30th  of  June;  and  at  the  London  Office,  the  31  st  of 
December,  1847,  j^33,321  19s.  4d.,  deducting  one-tenth 
forreaenrefund,je3,332  38.  Ud ..         ..     29,989  15    5 

£  67,667    6    4 
Deduct  dividend  paid  at  Midsummer,  1847 24,600    0    0 

Balance  of  undivided  profit  at  this  date         jg  43,067    6    4 

RXBBBVB   FUND. 

At  June,  1847*  as  per  statement         jg  50,008  11    5 

Add  to  December,  as  per  contra         3,332    3  11 

£  53^0  15    4 


LONDON  AND  COUNTY  BANK. 

At  the  Annual  Meeting  held  on  Thursday,  February  3rd,  1848,  the  fol- 
lowing Report  for  the  year  ending  December  31  st,  1847,  was  r^  by  the 
Secretary! — 

"  Your  directors,  in  presenting  to  the  proprietors  their  Annual  Re^rt,  can 
refer  with  much  satisfaction  to  Sie  contmued  prosperity  of  the  Bank.  The 
extreme  monetary  pressure  of  the  past  year  imposed  upon  your  directors  the 
lecesstty  of  JK^cat  caution ;  they  felt  that  a  responsibili^  rested  upon  the 
London  and  County  Bank  to  grant  with  liberality  the  banking  accommodation 
required  by  its  numerous  connexions  ;  and  they  trust  that  the  extensive  in- 
terests  comprised  within  the  range  of  its  branches  were  relieved  by  the  free, 
bat  prudent  use  of  the  large  resources  at  their  disposal,  from  the  incon- 
venience so  generally  felt  throughout  the  United  Kingaom. 

**  During  the  severity  of  this  pressure  your  directors  were  called  upon, 
owing  to  the  failure  of  a  private  bank  at  Abingdon,  to  offer  their  aid  to  that 
important  town  and  neighbourhood,  which  was  g^tefully  accepted,  and  a 
branch  bank  has  been  established  at  that  place,  which  promises  to  be  a  valu- 
able accession  to  the  business  of  the  coropanv. 

'*  Your  directors  are  gratified  in  being  able  to  state  that  the  losses  incurred 
by  tbe  bank  during  the  past  year  have  been  unusually  small;  and  although, 
in  common  with  other  banks,  the  financial  statement  shows  a  considersble 
reduction  in  the  amount  of  customers'  balances — arising  not  only  frt>m  the 
general  depression  of  trade,  but  from  investments  induced  by  the  low  prices 
of  public  securities, — ^yet  Uie  increased  current  rate  of  interest  has  enabled 
your  directors  to  report  a  profit  nearly  equal  to  that  of  last  year.  Your 
directors,  therefore,  can  reconmiend  to  the  proprietors  that  a  dividend  at  the 
rate  of  6  per  cent,  per  annum  (free  of  income-tax)  be  declared  for  the  past 
half-year:  and  that,  afterpayment  of  expenses,  and  providing  for  bad  and 
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doubtful  debts,  the  balance  of  864/.  lU.  3d.  be  carried  to  the  Guarantee 
Fund,  which  will  then  amonnt  to  25,616/.  6$. 

"William  Hawes,  Esq.,  your  late  chairman^  retired  during  the  past  year ; 
and  Wm.  Gordon  Thomson,  Esq.,  has  been  elected  to  a  seat  m  the  direction. 
The  directors  retiring  from  the  board  by  rotation  are  William  Cory,  Esq., 
J.  W.  Deacon,  Esq.,  and  Clement  Taber^  Esq.,  who  have  each  given  notice  of 
their  intention  to  become  candidates  for  re-elecdon. 

"  John  Donkin,  Esq.,  one  of  your  auditors,  also  retires  by  rotation,  and, 
being  eligible  for  re-election,  offers  himself  accordingly.  Your  directors 
regret  that  your  other  auditor  has  been  prevented  from  attending  to  the  recent 
audit  by  a  fiamily  bereavement,  and  suggest  that  a  third  auditor  should  be 
appointed. 

Balance  Shset,  Dec.  31,  1847. 

Db.  '  jg  .     8.  d. 

To  Capital 200,600    0  0 

Reserved  fiind          ..         ..         ..       * 24,761-14  9 

Customers' balance,  &c 1,225,120     I  0 

Net  profit  for  the  half-year,  after  payment  of  9,78U.  ISs. 

for  interest  to  customers  •  •     ' 6,882  11  3 

jei,457,354    7    0 


Cr.  • 

By  cash  in  hand      •..         268,822  8  10 

Securities,  discounted  bills,  &c 1,140,889  7  3 

Bank  premises,  freehold  and  leasehold ,  28,827  16  10 

Preliminary  expenses,  expenses  of  estabUshing  and  pur- 
chasing brancoes  18,814  14  1 

.£1,467,354  7  0 


Profit  and  Loss  Account. 

To  half-year's  dividend,  at  6  per  cent 6,0lB    0    0 

Balance  carried  to  Guarantee  Fund  864^11*    3 

jC6,882  11     3 

By  nett  profit  for  the  half-year j£6,882  11     3 

It  was  stated  in  the  conversation  which  ensued,  that  this  Company  has 
from  an  humble  origin  assumed  a  very  important  position  amongst  Joint  Stock 
Banks ;  and  that  during  the  late  monetaiy  pressure,  this  bank  had  sustained 
very  Uttle  if  any  loss.  It  has  the  advantage  of  having  its  branches  visited  at 
uncertain  periods  by  the  directors  themselves,  as  well  as  by  the  inspector;  the 
short  distance  from  London  of  any  of  the  branches  enabling  the  directors  to 
reach  them  by  railway  in  the  course  of  two  or  three  hours. 

[The  Resolutions  passed  at  the  meeting  will  be  found  in  the  advertisement 
sheet  of  our  present  number.] 
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In  SB  Brooii'b  Bankruptcy.— <T.  B.  H.  Abrahall,  Esq.,  one  •£  the 
renstran  of  the  Court  of  Bankruptcy,  Mt  at  SalitburVf  to  receiTc  proof  of 
debu  in  tfaia  baakniptcy,  both  jointly  and  separately.  Tne  number  of  creditors 
wko  attended  to  proTe  far  exceeded  what  was  expected.  The  amount  proyed 
during  two  days,  nearly  all  in  small  debts,  was  above  j^20,000.  Nearly  as 
much  more  yet  remains  to  prove.  More  than  j^0,000  was  proved  in  London, 
making  a  total  of  from  jtll30,0(X)  to  j£^140,000  for  dividends  to  be  declared 
upon.- 

A  meeting  of  the  creditors  of  the  late  ten  of  Brodie  k  Co.  took  place  on 
the  21st  instant,  at  Salisbuiy.  It  was  proposed  that  the  premises  lately  occu- 
pied by  the  bankrupts,  as  bankers,  stationers,  and  printers,  together  with  the 
stock  in  trade,  utensils,  fixtures,  &c.,  and  the  copyright  of  the  newspaper  still 
publtihed  on  the  same  premises,  known  as  the  SaU$bury  mid  Winchester  Jour- 
«fl/,  should  be  publicly  sold  for  the  general  benefit  of  the  creditors — when  a 
Mr.  White,  of  Shirley,  near  Southampton,  a  creditor  for  £6,S00,  objected, 
stating  that  be  daimed  the  whole  of  that  property  for  the  debt  due  to  him,  he 
having  disposed  of  freehold  and  other  property  to  Uie  bankrupt,  W.  B.  Brodie, 
to  liilW  its  value,  and  holding  a  bond  of  the  said  bankrupt's,  wherein  it  was 
agreed  to  pay  him  (Mr.  White)  the  sum  of  jC580  per  annum  for  the  joint  and 
sepsnte  lives  of  him  and  his  wife.  To  this  the  creditors  present  objected,  they 
ui^ing  that  soeh  property  belonged  to  the  creditors  generally,  and  not  to 
Mr.  White  individually.  It  was  eventually  proposed  and  carried  that  Mr.  John 
Lambert,  soUeitor,  Salisbury,  should  be  instructed  to  daim  the  same,  and  to 
haveoounael'a  opinion  thereon. — ^Mr.  6.  Gregory,  who  was  in  partnership  with 
the  bankrupts  as  millerB,  mealmen,  and  dealers  in  flour,  com,  and  grain,  at 
Fisberlon  Mills,  Salisbury,  made  the  following  proposition,  viz.,  that  he  would 
per  2Qf .  in  the  pound  on  ji^,800 ;  on  £3&>,  lOs.  in  the  pound  {  leaving  but 
lather  more  than  iClOO  in  bad  debts,  on  which  he  could  not  pay  anything,  these 
l^eiiif  debts  due  to  the  firm  as  millers,  &c.  The  creditors  present  considered 
^If'  Gregory's  ofibr  so  Ubenl  that  they  unanimously  agreed  to  accept  it. — It  was 
then  proposed  that  the  assip;nee8  should  have  power  to  eompouna  and  execute 
a  deed  of  assiffnment  for  the  benefit  of  the  creditors,  and  obtain  dividends  on 
certain  debts  ihic  to  the  estate  from  persons  then  and  there  named,  who  were 
not  able  to  p«r  in  full.  This  was  agreed  to.  It  was  stated  that  between 
^000  and  j£40,0U0  had  been  paid  into  the  hands  of  the  official  assiffuee, 
and  that  it  was  hoped  a  dividend  of  at  least  4s.  in  the  pound  would  be  declared 
iA  a  few  days,  with  a  further  dividend  io  soon  as  the  residue  of  the  bankrupts' 
property  had  been  diipoaed  of. 


ExcHxauKR  Bills. — ^The  following  o£Scifll  notice  has  been  published  in 
the  Guzette  %--'' Exchequer  Bill  Ctffice,  mh  February,  1848,  No,  2,  WhitehaU 
Yard,  The  Exchequer  Bills  dated  in  the  month  of  March,  1847»  viz*  per 
9  Vie.,  cap.  15,  jgl8,3S0,20O,  a.d.  1846,  with  the  interest  due  thereon,  will 
^  paid  off  on  the  1 6th  dar  of  March,  1848,  when  the  interest  will  cease, 
Sadi  bills  will  be  received  daily,  from  half  past  ten  o'clock  till  two,  until  and 
including  the  6th  March,  at  this  office,  where  lists  are  to  be  obtained,  contain- 
ing instructions  for  arranging  the  bills.  The  bearers  must  endorse  each  bill 
with  their  usual  signatures,  and  write  their  names  and  residences  at  the 
bottom  of  each  list;  and  where  the  names  of  holders  are  inserted  in  bills,  the 
Weia»  not  being  such  holders,  must  previously  obtain  their  endorsements* 
l^e  bearers  must  attend  to  give  receipts  for  the  payment.  Payment  may  be 
VOL.  VIII.  R 
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obtained  if  re^uired^  previous  to  the  said  16th  day  of  March>  upon  leaving  Uie 
bills  for  examination  one  day  prior  to  that  on  which  such  payment  is  deared. 
New  bills,  bearing  an  interest  of  twopence  halfpenny  by  the  day  upon  every 
jglOO,  dated  16th  day  of  March,  may  be  obtained  in  whole  or  in  part  payment 
of  principal  of  the  Exchequer  Bills  issued  under  the  above-mentioned  Act, 
upon  stating  the  required  amount  on  the  lists  dehvered  on  or  before  the  said 
6th  day  of  March ;  which  new  bills,  with  the  interest  on  the  bills  exchanged, 
will  be  issued  on  the  17th  day  of  March.  The  bills  to  be  classed  in  separate 
lists,  according  to  the  acts  under  which  they  have  been  issued.  All  Exchequer 
Bills  charged  on  Supplies,  dated  prior  to  March,  1847,  have  been  advertised  to 
be  paid  of."  It  will  be  observed  from  this  notice  that  the  rate  of  interest  is 
reduced  from  threepence  to  twopence  halfpenny  per  cent,  per  diem. 

Mr.  Herri eb'  motion  for  the  suspension  of  the  Bank  Charter  Act  came  on 
for  discussion  in  the  House  of  Commons  on  the  1 7th  Feb.,  and  after  an  animated 
debate,  in  which  scarcely  an^  defence  of  the  measure  was  attempted,  the 
ministry  succeeded  in  postpomng  an  inquiry  by  a  minority  of  163  to  122.  The 
large  number  of  the  minority  in  favour  of  the  motion  shows  the  progress  of 
opinion  in  the  House. 

Bank  of  Australasia. — Our  readers  will  remember,  that  an  appeal 
ciwe  to  the  Privy  Council  here  has  been  for  some  time  waiting  for  iudgment, 
in  which  the  Bank  of  Australasia  claimed  repayment  of  jtf  154,000  advanced  to 
the  Bank  of  Australia  in  Australia,  in  March  and  April  1 843,  on  the  pro- 
missory  note  of  the  chairman  of  that  b4nk.  The  debt  was  repudiated  by  the 
shareholders  of  the  bank  on  the  6th  August,  1844^  and  a  decision  in  their 
favour,  on  a  point  of  law,  having  been  given  by  the  casting  vote  of  one  of  the 
judges  in  the  Colonial  Court,  although  in  opposition  to  the  opinion  of  the 
Chief  Justice ;  the  Bank  of  Australana  appealed  to  the  Privy  Council  here 
against  the  decision.  In  this  they  have  been  quite  suocessfuL  The  Privv 
Council  have  decided  that  they  have  a  right  to  recover  the  sum  advanced, 
and  have  given  them  the  costs  of  the  proceedings  taken  in  Australia  in  the 
action  tried  there.  We  have  received  a  report  of  the  judgment,  but  too  late 
in  the  month  to  notice  it  more  fully.  We  are  sure  it  wifl  give  general  satis- 
faction, the  former  decision  having  been  obviously  most  unjust,  and  in  oppo« 
sition  to  the  merits  of  the  case. 


FOROBRT  OP  THE  £5  NoTSS  OP  THE  NoRTHAMFTONSHIBB  BANK- 
ING Company.— A  pBtrty  of  seven  swindlers  succeeded  in  passing  severml 
forged  £b  notes  at  different  shops  in  Ncnthampton,  a  short  time  since.  The 
notes  purported  to  be  the  Northampton  £b  notes  of  the  Northamptonshire 
Banking  Company,  and  as  they  were  all  passed  after  bank  hours,  the  swindlers 
were  enabled  to  leave  without  detection.  The  manager,  however,  having  re- 
ceived letters  from  bankers  at  Banbury  and  Peterborough,  enclosing  notes  which 
had  excited  their  suspicion,  and  which  had  been  passed  at  the  mancets  in  those 
towns,  the  forgery  was  promptly  detected.  The  swindlers  appear  to  have  made 
their  way  in  two  parties  to  Northampton  from  Banbury  to  Peterborough,  seven- 
teen notes  havuig  been  discovered  in  those  and  the  adjacent  towns,  and  these, 
numbering  in  an  forty-three  notes,  describe  pretty  nearly  the  extent  of  the 
swindlers'  depredations.  With  regard  to  the  notes  of  the  Northamptonshire 
Bsnking  Company,  the  forgery  detected  is  confined  to  the  £b  notes  dated  at 
Northampton,  and  does  not  extend  to  any  of  the  notes  issned  and  dated  at 
Daventry,  Wellingborough,  and  Stamford.  The  directors,  however,  determined 
upon  an  entirely  new  issue  of  notes,  from  plates  engraved  in  a  different  s^le, 
and  the  new  notes  are  now  in  circulation.  The  occurrence  above  referred  to 
took  place  in  last  Christmas  week,  but  we  have  not  heard  whether  the  swind- 
ers  Mve  been  sinee  discovered. 
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Sib  W.  B.  CookSi  Bart.>  and  Co.^  Dozf  castbb.— In  order,  we  under- 
stand, to  cany  into  effect  a  newly  formed  partnership,  it  has  been  lately  agreed 
to  imite  the  business  of  the  two  banking  firms  of  Sir  W.  B.  Cooke,  Bart.,  and 
Co.,  sad  Messrs.  Leatham,  Tew,  and  Co.,  at  Doncaster ;  whereby,  from  and 
after  tbe  1st  of  Januarr,  1848,  those  two  banks  will  be  conducted  under  the 
firm  of  Sir  W.  B,  Cook,  Bart.,  and  Co.,  alone.  The  alteration  referred  to 
does  not  in  any  way  concern  the  Wakefield  and  Pontefract  Banks  of  Messrs. 
Leatham,  Tew,  and  Co.,  which  will  continue  to  be  carried  on  as  before.  As 
soon  ss  the  requisite  formalities  shall  have  been  complied  with,  the  present 
aathoiised  circulation  of  the  notes  of  Messrs.  Leatham  and  Co.'s,  Doncaster 
Bank,  will,  we  believe,  be  granted  to  the  united  bank,  by  the  Board  of  Stamps 
and  Taxes.  As  the  Doncaster  notes  of  Messrs.  Leatham  and  Co.,  are  not 
DOW  re-isniecf,  the  weekly  average  in  the  Gazette  will,  of  course,  merely  show 
the  amount  thi^  has  not  come  in  and  been  cancelled. 


MissBS.  Hugh  Tod  and  Hbnby  David  Hill,  described  as  **  of  Edin* 
burgh,  Bankers,*'  appeared  in  the  Gazette  of  24th  December  last  as  having 
had  sequestration  issued  against  them.    Claims  to  be  made  by  23rd  June. 


iUbieiD. 


Lectures  on  the  History  and  Principles  of  Ancient  Commerce.    By  J.  W, 
Gilbart,  F.R.S.    London:  Smith,  Klder,  and  Co. 

It  will  be  remembered  that  we  noticed  some  time  since  the  fact  of  Mr.  Gilbart 
having  printed  these  lectures  for  private  distribution ;  and  more  than  one  of 
our  correspondents,  who  wished  to  obtain  copies,  urged  their  publication  for 
general  use.  We  are  glad  to  find  Mr.  Gilbart  has  complied  with  this  request, 
as  the  work  is  calculated  to  be  of  much  service  to  youn^  men  by  aflbrding 
them  an  excellent  epitome,  not  only  of  the  principles  of  ancient  commerce,  but 
of  the  universal  principles  of  trade,  and  ofthe  mode  in  which  alone  it  can  be 
conducted  with  honour  and  success. 

In  all  Mr.  Gilbart's  writings  there  is  an  earnestness  of  purpose,  and  a  sim- 
phd^  of  design,  which  admirably  fit  them  for  works  of  general  instruction ; 
and  from  his  extensive  general  knowledge,  he  is  enabled  to  bring  so  much 
colkteral  information  to  bear  upon  the  subject  under  consideration,  that  it 
never  becomes  diy  and  uninteresting  in  his  hands^  however  purely  business-like 
may  be  its  character.  His  talent  m  this  respect  is  well  exemplified  in  the 
present  volume,  and  we  can  easily  imderstand  from  its  perusal  why  the  lec- 
tures were  so  popular,  when  delivered  by  himself  some  years  ago,  while  the 
manager  of  the  Provincial  Bank  of  Lrland,  at  Waterford. 

The  five  nations  whose  commerce  forms  the  basis  of  the  lectures,  which 
are  sccordingly  five  in  number,  are  Egypt,  Greece,  Tyre  (including  Carthage), 
Rome,  and  uie  East  Indies.  AH  the  lectures  are  in  the  same  form,  consisting 
firit  of  a  statement  of  the  advantages  and  disadvantages  of  the  places,  made 
chiefly  with  reference  to  some  abstract  commercial  proposition,  and  concluding 
with  a  reflection  on  the  commercial  character  of  the  innabitants.  The  notions 
selected  are,  it  will  be  seen,  such  as  with  a  little  ingenuity  may  be  used  as 
types  for  all  tlie  varieties  of  commerce,  in  whatever  modem  shape  tliese  may 
appear.  The  use  of  communication,  external  and  internal,  the  advantages  of 
bankiitt  institutions,  the  commercial  position  of  agriculture,  the  commercial 
evils  of  war,  with  other  kindred  topics,  are  all  successively  treated  in  the  most 
lacid  manner. 

The  form  being  the  same  throughout,  we  may  just  describe  the  lecture  on 
£gypt  as  a  specimen  of  the  rest,  selecting  it  because  it  is  the  first  and  the 
most  simple.  After  a  short  statement  of  the  political  vicissitudes  of  the  na« 
tion,  Mr.  Qilbart  lays  down  the  proposition  that  the  productions  of  a  country 
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will  ragukte  itt  exports.  Oortt^  Utien>  h«irfe^  Andpaper  (papyrus)  are  tiien 
•bown  to  have  been  tbe  ebief  exports  of  £g3npt.  The  second  proposition  is, 
ibat  tbe  oonsumption  of  a  country  will  regulate  its  imports ;  and  it  is  then 
sbown  tbat  the  peculiarities  of  Egypt  were  such  that  its  imports  consisted  of 
timber,  metals,  drugs,  and  spices ;  the  natural  habits  of  the  people,  their  gene- 
ral abstinence  from  animal  food  and  strong  drinks,  being  brought  to  besr  on 
this  subjeot.  The  third  and  fourth  propositions  state  the  connexion  of  the 
geographical  positions  of  a  countrv,  and  its  means  of  communication  with  its 
commerce;  and  under  the  latter  of  these  the  canals  of  Egypt  are  mentioned. 
The  condition  of  the  arts  and  sciences,  chiefly  with  regardto  coining,  is  next 
txunined ;  and  the  consideration  of  the  laws  of  Eg3rpt  introduces  x^ections 
on  a  division  of  trades  by  cast,  and  on  the  practice  of  imprisonment  for  debt, 
which  did  not  exist  in  E^t )  where,  however,  the  practice  of  trying  the  dead 
before  they  could  be  buried,  was  a  sort  of  check  upon  dishonesty.  To  con- 
clude, idleness  and  an  absence  of  all  taste  for  the  luxuries  of  life,  are  looked 
upon  as  the  defects  of  tbe  Egyptians ;  for  Mr.  Gilbart,  as  a  political  econo- 
mist, of  course  repudiates  the  doctrine  thai  wealth  and  a  love  of  luxury  be* 
long  to  the  evils  or  a  nation**^that  erand  fisUacy  which  maudlin  poets,  diiicon* 
tented  moralists,  and  ecclesiastical  fathers  have  delighted  to  impress  upon  the 
human  mind.  In  another  lecture,  Mr.  Gilbart  points  out  very  efficiently  the 
absurdity  of  the  old  moral  doctrine>  by  simply  declaring  that  if  wealth  is  an 
evil,  industry  is  a  vice. 

In  the  preface  to  the  work«  Mr.  Gilbart  has  some  excellent  observations  on 
the  importance  of  lectures,  as  a  means  of  education  and  improvement  for  all 
classes  of  society.  The  subject  is  an  interesting  one,  and  we  shall  refer  to  it 
hereafter  in  some  papers  we  have  preparing  for  publication  on  the  Education 
of  Bank  Clerks. 


iWtonftarj)  inttlli^tntt^ 

REVIEW  OP  THE  MONEV  MARKET  FOR  THE  MONTH  OP 
FEBRUARY  1848. 

LoKDON,  Saiurdttpt  26/A  JMmmy.'^lLi  the  time  we  write  tiie  Money  Market  is 
in  a  state  of  excitement,  which  some  of  the  oldest  memben  of  the  Stock  fixchMige 
allege  has  not  been  eaoalled  within  their  memory.  The  news  which  arrived  from  Plaria 
yesterday  afternoon,  tnat  the  King  of  the  French  had  abdicated,  and  that  a  Republio 
had  been  proclaimed,  has  produced  a  panic,  Tbe  funds  have  fisUen  nearly  testM  ptr 
cent,  from  the  quotations  at  the  beginning  of  the  week.  The  following  statement  of 
the  closing  prices  o(  consols  for  the  account,*  on  Monday  last  and  to-day,  wiU  show 
clearly  the  effect  of  the  intelligence. 

Ooened.  Cloted. 

Monday,  21st  February  891  to  89!        . .         89!  to  89i 

Saturday)  26th  Pebmary  84 }  to  83  8H  to  84 

Under  these  circumstances  all  calculations  as  to  the  future  condition  of  monetary 
affidrs  would  be  unsatiafkctory,  and  as  we  have  referred  to  the  subject  in  onr  first 
article,  we  may  confine  onrselves  here  to  a  narration  of  the  other  monetary  events 
of  the  month,  which  occnrred  before  this  French  news  was  received. 

The  abundance  of  capital  notk)ed  in  onr  last  review  has  continued  to  hicrease,  and 
Uie  rates  of  dlseonnt  for  first  class  paper  of  an  usance  of  three  or  fbur  months  cannot 
be  stated  at  more  than  firom  3  to  3)  per  cent.  Tbe  reductkm,  UMnrefbre,  by  the  Bank 
Directors  on  the  27th  January,  of  Uieir  minimum  rate  to  4  per  oent  per  annum  on 
96  day's  bills,  haa  not  had  the  effiBct  of  inoreaainf  the  volume  of  their  private  secoriciea. 
There  has  been,  on  the  contrary,  a  most  important  decline  on  that  diriaioii  of  th« 
business  of  the  establishment.  On  the  stock  exchange,  up  to  yesterday,  when 
the  alarming  news  was  received,  the  course  of  afiairs  hsd  been  remarkably  eveOt 
and  with  the  exoeptk>n  of  the  slight  influence  arising  out  of  die  rsaolotion  of 
the  aovemment,  not  to  fund  any  portion  of  the  outstanding  Exchequer  Bills,  and 
the  nnandal  disclosures  of  the  Budget,  the  prices  of  the  ftinded  securities  had 
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ofcillited  between  Tery  close  (wiAtt.    Ai  ttgktda  fh»  Kxekequer  Bills,  the  anticipation 
«•  fiBtand  to  exprcM  lest  jnobth  bii  been  ▼erifted  by  the  resttll>«^ir  Chas.  Wood 
hm  Bufatfained  the  qvintity  and  rediused  the  intefett  fh>m  Sd.  to  t^ff.  per  cent,  per 
^tin.    It  ia  probable  that  ao  long  aa  the  leading  railway  debentnrea  continue  under 
the  shade  of  snapicion,  and  there  ia  great  dificttlty  In  obtaining  first  rate  bills  for  dis- 
count,  die  govenunent  may  hare  the  satisfaction  of  seeing  their  floating  debt  maintain 
a  premiun.    There  are  many  oont&ngenctes,  howeirefi  by  no  means  unlikely  to  occur, 
which  mig^t  again  compel  the  Finance  Minister  to  uphold  his  credit,  either  by  linilting 
the  extent  of  his  bills,  or  giving  them  the  support  of  a  high  rate  of  interest. 

n§  results  of  the  haff-ytmrty  railufap  mttiiags  which  have  been  held  during  the 
moQthi  haTe  not  been  of  such  a  nature  as  to  produce  any  decided  change  in  the  value 
of  that  description  Of  property.    The  "  Calls  "  ibr  February,  (1848)  are  aet  down  at 
English  linea         ..         ..         ..         ..;         ..         ..   ;^2,023,058 

Poreign    m  . .         . .         • .         . .'         • .         . .         132,000 

jf 2,1 55,058 
Tikero  appears  to  have  been  a  very  general  resumption  of  railway  works,  and  the 
effect  is  to  be  traced  in  a  most  material  mitigation  of  the  evils  and  distress  which  are 
tiie  inevitable  •conoomitanti  of  a  period  of  commercial  depressioni  snoh  as  at  present 
aflicti  tiie  cQimtry.  _ 

STATE  OF  TRADE. 
Ittt  following  figurek  are  an  abstract  of  tbe  police  report  of  the  state  of  employment 
ia  Miaehditer  on  the  15th  Feb.  (1848  :)— 

Mills:  Workpeople. 

Wwking  iUa  time  ..  ..         153        ..         33,296 

Working  short  time  . .  . .  35        . .  3,659 

Stopped  work    .•  ••  ••         _17        ••  7^613 

Tbtal  number    ..  ..  ..        205        ..        44,568 

TIm  condition  of  the  markets  in  Lancashire  is  perhaps  a  shade  better,  but  the  im* 
prmroBeat  is  neither  important  nor  steady^  During  the  iMt  Urn  weeks  there  has  been 
t  rBDswed  difficulty  for  a  revival  in  the  price  of  raw  cotton.  The  origin  of  this  some^ 
what  onezpected  movement  appean  to  be  almost  exelusiYely  of  a  temporary  nature, 
■od  resolves  itself  rather  into  an  nnusual  reduotton  of  the  local  supplies  than  into  any 
w«ll  founded  apprehension  of  a  failure  in  the  general  crop  of  the  producing  ooun- 
tiks.  The  estimatea  of  that  crop  range  between  1,800,000  and  2,400,000  bales  { 
hat  the  more  sober  calculations  confine  themselves  to  a  result  of  firom  8,100)000  to 
2,200,000  against  1,778,000  in  1847. 


THE  CORN  TRADE. 

The  OvdU  returns  for  England  and  Wales  have  been : — 

Corrotpoadii 
Six  weeks 

W«ks 

Weekly 

Six  Weeks* 

■**• 

On*  sold             avwnge. 

avenge. 

Duty. 

Lart  Year. 

.1S«. 

«.     If. 

«.    tfi 

«.     A 

Jan.  15    .. 

105,184    ..       53    5    .. 

53     1 

nU 

..     63  10 

»  22    .. 

106,252    ..       53    1    .. 

53    3 

..     66    0 

..  29     .. 

03,490    ..       52    0    .. 

53    3 

..     68    7 

Feb.  5    ., 

97,510    ..       51    2    .. 

52  11 

..     70    7 

..   12    . 

102,448    ..       51    0     .. 

52    6 

..     71  10 

M    10     . 

101,441     ..       50  11     .. 

51  11 

..     72    7 

The  iasporta  of  foreign  grain  continne  to  be  upon  an  extendve  scale,  as  the  fol* 
la«hig  figwea  will  shew,  for  two  periods  of  five  weeks  each,  endfaig  the  29th  of 
Dccuber,  1847i  and  the  2Dd  of  f^braary,  1848  s-* 

SiKh  Dee.  1847.  >&d  l^eb.  1S48. 

aai.  «aa» 

Wheat        ..         ..         183,007 180,497 

Other  SorU  ..         174,402 153,640 


Total    ..        358,309      ..         .,         ..      334,146 

TWs  very  even  range  of  the  prioes  of  com  appean  to  leave  no  room  for  comment. 
THe  anties  imposed  by  the  last  com  biU  of  1846,  wiU  egein  come  into  opewtion  oa 
tbeltt  of  March. 
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AMERICAN  EXCHANGE. 
Hie  recent  adfleee  from  America  hare  conflnned  the  aoeoncy  of  our  Tiem,  as 
ezpreesed  lut  month*    The  shipments  of  the  cotton  croprand  Uie  high  eadiaage,  hid 
broncht  out  drawers  of  bills;  and  the  last  American  newspapers  express  a  confident 
beli(^  that  the  dram  of  bnlUon  to  Europe  was  at  an  end. 


Jsn. 


BANK 

OF  ENGLAND. 

The  Retnms  have  been : — 

LZABILITIBi. 

Dsto. 

PttbUo 

Prifate 

Total 

Total 

1848, 

.  ..  15 

drculftUoo. 
20.00     .. 

Depodti. 
4.33     .. 

Depodto. 
10.67     .. 

Deporito. 
15.00     .. 

Rett. 
3.72     .. 

38.73 

22 

20.01     .. 

4.08     .. 

10.77     .• 

14.85     .. 

3.72     .. 

38.60 

29 

20.04     .. 

4.17     .. 

10.77     .. 

14.84     . 

3.72    .. 

38.71 

u  ..   6 

20.03     .. 

4.57     .. 

10.30    .. 

14.87     .. 

3.80    .. 

38.76 

12 

19.42     .. 

6.38     .. 

9.96     .. 

15.34     .. 

3.80    .. 

38.57 

19 

18.95     .. 

6.03     .. 

9.79     .. 

ASiBTS. 

BulUonia 

15.82     . 

Bullion  in 

3.79    .. 

38.58 

Date. 

Publie 

PnTftte 

Banking  De. 

IuueD«. 

Total 

Total 

1848. 

BecuritiM. 

partment* 

partment. 

BoUion. 

AantB 

I.  ..  15 

11.20     . 

.      14.70 

..     7.73    .• 

5.09     . 

.      12.82     .. 

38.73 

22 

11.46     .. 

13.96 

..     8.05     .. 

5.12     . 

13  17     .. 

38.60 

29 

11.55     . 

13.77 

..     8.24     .. 

5.15     . 

13.29     .. 

38.71 

).  ..    5 

11.55     .. 

13.34 

..     8.68     .. 

5.14     , 

13.82     .. 

38.71 

12 

11.57     . 

12.79 

..     9.68     .. 

4.52     . 

.     14.20     .. 

38.57 

19 

11.57     . 

.     12.44 

..   10.47     .. 

4.10     . 

.      14.57     .. 

58.58 

Feb. 


Jan. 


Feb, 


We  are  not  aware  that  anything  can  be  said  in  illnstration  of  these  figures,  but  a 
reference  to  them  may  very  appropriately  sanction  a  few  words  on  a  question  which, 
we  believe,  will  be  made  the  subject  of  special  consideration  during  the  present  session, 
namely  :— How  far  it  is  desirable  that  the  weekly  publication  of  the  assets  and  liabilities 
of  the  Bank  of  England  shall  be  continued  ?  It  is  quite  certain  that  in  many  quarters 
of  great  authority  and  influence,  there  is  a  decided  opinion  that  the  present  mode  of 
hebdomadal  publication  is  a  source  of  great  mischief.  It  is  contended  that  in  times 
of  pressure,  it  is  the  fruitftil  source  of  slarm  and  misapprehenrion,  without  yielding 
any  countervailing  advantage,  and  that  in  seasons  of  ordinary  confidence,  it  is  a  virtual 
dead  letter,  of  litde  interest  and  less  utility  to  the  merchant,  and  scrutinized  only  for 
theoretical  purposes,  by  theoretical  observers.  It  is,  moreover,  contended,  and  with 
much  reason,  tiiat  in  the  form  in  which  the  return  is  issued  it  subjects  the  Bank  to 
positive  injustice,  by  exposing  unduly  the  nature  of  its  transactions,  and  exposes  the 
Directors  to  perpetual  storms  of  censure,  by  merely  exhibiting  the  results  without  the 
reasons  of  their  line  of  poUcy.  On  the  other  hand,  the  only  substantial  argument  in 
favour  of  the  weekly  publication  is  to  be  found  in  the  expectation  that^the  habitual  re- 
currence of  the  discussions  excited  by  the  appearance  of  these  figures,  will  gradually 
promote  the  growth  of  a  sound  and  temperate  tone  of  public  opinion  on  monetary 
questions,  and  that  in  the  meantime  the  effect  of  these  discussions  is  to  impose,  to  some 
extent,,  a  correcting  check  upon  the  conduct  of  the  Bank  Directors. 

Upon  a  patient  review  of  the  actual  experience  we  have  had  of  the  weekly  retnms, 
we  are  by  no  means  sure  that  either  of  these  ends  can  be  said  to  have  been  attained. 
Public  opinion,  except  with  reference  to  the  single  point  of  condemning  the  statutes 
which  introduced  this  among  other  hasty  innovations,  is  still  as  discordant  as  ever ; 
and  we  very  much  fear  tibat  the  notion  of  promoting  the  public  interest  by  a  perpe- 
tual agitation  of  currency  topics,  diversified  by  all  the  accompaniments,  corroborating 
anecdotes,  hearsay  facts,  and  hypothetical  cases,  must  be  abandoned  as  one  of  those 
deceptive  fallacies  which,  in  spite  of  their  apparenfly  abstract  feasibility,  are  incom- 
patible with  surrounding  circumstances.  At  the  same  time  the  question  is  clearly  one 
of  degree.  It  is  not  a  dispute  between  a  weekly  publication  and  no  publication  at 
all — but  between  a  weekly  publication  and  a  Gazette  return,  to  make  its  appearance  at 
the  end  of  a  longer  interval  after  the  date  to  which  the  figures  were  strictly  applicable. 
The  determination  of  tins  interval  is  a  fair  point  of  debate.  Probably  a  form  of 
account  divested  of  the  faults  of  the  present  return  might  be  issued  with  benefit  to  the 
public,  and  without  prejudice  to  the  bank,  at  the  end  of  every  montii  or  six  weeks 
after  the  do^  on  which  it  was  made  up. 
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Bank  of  Cnslanli  Witttdi^  IfUturnd* 


ISSUE  DSPARTHENT. 

k*4t. 
Jan.  S9th. 

U49. 
Feb.  5Ul. 

18ift. 
Feb.  ISth. 

Feb.  I9au 

Notes  ImumI.... 

2«^«2,a« 

27,810,880 

87,6««,895 

87,890,708 

OoTtmment  debt*. 

11,015,109 
8,984,900 

11,839.890 
1,443,015 

11,015,100 
8,984,900 

ll.7«7.885 
1,443,015 

11,015,100 
8,984,900 

13,139,800 
1,443,015 

11,015,100 

3,984,989 

Gold  ooin  and  bttUion  

Silver  bttlUon  

13,447,098 
1,448,015 

86,788,935 

17,810,880 

27,5M,895 

37,898,703 

BANKING  DEPARTMENT. 


Jan.  99th. 

1848. 
Feb.  5th. 

184. 

Feb.  19th. 

Feb.  19th. 

PropiitlOTt*  cudCaL 

14,553,000 
3,780.980 

4,171,808 

10,788.087 

904,978 

14,558,008 
8,803,998 

4,574,468 

14,553.008 
8,805,085 

5,888,795 

9.961,845 

981,890 

14,558,008 

S.tT:...rT?!;. ....!..!.. 

8J98»398 
6.088,033 

Public  depoeiU  (indudinf  Ex- 
cheqoer,SaTinn'  Baaki,Com- 
B^Mkonen  of  Natioaal  Debt, 

Other  d^otito 

Seven  day  and  other  billa 

34,134,318 

34.188,305 

85,848,961 

Dead  Weight  Annuity) 7 

11,558,914 

14.391.905 

7.640,315 

608.079 

11,553,914 

13,888,598 

8,074,985 

610,874 

11,574,981 

18,343,570 

9,064,935 

691,899 

11,574,981 
18,988,399 

Notes 

9,806,010 

Gold  and  sUver  eoin  

678,944 

34,194,318 

34,198,305 

34.604,555 

85,04S,96r 

Clb(  (ffird^angtd. 


_  _.  3  months 

Ditto  at  ught  ... 

Rotterdam,  short    . 

Antwerp,  8  monthi. 

Hamburgh,  ditto. . . 

Paris,  short 

Paris,  8  months  .., 
Marseilles,  ditto  . . . 
Bordeous,  ditto  . . . 
Firankfort,  ditto  ... 

Vienna,  ditto. 

Trieste,  ditto. 

Madrid,ditto   

Oadis,ditto 

I^ghom .  ditto 


Naples,  ditto* .... 
Pialemio,  ditto  • .  • 

MesilnA,  ditto 

Usbon,  60  days' date 
Ooorto,  ditto   .... 
BwitBiiro^  ditto 


Peb.  4th. 


19  4 
19  1 
13  4 
85  90 
13  US 
85  50 
85  80 
85  85 
85  88 

10  16 

10  17 
461 
481 

81  5 

86 

89 

118 

118 

59 

8Si 


Feb*  11th. 


18  3i 

18"3i 
85  80 
13  I4i 
95  45 
85  70 
95  75 

85  75 
1381 
10  15 
10  i6 
464 
48| 
31  0 

86  88 
381 
ll7f 
117* 
58 

58 


Feb.  18th. 


Feb.  a5th. 


19  4 
IS  1 
18  4 
86  88 
14  U 
85  45 
••78 
85  80 
85  80 
189* 
10  14 
10  IS 

31  18 

!!.•• 

^i 


Waters  ft  8oB%  Printem,  e«  sad  47,  London  WaU. 
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Pmwtmt  to  the  Act  7  ^S  Ftcfarta,  e.  32  ;  extracted  frfm  the  London  Gazettes. 


PRITATB  BANKS. 


NAME    OF   BANK. 


1  Andover  Bank  . . , • 

2  Ashford  Bank 

3  Aylsham  Bank 

4  Aylesbiuy  Old  Bank    

6  Baldock  and  Biggleswade  Bank .... 

6  Barnstaple  Bank 

7  Basngstoke  and  Odiham  Bank  .... 

8  Bedford  Bank 

9  Bedford  and  Bedfordshire  Bank 

10  Bewdley  Bank 

1 1  Bkc^er  and  Oxfordshire  Bank  .... 

12  ftrmingham  Bank — ^Attwoods  &  Co< 

13  Birmingfaam  and  Warwickshire  Bank 

14  Blandford  Bank   

15  Boston  Bank— Garfit  aiid  Co 

16  Borton  Bank— Gee  and  Co 

1 7  Bridgewater  Bank    

18  Pistol  Bank. 

19  Broteley  and  Bridgenorth  Bank. . . . 

20  Bockuigham  Bank 

il  Borv  and  Suffolk  Bank   

22  BaDbury  Bank 

23  Banbuiy  Old  Bank 

24  Bath  City  Bank   

25  Bedfordshire  Leighton  Buzzard  Bank 

26  Birminghani  Baiuc — ^Taylor  &  Lloyds 

27  Bradford  Old  Bank 

28  Brecon  Old  Bank 

29  Brighton  Union  Bank 

30  Bunington  and  DrifiBeld  Bank    .... 

31  Bury  St.  Edmund's  Bank   

32  Bromsj^ve  Bank    

33  Cambridge  Bank  (Mortlock  &  Sons) 
^  Cambridge  and  Cambridgeshire  Bank 

35  Canterbury  Bank 

36  Carmarthen  Bank    

37  Chertsey  Bank 

38  Colchester  Bank 

39  Colchester  and  Essex  Bank 

40  Cornish  Bank 

41  Coventry  Bank 

42  City  Bank,  Exeter 

43  Craven  Bank 

44  Christchurch  Bank 

45  Cardiff  Bank 

46  Cbepctow  Old  Bank    

▼OL.    VIII. 


Aotkorbed 


£ 

17,761 

11,849 

5,854 

48,461 

37,223 

17.182 

24,730 

34.218 

8,515 

18,597 

27,090 

23,695 

18,132 

9,723 

75,069 

15,161 

10,028 

48,277 

26,717 

29,657 

82,362 

43,457 

55,153 

4,572 

36,829 

38,816 

12,676 

68,271 

33,794 

12,745 

3,201 

16,799 

25,744 

49,916 

33,671 

23,597 

3,436 

25,082 

48,704 

49,869 

12,045 

21,527 

77.154 

2,840 

7,001 

9,387 


AVERAGE  AMOUNT. 


Jan.  16.      Jan.  8.      Jan.  9S.     Jan.  29. 


£ 

8,381 

9,340 

4,635 

31.850 

27,629 

10,772 

15,454 

31,355 

6,894 

13,029 

14,841 

22,012 

12,414 

7,594 

62,970 

13,000 

7,291 

30,785 

20,490 

16,988 

69,625 

23,189 

38,593 

2,355 

30,068 

30,650 

12,810 

55.921 

27,948 

11,814 

2,675 

15,290 

22,002 

45,465 

28,452 

17,095 

3,026 

17,176 

33,979 

41,267 

8,494 

13,146 

65,835 

1,778 

4,910 

5,361 


£ 

8,870 

8,753 

5,058 

32,132 

26,285 

10,783 

16,097 

31,959 

7,656 

13,480 

15,110 

23,405 

13,012 

7,820 

62,568 

13,504 

7,217 

32,446 

21,000 

19,756 

70,769 

24,309 

37,982 

2,768 

29,930 

32,547 

12,109 

55,438 

30,058 

13,002 

3,141 

16,752 

21.578 

45,340 

28,645 

17,257 

.S,083 

17,436; 

.'^5,560 , 

40,808 ' 

9,443  i 

13,118 

64,787 

1,841 

5.052 

5,277 


£ 

8,350 

9,8  J  6 

5,332 

32,818 

26,318 

10,498 

16,865 

31,197 

6,965 

13,983 

15,254 

22,238 

13,368 

8,021 

62,477 

13,853 

7,504 

31,873 

20,996 

19,277 

69,507 

26,051 

38,824 

2,995 

29,937 

31,913 

11,589 

53,195 

30,581 

12,406 

2,810 

15,600 

20,818 

44,684 

29,652 

17,176 

.3,100 

17.180 

35,880 

40,716 

8,915 

1,%874 

65.3a'3 

1,951 

5,488 

5,533 


£ 

9,485 
10,550 

5,298 
31,936 
26,735 
11,006 
17,472 
30,826 

6,713 
13,844 
14,795 
23,263 
12,855 

7,935 
61,160 
14,091 

7,721 
32,875 
20.382 
18,173 
68,965 
25,834 
39,268 

5,954 
29,907 
31,426 
10,492 
48,529 
31,965 
12,191 

2,507 
15,479 
20,928 
42,712 
28,665 
17,114 

.3,156 
18,208 
36,238 
40,687 

9,100 
14,773 
65,330 

1,771 
5,706 
5,690 
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NAME   OF  BANK. 


AVERAGE  AMOUNT. 


Jan.  8. 


Jin.  15.     Jan.  22.    Ju.  Sf. 


47  Derby  Bank-— Messrs.  Bmns 

48  Derby  Bank— Smith  and  Co.  • .... . 

49  Derby  Old  Bank 

50  Devizes  and  Wiltshire  Bank  

51  Diss  Bank 

52  Doncaster  Bank  

53  Doncaster  Bank  and  Retford  Bank 

54  Darlington  Bank 

55  Devonport  Bank 

56  Dorchester  Old  Bank 

57  East  Cornwall  Bank. « 

58  East  Bidine  Bank    

59  Essex  Bank  &  Bishops  Stortford  Bk 

60  Exeter  Bank 

61  Fakenham  Bank 

62  Faningdon  Bank  &  Bank  of  Wantage 

63  Faniham  Bank 

64  Faversham  Bank 

65  Godahning  Bank 

66  Grantham  Bank^Kewney  and  King 

67  Guildford  Bank    

68  Grantham  Bank— Hardy  and  Co.  . . 

69  Hastings  Old  Bank 

70  Hereford  City  and  County  Bank   • . 

71  Hertford  and  Ware  Bank  ........ 

72  Hidl  and  Kinsston-upon-Hull  Bank 

73  Huntinsdon  Town  and  County  Bank 

74  Harwich  Bank 

75  Hemel  Hempstead  Bank 

76  Hertfordshire,  Hitchen  Bank 

77  Hereford,  Ross,  &  Archenfidd  Bank 

78  Ipswich  Bank   

79  Ipswich  and  Needham  Market  Bank 
SO  Kentish  Bank 

81  Kington  and  Radnorshire  Bank .  •  • . 

82  Knighton  Bank    

83  Knaresborough  Old  Bank 

84KendalBank    

85  Kettering  Bank    

86  Lane  End  Staffordshire  Bank 

87  Leeds  Bank 

88  Leeds  Union  Bank 

89  Leicester  Bank 

90  Lewes  Old  Bank 

91  Lichfield  Bank 

92  Lincohi  Bank    

93  Llandovery  Bank  and  Llandilo  Bank 

94  Lou{^hborough  Bank   

95  Lymmgton  Bank 

96  Lynn  Regis  and  Lincolnshire  Bank 

97  Lynn  Regis  and  Norfolk  Bank  . . . 


£ 
13,332 
41,304 
27,237 
20,674 
10,657 
13,881 
63,519 
86,218 
10,664 
48,807 
112,^80 
53,392 
69,637 
37,894 
24,293 

8,977 
14,202 

6,681 

6,322 
19,401 
14,524 
30,372 
38,038 
22,364 
23,635 
19,979 
56,691 

5,778 
23,842 
38,764 
27,625 
21,901 
80,699 
1D,895 
26,050 

9,090 
21,825 
44,663 

9,192 

5,624 
53,357 
37,459 
32,322 
44,a36 
22,786 
100,342 
32,945 

7,359 

5,a38 
42,817 
13,917 


£ 
12,115 
32,295 
25,017 
9,514 
10,561 
8,823 
51,667 
62,580 
9,128 
31,587 
83,861 
60,731 
45,095 
22,135 
20,358 

4,636 
10,592 

5,123 

5,801 
18,283 
10,663 
22,377 
25,831 
13,796 
23,754 
20,239 
42,098 

4,796 
18,132 
30,769 
19,921 
19,896 
73,603 
12,473 
19,848 

5,676 
18,405 
39,835 

6,065 

6,321 
49,880 
29,722 
23,535 
29,615 
17,897 
85,556 
15,023 

6,585 

3,009 
37,476 
14^228 


£ 

13,808 

32,706 

25,974 

10^284 

10,321 

8,469 

52,973 

63,214 

9,939 

33,802 

83,589 

50^3 

44,972 

23,735 

19,535 

4,188 

12,090 

5,516 

5,814 

18,655 

11,093 

22,463 

28,229 

14,872 

21,766 

20,508 

42,974 

5,067 

18,740 

31,449 

20,888 

19,991 

75,410 

14,110 

19,680 

6,113 

18,296 

37,788 

6,M0 

5,474 

52,640 

29,810 

24,844 

31,760 

19,749 

86,106 

14,185 

6,626 

3,586 

38,792 

13,580 


£ 
13,081 
31,956 
26,762 
10,646 
10,273 

6,643 
55,788 
62,4/4 
10,236 
32,895 
85,165 
49,083 
44,741 


i   \ 

12,1(^ 

27;3i/ 

10,906! 

6^'53 

57,151 

61.a25 

W5 

32;e 

45,W'5 


23,522  tm^^ 
18,452 1  18,i^> 

4,421     4,1H 
11,853 

5,401 

4,948 
18,327 1 
11,812 

28,989 


15,139 
20,630 
18,781 
42,4/4 

4,824 

18,520,  -  ., 
31,801 1  SOA^' 
21,4621  '21J30 
20,514  2iUh 
74,600 1  73,K 


4.^1 

Mr- 

2S,0^» 
14.^" 

40,5::^ 

4,2SS 

18.1?^ 


13,410 

21,353: 

6,027 1 

18,899, 

37,278 1 
6,475 

b,m 

52,736 
29,605 
25,636 
32.486 
20,4/0 
85,187 
14,446 

3,620 
39,422 
13,964 


35,4!^'^ 

7>^'« 

5.4H-^ 

53.ih: 

25;3'^ 

i3;6^ 
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KAlfK  OF  BANE. 


5»^  Macclesfield  Bank    

•'''  Maiiningtree  Bank 

"  Mariiwrouffh  Bank 

l  Marlboro'l  North Wiltehire  New  Bk.; 

• "-  Merioncththire  Bank  

' "  Mmew  Bank , , 

'  '4  Moamouthsh. A^cult.  &  Comml.  Bk. 
'  '  Moomoirth  Old  Bank 

->  Mfmmouthshire  Newport  Old  Bank 

1'/  .V>\irkBank 

1'"^  Nt^irk  and  Sleaford  Bank 

'■ '  Newbury  Bank 

;l'i  Xewmtrket  Bank 

]]\  Wolktnd  Suffolk  Bank 

•-  Xorwich  Crown  Bank 

' ;  'I  ^orwiA  and  Norfolk  Bank 

-j  Jottingbam  k  Nottinghamahire  Bk. 

'   Aonfiton  Bank    

1^'  Aavil  Bank,  Plymouth 

h  Xew  S«nim  Bank    , 

p* -Vottingiuun  Bank   

'♦^  Oiwertry  Bank 

.'•  Oiford  Bank    

•i  Oxfoni  Old  Bank    .!...!...!...! 

r.' Old  Bank  Tonbridge   

'^  Oi/ordshire  Witney  Bank 

;^  Pt^sc'.Old  Bank,  Hull 

"'  Penzance  Bank 

^;  Piterborongh  Bank—Yorke  &  Co. . . 
'  Peft«iK)rough  Bwik—Simpaon  &  Co 

"  Pt  mbrokeahire  Bank 

'  Heading  Bank — Simmonda  and  Co. 
'  leading  Bank — Stephens  and  Blandy 

Hichmond  Bank,  York 

•  Ringwoodand  Poole  Bank 

^  Rochdale  Bank 

<  Hoefaettcr,  Chatham,  &  Strood  Bank 

'  i*'>vj»um  Bank 

»  Hu?hvBank 

H>eBtnk 

•  Hi  igate  and  Dorking  Bank 

Hms  Old  Bank,  Herefordshire  . . 
^aiJron  Waldcn  &  North  Essex  Bank 
J^alop  Bank 

■  ><^arborough  Old  Bank   

^iirewsbuiy  Old  Bank 

:  >ittingboum  and  Milton  Bank 

:  >H)uthaninton  Town  &  County  Bank 

•  SouthwcU  Bank 

M.  Albana  Bank 

'  ^uthamptoa  and  Hampshire  Bank 


AuthoriMd 
iMue. 


£ 
15,7(>() 

7,6i>2 
19.073 
12.490 
10,906 
18.688 
29,335 
16,385 

8.600 
28,788 
51,615 
36,787 
23,098 

4,551 
45,120 
75,372 
10,866 

6,898 
27,321 
15,659 
31,047 
18,471 
14,277 
34,391 
13,183 
11,852 
48,807 
11,405 
12,545 
12,832 
12,910 
37,519 
43,271 

6,889 
11.856 

5,590 
10,480 
16,393 
17,250 
29,864 
13,700 

7,420 
47,646 
22,338 
24,813 
43,191 

4,789 
18,589 
14,744 

3,743 

6,770 


AVERAGE  AMOUNT. 


Jan.    8. 

Jan.  16. 

Jan.  22. 

Jan.  29. 

£ 

£ 

£ 

£ 

9,784 

10,545 

11,042 

10,642 

5,985 

6,058 

6,014 

6,054 

10,766 

10,858 

11,090 

10,970 

'    7,905 

8,160 

8,077 

7,423 

7,965 

6,073 

5,726 

5,317 

16,1.98 

15,863 

15,431 

14,947 

25,313 

25,780 

24,863 

23,756 

9,301 

9,771 

10,100 

9.723 

7,650 

7,550 

7,480 

7,648 

25,175 

15,062 

25.228 

25,177 

44,840 

47,173 

47,236 

46,963 

19,359 

19,234 

19.733 

19,306 

18,724 

20,567 

19,957 

19,737 

2,157 

2,294 

2.348 

2,055 

40,961 

42,346 

42,039 

41,501 

64,055 

64,577 

63.480 

63,031 

8,502 

9,618 

9,461 

9,456 

M27 

4,454 

4,140 

4,079 

19,369 

21,900 

21.829 

22,331 

7,591 

8,449 

9,196 

8,790 

27,203 

28,511 

28,730 

26,920 

9,560 

9,610 

9,852 

9,468 

10,502 

10,372 

10,633 

9,925 

30,445 

28,901 

27,582 

26,211 

l'^^ 

7,980 

8,270 

8,226 

7,189 

7,997 

8,346 

8,640 

47,171 

46,882 

45,716 

46,602 

11.239 

10,776 

10,138 

10,230 

5.984 

5,836 

6,706 

6,172 

9,8;i5 

11,515 

10,571 

10,613 

7,101 

8,393 

7,926 

7,462 

21,992 

22,950 

23,947 

24,687 

22,000 

23,391 

24.666 

23,845 

2,363 

3,066 

3,407 

3,820 

6,726 

7.536 

8,062 

8,996 

3,996 

4,500 

4,716 

4,820 

8,967 

9,510 

9,914 

9,666 

12,273 

12,614 

13,678 

13,445 

13,278 

13,876 

14.049 

13,606 

16,225 

17,139 

15,874 

16,286 

8,729 

9,350 

10,020 

10,360 

4,240 

4,161 

3,954 

4,246 

36,599 

36,012 

36,392 

36,256 

10,912 

12,018 

11,182 

10,290 

24,105 

24,556 

24,364 

24,313 

24,999 

28,386 

27.345 

26,008 

'    3,024 

3,260 

3,086 

2,862 

12,96:3 

13,207 

13,379 

13,091 

11,513 

11,667 

11,766 

12,756 

1,036 

928 

903 

838 

3,269 

3,446 

3,465 

3,461 
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NAJIE    OF   BANK. 


Authorincd  | 
Ukuc. 


Jan.  8. 


AVERAGE  AMOUNT. 

Jan.  n.  !  Ju.  9. 


149  Stone  Bank 

150  Stourbridge  Bank 

151  Stafford  Old  Bank   

152  Stamford  and  Rutland  Bank 

153  Stourbridge  Old  Bank 

154  Shrewsbury  and  Welsh  Pool  Bank. . 
135  St.  Albans  and  Hertu  Bank 

156  Taunton  Bank 

157  Tavistock  Bank    

158  Thombury  Bank 

159  Tiverton  and  Devonshire  Bank l 

160  Thrapston  and  Kettering  Bank 11 

161  Tring  Bank  and  Chcsham  Bank |l 

162  Toweester  Old  Bank   (| 

163  Union  Bank,  Cornwall    )• 

164  Uxbridge  Old  Bank 

165  Wallin^ord  Bank    1; 

166  Warwick  and  Warwickshire  Bank  . . !' 

167  Wellington  Bank,  Somerset    !! 

168  West  Riding  Bank P 

169  Whitby  OldBank    .J 

170  Winchester,  Ab^sford,  &  Alton  Bank! 

171  Winchester  and  Hampshire  Bank  . . 

172  Weymouth  Old  Bank 

173  Wirkesworth  and  Derbyshire  Bank  . 

174  Wisbech  and  Lincolntlure  Bank 

175  Wiveliscombe  Bank .., 

1 76  Wolverhampton  Bk.(Goodricke&  Co. 

177  Worcester  Bank   

178  Worcester  Old  Bank    

179  Worcestershire  Bank   

180  WalsaU  Old  Bank 

181  Warminster  and  Wiltshire  Bank. . ! 

182  Wrexham  Bank    

183  Wolverhampton  Bk.(R.&W.F.Fryer) 

184  Yarmouth  and  Suffolk  Bank  ......  I 

186  Yarmouth,  Norfolk,  &  Suffolk  Bank. 

186  Yeovil  Old  Bank 

187  York  Bank 


£ 

9,154 
17,295 
14,166 
31,858 
17,560 
25,336 

2,333 
29,799 
13,421 
10,026 
13.470 
11,559 
13,531 
10,801 
17,003 
25,136 
17,064 
30,604 

6,528 
46,158 
14,258 
25,892 

W37 
16,461 
37,602 
59,713 

7.602 
14,180 
16,463 
87,448 
14,309 
19,937 
24,896 

3,289 
11,867 
63,060 
13,229 
10,033 
46,387 


■I  £ 

!i  6,943 
14,299 

.  13,111 

!  27,380 

1;  17,281 

|i  15,431 

■  18,668 

'     8,490 

I,     7,741 

i    7,668 

|i  10,486 

\\    9,969 

li    8,206 

I    9,748 

\  17,461 

i>    6,309 

if  23,129 

2,901 

40,849 

14,616 

17,794 

4,170 

8.491 

31,267 

61,;M3 

6,293 

12,016 

8,389 

66,614 

9,920 

18,163 

12,785 

2.356 

10,763 

50,672 

13,106 

6,643 

38,877 


Jan.  IS. 


£ 

6,966 
13,668 
13,602 
27,221 
17,309 
16,8/6 

18,824 

8.442 

8,420 

7,866 

10,900 

10,487 

7,807 

8,903 

17,964 

6,041 

24,923 

2,698 

42,812 

14,060 

18,870 

4,034 

9,966 

31,683 

62,148 

6,320 

13,280 

9,079 

70,809 

10,972 

18,888 

13,018 

2,308 

12,130 

51,677 

12,113 

6,084 

39,683 


£ 

6,674 
14,275 
13,518 
27,266 
17,369 1  W^n 
16,640   15,616 


19,342 

8,490 

8,674 

7,666 

11,010 

10,685 

8.151 

9,087 

17,914 

6,537 

24,4^ 

2,611 

42,906 

14,210 

19,239 

4,238 

9.581 

32,363 

61,800 

6,647 

14,006 

9,528 

71,121 

10,273 

18,991 

13,476 

2,200 

11,404 

63,087 

10,975 

6,328 

40,016 
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JOINT  STOCK  BANKS. 


NAM£    OP   BANK. 


\  Bank  of  Westmorland 

i  Bamsiey  Banking  Company 

0  Bnulford  Banking  Company 

1  BiUton  District  Banking  Company. . 

0  Bank  of  Whitehaven   

^  Bradford  Commercial  Banking  Co. . 

1  BurtoD,Uttoxeter&Staifords.Un.Bk. 
^  Chesterfield  &  Nth.  Derbysh.Bkg.  Co. 
•)  Cumberland  Union  Banking  Co.   . . 

10  Cheitenham&Gloucesterah.Bkg.Co. 
\l  CoTeotry  &  Warwickshire  Bkg.  Co. 
\'2  CVentry  Union  Banking  Company 

1.^  Comty  of  Gloucester  Banking  Co.  . 

U  Cariisie  &  Cumberland  Banking  Co. 

I^^  C^rliik;  City  and  District  Bank 

^f*  Dudley  fewest  Bromwich  Bkg.  Co. 
17  DerK  and  Derbyshire  Banking  Co. 
1"^  Darliiigton  Dist.  Joint  Stock  Bkg.  Co. 

1^  East  of  England  Bank 

•^1  Gbttcestershire  Banking  Company  . 

:M  Halifax  Joint  Stock  Bank 

--  Huddersfield  Banking  Company    . . 

••^  Hull  Banking  Company 

-^  Halifax  Commercial  Banking  Co.  . . 
->  Halifax  &  Huddersfield  Union  Bank 

-|[;  Hdston  Banking  Company 

-»  Herefordshire  Banking  Company  .  • 
-^  Knaresborough  and  Claro  Bkg.  Co. 
-•'  Kingsbridffe  Joint  Stock  Bank  .... 

;*'  Lancaster  Banking  Company 

•^I  Leeds  Banking  Company    

'^-  Leicestershire  Banking  Company  . . 

^i  Lbcoln  and  Lindsay  Banking  Co. . . 

)  Leamington  Priors  &  Warwicksh.  Bk. 

")  Ludlow  and  Tenbutr  Bank 

'^  Moore&RobinsoQ'8Nottinghams.Bk. 

|/  Nottingham&Nottingham^.Bkg.Co. 

^^  NcwcasUe,  Shields  and  Sunderland 
Union  Joint  Stock  Bank 

'^  National  Prorindal  Bk.  of  England 

Jj  Xorth  Wilts  Baiddng  Company .... 

|1  Northamptonshire  Iniion  Bank  .... 

^*  Northamptonshire  Banking  Co 

*J  North  ind  South  Wales  Bank    

j!  Pares's  Leicestershire  Banking  Co. . 

]^  Saddlcworth  Banking  Company. . . . 

^5  bheffieW  Banking  Company  

^(  i^t«iQford,$palding&BofftonBkg.Co. 


Authorised 

AVERAGE 

AMOUNT 

Imuo. 

~" 

.  _ 

Jan.  8. 

Jan.   15. 

Jan.  22. 

Jan.  29. 

£      ! 

£ 

£ 

£ 

£ 

12,226 

7sS77 

7,630 

7,467 

7,3:^5 

9,663  . 

6,685 

7,119 

7,052 

7,199 

49,292 

39,657 

42,504 

41,991 

42,091 

9,418 

9,159 

8,817 

9,002 

8,295 

32,681  .   27,4721 

26,467 

26,408 

27,504 

20,084  ,(  12,621  i 

13,081 

13,887 

14,129 

60,701    :  56,284    55,402 

60,134 

49,745 

10,421    1     7,0181     7,021 

6,869 

7,770 

35,395  .;  26,780 1  27,867 

28,345 

29,aS9 

12,786  j     9.202 

9,157 

9,072 

9,196 

28,734  ;  20,603 

21,521 

21,893 

20,820 

16,251  ,    11.335 

11,962 

11,680 

10,820 

144,362  r  92,676 

95,336 

94,808 

94,466 

26,610     20,877 

21,011 

20,878 

21,054 

19,972  1    14,729 

15,427 

16,453 

18,003 

37,696  ;  34,847 

35,454 

36,024 

36,221 

20,093  |l  17,854 

18,203 

18,370 

18,942 

26,134      13,620 

13,868 

13,197 

13,668 

25,026  1  25,787 

23,266 

23,041 

23,721 

156,920  !  118,991 

121,919 

123,632 

125,035 

18,634    1  12,695 

12,480 

12,372 

11,947 

37,364  ,   29,546 

34,800 

33,796 

;^,iio 

29,333      26,665 

27,548 

27,449 

27,046 

13,733   1     8,106 

8,663 

9,014 

9,422 

44,137    i  27,912 

31,526 

32,091 

30,168 

1,503   ;     1,689 

1,600 

1,353 

1,315 

26,047   I  13,000 

13,787 

13,940 

14,390 

28,069  l|  24,869 

24,766 

23,827 

22,940 

3.962  i'    3,440 

3,764 

4,068 

3,897 

64,311  il  48,836 

51,063 

60,210 

50,614 

23,076  il  20,036 

20,915 

21,430 

21,820 

86,060  1   70,793 

69,720 

70,006 

68,455 

61,620   1  44,280 

47,139 

46,946 

45,836 

13,875   ;    9,639 

9,978 

9,922 

10,006 

10,215  1'    7,830 

8,216 

8,040 

8,163 

35,813  ||  21,770 

21,686 

20,843 

20,683 

29,477  'i  25.181 

24,848 

26,023 

24,690 

1  84,130  i!  29,087 

27,49d^ 

25,473 

23,760 

442,371  1312,785 

324,861 

326,493 

322,044 

6;i,939  li  39,590 

41,757 

42,589 

43,277 

84,366 

66,268 

68,021 

68,601 

66,262 

26,401 

19,436 

19,746 

20,046 

20,022 

6;i,951 

17,518 

12,014 

9,240 

7,754 

69,300 

43,006 

45,090 

47,290 

47,211 

8,122 

2,228 

2,028 

2,049 

1,940 

35,843 

31,642 

32,870 

36,156 

36,105 

55,721 

42,321 

45,820 

47,411 

47,150 

T 
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WEEKLY   BETUBN8  OV  BANKS  OF  IftSUB* 


NAME    OP   BANK. 


48  Stuekey's  Banking  Company 

49  Shropsnire  Banking  Company    .... 

50  Stourbridge  and  Riddemunster  Bank 

51  Sheffield  and  Hallamahire  Bank. . . . 

52  Sheffield  &  Rotherham  Jnt.  Stock  Bk. 

53  Swaledale  and  Wensleydale  Bank  . . 

54  StoKv't  and  Thomas's  Bank 

55  Sheffield  and  Retford  Bank 

56  Wolverhampton  &  Staffordshire  Bank 

57  Wakefield  and  Bamsley  Union  Bank 

58  Whitehaven  Joint  Stock  Bank  .... 

59  Warwick  and  Leamington  Bkg.  Co. 

60  West  of  England  and  South  Wales 

District  Bank   

61  Wilts  and  Dorset  Banking  Company 

62  West  Riding  Union  Bankmg  Co.  . . 

63  Whitchurch  and  EUesmere  Bkg.  Co. 

64  Worcester  City  and  County  Bkg.  Co. 

65  York  Union  Banking  Company .... 

66  York  City  and  County  Banldng  Co. 

67  Yorkshire  Banking  Company 


Authoriied 
Issue. 


£ 
356,976 
47,951 
56,830 
23,524 
52,496 
54,372 
9,714 
18.744 
35,378 
14,604 
31,916 
37,124 

83,535 

76,162 

34,029 

7,475 

6,848 

71,240 

94,695 

122,532 


AVERAGE  AMOUNT. 


Jan.  8.      Jan.  15.     Jan.  SS.     Jan.  SQ. 


£ 

226,050 

39,&i5 

49,245 

17,460 

49,900 

43,786 

9,593 

819 

29,111 

9,981 

26,090 

29,924 

59,198 
45,535 
23,190 
1,867 
3,856 
65,165 
89,242 
97,157 


£ 

234,262 

40,188 

49,180 

17,700 

52,754 

42,291 

9,139 

865 

33,633 

9,909 

26,616 

30,050 

58,728 

49,695 

24,966 

2,272 

3,970 

66,761 

87,980 

103,517 


236,760 
38,501 
49,416 
17,365 
53,415 
41,923 
9,447 
888 
31,895 
10,881 
26,500 
31,766 

56,911 

52,123 

25,489 

2,740 

4,256 

66,336 

86,698 

101,492 


£ 

233,387 

37,539 

49,626 

17,745 

62,035 

41,660 

9,269 

875 

30,164 

10,470 

26,361 

30,462 

66,766 
62,981 
24,995 
2,849 
4,128 
62,360 


99,862 


jl^ummarp  of  tf)t  vboht  3Sittavna^ 


187  pRiYATB  Banks 

67  Joint  Stock  Banks  . . 


254 


Totals .  • 


Fixed  iMoea. 

£ 
4,880,389 
8,409,987 

Jan.  R. 

£ 

3,689,862 

2,490,633 

Jan.  IS. 

£ 

3,779,106 

2,559,601 

Jan.  2S. 

£ 

3,778,440 

2,559,180 

Jan.9p. 

£ 
3,735,392 
2,530,005 

8,290,376 

6,180^495 

6,338,707 

6,337,620 

6,265,397 

Aoeragt  Weekly  Circulation  of  these  Banks  for  the  Month  ending  January  29th  :— 

Prirate  Banks  jfi;3,745,700 

Joint  Stock  Banks   2,534,855 

Average  Weddy  Circulation  of  PriTate  and  Joint  Stock  Banks  ending 
asaboTe    jf6,280,555 

On  a  comparison  of  the  above  with  the  Returns  for  the  Month  ending  1st  Jan.  last,  it  show&-^ 

An  ificreote  hi  the  Notes  of  Private  Banks,  of    j^217,427 

An  inerease  in  the  Notes  of  Joint  Stock  Banks,  of    *. 124,633 

Total  Jncreate  on  the  Month  ......  £342,060 

And,  as  compared  with  the  Month  ending  the  30th  January,  1847,  it  shows — 

A  (ieereoM  hi  the  Notes  of  Private  Banks,  of. ;f942,082 

A  deereoie  in  the  Notes  of  Joint  Stock  Banks,  of 733,048 

Total  4eerMff y  is  compved  with  the  same  period  of  last  y«ar  • .  £lfi7b,lZQ 
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The  fixed  itfoei  of  tfae  Beraral  Banks  of  iBflne  in  England  and  Walai,  ezeepting  the  Bank 
of  England,  are  now,  according  to  the  Banking  Almanac  for  1848,  at  fbUows : — 

187  Private  Banks,  allowed  to  issue ,  ;^4,880,389 

65  Joint  Stock  Banks,  allowed  to  issue   3,261,906 

252  Total  fixed  issna ;f8,142,295 

The  fonowing  appears  to  be  the  comparative  state  of  the  cisenlation,  with  reference  to  the 
fixed  issnea:*** 

The  Fdvate  Banks  are  hetott  their  fixed  issue  ^1,134,689 

The  Joint  Stock  Banks  are  helmo  their  fixed  issue .«     875,132 

Total  BELOW  the  fixed  issue i:'2,009,821 


Ateragt  dreulation,  and  Coin  held  by  the  Scotch  and  Irish  Banks  during  the  four 
WHks,  ending  Saturdays  the  29th  day  qf  January,  1848. 


SCOTCH   BANX0. 


1 

Aathorised    ' 
CizculatioD.   1 

Ayenige  Circulation  during  Four  Weeka, 
ending  u  above. 

Average 

Amount  of 

Gold  and  SUver 

VAXE  OF  BANK. 

jtfsand 
upwards. 

Under  ^6. 

Total. 

Coin  held 

during  Four 

Weeki,  ending 

aa  above. 

Rank  of  Scotland 

Rojal  Bank  of  Scotland 
British  Linen  Company 
Comml.  Bk.  of  Scotland 
National  Bk.  of  Scotland 
Union  Bank  of  Scotland 
Edinburgh  &  Glasgow  Bk. 
Bkg.  Com.  in  Aberdeen 
Aberdeen  Town&  Co.  Bk. 
Xoith  of  Scotland  Bk.  Co. 
Dundee  Banking  Com. . 
Eastern  Bk.  of  Scotland 
Western  Bk.  of  Scotland 
Clvdesdale  Banking  Co. 
City  of  Glaflgow  Bank.. 
Cafedcmian  Banking  Co. 
Perth  Banking  Company 
Centnd  Bk.  of  Scotland 

300,485 

183,000  1 

438,024  1 

3/4,880  1 

297,024  1 

327,223  , 

136,667  1 

88,467  : 

70,133  1 

154,319 

33,451  i 

33,636  1 

337,938 

104,028  . 

72,921 

63,434 

38,666 

42,933 

£ 

106,331 

63,717 

123,015 

143,679 

83,461 

98,321 

44,995 

25,823 

21,496 

41,846 

5,236 

7,946 

91,979 

18,472 

41,160 

14,091 

15,008 

12,962 

£ 

235,972 

127,044 

281,921 

299,436 

202,607 

206,027 

75,469 

71,716 

67,562 

94,342 

20,190 

22,586 

276,872 

72,601 

66,990 

39,198 

31,569 

29,699 

£ 

342,303 

190,761 

404,936 

443,015 

286,068 

304,347 

120,464 

97,540 

79,058 

136,188 

26,427 

30,532 

368,851 

90,973 

98,140 

53,289 

46,678 

42,662 

£ 

158,554 
79,823 

131,189 

162,095 
70,464 
98,444 
34,973 
30,788 
19,452 
19,669 
6,501 
7.391 

144,387 
29,283 
62,802 
13,723 
14,655 
9,674 

Totals  (Scotch  Banks) 

3,087,209 

969,418 

2,201,601 

3,161,022 

1,082,867 

miSH   BANKS. 


Bank  of  Ireknd  .*....  I 

Prormdal  Bank    ' 

BelfsstBank | 

Northern  Bank | 

ITsler  Bank ' 

National  Bank 

Carrick-on-Suir  Nat.  Bk.' 
Clonmel  National  Bank ' 

Totals  (Irish  Banks). . 


3,738,428 

1,868.475 

1,229,960 

3,098,425 

770,272 

927,667 

332,034 

490,499 

822,532 

421,208 

281,611 

36,283 

207,936 

244,219 

105,244 

243,440 

24,453 

153,842 

1/8,295 

60,962 

311,079 

21,503 

201,827 

223,331 

57.891 

761,757 

219,287 

376,645 

596,933 

237,784 

24,084 

6,698 

11,330 

17,929 

4,440 

66,428 

20,000 

33,252 

53,252 

16,945 

,  6,354,494 

2,628,633 

2,705,281 

6,223,916 

1,664,746 
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SUMBIARY  OF  IRISH  AND  SCOTCH  RETURNS  TO  JANUARY  29th. 


The  Returns  of  Circulation  of  the  Irish  and 
Scotch  Banks  for  the  four  weeks  endine  29th 
January,  when  added  together,  ^Te  the  fol- 
lowing as  the  aTcrage  weekly  circulation  of 
these  banks  during  the  past  month,  tIz.  : — 

Average  Cireoladon  of  the  Irish  Banks  « .  j^5,8SS,Ql5 
Average  Circulation  of  the  Scotch  Banks. . . .  3,101,032 


Total  Average  Circulation  ef  these  Banks 
for  the  past  month 4^8,804,038 

On  comparing  these  amounts  with  the  Re- 
turns for  the  month  ending  Ist  January  last, 
they  show — 

Increase  in  the  Circulation  of  Irish  Banks . .  if  37,800 
Decrease  in  the  Circulation  of  Scotch  ^anks. .  180,895 

Total  decrease  last  month 4^149,495 

And  as  compared  with  the  month  ending 
30th  January,  1847,  they  show- 
Decrease  in  the  Circulation  of  Irish  Banks  j^,805,810 
Decrease  in  tiic  Circulation  of  Scotch  Banks    439,709 

Total  decrease  on  the  year i^,736,S19 

The  fixed  issues  of  the  Irish  and  Scotch 


Banks  at  the  present  time,  are  given  in  the 
Banking  Almanac,  for  1848,  as  foUows. — 

8  Banks  in  Ireland,  allowed  to  issue jf  0,364,494 

18  Banks  in  Scotland,  allowed  to  issue  . .     S,087,9e9 

90  Banln  in  all,  allowed  to  issue jf9,441,70S 

The  following  appears,  therefore,  to  be  the 
comparative  state  of  the  circulation  :— 

Irish  Banks  are  below  their  fixed  Issue.  .,,jtl  ,180,578 
Scotch  Banks  are  above  their  fixed  issue....      7S,813 


Total  below  the  fixed  i 


.  4^1,046,765 


The  amount  of  Gold  and  Silver  held  at  the 
head  offices  of  the  several  banks,  during  the 
past  month,  has  been  as  follows  :— 

Gold  and  Silver  held  by  the  Irish  Banks . .  jf  1,664,746 
Gold  and  Silver  held  hy  the  Scotch  Banks  . .  I,083,S67 


Total  of  Gold  and  Silver  Coin 


.4ff!8,747,6lS 


Being  an  increase  of  £45,986  on  the  part  of 
the  Irish  Banks,  and  a  decrease  of  £25,180  on 
the  part  of  the  Scotch  Banks,  on  the  several 
amounts  held  by  them  during  the  preceding 
month. 


CIRCULATION  OF  THE  UNITED  KINGDOM  TO  JANUARY  29th. 

The  following  is  the  state  of  the  Note  Circulation  of  the  United  Kingdom,  for  the  naonth 
ending  the  29th  January,  1848. 

Circulation  of  Notes  for  the  Month  ending  January  29th,  as  compared  with  the  previous  month : 


Bank  of  England. . . 

Private  Banks 

Joint  Stock  Banks  . 


Total  in  England. . 

Scotland. 

Ireland 


Jan.  1,  1848. 
jei7,956.70l 

9,410.228 


23,895,256 
3.341,317 
5,196,110 


Jan.29,1848. 
•^»8.977.446 

3,745,700 
2,534,855 


2S,2ftM01 
a,l6l,022 
5,233.916 


IncreaM. 

1,020,665 
217,427 
124,633 


Decrease. 


180,S95 


United  Kingdom j^S2,432,689  I  ^^33,652,939     l  ,220,250  ^ 

The  comparison  of  the  month  ending  January  30,  1847,  with  Uie  month  ending  Jannoy  29 
1848,  shows  a  decrease  in  the  Bank  of  England  circulation  of  £1,668,709,  a  decrease  in 
Private  Banks  of  ;^42,082,  and  a  decreate  in  Joint  Stock  Banks  of  £733,048 ;  being  «  total 
decrease  in  England  of  £3,343,839  :  while  in  Scotland  there  is  a  decreate  of  £439,709  ;  and 
in  Ireland  a  decrease  of  £2,025,510.  Thus  showing  that  the  month  ending  Januaiy  29th  as 
compared  with  the  same  period  last  year,  presents  a  decrease  of  £3,343,839  in  England  and 
a  decrease  of  £5,809,058  in  the  United  Kingdom.  * 

The  return  of  Bullion  in  the  Bank  of  EneUmd  for  the  month  ending  January  29th,  gires  an 
aggregate  amount  in  both  departments  of  £12,992,272.  On  a  comparison  of  this  with  the 
Retuni  for  the  month  ending  January  4th,  there  appears  to  be  an  increase  of  £977,690  ;  and 
as  compared  with  the  month  ending  January  30th,  1847,  being  the  correspondinjr  neiiod  U** 
year,  there  is  a  rfecrwwe  of  £657,788.  f     -*»s  i      "«   last 

The  stork  of  specie  held  by  the  Banks  in  Scotland  and  Ireland  during  the  month  ending  29tb 
January,  was  £2,747,613,  being  an  increase  of  £20,806,  as  compared  with  the  preceding  month 
and  a  decrease  of  £981 ,480,  as  compared  with  the  corresponding  period  last  year.  ' 


Watiblow  and  Sows,  Printers,  66  and  67,  London  Wall. 
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THE  BANKEES'  MAGAZINE ; 

AND 

Sotirnal  ot  tl)t  iMonep  iMaritet« 

THE  PANIC  ON  THE  CONTINENT. 

At  the  time  of  the  publication  of  our  last  Number^  the  intelli- 
gence had  just  reached  England  of  the  extraordinary  Revolution 
that  had  teken  place  in  France^  by  which  the  monarchy  in  that 
country  had  been  overthrown,  and  a  Republic  established  in  its 
place.  It  was  uncertain  at  the  time  we  wrote  whether  this  result 
had  been  effectually  accomplished^  but  subsequent  events  soon 
j>roved  that  the  change  was  complete.  The  occurrences  that  have 
anoe  occurred  are  unparalleled  in  history !  The  revolutionary 
principle  has  spread  throughout  Europe,  producing  the  most 
unexpected  chai^ges  of  government ;  and  the  French  have  adopted 
and  are  now  attempting  to  work  out  a  new  social  theory,  opposed 
altogether  to  all  the  established  rules  of  political  and  social  science. 
The  fubjecU  of  nearly  all  the  German  States  have  thrown  off 
the  all^iance  to  their  Sovereigns,  or  have  demanded  and  ob- 
tained such  radical  alterations  in  their  political  institutions  as 
must  for  the  future  altogether  alter  their  political  condition. 
These  changes  have,  as  might  be  expected,  been  accompa- 
nied by  a  monetary  panic  on  the  continent  unequalled  by  an!y 
that  has  occurred  during  the  last  thirty  years  of  peace,  and 
productive  of  the  most  disastrous  results  to  banking  and  com- 
mercial interests.  It  does  not  fall  within  our  province  to  com- 
ment on  the  political  events  of  the  time,  but  we  shall  endeavour 
to  present  a  faithful  record  of  the  chief  incidents  of  the  monetary 
crisis. 

The  immediate  effect  of  the  French  Revolution  on  the  quota- 
tions of  the  French  funds  will  be  seen  from  the  following  list  of 
prices  >— 

VOL,  VIII.  T 
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On  Wednesday,  the  /tb  of  March, 
after  having  been  closed  for  twelre 
days,  the  Bourse  opened  at  the 
foUowins  rates : — 

f.      c. 

Five  per  Cents 97    50 

Three  per  Cents 58    00 

BankofFrance   2,400    00 

Orleans  Railway 1,000    00 

Rouen 560    00 

Northern 390    00 


On  Wednesday,  the  23rd  of  Feb- 
ruary, at  the  close  of  the  day  before 
the  abdication  of  the  King  of  the 
French : — 

f.        c. 

The  Five  per  Cents,  were  at     116    76 

The  Three  per  Cents  ....        74     10 

The  Bank  of  France   ....   3,180    00 

Orleans  Railway 1,186    00 

Rouen  Railway   863    00 

Northern  Railway 542    50 

On  Monday^  the  20th  of  March,  the  prices  were  as  follows : — 

f.    c.  f.    c. 

Five  per  Cents 72  00  or  a  fall  of      44  75  from  Feb.  23. 

Three  per  Cents 5190  „  23  10 

BankofFrance ,...1,650  00  „  1,630  00 

Orleans  Railway 600  00  „  495  00 

Rouen  ditto    416  00  „  448  00 

Northern  ditto 337  60  „  205  00 

The  want  of  confidence  indicated  by  the  continued  fiJl  in  the 
quotations  up  to  the  present  time^  is  chiefly  attributable  to  the 
acts  of  the  French  Provisional  Government**  No  doubt  the 
sudden  overthrow  of  an  old  established  order  of  things  would 
have  produced  a  severe  shock  to  public  confidence;  but  the 
decrees  which  the  Provisional  Government  have  issued,  have 
shown  such  an  utter  disregard  of  the  ordinary  guarantees  for  the 
good  faith  of  a  nation,  uiat  we  need  not  be  surprised  at  the 

*  The  Provisional  Government,  who  assumed  the  executive  powers  on  the 
abdication  of  the  king,  was  composed  of  the  following  members : — Messieurs 
Dvpont  {de  VEure),  Lamartine,  Cremi^ux,  F.  Arago,  Ledru  RolUn,  Gamier 
Pagh,  Marie :  with  four  secretaries,  who  are  MM.  Armand  Marresi,  horns 
Blanc,  F.  Flocon,  and  Albert. 

The  first  act  of  the  Provisional  Government  was  to  nominate  the  ministr^^ 
which  was  composed  of  MM.  Dupont  (de  TEure),  president;  Lamardne^ 
minister  of  foreign  affairs ;  F.  Arago,  to  the  navy ;  Ledru  Rollin,  to  the  home 
deportment ;  Goudchaux,  to  the  finance ;  Cremi^ux,  to  justice ;  Marie,  to 
public  works;  Camot,  to  the  public  instruction;  Bethmont,  the  trade  offices; 
Bubervie,  to  the  war  office. 

M.  €h}udchaux  subsemicntly  resigned  his  office  of  minister  of  finance^ 
which  was  undertaken  by  M.  Gamier  Pag^s,  the  then  mayor  of  Paris. 

General  Cavaignac  was  named  governor-general  of  Algeria ;  M.  Ghunier 
Pag^,  mayor  of  Paris,  with  MM.  Gtunard  and  Recurt  as  his  assistants.  M.  de 
Courtais,  commander-in-chief  of  the  National  Guards  of  Paris  and  the  Seine 
department. 

Two  elements  exist  in  this  government.  The  moderate  democratic  party, 
of  the  'National*  newspaper,  is  represented  by  MM.  Lamartine,  Marie,  and 
Armand  Marrast;  and  the  ultra-radicals  of  the  '  Rtforme*  newspaper,  by 
MM.  Ledru  Rollin,  Araeo,  Flocon,  and  Louis  Blanc.  Every  one  in  Paris 
knows  the  true  cause  of  the  nomination  of  M.  Goudchaux,  the  banker^  as 
minister  of  finance.  He  had  in  his  possession  bills  of  M.  Ledru  Rollin  for  the 
sum  of  22,000  f. ;  these  bills  had  been  dishonoured,  and  M.  Ledru  Rollin  was 
vainly  seeking  everywhere  to  borrow  money  in  order  to  pay  them.  But  he 
received  them  back,  as  he  had  caused  M.  Goudchaux  to  be  named  mkiiater  of 
finance. 
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result  The  more  important  of  those  decrees  and  the  circum- 
stances attending  them  we  shall  present  in  chronological  order; 
and  as  this  will  be  the  most  convenient  form  for  exhibiting  the 
chief  features  of  the  crisis,  we  shall  briefly  notice  the  principal 
mercantile  failures,  and  other  monetary  occurrences,  in  the  same 
way  in  our  usual  "  Summary  of  the  Money  Market.'* 

The  first  financial  decree  of  the  government  requiring  notice 
was  that  relating  to  the  savings'  banks,  and  the  non-payment 
of  savings^  banks  depositors.  A  run  having  taken  place  on  the 
savings*  banks,  the  Provisional  Government  issued  a  decree,  by 
which  it  was  decided  that  not  more  than  100  francs  in  coin 
should  be  paid  to  any  depositor ;  but  that  the  balance  due  to 
liim  should  be  payable  in  treasury  bills,  and  5  per  cent  rentes  at 
par  (the  market  price  being  at  the  time  under  80  per  cent!) 
This  confiscation  of  the  property  of  the  savings*  banks  depositors 
increased  the  panic  and  want  of  confidence ;  notwithstanding  the 
nte  of  interest  to  be  paid  by  the  savings'  banks  was  raised 
to  5  per  cent.  The  public  accordingly  withdrew  the  balances 
belonging  to  them  in  the  hands  of  their  bankers,  and  brought 
the  latter  to  a  state  of  temporary  insolvency ;  and  this  led  to  a 
run  upon  the  Bank  of  France  itself.  The  particulars  of  the 
separate  bank  feilures  we  quote  hereafter;  but  the  suspension  of 
cash  payments  by  the  National  Bank  is  an  event  whicn  requires 
to  be  d^ribed  more  fully. 

Suspension  of  Cash  Payments  by  the  Bank  of  France. — In 
consequence  of  the  continued  run  on  the  Bank  of  France  for 
payment  of  its  notes  in  coin^  the  governor  addressed  the  follow- 
ing conmiunication  to  the  government 

Paris,  March  16. 

"  MoDsienr  le  Ministre — I  have  had  the  honour  of  giving  vou  an  acooimt^ 
^y  by  day,  of  the  operationa  of  the  bank.  You  have  been  pleaaed  to  appre- 
cute  the  efforta  whicn  it  has  made  to  support  the  transactions  of  commerce 
and  the  public  credit.  From  the  22nd  of  Tebruary  to  the  15th  of  March,  that 
is  to  lay,  in  fifteen  business  days,  the  bank  has  discounted  in  Paris  the  sum  of 
one  hundred  and  ten  millions.  Of  the  one  hundred  and  twenty-five  millions 
^hich  it  owed  to  the  treasury,  it  has  paid  seventy>seven  millions.  We  do  not 
iadade  in  that  sum  eleven  millions  placed  at  the  disposal  of  the  treasury  m 
Cerent  banks,  to  meet  the  urgent  necessities  of  the  public  service  in  the 
<lepsitmenta  of  tbe  Var,  Bouches  de  Rhone,  Gard  Uerault,  &c.  Besides  this, 
the  bank  has  discounted  forty-three  millions  in  the  towns  in  which  it  has 
^ttnches,  and  it  has  also  supported  the  trade  of  Angoultoe,  Bescancon,  Caen, 
Mttlhausen,  Strasburg,  &c.  By  discounts  at  Paris  it  has  endeavoured  to  pre- 
vent the  suspension  of  payments  in  the  departmental  banks  of  Rouen,  Havre, 
Lille,  and  Orleans.  The  bank  of  Marseilles  has  been  aided  by  the  branch  at 
HoDtpeifier.  The  promptitude  and  the  largeness  of  these  operations  of  the 
^k  gave  us  the  hope  of  overcoming  the  crisis,  and  we  flattered  ourselves  with 
that  hope  till  this  day.  We  should  probably  have  succeeded,  but  for  the  extra- 
onliiiaiy  and  exaggerated  demands  occasioned  by  fear.  In  the  interval  be- 
aten the  26th  ofFebruary  and  the  evening  of  the  14tb  of  March  the  amount 
of  cash  in  the  bank  coffers  in  Paris  diminished  from  one  hundred  and  forty 
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millions  to  seventy  millions — that  is  to  say  serenty  aiillioBt.  This  mominr  the 
psnic  dedared  itself.  The  holders  of  notes  fNrcsented  themselves  in  crowds  st 
the  bank.  New  counters  were  opened  to  facilitate  the  accelerated  operations. 
More  than  ten  miUions  have  been  paid  in  cash.  There  only  remains  at  Paris 
this  evening  fifty-nine  millions.  To-morrow  the  crowd  will  he  still  sreater; 
and  in  a  few  days  the  bank  will  be  entirely  unproffided  with  specie,  ui  ^Nse 
grave  circumstances,  we  are  obliged  to  have  lecourae  to  your  vigilant  and 
energetic  solicitude,  and  to  that  of  the  government. 

"  The  council-general  of  the  bank,  deUberating  on  this  state  of  afiairs,  has 
directed  me  to  8iu>mit  to  you,  the  proposition  to  demand  of  the  Provisional 
Government  the  following  dispositions : — 

"  *  Until  further  orders,  notes  of  the  Bank  of  France  and  (^  its  brandies 
diall  be  reputed  legal  money.  The  Bank  of  France  will  not  be  bound  to 
rcdmburse  tnem  in  cash. 

*' '  The  bank  of  France  is  authorised  to  issue  notes  of  two  hundred  francs. 
The  maximum  of  the  total  circulation  of  the  bank  of  France  and  its  brandies 
eannot  exceed  three  hundred  and  fifbr  millions. 

'*  'The  bank  of  Fnmee  will  pabush  eveiy  taf^t  days  its  situation  in  the 
*  Momtewr/  Iteoeive,  Sir,  the  assuranoey  &c. 

"D'Aroout." 

On  the  receipt  of  this  letter^  the  Provigional  Gtoremment 
issued  the  following  decree  :-— 

"  Considering  that  for  some  days  the  demands  for  reimbursement  at  the 
Bank  have  been  such  as  to  threaten  to  exhaust  the  reserve  of  the  spade ; 

"  Considering  that  such  a  state  of  things  places  the  Bank  in  tne  alterna- 
tive of  either  completely  suspending  its  discounts,  or  obtaining  aatiionty  to  no 
longer  make  its  payments  in  cash ; 

"  Considering  that  the  suspension,  or  even  the  restriction  of  discounts  by 
the  Bank,  will  smke  a  disastrous  blow  at  industry  and  commerce ; 

"  Considering  that  such  suspension  would  lead  to  a  cessation  of  labour, 
and  that  it  would  plunge  the  working  dasses  into  misery;  and  whereas,  hx 
from  permitting  such  a  suspension  or  restriction,  the  government  of  the  Re- 
public wishes  to  give  to  that  establishment  the  means  of  ftimishin^  to  mdustry 
and  commerce  the  powerful  instruments  of  credit ;  and  whereas  it  is  indispouh 
able  to  preserve  at  Paris  the  spede  belonging  to  the  Treuury,  and  which  is 
lodged  m  the  Bank ;  and  whereas,  the  real^  pro^ierous  situation  of  the  Bank, 
and  the  guarantee  formally  stipulated  of  the  limitation  of  issue,  give  to  the 
public  every  desirable  securiW^ 

"  On  the  proposition  of  the  Minister  of  Finance,  decrees : — 

'*  Art.  1.  From  the  date  of  this  decree,  notes  of  the  Bank  of  France  shall 
be  considered  a  legal  tender. 

''Art.  2.  Until  a  fresh  order,  the  Bank  is  released  from  the  oUigation  to 
pay  its  notes  in  cash. 

"  Art.  3.  In  no  case  can  the  issue  of  the  Bank  and  its  branch  establish- 
ments exceed  300,00O,(K)0f. 

"Art.  4.  To  give  fuiUties  to  circulation,  the  Bank  of  France  is  authorised 
to  issue  eoupnres,  which  cannot  be  under  lOOf. 

"  Art.  6.  The  provisions  of  the  present  decree  are  applicable  to  the  branch 
establishments  in  the  departments. 

"  Art.  6.  The  Bank  of  France  will  publish  the  state  of  its  afiairs  weekly  in 
the  Moniteur. 

'^  Signed  by  the  members  of  the  Provisional  Government,  and  counter* 
signed  by  the  SeoreUr}-.    Paris,  6th  Mat€h«  1848. 
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"  The  foDowing  is  the  offidal  tt«tement  of  the  eondition  of  the  Bank,  at  15th 
Uardi,1848:-- 

Francs.    C. 

67,rOO,000    0    f 
10,000,000 

4,000,000 
263,604,250 

9,800,000 


'  Dbbtob. 

Ca{utal 

Reserrc 

Reserve  in  landed  property 
Bank-notes  in  eircalation 
Ditto  of  braneh  banks    .  • 
Ditto  to  order 
Tnaswrj  sccoont  current 

creditor  •  • 

Sundry  scconnts  current 
Receipts  payable  at  sight 
Bills  re^discbunted        •  • 
Dividends  payable 
Snadry  expenses 
Algiers  Bank      .  •        < . 
Drafts  on  branch  banks 

payiUe 


0 
0 
0 
0 
2,036*262  10 

42,265,092  03 

81,617,659  59 

1,861,000    0 

728,692  37 

423,444  26 

2,177,298  29 

1,069,097  19 

732,278  49 
39,601  27 


"  CaEDiTon. 
Cash  in  coin  and  ingots 
Cash  in  branch  banks    •  • 
Commercial  bill8,due  16th 

inst 

Commercial    bills     dis- 
counted 
Ditto  of  branch  banks  •• 
Advanced  on  ingots 
Ditto  on  French  Gorem- 
ment  securities  •  • 

Due  by  branch  banks    •  • 
Government  securities  in 

reserve 

Ditto  available    .  •        •  • 

House  and  furniture  of 

the  Bank  . .        .  • 

Interest  in  the  Bank  of 

Algiers 

Bills  unpaid       •  •        .  • 

Amoxmt  of  Government 

stock    sold  to  Bussia 

unpaid 

Bapenses  of  the   Esta- 
blishment       •  • 
Sundries  .. 


Francs.  C. 
69,643,509  38 
64,300,000    0 

6,676,199  11 


262,646,361  87 
50,732,259  46 
3,050,600  0 

13,203,482  90 
9,800,000  0 

10,000,000  0 
11,660,197  89 

4,000,000  0 

1,000,000  0 
624,747  66 


1,807,389  SI 

280,976  10 
18,962    0 


488,243,676  68  488,243,676  68 

»  Certified,  Paris,  15th  March,  1848.  The  Governor  of  the  Bank  of  France, 
D'Ahgout." 

In  conformity  with  the  decree  above  quoted,  the  Bank  of 
France  has  since  published  the  following,  being  the  first  weekly 
statement  of  its  afiairs  since  the  suspension  of  cash  payments. 

State  of  the  Bank  of  France,  to  the  evening  of  the  22nd  of  March. 


Acnr.  f.  c. 

SiWer  in  coin  and  ingots. .  66,166,639  14 
Hiher  in  the  Bnnoh  Banks  62,078,877  00 

BOlsdoe 9,743,060  96 

BUls  and  acceptances  in 

Paris   ; 245,716,044  02 

Ditto  in  the  branches  ....  66,442,987  23 
AdTsuces  on  coin  and  ingots  2,903,300  00 
Adnnscs  of  Freneh  imblic 

effecU 12,741,983  23 

Due  bj  the  branches,  by 

their  notes  in  circulation  11,194,750  00 

Rentes  in  reserve 10,000,000  00 

Rentes,  disposable  funds. .  11,660,197  89 
Bsildinss  and  fumitiure  of 

theBank 4,000,000  00 

Interest  in  the  Alters  Bank  1,000,000  00 
Interest  in  the   National 

Discount  Bank 200,000  00 

Rffecti  on  sufferance  or  to 

bereimbnised   2,704,274  15 

Cub  to  be  reeeiTed  from  the 

s^Ue  of  rentes  to  Kussia  1,327,887  76 
Rxpensss  of  administration  280,962  76 
Miscellaneous    17,128  68 


477,177,093  87 


PASSIF.  f.  e. 

Capital    67,900,000  00 

Reserre 10,000,000  00 

InunoTeable  reserTe 4,000,000  00 

Notes  to  bearer  in  circula- 
tion   274,882,800  00 

Ditto  of  branches 11,194,760  00 

Dittotoorder    2,002,662  10 

Account  current   of    the 

Treasury  creditor 10,769,764  94 

Divers  accounts  current  . .  77,272,963  49 
National  Discount  Bank, 

credit  produced  by  effects 

discounted 1.089,709  36 

Receipts,  payable  at  sight  3,043,100  00 
Re-discount  of  the  last  six 

months    728,692  37 

Dividends  payable    346,766  26 

Discounts,  divers  interests, 

and  expenses 2,676,386  86 

Bank  of  Algiers,  sum  not 

yet  employed  in  tons  du 

Tr^or 1,069,097  19 

Drafts  of  the  Branch  banks 

payable  1,017,198  47 

Miscellaneous  193,240  86 


477,177,093  87 
Ptiis,  March  22,  1848.    D'Argout,  The  Governor  of  the  Bank  of  France 
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The  immediate  effects  of  the  suspension  of  cash  payments  by 
the  bank  was  to  improve^  in  a  slight  d^ee^  the  quotations  of  the 
funds  in  the  French  market;  but  the  notes  of  the  Bank  declined 
considerably  in  value  as  compared  with  specie. 

**  At  the  money  changers,  all  day,  when  any  demand  was  made  to  obtain 
silver  for  a  Bank  of  France  note,  the  reply  was  invariably,  ^We  have  no 
change  !*  If  the  price  was  asked  for  changing,  the  answer  was, '  Oh^  as  usual, 
only  15  c.'  But  if  the  demandant  decliu^  that  he  must  absolutely  have 
change  at  any  sacrifice,  silver  could  be  found  for  lOOf.  on  each  note  of  l,000f., 
the  sum  given  for  it  being  900f." 

In  authorising  the  suspension  of  cash  payments  by  the  Bank, 
the  government  no  doubt  acted  on  compulsion.  If  they  had  not 
sanctioned  the  measure,  the  Bank  would  have  been  drained  of  all 
its  specie,  and  would  then  have  stopped  under  more  disastrous 
circumstances.  But  the  fact  of  the  suspension  shows  the  entire 
want  of  confidence  existing,  and  will  explain  the  cause  of  failure 
of  the  expedients  subsequently  resorted  to  by  the  government 
with  the  view  of  mitigating  the  monetary  pressure. 

Establishment  of  Discount  Banks. — In  consequence  of  the 
alarming  condition  of  the  trade  of  the  country,  and  the  continued 
failures  which  occurred  daily,  the  government  determined  on 
establishing  Banks  for  discount  throughout  the  country,  which 
it  was  hoped  would  enable  the  merchants  and  traders  to  obtain 
accommodation,  and  thus  meet  their  obligations.  Two  decrees 
were  published,  establishing  these  banks.  The  first  sets  forth 
that, — 

"  Considering,  that  in  consequence  of  recent  events,  considerable  difficulty 
exists  in  the  means  of  private  credit,  and  that  that  difficulty  affects  especially 
manufactures  and  retail  commerce,  it  is  necessary  to  give  the  example  of  one 
of  those  fruitful  associations  which,  by  uniting  strengUi,  secures  to  all  the  be- 
nefit of  credit,  and  the  s:uarantee  of  labour,"  it  is  decreed : — 

"Art.  1.  That  in  all  industrial  and  commercial  towns  there  shall  be  es- 
tablished a  national  discount  bank,  destined  to  increase  credit,  and  to  extend 
it  to  all  the  branches  of  production. 

"Art.  1.  These  banks  shall  have  a  capital  of  which  the  amount  shall  vary 
according  to  the  necessities  of  the  localities. 

"  Art.  3.  The  capital  shall  be  formed  in  the  foUowing  proportions : — 

"  1.  A  third  in  cash  bv  the  associating  subscribers. 

"  2.  A  third  in  obligations  by  the  towns. 

"  3.  A  third  in  hons  de  Tr^or  by  the  State." 

The  second  decree  is  with  respect  to  the  establishment  of  a 
discount  bank  in  Paris,  and  is  to  the  following  effect : — 

"  Resolved: — 1.  There  is  estabhshed  in  Paris  a  national  bank  of  discount, 
for  the  purpose  of  givine  the  means  of  credit  to  trade  and  industry. 

"  2.  The  bank  riiall  have  a  capital  of  twenty  miUions. 

''3.  The  trade  of  Paris  has  subscribed  for  a  third  of  that  sum.  The  city 
of  Paris  has  promised  the  second  third  in  obligations.  The  State  will  con- 
tribute the  remaining  third  in  bont  de  Tr^or, 

*'  4.  The  statutes  of  the  bank  shall  be  published,  and  it  will  enter  imme- 
diately into  its  functions." 
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It  will  be  observed  that  two-thirds  of  the  capital  of  these  banks 
are  to  consist  of  bonds  of  the  towns  where  the  banks  are  esta- 
blished, and  government  securities ;  and  the  banks'  issues  would 
therefore  necessarily  consist  of  inconvertible  paper,  chiefly  of  the 
Bank  of  France.     It  was  remarked,  with  much  truth,  that 

"  The  inevitable  result  of  such  an  extensive  addition  of  Treasury  notes,  and 
of  municipal  securities,  would  seem  to  be  a  depreciation  in  their  current  value, 
and  in  that  correspondingly  of  all  public  secuiity.  As  discount  accommoda- 
tion, to  be  of  any  real  service  in  France,  must  be  idBTorded  in  specie,  it  is  difficult 
to  understand  how,  without  an  immense  cost,  the  treasury  and  municipal  paper 
can  be  turned  into  francs." 

At  the  time  we  write,  the  effect  produced  by  the  establishment 
of  these  banks  of  discount  has  not  had  time  to  exhibit  itself. 
They  have  had  no  influence  apparently  in  raising  confidence,  for  the 
Provisional  Government  have  been  obUged  to  adopt  other  mea- 
sures, **with  the  view  of  sustaining  credit,*'  but  which,  to  com- 
mercial men  here,  seem  calculated  to  destroy  it  altogether. 

The  chief  of  these  measures  has  been  a  decree  postponing  the 
payment  of  bills  of  exchange  for  ten  days,  from  2drd  Feb.,  and 
subsequently  for  fifteen  days;  and  directing  the  law  courts  to 
suspend  proceedings  on  all  claims  for  three  months,  so  as  to  pre> 
vent  creditors  taking  any  steps  for  the  recovery  of  their  debts  in 
the  meantime. 

This  decree  has  provided,  that  in  cases  where  1^1  proceedings 
shall  be  thus  suspended,  an  assignee  is  to  be  appointed  to  super- 
intend the  aflEairs  of  the  debtor ;  but  the  measure  is  regarded 
almost  as  a  declaration  of  national  bankruptcy. 

"  We  may  assume,"  says  the  Times,  "  that  for  a  quarter  of  a  year  at  least 
the  French  people  have  entirely  suspended  payments.  Whether  after  that 
period  of  immunity,  and  after  the  confusion  into  which  all  thmgs  will  have 
been  thrown  by  the  abandonment  of  manufactories,  the  flieht  of  capitalists,  the 
repudiation  of  contracts,  and  all  the  oUier  evils  which  will  have  been  in  pnK 
gress,  old  liabilities  will  revive  and  be  restored  to  the  sacred  position  they  are 
now  supposed  to  hold,  is  a  point  upon  which  even  the  most  sanguine  would 
hardly  venture  to  express  a  ravourable  anticipation."* 

The  subsequent  measures  of  the  government  for  the  purpose 
of  *^  restoring  confidence**  have  been  marked  by  the  same  viola«- 
tion  of  estabushed  custom  and  law.  In  order  to  faciUtate  the 
operations  of  the  banks  of  discount,  which  have  no  real  capital, 
the  state  has  undertaken  to  make  advances  to  merchants  in  Trea-- 
sury  notes,  on  the  deposit  of  merchandize;  these  notes  being 
discountable  at  the  discount  banks  in  inconvertible  paper.  A 
decree  has  also  been  issued  repealing  the  law  which  required  the 
names  of  three  parties  to  all  bills  discounted  by  the  bank  of  France. 
In  future  the  names  of  the  drawer  and  acceptor,  if  accompanied 

*  At  the  time  we  are  writing  advice  has  been  received  from  Paris,  that  on 
the  25th  March  (when  the  bills  on  which  time  was  allowed  became  due),  no 
fewer  than  12j000  had  been  protested  for  non-payment ! 
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by  a  Treasury  note  issiied  on  the  deposit  of  merchandize^  is  to  be 
sufficient, 

^  The  Provisional  Government  have  it  in  contemplation,  it  is 
said^  to  purchase  up  the  shares  of  all  the  railway  companies,  pay* 
ing  the  shareholders  in  national  stock ;  but  as  this  can  hardly  be 
effected,  except  by  the  actual  confiscation  of  private  property,  it 
will  not,  perhaps,  be  insisted  on  at  present.  It  is  not  probable 
that  shareholoers  will  give  up  a  tangible  security  for  French 
rentes  at  an  enormous  discount,  and  which  may  at  any  time  be 
repudiated  by  the  **  National  Convention  '^  about  to  be  assembled; 
or  even  by  the  Provisional  Government  itself. 

In  our  summary  of  the  money  market  for  the  month,  on 
another  page,  we  have  shown  the  effect  which  the  present  state 
of  affairs  in  France  has  had  on  the  value  of  our  own,  and  French 
securities  i  and  we  have  there  given  a  list  of  the  chi^  continental 
failures.  We  fear  that  the  crisis  has  not  yet  reached  its  height 
A  general  disturbance  of  the  peace  of  Europe  seems  imminent ; 
and  the  financial  difficulties  of  the  French  government  may,  it  is 
feared,  even  hasten  such  a  calamity. 

The  last  advices  from  Paris,  at  the  time  we  are  writing,  gives 
the  foflowing  description  of  the  actual  condition  of  afiisdrs  there: — 

*'  There  is  nothing  that  shows  the  slightest  improvement  in  the  mercantile 
world.  Commerce  is  completely  at  a  stand,  and  noes  not  exhibit  the  shghtest 
•ymptom  of  change.  Credit  does  not  exist :  capitalists  are  removing  dl  lliepro* 
perty  they  can  from  a  country  of  which  they  cannot  foresee  the  future.  The  nmd 
oelonging  to  the  Government  in  the  hands  of  the  Bank  of  France  has  diminished 
one  half,  and  does  not  amount  to  a  week's  expenditure.  Manufacturers  are 
stopping  their  works,  and  the  unemnloyed  labourers  are  thrown  as  an  ad<titional 
burden  on  the  already  overburdenea  finances  oi  the  Government.  An  expe- 
riment on  the  organisation  of  labour  is  about  to  be  tried,  which  in  the  opinion 
of  all  practical  men  is  sure  to  result  in  disappointment,  and  of  which  the  ex- 
pense will  be  ruinous.  Throughout  the  whole  of  France  the  position  is  the 
san^.  The  distress  and  alann  are  as  great  at  Bordeaux*  Maraeilles,  and 
Lyons>  as  at  Pans.  The  Government  cannot  assist,  for  it  is  powerless. 
Its  position  is  nearly  as  bad  as  that  of  the  commercial  eommumty.  The 
last  returns  show  that  all  the  money  it  has  in  the  Bank  of  France  does 
not  amotmt  to  twenty  millions  of  francs — a  sum  considerably  less  than 
the  expenditure  of  the  previous  week.  The  revenues  to  be  sure  are  coming 
in,  but  not  in  sufficient  quantity  to  meet  the  outgoings.  Thousands  ox 
labourers,  thrown  out  of  their  regular  employment  by  the  revolution,  kx>k  to 
the  ^vemment  for  Uieir  work  and  wages,  wnich  it  so  imprudeudy  promised ; 
and,  m  fact,  the  number  at  present  supported  by  the  government,  and  em- 
ployed upon  works  of  ver>'  doubtful  utility,  is  so  great,  that  their  wages  amount 
to  six  or  seven  hundred  thousand  francs  a  day.  What  then  is  to  be  done  ? 
A  loan  is  impossible,  for  confidence,  both  public  and  private  is  gone.  It  is 
even  to  be  reareil  that  tlic  Provisional  Government,  in  the  hope  of  escaping 
from  some  of  the  difficulties  by  which  it  is  surroimded ;  may  be  induced  to 
commit  an  act  of  desperation  which  would  plunge  all  Europe  iu  war ;  and 
some  see,  in  the  tacit  encouragement  given  to  the  Belgian,  Sardinian  and 
Polish  revolutionary  expeditions,  the  commencement  of  a  more  open  and  more 
direct  plan  of  aggression." 
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PLAN  FOR  k  DOMESTIC  CURRENCY  INDEPENDENT  OF  THE 
FOREIGN  EXCHANGES,  AND  CONVERTIBLE  INTO  GOLD. 

We  nnderstand  that  the  Committee  of  the  House  of  Commons^ 
which  is  now  sitting  to  investigate  the  causes  of  the  late  com- 
mercial distress,  and  the  influence  which  the  Bank  Charter 
Act  had  in  producing  the  crisis,  have  virtually  given  up  the 
principle  of  the  measure ;  and  in  their  report  to  the  House,  will 
leave  the  l^slature  to  determine  on  the  plan  which  shall  he 
adopted  in  its  stead. 

Whether  this  information  is  strictly  correct  or  not,  it  is  quite 
certain  that  in  the  presence  of  the  formidable  changes  which  have 
taken  place  in  the  aspect  of  commercial  and  political  affairs  since 
the  committee  was  appointed,  the  House  and  the  Country  will 
not  suffer  the  mischievous  measure  which  added  so  much  to  the 
difficulties  of  the  last  year,  to  remain  in  force  much  longer.  It 
is  important,  therefore,  that  the  views  of  those  who  have  steadily 
opposed  the  measure  from  the  commencement,  and  who  too  truly 
foretold  the  disasters  it  would  occasion,  should  be  clearly  brought 
under  public  notice,  and  that  their  plans  and  suggestions  should 
receive  the  attention  of  which  they  are  deserving.  We  shall  be 
Iiappy  to  give  them  due  consideration  in  the  pages  of  this 
Magazine. 

Of  the  several  plans  for  avoiding  the  evils  inseparable  from 
any  attempt  to  r^ulate  our  domestic  currency  by  the  action  of 
the  Foreign  Exchanges,  one  proposal  has  been  brought  under  our 
notice  which  is  especially  deserving  of  consideration  for  several 
Treasons.  It  is  the  matured  suggestion  of  a  gentleman  who,  to 
our  knowledge,  has  had  nearly  forty  years*  experience  in  almost 
every  department  connected  with  Private  and  Joint  Stock  Bank- 
ing. He  has  been  an  observer  of  all  the  great  fluctuations  in  the 
Money  Market  during  that  long  period ;  and  from  his  position 
be  has  been  able  to  trace  the  actual  effects  of  the  several  manias 
and  panics  that  have  occurred,  and  to  investigate  the  causes 
which  produced  them. 

He  says, — "  Previously  to  the  passing  of  the  Bank  Charter 
Act  I  submitted  to  Sir  Robert  Peel  that  the  proposed  measure 
would  not  carry  out  the  principles  professed,  and  would  neces- 
sarily faiL 

^  The  following  points  were  then  maintained  by  me. 

**  1  St.  That  *  artificial  prosperity  '  would  arise,  from  the  im- 
portation of  Gold,  which  would  entail  a  correspondent  issue  of 
Bank-notes. 

**2nd.  That  'frantic  speculation'  would  inevitably  follow; 
which  was  verified  in  a  twelvemonth  by  the  confessedly  frantic 
^Iway  speculation. 

VOL.  vxii.  u 
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^^  3r(L  That  ^  a  series  of  panics '  would  be  the  consequence. 
The  truth  of  this  every  one  will  admit  from  his  own  experience. 

*^4th.  That  the  Bank  of  England  would  be  the  first  to  feel  the 
evil  of  the  Bank  Charter,  and  would  be  unable  to  discount  for 
its  customers  $  and  consequently^  that  a  final  Great  Panic  would 
occur,  in  which  the  public,  bemg  deprived  of  discounts,  would 
be  compelled  to  unthdrata  their  deposits  from  the  Bank  of 
England/* 

Of  the  plan  which  the  writer  now  submits,  he  says,  ^  It  will, 
I  trust,  show  how  Sir  Robert  PeePs  principles  may  be  carried 
out ;  and,  at  the  same  time,  how  a  domestic  currency,  measured 
in  standard  gold,  independent  of  the  foreign  exchanges,  and 
never  in  excess  nor  in  deficiency,  may  be  obtained.** 

Although  the  plan  may  be  in  accordance  with  some  of  theex« 
pressed  currency  principles  of  Sir  Robert  Peel,  it  differs  essen* 
tially  in  its  detuls,  and  is  wholly  opposed  to  his  Bank  Charter 
Act.  The  writer  maintains  that  no  limit  should  be  placed  upon 
the  discotmt  of  good  commercial  bills,  when  a  banker  is  con* 
vinced  of  their  bond  fide  character;  that  the  country  banks 
should  be  permitted  to  issue,  without  restriction,  on  depositing 
one-fourth  of  the  amount  of  their  issues  in  gold  at  a  Nationid 
Bank  of  Issue — receiving  2  per  cent,  per  annum  on  the  deposit; 
that  a  National  Bank  of  Issue  should  be  established  independent 
altogether  of  Grovernment,  but  under  the  control  of  Parlia- 
ment; that  it  should  issue  notes  for  £S  and  upwards,  payable  in 
gold  twelve  months  after  date  of  issue ;  that  these  notes  should 
be  a  legal  tender ;  that  the  pound  sterling  should  be  one  quarter 
of  an  ounce  of  standard  gold;  and  that  the  rate  of  interest 
should  depend  on  the  market  value  of  gold ;  the  minimum  rate 
being  4  per  cent.,  and  the  maximum  5  per  cent. 

Such  are  the  leading  principles  of  the  writer's  plan,  the  argu- 
ments by  which  it  is  supported  will  be  found  in  the  fbllowing 
statement : — 

'*  In  his  speech  on  May  6th,  1844,  Sir  R.  Peel  stated,  that  gold  being  the 
least  fluctuating  commodity  and  the  universal  equivalent,  he  would  eontinne 
it  as  the  measure  of  value,  and  treat  it  as  all  other  commodities  are  treated. 
The  profession  it  good.  Had  he  taken  so  much  gold  at  was  required  for  a 
measure  of  value,  and  left  the  remainder  to  obtain  tho  market  price,  he  would 
have  acted  up  to  his  principles :  but,  by  the  i^rovisions  of  his  bill,  he  has,  in 
my  judgment,  failed  so  to  do.  I  mean  that  the  constitution  of  the  Bank  of 
England  as  fixed  by  Sir  R.  Peel  is  at  variance  with  his  declared  intentions. 
For  since  the  sole  duty  of  a  Buik  of  Issue  is  to  pay  its  notes  in  gold,  it  is 
plainly  injurious  to  the  Bank  of  Enriand  if  it  be  bnrthened,  at  it  is,  with  the 
additional  functions  of  dealers  in  bullion.  To  compel  the  Bank  to  buy  gold  at 
all  times  from  the  whole  world,  at  a  fixed  price,  and  to  sell  it  upon  the  same 
conditions,  is  as  consistent  as  to  require  the  Bank  to  buy  cotton  in  the  same 
way ;  when,  if  it  were  to  fall  in  price,  the  bank  would  bear  the  loss ;  and  if  it 
were  to  rise,  the  notes  issued  would  be  returned  to  the  Bank,  without  paying 
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m  mterest,  and  tbe  cotton  would  be  sold  for  the  {urofit  of  the  ip^culator. 
Why  abotdd  not  importers  of  gold  deal  with  it  as  with  every  other  imported 
commodity?  The  Bank  of  France  buys  only  so  much  gold  as  it  requu'es  to 
nipply  its  wants;  but  lends  its  notes  u)>on  bulliou  deposited  with  it,  charging 
interest :  *  and  ao,  I  contend,  should  the  Hank  of  Issue,  which  I  advocate,  act. 

There  is  also  one  other  feature  in  the  present  mode  of  trading  in  gold  on 
which  I  will  offer  a  remark.  Importers  of  bullion  have  now  the  option  of 
taking  all  their  gold  to  tbe  Mint  to  be  coined  into  sovereigns ;  but  i  am  un* 
^fe  to  perceive  why  they  alone  should  have  the  power  of  increasing  the  drou^ 
htion  of  tlie  country.  I  would  suggest  that  such  power  be  not  allowed  uxdeas 
gold  be  scarce,  or  worth  more  than  £4  per  ot.  (The  reason  why  I  say  £4  per 
«.  is  shown  below.)  Again,  when  gold  is  at,  or  under,  £4  per  oa.,  I  would  have 
the  importers  of  bullion  borrow  mm  the  Issuing  Bank  upon  the  deposit  of 
their  gold  and  silver,  as  is  the  custom  in  France.f 

From  these  brief  preliminary  observations  I  proceed  to  explain: 

lit.  How  a  requisite  amount  of  domestic  currency  ma^jr  be  supplied ; 

'hd.  How  it  may  be  maintained  unaffected  by  the  Foreign  Exchanges ;  and 

3ri  How  the  necessary  sum  in  gold  is  to  be  provided. 

lit— The  first  object  can  be  effecte<l  by  the  establishment  of  a  National 
Bffik  (tissue,  issuing  notes  which  shall  be  a  legal  tender  between  individuals, 
■stiis  present  Bank  of  Enghmd  notes  are,  and  at  the  end  of  one  year  from 
t^imae,  payable  on  demand  in  ounces  of  gold ;  the  £  sterling  Ming  i  o«, 
o^gQld.J 

_The  notes  to  be  issued  for  £3,  £4,  £5,  £\0,  and  other  larger  sums  as  at 
pKient.    The  following  being  engraved  on  the  back  of  each  note  : — 

£^  note  is  }  oz.  of  Standard  Gold 
4     „      1 
•'     »      »*       >»  >» 

10     „      24       „ 

20     „      5        „ 

30    „     7J      „  „ 

Bsnk-notes,  in  anticipation  of  the  quarterly  sum  due  by  the  public  in  taxes, 
^y  i£l3|000,000,  might  be  issued  quarterly  inpayment  of  the  public  dividends 
>nd  current  eaqoenaes  of  tbe  Government,  the  Bank  of  Issue  receivinj^  from  the 
Government  ^^13,000,000  of  Bxcbequer  bills  as  a  permanent  deposit  A  fiir« 
thcr  sum  of  ^^10,000,000,  more  or  less,  in  bank-notes,  mi^ht  be  issued  to  the 
I'ODdon  bankerst  bill  brokers,  and  merchants,  for  the  discount  of  bills  not 
hsTmg  more  than  three  months  to  run,  which  notes  would  be  returned  within 
three  months  in  due  payment  of  those  bills.  Herebv  would  be  established  a 
cffculation  of  ]dx>ut  X2§,000,000,  which  amount  would  necessarily  be  increased 
or  dimmished  in  exact  accordance  with  the  increased  or  diminished  transac- 
tioittoftheconntr>'. 

*  The  custom  is  to  charge  ith  per  cent,  for  any  number  of  days  not  exceed* 
iQg30. 

.  t  "  Does  the  demand  for  gold  from  France  produce  a  scarcity  of  money 
mFranec?— No. 

'*Why  is  that? — ^Because  the  gold  is  in  general  in  private  hands;  it  is 
"^frckantUgetkerer—N.  M.  RothschiUTs,  evidence,  1832. 

X  "The  meaning  of  a  'Pound '  is  neither  more  nor  less  than  a  certaui 
•^sfinite  quantity  of  gold."— Sir  R.  PeeVs  Speech,  6M  May,  1844. 

I  am  aware  that  the  sovereign  contains  123  grains  of  standard  gold,  but  I 
^wttider  that  it  would  be  better  if  coined  for  the  future  exactly  at  i  oi.  i.  e, 
1^  grains.    I  suggest  this  not  as  an  essential  but  as  a  convenient  alteration. 
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The  Bank  of  England  notes  now  in  circulation  would  have  to  be  called  in. 
as  their  place  would  be  supplied  by  the  notes  of  the  proposed  National  Bsnk 
of  Issue.  I  suggest,  further,  that  this  National  Bank  should  be  administered 
by  commissioners,  independent  of  the  Government,  to  be  controlled  by  an  Act 
of  Pajrliament.  To  illustrate  the  principle  involved  in  the  Bank  contemplated, 
let  me  suppose  it  established,  and  in  operation,  on  the  1st  of  January,  1848. 
The  Government  would  require  to  borrow  from  it  j£13,000,000  sterling,  to 
pay  the  dividends  and  current  expenses  of  the  quarter,  and  would  depont 
Exchequer  bills  to  the  same  amount.  The  annexed  statement  will  give  a  full 
e]q;>lanation  :— 

FU^  Quarter. 

UABILITIBt. 
IStt  1848 


Jaa.  1.  Nationil  Notes' 
traniferred  to  the  Oo- 
Ternment  Buiken  (tlie 
Bank  of  England)  to  pay 
diiidends  and  Current 
Expcnsea 


•^^1S,SSS,000 


Jan 


1.  Exchequer  BSlla  leeeiTed  from^ 
uotenment  as  Mciuity  for  National  1    ^,.  _.  ^^ 
Notes  to  pay  Dividend*  and  Currant  f  «".•"»•" 
Expenses  J 

Ifareh  Si.  Gold,  and  Bank  of  England) 
Notes  exchangeable  into  Oold,  re- }- jf  l3,tM,iM 


eeired  for  Taxes  for  the  Quarter 


LIABILITIBS. 

National  Notes  issned ....    jf  13,000,000 


Second  Quarter, 
April  I.    National  Notea\^,^  _.  _.  |  June  ao.  National  Notes  received  in  pay-}  ^t^,^^ 
tranafcned,  &c.  ice,       /^".opo.ooo  |      nientof  Ttaesforthe«iuart«r  J  ^"'•••'•^ 

It  will  be  seen  that  all  future  quarters  must  be  a  repetition  of  the  second 
quarter,  and  it  will  likewise  be  seen  that  the  liability  of  the  National  Bank  for 
notes  issued  amounts  to  j£l 3,000,000. 

AStBTl. 

Gold ^IS.OOO.Mt 

Exchequer  Bills jtf  13,000.MB 

Held  in  deposit  as  security  for  adtaneea  of  natioiuJ 
Notes,  to  pay  DiTidends  and  Current  Expenses. 

But  as  it  must  be  evident  that  j£  13,000,000  national  notes  kept  in  circulation 
are  not  sufficient  for  the  Home  Barter  of  (Commodities,  toe  Bankers  and 
others  of  London  will  have  the  power,  as  above  expressed,  to  send  in,  to  the 
fiill  extent  of  their  wants,  commercial  bills  for  discount,  bearing  their  indorse- 
ment or  guarantee.    For  example, — 

LIABILITIES, 

National  Notes  issned  1 
agamst    Bills    dis- ^j£10,000,000 


counted 


>jeiO,000,OQO 


A8BBT8. 

Commercial  Bills  not*' 
exceeding      three 
months  to  run,  say 
(more   or   less 
required) 

We  here  may  perceive  that  these  notes  cannot  stay  in  circulation  beyond  three 
months,  for  they  must  return  to  the  National  Bank  in  payment  of  the  bills 
discounted,  except  to  the  extent  of  the  London  Bankers  availbg  themselves  of 
the  privilege  of  keeping  their  accounts  with  the  National  Bank. 

DISCOUNTED   BILLS   DEPARTMENT,   1848. 


During  the  Month  January   . 
„  February , 

„  March 


Notes  issued     Notes  leceired 

for  BUls  DU-      baeic  fbr  BiUa 

eountcd.  idling  due. 

^£5,000,000  nU 
.  5,000,000  nil 
.     5,000,000  j^5,000,000 


The  amount  of  Notes  issued  for  Discounted  Bilb  would  vaiy  with  oommerciid 
wants. 

It  is  further  contemplated  that  country  bankers  shall  deposit  with  tlie 
Natiottal  Bank  of  Issue  one-fourth  of  their  issues  in  gold.    For  example,— 
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Ireland  issues  j£6,000,000 

Scotland    „        3,000,000 

En^and  and  Wales       8,000,000 

jei7,000,000 

A  further  issue  of  £3  and  £4  notes,  dis- 1  ^ .  ivw^  nnn 

placinggold ../  10,000,000 

^832,000,000 

One-fourth  of  whidi  amounts  to  i^,000,000. 

If  a  bank  should  fail  whose  issue  amounted  to  ^100,000,  the  National  Bank 
would  pay  to  its  note-holders  ^25,000  in  national  notes.  If  the  vacuum 
made  should  be  filled  up  by  another  bank,  it  woulil  be  required  to  pay  into  the 
National  Bank  .£25,000  in  gold  to  be  added  to  the  ^£^,000,000  gold  already 
m  deposit. 

We  now  take  the  total  liabilities  of  the  National  Bank,  and  find  them 
lobe— 

LIABILITIES.  A8SBT8. 

Due  for  National  Notes 
issued  to  pay  Divi- 
dends     jC7,000,000 

Do.  Current  Expenses . .     6,000,000 

Do.  for  Discounts 10,000,000 

Due  to  Country  Banks. .     8,000,000 
„    to  Government. .. .   13,000,000 


je44,000,000 


Gold ^£7,000,000 

Gold 6,000,000 

Commercial  Bills 10.000,000 

Gold 8,000,000 

Exchequer  BUls    13,000,000 

^£44,000,000 


The  public  would  not  be  deprived  of  the  power  of  demanding  gold  in 
pi^rment  of  their  dividends,  but  I  imagine  that  the  superior  convenience  of  the  £3 
and  £4  notes  and  of  notes  generally,  would  render  persons  indisposed  to  require 
payments  in  gold  to  any  extent.  I  conceive  that  persons  would  not  discount 
their  bills  to  obtain  this  currency  but  for  domestic  barter.  The  intention  is, 
that  the  currency  be  purely  domestic,  and  not  liable  to  be  exported :  and 
herein  is  its  peculiar  advantage.  Such  a  currency  can  be  stilted  at  all  times 
to  the  full  extent  of  commercial  wants :  it  can  never  be  in  excess,  and  never 
deficient:  for  it  is,  in  fact,  only  the  medium  to  enable  the  public  to  barter  their 
commodities.  The  working  of  the  plan  would  be  that  when  currency  was 
abundant  the  bankers  and  others  would  cease  to  apply  for  discounts  at  £4  per 
cent. ;  and  when  it  was  scarce,  they  would  make  application  for  them  with  the 
certainty  of  having  their  wants  supplied. 

The  large  profits  which  will  necessarily  be  made,  might  be  invested  in  3  per 
eent.  Consols,  a  portion  of  which  could  be  cancelled  periodically  in  reduction 
of  the  National  Debt. 

Mr.  J.  L.  Orefulhe  in  his  evidence  before  the  Bullion  Committee  said,  "  I 
conceive,  that  as  long  as  bills  of  undoubted  solidity  are  sent  into  the  Bank  for 
discount,  the  Bank  are  fully  justified  in  issuing  their  notes  against  those  bills, 
without  any  fear  of  the  amount  of  their  currenc}^  becoming  excessive.''  The 
following  we  extract  from  the  *  BulUon  Report  *  itself,  p.  21 :  **  The  Bank  of 
England  directors,  as  well  as  some  of  the  merchants  who  have  been  examined, 
showed  a  great  anxiety  to  state  to  your  committee,  a  doctrine  of  the  truth  of 
which  they  professed  themselves  to  oe  most  thoroughly  convinced,  that  there  can 
be  no  pOMible  excess  in  the  issue  of  the  Bank  of  England  paper,  so  long  as  the 
advances  in  which  it  is  issued  are  made  upon  the  principles  which  at  present 
guide  the  coadnct  of  ^e  directors,  that  is,  so  long  as  the  discounts  of  mer« 
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cantile  bills  are  confined  to  paper  of  undoubted  solidity  arising  out  of  real 
commercial  transactions,  and  uayable  at  short  and  fixeo  periods.  That  the 
discounts  should  be  made  only  upon  bills  growing  out  of  real  commerdil 
transactions,  and  falling  due  in  a  fixed  and  snort  period,  are  sound  and  well- 
established  principles." 

Gold  bemg  a  commodity,  must,  as  Sir  Robert  Peel  asserts,  be  liable  to  the 
same  laws  as  all  other  commodities,  viz.,  demand  and  supply.  If  the  National 
Bank  of  Issue  and  other  banks  require  gold  to  preserve  tne  integrity  of  their 
notes — ^if  merchants  want  gold  to  remit  abroad  for  the  balance  of  trade-nf 
loan  contractors  want  sold  to  lend  to  foreign  governments,  they  severally 
should  purchase  in  the  oullion  market,  at  its  then  value,  tiie  supply  of  thcv 
wants,  just  as  they  would  procure  any  other  commodity.  Gold,  as  a  commodtin, 
was  at  all  times  to  be  piurchased  during  the  period  of  the  cash  suspension ;  and, 
as  an  evidence  of  this  fact,  I  may  refer  to  Mr.  Merle's  answers,  m  the  Report 
of  the  Bullion  Committee  of  1810,  p.  52.  Mr.  Huskisson  truly  said,  that  if 
gold  were  wanted  for  any  of  these  purposes,  and  if  it  should  rise  at  any  time 
to  j£4  IQs.  the  ounce,  then  £4  10s.  must  be  given.  But  if  gold  were  rdeasei 
from  all  artificial  restrictions,  it  would  maintain  an  almost  uniform  value,  and 
the  fluctuation  would  little  exceed  the  expenses  attending  the  transfer  frmn  ou 
country  to  another.  If  gold  should  rise  m  price  in  this  (properly  constituted) 
market,  there  would  be  a  determination  of  gold  to  this  country ;  if  the  price 
should  fall,  it  would  seek  its  f\ill  value  in  other  markets  of  the  world. 

2ndly.-^This  currency  would  be  independent  of  the  foreign  exchanges. 

For  the  contemplated  bank  would  not  have  the  functions  of  bulUon-Scvlen, 
as  is  now  the  case  with  the  Bank  of  England.  Hence  gold,  whidh  in  the  usual 
course  of  trade  has  a  tendency  to  fiow  mto  .England,  would  be  bought  by  the 
'bullion-dealers,  and  be  in  turn  sold  by  them  to  the  merchants,  whenever  it 
should  be  required  for  export.  A  demand  for  gold  from  the  bullion-dealen 
would  accordmgly  enhance  its  price,  and  render  it  dearer  to  the  foreign  mer- 
chant, when  he  might  require  it,  than  our  manufactured  ^ds.  He  would 
thus  be  induced  to  accept  merchandize  in  plaoe  of  eold,  with  which  he  oonU 
trade,  if  so  disposed,  and  realise  a  profit  unattainable  if  he  had  taken  gold; 
and  tiie  exports  of  manufactures  would  greatly  benefit  the  ^tish  pioduoen. 
Also,  in  the  proposed  system,  the  bank-note  cannot  be  depreciated.  For, 
suppose  that,  owing  to  large  purchases  of  com,  or  any  other  import,  gold  is  in 
demand,  the  bulUon-dealers  will  endeavour  to  increase  its  price,  but  in  this 
ease,  if  they  succeed  in  augmenting  the  price  beyond  JS4  per  oz.,  I  propoie 
that  the  Issuing  Bank  should  char^  more  than  4  per  cent,  for  <iiw>^nyt  of 
bills  (which  I  would  have  to  be  their  minimum  rate),  say  to  4^  or  5  per  cent. 

The  price  of  gold  then  being  raised,  the  representative  of  gold,  the  bank- 
note»  becomes  affected,  yet  it  is  not  depreciated,  as  is  seen  by  considering  the 
similar  and  even  identical  case  of  a  dock-warrant  for  goods*  If  a  dock*war« 
rant  for  fifty  hogsheads  of  sugar  be  worth  J^1,()00,  and  sugar  rise  in  value  10 
per  cent.,  the  warrant  beeomes  worth  jCl,100.  A  bank-note  of  j£l,000,  is  a 
warrant  for  250  oz.  of  gold,  which  at  £4  jier  oz.,  is  worth  ^1,000 ;  now  if 
gold  rise  10  per  cent  in  value,  i.e.  to  ^4  8s.  per  oz.,  the  £l,QOO  note  beeomes 
worth  j£l,100,  which  is  a  contradiction  in  terms,  and  therefore  imposaiUe.  Ln 
order  to  correct  the  error  that  would  ensue  from  this  alteration  in  ▼alne  of 
gold,  the  rate  of  discount  should,  I  think,  be  raised  to  4}  or  6  per  cent,  per 
annum  for  the  time  that  gold  continues  above  £4  per  oz.*    For  example — 

When  gold  is  £4  per  oz.,  the  rate  of  discount  should  be  4  per  cent. 
„    above  je4  „  „  „         4f      „ 

„    above  j£4  4s.     „  ,,  ,,        5       „ 

*  When  gold  becomes  worth  £4  Os.  6d.  per  oz.  in  our  ninency,  it  thai, 
as  is  well-known,  becomes  profitable  to  bullion-dealen  and  othcn  to  irapoit 

gold ;  so  that  it  is  impossible  for  gold  to  rise  much  b^ond  tiiis  price. 
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Anm,  thai  the  bank-note  ia  augmented  in  value  the  following  instance 
irill  ahow.  Sofipoee  that  A  sella  eooda  for  j£!  1,000  and  draws  a  six  months' 
bill  upon  hia  customer  B,  which  he  ^ets  discounted  at  4  per  cent.  By  this 
ptooeaa  A  reenvea  £980,  but  if  his  bill  be  discounted  at  5  per  cent.,  he  re- 
oeiTcs  only  Jt97B  i  henee  it  is  plain  that  if  gold  rise  in  value,  the  bank-note 
naea  alao,  beeauae  in  this  ease  fewer  notes  obtain  the  same  quantity  of  goods 
aa  before  the  alteration  in  the  value  of  gold.  When  gold  begins  to  rec^e  in 
price  I  would  begin  to  lower  the  rate  of  disoount,  but  not  to  less  than  4  per 
cent,  per  annum  at  any  time.  When  gold  falls  to  less  than  j^4  per  oz.  the 
Issuing  Bank  and  the  buUion-dealers  will  probably  lay  in  a  stock  of  cheap 
gold,  until  the  foreigner  finds  that  it  is  unproHtable  to  remit  gold  to  England, 
and  sends  na  goods  instead;  but  in  this  case  he  must  be  contented  with  a 
lower  pvice  for  his  goods,  whereby  we  obtain  foreign  goods  at  a  low  price  as 
wcU  aa  gold, 

Alao  the  circulation  is  undiminished  in  amount  by  the  interference  of  the 
FenigB  Exchanges. 

For,  thonffh  notes  due  and  over-due  should  be  presented  for  gold,  when 
Mid  is  needed,  aa  above  aupposed,  for  export,  and  those  falluig  due  should  be 
hoarded  to  obtain  gold,  ana  thoae  with  a  month  or  so  to  run  should  be  ex* 
ported  inatead  of  ^d,  and  be  due  on  their  return :  still,  to  rephice  the 
eoBsequent  diminution  in  number  of  the  notes,  atpreaent  irremediable,  I  pro* 
pose  that  the  Bankers  and  others  should  be  able  to  go  to  the  Issuing  Bank 
and  diaootmt  their  biUs,  but  that,  by  reaaon  of  the  nse  in  price  of  gold,  41 
or  5  per  oeiit.  discount  should  be  charged  them :  6  per  cent,  beivg  the  maximum 
rate  eontemplatod. 

3id« — ^Lastly,  To  provide  a  necessary  amount  of  gpld  for  the  Bank. 
It  haa  been  estimated  that  there  are  in  circulation  more  than  ^^50,000,000 
of  eoincd  gold  ooenpying  the  place  of  £1  notes.  Many  millions  of  this  gold 
can  be  procured  for  the  propowed  Bank,  by  an  issue  of  notes  for  £3  and  £4 
endi,  in  addiftiim  to  the  other  notea  in  oireidatkm,  the  execution  of  which  might 
be  lendered  auperior  to  the  poaaibility  of  forgery.  The  required  amount  of  gold 
would  thna  be  raised,  and  tfiese  notes  would  remain  in  circulation  for  the  pur- 
poaea  of  trade. 


Preaent  Plan  requires  Gold. 
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Proposed  Plan  requues  no  Gold. 
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£37  20      17     £31  37        0 

We  see  that  il^l7  in  gold  are  reqmred  to  effect  the  payment  of  £37,  which 
IS  a  wastefnl  expenchture  of  gold.  By  the  above  statement  it  will  liketoise  be 
Meem  that  aU payments  of  £3  and  upwards,  to  any  amount,  may  be  made  without 
the  use  pfgoti. 

The  loas  upon  the  coined  gold  through  abrasion,  now  so  enormous,  would, 
with  the  reduced  amount  of  coined  gold  m  use,  be  proportionately  diminished. 
I  propose  that  the  Tendon  Bankers,  in  addition  to  the  facility  of  obtaining 
Ijank-notes  at  all  timei:  at  a  moderate  rate  of  dii^count,  shall  have  tlie  privilege 
rif  pQ)-ing  into  the  Bank  of  Issue  all  their  due  bills  and  checks  upon  bankers  to 
the  credit  of  their  several  accounts.  By  this  economizing  process  the  large 
amount  of  bank-notes  held  by  the  bankers,  city  and  west-end,  to  meet  the 
demands  upon  them,  would  no  longer  be  required. 
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I  consider  that  the  Provincial  Banka  should  be  allowed  to  issue  ^3  and  £A 
notes  in  order  to  economise  gold  and  assist  the  small  traders  and  others.  Bf  r. 
Huskisson  remarks — "  The  withdrawing  of  the  small  notes  is  a  measure  sug- 
gested by  considerations  of  expediency,  which  ouffht  to  outweigh  perhaps  the 
economioBil  advantages  which  the  country  derives  nrom  the  use  of  them.  It  is 
not  necessary  at  present  to  examine  the  question  in  this  comprehensive  view, 
although  I  own  that  I  very  much  doubt  whether  country  banks  might  not  be 
allowed  to  issue  notes  as  low  as  two  pounds" 

I  propose  to  abandon  all  restrictions  upon  banking,  with  the  exception  of 
prohibiting  issues  within  sixty ^five  miles  of  London.  It  has  been  proved  in 
the  evidence  before  Parliament,  that  country  bankers  can  neither  increase  nor 
diminish  their  issues.  Mr.  Huskisson  further  remarks — "  It  is  admitted  that 
the  country  banks  cannot  make,  or  permanently  maintain  in  circulation,  any 
over-issues  of  their  paper.  On  this  point  there  is  no  difference  of  opinion  in 
the  evidence  taken  before  the  Bullion  Committee  of  1810.*' 

The  overtrading  fostered  by  the  facihties  given  by  country  banks  has  arisen 
from  the  non-issmns  banks  principally,  and  not  at  all  from  the  country  issues. 
The  exchanges  of  the  oountoy  bankers  among  themselves  twice  a-week,  and 
every  day  at  the  London  agents,  effectually  prevent  over  issues. 

We  imd  that,  as  banking  accommodation  increases  in  Scotland,  its  issues 
diminish.  Such  will  be  the  case  in  this  country  upon  obtaining  the  additional 
banking  accommodation  proposed. 

Any  mterference  whatever  with  Scotland  I  strongly  deprecate :  their  banking 
arrangements  oaght  to  be  left  to  themselves,  with  the  single  exception  of 
depositing  the  amount  of  one-fourth  of  their  issues  in  gold,  receiving  thereon 
two  per  cent,  per  annum  interest.  In  hke  manner  should,  in  my  opinion,  the 
provmcial  banks  be  treated.  Thus  if  a  failure  occurred,  ^ve  shillinj^  in  the 
pound  would  be  paid  immediately ;  and  if  the  bank  (so  faiUng)  paid  fifteen 
shillings  in  the  pound,  the  issue  would  be  paid  in  fiiU. 

At  the  renewal  of  the  Bank  Charter,  1844,  the  Bank  of  England  reduced 
their  rate  of  discount  from  4  per  cent,  per  annum  to  2jr  l)er  cent,  per  annum, 
and  were  yet  unable  to  employ  their  private  deposits,  amounting  to  8  milhons; 
thereby  not  only  losing  their  profit  as  private  bankers,  but  causing  all  other 
bankers  to  sacrifice  their  fair  profits  of  banking.  The  Bank  of  E^land  will 
be  the  greatest  gainer  by  the  new  system. 

The  dreadful  Tosses  sustained  by  this  country  in  buying  all  imports  dear  and 
bemg  compelled  to  sell  exports  cheap,*  in  order  to  keep  gold  to  sustain  the 
present  imperfect  system  of  currency,  have,  at  last,  raised  a  spirit  of  in<}uiiy 
among  our  merchants  which  I  trust  will  not  subside  because  smooth  times 
have  apparently  returned,  for  the  same  losses  will  agam  be  sustained,  until  our 
trade  and  commerce  go  to  other  nations. 

I  have,  as  I  think,  pointed  out  a  means  of  supplying  an  adequate  currency 

*  "  Manufacturers  and  others  are  obliged  to  send  their  goods  abroad  and  to 
sell  at  any  price, 

"  A  great  many  people  will  be  obliged,  when  money  gets  very  scarce,  to 
sacrifice  and  to  sell  all  their  property. 

*'  When  you  want  gold  you  are  obliged  to  sacrifice  a  great  deal  of  property 
to  obtain  it. 

"  Gold  never  rises,  but  the  goods  you  send  abroad  for  it  will  be  sacrificed, 

"  Before  the  panic  of  1825  began  there  were  an  immense  number  of  bilb 
drawn  for  com,  wool,  &c.,  and  when  the  Bank  found  so  many  of  these  bills 
coming,  they  refused  to  discount ;  but  about  ten  or  tw-elve  days  after,  the  B(mk 
found  it  would  do  no  good  not  to  discount,  and  then  they  discounted  any  bills 
that  were  sent  in,  drawn  on  good  houses,  to  any  extent." — N,  M,  RothscJUld'i 
Evidence,  1832. 
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dear  from  the  objectumt  which  attach  to  the  present  tyttem,  while  I  remain, 
at  I  have  ever  been,  an  advocate  of  the  measure  of  value  in  standard  gold." 

The  views  advocated  in  the  preceding  article  are  supported  by 
many  parties  whose  position  in  the  commercial  world  gives  con- 
siderable influence  to  their  opinions* 

Mr.  BuU,  the  extensive  bullion  merchant,  says : — 

"  Cbid  ought  to  be  treated,  like  all  other  commodities,  as  an  article  of  com- 
merce, and  that  to  the  compelling  the  Bank  of  England  to  buy  it  at  all  times, 
whether  it  requires  it  or  not,  at  a  6xed  price,  we  may  attribute  in  a  great  mea- 
sure the  severe  monetary  crises  to  which  we  are  from  time  to  time  subjected." 

Mr.  Hoffffardf  whose  position  in  the  Bank  of  England  is  well 
known^  and  who  has  had  much  experience  of  the  action  of  the 
foreign  exchanges,  on  which  he  has  written  widi  great  ability, 
also  says  :t— 

"  I  agree  in  the  measure  of  making  the  paper  issues  to  be  represented  by  a 
^ven  quantity  of  metal,  thus  leaving  the  paper  to  regulate  the  price.  I  have 
preferred  silver  to  gold  for  this  purpose,  as  a  better  comparison  may  be  made 
with  foreign  nations,  and  I  believe  silver  has  fluctuated  less  than  anv  other 
eommodity.  The  standard  used  in  the  reign  of  Queen  Elisabeth  would  have 
soffioed  to  the  present  day.  I  likewise  considered  that  a  lar^  quantity  of 
^old  would  be  released  for  commercial  purposes ;  but  as  the  wnter  proposes  to 
issue  small  notes  {£3  and  ^£^4),  the  convenience  of  these  will  withdraw  from 
circulation,  perhaps,  quite  sufficient.  I  hope  most  sincerely  that  an  alteration 
will  be  made  in  our  present  ruinous  monetary  system,  particularly  in  that  part 
which  fixes  the  price  for  the  purchase  and  sale  of  gola,  for  by  it  we  are  made 
the  storekeepers  for  all  the  world,  and  we  generally  part  with  gold  when  most 
wanted,  and  receive  large  quantities  which  we  do  not  want.  When  a  favourable 
turn  takes  place  in  the  exchanges,  all  is  done  that  is  required,  and  we  do  mis- 
diief  in /orcm^  gold  into  the  country  after  the  change  hns  taken  place. 

**  I  agree  that  the  royal  mint  should  not  be  open  to  the  public  for  coina^ ; 
they  never  take  gold  to  the  mint  to  put  into  circulation  for  the  accommodation 
of  the  public,  but  for  profit  only. 

We  recommend  the  facts  and  arguments  contained  in  this 
Essay  to  the  attentive  consideration  of  the  Committee  now 
sitting  at  the  House  of  Commons^  and  to  all  who  have  a  real  de- 
sire to  see  the  currency  placed  on  a  more  satisfactory  basis  than 
the  present.  It  will  no  doubt  be  found  objectionable  to  many 
theoretical  opinions^  but  we  know  it  represents  the  views  of  a  large 
class  of  bankers  and  merchants^  who  have  formed  their  conclu- 
sions after  mature  deliberation  and  experience. 


LETTERS  TO  A  BRANCH  MANAGER  IN  THE  COUNTRY, 
Lbttbr  IV. 
THE  LATE  PANIC. 
My  dbar  Mr.  Bullion. — It  is  now  generally  beUeved  that 

fou  have  gone  off  in  the  Panic.     Your  last  appearance^  as  far  as 
can  leam^  wasin  a  morning  paper>  some  time  m  October  last,  and 
you  have  not  been  heard  of  since.    If  this  be  the  foict,  the  litera* 
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tare  of  banking  has  lost  one  of  the  most  promising  of  living 
writers ;  for  when  I  last  had  the  pleasure  of  criticising  your  claret, 
what  department  of  banking  did  you  not  promise  a  paper  upon  ? 
Tou  had  then  in  hand  a  work  on  banking  (title  undetermmed) 
in  several  volumes,  the  first  volume  being  already  in  MS.    In  the 

numberyou  were  to  enlighten  the  world  on  the  Physiology  of 

Oyerdrafts.  The  Financial  Government  of  Branches  was  to  follow 
immediately.  A  Hand-book  for  Directors,  Dialogues  on  Deposits^ 
a  Dissertation  on  Discounts,  and  sundry  other  subjects  equally 
alliterative,  had  reached  ^^an  advanced  stage/'  In  a  word,  the 
only  check  that  you  apprehended  to  this  prodieious  fecundity 
was  the  incapacity  of  the  Magazine  to  contain  or  keep  pace  with 
it.  Now,  my  dear  sir,  if  you  really  have  retired  from  the  litera- 
ture of  your  profession,  I  have  respectfully  but  firmly  to  request 
that  you  will  cancel  my  appointment  as  one  of  your  literary  ex- 
ecutors. I  ask  this,  because  the  worst  of  commercial  failurent 
will  be  a  trifle  compared  with  yours.  Against  your  enormous 
literary  engagements  your  only  assets  will  be  tne  headings  of 
some  doaen  articles  yet  unwritten  I  I  have  written  to  you  six 
times  within  the  last  six  months.  You  have  not  answered  me 
once.  I  now  trouble  you  for  the  last  time,  but  shall  always 
remain  gratefully  and  sincerely  yours. 

Huggleton,  \5th  March,  1848.  Charlbs  Coigne. 


My  dbab  Charles. — I  did  not  *^go  oflf**  in  the  Panic,  but  I 
was  in  it, — a  sufficient  reason,  I  apprehend,  for  my  having  tem- 
poFBTily  suspended  my  private  correspondence  with  yoursdf  and 
others.  That  you  should  feel  surprised  and  indignant  at  my 
silence  only  confirms  a  suspicion  which  I  have  entertained  for 
some  time,  that  you  gentlemen  at  the  Branches,  snug  in  the  quiet 
and  security  of  your  little  country  towns,  were  but  indistinctly 
conscious  of  the  storm  that  in  September  and  October  last  was 
shaking  your  head  offices  to  their  foundations.  Looking  at  your 
own  particular  Branch  and  in  the  countenances  of  your  neigh- 
bours for  the  evidence  of  panic,  and  finding  none,  you  infeired 
perhaps  that  the  storm  would  exhaust  itself  long  before  it  reached 
your  neighbourhood.  It  did  not  occur  to  you  that  because 
London,  Liverpool,  Glasgow,  and  other  great  centres  were  in 
agitation  and  alarm,  therefore  Huggleton  must  take  fright  and 
have  a  Panic  in  a  small  way  of  its  own.  Knowing  as  you  did 
that  the  Huggletonians,  from  time  immemorial,  had  managed 
their  business  matters  with  prudence  and  discretion,  you  could 
not  clearly  see  in  what  manner  they  had  involved  themselves  in 
the  affidrs  of  the  ^'suspended  firms,''  or  contributed  to  the 
alarming  state  of  the  exchanges.  You  were  therefore  unprepared 
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(I  find  by  your  letter  of  Noromber  last)^  for  that  '^  merciless 
barking  of  overdrafts  and  contraction  of  discounts,  which  made 
havoc  of  the  business  and  profits  of  the  Branch/^ 

Tou  had  still  to  learn,  then,  that  the  Act  of  1844  had  linked 
the  whole  monetary  interests  of  the  coimtry  in  one  chain  of 
cansRtion,  and  that  the  shock  given  to  the  centre  would  vibrate 
to  the  extremities  of  the  system  ? 

And  yet  the  process  is  simple  enough.  A  million,  we  shall 
say,  is  abstracted  from  the  bullion  (which  take  at  its  present 
amount),  and  forthwith  a  million  of  circulation  is  cancelled. 
Money  for  commercial  purposes  is  thus  diminished  in  volume, 
and  the  rate  of  discount  rises.  Another  mUlion  of  bullion  de» 
parts,  followed  by  anodier  million  of  circulation,  increased  tight- 
ness in  the  money  market,  and  a  further  rise  in  the  rate  of 
of  fisoount.  Bill-brokers  now  commence  the  process  of  ^  selec- 
tion,'^ and  bankers  find  a  certain  dass  of  bills  unmarketable,  and 
regiilate  their  transactions  accordingly.  Private  lenders,  tempted 
by  the  high  rate  of  interest,  now  appear  in  the  market, — ^hence 
an  additional  strain  upon  the  resources  of  the  banks,  in  tlie  shape 
of  a  drain  upon  their  deposits.  About  this  stage  the  coming  Pbnic 
is  heralded  by  a  conspicuous  failure  or  two.  The  drain  upon 
die  bullion  continuing,  accompanied  by  a  steady  and  general 
withdrawal  of  deposits,  and  an  unabatea  demand  for  discounts, 
the  more  cautious  bankers  take  alarm  and  strengtlien  their  reserveSm 
The  effect  of  this  firesh  and  heavy  draught  upon  the  diminished 
conency  is  withering,  and  a  dozen  houses  laid  prostrate  in  a 
sin^  day  indicate  the  march  of  the  crisis.  The  bullion  in  the 
Bank  of  England  sinks  at  last  to  ten  millions,  and  the  strain 
becomes  intolerable.  A  powerful  bank  gives  way-^-others 
quickly  follow,  and  hoarding  begins.  Ewew/U  Confidence 
and  Credit  at  one  end,  and  enter  Loss,  Bankruptcv;»  and  Ruin 
at  the  other ;  followed  by  Sir  Charles  Wood  and  his  remedy 
exactly  a  month  too  late. 

Such  was  the  crisis  through  which  the  country  passed  in  Sep- 
tember and  October  las^  and  passed  by  a  miracle ;  for  at  one 
time  we  stood  on  the  brink  of  a  calamity  which  it  gives  one  a 
qualm  to  contemplate  even  from  this  distance.  On  the  80th 
October  the  following  was  the  position  of 

The  Banking  Department. 

Deposits  and  Post  Bills  . .         . .     £14,500,000 
Notes  and  Coin 1,600,000 

Looking  at  these  figures,  and  taking  them  at  their  true  sig^ 
nificance,  we  have  but  to  imagine  one  day*s  active  "  run  ^  upon 
the  private  deposits  (then  about  nine  millions)  to  have  matter 
fer  very  grave  speculation. 
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Now  what  has  ahready  happened  may  happen  again^  and 
possibly  with  worse  consequences,  I^  for  one^  believe  that  the 
government  letter  of  25th  October^  suspending  the  operation  of 
the  Act  of  1844,  alone  saved  the  country  from  general  bank- 
ruptcy and  convulsion.  The  effect  was  magical, — ^from  the 
moment  the  letter  appeared  the  Panic  subsided.  But  we  must 
recollect  the  concession  was  wrung  from  the  government.  They 
suspended  the  Act,  but  evidently  with  fear  and  misgiving,  with 
many  reservations  and  conditions,  and  an  avowed  hope  that  its 
''  principle  "  would  not  be  violated.  Another  government  might 
not  be  so  pliant  or  so  prompt.  A  division  in  the  council — ^the 
absence  of  an  important  member  of  the  cabinet — an  attack  of 
ministerial  gout — a  thousand  accidents  might  intervene,  and  a 
single  day's  delay  in  such  an  emergency  m^ht  be  fatal. 

Now  what  it  concerns  you  and  me,  Charles,  and  all  other 
bankers  and  men  in  England  to  know,  is  briefly  this: — How 
long  is  this  Act  to  be  suspended  over  our  heads,  and  only  pre- 
vented, by  the  uncertain  thread  of  government  interference,  from 
faUing  upon  and  crushing  us?  The  theory  has  b^n  tried — 
tried  fairly — and  has  fairly  broken  down.  I  doubt  if  there  is  a 
more  preposterous  failure  on  record.  The  old  woman  in  the 
nursery  tale  with  the  pig  that  wouldn't  cross  the  bridge,  the  stick 
that  wouldn't  beat  pig,  and  so  forth,  is  not  in  a  more  absurd 
^'  fix"  than  England  will  every  now  and  then  be  with  this  im- 
practicable and  foolish  Act,  until  it  is  repealed.  Our  children 
should  be  taught  that  Bank  wouldn't  discount  bill.  Broker 
wouldn't  assist  Bank,  Act  wouldn't  relieve  Broker,  Chancellor 
wouldn't  suspend  Act;  until  John  Bull,  by  a  mere  shake  of  his 
fist,  sends  the  Chancellor  to  the  Act,  the  Act  to  the  Broker,  the 
Broker  to  the  Bank,  and  so  on — there  being  this  difference  in 
the  sequel  however,  that  whereas  the  old  story  lands  the  heroine 
safe  and  sound,  the  new  one  lands  us  in  the  Court  of  Bankruptcy, 
or  next  door  to  it. 

I  hold  that,  to  give  proper  effect  to  the  theory  (supposing  it 
good  for  anything),  it  must  be  acted  upon  by  every  one  through 
whose  hands  any  portion  of  the  currency  passes.  Until  this  is 
done — until  butcher,  and  baker,  and  grocer,  and  draper,  and  all 
others,  the  dealers  and  chapmen  of  England,  come  to  recognise 
and  act  upon  the  theory,  its  most  absurd  consequences  must 
remain  undeveloped. 

Now,  imagine  your  sensations,  Charles,  on  receiving  along  with 
a  new  suit,  an  intimation  from  your  tailor,  that  he  deems  it  an 
act  of  prudence  to  limit  his  ^'  operations  upon  credit"  for  the 
present,  there  being  only  ten  millions  of  bullion  in  the  Bank? 
Or  your  customer,  Mr.  Timms,  the  grocer,  informing  a  discern- 
ing public  that  '^The  Business  of  Tin^ms's  Colonial  Emporium 
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is  conducted  strictly  with  reference  to  tl^  Foreign  Exchanges.^^ 
Why^  at  this  rate,  we  shall  have  our  wives  referring  to  the  last 
rate  of  exchange  from  New  York,  before  they  go  a-shopping, 
and  regulating  their  marketings  by  the  position  of  the  Banking 
Department. 

Nevertheless,  until  the  general  public  become  converts  to  the 
theory,  and  learn  to  act  upon  it,  it  will  be  in  vain  for  us  bankers 
to  attempt  it.  We  are  the  mere  recipients  of  that  sum  of  cur- 
rency which  the  pubUc  choose  to  place  in  our  hands,  and  we  dis- 
tribute it  to  the  best  of  our  several  abilities.  When  the  money 
lent  to  us  is  recalled,  why,  we  recall  the  money  which  we  have 
lent  to  others,  or  suspend, — that  is  all.  But  that  we  can  of  our 
own  act  and  deed  regulate  or  control  the  amount  of  money 
which  may  happen  to  be  afloat  in  our  several  districts,  I  assert 
to  be  an  impossibility,  unless  indeed  the  Act  empowered  us  perio- 
dically to  levy  upon  our  customers'  tills  and  pockets  for  such  a 
sam  as  might  be  found  necessary  ^^  to  restore  the  balance  of  the 
Exchanges.'' 

If  it  be  true  that  this  country  is  frequently  troubled  with  an 
excess  of  currency — a  tendency  of  money  to  the  head — ^termi- 
nating in  commercial  apoplexy;  it  follows,  Charles,  that  in  certain 
states  of  the  currency  every  tlurd  sixpence  in  your  pocket,  for 
all  that  you  know  to  the  contrary,  may  be  in  excess  of  your 
country's  requirements,  and  the  sooner  you  get  rid  of  it  the 
better.  Is  it  an  unfair  inference  that  the  '^  period  of  an  excessive 
currency"  would  be  the  period  for  doubling  the  Income  Tax, 
and  so  at  once  ridding  the  country  of  a  plethora  of  cash,  and 
replenishing  an  exhausted  Exchequer  ? 

But,  for  the  present,  fiurewell. 
Lady^Day,  1848.  THOMAS  BULLION, 


COMMERCIAL  REASONS  FOR  THE  MAINTENANCE  OF  PEACE. 

The  first  fear  of  the  capitalists  of  Europe,  on  the  intelligence  of 
the  success  of  the  French  Revolution  heing  made  public,  \^as, 
that  war  would  be  an  inevitable  consequence !  The  pacific  de- 
darations  of  the  chief  Continental  powers  which  have  since  ap- 
peared have  in  some  measure  re-assured  those  who  were  the  more 
alarmed  on  this  point ;  but,  as  far  as  England  herself  is  con- 
cerned, a  still  better  reason  for  believing  that  no  statesman  will, 
if  possible,  allow  this  kingdom  to  be  embroiled  in  Continental 
disputes  is,  that  we  cannot  give  up  our  pacific  policy  of  the  last 
thirty  years  without  exposing  our  commerce  and  manufactures 
to  most  serious  injury.  Our  contemporary,  the  Economist^ 
quotes  the  following  statistics  of  the  condition  of  our  export 
trade,  to  show  how  much  of  it  we  must  necessarily  endanger  by 
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entering  upon  any  war  with  our  neighbours.     Referring  to  the 
changes  consequent  on  the  French  Revolution^  he  says : — 

The  effects  which  these  new  risks  and  uncertainties  will 
produce  upon  our  commercial  interests  generally,  are  worthy  of 
close  examination.  Some  take  what  we  regard  as  a  selfish  and 
short-sighted  view  of  the  case.  In  the  actual  disturbed  condition 
of  France,  and  the  possibiUty  of  the  same  extending  to  other 
European  countries,  they  only  see  disabled  rivals,  and  a  removal 
of  some  portion  of  the  competition  which  exists  with  them  in 
transatlantic  markets.  They  do  not  see  them  in  the  truer  li^t 
of  valuable  customers  and  near  neighbours,  whose  interests,  in 
Spite  of  hostile  tariffs  on  the  one  hand,  and  enormous  revenue 
duties  on  the  other  hand,  are  so  intimately  bound  up  with  our 
own,  that  our  interests  must  sjrmpathise  Mrith  whatever  affects  or 
injures  theirs.  People  generally  are  extremely  ignorant  of  the 
importance  of  our  trade  with  the  continent  of  Europe.  A  general 
and  vague  impression  appears  to  prevail  that  our  foreign  trade  is 
almost  exclusively  confined  to  our  own  colonies  and  to  the  dis- 
tant markets  out  of  Europe.  France,  Belgium,  and  Germany,  are 
usually  looked  to  chiefly  in  the  light  of  struggling  competitors 
with  ourselves.  To  correct  these  misconceptions,  and  to  show 
how  deeply  the  commerce  of  this  country  is  dependant  on  the 
continent  of  Emrope,  and  how  far  it  would  be  compromised  in 
the  event  of  any  general  war,  we  will  place  before  our  readers, 
tmder  the  following  different  heads,  the  proportion  of  our  exports 
to  every  country  in  the  world  in  1846,  the  last  year  for  which  such 
an  account  has  been  prepwred— viz.,  1,  the  countries  of  Europe^ 
including  those  in  Asia  and  Africa  bordering  on  the  Mediter* 
ranean ;  2,  ttie  British  possessions  out  of  Europe ;  3,  the  foreign 
countries  out  of  Europe. 

I.  Declared  Value  of  our  Exports  of  British  Produce  and  Manu- 
factures to  the  countries  of  Europe,  inclndhig  those  of  Asia  and  Africa, 
bordering  upon  the  Mediterranean  Sea : — 


£ 

To  Russia 1,725,148 

Sweden  ..  146,654 

Norway  ..         ..      183,818 

Denmark  ..  ..  MO;i\^ 
Prussia  ..      544,035 

Mecklenburg  . .        36,976 

Hanoyer  ..      218,111 

Oldenburg  ..  ..  25,134 
Hanseatic  Towns  ..  6,326,210 
Heligoland     . .  101 

Holland  ..         ..  3,576,469 

Belgium  ..         ..  1,158,434 

The  Channel  Islands . .  414,56? 
France  ..  2,715,963 

Portugal  Proper         . .     969,757 

Azores        ,.       57,146 

■»       Madeira      ..       39,S58 


To  S|)ain  and  the  Balearic 

Islands      ..  769 J93 

Canaries          ..  49,816 

Gibraltar        ..         ..  605,693 
Italy  and   the   Italian 
Islands        ..         ..  3,391,022 

MalU 255,033 

Ionian  Islands            ..  171,731 

Kingdom  of  Greece  ..  194,029 
TuSey  ..  ..  1,749,125 
WaUachia  and  Moldavia     195,154 

Syria  and  Palestine    . .  267,618 

EW             ..         ..  495,674 

Algeria  and  Morocco . .  48,116 


Total 26,671,203 
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!!•  Dbglarbd  Valub  of  our  Exporta  of  Brituu  ProoucjI  and  Manu- 
factures to  British  Possessions  out  of  Europe. 


C0LOKIB8. 
Cspe  of  Good  Hoi>e 
Mauritiiis 
St.  Helena  and  Ascension 


Anstnlia  ,. 

British  North  America 

British  West  Indies 

Total  of  colonies 


:uo,23i 

28,309 
1,441,640 
3,308,059 
2,505,587 

8,074,806 


£ 
East  India  Compiuiy*s  ter- 
ritories ..         .,  6,434,456 


Total    o[   British 
sessions 


poa- 


14,509,261 


I 


m.  Deci^arbd  Valub  of  our  Exports  to  the  foreign  countries  out  of  Europe. 


Werton  Coast  of  Africa. . 
Eastern  Coast  of  Africa  . . 
Afiricsn  ports  on  the  Red 

Sea 

Ctpe  Verd  Ishmdi 
Madagascar 


£ 

421,620 

5,041 

350 
2,605 
2,680 
7.822 

Aden        14,594 

Persia 3,091 

Sumain  and  Java  . .      357,918 

PbOippine  Islands  92,806 

Chiaa       1,791,439 

Sooth  Sea  IsUnds           . .       53,724 
Foreign  West  Indian  colo- 
nies       1,308,933 

Hsfti       136,113 

Uahed  States  of  America  6,830,460 

The  risumS  of  the  whole  being : 


Mexico 

Central  America 

New  Grenada 

Venezuela 

Ecuador    . . 

Brazil 

Oriental    Repuhlic  of  the 

Uruguay 
Buenos  Ayres 
ChiK 
Bolivia 
Pero         •  • 

The  FalkUind  Islands      . . 
Russian  Settlements  on  the 

N.W.  coast  of  America. . 


Total 


£ 

303,686 

68,600 

219,593 

245,059 

7.465 

2,749,338 

163,479 

34.002 

959.322 

4,493 

820,636 

3,117 

9,448 

16,606,412 


Exports  to  European  markets 
Exports  to  British  possessions 
Exports  to  foreign  countries  out  of  Europe 


£ 
26,671,203 
14,509,261 
16,606,412 


Total  exports  of  the  year  ..         ..   57,786,876 

So  it  appears  that  while  the  amount  of  our  exports  to  the 
continental  countries  is  little  short  of  one-half  ot  the  entire  exports 
to  all  the  worlds  it  is  nearly  double  the  amount  sent  to  the  whole 
(tf  the  British  possessions.  By  referring  to  the  official  tables 
of  exports  from  Great  Britain,  showing  the  distribution  of  some 
of  the  chief  articles  of  our  manufactures  during  1847^  it  vnll 
be  seen  how  very  large  a  portion  of  them  has  been  taken  by  con- 
tinental countries.  These  tables,  moreover,  exhibit  some  very 
zemarkable  facts,  when  we  consider  them  in  relation  to  prevailing 
impressions  and  prejudices.  For  example :  Our  exports  to  the 
Hanseatic  Towns  alone  (of  course  for  the  trade  of  Germany)  are 
about  equal  to  our  whole  exports  to  the  British  possessions  in 
the  East  Indies;  the  former  being  £6)326,210,  and  the  latter 
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£6,434^456.  Again,  our  exports  to  France  alone  are  neariy  the 
same  as  the  whole  of  our  West  India  colonies  and  the  Mauritius 
included ;  the  former  being  £2,7 15,963,  and  the  latter  £2,815,818. 
Our  exports  to  Holland  exceed  by  nearly  £300,000  die  entire 
amount  of  those  to  the  whole  British  possessions  of  North  Ame- 
rica, the  former  being  £3,576,469,  and  the  latter  only  £3,308,059. 
Again,  our  exports  to  Italy  and  the  Italian  Islands  also  exceed  those 
to  British  ^forth  Amenca;  while  Turkey  is  a  lai^er  customer 
by  £300,000  a-year  than  all  the  British  possessions  in  Australia. 
But  even  these  remarkable  comparisons  fall  very  short  of  con- 
veying a  £Eur  and  adequate  idea  of  the  real  relative  extent  of  these 
trades;  inasmuch  as  these  exports  consist  entirely  of  British 
produce  and  manufactures,  and  include  nearly  the  whole  of  our 
exports  to  our  possessions  abroad ;  whereas,  in  addition  to  the 
exports  here  enumerated  to  the  Continent,  we  further  export 
foreign  produce  of  various  kinds,  consisting  of  indigo,  sugar^  coffee, 
and  other  articles,  to  a  very  large  amount.     . 

A  continuance  of  an  unsettled  state  of  affidrs  in  France^  there- 
fore, hazards  to  this  country  a  market  for  our  manufactures  equal 
to  that  of  all  our  sugar  colonies  together ;  while  any  general  dis- 
turbance of,  or  interruption  to,  the  continental  countries  generally, 
endangers,  a  trade  to  this  country  more  than  three  times  laiger 
than  that  to  all  our  colonies,  and  nearly  double  of  that  to  tiie 
whole  British  possessions,  including  the  territories  of  the  East 
India  Company.  When  these  remarkable  facts  are  considered,  it 
is  not  a  matter,  of  surprise  that  an  event  which  furnishes  such 
grounds  for  apprehension  as  to  the  peace  of  Europe,  should  have 
produced  so  great  an  effect  in  the  capital  of  our  manufacturing 
districts.  At  the  same  time,  these  facts  cannot  fail  to  show  how 
close  an  identitv  of  interests  prevails  between  this  country  and 
France,  and  Europe  generally;  and  how  ardently  we  should 
strive,  even  on  the  narrowest  grounds  of  self-interest,  in  order  to 
preserve  the  general  peace ;  and,  above  all,  these  facts  show  how 
false  are  the  notions  which  those  indulge  who  see  our  continental 
neighbours  only  as  rivals,  whose  power  of  competition  they  would 
be  glad  to  see  weakened. 

What  is  to  happen  as  the  result  of  these  great  political 
changes,  it  would  be  idle  to  attempt  to  foretell.  But  whatever 
may  occur,  there  are  some  important  respects  in  which  England 
is  peculiarly  circumstanced  to  avoid  any  severe  loss,  or  even  a 
sudden  panic.  The  circumstances  through  which  the  country 
has  passed  during  the  last  twelve  months  have  removed  all  houses 
of  doubtful  credit,  and  the  present  extremely  low  prices  at  which 
all  articles  of  importance  are  held,  is  the  best  security  against  any 
such  sudden  fall  as  would  compromise  the  solvency  of  those  who 
are  holders  of  such  goods.    If  prices  generally  had  been  high  at 
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this  moment,  much  more  serious  consequences  might  have  been 
apprehended.  Again — the  great  abundance  of  money  and  the  low 
rate  of  interest,  while,  on  the  one  hand,  they  will  prevent  our 
pablic  securities  falling  very  low,  will  continue  to  afford  ample 
means  for  all  legitimate  business  that  can  be  undertaken.  But, 
above  all  things,  it  is  the  interest  of  this  country  that  peace  and 
order  should  be  preserved  in  France  and  in  Europe.^' 


AN  ENQUIRY  INTO  THE  CAUSE  OF  THE  PANIC  IN  1847. 

By  "Omicron." 

(second    article.) 

We  now  come  to  our  2nd  section, — ^^^  Whether  the  abstraction 
of  capital  v^as  a  more  direct  cause  of  the  Panic  ?^'  We  define 
here  capital  to  mean  all  credits,  or  moneys,  either  in  the  form 
of  banker's  balances,  investments  in  government  securities,  or 
cash  held.  We  will  leave  out  of  the  question  entirely  stock  in 
trade,  although  that,  as  a  portion  of  capital,  enables  the  holder 
to  operate,  by  the  produce  of  its  conversion,  exactly  in  the  same 
way  as  the  conversion  of  either  bank  credits  or  government 
securities.  We  will,  however,  only  touch  that  kind  of  floating 
capital  which,  generally  speaking,  seeks  for  better  investment. 
^W,  every  one  knows  that  if  there  happens  to  be  a  large  aggre- 
gate of  balances  with  a  banker,  that  he  can  accommodate  more 
freely  than  if  the  total  amount  held  by  him  was  less ;  and  we 
alao  know^  that  if  Thomas  Noakes,  the  grocer,  has  £100  in  his 
cash  box  to  meet  any  demands  maide  upon  him,  that  he  will  be 
more  likely  to  give  credit  for  any  articles  purchased  from  his 
shop  than  if  he  had  no  money  therein ;  and  further,  if  those 
holding  government  securities  are  content  with  the  interest  paid 
to  them,  the  minister  is  not  likely  to  be  compelled  to  raise  the 
rate  of  interest  allowed  by  the  legislature. 

Well,  now  let  us  see  how  &ese  several  interests  would  be 
affected  by  an  entirely  opposite  course.  Imagine  the  balances 
of  the  banker  diminished;  he  immediately  contracts  his  accom- 
modation; he  discounts  little,  and  allows  overdrawn  accounts 
still  less.  Imagine  the  shop-keeper  has  invested  his  £100  in 
some  permanent  security,  which  only  realizes  him  a  certain  rate 
of  interest,  at  deferred  periods,  and  he  will  be  compelled  to 
narrow  his  credits,  and  sell  for  cash  to  meet  demands  made  upon 
him  by  his  wholesale  merchants  who  supplied  him  with  co- 
mestibles. Then  imagine  that  portion  of  the  public  which  pre- 
viously mvested  in  government  securities,  carried  to  another  field 
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of  investment,  where  the  profits  are  greater;  and  the  natural 
consequences  are  produced, — a  decrease  in  the  value  of  funded 
property,  and  Exchequer  bills  at  a  considerable  discount,  neces- 
sitating an  advance  in  the  rate  to  keep  up  the  credit  of  govern- 
ment. 

In  these  cases  are  three  powerful  elements,  which,  combined 
with  a  deficient  harvest  in  com,  and  a  short  crop  in  cotton, 
added  to  the  potato  blight,  has  caused  so  much  distress  and 
misery.  But,  we  are  told,  in  reference  to  any  investment  in 
the  kingdom,  that  no  matter  what  amount  of  money  is  spent, 
the  country  is  not  in  the  least  affected.  Capital  changes  hands, 
but  still  capital  is  not  annihilated;  ergo,  there  is  the  same  stun  of 
money  as  before.  This  is  the  argument  of  the  railroad  specula- 
tors; a  complete  ignoraiio  eleuchi; — ^let  us  strip  it  of  its  logical 
embellishments.  We  will  only  take  the  year  1847  as  an  example 
of  the  excessive  amount  invested  in  railways,  or  rather  paid 
up  for  calls,  during  a  severe  monetaiy  crisis.  We  will  not  go 
into  the  question  of  1845  and  1846,  feding  that  the  illustration 
of  1847  ^^  sufficiently  prove  the  evils  whidi  must  haye  resulted 
from  a  continuous  conversion  of  ready  capital,  during  that  perilous 
time  from  April  to  November,  1847* 

From  January  to  October  1847,  both  in- 
clusive, the  calls  were  ^^  Foreign ''     . .       j£5,644,000 
Ditto,        ditto    ''English''       ..         ..        31,961^55 

Total  paid  on  Railways      . .      £37,605,355 
To  which  must  be  added  the  amount  paid 
for  importations  of  Foreign  Grain  du- 
ring 1847,  (say)  33,000,000 

Total  abstraction  oi  ready  capital  .  •     £70,605,355 

Now  what  becomes  of  this  amount  paid  upon  railway  shares  ? 
According  to  Mr.  Porter,  of  the  Board  of  Trade,  one-fifth  passes 
to  the  landlord  for  land  upon  which  the  carriages  are  to  run, 
stations  to  be  erected,  and  oUier  requisite  buildingsnecessary  to  the 
formation  of  the  lines.  In  so  far,  that  sum  is  merely  an  exchange 
of  hands  from  the  banker  or  pocket  of  the  subscriber  to  the  banker 
of  the  landlord.  But  what  becomes  of  the  remaining  four-fifths  ? 
It  passes  into  the  hands  of  the  iron-master,  contractor,  and  others ; 
and  they  consume  a  great  portion  of  it  in  the  wages  of  labour.  A 
stimulus  given  by  the  fabrication  of  railroads  increases  the  rate 
of  wages  paid  to  the  navvies  employed ;  and  if  they  were  econo- 
mical, if  they  accumidated  theur  savings,  and  invested  them  in 
banks,  then  a  portion  of  the  calls  would  return  to  the  banker. 
But  they  are  neither  economical,  nor  saving ;  they  live  well,  and 
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by  their  good  living  increase  the  imports  of  rattle,  sugar,  rum, 
com,  and  other  comestibles.  Hence  we  shall  owe  the  foreigner 
the  amount  imported.  What  becomes  then  of  the  articles  fabri- 
cated,— the  railvray,  the  carriages,  and  the  station-houses  ?  Arc 
they  exportable  like  a  piece  of  cotton  print,  or  any  other  manu- 
factorea  commodity  wrought  from  the  raw  material  ?  Can  they 
be  sold  or  offered  to  the  foreigner,  to  form  a  sum  against  \vbicn 
may  be  drawn  bills  of  exchange,  in  partial  or  total  satisftu^on  of 
importations?  The  railway  represents  fixed  capital,  carrying  acer^ 
tain  amount  of  interest,  but  which  cannot  be  sold  to  the  foreigner 
Hke  many  other  finished  manufectured  productions.  Now  the 
finished  commodities  of  the  manufiew^turer  require  worianen  to 
make  them,  and  these  workmen  require  support ;  but  when  the 
manufactures  are  completed,  instead  of  having  a  fixed  commoditv> 
they  have  an  exportable  article,  against  the  sales  of  which  bills 
can  be  drawn. 

Here  lies  all  the  diflfierence  between  railways  and  manufac- 
tures. Railways  constitute  a  permanent  commoffity  which  can- 
not be  exported,  but  our  manufactured  goods  are  articles  ex- 
pressly formed  and  made  for  foreign  sale.  This  fixing,  then,  of 
£87,605,355  in  ten  months,  was  an  abstraction  of  floating  capital 
from  the  money  market — during  the  drain  of  capital  for  foreign 
importations— m  an  extent  and  proportion  greatly  exceeding  me 
sum  which  prudence  would  have  dictated.  The  violent  abstrac- 
tion of  nearly  seventy-one  millions  must  have  diminished  the 
balances  of  the  banker,  the  ready  metal  of  Thomas  Noakes,  the 
grocer,  and  has  doubtless  caused  government  stock  to  change 
hands.  Hence,  the  banker  withdrew  a  portion  of  his  accommo- 
dation ;  the  grocer  could  notpay  the  entire  balance  due  to  the  mer- 
chant ;  and  few  purchased  Exchequer  bills,  or  other  government 
stock,  bearing  3  per  cent,  interest,  when  railway  securities  coidd 
be  had,  paying  5,  6,  and  7  per  cent.  The  abstraction  of  this  ca- 
pital, and  its  application  in  too  great  a  proportion  to  the  savings 
of  the  country,  necessarily  i»used  a  severe  drain  upon  that  floating 
capital  with  which  every  trader  managed  his  business;  and  a  great 
evil  was  that  many  believed  they  could  always  get  some  assistance 
from  their  bankers  when  they  might  require  it.  In  ordinary 
times,  and  under  ordinary  circumstances,  they  could;  but  the  ac- 
tion which  caused  the  trader  to  become  an  applicant  deprived  the 
banker  of  his  means  of  assistance.  The  balance  of  trade  set  in 
againstus,  and  in  a  short  time  became  so  severe,  that  the  cry  sanuve 
gtd  peut  was  universal. 

We  need  not  follow  the  course  of  the  panic,  our  object  being 
merely  to  point  out  some  of  the  causes.  As  a  proof  that  railways 
were  an  element  in  producing  an  effect  so  destructive  as  that  wit- 
nessed, let  us  see  what  these  £37,605,355  paid  up  on  railway 

X  2 

Digitized  by  VnOOQlC 


244      ENQUIRY   IXTO   THE   CAUSE   OP  THE   PANIC   IN    1847. 

shares  were  previous  to  their  existence.  They  were  distributed 
into  credits  in  bankers'  ledgers,  cash-notes  in  circulation,  gold  and 
silver,  bills  of  exchange,  current,  &c.,  &c.  Those  individuals  who 
formerly  held  in  their  pass-books  a  credit  for  j£500,  now  locked 
in  their  cash-box  railway  shares  or  scrip  to  that  amount.  That 
sum,  had  it  remained  in  the  hands  of  the  banker,  would  probably 
have  been  invested  in  bills  of  exchange.  These  bills  would  rarely 
exceed  three  months'  currency,  at  die  expiration  of  which  time 
they  would  probably  be  honoured,  and  thus  enable  the  banker  to 
advance  upon  a  fresh  set,  based  upon  entirely  different  transac- 
tions. An  investment  in  railways  is  a  security  final  and  perma^- 
nent,  and  does  not  pass  so  freely  as  bills  of  exchange,  or  mature 
so  quickly.  Hence,  bills  springing  from  business  transactions, 
coming  upon  the  market,  find  that  these  credits  which  formerly 
were  operated  upon  for  advances  to  them,  now  no  longer  exists 
but  are  transferred  to  railway  companies ;  therefore,  they  remain 
upon  the  market,  and  are  compelled  to  submit  to  the  best  terms 
offered.  When  we  consider  that  England's  greatness  may  be  said, 
figuratively,  to  rest  her  gigantic  stature  as  a  commercial  nation, 
upon  the  convertibiUty  oi  her  bills  of  exchange,  we  shall  not  be 
surprised  at  the  inconvenience  and  pressure  experienced  by  the 
^^  fixing"  of  so  large  an  amount  of  capital  in  so  short  a  period  of 
time.  Extend  the  period,  and  our  savings  will  accomplish  our 
engagements  without  injury ;  insist  upon  an  immediate  perform- 
ance, and  the  manufacturers  must  bear  the  load.  The  ready  car 
pital  now  is  less  in  the  hands  of  both  banker  and  customer ;  and 
the  latter  must  labour  anew  to  accumulate  the  sum  he  has  invested, 
before  we  can  arrive  at  a  state  of  things  precisely  analogous  to 
that  which  existed  previous  to  1845. 

In  connection  with  the  subject  of  this  article  we  may  observe 
that  the  pressure  for  money  in  London  during  the  crisis  in  Octo- 
ber last,  was  very  much  increased  by  the  unnecessary  and  inju- 
rious regulations  of  the  ^^  clearing  house."  By  depriving  all  the 
Joint  Stock  Banks  in  the  metropolis  of  the  advantage  of  exchang- 
ing cheques  at  the  "  clearing,"  the  private  bankers  who  enjoy  the 
exclusive  privilege  of  doing  so,  obl^ed  their  Joint  Stock  contem- 
poraries to  retain  large  sums  of  cash  in  hand,  which  would  other- 
wise have  been  available  for  circulation. 

This  course  of  proceeding,  it  cannot  be  doubted,  added  very 
much  to  the  difficulties  of  the  period,  and  called  forth  some  ex- 
cellent remarks  on  this  subject,  from  the  Editor  of  the  City 
Article  of  the  JimeSj  which  were  published  subsequently  in  this 
Magazine. 
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[The  following  article,  by  a  gentleman  holding  an  imjiortant  position  in  con- 
nexion with  railways,  takes  a  somewhat  different  view  of  the  effects  of 
railway  expenditure  than  the  article  immediately  preceding,  by  "  Omioron  :  '* 
and  the  difference  of  opinion  will  serve  to  exhibit  the  arguments  which  can 
be  urged  on  both  sides  of  this  question. — Ed.  B.  M.] 

Tub  attempt  has  been  made  to  induce  the  public  to  impute  the 
recent  tightness  of  the  money  market^  and  consequent  misfortunes 
of  the  mercantile  community  to  the  expenditure  of  the  Railways. 
Confident  that  these  have  been  eflfected  by  labour  only,  with 
little  or  no  destruction  of  capital,  but  only  with  the  aid  of  cur- 
rency in  its  form  of  circulating  medium,  I  venture  to  appear  as 
the  advocate  of  the  railway  system;  not  that  I  deny  that  gross 
firands  and  jobjs  have  been  perpetrated ;  but  let  the  shame  and 
guilt  of  these  iniquities  be  upon  the  parliaments  which  have 
suflered,  and  by  sufferance  encouraged,  such  things. 

I  will  take  the  words  of  Lord  Ashburton  as  the  best 
exposition  of  these  sentiments.  They  are :  "  It  may  be 
difficult  to  estimate  the  amount  of  the  annual  surplus  capital 
seeking  investment.  It  is  large;  perhaps  10,  15  or  20  millions; 
but  it  cannot  be  50,  80  or  100 ;  for  I  hardly  know  where  to  fix 
the  annual  demands  of  those  companies/*  This  passage  seems 
to  imply  that  his  lordship  believes  that  sum,  though  he  is  igno- 
rant of  its  amount,  to  be  nearly  a  constant  quantity.  Nothing 
can  be  more  fallacious.  The  element  of  all  value  is  labour. 
When  the  whole  population  is  engaged  in  creating  products  of 
great  value,  and  labour  is  very  lucrative,  the  addition  to  the 
capital  of  the  country  is  enormous,  and  may  easily  equal  the 
largest  sum  named.  But  when  a  large  number  of  the  people  is 
either  unemployed,  or  employed  on  objects  of  little  value,  the 
savings  out  of  the  income  of  the  nation  may  fall  short  even  of 
the  smallest.  In  the  former  case  prosperity  extends  itself  rapidly 
to  the  agricultural,  manufacturing,  and  commercial  communities, 
by  the  consumption  of  food,  clothing,  and  other  commodities, 
for  which  a  market  is  created ;  which  is  checked  so  soon  as  pro- 
fitable labour  ceases.  Money  ceases  to  circulate ;  and  though  all 
the  real  wealth  remains  the  same  in  the  country,  its  multitudes 
can  no  longer  obtain  a  share  of  it,  and  poverty  soon  becomes 
general.  When  the  circulation  is  quick,  a  much  smaller  amount 
of  money  performs  the  functions  of  a  much  larger  amount  when 
circulating  slowly.  Hence,  with  exactly  the  same  sum  in  exist- 
«ioe,  prosperity  at  one  time  appears  general,  and  poverty  at 
another;  and  the  change  from  one  to  the  other  takes  place 
rapidly,  without  any  appreciable  change  in  the  real  capital  of  the 
^un^.    The  construction  of  the  railways  has^  I  maintain^  been 
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effected  with  little  or  no  loss  or  diminution  of  capital^  but  almost 
exdusdvely  by  the  labour  of  die  nation ;  by  labour  that  would 
have  probably  been  otherwise  wasted  and  lost;  and  that  the 
capital^  as  far  as  it  has  been  used,  has  merely  been  transferred 
from  one  hand  to  another. 

To  elucidate  my  proposition,  let  us  assume  the  case  of  a  rail- 
way of  forty  miles,  costing  a  million ;  a  feir  average,  on  the  narrow 
guage  system.  Let  us  analyse  tihis  expenditure,  and  trace  its 
course. 

1.  PreHminary  surveys,  parliamentary  expenses,  printing,  in-  £, 

cidentab  ..  ..  ••  ••  50,000 

2.  Land,  including  sites  for  stations,  oonyeyances,  tenant 

riffbts,  compensations,  &c.      . .                . .  . .  100,000 

3.  Bufldings,  stations,  termini,  warehouses,  &c.  . .  100,000 

4.  Sleepers,  including  for  sidings,  extra  lines  . .  . .  50,000 

5.  Iron  rails,  chairs     • .                • .                . .  . .  125,000 

6.  Contractors  for  labour,  earthworks,  tiumels,  &c.  .  •  400,000 
7«  Stock,  carriages,  locomotiyes,  &c.               . .  . .  175,000 

1,000,000 

As  to  the  first  item,  it  may  be  affirmed  that  it  falls  into  hands 
which  know  how  to  hold  it,  and  make  as  good  use  of  it  as  the 
shareholders  who  have  advanced  it,  though  it  may  be  difficult  to 
trace  it.  No  one  will,  I  apprehend,  contend  uiat  the  second 
loses  its  character  of  capital,  or  suffers  annihilation  by  being 
transferred  into  the  pockets  of  landlords,  lawyers,  or  tenants. 
Of  the  third,  perhaps  £20,000  may  be  sent  abroad  for  timber; 
the  remaining  4-5ths  consist  of  the  vraees  of  labour,  the  pice  of 
native  materials  (of  the  value  of  whi(£  the  chief  ingrement  is 
also  labour),  and  the  builder's  profit.  None  suffers  destruction. 
Sleepers,  tiU  lately,  were  made  of  British  larch  and  fir,  but  lat- 
terly^ perhaps  half  is  imported;  but  of  this  half  a  considerable 
portion  of  the  cost  augments  the  revenue.  The  cost  of  the  iron 
must  be  altogether  divided  into  the  labour  employed  in  digging 
the  ore  and  coals,  and  in  manufacturing  die  rails  and  chairs,  and 
the  profits  of  the  capitalist.  The  next  item  is  the  largest.  This, 
too,  resolves  itself  into  labour  and  the  contractor's  profit.  As 
does  also  the  last  item,  with  the  addition  of  the  materials,  which 
are  for  the  most  part  of  British  growth  or  manu£acture.  Of  these 
three  latter  items  at  least  four-fifths  are  spent  in  wages.  That 
the  profits  of  the  ironmaster,  contractor,  and  coach-maker 
are  as  much  capital  as  the  same  money  while  in  the  hands  of 
the  several  shareholders,  none  will  dispute.  What  becomes  of 
the  much  larger  sum  laid  out  on  labour  ?  I  fear,  from  my  obser- 
vation, only  a  small  per  ceiitage  is  laid  by.  The  remainder  passes 
almost  immediately  to  the  butcher,  baker,  publican,  tailor,  shoe 
maker,  &c.^  and  from  them  to  the  farmer,  miller,  brewer,  clothier^ 
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carrier,  &c.,  and  enables  theni  to  become  capitalists^  or  is  soon 
transferred  to  others  who  are  so.  It  is  alwajrs  in  some  one^s 
pocket,  and  soon  accumulates  into  capital.  It  is  surprising  how 
mKtkj  of  these  classes  have  become  holders  of  shares  m  railways. 
When  the  company  borrows  ('^for/'  says  Lord  Ashburton,  *^  Uie 
eager  competition  of  wealthy  borrowers,  overbidding  each  other 
for  every  trifle  of  spare  capital,  disturbs  and  distresses  every 
branch  of  industry^^)  the  case  is  the  same.  Only,  when  good 
invesUnents  offer,  money  becomes  more  difficult  to  be  obtained 
by  those  who  have  no  security  to  offer  or  can  afford  to  pay 
less  interest.  But  if  this  is  an  evil  to  them,  is  it  not  a  benefit  to 
the  public  ?  Also,  when  a  shareholder  sells  he  receives  just  as 
mudi  as  the  buyer  pays ;  the  money  is  not  lost  but  onlv  trans- 
ferred«  And  most  branches  of  industry,  instead  of  being  dis- 
tressed and  disturbed,  are  cherished  and  enriched  by  the  rapid 
circulation  of  money,  and  increased  dexnand  for  articles  of  food 
and  clothing. 

In  these  times,  when  free  trade  is  universally  advocated,  it 
surely  is  not  intended  to  interfere  with  the  employment  of 
capital.  Lord  Ashburton  is  imbued  with  the  spirit  of  his  former 
occupation,  and  the  London  press  by  the  atmosphere  with  which 
it  is  surrounded.  The  merchant  grudges  the  capitalist  tiie  power 
of  emplo^g  his  money  more  profitably  and  securely  than  in 
commercial  speculations;  the  latter  re-echoes  the  same  senti- 
ments, and  endeavours  to  influence  public  opinion  against  the 
railway  companies.  But  **  magna  at  veritaSy  et  prevalebUJ** 
Justice  and  self-interest  alike  wiU  acquit  them.^^ 

A.B. 


JSanfcmg  m(ti  Comtmrnal  ZaU)« 

POWER  OF  DIB£CTORS  OF  JOINT  STOCK   BANKS  TO  BIND 
THE   SHAREHOLDERS. 

Bank  of  Australasia  v.  Bank  of  Australia. 

Judgment  qfthe  Judicial  Committee  o/tlte  Privy  Council. 
Thk  following  statement  of  the  facts  in  this  important  case, 
and  of  the  chief  points  in  the  judgment  delivered  (15th  February 
last),  will  be  rc«d  with  interest  by  parties  connected  with  Joint 
Stock  Banks. 

It  appears  that  in  tlie  beginning  of  1843,  the  Bank  of 
Australia,  at  Australia,  got  into  p^reat  difficulties,  apparently  by 
giving  most  extravagant  credit  to  the  firm  of  Hughes  and  Hos- 
king  and  J.  T.  Hughes.  The  paid-uj)  capital  of  the  bank  was 
jC40,000,  ite  circulation  and  deposits  dBl  13,648,  whilst  it  was 
under  liabilities,  on  account  of  the  parties  named,  to  the  amount 
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of  £152,572.  Besides  providing  for  the  liabilities  of  tlie  bank, 
the  directors  were  desirous  of  continuing  to  pay  a  dividend  to 
the  proprietors  of  8  per  cent.  To  enable  them  to  do  this,  they 
considered  that  an  advance  of  £250,000  would  be  necessary, 
and  they  applied  to  the  Bank  of  Australasia  for  a  loan  of  tliat 
amount.  After  some  negociation,  an  agreement  was  at  last  made 
between  the  parties,  by  which  the  Bank  of  Australasia  was  to 
advance  a  sum  not  exc^ing  £150,000,  at  10  per  cent.,  on  con- 
dition that  the  Bank  of  Australia  should  cease  to  be  a  bank  of 
issue,  to  do  no  more  business  as  a  bank  of  discount,  and  to  incur 
no  fi^sh  liabilities ;  in  fact,  to  cease  banking  business  altogether, 
and  to  become  a  loan  company,  with  a  view  to  the  security  of  its 
outstanding  debts.  The  £150,000  was  accordingly  advanced, 
but  subsequently  the  Bank  of  Australasia  became  dissatisfied 
with  the  mode  on  which  the  debtor's  bank  acted  in  carrying 
out  the  agreement,  particularly  as  regarded  the  afiairs  of  Hughes 
and  Hoslung.  In  October,  1843,  Mr.  Norton  became  chairman 
of  the  Bank  of  Australia,  and  on  the  9th  of  that  month  an  appli- 
cation was  made  to  the  Bank  of  Australasia  for  a  further 
advance  of  10,000.  This  does  not  appear  to  have  been  complied 
with ;  but  after  some  negociations,  the  appellants  consented  to 
allow  a  further  term  of  twelve  months  for  the  payment  of  their 
debt;  and  on  the  30th  October,  1843,  the  existing  securities 
held  by  the  appellants  were  cancelled,  but  in  lieu  of  them  a 
promissory  note  was  given  for  £154,000  signed  by  Mr.  Norton, 
the  chairman  of  the  company.  It  is  on  this  note  that  the 
action  in  this  case  was  brought. 

On  the  6th  of  August,  1844,  a  resolution  was  passed  by  tlie 
shareholders  repudiating  the  debt,  which  resolution  was  com- 
municated to  the  appellants,  and  is  in  these  terms: — ^^Tbat  the 
loan  negociated  between  the  Bank  of  Australasia,  the  former 
directors  of  this  bank,  and  Messrs.  Hughes  and  Hoskinfi^  is  not 
binding  on  the  proprietary  of  this  bank ;  and  that  the  board  of 
directors  be  hereby  instructed  to  defend  any  action  that  the 
Bank  of  Australasia  may  bring  for  the  recovery  of  the  same.'' 

Payment  of  the  note  was  demanded  in  October,  1844,  and 
was  refused ;  and  on  the  26th  of  November  the  present  action 
was  commenced.  It  came  on  for  trial  in  Australia,  on  the  l7th 
March,  1845;  and  the  jury  being  unable  to  agree,  were  dis- 
charged, according  to  the  provisions  of  the  Colon^  Act.  It  was 
afterwards  tried  at  bar.  The  trial  began  on  the  23rd  of  June, 
and  terminated  on  the  4th  of  August,  when,  after  much  discus- 
sion, the  verdict  was  found  for  the  PlaintiflF,  subject  to  the 
opinion  of  tlie  court,  whether,  on  the  facts  proved,  the  plaintiffs 
were  entitled  to  recover ;  the  whole  to  be  without  prejudice  to 
either  parties'  right;  to  appeal ;  and  of  the  three  judges  presenti 
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one,  the  chief  justice,  was  of  opinion  in  favour  of  the  plaintiflfs; 
the  two  other  judges  were  of  a  different  opinion ;  and  a  verdict 
and  judgment  accordingly  was  entered  for  the  defendants,  the 
respondents  in  this  case,  with  costs  of  the  action,  which  appear 
to  have  been  recovered  from  the  appellants.  From  this  judg- 
ment the  present  appeal  was  brought. 

The  Right  Honourable  Thomas  Pemberton  Leigh  delivered 
judgment,  and  the  following  is  a  digest  of  his  argument : — ^The 
question  is,  whether,  applying  the  law  to  the  evidence  in  the 
case,  the  court  below  has,  or  not,  come  to  a  right  conclusion. 
The  appellants  have  a  clear  primd  /aci4P  case.  The  note  is 
signed  on  behalf  of  the  company  by  the  officer  who  had 
authority  to  sign  bills  and  notes  on  their  behalf,  and  the  amount 
of  the  promissory  note  was  advanced  to  persons  professing  to 
borrow,  and  receive  it  for  the  benefit  of  the  company. 

The  defence  is, — ^The  persons  borrowing  had  no  authority  to 
borrow  money  on  behalf  of  the  company  under  any  circum- 
stances ;  but  at  all  events,  not  under  the  circumstances,  and  for 
the  purposes  appearing  in  this  case ;  and  the  lenders  had  notice 
of  such  want  of  authority  when  they  made  their  advances. 

Much  discussion  took  place  at  the  bar,  and  many  cases  were 
cited  with  reference  to  the  power  of  the  directors  of  Joint  Stock 
Companies  to  bind  the  company  by  borrowing  money  or  other 
acts;  and  as  to  the  distinction  alleged  to  exist  between  the 
powers  of  such  directors,  and  the  authority  of  partners  in  ordi- 
nary trading  partnerships.  It  does  not  appear  to  us  in  this  case 
that  it  will  be  necessary  to  enter  into  any  considerations  of  the 
general  doctrine,  and  we  think  it  better  to  abstain  from  making 
any  observation  upon  it.  Here  the  shareholders  of  the  com- 
pany have  executed  the  deed  defining  the  purposes  of  the  part- 
nership, and  the  mode  in  which  it  was  to  be  carried  on.  The 
corporation,  the  appellants,  had  notice  of  this  deed,  and  indeed 
had  a  copy  of  it  in  their  possession  at  the  time  of  the  transac- 
tion, and  we  must  therefore  look  at  this  deed,  in  order  to  collect 
the  extent  of  the  authority  intended  to  be  conferred  upon  the 
directors,  and  we  must  construe  it  with  reference  to  the  nature 
of  the  business  to  be  transacted,  and  the  purposes  that  the  deed 
contemplated,  in  order  to  judge  what  powers  and  authorities 
the  law  would  imply  from  the  nature  of  the  office  conferred  on 
the  directors,  and  how  far  those  powers  and  authorities  are 
enlai^ged  or  restricted  by  any  of  the  provisions  of  this  deed. 

The  38th  clause  is  as  follows : — **  For  the  better  management 
of  the  concerns  of  the  said  Company,  under  and  in  conformity  to 
the  provisions  hereinbefore  contained,  or  to  be  hereafter  provided 
for,  and  for  securing  the  observance  thereof,  the  same  shall  be 
confided  to  the  care,  superintendence^  and  management  of  eleven 
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members,  to  be  so  qualified,  elected,  and  appointed,  and  with 
such  authorities  and  powers  as  are  hereinafter  declared ;  which 
said  members  shall  be,  and  act  as  Directors  of  the  concerns  of 
the  said  Company.  That  sudi  Board  of  Directors  shall  have, 
and  they  are  hereby  expressly  invested  with,  full  power  and 
authority  to  superintend,  order,  conduct,  regulate,  and  manage 
all  and  singular  the  afifairs  and  business  of  the  said  Company,  to 
the  best  of  their  discretion  and  judgment,  under  and  subject  to 
the  provisions  hereinafter  contained/' — *^That  such  Board  of 
Dir^^rs  shall  or  lawfully  may  from  time  to  time  devise  and 
make  such  provisions,  rules,  orders,  and  r^ulations  touching  the 
government,  carrying  on,  and  management  of  the  affairs  of  the 
said  Company,  the  same  not  being  repugnant  to  the  general  rules 
and  regulations  herein  contained,  as  they  shall  think  expedient.^' 
It  will  be  difficult  to  devise  a  form  of  words  conveying  more 
extensive  powers  of  management,  and  a  larger  discretion  in  the 
Directors  who  are  to  conduct  this  business,  tiian  are  to  be  found 
in  these  clauses ;  the  only  restriction  is,  they  are  to  be  subject  to 
the  provisions  hereinafter  contained.  The  efiiect,  we  think,  is  to 
confer  on  these  Directors  all  the  powers  of  managing  partners  in 
an  ordinary  partnership  of  tiie  same  character,  unless  there  is 
something  in  the  subsequent  clauses  of  the  deed  restricting  these 
powers.  First — there  is  the  power  of  borrowing  money  for  the 
purposes  of  the  partnership,  one  of  the  powers  which  belong  to 
partners  in  ordinary  banks ;  and,  secondly,  if  so,  is  tiiere  any  re- 
striction expressed,  or  to  be  inferred  from  the  terms  of  the  deed  ? 
The  general  power  of  partners  in  ordinary  trading  partner- 
ships, and  the  restrictions  on  each  partner,  appear  to  us  to  be 
stated  with  great  accuracy  by  Mr.  Justice  Storey,  in  his  ^  Treatise 
on  Agency,'  and  we  williiigly  adopt  his  language.  It  is  chapter  6, 
sections  124  and  125,  in  which  the  law  is  thus  stated: — ** Every 
partner  is,  as  we  have  seen,  in  contemplation  of  law,  the  general 
and  accredited  agent  of  the  partnership,  or,  as  it  is  sometimes 
expressed,  each  partner  is  prtepoiit'us  negotiis  societatis,  and  may 
consequently  bind  all  otiier  partners  by  his  acts  in  all  matters 
which  are  within  the  scope  and  objects  of  the  partnership. 
Hence,  if  the  partnership  be  of  a  general  commercial  nature,  he 
may  sell  or  pledge  the  partnership  property — ^he  may  buy  goods 
on  account  of  the  partnershij) — ^he  may  borrow  money,  contract 
debts^  and  pay  debts,  on  account  of  the  partnership — ^he  may 
draw,  make,  sign,  endorse,  accept,  transfer,  negqciate,  and  procure 
to  be  discounted,  promissory  notes,  bills  of  exchange,  cheques, 
and  other  iiegociable  paper,  in  the  name,  and  on  dccount,  of  that 
partnership.  The  restrictions  of  this  implied  authority  of  uart- 
ners  to  bind  the  partnership,  are  apparent  from  what  has  been 
already  stated;  each  partner  is  an  agent  only  in  and  for  the 
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business  of  the  irm,  and  therefore  his  acting  beyond  that  business 
wQl  not  bind  the  finn ;  neither  will  his  acts,  done  in  violation  of 
his  dut^  to  the  firm,  bind  it,  when  the  other  party  to  the  trans- 
action IS  c(^;nizant  of,  and  co-operates  in,  such  breach  of  duty/^ 
That  is  the  extract  from  Mr.  Justice  Storey.  That  in  ordinary 
trading  partnerships,  the  power  of  borro¥ring  money  for  partner- 
ship purposes  exists,  and  that  bills  or  notes  may  be  given  by  one 
of  the  partners  in  the  partnership  name,  for  money  borrowed  by 
the  firm,  is  too  dear  to  require  authorities. 

Then  is  the  nature  of  a  banker's  business  such  as  to  exclude 
the  power  from  want  of  occasion  for  its  exercise  ?  Cluite  the  con- 
trary. The  nature  of  a  banker's  business,  especially  if  the  bank 
be  one  of  issue  and  deposit,  necessarily  exposes  it  to  certain  and 
immediate  demands,  which  may  be  to  the  extent  of  a  large  pro- 
portion of  its  debts.  When  its  profits  are  sobemadeinemmov- 
mg  its  own  money,  and  that  entrusted  to  it  in  discounting  billsj 
ai^  maldnff  loans,  and  other  mercantile  dealings,  it  is  impossible 
that  it  comd  have  all  their  assets  in  such  a  state,  as  to  be  imme* 
diately  applicable  to  the  payment  of  all  demands  which  may  be 
made  upon  it;  and  if  a  partner  has  no  power  imder  such  circum- 
stances to  borrow  money  for  the  partnership,  either  the  estate  of 
each  individual  member  might  be  called  on  to  make  up  the  defi- 
ciency, or  the  concern  might  be  ruined.  We  have  no  doubt  at 
all,  therefore,  tliat  in  ordinary  banking  partnerships  such  powers 
exist;  and  the  directors,  by  the  terms  of  their  appointment,  had 
all  the  general  powers,  and  among  the  rest,  the  power  of  borrow- 
ing, xn&aa  sudi  power  is  excluded  by  other  provisions  of  the 
deeds.  Is  there  then  anything  in  this  deed  which  excludes  it  ? 
We  find  nothing  having  such  a  tendency,  but  much  to  a  contrary 
eflfect.  The  directors  have  the  power  of  contracting  debts,  for 
the  purposes  of  the  company,  to  any  amount,  by  issuing  notes, 
and  reomving  deposits,  drawing  and  accepting  and  endorsing  billS) 
and  they  had  therefore  power  in  those  modes  to  subject  the  com-* 
panv  to  liabilities  to  any  extent.  On  the  other  hand,  according 
to  tne  respondents'  argument,  no  monies  can  be  borrowed  to  meet 
these  liabilities,  the  monies  must  be  raised  by  calls ;  yet  if  they 
are  to  be  raised  b^  calls,  the  company  might  be  ruined  long  before 
soificient  funds  might  be  raised,  although  they  might  have  assets 
not  immedktely  capable  of  being  realized,  or  converted,  to  a  much 
larger  amount  than  all  its  liabilities. 

The  54th  section  provides — ^^*That  such  Board  of  Directors 
shall  have  the  entire  management  and  control  of  the  lending  of 
monies  on  bills,  notes,  lionds,  mortgages,  and  other  securities." 
The  55th  section  declares — ^^  That  such  Board  of  Directors  shall, 
fifom  time  to  time,  settle  and  determine  in  whose  name  or  names 
all  securities  that  shall  be  required  to  be  entered  into,  by  or  on 
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behalf  of  the  said  company,  or  by  or  on  behalf  of  any  person  or 
persons  transacting  or  negociating  any  matter  or  business  what- 
soever therewith,  shall  be  taken  and  given/*  Now  this  applies 
to  transactions  in  which  the  company  may  cither  receive  or  give 
securities ;  the  securities  which  they  are  to  receive,  clearly  ex- 
tended to  monies  lent  by  them  3  and  the  securities  which  they 
are  to  give,  may,  with  equal  propriety,  be  held  to  extend  to 
monies  borrowed  by  them.  On  this  part  of  the  case  we  can 
entertain  no  doubt :  the  real  question  is,  whether  there  is  any 
thing  in  the  circumstances  under  which  the  loan  is  made,  which 
shows  that  it  was  not  borrowed  for  partnership  purposes,  or  was 
borrowed  by  the  Directors  in  violation  of  their  duty  to  the  share- 
holders. 

It  is  contended  by  the  respondents,  that  this  loan  was  made 
upon  the  condition  of  the  bank  terminating  its  business,  and  for 
the  purpose  of  enabling  the  Directors  so  to  terminate  it,  and  to 
convert  the  company  into  a  partnership  for  a  different  purpose; 
that  the  Directors  had  no  authority  to  terminate  the  concern,  and 
make  it  a  new  company ;  that  the  monies  were  advanced  to  pay 
debts  of  Hughes  and  Hosking,  to  which  the  company  were  not 
liable ;  and  that  there  were  conditions  attached  to  the  loan  which 
the  Directors  had  no  authority  to  assent  to,  namely,  the  restraint 
of  the  transfer  of  shares,  contrary  to  the  terms  ot  the  deed,  and 
the  assumption  of  the  affairs  of  Hughes  and  Hosking.  It  is  said, 
that  the  appellants  imposed  those  conditions ;  that  they  were 
affected  with  notice  for  this  purpose ;  and  are  therefore  not  en- 
titled, whatever  may  have  been  their  rights  as  against  individuals, 
to  recover  from  the  company  the  amount  of  monies  they  have 
advanced.  It  is  perfectly  true,  if  a  person  lends  monies  to  a 
partnership  for  purposes  for  which  he  has  no  authority  to  borrow 
it  on  behalf  of  the  partnership,  the  lender,  having  notice  of  that 
want  of  authority,  cannot  sue  the  firm ;  and  this  is  in  truth  the 
only  effect  of  the  decision  much  relied  upon  at  the  bar,  of  Fisher 
t;.  Taylor,  2nd  Hare,  page  218.  On  the  other  hand,  if  money  be 
lent  to  a  partner  for  purposes  for  which  he  has  authority  to 
borrow,  it  is  a  very  different  case  to  the  case  where  the  party  who 
advanced  the  money  which  has  been  applied  to  the  uses  of  the 
partnership,  knew  that  the  borrower  has  entered  into  an  engage- 
ment on  behalf  of  the  partnership  beyond  his  authority,  and  by 
which  therefore  they  are  not  bound. 

The  question  here  is,  what  is  the  real  nature  of  the  transac- 
tion which  has  taken  place  ?  We  think  the  discontinuance  of 
the  business  of  the  bank,  which  the  directors  thought  necessary 
and  expedient,  was  within  their  authority,  and  they  had  author- 
ity to  borrow  money  for  the  purpose  of  discharging  the  existing 
engagements  and  obligations  of  the  bank,  till  the  assets  should 
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be  realized^  and  the  concern  wound  up  with  the  least  injury  to 
the  company.  If  they  had  this  authority,  it  is  quite  unnecessary 
to  consider  whether  they  exercised  it  discreetly  or  otherwise— 
whether  the  loan  they  contracted  was  on  hard  terms  or  other- 
wise. The  appellants  had  a  right  to  make  such  terms  as  they 
thought  proper,  when  they  made  the  advance ;  if  any  of  these 
terms  were  ultra  vires  the  directors,  they  could  not  be  enforced, 
and  so  far  the  lenders  might  lose  the  advantage  for  which  they 
had  stipulated.  The  appellants,  I  think,  stood  in  no  relation  of 
trust  or  confidence  to  tne  individual  shareholders  of  the  com- 
pany, and  they  had  a  right  to  make  the  best  bargain  they  could, 
and  the  only  question  is,  whether  the  purposes  for  which  the 
money  was  lent,  were  within  the  legitimate  purposes  of  the  part- 
nership; it  appears  to  us  the  purposes  for  which  the  money 
was  borrowed,  were  not  to  increase  the  permanent  capital  of 
the  company — not  to  enable  the  directors  to  engage  in  new 
concerns  beyond  the  provisions  of  the  deed,  and  contract  new 
liabilities,  but  to  enable  it  to  discharge  liabilities  already  con- 
tracted, and  to  afford  time  for  the  realization  of  the  assets. 

It  would  be  extravagant  to  hold  the  appellants  lending  their 
money  to  enable  the  company  to  meet  its  engagements,  were 
bound  also  to  see  what  was  the  character  of  their  engagements  ; 
then,  if  the  money  was  borrowed  bond  fide  by  the  directors  for 
the  purposes  of  the  partnership,  and  within  the  hmits  of  their 
authority,  and  was  advanced  bond  fide  for  those  purposes,  and 
applied  to  the  legitimate  purposes  of   the  partnership,  all   of 
which   facts,  for  the  reasons  already  allied,   we   consider  as 
proved,  can  the  liabiUty  to  repay  the  money  be  discharged,  be- 
cause the  engagement  to  repay  was   accompanied  with   other 
engagements  by  the  directors,  some  of  which  were  proved  to  be 
ultra  vires?     From  Pigot^s  case  in   Coke,  Elizabeth,  to  the 
latest  authorities,  it  has  always  been  held,  when  there  are  con- 
tained in  the  same  instrument  distinct  engagements,  by  which 
the  party  binds  himself  to  do  certain  acts,  some  of  which  are 
l^al  and  some  illegal  at  common  law,  the  principle  of  law  is, 
that  those  which  are  legal  may  be  enforced,  and  those  which  are 
illegal  cannot.     Here,  in  our  opinion,  the  directors  had  power  to 
borrow  the  money  for  the  company,  and  of  course  to  bind  the 
company  by  the  engagement  they  so  made  for  the  re-payment ; 
they  did  so  bind  it,  and  they  engaged  that  the  company  should, 
in  addition,  do  certain  other  acts,  and  which  acts,  without  their 
consent,  the  company  would  not  be  compelled  to  do ;  the  en- 
gagements  are   entirely   distinct.      Can   the   shareholders    say, 
b^use  we  cannot  be  compelled  to  perform  these  engagements 
as  to  which  the  directors  had  no  autliority  to  bmd  ^^>  ^^ere- 
fore   we   will  not  perform  those  engagements   to   which    they 
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have  authority  to  bind  us  ?  that  as  the  company  cannot 
hare  all  the  benefit  on  which  they  agreed  to  advance  the 
jB  150,000,  therefore  they  shall  not  have  that  as  to  which  they 
were  quite  correct  ?  Wc  think  the  only  consequence  will  be, 
that  those  stipulations  which  are  uUra  vires  the  directors,  could 
not  be  enforced  ;  that  if  the  object  of  the  present  action  were  to 
enforce  them,  or  to  recover  damages  for  the  breach  of  them, 
it  would  be  necessary  to  examine  them  more  particularly  than 
the  view  we  take  of  the  case  requires  us  to  do. 

On  the  whole,  we  are  of  opmion,  without  reference  to  the 
question  of  acquiescence,  that  the  plaintiffs  in  the  action,  the 
present  appellants,  are  entitled  to  recover,  and  the  verdict  ought 
to  be  entered  in  their  favor. 

Our  report  to  Her  Majesty  will  be,  that  the  verdict  of  the 
court  below  ought  to  be  reversed,  and  the  judgment  ought  to  be 
entered  for  the  appellants.  The  appellants  \nll  have  die  costs 
of  the  action  below,  and  there  will  oe  no  costs  of  the  appeal. 


^fSssw^  Balance  »\^tttsi. 

YORK  &  NORTH  MIDLAND  RAILWAY. 

[Half "Yearly  Meetina,  21*/  Fehruttry,  1848.] 

''The  accounts  of  the  company  ror  the  half-year  ending  31  st.  Dec  184 7> 
■how,  that  the  receipts  on  the  traffic  account,  for  passengers,  jparceli,  and  mails, 
amounts  to  jei26,946  3«.  dd. ;  for  merchandize,  cattle,  &c.,  jgl06^1 19t.  5d. ; 
and  for  rents  and  staithe  dues,  .£151  U.  4c/.;  total,  ^£233,999  As. 

The  expense  of  working  the  line  during  the  same  period  are  <£69,298  1 7^*  Id., 
and  the  interest  on  debentures  «€l  8,653  4s,  4d.  The  clear  profits  of  the  half- 
year  derived  from  traffic  being  j^l47,765  11«.  2d. 

The  directors  recommend  a  dividend  of  10  per  rent,  per  annum,  dednci- 
ing  income-tax.  The  total  amount  of  this  dividend  will  be  ^1 13,931  13*.  6dL, 
leaving  a  balance  of  jf881  15«.  9d.,  which  being  added  to  the  sum  of  j£16,000, 
the  proceeds  of  the  sale  of  a  portion  of  the  East  and  West  Riding  shares,  which 
were  placed  at  the  disposal  of  the  directors,  leaves  a  gross  surplus  of 
jC881  lbs,  9d,,  to  the  credit  of  the  company. 

The  directors  add  the  following  details'  of  the  traffic  for  the  half-year:— 
Passengers,  Ist  class,  105,815 ;  2ndclass,  241,443;  3rdcUss,  319,713;  govern- 
ment class  160,094 ;  total,  827,065.  Horses,  3,431 ;  carriages,  1,172;  mer- 
chandize, goods,  and  grain,  396,627  tons;  coal  115,503  tons;  coke,  79,955 
tons;  lime,  &c.,  13^682  tons;  cattle,  15,332;  sheep,  64,055;  and  pigs,  6^001. 

The  cash  statement  was  appended.  The  capital  account  showed  the  receipts 
prior  to  July,  1847^  to  have  been  .£2,891,654  5«.  6d. ;  during  the  half-year 
there  had  been  received  on  account  of  shares  .£388,932  Is.  and  on  debentures 
.£134,678.  Debentures  to  the  amount  of  .£22,000  have  been  paid  off,  leaving 
the  net  receipts  of  the  half-year  at  j^501,610  l«.  The  sum  of  ^£300,000  has 
been  borrowed  on  the  6  per  cent,  guaranteed  stock,  and  a  balance  is  owing  of 
jC106,032  15«.  6d, 

The  payments  prior  to  July,  1847,  amount  to  j^,196,869  \0s.  Sd,  During 
the  half-year  there  nave  been  expended  in  works  and  stations  ^£340,074  ISs.Sd; 
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sleepers,  .£,38,82."i  \os.  7d,;  lanil  and  conveyance,  £54,498  14*.  9rf»;  iron  rails 
uud chairs, ^£.'58,6 1 2  135.i>rf.;  engines, carriages, waggons, &c.,j£4 1,594  7s,  llrf.; 
imriiameotar}'  ex})ense8,  £b,Olii);  engineering,  ,i7><)0();  ailrance  to  the  Hull  and 
Selbv  company, -£66,917  I*.  lOrf. ;  miscellaneous  and  printing,, £875  16*.  Irf: 
total" payments  in  half-year,  ^£602,427  1 1*.  4*/. 

The  traffic  account  showed  n  balance  from  Inst  half-year  of  X'l, 766  Js. 
'2d. ;  passengers,  parcels,  and  mails,  ^136,946  3s.  'M.;  merchandize,  ^106,901 
19^.  5d.;  rents,  ^16  11«.  4d.;  proceeds  of  sale  of  shares,  £\6,000:  total, 
i^231,766  11#.  2d. 

The  expenditure  has  been  in  maintenance  of  way  and  repairs  of  (iroperty, 
^A92  2s.  II rf.;  locomotive  exjienscs  and  coke,  ^^25,202  4«.  id.;  duty 
£^A3268. 6d.;  direction,  j^750;  compensation,  jt'466  16*.  llrf. ;  miscellaneous 
expenses,  gas,  insurance,  &c.,  ^1,260  10*.  6rf. ;  rates  and  taxes,  <£6,209  10*.  7rf.; 
printing,  advertising,  and  stationery,  <^1,.'^87  7s.  *M. ;  salaries  of  resident  engi- 
neer, secretary,  and  clerks  in  waiting  department,  i^2,731  8*.  Id. ;  wages  of 
rierk  and  porters  in  merchandise  department,  and  for  oil,  tallow,' waste,  covers, 
&c.,  £9,i66  17*.  lOd,;  policemen,  porters,  guards,  &c,,  £7,388  \6s.2d,,; 
nrpairing  carriages,  waggons,  &c.,  £3,203  16*.  7d.;  law  charges  £7;  total 
paymeats,  jfif67,298  1!^  7d.;  interest  on  debentures,  .€18,653  4*.  4d.; 
>«iuce  available  for  dividend  and  rent,  j£16d,813  9s.  3dr 


YORK,  NEWCASTLE,  &  BERWICK. 

[Half^Yearly  Meeting,  2Ut  February,  1848.] 

''  The  statement  of  the  capital  and  revenue  accounts  for  the  half-year  ending 
the  31st  of  December  Uiat,  show  abahince  of  216,714/.  12*.  Sd.,  in  favour  of  the 
company  on  the  revenue  account,  after  deducting  working  expenses  and  interest. 
The  directors  recommend  a  dividend  of  9  per  cent.  After  the  payment  of  the 
ilividends,  a  surplus  of  45,883/.  13*.  lOe/.,  will  remain  to  the  credit  of  the 
company. 

The  directors  add  the  following  detaib  of  ti'afiic : — Passengers,  first  class, 
1<35,518;  second  class,  549,438;  third  class,  944,931;  government  class, 
«^,549;  totaJ,  1,718,4:J6.  Horses,  2,092;  carriages,  1,002;  dogs,  3,171;  cattle, 
13,631 ;  aheep,  37,288 ;  pigs,  2,663 ;  goods,  130,121  tons ;  minerals,  1,245,067 
tons. 

The  cash  statement  presented  the  following  results :— The  amount  received 
on  capital  account  prior  to  Julv,  1847,  was  3,368,103/.  1*.  2c/.;  received  on 
shares  during  the  half-year,  717,392/,  10*.;  and  on  debentures,  33,301/.; 
debentures  paid  off,  188,320/.;  leaving  the  net  receipts  on  the  half-year, 
•')62,ll2/.  10*.;  loan  from  the  Great  North  of  England  purchase  account, 
So(),000/.;  balance  dueto  bankers,  186,240/.  10*.;  total  4,466,526/.  1*.  2d. 

The  amount  expended  to  June  30, 1847,  was  3,683, 102/.  8*.  5rf. ;  the  further 
chargesduring  the  baUWewhavebeenin  parliamentary  expenses,  9,676/.  13*.  3d. ; 
nigineering,  3,006/.  ids.  7d. ;  tenant-right,  2,218/.  ]  1 8.3d. ;  land  and  convey- 
ance. 40,790/.  4*.  7d. ;  works  of  roads,  stations,  &c.,  398,009/.  5*.  lOrf.;  iron 
rtiliand  chairs,  40,307/.  18*.  9rf.;  sleepers,  8,300/.  5*.3cf.;  Wearmouth  dock, 
32,938/.  13*. ;  advertising  and  printing,  918/.  2*. ;  miscellaneous  disbursements, 
1|175/.  18*.  Sd.;  Pontop  and  South  Shields  railway,  26,000/. ;  electric  telegraph, 
14,807/. ;  interest  to  shareholders,  14,107/.  14*.  Id. ;  stock,  including  en^es, 
nniagea,  and  waggons,  192,168  9*,  6d.;  making  totid  payment  of  half-year, 
;*<3,423/.  12*.  93: 

The  traffic  account  showed  a  balance  from  last  half-year  of  29,888/.  19*.  Id. 
The  receipts  for  passengers,  carriages,  parpels,  and  mails,  163,477/*  6*.  6d. ; 
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goods,  41,794/.  5f.  9d.;  coal,  108,715/.  4«.;  cattle,  3,852/.  155.  9d.;  rents, 
3,738/.  98.  \Od.i  demurrage,  986/.  10*.  9d.;  total,  352,453/.  Us.  Sd. 

The  charges  have  been  in  muntenance  of  way  and  repairs  of  property, 
12,948/.  19*.  Sd,;  workins  and  repairing  engines,  &c.,  46,329/.  18*.;  coach 
and  wagffon  repairs,  6,5b6/.  3*.  od.;  coaching  account,  including  salaries 
16,791/.  5*.  Sd.;  horse  hire,  fuel,  gas,  and  stores,  1,299/.  18*.  9d.;  shipping 
and  leading  expenses,  7>247/*  19*.  6d^;  way  leaves  and  damage  ground  rents, 
9,408/.  11*.  4c/.;  rates  and  taxes,  5,72SL  13*.  3d.;  government  duty, 
5,352/.  10*.  lid.;  miscellaneous  expenses,  208/.  13*.  4c/.;  direction,  1,250/.; 
auditors,  50/. ;  stationery,  advertising,  and  orintiuff,  404/.  8*.  1  Ic/. ;  compen- 
sation, 238/.  4*.  6d.;  debenture  interest,  14,664/.  1*.  4c/.;  lock  expenses, 
355/.  0*.  Sd. ;  income  tax,  1,658/.  13*.;  insurance,  208/.  16*.  9d.;  total  pay- 
ments, 135,738/.  16*.;  leaving  a  balance  of  216,714/.  12*.  Sd.  available  for 
rent  of  land,  lines,  and  dividend." 


NORTH  BRITISH  RAILWAY. 

[Half-yearly  Meeting,  9th  March,  1848.] 

REVENUE  ACCOUNT. 

Jieceipts. 

For  half-year  ending  Slat  January,  1848.  For  passengers,  £.^,174 15s.  4d. ;  horses, 

rarriages,  &c.,  £716  19s.  9d. ;  goods,  £21,19G  os.  Id.;  renU,  £577  ISs.  5d.;  interest, 

transfer  fees,  &c.,  £306  Hs. ;  mails,  £1,816  16s.  2d.  . .        . .      £63,789    8    9 

Expenditure. 
Connected  with  locomotive  department,  £10,620  168.  8d. ;  passen- 
ger do.,  £6,574  128.  lid. ;  goods  do.,  £5,573  4s.  8d. ;  line  and  sta- 
tions, £3,138  lU.  6d.;  way  leaves,  assessment  for  poor  and  other 
rates,  £1,809  9s.  2d. ;  direction  and  general  charges,  £690  26.  Id. ; 
interest  on  loans,  £0,457  8s.  7d. ;  sum  required  to  make  up  last 
half-year's  dividend,  £1,484  8s ..        36,357  13    7 

Free  revenue         ••        .,        • £27,431  15    2 

ITATB  OF  APPROPRIATION  OF  THB  CAPITAL,  PRR  ANNEXED  ACCOUNTS. 

Total  sum  expended  per  ahstract       £2,800,747  13    6 

Less  recredited  for  old  materials,  £1,355  78.  4d.;  and  for  Edin- 
burgh and  Perth  Shares,  &c.,  £8,815  7s.  9d 10,170  15    1 

£2,790,576  18    5 


SUted  for  main  line,  £1,118,615  198.  6d. ;  Dalkeith  branch, 
£185,744  2s.  6d. ;  Hawick  branch,  £758,947  Us.lOd.;  other  branches, 
£255,177  148.  7d. ;  for  locomotive  and  other  plant,  and  works  at  the 
Edinburgh  and  St.  Margaret's  Stations,  common  to  the  line  and  all 
the  branches,  £472,091  78.  £2,790,576  18    5 

CAPITAL  ACCOVNT.-' Abstract  Balance  Sheet.  — — """""^ 
As  at  3l8t  January,  1848. 
CAar^r.— Amount  of  charge  as  at  3l8t  July,  1847,  deducting  advances  from  Bankers 
and  others,  stated  separately  below,  £2,176,507  7s.  5d. ;  two  calls  on  quarter  shares — 
less  subscriptions  previously  paid  in  advance,  £214,261  10s.;  subscriptions  in  advance, 
since  31st  July,  1847,  £2,295;  deposit  and  call  on  New  Third  Shares,  £156,800 ;  sub- 
scriptions in  advance  of  do.,  £2,641  8s.;  interests  received  since  31st  July,  1847, 
£1,890  2s.  lOd:  fees  of  transfers,  ditto,  £1.39  5s.  6d. ;  loans,  ditto,  £69.0.j3  12r.; 
received  on  account  of  Edinburgh  and  Perth  Railway  Shares,  £8,2.52  17r.  9d. ;  ditto, 
on  account  of  old  materials  from  Dalkeith  Railway,  £1,3.>^>  7s.4d. ;  advances  from 
bankers  and  others,  £342,387  4s.  5d £2,975,603  15    3 
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Dueharpe. 
Amount  expended  as  at  Slst  July,  1847,  £2,455,588  lis.  lid. ;  less 
sum  sec  cured  by  bond  on  Ilalbeath  Railway,  £25,153  8«.8d.— £1,430,435 
3s.  3d. ;  expended  since,  on  account  of  preliminary  and  parliamentary 
expenses,  £675;  land  and  compensation,  £14,549  7s.  lOd. ;  convey- 
ancing and  law  expensesi  £3,245  15s.  4d. ;  works  and  stations, 
£266,744  ISs.  Id. ;  engines,  carriages,  and  waggons,  £51,394  Ss.  9d. ; 
interest  to  shareholders,  and  interest  and  expenses  on  loans,  £23,122 
8s.  7d.;  new  tools  and  shop  furnishings,  locomotive  department, 
£3,271  14s.  2d. ;  engineering  department,  £3,307  18s.  (.if. ;  store- 
keeprers*  salaries  ana  storing  charges,  carriage  of  materials,  &c.,  pro- 
portion applicable  to  capital.  £703  Os.  4d. ;  constables'  wages  and 
expenses,  clothing,  &c.,  £1,448  lis.  6d. ;  stationery,  printing,  and 
advertising,  £88  4.s.  7d. ;  direction,  proportion  applicable  to  canital, 
£333  6d.  8d. ;  salaries  to  secretary,  book-keeper,  and  clerks,  oitto, 
£852  lOs. ;  office,  travelling,  and  other  general  charges  and  expen<$es, 
ditto,  £323  8s. :  expenses  preparatory  to  opening  Dalkeith  and  Mus- 
selburgh branches,  £251 17s.  lid. ;  arrears  of  calls,  £99,965  5s. ;  in 
hand,  due  by  bankers,  £49,737  ^.  Id. ;  sum  due  on  bond  by  Hal- 
beath  Railway  directors  as  above,  £25,153  8s.  8d £2,975,603  15    3 

Since  the  above  balance  was  struck,  about  £30,000  has  been  paid  on  arrears  of  calls, 
andi^ve  £63,000  has  been  expended  on  account  of  works,  &c. 


EDINBURGH  AND  NORTHERN  RAILWAY. 

Half'Yearhf  Meeting,  \5th  March,  1848. 


STATE  OF  ACCOUNTS,  as  at  3l8t  January,  1848. 
EspendUure, 
Main  line,  per  separate  statement,  £889,867  188. ;  Newport  Extension,  per  do., 
£157,315  Os.  lid.;  Dunfermline  Extension,  per  do.,  £166,924  138.  lOd.;  Burntisland 
and  Granton  ferry,  per  do.,  £29,535  Us.  8d.;  Tay  ferry,  per  do.,  £5,873  19s.  9d.; 
Granton  pier  works,  per  do.,  £7>437  14s.  9d. ;  interest  on  loans,  £7.100  19s.  4d.; 
stamps  and  expenses  on  loans,  £2,530  lOs.  8d.;  interest  to  shareholders,  £24,335 14s.  Od.; 
brokerage  ana  subscriptions  in  1840-41,  £709  15s.  2d.;  interest  on  bank  account, 
£1,349  158.  lOd. :  surplus  property,  £32,659  18s.  9d. ;  share  account,  £20,040  4s.  6d. ; 
Edinburgh,  Leith,  ana  Granton  raUway  works,  £11,485  5s.  Id. ;  compensation  to  road 
trustees,  £7»010  58.  6d.;  expenses  opposition  to  Edinburgh  and  Perth  railway, 
£9,000 ;  Stratheom  Junction  Railway  Company,  £3,799  18s.  lOd. ;  coke  ovens,  £2,961 
178.;  works  at  Canal- street  station,  £468  3s.  2d.;  coal  drops,  £879  8s.  Ud.;  Salaries, 
direction,  &c.,  £4,855  3s.  7d. ;  office  and  station  furniture,  £761  2s.  9d. ;  Miscel- 
laneous stock,  £150  158. ;  Admiralty  deposit  and  bills  received,  £450 ;  revenue 
aceounts  outstanding,  £2,777  15s.  2d. ;  stores  on  hand,  £2,720  9s.  3d.  £1,392,092    7    4 

Receipts. 
Deposits  and  calls  on  £25  shares,  1845,  £564,810  6s.  3d.;  Ditto, 
ditto,  on  £15  shares,  1845,  £276,715  10s.;  ditto,  ditto,  shares, 
1847,  £38,366;  subscription  in  advance,  £2,951  9s. ;  transfer  fees, 
£461  128.  6d.;  premiums,  £1,348;  loans,  on  debenture,  £334,842 10s.; 
overpaid  calls  and  deposits,  £259  Is. ;  bills  payable,  £51,102  3s.  8d.; 
balance  of  revenue  account,  £8,840  Us.  Id.;  balance,  £112,395 
0*.  lid £1,392,092    7    5 

REVENUE  ACCOUNT. 

Ej^etitUtttre, 

Locomotive  department,  per  state,  £2,822  3s.  5d. ;  passengers  do.,  per  do.,  £2,332 

18s.  3d. ;  goods,  per  do.,  £430  17s.  Id. ;  Burntisland  ferry,  per  do.,  £5,728  4s.  3d. ; 

wages  of  gate-keeper  and  police,  £218  17s.  2d. ;  general  charges,  £35  19s.  3d. ;  gas 

works,  per  state,  £359  7s.  6d.;  balance,  £8,840  14s.  Id £20,739    1    0 
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Passengers,  £8,127  O3.  Id.;  Mail,  estimated  at  £U0;  goodn, 
£1,370 9s.  7d.;  Burntisland  ferry  passengers,  £6,137  16«.  2d.;  ditto 
goods,  £2,919  88.  8d.;  ditto  mails  and  coaches,  £1,101  Hs.  7d.; 
shore  dues  and  rates,  £183  8s.  6d. ;  gas  ATorks,  £484  ISs.  7d. ;  rents 
and  dues,  £274  4s.  Ud. £20,739    1    0 


GLASGOW,  PAISLEY.  KILMARNOCK  AND  AYR. 

[Hay-yearly  Meeting,  9th  March,  1848.] 
CAPITAL  ACCOUNT.    Receipts  from  ZXst  July,  1847,  to  ZUt  January,  1848. 

To  amount  of  receipts  per  last  published  statement  £1,809,778  88. 4d. ;  inttalmenta 
of  £5  each  received  on  £40  shares— 4,  5.  6,  7,  and  8  calls  £92,550 ;  on  £25  shares, 
first  issue— 2nd  and  3rd  calls  £66,722  lOs. ;  on  £25  shares,  second  issue~2nd  call 
£66,220 :  Loans  received  for  various  periods,  £1,990  . .        . .    £2,096,260  18    4 

Deduct  loans  paid  off  at  Martinmas  last  3,200    0    0 

£2,093,0^  18    4 
Calls  on  £25  shares,  in  advance 23,655    0    0 

£2,116,715  18    4 

Expenditure  from  Zltt  July,  1844,  to  %Ut  January,  1848. 
Main  Line — By  amount  of  expenditure,  exclusive  of  Joint  line, 
per  published  statement  £1,022,062  198.  lid. ;  Expenditure  f^om 
3l8t  July,  1847,  to  31st  January,  1848— £28,096  9s.  94.;  by  expendi- 
ture for  Cumnock  Extension  £91,807  10s.  3d. ;  for  Mu&kirk  and 
Auchinleck  Line  £15,145  18s.  7d. ;  For  Kilmarnock  and  Troon  Bail- 
way  £8,946  16s.  8d.;  Irvine  and  Busbie  Branch  £19,760  9i.  4d.; 
Galston  and  Newmilns  Branch  32,330  lOs.  2d. ;  Branches  to  Irvine 
Harbour  and  Swinlees  £2,036  4s.  9d. ;  Parliamentary,  Law,  Engi- 
neering, Police,  and  other  miscellaneous  expenses,  connected  with 
new  branches  and  extensions  £18,903  Os.  3a. ;  Interest  on  capital 
expended  for  new  Lines  still  unproductive  £13,875  lis.  lid.;  by 
expenditure  for  new  Lines,  per  last  statement  £578,650  Os.  5d. ; 
total  expenditure  for  new  branches  £781,458  Os.  4d. ;  by  expenditure 
of  committee  for  Joint  Line  £164,583  lis.  5d. ;  stock  in  the  Glas- 
gow, Dumfries,  and  Carlisle  Eailway  £78,684  8s.  5d. ;  ditto  in  the 
Paisley  and  Renftrew  Railway  £19,158  14s.  8d. ;  ditto  in  the  Paisley, 
Barrhead,  and  Hurlet  BaUway  £8,281 6s.  8d. ;  balance  £19,895  7i.  7d. 
Total        £2,116,715  18    4 


REVENUE  ACCOUNT. 
neceipUfrvm  Sls^  July,  1847,  to  ZUt  January,  1848. 
Joint  Iine»»To  one-half  of  Joint  line  receipts  £4,152  8s.  lOd. ;  Main  Line— To 
amount  of  receipts  from  psssengers— 1st  class,  29,925— 2d  class,  125,446 — 3d  class, 
237,263— total  392,634.— £28,729  18s.  lOd. ;  to  amount  for  receipU  of  goods  and 
minerals  £30,831  6s.  8d, :  diUo.  ditto  for  parcels  2,269  18s.  Sd. :  ditto,  diUo  for  horses 
and  carnages  £321  8s.  lOd. ;  ditto  for  carriage  of  Mail  £249  19s.  6d.— Total  receipts 
fromtraffic £66,555    Oil 

Expenditure  from  31*/  July,  1847,  toilet  January,  1848. 
On  Half  Joint  Line  expenditure  l'S99  Gs.  Id.— Main  Line — ^Main- 
tenance of  way  and  stations  £3,413  9s.  4d. ;  locomotive  department 
12,334  78.  5d. ;  passenger  department  4,960  10s.  9d. ;  goods  depart- 
ment £6,304  28.  2d. ;  general  expenditure  £1,875  15s.  3d. ;  Joint 
and  Main  Line  expenditure  £29,787  14s. ;  Debenture  warrants  on 
loans,  £6.868  16s.  7d. ;  half-year's  feu  duties  on  property  £442  5s. 
2d. ;  Total  expenditure  £37,098,  l.:«.  9d.— less  the  following  sums, 
viz.  Interest  from  Renfrewshire  road  trustees  £360;  Rents  for 
half-year,  less  repairs  £229  138.  lOd.;  Transfer  fees  £175  17«.  Od.; 
Interest  account  £620  65.     Balance  £30,842  Is,  6d £66,565    0  11 
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Dr,                                    Ah$Urwt. 
To  balance  from  last  half-year  £216  26.  3d. ;  baUncoi  being  net  proceeds  for  six 
months  £30,842  Is.  6d. ;  Interest  on  capital  cji^pendcd  for  new  lines,  and  unproduct- 
ive £13,876  11a.  lid. ;  luterest  on  Dumfries  and  Carlisle  Rulway  shares,  and  other 
aTaJUblc  capital  £1,052  lis.  7d. ;  Interest  due  on  calls  in  arrears,  2,744  18g.  3d. — 
Total  51,732    5    6 


Cr. 
By  pr«^KMed  dividend  on  the  eonsoUdatad  stock  and  £40  sbai-es, 
at  the  rata  of  6  p«r  cent,  per  annum  £41,355  os. ;  Interest  at  5  per 
cent,  en  £25  shares  I.  and  II.  issue  £10,161  8s. ;  bahmce  to  next 
half-year's  account  £215  lis.  9d.  Total £51,782    6 


GLASGOW  AND  PAISLEY  JOINT  ILULWAY. 

Fnm  ZUt  Jufy,  1847,  to  3Ut  Januar^^  1848. 


Amount  of  expenditure  £1,798  12s.  2d. ;  balance  divisible  be- 
tween the  two  companies  £6,506  58.  6d.  

Capital  account    To  amount  of  receipts  at  3l8t  July,  1847, 
£826,280  18fl.  3d.;   balance  £2,886  4s.  8d 

Br  amount  of  expenditure  at  Slst  July,  1847.    £328,647.  Os.  3d. ; 
worKS  £413  5s.  8d. ;  land  and  compensation  £106  17s. 


£8,304  17    8 

£8,804  17    8 

£829,167    2  11 

£329,167    2  U 

FAILURE  OP  THE  UNION  BANK,  CALCUTTA. 

The  last  advices  from  India  bring  us  the  intelligence  of  the 
stoppage  of  this  Bank ;  a  misfortune  which  it  was  hoped  would 
have  been  avoided.  The  Indian  journals  comment  very  severely 
on  tlie  management  which  has  ended  in  this  result  We  copy 
firom  them  the  following  particulars^  and  shall  give  a  further  ao» 
count  of  the  causes  which  have  led  to  the  fiedlure  hereafter. 

The  adyicee  state  that  the  establiabment  in  question  has  every  ^^ear  pub- 
lished its  balances^  shown  profits,  and  given  diviuonds,  when  it  was  in  reality 
on  the  eve  of  insolvency.  Its  paid-up  capital  exceeded  a  milUon  sterling ; 
nearly  the  whole  of  this  was  in  the  hands  of  merchants  engaged  in  indigo 
speculations,  to  whom  the  bank  was  in  the  habit  of  giving  accommodation  of 
a  Quarter  of  a  million  annually.  They  were  not  in  the  habit  of  writine  off  bad 
deotSy  and  never  appeared  to  have  made  any  losses.  They  indulged  in  the 
system  of  unlimited  and  unstricted  credits  on  bills,  and  the  houses  of 
(^Ivill,  Gilmour,  and  Co.,  and  Cockerell  and  Co.,  were  a  twelvemonth  since 
j€230,000  in  the  bank's  debt ;  when  the  late  commercial  crisis  occurred  they 
owed  it  jS6O0,O00,  On  one  occasion,  it  appears,  two  of  the  directors  who 
were  refused  discount  of  a  bill  by  the  general  board,  went  to  the  treasurer 
and  secretly  obtained  the  cash  without  authority.  On  another  occasion  a 
director  was  detected  by  the  secretary  attempting  to  possess  himself  of  a 
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government  paper,  to  be  applied  to  his  own  use.  In  June  last,  the  bank  being 
in  much  difficulty  for  money,  drew  on  the  firm  of  Larpent,  Cockerell,  and  Co., 
of  London,  the  Calcutta  branch  of  which  owed  them  above  a  quarter  of  a 
miUion  sterling,  for  j^30,000,  at  ten  months'  date.  The  liquidation  of  these  biUs 
was  to  be  duly  provided  for  long  before  they  became  due.  To  prevent  all  appre- 
hensions of  nsk,  bank-post  bills  to  this  amount  were  forwaraed  to  London  to 
be  retained  as  securities  till  the  others  reached  maturity,  when,  if  all  went 
r^ht,  they  were  to  be  returned  to  Calcutta.  The  London  house  accepted  the 
bills,  and  Messrs.  Jardine,  Skinner,  and  Co.,  in  whose  hands  j^dO,000  worth  of 
post-bills  had  been  lodged  for  safety's  sake,  discounted  them,  the  bank  re- 
ceiving and  appropriating  the  proceeds.  Messrs.  Larpent,  Cockerell,  and  Co., 
finding  bankrupted  at  hand,  ne^iated  the  security-bills,  and  appropriated  the 
money,  and  tnen  failed,  leavmg  the  bank  to  settle  with  Messrs.  Jardine, 
Skinner,  and  Co.,  and  of  course  occasioning  a  loss  to  the  extent  appropriated, 
less  the  dividend  on  the  bankrupt  estate.  In  the  end  of  October,  before  the  bank- 
ruptcy of  the  London  house,  which  had  occurred  in  the  beginning  of  the  month, 
became  known,  1&.  Larpent,  of  the  Calcutta  house,  accepted  its  bius  for  .£20,000, 
drawn  at  ten  months,  on  the  home  firm,  and  appropriated  the  proceeds.  The 
Commercial  Bank  of  Bombay  bavin?,  in  November,  sent  j£40,000  worth  of 
biUs  to  be  sold  by  the  Union  Bank  of  Calcutta,  directing  the  proceeds  to  be 
immediately  returned  to  Bombay  in  Bank  of  Bengal  bills,  the  Union  bank 
sold  the  biUs,  received  the  money,  and  made  use  of  it.  The  bank  has  now 
closed  its  accounts,  its  stock  is  all  gone,  and  those  who  held  shares,  and  looked 
for  dividends  as  a  source  of  income,  are  penniless.  A  call  of  jC20,  moreover, 
is  about  to  be  made  on  each  share,  to  meet  the  immediate  demands  of  the 
creditors ;  this,  it  is  said,  will  be  refimded  with  interest.  The  directors  of  the 
Bank,  of  whom  the  gentleman  so  often  named  was  one,  were  its  chief  debtors ; 
they  discounted  their  own  bills,  and  borrowed  from  themselves.  As  if  to  com- 
plete the  misery  occasioned  by  the  failure,  the  London  Life  Insurance  Society 
mvests  j£^50,000  of  its  capital  in  bank  shares,  and  is  unable  to  pay  the  annuiu 

Eremium  to  policy  holders.  So  much  for  the  direct  transactions  of  the  Bank ; 
ut  the  terrible  system  of  dealing  just  described  seems  not  to  have  been  con- 
fined to  one  establishment.  When  Palmer  and  Co.  failed  in  1830,  spreading 
wretchedness  and  ruin  through  so  many  families,  Mr.  Larpent  was  appointed 
one  of  the  trustees  to  wind  up  the  affairs  of  the  establishment.  By  degrees, 
all  the  a^gnees  save  two  have  disappeared — ^the  one  just  named  having 
realised  j£20,000  firom  the  estate,  deposited  them,  first,  in  the  Union  Bank, 
and  then  transferred  them  to  his  own  house,  now  bankrupt,  and  this  loan  has 
been  sealed  up  with  the  rest.  The  official  assignee  of  the  Supreme  Court,  is, 
or  rather  was,  a  Mr.  O'Dowda,  who,  not  content  with  the  very  ample  fees  of 
office,  must  make  profit  of  the  fimds  committed  to  his  charge.  He  ac- 
cordingly invested  j£20,000  in  Union  Bank  shares,  now  not  worth  one 
farthing,  and  the  poor  creditors  may  grieve  with  the  rest. 

With  such  a  system  of  mani^ment,  and  directors  helping  themselves  and 
their  friends  to  the  capital  of  the  bank^  on  very  indifferent  and  insufficient 
securities,  what  wonder  that  the  concern  has  become  insolvent  *  A  committee 
of  inquiry,  appointed  on  the  15th,  pubUshed  its  report  on  the  22ud,  and  on  the 
same  day  laid  it  before  an  adjoiumed  meeting.  The  committee  consisted  of 
Messrs.  T.  C.  Morton,  W.  F.  Fergusson,  J.  C.  Stewart,  James  Stuart  (Carr, 
Tagore,  and  Co.),  and  H.  M.  ElHott,  as  good  men  as  could  possibly  have  been 
selected.  The  report  is  a  remarkably  dear  and  convincing  statement  of  the 
bank's  position,  and  of  the  committee's  views  as  to  the  mode  of  extricating  the 
shareholders  firom  their  difficulties.  It  declares  the  bank  insolvent  as  a  bank, 
estimating  its  liabilities  at  Rs.  68,82,610,  and  iU  assets  at  Rs.  61,07,990.  A 
former  statement,  drawn  up  after  a  less  careful  examination,  had  shown  the 
assets  to  be  12  lacs  over  the  responsibilities.    It  is  to  be  observed,  however. 
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tlii^  the  committee  in  its  revised  estimate  has  not  taken  into  account  what  may 
be  realised  out  of  the  50  or  60  lacs  due  by  insolvent  firms.  The  details  of  the 
sdieme  proposed  for  winding  up  the  concern  include  the  appointment  of 
directors.  Mr.  T.  C.  Moreton,  Mr.  Shearwood,  Mr.  Burkinyoung,  and  Mo- 
mockjee  Rnstomjee,  were  selected.  A  contribution  of  200  rupees  per  share  is 
to  be  called  for  from  such  proprietors  as  are  able  to  pay  it,  and  the  more 
wealthy  ernes  are  to  be  called  on  n>r  a  loan  of  20,000  rupees  each,  at  6  percent, 
and  if  necessary  compelled  to  pay  it  by  setting  the  creditors  upon  recusants. 
It  is  hoped  that  the  liabilities  wdl,  by  these  means,  be  cleared  off  in  twelve 
months,  b^inning  from  March  next.  ' 


»abins^'  iSatdts(. 


PROPOSED    MEANS    OF    CHECKING  THE  WITHDRAWAL    OF 
DEPOSITS  FROM  THE  FRENCH   SAVINGS'   BANKS. 

Of  the  report  on  the  financial  situation  of  the  French 
Repfdblic,  made  on  9th  ultimo  to  the  Provisional  Government, 
by  the  Minister  of  Finance,  the  portion  relating  to  the  liabilities 
to  the  depositors  in  the  savings'  banks,  and  the  means  of  provi- 
ding for  the  due  discharge  of  them,  has  attracted  considerable 
attention  on  the  part  of  the  British  pubUc,  and  excited  an 
almost  general  expression  of  disapprobation,  and  even  censure. 
The  circumstance  that  the  Englisn  artizans  who  have  recently 
been  obliged  to  leave  France  are  supposed  to  be  largely  inter- 
ested in  &e  matter,  both  in  number  and  in  amount,  has  mainly 
tended  to  produce  the  feeling  adverted  to.  But  the  terms  pro- 
posed by  the  Provisional  Government  to  those  depositors  who 
may  be  desirous  of  withdrawing  their  money  are  not,  it  is  said, 
on  a  calm  consideration  of  the  circumstances,  so  disadvantageous 
or  arbitrary  as  they  have  been  represented  to  be. 

It  should  be  remembered  tnat  the  amount  of  individual 
deposits  in  the  French  savings'  banks  is  by  no  means  so  large  as 
it  is  in  the  English  savings'  banks,  being  in  the  former,  accord- 
ing to  the  law  of  22nd  Jime,  1845,  only  300  francs,  or  £12 
sterling  in  one  payment,  and  1,500  francs,  or  £60  sterling  on  the 
whole.  No  interest  having  been  allowed  since  1st  January,  1847, 
on  accounts  amounting  to  2,000  francs,  or  £80  sterling,  it  is  not 
likely  that  many  accounts  now  exceed  the  maximum  of  1,500 
francs,  or  £60  sterling.  The  average  amount  of  each  depositor's 
account  in  the  Paris  saving's  bank  on  1st  January  last,  was  43G 
francs,  or  £17  sterling.  The  deposits  belonging  to  English 
workmen  cannot,  therefore,  be  very  large  in  amount. 

The  Provisional  Government  of  France  having  found,  as  has 
long  been  apparent,  both  in  the  French  savings'  banks  and  in 
those  in  tiiis  countiy,  that  the  smaller  deposits  belong  to  needy 
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workmen^  while  the  larger  are  owned  by  persons  in  compariF 
tively  easy  circumstances^  have  determined  to  reimburse  those 
depositors  who  demand  the  return  of  their  money  in  the  present 
position  of  affairs,  according  to  the  following  regulation,  vis : — 

Deposits  amounting  to  100  francs  to  be  repaid  in  cash. 

D4)osits  of  between  100  francs  and  1000  firancs  to  be  repaid 
as  follows,  yiz.-^100  francs  in  cash,  and  one  half  ^  of  the  balance 
in  treasury  bonds  at  four  montiis'  date,  bearing  interest  at  5  per 
cent.,  and  the  other  half  in  5  per  cent  government  stock,  at  par; — 
and  deposits  exceeding  1000  francs  to  be  repaid  as  follows, 
viz. — 100  francs  in  cash,  and  one  half  of  the  bdance  in  treasury 
bonds,  at  six  montiis'  date,  bearing  interest  at  5  per  cent;,  tfA 
the  other  half  in  5  per  cent,  government  stock,  at  par. 

The  needy  workman  and  small  depositor  will  not  therefore 
be  prevented  by  this  regulation  from  withdrawing  weekly  from 
his  accotmt  a  sum  sufficient  to  satisfy  his  existing  wants,  provi* 
ded  it  does  not  exceed  100  francs  at  a  time,  miile  the  larger 
depositor,  whose  aim  in  withdrawing  his  money  is  to  assist  in 
increasing  the  embarrassment  of  the  government,  will  by  this 
regulation  be  disappointed  in  his  hopes.  Those  depositors  who 
are  willing  to  allow  their  money  to  remain  will  receive  5  per 
cent,  interest. 

That  some  measure  of  the  kind  was  imperatively  necessary 
on  the  part  of  the  government  cannot  be  questioned,  there  bong 
of  the  total  sum  due  on  7th  ultimo  to  the  savings'  banks 
in  Paris  and  the  departments,  viz. — 355,087,712  francs,  or 
£14,203,508  sterling,  only  the  sum  of  65,703,620  fVancs,  or 
£2,628,124  sterling  in  the  treasury. 

The  gratuitous  and  voluntary  capitalization  of  deposits  by  the 
purchase  of  Government  Stock  is  a  feature  in  the  French  savings' 
bank  system  which  must  have  been  altogether  overlooked  by  tliose 
persons  who  have  so  warmly  condemned  the  recent  proposition 
of  the  Provisional  Government  to  make  such  capitalisation  in  cer- 
tain cases  compulsory.  The  sums  so  capitalised  in  the  last  year 
by  the  Paris  Savings'  Bank  on  account  of  the  Depositors  amounted 
to  5,260,005  fitincs,  or  £210,400  sterling. 

The  inconvenience  and  expense  experienced  last  year  frt>m  the 
large  withdrawals  by  Depositors  in  the  British  savings'  banks  are 
now  well  known.  Had  those  withdra^^'als  continued,  and  increased 
in  amount,  it  is  not  clear  that  our  own  government  would  :;i)ot 
have  been  obliged  to  adopt  some  prompt  and  decisive  measure, 
similar  to  that  which  the  Provisional  Oovemment  of  France  have 
found  themselves  compelled  to  propose,  in  order  to  stop  the  panic 
at  as  littie  loss  to  the  public  as  possible. 
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NoTX.^[W«  aludl  be  happv  to  give  publicity  to  the^IUporta  of  all  Bank  Meeiiagi^  a*  aaity  after 
they  occur  as  oouible,  if  tlie  Secrttarie*  will  picaae  to  favour  xu  with  Communicatiook.    The 
idbnuttfton  tbiM  afforded  nill  be  exeeadincly  interettiDt  and  valuable}  more  particularly  lo 
**     '  igfBflportohaaevaryetbeenpnbUabed.— Ko.B.MO 


BANK  OF  ENGLAND. 

The  half-veflrly  meeting  of  tbe  Proprieton  of  Bank  of  England  Stock,  wbh 
held  on  the  16th  of  March,  ult.  The  report  presented  heing  of  a  favourable 
duncter,  was  received  with  mueh  tatimction.  Mr.  Jamea  Morrii,  the  go- 
vemor^  in  proposing  tbe  declaration  of  a  dividend  at  the  rate  of  44  per  cent, 
for  tbe  past  six  months,  observed  that  the  amount  of  Rest  on  the  29th  of 
r^hnmiy  last*  was  j^3^6,524,  acainst  jr3,926|6d4  on  the  3 1st  of  August, 
1847,  being  an  increase  of  Jt^,S^O  since  that  period.  After  the  payment  of 
the  pioposed  dividend,  the  Best  would  be  4^3,291,639.  Some  attempt  was 
mads  to  canv  an  amoidment  that  the  dividend  be  at  the  rate  of  10  per  cent, 
per  annum ;  but  on  some  remarks  by  Mr.  David  Salomons,  it  was  abandoned, 
and  tbe  dividend  of  4i  per  cent,  for  the  half-year,  exclusive  of  any  deduction 
for  income-tax,  was  carried.  Not  the  least  important  feature  of  the  meeting 
wn  tbe  proposed  amendment  relative  to  the  election  of  governor  and  deputy- 
gOTcmor. 

The  OovBRNOB  informed  the  court  that  with  reference  to  the  alhuion  that 
had  been  made  by  a  proprietor  to  what  had  taken  phioe  at  the  last  half-yearly 
meeting,  he  had  to  state  that  the  attention  of  the  duectors  had  been  directed 
to  the  system  hitherto  pursued  on  the  electkm  of  candidates  for  re-election  as 
directors,  and  to  be  elected  sovemor  and  deputy-^emor.  Hitherto  it  had 
been  the  custom  that  each  of  the  directors  in  rotation  should  offer  himself  to 
fill  the  office,  first  of  deputy-governor  and  afterwards  of  governor,  and  those 
ilirectors  who  were  unwilling  to  offer  themselves  retired  nrom  the  direction ; 
that  practioe  had  been  found  to  be  inconvenient,  and  would  in  future  be  aban- 
doned';  and  in  future  gentlemen  would  be  elected  to  the  governorship,  not  on 
tbe  pnncq>le  of  rotation,  bnt  those  would  be  oboeen  who  were  considered  best 
qnafified  to  fiU  that  situation,  without  re^^  to  seniority  in  the  directimi.  The 
names  of  the  candidates  would  in  future  be  advertised  twelve  days  before  that 
on  which  the  ballot  was  to  take  place,  and  the  new  candidates  would  be  dis- 
tinguiahed  firom  those  who  were  recommended  for  re-election. 

Mr.  De  Winton  gave  notice  of  the  following  motion  for  the  next  court 
day: — 

"  Notice  of  motion  on  or  between  the  10th  and  25th  of  September,  on  the 
third  Thursday  in  next  September,  at  a  Court  of  Proprietors,  to  consider  the 
dividend,  &c.,  I  will  move  that  the  bye-laws  and  regulation  for  the  election  of 
the  governor  and  deputy-governor,  and  the  directors  for  the  general  manage- 
ment of  the  Bank  of  England,  be  then  considered^  with  a  view  to  their  amend- 
ment." 

The  Governor  said  that,  iu  order  to  consider  any  alteration  in  the  bye« 
laws,  it  would  be  necessary  to  appoint  a  special  court  for  that  piurpose. 

Mr.  Thompson  move«i,  pursnant  to  notice,  that  for  the  future  the  salaries 
of  the  different  clerks  of  tiie  establiRhroent  should  be  paid  in  full,  without  de- 
ducting the  income-tax. 

The  GovKRNOR  said  the  subject  was  one  of  internal  arrangcmenf,  wliich 
was  rather  for  the  consideration  of  the  Court  of  Directors  than  the  proprietors. 

The  motion  was  then  withdrawn. 

Mr.  J.  PiLCHER,  after  alluding  to  the  late  insolvency  of  some  of  the  direc- 
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ton,  and  the  great  inconvenience  occasioned  thereby,  moved  that  in  future  no 
profHietor  should  be  eligible  to  the  directory  vrho  was  not  willing  to  declare 
that  he  was  in  possession  of  property  to  the  amount  of  <€100;000«  over  and 
above  the  amount  of  his  debts  and  liabilities. 

The  motion  was  not  seconded. . 

A  most  cordial  vote  of  thanks  was  passed  to  the  Governor,  the  Deputy- 
Governor^  and  the  directors,  for  their  past  services  and  management. 


LONDON  AND  WESTMINSTER  BANK. 

At  the  Fourteenth  Annual  Meeting,  held  Mardi  1,  1848,  the  following 
Report  was  presented  by  the  Directors : — 

The  Directors  have  the  pleasure  to  commence  their  Fourteenth  Annual 
Report,  with  statins  that  (with  the  exception  of  out-standing  instalments, 
amounting  to  £3,2f3),  the  paid-up  capital  of  the  Bank  is  now  one  million 
sterling.  The  remaining  ten  thousand  shares  were  issued  at  par  to  the  pro- 
prietors in  the  manner  announced  at  the  last  general  meeting.  The  events  of 
the  past  year  have  shown  the  propriety  of  this  measure. 

The  profits  of  the  year,  after  defraying  the  total  expenses  of  the  establish- 
ment, making  allowance  for  all  bad  and  doubtful  debts,  and  paying  the  income 
tax,  amount  to  £58,223  4s.  \0d.  Out  of  these  profits,  the  directors  paid,  last 
Sepjtember,  a  dividend  at  the  rate  of  six  per  cent,  per  annimi  on  the  paid-up 
capital  of  ^£800,000,  for  the  half-year  endmg  the  SOth  of  June ;  and  th€^  now 
declare  a  dividend  at  the  same  rate  upon  the  increased  capital  of  ;£?  1,000,000, 
for  the  half-year  endine  the  3l8t  December.  After  the  payment  of  these  di- 
vidends, making  together  jt'MyOOO,  there  will  remain  out  of  the  profits  of 
the  year  a  surplus  of  .£4,223  4^.  10c/.  to  be  added  to  the  reserve  fund,  which 
vnll  then  amount  to  jC100,647  IGs,  Ud. 

From  the  severe  pressure  on  the  money  market  during  the  latter  part  of  the 
year,  it  was  deemed  advisable  to  realize  some  portion  of  our  government  secu- 
rities ;  and  althou^  the  profits  of  the  year  have  consequently  been  curtailed, 
yet  the  directors  reel  assured  that  the  liberality  which  they  were  thus  enabled 
to  exercise  towards  its  customers,  will  tend  to  the  advantage  of  the  Bank. 
The  whole  of  the  stock  that  was  sold  has  since  been  replaced. 

The  Directors  have  to  announce  the  r^dgnation  of  Matthew  Bolton 
Rennie,  Es^.,  and  they  have  to  r^ret  the  retirement  of  Sir  John  Kirkland. 
The  vacancies  thus  occasioned  in  the  Board  have  been  supplied  by  the  election 
of  James  Denis  de  Vi^,  Esq.,  and  of  George  Hanson,  Esq.,  subject  to  the 
confirmation  of  the  present  meeting. 

The  three  Directors  who  go  out  by  rotation  this  year,  are  Frederick  Bur- 
mester,  Esq.,  Chas.  Gibbes,  Esq.,  and  Henry  Harvey,  Esq.,  who,  being  eligible, 
offer  themselves  for  re-election. 


London  and  Westminster  Bank,  dlsT  Dec,  1847. 

Dr.                                                                              £  8.  d. 

To  proprietors  for  paid-up  capital 988,882  O  O 

To  the  public  for  deposits 2,733,753  11  8 

To  the  pubHc  for  circular  notes        13,533  I  0 

To  rest  or  surplus  fund          96,424  12  1 

To  profits  of  the  past  year 58,223  4  10 

je3,890,816  9  7 
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Cr.  £        s.  d. 

By  Goremment  secoritiei 791,899    0  0 

By  otlier  aecurities 2,377,691  19  8 

BycMhinhand         72W25    9  11 

£3,890,816    9    7 


Profit  and  Loss,  dlsT  Dbc,  1847. 
Dr.  £      s.   d. 

Ptyment  of  the  dividend  on  the  10th  September,  1847,  at  the 
nte  of  liz  per  cent,  per  annum,  on  a  capital  of  JtSOOftOO, 

far  the  half-year  ending  30th  of  June         24,000    0    0 

Payment  of  the  dividend  now  declared  at  the  rate  of  six  per 
cent,  per  annum  on  a  capital  of  ifl,000,000,  for  the  half- 

yeir  ending  3l8t  December,  1847 30,000    0    0 

Bahnee  of  unappropriated  Profits 100,647  16  11 

^^164,647  16  11 

Cr.  — — — 

fiiliiiGe  of  unappropriated  profits  on  31  st  December,  1846  . .     98,424  12    1 

Bedact  additional  payment  to  the  directors,  by  vote  of  the 

general  meeting         •  •         2,000    0    0 

96,424  12    1 

Xet  profits  of  the  year  1847,  after  defraying  the  total  expense 
of  managemcmt,  paying  the  income  tax,  and  makii^  provi- 
sion for  all  bad  and  doubtful  debts 68,223    4  10 


jgl64,647  16  11 


Bahoice  of  nuRppropriated  profits j£100,647  16  11 

The  foregoing  report  and  statements  having  been  read  to  the  meeting,  it 
was  unanimously  resolved — ^That  the  report  read  be  adopted ;  that  it  be  re- 
commended to  the  directors  that  there  should  be  a  half-yearly  meeting  for  con- 
sidering the  dividend  as  early  in  the  year  as  may  oe  convenient ;  that  the 
directors  named  in  the  report  be  re-elected :  and  that  the  thanks  of  the  meet- 
ing be  presented  to  the  Directors,  to  James  William  Gilbart,  Esq.,  the  ^eral 
manager,  to  the  manaffers,  and  to  the  other  officers  of  the  Bank,  for  their  zea- 
lom  and  effective  services ;  and  to  David  Salomons,  Esq.,  for  his  able  and 
couteous  conduct  in  the  chair. 


THE  LIVERPOOL  COMMERCIAL  BANK. 

The  annnal  meeting  of  the  shareholders  in  this  bank  ^-as  held  on  1 1th 
March,  and  the  Manager  read  the  following  report  of  the  Directors : — 

'*  The  fifteenth  annual  meeting  of  the  proprietors  of  the  Liverpool  Com- 
vnaatl  Banking  Company  has  been  called  in  pursuance  of  the  provisions  of 
the  deed  of  settlement,  to  receive  the  annual  report,  and  to  elect  three  directors 
in  the  pbim  of  those  whose  office  now  expires.  The  directors  have  to  present 
^  the  uoprietora  their  report  for  the  year  terminating  on  the  31st  December 
^«  The  profita  of  the  businesa  for  the  year^  over  and  above  all  expenses^ 
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amounted  to  jC43,122  0^.  2d,y  irom  wbich  two  half-yearly  dividends  of  5  per 
cent,  each  on  the  capital  stock,  «€338>600,  were  declared,  and  the  balance, 
J^,262  0s.2d.,  has  been  carried  to  the  reserved  fund  for  losses.  This  fiind 
was  in  credit  j^3,766  \6s,  9d.,  in  t^nseqnence  of  reversions  to  that  amount 
having  been  received  from  previous  doubtful  debts,  beyond  what  was  antici- 
pated when  those  debts  were  written  off.  The  combined  sum,  j^l4,027 16».  1 W. 
now  stands  to  meet  the  contingencies  of  the  past  year,  and  will,  the  directors 
hope,  be  sufficient  for  that  purpose.  The  valuation  of  the  property  in  which 
the  reserved  surplus  fund  is  invested,  taken  on  the  31st  December  last, 
according  to  the  provisions  of  the  deed  of  settlement,  reduced  the  value  of 
those  investments  by  ^50,282  1 U.  dd,,  and  the  reserved  surplus  fund  which, 
on  the  31st  December,  1846,  was  j^200,721  13f.,  at  pesent  amounts  to 
jC160,439  1#.  6d,,  certainly  a  large  reduction'  in  vajue ;  out  as  there  is  not 
any  class  of  security  in  regard  to  whidi  a  similar  result  would  not  have  hap- 
pened, the  directors,  in  stating  the  fact,  have  to  express  their  regret  at  the 
peooliarity  of  the  times,  with  this  further  observation,  that  notwithstanding 
the  nominal  depression  in  market  value,  the  income  derived  from  the  property 
has  increased.  The  best  attention  of  the  directors  will  be  given  to  the  ousi- 
ness  of  the  bank,  and  the  protection  of  the  property  of  the  shareholders.'' 

The  chairman,  after  a  few  observations  personal  to  himself,  said  that  he 
hoped  the  report  which  had  been  read  to  them  would,  in  these  precarious  and 
extraordinary  times,  be  considered  satisfactory  to  them,  and  that  the  nominal 
depreciation  in  the  value  of  the  reserved  surplus  fund  would  be  removed  bv  a 
return  of  commercial  and  trading  prosperity.  The  amount  of  the  surplus 
fund  which  was  invested  in  railway  securities  was  ^93,000.  They  had  not, 
from  the  reserve  of  profits  maintained  to  meet  casualties,  wholly  escaped  them ; 
but  they  confidently  hoped  that  the  general  good  fortune  which  had  uniformly 
distinguished  the  bank  would  continue ;  and  that,  as  their  transactions  had 
alwa3ni  been  kept  within  moderate  bounds,  the  general  pressure  which  had 
visited  all  commercial  affairs  would  not  bear  upon  them  beyond  their  own 
share. 

In  answer  to  a  question  from  Mr.  Smith,  the  chairman  said,  that  the  chief 
depreciation  in  their  investments  had  happened  in  railway  property. 

Mr.  Hoyes,  of  Southampton,  wished  to  know  if  the  bank  had  any  foreign 
railway  stock?    The  chairman  replied  in  the  negative. 


COMMERCIAL  BANK  OF  ENGLAND. 

At  the  Annual  Meeting  of  the  Shareholders,  held  Dth  February,  1848,  at 
Manchester,  the  Directors,  appointed  after  tlie  suspension  of  this  Bank  some 
years  since,  to  wind  up  its  affairs,  presented  the  following  Report : — 

"  In  presenting  their  Eighth  Annual  Report  to  the  shareholders  of  the  Com- 
mercial Bank  uf  England,  the  directors  appointed  after  the  suspension  to 
wind  up  the  affairs  of  the  Company,  refer,  with  immingled  satisfaction,  to  the 
result  of  their  labours  during  the  past  year. 

"  By  the  well-timed  and  successfiil  realization  of  one  considerable  portion  of 
the  asset5(,  the  directors  have  been  enabled,  besides  paying  the  mon^  awarded 
at  the  last  Annual  Meeting,  to  make  a  return  nf  three  shillings  per  share  to 
those  shareholders  who  have  paid  the  call  in  full.  Bv  this  second  return,  the 
amount  of  the  call  has  been  rc<1uced  from  thirty  Hhillings  to  twenty-four  shil- 
lings and  sixpence  per  share ;  and  the  directors  have  reason  to  know,  that  the 
return  has  given  a  very  seasonable  relief  to  many  of  the  shareholders. 

"  In  middng  the  return  of  three  shiUings  per  share,  at  a  period  of  great  mo- 
netary pressure,  it  was  the  wish  of  the  mrectort  to  distrinnte  every  farthing 
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that  eonld  witli  propriety  be  >ptfed ;  tnd  it  will  be  seen  by  the  aooobits  of 
the  iaspecton»  that  the  actual  balance  over  liabilities  is  reduced  to  .£323  3s.  3d., 
md  that  the  directors  have  ventured  to  depend  upon  the  result  of  the  contin- 

SndeM  for  the  future  expense  of  carrying  on^  and  closing  the  concern.  The 
sreholders  will  tho^fore  perceive,  that  any  further  return  must  depend  en- 
tirely upon  circumstances,  and  that  it  can  only  take  place  at  the  dissolution  of 
the  Company,  if  at  all.  But  the  directors  do  not  need  to  assure  their  consti- 
tuents, that  they  will  gather  up  every  fragment  of  the  wreck  of  this  unfortu- 
nate  concern,  and  that  they  can  have  no  greater  satis&etion  than  that  which 
win  arise  from  their  abihty  to  make  a  further  distribution,  however  small  it 
may  be. 

*'  The  directors  have  been  engaged  during  several  montiis  in  a  minute  re>ex« 
amination  of  every  claim  of  the  Company  upon  individuals,  however  arising* 
In  this  investigation  they  have  had  the  assistance  of  Mr.  Perry,  the  able 
editor  of  the  Bankrupt  and  ImohmU  Qagettet  who  has  sought  out  every  parti* 
cdar  relating  to  several  hundred  persons  in  different  JMrts  of  the  kingdom, 
md  is  still  engaged  in  this  necessary  but  troublesome  incjuiry.  This  is  one  of 
the  measures  whidi  the  directors  have  taken,  with  a  view  to  the  complete 
realization  of  the  assets,  and  the  preparation  of  that  detailed  account  ot  the 
teamactkms  of  the  Bank,  which  will  be  the  concluding  act  of  their  long 
labours.  Such  a  document,  carefully  drawn  up,  and  certified  as  to  its  accuracy 
bf  the  examination  of  competent  accountants,  wiU,  they  believe,  convey  to  the 
wareholders  a  considerable  amount  of  usefVd  information ;  and  may  not  be 
without  its  value  as  a  warning  to  the  community. 

''The  directors  have  to  lament  the  loss  of  the  kte  Richard  Shaw,  Esq.,  who 
has  been  for  several  years  one  of  the  inspectors  of  the  Bank.  His  amiable 
manners  and  hkh  principle,  combined  with  a  thorough  knowledge  of  the 
aAdrs,  rendered  his  services  most  valuable.  The  directors  have  fortunately 
prevailed  upon  Geor^  Clover,  Esq.,  to  take  the  place  of  Mr.  Shaw,  and  they 
recommend  the  appomtment  of  that  gentleman  to  the  meeting. 

"As  the  Bank  is  necessarily  kept  open  by  causes  over  which  the  Directors  can 
exercise  little  or  no  control,  it  is  impossible  for  them  to  fix  with  certainQr  the 
period  of  dissolution.  After  having  watched  over  the  welfare  of  the  Share- 
holders for  so  many  years,  and  at  so  great  a  sacrifice  of  their  personal  interest, 
the  Actingpbectors  are  extremely  anxious  to  arrive  at  the  termination  of  their 
labours.  They  are  also  reminded  by  the  loss  of  one  after  another  of  their  asso- 
ciates, that  life  is  passing  away ;  and  the  Shareholders  may  be  assured,  that  as 
tiiej  will  not  leave  office  before  they  have  completed  their  task,  they  will  not 
sustain  the  burden  on  hour  longer  than  is  required  for  the  mfety  of  those 
whose  interests  have  been  entrusted  to  their  care,  and  whose  entire  confidence 
has  been  their  support  and  reward." 

The  Inspectors  in  their  report  sav :  "  They  have  every  year  had  occasion  to 
express  their  entire  satisfiiction  with  the  conduct  of  the  Acting  Manchester 
Directors ;  and  they  now  repeat  that  it  is  to  those  Gentlemen, — to  the  prudence 
with  whic^  they  have  ^  managed  the  affairs  of  the  Company — to  itke  minute 
attention  they  have  paid  to  every  account  from  which  anything  could  be  ob- 
tained,—and  to  the  strict  economy  which  they  have  carrieu  into  all  the  neces- 
sary expenditure ; — that  the  Shardiolders  are  indebted  for  their  safety,  and  for 
the  satisfactory  progress  of  the  windin^up.  The  Inspectors  feel  that  the 
Directors  are  entitled  to  every  return  which  the  gratitude  of  the  Shareholders 
can  make,  for  lon^  faithfid,  and  successful  labours,  and  a  great  samficc  of 
time  and  personal  mtcrest. 
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Thr  Commbrcial  Bank  of  England,  Ist  January,  1848. 


DR. 

To  Balances  of  Ciinrent 
Accounts —  estimated 
Amount  of  Law  Bills 
not  yet  sent  in — and 
other  Expenses  . .   • . 

To  Circulation,  being 
Notes  unpaid 

To  Drafts  unpaid 

To  Dividends  unpaid  . . 

To  Return  unpaid 


d. 


440  19    2 


925    0 

0 

213    9 

9 

35  10 

0 

69  17 

6 

Total  Liabilities 
To  Balance 


. .  1,684  16    6 
..    323    3    3 

^€2,007  19    8 


CR. 

£    s,   rf. 

By  Cash  on  hand,  and  in 
Banker's  hands,to  meet 
Notes  still  in  Circula- 
tion       284    2   4 

By  Balances  of  Current 

Accounts Dividends 

on  Bankrupts' Estates- 
Money  receivable  from 
Property  and  Bills  of 
Excnange,  deducting 
Estimated  Contingen- 
cies   1,723  17    4 


£2,007  19    8 


By  Balance,  Ist  January, 
1848  . .         . .  ^£323 


3    3 


[We  have  great  pleajBure  in  directing  the  attention  of  our  readers  to  the  above 
proceedings,  as  affording  convincing  evidence  of  the  sqfety  of  the  Joint  Stock 
principle  of  banking,  even  when  gross  mismanagement  and  waste  of  the  pro- 
perty of  the  shareholders  are  chargeable  against  the  ori^al  founders  and  con- 
ductors of  a  bank.  That  such  was  the  case  m  regard  to  this  bank  was  sufBcie&tly 
established  by  our  history  of  its  career  which  appeared  in  the  numbers  of  the 
Magagine  for  December,  1845,  and  January,  1846.  Notwithstanding  the  loss 
of  considerably  more  than  the  original  capital,  and  the  existence  of  liabihties 
to  the  extent  of  nearly  a  million  and  a  halt,  at  the  time  of  the  suspension,  the 
public  have  been  paid  in  full,  with  interest,  long  a^,  and  the  ahareholders 
nave  been  protected  from  legal  annoyance ;  not  a  single  instance  of  hostile 
proceedings  for  a  debt  owing  by  the  bank  having  at  anv  time  occurred^  Thu 
fortunate  position  is  to  be  attributed  mainly,  if  not  solely,  to  the  appointment, 
at  the  commencement  of  the  difficulties,  of  men  of  knovin  character  and  abiUty 
to  wind  up  the  concern ;  and  to  the  great  energy,  patience,  skill,  and  prudence 
with  whicn  thev  performed  their  arduous  duties.  Those  gentlemen  who  liave 
lately  been  calTed  upon  to  perform  similar  duties  for  the  banks  that,  during 
the  recent  crisis,  have  been  forced  into  liquidation,  will  do  well  to  take  a 
lesson  from  the  history  of  the  winding  up  of  the  Commercial  Bank  of  England. 
Ed.  B.  M.] 

THE  EXCHANGE  BANK  OF  SCOTLAND. 

At  the  Annual  Meeting  of  Shareholders  held  on  the  2nd  of  February  last,  at 
Edinburgh,  the  directors  presented  a  very  full  Report  of  the  proceedings  of 
the  bank  during  the  past  year,  from  which  we  make  the  following  extracts : 

''The  renort  and  abstract  statement  of  the  affairs  of  the  bnik,  as  at  31st 
December  lo47,  show  that  the  net  profits  realised  during  the  past  year,  after 
settinff  aside  in  a  suspense  account  j£^l  0,000,  to  meet  anv  losses  that  may 
hereafter  emerge,  amount  to  ^2,114  7«*  10^.,  which  enables  the  diirectors 
to  declare  a  dividend  at  the  rate  of  6  per  cent,  per  annum,  free  from  Income 
Tax,  on  the  paid  up  capital  of  j£350,000,  being  j^21,000,  and  leaving  a  small 
balance  of  Jt469  /«.  10 J.,  to  be  carried  to  the  credit  of  the  reserved  fund, 
which  will  thus  amount  to  j^l5,482  6s.  7d,  The  dividend  for  the  first  half- 
year  to  be  payable  on  the  7th  inst. ;  and  for  the  second  half-year,  on  the  7th. 
of  August  next,  to  the  Shareholders  registered  on  1st  August. 

"  That  the  directors  have  been  able  to  lay  before  the  noprietaiy  so  farour* 
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able  a  balance  sheet  arises,  to  a  {preat  extenti  from  the  fact,  that  in  makmip 
loans,  they  hare  been  contented  with  a  more  moderate  rate  of  interest  and 
commission  than  that  cha^d  by  many  competitors  in  the  same  business ; 
while,  by  following  this  course,  they  haTC  ^nerally  been  able  to  obtain  larger 
margins  in  stock  above  the  amount  of  their  advances.  A  very  large  proper* 
tioo  of  the  loans  were  made  with  margins  of  from  25  to  33  per  cent.,  althoui^ 
the  borrowers,  as  the;^  often  stated,  were  aware  that,  by  paying  a  higher  rate 
ci  interest  and  commission  to  other  companies,  they  could  have  obtained  loimi 
on  a  margin  of  only  20  per  cent. 

"  In  addition  to  this,  the  rieht,  which  the  directors  always  reserved,  to  claim 
from  the  borrowers  three-foturus  of  any  frlls  that  might  take  place  in  the  value 
of  the  securities,  was  freely  exercised  wherever  practicable ;  and,  in  conse- 
f[uence,  the  securities  now  held  by  Uie  bank  stand  in  a  very  f&vourable  posi- 
tion. Even  at  the  present  low  prices  of  shares,  were  the  whole  of  their  se« 
enrities  converted  into  cash,  there  would,  excepting  in  a  very  few  cases,  be  a 
eonsiderable  reversion  to  the  borrowers,  after  paying  the  principal  and  interest 
of  their  loans ;  and  there  is  not  the  slightest  prbbiUbility  of  any  idtimate  loss 
being  sustained  by  the  bank  on  more  tnan  four  or  five  of  these  loans.  But, 
even  if  a  considerable  loss  should  ultimately  arise,  the  directors  consider  that 
it  will  be  amply  provided  for  by  the  «i^lO,()()0  already  mentioned.  It  may  be 
stated,  respecting  the  four  or  five  doubtfiil  cases,  that  a  margin  of  only  20 
per  cent,  was  originally  accepted ;  and  this  circumstance  has  strengthened  the 
opinion  of  the  directors,  that  ample  margins,  even  although  accompanied  with 
lower  rates  of  interest,  are  at  once  most  profitable  for  the  bank,  and  most  be- 
neficial for  the  borrowers ;  and,  therefore,  that  such  transactions  should  alwa3rs 
obtain  a  preference. 

"  The  loans  of  all  the  borrowers  from  the  bank,  without  exception,  were  re- 
newed during  the  past  year  when  required,  on  the  margins  being  made  up  to 
the  proper  hmit ;  so  that  no  one  has  had  cause  to  complain  that  his  interests 
have  been  sacrificed  by  forcing  him  to  sell  his  stock  at  an  unfavourable  period. 
Dnring  a  period  of  fourteen  months,  the  deposits  have  increased  more  ^an 
three-rold,  from  j^l  27,040  to  jC38  1,285,  as  appears  from  the  monthly  returns 
pahlished  in  the  EdUUmrgh  Oazette,  in  terms  of  the  Royal  Charter,  viz. : — 

"  Deposits  as  at  31  st  December,  1846 j6127,040 

Ditto    as  published  in  Jan.  (29),  1847         . .         . .  170,160 

Feb.             „            ..         ..  219,302 

March          „            ..         ..  252,963 

April            „            ..         ..  268,035 

May             „            ..         .•  288,496 

June            „           ..         ..  304,453 

July            „           .,         ..  313,942 

August         „           ..         ..  319,336 

Sept.           „            ..         ..  325,835 

Oct.             „            ..         ..  333,803 

Nov.            „           ..         .,  348,803 

Dec            „           ..         ..  352,454 

Jan.    1848 359,071 

Feb.(l)„ 381,285 

"  This  proof  of  public  confidence  is  the  more  gratifying,  from  the  fact  that 
not  more  than  5  per  cent,  interest  has  been  allowed  on  deposits,  although 
higher  rates  could  have  been  obtained  by  depositors  in  other  quarters. 

**  Notwithstanding  the  large  amount  of  railway  stock  held  in  security  by 
the  bank,  the  directors  have  been  enabled  re^arly  to  pay  all  caUs  as  they  be- 
came due ;  and,  at  present,  there  is  not  a  shilling  of  arrears  standing  on  any 
share  held  by  the  bank.  The  directors  have  always  been  careful  with  regard 
to  the  nature  of  the  securities  on  which  they  made  advances.  They  have  in- 
variably declined  to  advance  on  the  scrip  of  new  lines,  and  have  very  seldom 
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lent  an  any  itocks  except  those  of  oompaniet  nieor|H>rated  by  Aet  of  Parlia- 
ment  At  the  present  time,  the  adi^ances  by  the  bank  amount  nearly  to  three 
quarters  of  a  million. 

*'  During  a  period  of  two  years  and  three  months  in  which  the  bank  has  been 
carrying  on  business,  the  aggregate  amowit  of  loans  on  the  shares  of  unineor* 
poratea  companies  has  b^n  only  J^ 1 3,300,  whilst  the  other  loans  have 
amounted  to  not  much  less  than  two  millions  sterhng.  The  bank  has  never 
lent  on  the  security  of  its  own  shares,  nor  does  it  hold  any  of  its  own  stock  di- 
rectly or  indirectly.  The  whole  paid  up  capital  of  the  buik  is  thus,  btmafide, 
employed  in  its  proper  business. 

''Takine  the  whole  ciroamstances  of  the  bank  into  account,  and  especbily 
looking  at  tne  continued  increase  of  the  deposits,  the  directors  entertain  aeon* 
fldent  hope  tbat  it  will  continue  to  be  a  safe  and  profitable  investment  for  aM 
connecteo  with  it.  In  the  de])osit  department  the  pro|irietars  themielves  have 
a  ffreat  deal  in  their  power ;  and,  by  recommending  their  friends  to  give&vour^ 
able  consideration  to  the  advantages  held  out  by  the  bank,  they  may  mate* 
naJly  add  to  its  prosperity." 


Communuations! 

To   the  Editor  of  the   Bankers*    Magazine, 

THE  INCOME  TAX— AS  TO  PAYMENT  BY  MORTGAGORS. 

Sir, — In  your  April  number  will  you  have  the  goodness  to  fiivor  me  with 
your  opinion  on  the  annexed  case,  under  the  Property  and  Income  Tax  Act, 

A  is  proprietor  of  an  heritable  estate,  land,  and  having  j£10,000  borrowed 
on  Mortgage  from  B,  and  J^3,00i)  on  personal  security  mm  C. 

When  Avayu  the  Interest,  he  retains  7d,  in  the  pound  from  bot^  as  Income 
Tax.  A's  Tenant,  in  occups^on  of  the  whole  Land,  pays  the  Property  Tax 
thereon,  and  retains  it  out  of  the  rent  paid  A. 

When  A  makes  the  return  of  bis  own  Income,  is  he  batmd  to  retmm  the 
Tarn  retained  from  B  and  C  in  addition,  or  is  the  amount  of  this  Tax  held  to 
be  already  paid,  by  the  Tenant's  payment  on  the  whole  property? 

Or  if  this  is  not  the  case,  does  not  A,  as  proprietor,  pay  Property  Tax  not 
only  on  the  full  value  of  the  Estate,  but  on  ^13,000  beyond  it  ? 

Your  answer  will  obhge  your  constant  reader, 

Edinburgh,  4th  March,  1848.  W.  S. 

[It  appears  to  us  that  A  is  right  in  retaining  7d,  in  the  pound  from  the 
Intcmt  he  pays  B  and  C,  and  tliat  A^s  tenant  is  right  in  retaining  the  like 
sum  out  of  the  rent  paid  to  A,  The  sums  thus  retained  are  pidd  over  by  A 
and  his  tenant  to  the  Government.  But  the  amount  retained  by  A  does  not 
come  out  of  his  income,  but  out  of  the  incomes  of  B  and  C,  and  is  charged 
on  the  profit  made  on  the  .£13,000  lent  by  them,  and  not  on  A* 8  estate. 
The  only  sum  that  is  borne  by  ^  is  the  amount  his  tenant  retains.— Ed.  B,MJ] 


AS  TO  CHEQUES  DRAWN  SPECIALLY,  PAYABLE  TO  A  PAYEE. 

Sir, — I  shall  feel  much  obliged  by  your  informing  mc,  through  the  medium 
of  your  valuable  Magazine,  whether  or  not  a  banker  is  justified  in  paying  a 
cheque  drawn  without  the  words  "or  bearer,**  inserted  after  the  payee's 
name,  supposing  the  latter,  on  presenting  the  same  for  payment,  could  be 
identified  as  the  proper  party ;  or  if  it  bore  his  endorsement  and  made  its  ap- 
pearance at  the  bank  through  known  hands. 

As  there  is  a  variance  b^een  town  and  coimtry  bankers  in  cases  of  this 
kind,  I  shall  feel  obliged  by  your  opinion  on  the  subject. 

I  am,  Sir,  kc, 

A  CONSTANT  READER. 
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r  If  a  cheque  is  made  speeially  payable  to  any  fiartv,  by  tha  words  **  or 
bearer  "  beinff  omitted  in  the  document,  it  is  not  transrarrable,  and  must  be 
paid  to  the  indiridufil  specified  as  the  payee,  the  same  as  in  the  case  of 
Letters  of  Credit ;  and  tne  banker  must  use  his  own  discretion  as  to  the 
identifieation  of  the  payee. 

It  should  be  observed,  howerer,  that  a  cheque  of  this  kind  is  liable  to 
penalties  under  the  Stamp  Act,  (being  in  ftict  a  Bill  of  Exohange.)  Bee 
9.  G.  IV.  c.  49,  s.  16.  In  Rex  v.  Yates,  Carrington's  Crimhial  Law,  273,  the 
twelve  Judges  decided  that  a  cheque  payable  to  a  person  by  name,  and 
omitting  the  words  "to,"  " or  bearer,"  was  not  within  tiie  exemption  in  the 
Stamp  Act,  and  ought  to  have  been  stamped  as  a  Bill  of  Kxenange.  We 
think  it  is  the  custom  for  some  bankers  to  require  the  P^yee  of  such  a 
cheque  to  give  a  receipt  for  the  amount  upon>  stamp.— Ei>.  BM.] 


BANKRUPTS  INCORRECTLY    DESCRIBED   AS  "  BANKERS "  IN 
THE   GAZETTES. 

Sir, — In  your  March  Number,  I  observe  you  notice  the  bankruptcy  of 
Hugh  Tod  and  Henry  David  Hill,  described  as  of  "  Edinbuijgh,  BamkersJ* 
It  is  proper  to  explain  that  these  parties  are  Writers  to  the  Signet  and  not 
Bankers,  bat  being  shareholders  in  one  of  the  Scotch  Banks,  they  are,  as  a 
matter  of  form,  described  as  bankers,  because  writers  or  solicitors  are  not  as 
Mmek,  amenable  to  the  Bankruptcy^  laws.  There  is  only  one  private  bank  re- 
auuDing  in  Scotland  at  the  present  time — ^that  of  Alexander  Allen  &  Co.,  of 
Edinbivgh— -and  it  is  not  a  bank  of  issue. 

Erroneous  impressions,  to  the  orejudice  of  bankers,  both  in  England  and 
Seotland,  are  denrad  from  the  bankruptcy  retiuns,  because  by  far  tiie  greater 
number  of  persons  therein  described  as  bamkers  are  not  so  in  reality,  but  are 
merely  shareholders  in  some  joint-stock  banking  company,  whose  liabilitiea 
have  nothing  whatever  to  do  with  their  failure,  and  the  term  is  used  solely  to 
hnng  them,  as  traders,  withm  the  operation  of  the  bankruptcy  laws.  Even 
Sir  Robert  Peel  condescended  to  strengthen  his  case,  when  introducing  hia 
Bill  of  1844,  by  erroneously  including  these  men  as  bankrupt  bankers, 

I  am,  sir,  &c., 
17M  March,  1848.  A.  P. 


FINANCIAL  AFFAIRS  IN  FRANCE. 

A  respected  Correspondent  makes  the  following  remarks  on  this  subject  in 
a  private  letter  recently  received. 

''  I  am  sorry  I  cannot  send  you  any  useful  information  beyond  that  which 
you  possess  regarding  the  Bank  of  France ;  though  I  have  always  examined  all 
banlang  tnmsaotions  in  that  coimtry,  I  have  not  for  a  kmg  period  recorded  any 
statistics.  I  fiilly  agree  with  the  hite  Sir  H.  Parkhill  (Lord  Congleton),  that 
many  of  the  dinstrous  effects  resulting  from  monopoly  in  bimkingi  were 
ameuorated  in  that  country  by  the  Bank  of  France  having  maintained  a  uni- 
form rate  of  4  per  cent,  discount — and  though  no  doubt  we  would  have  expe- 
rienced all  the  vanations  betifi'eeu  the  scarcit3r  and  abundance  of  the  drouUttuig 
medium  in  this  country^^we  would  have  entirely  escaped  the  ruinous  crises 
and  panics  of  1826,  1836  and  18475  had  the  Bank  of  England  pursued  the 
same  course :  your  talented  correspondent,  Mr.  Rab,  appears  to  hold  the 
same  opinion. 

"  While  events  of  immense  importance  are  unceasingly  chasing  each  other  in 
France,  it  is  difficult,  if  not  impossible,  to  form  any  correct  judgment  as  to  the 
future.    I  believe  much  good  will  arise  ultimately  firom  the  present  revolution. 
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both  in  Franoe  and  tbiouffhout  £imq>e — ^it  is  more  difScult  to  form  a  jadcment 
as  to  the  amount  of  evu  that  may  be  committed  in  passing  through  the 
ordeals.  We  have  the  examples  of  Uie  revolutions  of  17^3  and  1830  to  guide 
us.  That  a  most  vicious  and  corrupt  system  of  government  was  the  sole  cause 
of  all  three  is  certain,  remembering  the  honesty,  ability,  and  patriotism  of  the 
majority  of  the  leading  members  of  the  first  constituent  assembly.  I  have 
always  attributed  the  horrors  of  1793  to  the  noble  but  suicidal  act  of  that 
body,  declaring  themselves  ineligible  to  be  elected  members  of  the  succeeding 
one,  which  was  composed  of  parties  the  entire  reverse  of  their  predecessors  in 
all  those  qualifications.  As  life  and  property  has  hitherto  been  wonderfully 
respected  amid  such  great  excitement,  I  am  inclined  to  hope  that  the  example 
of  1830  will  be  followed  with  regard  to  peace  and  order.  If  the  Provisional 
Government  continue  to  command  respect  and  maintain  otder,  imtil  the 
National  Assembly  frame  a  good  constitution,  all  will  go  ri^ht.  Much  depends 
upon  the  character  of  the  Provisional  Grovernment,  and  it  is  true  the  majority 
or  its  members  are  untried  men ;  but  they  have  gone  on  so  far  better  than  I 
anticipated,  and  I  think  our  press  woiud  show  wisdom  by  tendering  them 
good  advice,  and  encoura^g  tnem  to  pursue  a  good  course,  instead  of  denoun- 
cing the  past,  and  predicting  future  evils :  by  doing  so,  whatever  may  be  the 
event,  we  would  gun  the  friendship  of  all  parties  worth  having  in  that  country. 

**  A  restriction  from  cash  paym&nts  is  contrary  to  justice,  and  to  every  soimd 
principle  in  social  economy ;  but  if  in  such  an  emergency  no  other  course 
could  nave  been  adopted  to  maintain  order,  check  the  run  for  coin,  and  res- 
tore confidence,  and  if  cash  payments  are  restored  directly  they  are  obtained, 
I  think  it  may  be  considered  a  well-timed  and  wise  measure,  and  which,  to 
the  last  accounts  I  have  seen,  appears  to  have  worked  well.  Unfortunately, 
there  is  not  a  single  instance  on  record  in  anv  country,  wherein  either  a  Go- 
vernment circulation,  or  that  of  a  private  bank  connected  with  and  possessing 
a  monopoly  under  Government,  has  not  been  based  and  depreciated ;  on  the 
other  hand,  it  is  impossible  to  depreciate  a  circulation  payable  in  coin  on 
demand,  in  any  country  wherein  a  free  competition  exists  among  the  issuers. 

"  An  article,  showing  the  inability  and  disastrous  efiects  of  the  oisignait, 
will  tend  to  prevent  their  being  resorted  to  at  present,  and  so  do  much  good. 
I  am  glad  you  have  undertaken  it." 


iWomtarj)  JnttUtgtiwt* 


REVIEW   OF  THE  MONEY  MARKET  FOR  THE  MONTH  OF 
MARCH,  1848. 

The  month  which  is  on  the  point  of  expiring  must  undoubtedly  be  regarded  as  one 
of  the  most  remarkable  periods,  not  merely  in  the  history  of  this  country,  but  of  the 
Europesn  continent  In  this  place  we  have  no  concern  with  the  political  events  which 
have  followed  each  other  in  such  rapid  and  bewildering  succession,  except  as  they  may 
influence  the  financial  questions  of  the  hour.  But  regarded  merely  from  this  special 
point  of  view  it  would  be  difficult  to  overstate  cither  their  immediate  or  their  prospec- 
tive importance. 

The  violent  fluctuations  and  the  rapid  decline  in  the  price  of  the  En^ish  funds 
which  we  noticed  in  our  last  review,  has  oontinned  with  scarcely  any  intermission  up 
to  the  period  at  which  we  write  (the  28th  March,  1848).  In  the  week  ending  26th 
February  (1848),  the  price  of  Consols  varied  from  89|  to  87f — and  in  the  week 
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ended  25th  March  (1848),  the  oscillation  was  between  80f  and  81 1.  These  chan);e9, 
however,  comparatiYely  severe  as  they  maj  be,  sink  into  insiguiiicaQce  when  compared 
with  the  eoonnons  depreciation  which  has  taken  place  in  the  market  value  of  all  con- 
tinental government  securities.  The  following  short  table  will  well  repay  a  careful 
perusal. 

At  ISth  Feb.  1S48.  Ai  34th  MatcU.  1848. 

Dutch  2i  per  Cents 54.^  40 

,,      4    per  Cent.  Certificates 85^  ....  61 

Russian  Bonds  5  per  Cent» Ill  ....  87 

Belfian  Bonds  4  i  per  Cent 90  58 

French  Rentes  5  per  Cent 117  francs  ....  65  francs 

„  ,,       3  per  Cent 74      ,,       ....  51      „ 

Bank  of  France  Shares 3,190      „       1,600     „ 

Hie  longest  fall  here  exhibited  is  in  the  case  of  Preach  and  Belgian  investments, 
and  the  circumstance  is  abundantly  accounted  for  by  the  combination  of  unsettled 
politics,  and  utterly  disorganized  finances,  with  which  both  these  countries  have  beea 
so  suddenly  overwhelmed. 

But  the  march  of  depreciation  has  extended  beyond  British  or  Foreign  state  funds, 
and  has  included  even  the  best  of  our  own  railways,  as  the  following  table  of  compara- 
tive prices  will  show : — 

RaUways.  At  10th  Feb.,  At  24th  March, 

1848.  1848. 

Great  Western 102  ....  92 

Lancashire  and  Yorkshire  (Manchester  and  Leeds)  79  ....  72 

Brighton 37  30 

London  and  North  Western         147  128 

London  and  South  Western         . .         . .         . .  52  ....  46 

Midland 116  ....  100 

York  and  North  Midland 75  ....  62 

'Now  there  can  be  no  question  that  the  extraordinary  career  of  receding  prices  exhi« 
bited  by  these  three  statements  of  figures  is  to  be  traced  almost  exclusively  to  a  feeling 
i>f  panic.  Intrinsically  there  is  no  reason  why  the  shares  of  the  London  and  North 
WtBtem  Railway  should  be  vrorth  ten  per  cent,  less  on  the  24  th  March  than  on  the 
19th  Feb. ;  and  the  same  observatioB  applies  with  almost  as  great  an  emphasis  to  each 
of  die  other  instances  put  down  on  our  list.  It  is  the  infelicity  of  sentiments  of  panic 
to  pay  little  regard  to  considerations  of  intrinsic  estimation;  and  in  the  present 
ominous  state  of  the  fktnre,  we  can  easily  understand  how  the  impetuosity  of  the  timid 
and  the  unthinking,  to  get  hold  of  as  muck  hard  cash  as  they  can  grasp,  should  lead 
to  an  inordinate  sacrifice  of  soimd  and  substantial  property.  There  can  be  no  hope 
of  any  restoration  of  the  price  of  the  continental  hecurities  for  some  time ;  but  we 
may  perhaps  hope  for  some  change  in  the  negotiable  value  of  the  best  of  our  own 
railways — a  species  till  property  which  cannot  very  well  be  stolen,  and  is  not  very 
likely  to  evaporate. 


THE  STATE  OF  TRADE. 


*The  reports  fh>m  tiie  manu&cturing  districts,  we  are  sorry  to  say,  are  rather  worse 
diis  month.  Before  the  outbreaks  in  France  and  Grermany  there  was  understood  to 
be  a  fair  amount  of  orders  on  hand  in  Lancashire  for  continental  account.  These  have, 
in  a  great  measure,  been  countermanded.  The  uncertainty  of  peace,  and  the  inseca'rity 
of  property  in  most  of  the  great  consuming  districts  of  Europe,  has  naturally  put  a 
complete  stop  in  many  cases  to  the  ordinary  operations  of  commerce ;  and  the  same 
causes  supply  an  adequate  reason  why  our  own  shippers  should  not  be  willing  to  en- 
courage anytiiing  but  a  ready  money  trad.\  The  consequences  are  obvious,  but  not 
tiM  las  lamentable.  There  has  been  a  further  limitation  of  employment,  as  will  be 
seen  by  the  foUovring  statement  of  the  condition  of  Manchester,  as  reported  by  the 
police  authorities : — 

VOL.  VIII.  2 
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Working  ftill  time 
Working  short  time 
Stopped  work 

Total  number  ..         205        208         ..         44,568         44,539 

Under  the  effects  of  shortened  production,  and  further  adyices  of  an  average  crop, 
the  price  of  cotton  has  again  begun  to  fall,  and  we  may  now,  perhaps,  conclade 
with  some  confidence  that  for  a  time  we  shall  not  hear  any  serious  complaints  of  the 
high  price  of  this  vital  commodity. 


Mill*. 

Work  people. 

1848. 

1848. 

15th  Feb.    SUtMar. 

ISth  Feb.       Slst  Mir. 

153         138 

33,296        30,249 

35          49 

3,659          5,505 

17           21 

7,613          8,785 

THE  CORN  TRADE. 

The  Gazttte 

averages  have  been  : — 

Week! 

Weekly             Six  Weeke* 

SizWeeki 

ended, 

Qrs.  told 

average.              average. 

Duty. 

Last  Tear. 

1848. 

a.     d.                 «.     rf. 

«.     d. 

«.      d. 

Feb.  19     ,. 

101,441 

50  11     ..        51  11 

nil 

..      72    7 

M    26     .. 

94,863 

..        50     2     ..        51     5 

If 

..      73    4 

Mar.  4     .. 

86,463 

..        49  11     ..        50  10 

7    0 

..      73    6 

„    11     .. 

87,921 

49     2     ..       50     7 

7    0 

..      73    4 

„    18     .. 

99,689 

50    4     ..        50    5 

7    0 

..      73    8 

There  is  little  to  be  observed  with  reference  to  these  returns.  During  the  last  two 
or  three  weeks  a  slight  departure  took  place  from  the  equanimity  which  has  signalized 
the  Com  Trade  throughout  the  autumn  and  winter.  The  partial  excitement  was  origi- 
nated by  the  unsettled  and  very  unfavourable  character  of  die  weather.  It  was  reported 
that  the  cold  and  incessant  rains  which  have  fallen  during  the  greater  part  of  last  month 
and  the  present  had  begun  to  exercise  a  decidedly  injurious  effect  upon  the  young 
crops,  and  so  &r  as  it  went  this  was  a  fair  justification  for  higher  prices.  The  weather 
however  has  somewhat  improved,  and  the  markets  are  again  resuming  their  accustom^ 
appearance. 

Without  professing  to  be  able  to  say  how  far  the  unpropitious  season  hitherto  bai 
mjured  the  prospects  of  the  harvest,  it  may  be  well  to  caution  our  readers  against 
■i*T»limg  any  disproportionate  importance  to  circumstances  of  this  kind  at  so  euriy  a 
period  of  the  year.  The  present  season  is  not  unlike  the  corresponding  season 
of  1842,  and  yet  by  the  aid  of  a  hot  and  sunny  June  and  July  the  early  casualties 
of  that  year  were  most  abundantly  retrieved.  Mr.  Tooke  says,  with  reference  to  the 
harvest  of  1842,  in  his  new  and  valuable  volume,  **  The  weaker  becoming  suddenly 
fine  and  warm  in  June,  a  great  and  most  beneficial  change  took  place  in  the  appear- 
ance of  the  crops.  Indeed,  so  sudden  was  the  change,  that  I  heard  at  the  time  from 
persons  who  were  among  the  best  informed  in  the  com  trade,  that  the  alteration  for  the 
better  caused  by  the  bright  and  hot  weather  of  the  first  fortnight  of  June  might  pas 
as  something  ahnost  miraculous."  We  need  not  remind  our  agricultural  readers  that 
the  crop  of  1842  was  not  only  an  unusually  large  one,  but  was  gathered  a  co«ple  of 
weeks  before  the  usual  time. 

It  wiU  be  seen  by  the  above  table  that  the  Com  Law  of  1846  is  i^^ain  in  force. 
It  came  into  revived  operation  on  the  1st  of  March  (1848),  and  at  present  the  maxi- 
mum rate  of  duty  applies. 


BANK  OF  ENGLAND. 

The  Returns  have  been  :— 

LIABILITIES. 

Date. 

Public             Private 

Total 

Total 

1848. 

Circulation.        Deposits.         DeposiU. 
18.95     ..      6.03     ..       9.79     .. 

DepoiiU. 

Rest. 

Lial»]lti< 

Feb...  19 

15.82     . 

3.80     . 

.      38.58 

26 

19.01     ..      6.42     ..        9.55     .. 

15.97     . , 

3.74     . 

.     38.71 

Mar.  ..   4 

19.20     ..      6.57     ..       9.25     .. 

15.82     . 

3.98     . 

.      39.01 

11 

18.53     ..     6.88     ..       9.52     .. 

16.40     .. 

3.98     . 

.      38.92 

18 

18.31     ..     6.96     ..       9.77     .. 

16.73     .. 

3.99     . 

.      39.04 
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Date. 

Publk 

Prtvfcte 

IMS, 

Securitiea. 

Securities. 

K  ..    19 

11.57 

..      12.44 

26 

11.57 

.      12.38 

r.  ..   4 

11.57 

. .      12.56 

11 

11.57 

.      12.40 

18 

11^7 

.      12.34 

BuUionin 

Bunion  in 

tanking  De- 

Issue De< 

Total 

Total 

partment. 

partment. 

Bullion. 

Assets. 

10.48      .. 

4.09     . 

.      14.57     . 

.      58.58 

10.58     .. 

4.18     . 

14.76     . 

.     38.71 

10.50     .. 

4.37     . 

14.87     . 

.     39.01 

11.25     .. 

3.70     . 

14.95     . 

.     38.92 

11.67     .. 

3.45     . 

1512     . 

.     39.04 

Feb, 
Mar. 


The  most  remarkable  features  in  these  returns  are  the  very  large  amount  of  the 
reterve  in  the  banking  department,  and  also  the  very  hurge  amount  of  the  aggregate 
stock  of  bullion.  The  banking  reserve  is  more  than  a  million  higher  than  it  has  been 
at  any  period  since  the  act  of  1844  came  into  force.  The  highest  point  at  which  it 
has  stood  previous  to  the  present  returns,  was  on  the  19th  of  September,  1846,  when 
it  was  set  down  at  4^10,370,000.  On  the  same  day  the  total  amount  of  the  bullion 
was  jf  16,309,000.  It  will  be  seen  from  the  figures  of  the  18th  of  March  (1848), 
that  we  are  still  about  a  million  short  of  this — the  highest  former  accumulation  of 
treasure.  There  is,  however,  the  strongest  reason  to  believe  that  the  influx  of  the 
metals  to  this  country  will  continue  untU  the  bullion  not  only  reaches  its  previous 
maximum,  but  even  exceeds  it  in  a  very  material  degree. 

The  low  amount  of  the  private  tecuritiea  and  of  the  circulation  is  also  worthy  of 
notice.  The  lowest  former  point  of  the  private  securities  was  on  the  12th  September, 
1846,  when  they  stood  at  ^11,770,000.  The  bank  minimum  rate  was  then  3  per 
cent.  It  is  now  4  per  cent. ;  but  in  both  cases  it  was  at  least  one-half  per  cent, 
above  the  market  price  for  the  discount  of  the  class  of  paper  to  which  the  directors 
limit  their  advances.  So  long  as  the  bank  rate  is  beyond  the  market  rate  the  private 
securities  will  almost  infallibly  run  off:  and  it  constitutes  an  important  clause  in  what 
appears  to  us  to  be  the  true  theory  of  the  management  of  the  Bank  of  England,  that 
in  seasons  undisturbed  by  extraordinary  excitements,  the  bank  rate  should  be  pur- 
posely pitched  a  fraction  above  the  current  value  of  capital.  Not  so  fiu*  above  it, 
perhaps,  as  to  give  any  colour  to  the  supposition  that  the  Bank  was  artificially  sus- 
taining the  rate  of  interest ;  but  sufficiency  in  advance  of  the  quotations  of  the  day  as 
to  induce  a  diminution  rather  than  an  increase  of  its  advances,  and  consequently  an 
increase  rather  than  a  decline  in  the  strength  and  resources  of  its  position.  This 
strength  and  these  resources  will  then  be  at  the  command  of  the  directors,  when  a 
change  in  the  aspect  of  the  times  and  the  temper  of  the  money  market  again  throws 
upon  the  Bank  of  England  the  task  of  maintaining,  by  prudent  and  rational  means, 
the  trade  and  credit  of  the  country. 

We  regard  it  as  peculiarly  fortunate  that  the  directors,  either  under  the  influence 
of  these  views,  or  of  considerations  analogous  to  them  in  their  results,  have  so  far  dis- 
regarded the  mischievous  injunctions  of  the  present  charter  as  to  suspend  their  active 
eompetition  with  the  discount  bankers.  As  far  as  the  law  is  concerned,  there  is  no  rea- 
son why  the  Bank  rate  should  not  be  ten  shillings  below  instead  of  ten  shillings  above 
the  quotations  in  Lombard  Street ;  and  if  the  directors  have  had  the  good  sense  to  ab- 
stain  from  a  course  of  policy  which  would  have  impaired  instead  of  augmented  the 
power  of  the  Bank  to  encounter  an  emergency,  we  must  not  commit  the  palpable  error 
of  attributing  it  to  new  laws  instead  of  to  old  and  sagacious  traditions. 


INFLUENCE  OF  CONTINENTAL  EVENTS,  &c. 

There  can  be  little  doubt,  that  so  long  as  this  country  can  refrain  from  intermed- 
dling with  the  confused  politics  of  the  Continent,  we  are  much  more  likely  to  be 
omched  than  impoverished  by  the  events  which  are  taking  place  elsewhere.  The  over- 
throw of  the  French  dynasty  gave  the  signal  to  an  immense  number  of  the  proprietors 
of  capital  throughout  Europe  to  lose  no  time  in  transferring  it  to  the  safest  quarter — 
•nd  that  quarter,  with  very  few  exceptions,  has  been  EngUnd.     The  influx  of  these 
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fands  enables  us  to  explain  in  some  meamire  tbe  steady  and  eren  bnoyant  condition  of 
the  Consol  market  during  the  last  ten  or  fourteen  days.  And  it  is  quite  notorious  that 
large  amounts  of  foreign  capital  are  still  waiting  for  a  favourable  moment  of  invest- 
ment  in  the  securities  bearing  the  guarantee  of  the  good  name  of  England. 

The  suspension  of  specie  payments  by  the  Bank  qf  PV<me*,  by  the  Bank  qfBet- 
ffium^  and  by  the  Society  Ginirale  at  Brussels,  must  be  regarded  as  the  virtual  com- 
mencement of  an  issue  of  depreciated  paper  in  both  these  countries.  The  maximum 
limits  inserted  in  the  decrees  authorising  these  suspensions  may  or  may  not  be  uttered 
in  good  faith,  but  they  can  be  regarded  as  nothing  better  than  acknowledgments  paid 
to  decency  at  a  moment  when  so  gross  and  deplorable  a  violation  of  solvency  could  no 
longer  be  avoided. 

March  29/^.— The  news  of  the  Austrian  troops  being  driven  out  of  Milan,  which 
arrived  to-day,  has  had  a  depressing  effect  on  the  funds — ConsoU  closed  to  day  at  82  for 
money  and  the  account.  In  the  course  of  the  day  they  were  quoted  as  low  as  81 1  to  ^. 

The  French  Funds  at  Paris,  on  the  28th  March,  were  done  as  follows  -.—Five  per 
Cenis.t  57i  f.,  but  dosed  at  61  f.     Three  per  Centt.,  38  f.,  but  closed  at  41^  f. 


THE  FAILURES  ON  THE  CONTINENT. 

The  following  is  a  summary  of  the  principal  bank  failures  and  suspensions  of  busi- 
ness which  have  been  announced  since  our  last  publication  in  addition  to  the  above. 

Messrs.  Charles  Liffitte,  Blount,  and  Company  have  issued  a  circular  lo  their  cor- 
respondents,  announcing  the  suspension  of  their  pa^-ments.  In  this  circular  they  say^ 
**  there  is  nothing  in  the  state  of  our  afikirs  which  should  create  alarm.  The  realiza- 
tion of  our  resources  has  only  been  momentarily  suspended,  and  we  only  require  a 
short  delay  to  fulfil  all  our  engagements.'* 

The  Preue  states  that  a  meeting  of  the  creditors  of  the  banking-house  of  Gouin 
und  Co.  was  held  on  the  10th  inst.,  which  was  numerously  attended.  Several  of  the 
creditors  were  of  opinion  that  it  was  desirable  the  house  should  resume  business,  and 
in  order  to  enable  it  to  do  so  it  was  proposed  that  25,000,000  f  (£1,000,000)  should  be 
subscribed.  The  proposal  was  approved  of  by  the  majority  ;  and  it  was  resolved  that 
if  that  sum  shoula  be  subscribed  within  ten  days,  the  house  would  resume  its  opera- 
tions, but  if  not,  the  affairs  of  the  bank  should  be  wound  up. 

On  Monday,  13lh  March,  the  following  notice  was  exhibited  at  tbe  door  of  the 
lanking-house  of  Messrs.  Baudon  and  Co. :— **  After  great  efforts  to  fulfil  the  duties 
which  circumstances  have  imposed  upon  us,  the  '  Central  Bank  of  Commerce  and  of 
llailwavs  *  ( liaudon's),  finds  itself  under  the  necessity  of  yielding  before  insurmount- 
able diMculties.  They  suspend  temporarily  all  their  affairs  and  payments.  Measures 
will  be  Uken  for  a  general  meeting  of  the  shareholders.*' 

On  the  same  day  two  other  bankers  stopped  payment— viz.  Messrs.  Estiennc,  De 
la  Chaume  and  Company,  26,  Rue  St.  George,  and  Messrs.  Fourchon  and  Company, 
41.  Rue  de  Provence,  llie  former  of  these  houses  had  an  extensive  Paris  connexion, 
principally  with  builders ;  and  its  stoppage  will  have  the  efiect  of  throwing  a  large 
number  of  workmen  out  of  employment.  The  business  of  the  latter  was  on  a  very 
limited  scale. 

On  Wednesday,  15th  March,  three  additional  failures  were  announced ;  those  of 
Messrs.  Ganneron  and  Company,  Messrs.  Bechet,  del  Thomas,  and  Company,  and 
Messrs.  Chedeaux  and  Company,  all  of  them  bankers  of  reputation. 

Mr.  Charles  Pagny,  banker,*  has  also  suspended  payments. 

The  bankers  at  Paris  who  are  understood  to  have  declined  all  further  business  for 
the  present  are  Messrs.  Hottingner,  Delessert,  Mallett  Brothers,  Rougemont  de  Low- 
enberg  and  Fould,  Oppenheim  and  Company. 

At  Amsterdam,  numerous  commercial  failures  have  taken  place,  the  parties  last 
announced  being  Messrs.  Rutgers  and  Rosenburg,  Beeldsnyder,  De  Hoan,  Doramer 
and  Co.,  Lemaison  and  Brewer,  Mendes  da  Costa,  Mendes  de  Leon  and  Co.,  Westen- 
dorp  and  Co.,  Pollock  and  Dhoes,  Castellan  and  Co.,  Swarth  and  Schellwald,  Blceker 
and  Poosting,  De  Oafar,  Francken  and  Co.,  De  Haen  and  Co.,  Lamaison  and  Bower, 
G.  T.  Dick,  Overmans  and  Sons,  Koopmaa,  Boissevain,  T.  D.  Ruys,  Pieterse  and  Rems, 
Kooseboom,  and  Carp  and  Co.  8ome  of  the  above  it  is  hoped  will  resume  payments. 
As  regards  the  banking  houses  of  Swarth  and  Schellwald,  and  Blecker  and  Joosting, 
which  have  stopped,  it  is  feared  that  the  deficiency  is  very  large,  especiallv  that  of  the 
Jorraer  house,  whoce  liabilities  amount  to  500,000  or  600,000  florins.  The  house  of 
Carp  and  Co.,  which  stopped  payment  on  Saturday  last,  is  n»ly  (it  is  said)  in  a  tempo- 
rary sUte  of  stagnation,  and  will,  it  is  hoped,  soon  rc»"jne  payment.  The  commercial 
crisis  is  fearful  in  Amsterdam. 
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The  Belgian  papers  state  that  the  oldest  bankiiu^hoiise  in  Valenciennes,  tie.,  that 
of  M.  O.  Serret  ana  Co  ,  has  suspended  payment.  The  firm  was  a  hiffhly  respectable 
one,  and  we  beliere  it  was  to  some  extent  connected  with  the  iron  trade. 
^  llie  honse  of  L.  S.  Konigswater,  of  Paris,  has  announced,  by  circular,  its  suspen* 
sion,  and  ^oing  into  liquidation.  It  is  statea  that  no  loss  will  be  suffered  by  the  hold- 
ers of  iu  bills,  or  other  creditors,  eventually,  the  stoppage  being  occasioned  by  the 
temporary  embarrassments  of  other  houses  indebted  to  it.  Time  only  is  requested 
from  the  creditors,  when  all  will  be  paid  in  full.  The  failure  of  Bontoux,  Delahante, 
and  Co.,  a  great  house  at  Lyons,  comes  reported.  A  branch  of  the  house  at  Paris  had 
already  suspended. 

Letters  from  Paris  mention  the  failure  of  A.  Bourget  and  Co.,  discount  bankers.  It 
is  also  suted  that  the  parties  interested  in  the  bank  of  Baudon  and  Co.  have  had  a 
meeting,  at  which  it  has  been  agreed  that  their  establishment  shall  liouidate,  under  the 
inspection  of  five  commissioners,  two  to  be  named  by  the  shareholders,  and  three  by 
the  creditors. 

The  advices  from  Havre  are  disastrous.  No  less  than  eight  houses  have  failed,  and 
others  were  certain  immediately  to  follow.  Most  of  them  have  property  and  goods  in 
their  hands,  together  with  portfolios  full  of  bills ;  all,  however,  inconvertible  in  the 
present  state  of  universal  fear.  Not  a  single  banking-house  is  doing  any  business ; 
those  who  have  avoided  stoppage  being  equally  impotent,  as  far  as  as  any  power  of  as- 
sisting commerce  is  concerned,  with  those  which  have  fallen.  Amongst  the  principal 
suspensions  announced  in  the  present  letters,  are—Quertier  and  Oodefroy,  Lamoisse 
P.  Devot  and  Co.,  Widow  Melun  and  Co.,  £.  de  Pierre,  and  Courant  and  Co. 

From  Neufchatel  we  have  intelligence  of  the  failure  of  F.  Perret  and  Sons,  an  in- 
fluential banking  firm,  followed  by  the  suicide  of  the  acting  partner.  The  people  of 
Neufchatel,  it  is  said,  will  Buffer  most  severely  from  the  failure  of  the  French  bankers, 
with  whom  they  have  been  in  the  habit  of  leaving  large  deposits. 

The  following  extract  of  a  letter  from  Antwerp,  will  convey  a  description  of  the 
recent  and  present  state  of  business  in  that  city : — 

**  Antwerp  has  never  been  visited  by  such  n  financial  crisis  as  the  present.  The  first 
ciuse  was  the  sudden  announcement  that  the  Belgian  Bank  would  no  longer  discount ; 
the  second,  the  suspension  of  the  Commercial  Bank,  which  held  about  £160,000  de- 
posits of  merchants ;  the  third,  the  panic  which  resulted  from  this  suspension,  and 
which  produced  a  general  run  for  specie ;  and  the  fourth,  the  general  refusal  to  receive 
in  payment  anvthing  but  coin,  which  the  bankers  during  two  da^s  were  unable  to 
supply.  Luckily  all  these  evils  have  now  ceased,  without  our  havine  to  deplore  any 
irremediable  events,  all  our  houses  remain ^^  as  solvent  as  before.  Money  begins  to 
come  in  on  all  sides;  and  the  new  law,  authorising  the  circulation  of  English  sovereigns 
at  a  legal  exchange  of  25f.  50c.  leads  us  to  expect  a  good  supply." 


^ot«f  of  tfte  ittontl)  airt  JntfUigtmt. 


Alteration  of  Banking  Hours. — We  are  glad  to  be  able  to  announce 
that  the  attempt  to  procure  an  alteration  in  the  time  of  closing  the  London 
Banks  for  "  counter  business "  daily,  is  at  length  successful.  On  and  af^r 
the  1st  of  Maj  next,  the  several  banking-houses  in  London  will  close  at  four 
o'clock  in  the  afternoon,  instead  of  five  o'clock  as  heretofore.  All  the  city 
bankers  and  joint-stock  banks,  including  the  Bank  of  England,  have  acceded  to 
the  alteration,  and  notice  has  been  given  to  all  their  customers  of  the  in- 
tended change.  We  stated  some  time  since,  that  nearly  all  the  bankers  had 
then  agreed  to  the  proposal,  and  that  it  only  waited  for  the  acquiescence  of 
irac  or  two  firms,  who  have  now  sanctioned  the  reform.  The  "clearing"  will 
continue  at  five  o'clock  as  heretofore,  and  the  public  will  therefore  experience 
no  difficulty  as  regards  the  payment  of  bills  up  to  that  hour,  the  same  as  at 
present.  The  only  change  will  be  that  cheques  must  in  future  be  presented 
for  payment  before  four  o'clock  daily. 

The  Liabilities  op  the  Bank  of  New  South  Wales,  on  the 
30th  September,  are  mentioned  as  j^29Q,701  12s.  4d.,  against  assets  amount- 
ing to  i:432,722  18s.  M. 
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Property  and  Income  Tax,  (prom  the  Parliamentary  Returns.) 
— Product  of  Property  and  Income-tax  for  the  year  ending  5tli  April,  1846 : 

Amount  of  Income.  Number  of  Personi.    Amount  received. 


^150  to 

^200  to 

April,  1846, 

38,392 

^177,980 

200,, 

300 

it          j» 

29,441 

. .   192,083 

300,, 

400 

j»    >» 

14,599 

. .   136,514 

400,, 

500 

»      ii 

7,244 

..   89,658 

500  „ 

600 

>»        99 

5,388 

.   81,782 

600,, 

700 

99                    >* 

3,062 

. .   55,864 

700,, 

800 

>»         .♦> 

2,065 

. .   44,162 

800  „ 

.900 

99                    »9 

1,656 

. .   39,825 

900,, 

1.000 

J>        J> 

924 

..   25,184 

1,000,, 

2.000 

»        99 

5,237 

..  201,955 

2,000  „ 

3,000 

99                    J» 

1,523 

..   162,476 

3,000  „ 

4,000 

»         »> 

717 

. .   69,089 

4,000  „ 

6,000 

9>                     » 

392 

. .   49,570 

6,000  „ 

10.000 

»>         » 

793 

. .   151,886 

10,000  „ 

50,000 

99                     9> 

319 

. .   165,457 

50,000  and 

upwards 

»         9t 

16 

. .   34,966 

The  numbers  of  persons  in  receipt  of  salaries,  pensions,  annuities,  and 
other  payments,  who  paid  the  tax  in  the  like  period,  26,671.  Of  this  number, 
8,683  paid  on  incomes  of  ^150  and  under  .5£'200 ;  8,670  on  £2Q0  and  under 
j|?300;  3,702  on  ^300  and  under  i?400;  2.018  on  £AO0  and  under  ^600; 
957  on  ^500  and  under  j£?600;  643  on  j£'600  and  under  ^700;  488  on  j^700 
and  under  ^SOO;  268  on  ^^8i)0  and  under  ^00;  150  on  j^OO  and  under 
jCUOOO;  808  on  ^M,000  and  under  ^1,500;  204  on  ^'1,500  and  under 
.€2,000 ;  153  on  ^2,000  and  under  £dfm ;  46  on  ^^3,000  and  under  ^4,000; 
2(^  on  ^4,000  and  under  ^5,000;  and  66  on  3,000  and  upwards.  The  total 
amount  of  income  and  property-tax  received  in  the  year  ending  the  5th  of 
April,  1816,  was  .£5,603,443;  and  that  received  for  the  year  ending  April  5. 
1847,  ^'5,593,109. 


Forgery  op  Bank  op  England  Notes. — A  well-executed  forgery 
of  £b  Bank  of  England  notes  is  now  in  circulation.  The  watermark  is  per- 
fect, though  perhaps  rather  more  strongly  developed  than  in  the  genuine  note. 

They  are  numbered  ^  50.396 ;  dated  16th  February,  1846,  apparently  issued 

from  the  branch  bank  of  England  at  Manchester,  and  are  signed  **  H.  Hod- 
den." So  well  has  the  forgery  been  executed,  that  one  of  these  notes  was  paid 
into  a  bank  in  Liverpool ;  oy  the  bankers  it  was  paid  to  a  firm,  who  again 
paid  it  to  a  foreign  mercantile  house ;  and  it  was  only  upon  the  note  being 
presented  at  the  Bank  of  England  in  London  that  the  forgery  was  discovered. 
The  only  fault  was  the  incompleteness  of  the  figure  of  Bntannia  in  the  left 
hand  upper  corner.  Other  notes,  one  of  which  is  in  the  possession  of  the 
police,  of  the  same  date,  and  evidently  from  the  same  plate,  are  in  circulation. 
We  were  at  first  led  to  believe  that  the  forgery  had  been  effected  by  the  anasta' 
tic  process  of  printing,  but  vit  are  informed  that  the  note  and  signature  are 
engraved.  It  will  be  borne  in  mind  that  several  country  banks  have  lately 
*been  forged  upon  successfully. 


Extensive  Bank  Forgeries  at  Leamington. — ^A  very  extensive 
forgery  of  the  ^5  note  of  the  Leamington  branch  of  the  Warwick  and  Leaming- 
ton Banking  Company  has  just  been  discovered.  It  seems  that  last  Wednesday 
evening,  immediately  after  bank  hours,  and  just  at  the  conclusion  of  the 
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sporting  at  Leamington,  a  lysteraatic  gang  (similar  to  the  one  at  Sheffield  after 
the  Doncaster  races)  began  to  pass  £5  notes,  which  were  forgeries  on  the 
Warwick  and  Leamington  Bank.  They  succeeded  at  various  shops,  princi- 
pally of  the  smaller  kind,  in  paying  away  nearly  j€60  of  the  forged  notes  oefore 
any  suspicion  was  excited;  out,  by  the  extremeactivity  of  the  police,  eleven  of 
the  men  concerned  in  the  uttering  were  taken.  The  notes  are  well  executed, 
and  all  dated  1st  January,  1848.  They  are  printed  on  a  paper  of  a  bluish 
tint,  rather  greasy  appearance,  and  about  halt  an  inch  shorter  tnan  the  genuine 
note  of  that  date.  The  signature,  "  Henry  Summerfield,"  and  the  date,  and 
entering  clerk's  name,  "  A.  Ransford,"  are  lithographed.  There  is  no  comma 
after  the  word  "  Leamineton,"  written  immediately  preceding  the  date ;  there 
are  no  dots  under  the  "  No."  following  the  date,  and  the  open  work  in  the 
itahc  capitals  of  the  title,  **  Warwick  and  Leamington  Banking  Company,"  is 
much  more  crowded. — Sheffield  Times. 

Thb  Corn  Laws. — ^The  first  day  of  March  ultimo,  the  privilege  granted 
by  the  acts  of  the  past  session  of  Parliament  for  the  free  importation  of  all 
kinds  of  com,  grain,  meal,  and  flour,  and  also  the  temporary  suspension  of  the 
navigation  laws  in  regard  to  the  introduction  of  such  articles,  ceased  to  exist, 
and  the  present  duties  and  laws  are  in  full  force. 


The  late  St.  Alban's  and  Herts  Bank. — ^The  whole  of  the  notes 
of  this  bank  in  circulation  at  the  time  of  its  stoppage  on  the  2nd  December 
last  have  been  paid  in  fiill. — Hertford  Mercury, 


Specie  from  India. — Half  a  million  sterling  in  specie  has  been  ordered 
home  from  India  by  the  £ast  India  Company,  as  to  which  the  Calcutta  Star 
says : — "  The  exportation  of  specie  to  Europe  by  government  at  a  moment 
when  private  credit  is  nearly  extinct,  has  excited  great  ferment  in  the  bazaar, 
although  the  matter  has  not  been  noticed  general^.  Considering  the  almost 
entire  stoppage  of  bullion  importation  from  China,  Singapore,  and  Burmah, 
we  cannot  but  apprehend  that  this  financial  expedient,  dictated  according  to 
report  by  Sir  Charles  Wood,  will  in  two  or  three  months  entail  consequences 
not  clearly  weighed,  unless  the  Bank  of  Bengal  intervene  with  an  extended 
issue  of  notes. 


Stoppage  of  the  Isle  of  Man  Commercial  Bank. — The  follow- 
ing circular  has  been  addressed  to  the  creditors  of  the  Isle  of  Man  Commercial 
Baiik,  announcing  the  suspension  of  payments  by  that  establishment : — 

"  Sir, — It  has  become  my  painful  duty  to  acquaint  you,  that  in  consequence 
of  large  and  unexpected  demands  having  lately  been  made  on  this  establish- 
ment, the  directors  deem  it  advisable  to  suspend  the  business  of  the  bank  for 
the  present. 

"A  general  meeting  of  the  shareholders  will  be  held  immediately,  in  order 
that  a  statement  of  the  company's  afiaira  may  be  laid  before  them,  and  the 
fullest  information  given,  for  the  satisfaction  of  the  public. 

"The  directors  entertain  a  confident  expectation  that  before  long  they  will 
be  in  a  position  to  resume  operaitions;  and  m  the  mean  time  they  feel  it  their 
duty  to  state  that  the  creditors  of  the  bank  may  rest  satisfied  that  all  claims 
will  be  fully  paid,  with  interest — arrangements  bemg  now  in  progress  for  effect- 
ing that  objc^  without  delay. — I  am,  &c. 

(Signed)  "  H.  D.  Dickie,  Jun.,  Assistant  Manager." 
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Bank  of  ^nglan^  QOteeUp  iletarnf* 

Acc«mBC,  pumuMit  to  Ue  Act7tli  and  8Ch  of  ^^oloria,  cap.  88,  for  Ue  Woalu  ending  u  foUowi. 
ISSUE  DKPARTMBNT. 


— ?Rr- 

Feb.  sMi. 

lto.4tli. 

— issr- 

Mar.  ittli. 

1848. 
Mar.  18th. 

Noloa  Imed 

88,101.940 

38,205,830 

28,835,615 

28,414,300 

OQwrnumaA  dabc . , 

11.011,100 

18,058|dl9 
1,448,888 

11,015,100 
8,984,900 

18,7(J8,508 
1,448,888 

11,015,100 
8,984,900 

18,792,887 
1,448,828 

11,015,100 

CHh«r  ttmitiw  

8,984,900 

Gold  coin  and  buUkm   

18,889,500 

88,101,940 

88,805,830 

88,885,015 

88,414,300 

BANKUfO  DBPARTMBMT. 


18i8. 
VM>.  80th. 

1848. 
Mar.  4th. 

1848: 
Mar.  11th. 

Mar.  18th. 

Proprieton*  capital 

14,558,000 
8,789,889 

0,417.011 

9,5i0,fap 

«8,8«8 

14,553,000 
8,980,840 

0>»74,785 

P»949,804 

880,800 

14,553,000 
8,984,871 

0,808,008 
839,088 

14,653,000 

8,991,550 

Politte  dopoiito  (indndiny  E&. 
ebeqner.Safinn^Bnd^Com. 
nbaonen  oflf ational  Debt, 

Other  depodu 

0,967,899 
8O9.749 

Seven  day  and  otberbilU 

85,009,889 

85,188,089 

85,785,707 

80,144,794 

Gevfmment  aeemitiea  OnefauUnf 
PeadWefajUAnnidty) 

11,574,921 

18,938,841 

9,999,185 

068,87» 

11,574,921 
18,118,450 

9,no,8i5 

008,097 

11,574,921 
12,954,709 

7U,W9 

10,907,970 

Nona 

CWd  and  ittver  coin  

708,781 

85,089,888 

35,188,089 

85,785,707 

80,144,79* 

Cl^(  <ff)rtl^ait9ts(« 

Mar.  3rd. 

Mar.  loth. 

Mar.  17th. 

Mar.S4th. 

JV«r.98M' 

Ditto ataiidit  .... 
BotterdaaTShort   .. 

18  0 

::4 

- 

18  0 

12  2 

12    04 
12    9 

Aotverp,  8 Booths.. 

80 

80 

80  70 

— 

.. 

Hamborih,  ditto.... 

14  \lk 

— 

12  14 

13  14| 

13  154 

Pafii,alwrt 

25  SO 

85  75 

2070 

30  70 

PMk,8noBtha  .... 

85  80 

80    0 

— 

— 

ManciUea, ditto  .... 

20    0 

20  80 

— 

88 

— 

Bofdeaiu.  ditto  .... 

20    0 

— 

__ 

Flnnhfcrt,  ditto  .... 
Viaiia,&to. 

122 

~. 

— ■  • 

123 

123 

10  17 

^ 

-~ 

Trierto.  ditto 

10  IB 

^^ 

— 

_„ 

^ 

Madrld,dltto  

Cadis,  ditio 

J3 

40 

— 

451 
47I 

47i 

SSTiT:::;:; 

81   10 

81  50 

..        ■  • 

_»            • 

80    0 

80  IS 

— . 

80  80 

80  80 

MapU^  ditto 

381 

38 



— 

fUinao, dMto  ...... 

%\ 

— 

^— 

_- 

— 

Mearina,  ditto 

_ 

*_ 

__ 

— 

BfeiMMifO,  ditto    .. 

25J 

!i^ 

~ 

- 

1    " 

Banken^  Magazine  Appendix,  Aprils  1848. 
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£aniters('  Wittki^  Cirmlation  ^ttmm* 

Pursuant  to  the  Act  7  <'  8  Victoria,  e,  32 ;  extracted  Jrom  the  London  Gazkttes. 
PRIVATB  BANKS. 


NAICE  OF  BANK. 


Anthoriwd 


AVBRAOB  AMOU!fT. 


Fcb.S. 


Feb.  18.        Feb.  19.        Feb.  M. 


1  Andover  Bank 

2  AahfordBank 

3  Aylflham  Bank    

4  Aylesbury  Old  Bank 

5  Baldock  and  Biggleswade  Bank 

6  Barnstaple  Bank    

7  Basingstoke  and  Odiham  Bank. . 

8  Bedford  Bank 

9  Bedford  and  Bedfordahiie  Bank 

10  Bewdlej  Bank    

11  Bicester  and  Oxfordshire  Bank. . 

12  Birmingham  Bank — Attwoods&Co. 

13  Birmingham  and  Warprickshire  Bk. 

14  Blandford  Bank 

15  Boston  Bank-— Garfit  and  Co 

16  Boston  Bank--Gee  and  Co 

17  Bridgewater  Bank 

18  Bristol  Bank 

19  Broseley  and  Bridgenorth  Bank    . . 

20  Buckingham  Bank 

21  Bnrr  and  Suffolk  Bank 

22  Banbury  Bank   

23  Banbury  Old  Bank    

24  Bath  City  Bank 

25  Bedfordshire  Leighton  Buzzard  Bk. 

26  Birmingham  Bank — ^Taylor&  Lloyds 

27  Bradford  Old  Bank    

28  Brecon  Old  Bank 

29  Brighton  Union  Bank    

30  Burlington  and  Driffield  Bank  . . 

31  Bury  St.  Edmund's  Bank 

32  Bromsgrove  Bank 

33  Cambridge  Bank— Mortlock&  Son's 

34  Cambridge  and  Cambridgeshire  Bk. 

35  Canterbury  Bank   

36  Carmarthen  Bank 

37  Chertsey  Bank   

38  Colchester  Bank 

39  Colchester  and  Essex  Bank 

40  Cornish  Bank 

41  Coventry  Bank 

42  City  Bank,  Exeter 

43  Craven  Bank 

44  Christchurch  Bank 

45  CardiffBank 

46  Chepstow  Old  Bank 

47  Derby  Bank — Messrs.  Evans    .... 

48  Derby  Bank— Smith  and  Co 

49  Derby  Old  Bank    

50  Devizes  and  Wiltshire  Bank 

51  Diss  Bank 

52  Doncaster  Bank 

53  Doncaster  Bank  and  Retford  Bank 


£ 
17,751 
11,849 

5,854 
48,461 
37,223 
17,182 
24,730 
34,218 

8,515 
18,597 
27,090 
23,695 
18,132 

9,723 
75,069 
15,161 
10,028 
48,277 
26,717 
29,657 
82,362 
43,457 
55,153 

4,5721 
36,829 
38,816 
12,676 
68,271 1 
33,794  I 
12,745! 

3,201 1 
16,799' 
25.744 ' 
49,916 
33,671  i 
23,597  i 

3,4361 
25,082' 
48,704 
49,869 
12,045:; 
21,527 !{ 
77,154  ! 

2,840  I 

7,001  i 

9,387 
13,332] 
41,304 
27,237 
20,674  i 
10,657 ! 
13,881 1 
63,519; 


£ 
9,110 

10,585 

5.4*8 

3i»i77 

26,768 

16,962 
30,609 

6,550 
i3i«83 

14.348 
23,298 

".403 
8,037 
59.198 
13.691 
7,019 
32.766 
20,122 

19.387 
69,608 
25,046 
37.40i 
2,812 
30,825 
3».475 
11,315 
48,121 

3^.799 
11,638 

2.374 
14.714 
21,207 
41.494 
29.399 
16,529 

3.284 
18,610 
35,645 
39.339 

9.145 
14.003 

63.035 
1,580 

5,637 

5.755 

12,634 

32,936 
27,830 
10,682 
10,421 

6.253 
55»863 


£ 

9,860 

8,909 

5.259 

29,145 

26,476 

»o,775 
17,003 

30,179 

6,714 
12,668 

14,435 
23,048 

12,701 

7,890 

55,93c 

13.083 

6,574 
31.972 
20,460 
18,156 
69,018 
23,819 

36,494 
2,88.^ 

31.53^ 
30,) t^ 

12,439 
53.415 
32,322 
11,157 

2,251 
14.284 
20,732 
40,497 
27,740 
17,142 

3.228 
18,038 
35,075 
37,501 

9,845 

14,019 

63,881 

1.791 

5,560 

5.875 
13.722 
30,180 
25.456 
10,774 
10,413 

6,253 
54,921 
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£ 

8,979 
8,706 

5,269 
29,537 

26,743 
10,860 
17,078 
27,892 

5,821 
12,363 
14.938 
2^,048 
12,676 

7,854 
5^f 147 
12,758 

7,015 
30,319 
19,424 
18,750 
C8,  C08 

^;,8i9 
37,023 

3,159 
30,433 
29,245 
12,610 

49,951 
31,401 
10,848 
2,271 
14,310 
20,818 
41,596 
27,189 
16,786 

3.005 
17.572 
34.330 
36,470 

9,566 
14.407 

1,772 

5.691 
5,826 

12,465 
31.508 
25.481 
10,747 
10,472 
6,253 

54,886 

oogle 


WBSKLT   RBTURN8  OP  BANKS  OF  IS8UB« 


NAME  or  BANK. 


AsthoriMd 


AYEEAOB  AMOUNT. 


F^l. 


Feb.  IS.        Feb.  19.        Feb.  S«. 


54  Darlington  Bank 

55  Deronport  Bank 

56  Dorchester  Old  Bank 

57  East  Cornwall  Bank    

58  East  Riding  Bank    

59  Essex  Bk.&  Bishops  StortfordBk 

60  Exeter  Bank 

61  Fakenham  Bank 

62  Faringdon  Bank  &  Bk.  of  Wantage' 

63  Fbmham  Bank 

64  Faversham  Bank 

65  Gk>da]ming  Bank 

66  Grantham  Bank— Kewney  &  King 

67  GuildfordBank   

68  Grantham  Bank— Hardj  &  Co. . . 

69  Hastings  Old  Bank 

70  Hereford  City  and  County  Bank. . 

71  Hertford  and  Ware  Bank    

72  HoU  &  Kingston-upon-HoU  Bank 

73  Huntingdon  Town  &  ConntyBank 

74  HarwidiBank 

75  Hemel  Hempstead  Bank 

76  Hertfordshire,  Hitchen  Bank  .... 

77  Hereford,  Ross,  &ArcbenfieldBk. 

78  Ipswich  Bank 

79  Ipswich  &  Needham  Market  Bank 

80  KoitishBank 

81  Kington  and  Radnorshire  Bank . . 

82  Knighton  Bank    

83  Knaresborough  Old  Bank 

84  Kendal  Bank    

85  Kettering  Bank    

86  Lane  End  Staffordshire  Bank .... 

87  Leeds  Bank 

88  Leeds  Union  Bank 

89  Leicester  Bank 

90  Lewes  Old  Bank 

91  Lichfield  Bank 

92  Lincoln  Bank 

93  Llandorery  Bank  &  Llandilo  Bank 

94  Longhborong^  Bank   

95  Lymington  Bank 

96  Lynn  Regis  and  Lincolnshire  Bank 

97  Lynn  Regis  and  Norfolk  Bank  . . 

98  Macclesfield  Bank    

99  Manningtree  Bank 

100  Marlborough  Bank 

101  Bfarlboro&  North WUtsh.  New  Bk. 

|02  Merionethshire  Bank  

]03  Miners'  Bank 

|04  Monmouthsh.  AgricuL  &  Com.  Bk. 

105  Monmouth  Old  Bank 

106  Monmouthshire  Newport  Old  Bank 

107  Newark  Bank 

106  Newark  and  Sleaford  Bank 

109  Newbury  Bank 

110  Newmarket  Bank 

111  N<vfolk  and  Suffolk  Bank 


£ 
86,218 
10,664 
48,807 
1 12,280 
53,392 
69,637 
37,894 
24,293 

8,977 
14,202 

6,681 

6,322 
19,401 
14,524 
30,372 
38,038 
22,364 
23,635 
19,979 
56,591 

5,778 
23,842 
38,764 
27,625 
21,901 
80,699 
19,895 
26,050 

9,090 
21,825 
44,663 

9,192 

5,624 
53,357 
37,459 
32,322 
44,836 
22,786 
100,342 
32,945 

7,359 

5,038 
42,817 
13,917 
15,760 

7,692 
19,073 
12,490 
10,906 
18,688 
29,335 
16,385 

8,600 
28,788 
51.615 
36,787 
23,098 

4,551 


£ 
61,307 
9.500 
32*637 
83 » 9*8 
45 > 779 
44»374 

18,604 

4.^53 

"2, 073 

4.565 

5.>28 

16,614 
1 I , 809 
2^.597 
25.272 
>5.478 
22,003 
18,747 
39.>»8 
.4.588 
18,606 
31.414 
21,595 
20,450 
72,225 
H.352 
18,447 
5.9" 
18,734 
35.843 
7,259 
5.455 
54.821 
32,960 
24.596 

3 ".453 
20,622 
80,982 
11,910 

7,131 

3.645 

38, 7H 

"3.225 

10,698 

6,265 

11,630 

7.409 

4.992 

14,2x8 

25.236 

9,647 

7,809 

24.948 

45.723 

18,835 

18,298 

2,055 


£ 

62, 8h 

9,050 

32,170 

82,641 

44,377 
43,133 
23.358  I 
18,500  I 

4.365  I 
12,070 

4,325 
5.320 
16,636 
11,962 
21,943 
25.658 

15.3H 
21,684 

18,513 
39,028 

4.474 
18,402 
32,120 
22,896 

19.174 
71.971 
14.075 
18,638 

5,960 

18,156 

36,886 

7.133 

5.402 

54.291 

33.449 

23,828 

31,261 

19.770 

77,300 

12,151 

6,613 

3.659 

37,337 

13.267 

10,758 

6,333 

12,080 

7,382 

4.728 

14.024 

27,100 

10,586 

7.736 
25,065 
43.288 

18,435 
17,410 

2,131 


£ 

65.989 
168 
600 
200 

144 

425 
889 

145 
611 
064 
645 
193 
834 
396 
262 
360 

958 
094 
200 
123 
524 
387 
970 
870 
022 
213 
514 
486 

799 
920 
032 
388 

413 
979 
202 

494 
233 
700 

339 
940 
768 

354 
639 

534 
742 
056 

781 
555 
836 

552 
841 
626 
894 
086 
302 
893 
367 
139 


£ 

63,055 

9,735 

32,308 

76,586 

43,585 
41,497 
22,157 
17,960 

4,869 

11,770 

4,408 

5,809 

15.537 
10,890 

21,391 
24.491 

14,395 
20,669 
18,006 
39,234 
4,461 
18,008 
31.487 
19.785 
19,024 
72,383 
13,095 
20,027 

5.756 
17.981 
39.557 

7,561 

5,465 
49,081 
32,222 
22,689 

30,935 
>8.234 

75,243 
Ii,t6i 

6,864 

3,433 
36,290 

13,475 

10,100 

5,730 

11,645 

6,627 

4,792 

13,555 

23,205 

10,912 

8,077 
22,813 
42,613 

18,350 

17,372 
2,125 
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WSBKLY  RBTCJRNS  OF  BANKS  OF  ISSUK. 


NAME  or  BANK. 


112  Norwich  Crown  Bonk 

lis  Norwich  and  Norfolk  Bank 

114  Nottingham  &  Nottinghamah.  Bk. 

115  Nuneaton  Bank    

116  Naval  Bank,  Plymouth   

117  New  Samm  Bank    

118  Nottingham  Bank    

119  Oswestry  Bank 

120  Oxford  Bank    

121  Oxford  Old  Bank    

122  Old  Bank  Tonbridge  

123  Oxfordshire  Witney  Bank 

124  Pease's  Old  Bank,  Hull 

125  Penzance  Bank 

126  Peterborough  Bank— Yorke  8t  Ck). 

127  Peterborough  Bk.— Simpson  &Co. 

128  Pembroke&re  Bank 

129  Reading  Bank — Slmmonds  &  Co. 

130  ReadingBank— Stephens  &Blandy 

131  Richmond  Bank,  York    

132  Ringwood  and  Poole  Bank 

133  RochdaleBank 

134  Rochester,  Chatham,  &  Strood  Bk. 

135  RoystonBank 

136  Rugby  Bank 

137  Rye  Bank 

138  Reigate  and  Dorking  Bank 

139  Ross  Old  Bank,  Herefordshire  . . 

140  Saffron  Walden&  North  Essex  Bk 

141  Salop  Bank 

142  Scarborou^  Old  Bank    

143  Shrewsbury  Old  Bank 

144  Sittmgboume  and  Milton  Bank  . . 

145  Southampton  Town  &  County  Bk. 

146  Southwell  Bank    

147  St.  Albans  Bank 

148  Southampton  and  Hampshire  Bank, 

149  Stone  Bank 

150  Stourbridge  Bank 

151  Stafford  Old  Bank  

152  Stamford  and  Rutland  Bank 

153  Stourbridge  Old  Bank 

154  Shrewsbury  and  Welsh  Pool  Bank 

155  St.  Albans  and  Herts  Bank 

156  Taunton  Bank 

157  Tavistock  Bank    

158  Thombury  Bank 

159  Tiverton  and  Devonsldre  Bank  . 

160  nirapstone  and  Kettering  Bank . . 

161  Tring  Bank  and  Chesham  Bank  . 

162  Towoester  Old  Bank    

163  Union  Bank,  Cornwall    

164  Uxbridge  Old  Bank 

165  WaUingford  Bank    

166  Warwick  and  Warwiekshire  Bank 

167  WeUington  Bank,  Somerset    .... 

168  West  lUding  Bank 

169  Whitby  CM  ^ 


£ 
45,120 
75.372 
10,866 

5,898 
27,321 
15,659 
31,047 
18,471 
14,277 
34,391 
13,183 
11,852 
48,807 
11,405 
12,545 
12,832 
12,910 
37,519 
43,271 

6,889 
11,856 

5,590 
10,480 
16,393 
17,250 
29,864 
13,700 

7,420 
47,646 
22,338 
24,813 
43,191 

4,789 
18,589 
14,744 

3,743 

6,770 

9,154 
17,295 
14,166 
31,858 
17,560 
25,336 

2,333 
29,799 
13,421 
10,026 
13,470 
11,559 
13,531 
10,801 
17,003 
25,136 
17,064 
30,504 

6,528 
46,158 
14,258 


AVERAGE  AMOCMT. 


Feb.S. 


982 

006 
648 
644 
012 

5»8 
069 
763 
375 
494 
086 

«45 
794 
698 

775 
i83 
509 
020 

»39 
595 
251 
858 
184 
697 
3^4 
584 
707 
869 
856 
616 

9«5 
122 
160 
975 
4*5 
859 
723 
366 

783 
803 


49» 
>*4 
868 

"5 

3«5 
386 
188 
133 
758 
»33 
95« 
478 

212 
4" 


Feb.  12. 


Feb.  It.        Feb.  2K. 


£ 

40»3<53 

62,748 

9,216 

3»95<5 

31,432 
9,266 

26,135 

9*36* 

10,060 

10,256 

7,941 
7,815 

45.494 
9,685 
7,308 

10,982 

7.39« 
H»^45 
25,400 

4»oi4 
8,971 
4,211 
8,988 
"4f038 

",734 
14,066 
10,918 

4»203 
35»«96 

9.859 
23.763 
27,042 

i.993 

"3.>32 

12,823 

884 

3,285 

4,4«> 
13,000 
i3»oi5 
26,814 
>5.9^ 

16,561 

'9,094 
8,395 
7,5'5 
^,904 

10,544 

10,972 
7,978 
8,450 

19,566 
6,090 

23,204 
2,310 

42.930 

«5,5*9 


£ 

39.559 
62,530 

9,3^4 

3.832 
20,690 

9.385 
26,257 

9,189 
10,360 

3».>44 
7,458 
7,641 

45.294 
9,49« 
7,135 

11,270 

-7,060 

H,547 

24,547 

4,165 

8,630 

3,715 

8,593 

13,744 

»2,454 

13,397 

10,355 

4.015 

36,258 

9,401 

23,776 

26,061 

2,844 
11.864 

12,145 
751 

3,065 

4,571 
12,963 
12,865 
25,201 
15,813 

16,025 

18,245 

8,680 

7,950 

<5,655 

10,739 

11.034 

7.979 

7,590 

20,328 

6,171 

»3,34* 

2,311 

40,972 

U.507 
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WEEKLY   RETURNS  OF  BANKS  OF  ISSUE. 


NAME  OF  BANK. 


170  Windiester,  Alrettford  &  Alton  Bk. 

171  Winchester  mnd  Hampshire  Bank 

172  Weymouth  Old  Bank 

173  Wirkesworth  and  D^byshire  Bank 

174  Wiabech  and  Lincolnshire  Bank. . 

175  Wiveliaoombe  Bakn 

176  Wolverhampton  Bank — Goodricke 

&Co : 

177  Worcester  Bank 

178  Worcester  Old  Bank   

179  Wonsestershire  Bank 

180  WalsaU  Old  Bank    

181  Warminster  and  Wiltshire  Bank. . 

182  Wrexham  Bank    

183  WolTerhampton  Bank— R.  &  W. 

Fryer    

184  Yarmouth  and  Suffolk  Bank  .... 

185  Yarmoath,  Norfolk,  &  Suffolk  Bk. 

186  YeoYU  Old  Bank 

187  York  Bank  


Aathorise^' 
Imne.     11 


AVBRAGE  AMOUNT. 


£ 

25,892 
6,737 
16,461 
37,602 
59,713 
7,602 

14,180 
15,463 
87,448 
14,309 
19,937 
24,896 
3,289 

11,867 
53,060 
13,229 
10,033 
46,387 


Feb.  h. 

Feb.  12. 

Feb.  19. 

Feb.  26. 

£ 

£ 

£ 

£ 

17,644 

17,401 

17,856 

18,258 

4,671 

4,515 

4,394 

4,087 

9»75» 

9,890 

10,068 

9,570 

32,74» 

30,766 

30,256 

28,866 

49,761 

48,159 

48,920 

47,820 

5,563 

5,978 

6,128 

5,898 

ii,507 

12,366 

12,385 

"»845 

9,530 

9,766 

9,483 

9,418 

70,24* 

70,319 

70,254 

70,032 

9,718 

8,956 

9,  "4 

9,405 

'7,9^4 

17,300 

16,299 

16,969 

"3,165 

13,643 

>»,549 

12,894 

i,75> 

1,690 

1,443 

1,385 

8,547 

7,510 

6,82c 

7,164 

49,605 

48,443 

47, 73* 

48,020 

10,694 

10,992 

10,944 

10,296 

5,837 

5.704 

5,883 

6,059: 

40,308 

40,r44 

38,980 

38,467 

JOINT 

1  Bank  of  Westmoreland 

2  Banialey  Banking  Company 

3  Bridfoii  Banking  Ck)mpany 

4  Bilston  District  Banking  Company 

5  Bank  of  Whttehaven 

6  Bradford  Commercial  Banking  Co. 

7  Barton,  Uttozeter,  and  Staffordshire! 

Union  Bank 

8  Chesterfield  &  N.  Derfoysh.  Bk.  Co. 

9  Cumberland  Union  Banking  Co. . . 

10  Cheltenham  &  Gto'stershire  Bk.  Co. 

11  Corentry  9l  Warwickshire  Bk.  Co. 

12  Coventry  Union  Banking  Company 

13  County  of  Gloucester  Banking  Co. 

14  CarBde  &  Cumberland  Banking  Co. 

15  Carlisle  City  and  District  Bank 

16  Diuiky&  West  Bromwioh  Bkg.  Co. 

17  Derby  and  Derbyshire  Banking  Co. 

18  DarfingtonDist  Joint  Stock  Bk.  Co. 

19  East  of  England  Bank 

20  GloQceatershire  Banking  Company 

21  Halite  Jomt  Stodc  Bank 

22  Hnddersfield  Banking  Company 

23  Hull  Banking  Company    

24  Hafifiui  Commercial  Banking  Co 

25  Haliikx  &  Hnddersfield  Union  Bank 

26  Helston  Banking- Company 

27  Hcrefiordshire  Banking  Company. . 

28  Knaresborongh  and  Claro  Bkg.  Co. 

29  Kingtbridge  Jomt  Stock  Bank .... 

30  Lanoasler  Banking  Company    .... 

31  Leeds  Banking  Company 

32  Leicestershire  Banking  Company . . 

33  linooln  and  Lindsay  Banking  Co. 

34  LeamiagtonPriors&Warwicksh.Bk. 

35  Ladkm  nd  Teabvy  Bank  . 


STOCK  BANKS. 


12,225 

7,503 

9,563 

7,340 

49,292 

42,808 

9,418 

9,076 

32,681 

29,938 

20,084 

14,047 

60,701 

48,897 

10,421 

8,109 

35,395 

29,5'7 

12,786 

9,H5 

28,734 

209566 

16,251 

11,719 

144,352 

93,962 

25,610 

20,861 

19,972 

17,948 

37,696 

33tioo 

20,093 

18,685 

26,134 

13,586 

25,025 

23,575 

155.920 

124,297 

18,534 

i»,346 

37,354 

31,960 

29,333 

27.325 

13,733 

9,102 

44,137 

28,669 

1,503 

1,5" 

25.047 

14,898 

28,059 

22,255 

3,952 

3,9»o 

64,311 

51,682 

23,076 

22,322 

86,060 

65,920 

51,620 

45,308 

13,875 

1   10,287 

*  10,215 

7,950 

7,706 

8,370 

8,178 

7,521 

7,374 

7,476 

41*338 

41,822 

40,509 

9,076 

9»i95 

8,965 

29,989 

29,765 

29,057 

13,564 

12,989 

13,095 

47,536 

49,309 

50.  a4* 

7.610 

7,370 

7,164 

28,565 

28,588 

28,746 

9,346 

9,410 

9,038 

21,084 

20,190 

18,925 

u,8o7 

",063 

10,509 

95,760 

94,740 

94,558 

20,950 

21,680 

21,900 

18,223 

19,427 

18,640 

32,795 

32,333 

3»»659 

17,491 

16,935 

17,880 

14.351 

15,664 

15,234 

23,3*5 

23.155 

23,075 

122,687 

119,016 

118,087 

12,319 

12,115 

11,947 

33,194 

31,453 

31,281 

^l^ois 

26,485 

27,040 

9,610 

9.244 

8,920 

28,280 

26,895 

25,751 

1,560 

1,520 

1,375 

16,361 

17,925 

15,941 

21,382 

21,027 

21,310 

3,442 

4,212 

4,130 

55,035 

69,402 

69,677 

22,958 

22,280 

21,834 

65,409 

64,685 

62,457 

43,195 

42,739 

41,735 

10,510 

10,645 

10,443 

9,056 

8,404 

1    8,249 
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WEEKLY  RETURNS  OF  BANRB  OP  I88UB. 


NAMB  OF  BANK. 


AYBRAOB  AXOU19T. 


Feb.». 


Feb.  IS.        IW».  19.        F«h.  H 


36  MooK&RobiDion's  Notts.  Buk 

37  Nottingham  and  Notts.  Banking  Co. 

38  Newcastle,  Shields,  and  Sunderland 

Union  Joint  Stock  Bank 

39  National  Provincial  Bk.  of  England 

40  North  Wilts  Banking  Company   . . 

41  Northamptonshire  Union  Bank    . . 

42  Northamptonshire  Banking  Co.    . . 

43  North  and  South  Wales  Bank 

44  Fare's  Leicestershire  Banking  Co... 

45  Saddleworth  Banking  Company   . . 

46  Sheffield  Banking  Company 

47  Stamford,Spalding&BostonBk.Co. 

48  Stnckey's  Banking  Company    .... 

49  Shrop^ire  Banking  Company  .... 

50  Stourbridge  and  ^dderminster  Bk. 

51  Sheffield  and  Hallamshire  Bank   .. 

52  Sheffield  &RotherhamJt.  Stock  Bk 

53  Swaledale  and  Wensleydale  Bank. . 

54  Storey's  and  Thomas's  Bank 

55  Sheffield  and  Retford  Bank 

56  Wolverhampton  &  Staffordsh.  Bank 

57  Wakefield  and  Bamsley  Union  Bank 

58  Whitehaven  Joint  Stock  Bank 

59  Warwick  and  Leamington  Bkg.  Co. 

60  West  of  England  and  South  Wales 

District  Bank 

61  Wilts  and  Dorset  Banking  Company! 

62  West  Riding  Union  Banking  Co. . . 

63  Whitchurch  and  EUesmere  Bkg.  Co 

64  Worcester  City  &  County  Bkg.  Co, 

65  York  Union  Banking  Company    . . 

66  York  City  and  County  Banking  Co. 

67  Yorkshire  Banking  Company   .... 


£ 
35,813 
29,477 

84,130 
442,371 
63,939 
84,356 
26,401 
63,951 
59,300 
8,122 
35,843 
55,721 
;356,976 
47,951 
56,830 
23,524 
52,496 
54,372 
9,714 
18,744 
35,378 
14,604 
31,916 
37,124 

83,535 

76,162 

34,029 

7,475 

6,848 

71,240 

94,695 

122,532 


£ 
10,698 
»4.3»5 

22,489 

321,711 

4i»430 

65.754 

«>,737 

7,9U 

47,136 

1*963 

35.738 

45.867 

234.011 

36,819 

47.956 

17,180 

51.473 
41,111 

9.291 

858 

17,920 

II, 06c 

18,831 

29.743 

59.944 
52,495 
16,182 
2,657 
3,884 
61,177 

81,610 
99,641 


£ 
10,380 
24.327 

20,605 

318,887 

4>.770 

64,916 

20,393 

8.530 

47.581 

1,844 

35.398 

46,630 

233,013 

35,590 

48,165 

17,76c 

50,893 

40,905 

9.855 

839 

18,340 

11.569 

18,658 

29.715 

61,198 
53,014 
15,665 

2,579. 

3,760 

60,447 

81,535 
101,198 


£ 
20,303 
24.095 

19,136 

319.170 

41.944 
61,867 

21.645 

9.027 

46,967 

1,548 
35,819 
44.846 
233.400 
33,594 
46,946 
17,573 
50,409 
43,560 

9,585 

915 
18,138 
11,176 
29,010 
30,653 

58,168 
51,928 
15.181 
2,599 
4.215 
61,859 

81,592 
99.201 


£ 

10,527 
23.153 

17,505 
318,780 
40,109 
63,211 
11,960 
9,960 

46,545 
1,467 
36,114 
44.240 
230,934 
33,255 
47.155 

17,94* 
51,364 
44.493 
9.9" 
840 
27,614 
10,952 
28,237 
29.779 

57,652 
5i.65« 
24,714 
3,10* 
4.518 
62,678 

80,887 
97,333 


Aummarp  of  tfte  aliobe  SReturnsf^ 


187  Private  Banks 

67  Joint  Stock  Banks  . . 


254 


Totsls. 


RzsdlwoM. 

£ 
4,880,389 
3,409,987 


8,290,376 


Feb.  6. 

£ 
3,706,158 
2,519,959 


6,226,117 


Feb.  IS. 

£ 
3,663,961 
2,517,129 


6,181,090 


Feb.  19. 

£ 

3,617,940 

2,516,537 


6,134,477 


Feb.  96. 

£ 
3,544,504 
2,494,610 


6.039,114 


Ateragi  Weekly  Circulation  of  these  Banks  for  the  month  ending  February  26tfa  :— 

Private  Banks ;^,633,141 

Joint  Stock  Banks 2,512,059 

Average  Weekly  Circulation  of  Private  and  Joint  Stock  Banks 

ending  as  above j^,145,200 

On  a  comparison  of  the  above  with  the  Returns  for  the  Month  ending  29th  Jan.  last,  it 
sbowft — 

A  decreat€  in  the  Notes  of  Private  Banks,  of   J^112,659 

A  deerean  in  the  Notes  of  Joint  Stock  Banks,  of    22,796 

Total  dtertoit  on  the  Month ;^1 35,355 
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CIRCULATION   RETURNS. 

▲ad,  m  compared  with  the  Month  ending  die  27th  fthrmrj,  1847,  it  Hhows— 

A  <ieerMMintheNote8of  PriyateBmnks,  of i:916,739 

A  decrease  m  the  Notes  of  Joint  Stock  Bankg,  of 686,023 

Total  deereme,  as  compared  with  the  same  period  of  last  year  ;^1 ,602,762 

The  fixed  Snnes  of  the  several  Banks  of  Issue  in  England  and  Wales,  excepting  the 
Bank  of  England,  are  now,  according  to  the  Banking  Almmae  for  1848,  as  follows  :<* 

187  PriiTBfte  Banks,  allowed  to  issne j^4,880,389 

67  Joint  Stock  Banks,  allowed  to  issue 3,409,987 

254  Total  fixed  issue i^,290,376 

The  following  appears  to  be  the  oomparatiTe  state  of  the  drculatkm,  with  reference  to 
the  fixed  issues : — 

The  PriTate  Banks  are>MbiP  their  fixed  issue ifl,247,248 

The  Joint  Stock  Banks  aie  heUm  their  fixed  issue 897,928 

Total  BicLOW  the  fixed  issue if2,145,176 


Average  Cireuiatum^  and  Coin  held  by  the  Scotch  and  Irish  Banks  during  the 
four  weeks,  enc^  Saturdag,  the  2Sth  dag  qf  February,  1848. 

SOOTOH 


XAMX  OF  BANK. 

Cirmlatkm. 

•ndiaf  M  abovt. 

AT«ng« 

Amouotof 

GoMA  BUver 

upwardb. 

U»aer4t.     1       T«U1. 

darinffPoar 

Wc^tndiac 

MaboTC 

Bonk  of  Scotland 

Royal  Bank  of  Scotknd  .. 
British  linen  Company. . . . 
Commercial  Bk.  oi  Scothmd 
National  Bank  of  ScoUand 
Union  Bank  of  Scotland  . . 
Edinburgh  &  Ghtfgow  Bk. 
Banking  Com.  in  Aberdeen 
Aberdeen  Town  and  Co.  Bk. 
North  of  Scotland  Bk.  Co. 
Dundee  Banking  Company 
Eastern  Bank  of  Scotland. . 
Western  Bank  of  Scotland 
Clydesdale  Banking  Co.    .. 
City  of  Glasgow  Bank.... 
Caledonian  Banking  Co.  .. 
Pdrth  Banking  Company  . . 
Central  Bank  of  Scotland. . 

£ 

300,485 

183,000 

438,024 

374,880 

297,024 

327,223 

136,657 

88,467 

70,133 

154,319 

33,451 

33,636 

337,938 

104,028 

72,921 

53,434 

38,656 

42,933 

£ 

99,961 

59,351 
112,911 
144,176 

84,748 
98,580 
48,652 
25,156 
21,776 
46,796 
7,424 
9,466 

96,124 
22,703 
40,107 
14,062 
12,225 
11,736 

£ 

220,990 

120,481 

265,852 

282,097 

190,532 

195,356 

71,282 

67.663 

53,772 

89,114 

15,704 

21,027 

261,796 

74,163 

55,381 

36,139 

27,688 

27,326 

320,951 
179,832 
378,763 
426,273 
275,280 
293,936 
119,934 
92,820 

75,548 
135,910 
23,128 
30,493 
357,920 
96,867 
95,488 
50,202 

39,913 
39,062 

£ 

165,894 

89,176 

143,336 

136,576 

76,760 

104,073 

40,471 

28,678 

13,288 

20,852 

5,838 

6,981 

134,096 
29,180 
59,487 
13,368 

13,659 
10,298 

ToTAM  (Scotch  Banks)  .. 

3,087,209 

955,954 

2,076,363 

3,032,320 

'1,092,011 

Bank  of  Ireland    

Prorincial  Bank 

BdfsstBank 

Northern  Bank 

Ulster  Bank 

National  Bank 

Carrick-on-Suh:  Nat.  Bank 
Cloninel  National  Bank    .. 


3,738,428 
927,667 
281,611 
243,440 
311,079 
761.757 
24,084 
66,428 


1,852,250 

327,138. 

35,368 

22,041 

21,542 

226,143 

6,192 

19,921 


1,217,250 
490,327 
217,128 
157,517 
200,427 
384,448 
10,835 
31,551 


3,069,500 
817,465 
252,496 
179,558 
221,969 
610,592 
17,027 
51,473 


810,812 
403,761 
104,045 
53,721 
61,410 
^51,538 
4,623 
16,972 


ToTAM  (Irish  Banks)  •••.  16,354,494   2,510,595    *»709>483   5 >»»o, 080  11,706,882 
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SUMMARY  OF  IRISH  AND  SCOTCH  RETURNS  TO  FEB.  36th. 


The  Betnms  of.  Circulation  of  the  Irish 
and  Scotch  Banks  for  the  four  weeks  ending 
26th  February,  when  added  together,  give 
the  following  as  the  average  weekly  circu- 
lation of  these  banks  during  the  past  month, 

Arenga  Ciiealation  of  the  Imh  Banks  d6'5,290,080 
ATonge  Circulatioii  of  the  Ckotdi  Bioki    S,0S9»SM 


Total  Avenga  CiiculatioB  of  thaaa  Baakt 
for  the  past  month  jf8,S5M0O 

On  comparing  these  amounts  with  the 
Returns  for  the  month  ending  29th  January 
last,  they  show— 


I  in  the  Cireulationof  Iriah  Banks  4^13,836 
Decrease  fai  the  Giraalation  of  Scotch  Banks  128,709 


Total  decrease  last  month ^U9,4S8 

And  BM  compared  with  the  month  ending 
27th  February,  1847,  they  show— 

Decreaae  in  the  Circulation  of  IrlshBanksaff  1 ,800i978 
Decrease  in  the  Circulation  of  SootCh  Banks  470*980 


Total  deciease  on  the  year jff9,980,95S 


The  fixed  issues  of  the  Irish  and  Scotch 
Banks  at  the  present  time,  are  given  in  the 
BmUcmg  Almanac^  for  1848,  as  follows  .- 

8  Banks  in  Ireland,  aUowad  to  \Mmt..£^,m 
18  Banks  in  Scotland,  allowed  to  issue     ^Wj^m 

a6  Banks  in  all,  allowed  to  iasoe jeg,44i,r« 

The  fbUowing  appears,  therefore,  to  be  the 
comparatiTe  state  of  the  circulation  :— 

Irish  Banks  are  below  their  fixed  issue  jei,l3Mi< 
Scotch  Banks  are  below  their  fixed  issue       54,99 

Total  below  the  fixed  Issue jei,i89,ltt 

The  amount  of  Gold  and  BilTor  held  at  the 
head  offioes  of  the  sereral  banks,  during  thci 
past  month,  has  been  as  follows:— 

Gold  and  Silter  held  by  the  Irish  Banks^l,7*€»«9 
Gold  and  Silver  held  by  the  Scotch  Banks  l,«9l,iil 

Total  of  Gold  and  SilTer  Coin  ....  £V9^ 

Being  an  increase  of  £42,136  on  the  put 
of  the  bish  Basks,  and  an  increase  of  £9,Hi 
on  the  part  of  the  Scotch  Banks,  qb  the 
sereral  amounts  held  by  them  duxos  the 
preceding  month. 


CIRCULATION  OF  THE  UNITBD  KINGDOM  TO  FEB.  26tli. 

Hie  fbUowing  is  the  state  of  the  Note  Cinmlation  of  the  United  lOngdom,  fer  tbc 
month  ending  the  26th  Febmary,  1848. 


CiicnlsftioB  of  Notes  for  the  Month  ending  Febnisry  Sfith,  as  compared  with  the 


Baakof 


Joint  Stock  Banks  . 

TotalinKotland... 

Seotkad. 

Ireland 


Jan.SQ,lS48. 
8,ftS4,865 


S5,S5e,00l 
3,lfil,0» 
6,133,916 


StlB,479,7» 
3,683,141 
8,51S,0ft9 


34,614,906 
S,03a,lM 
6,330,060 


United  Kingdom ^6*33,663,939    J»s,877,f66  — 


The  comparison  of  the  month  ending  February  27, 1847|  with  the  month  ending  Fe« 
braery  26,  1848,  shows  a  deereate  in  1^  Bank  of  England  ctrcolation  of  i^l,058,^l' 
a  detreoH  in  Priyate  Banks  of  ;^916,739,  and  a  decrease  in  Joint  Stock  Bankf  ol 
jf  686,023 ;  bdng  a  total  decreaae  in  England  of  ;^,661,113 :  while  in  Scotland  there 
is  a  decrease  of  j£470,980 ;  and  in  Ireland  a  deereaee  of  jf  1,809,973.  Thus  showini 
that  the  month  ending  February  26th,  as  compared  with  the  same  period  last  yeiXi 
pieamts  a  deeretue  of  j^,661,U3  in  England,  and  a  decreaae  of  i:4,942,066  in  tite 
United  Kingdom. 

The  return  of  Bullion  in  the  Bank  of  England  for  the  month  ending  February  26tkt 
glTea  an  aggregate  amount  in  both  departments  of  jf  14,339,235.  On  a  oompsrison  (A 
this  with  the  Return  for  the  month  ending  January  29tb,  there  appears  to  be  an  «• 
crvest  of  j^l ,346,963  ;  and  as  compared  with  the  month  ending  February  27tfa,  1847. 
being  the  corresponding  period  last  year,  there  is  an  increase  of  j^,  127,590. 

The  stock  of  specie  held  by  the  Banks  in  Scotland  and  Ireland  during  the  montb 
ending  26th  February,  was  ;^2,798,893,  being  an  increase  of  £1)1,280,  as  compared  with 
the  preceding  month,  and  a  decreaee  of  if705,902,  as  compared  with  the  oonespoodiBs 
pcrM  laat  year. 

Wateslow  sod  Sons,  Printers,  69  and  67,  l<ondon  Wall* 
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NOTE.— Thb  uid  the  fblloiriDg  (mge  are  to  be  bound  np  in  the  volume,  in  place  of  page*  S3  and  6i,  \n 
No.  XLVI.,  mitprinted. 
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Bank  oC  ^glantr  WLttkl^  Sleturns* 


Aeeomit,  purraant 


to  the  Act  7th  md  8th  of  Victorim,  cap.  SS,  for  the  Weeks  ending  u  (tlOmu 
ISSUE  DEPARTMENT. 


1847. 
Not.  17th. 

1847. 
Dee.  4th. 

1847. 
Dec.  nth. 

1847." 
Dec.  18th. 

-  iW. 

DecS4:b.* 

83,956,165 

4? 

84,366,085 

84,709,685 

85.309.395 

85,flo9,o:s 

11,015,100 
8,984,900 
8,745,738 
1,810,433 

11,015,100 
8,984,900 
9,111,088 
1,855,047 

11,015,100 
8,984,900 
9,450,007 
1,319,678 

11,015,100 
8,984,900 
9.971,049 
1,338.346 

i:,ou,m 

8»94i,9M 

Other  •eeniitieB  

Gold  eointnd  bullion   

l«.86t,,-31 
l,946.M4 

83,956,165 

84,366,085 

84.769.685 

85.309,396 

15,609,0 

BANKING 

DEPARTMENT. 

1847. 
Not.  87th. 

1847. 
Dec.  4th. 

1847. 
Dee.  nth. 

1847. 
Dec.  18th. 

iw:. 

Dee.  Mth. 

14,653,000 
8,689.567 

r.719.571 

8,838,554 
891.079 

14,553,000 
3,587.004 

7,799,517 

8.441,889 

885,717 

14.558.000 
3,601,390 

8,119,759 

8,437,376 

861,871 

14,653.000 
8,609.416 

•  8.703,497 

8.000,976 

856,784 

14.SS3.MI 

S,6l8,5S 

9,«w:» 

8,S43.M) 

Rest  

PttbUe  depodta  (Including  Ex- 
chequer,  Ssrings'  Banks,  Corn- 
Other  depoeits 

Seven  day  and  other  billa 

8^.* 

85,041,778 

35,116,537 

35,681,796 

36,389,673 

80.4Srj» 

Dead  Wdght  Annuity) 

Other  M)cnritiea 

10,946,594 

18,531,810 

4,986.590 

576.778 

10,946,694 

18,070,409 

5.5n.080 

666,514 

10,946,594 

17,630,931 

6,448,780 

656,491 

10,998,114 

17.158.338 

7,551,140 

681.981 

11,165,16: 

Notea 

^u^^^ 

Oold  and  ailTW  eoln  

6i7.4it 

35,041,778 

35,116,537 

85.681,796 

86.889.073 

36,447,9M 

'  NoTB. — CAritlfM*  Dttjr  fclling  on  Saturday,  the  account  ia  made  up  to  the  day  pieeediaf . 


dbe  Crct)angttf. 


Ditto  at  ttght  

Rotterdam,  ihort  . . 
Antwerp,  3  months. . 
Hambivgh,  ditto — 

Ftfii,  short  

Paris,  8  months  .... 
Uaiseilles,  ditto  .... 
Bardeanz,  ditto  .... 
Frankfort,  ditto  .... 

Vienna,  ditto 

Trieate,  ditto 

Madrid,  ditto   

Cadis,  ditto 

Leghorn,  ditto 

Genoa,  ditto 

Kaplea,  ditto. 

Palermo,  ditto  ■ 

Messina,  ditto 

Lisbon,  6o  days'  date 
Oporto,  ditto    . . . 
Rto  Janeiro,  ditte 


Dec.  3rd. 


18  7 
18  4 
18  7* 
86  10 

14  14 

15  65 
16 

16  15 

16  10 
iisj 

10  11 
10  11 

31  40 
16  10 
891 

119 
119 
5U 
51i 


Dec.  10th. 


11  7 
13  3 
18  7 
16  10 
14 

15  65 
16 

16  15 
16  15 
113S 
10  80 
10  II 

:si 

31  40 
16  10 
891 

119 
119 

51* 


Dee.  17th. 


18  6 
18  14 

!!•* 

16  15 
13  15i 

15  65 

16  6 
16  IS 
16  15 

list 

10  10 
10  11 

:si 

31  40 
16  15 
89* 
119 
119 

5l| 


Dee.  14th. 


11    5* 

11    1 

2  •♦ 

16  15 

13  14 

15  70 

16  5 

16  10 

16  10 
114 
10  11 
10  11 

30  40 

lO  15 

S9i 

110 

1191 

51 

51* 
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THE  BANKERS'  MAGAZINE ; 

AND 


MAYj    1848. 


NOTICES  OF  THE  PAPER  MONEY  AND  BANKING  INSTITUTIONS 
OF  THE  CONTINENT. 

It  is  not  the  least  perplexing  feature  in  the  present  posture  of 
continental  affairs^  that  politiad  disquietude  is  leading,  in  several 
quarters,  to  extreme  financial  embarrassment,  and  that  this  em- 
barrassment does  not  fail  to  suggest  schemes  of  resuscitation  of  the 
most  hazardous  complexion.  Now  it  is  either  fortunate  or  un- 
fortunate that  a  climax  of  this  character  is  not  by  any  means  a 
new  event  in  the  history  of  the  continental  states.  There  have 
been,'  during  the  last  two  hundred  years,  several  examples  of 
extreme  confusion  and  desperate  measures  in  continental  finance; 
and  it  canhardly  be  an  unprofitable  task  at  this  moment,  to  seek, 
in  the  origin  and  issue  of  these  great  dilemmas,  some  guide  and 
some  assostance  in  the  formation  of  an  opinion  relative  to  existing 
exigencies. 

A  curious  and  instructive  treatise  might  be  written  on  the 
influence  of  prodigality  on  the  progress  and  the  happiness  of 
mankind,  and  especially  on  the  progress  and  happiness  of  the 
nations  of  modem  Europe,  since  the  invention  of  printing.  It 
may  be  laid  down  as  an  almost  imiversal  maxim,  that  it  is  the 
inevitable  tendency  of  all  governments,  and  above  all  of  arbitrary 
governments,  to  run  into  debt — ^to  spend  more  year  by  year  than 
tiiey  have  the  means  of  paying — ^and  to  continue  this  improvident 
career,  until  the  force  of  circumstances  compels  them  to  seek 
relief  by  the  most  disgraceful  and  pernicious  expedients  of  sub- 
terfuge and  confiscation.  The  course  of  events  which  introduces 
the  final  catastrophe  is  nearly  always  the  same.  There  is  first  an 
enormous  accumulation  of  public  debt;  there  is  then  a  con- 
VOL.  viii.  2  A 
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282  CONTINENTAL  BANKING. 

tinuous  deficit  in  the  ordinary  revenue^  because  the  dividends 
claimed  by  the  state  creditor  absorbs  so  large  a  portion  of  the  re- 
ceipts of  tiie  exchequer^  as  to  leave  only  a  sum  quite  inadequate 
to  defray  the  expenses  of  the  civil  and  military  establishments  of 
the  state;  there  is  then  an  attempt  to  surmount  the  difficulty  by 
the  means  of  a  circulation  of  paper^  either  convertible  or  com- 
pulsory; if  convertible,  it  is  presently  discovered  that  the  device 
IS  transitory  and  insufficient;  if  compulsory,  it  becomes  equally 
plain,  after  a  certain  interval,  that  the  form  of  the  difficulty  has 
been  changed,  but  its  magnitude  in  no  degree  diminished ;  and 
then  the  inevitable  issue  of  the  delusion  is  not  fiar  distant — ^the 
government  turns  boldly  round  upon  the  holders  of  its  incon- 
vertible promises  to  pay,  and  gives  them  the  option  of  a  partial 
or  a  complete  repudiation. 

The  lapse  of  time  brings  with  it  a  tardy  cure  for  the  evils 
thus  introduced  and  thus  infficted ;  but  it  would  be  a  most  ^re- 
gions omission  to  overlook  the  havoc  and  the  decrepitude  which 
devours  every  public  interest,  and  intercepts  every  public  improve- 
ment, during  uie  long  and  gloomy  interval  of  distrust  and  jeopardy 
which  intervenes  between  the  destruction  of  the  old,  and  the 
creation  of  the  new  system  of  public  confidence.  It  is  to  the 
recurrence  of  fatal  visitations  like  this,  in  the  history  of  nearly 
all  the  continental  nations,  as  much  as  to  natural  infelicities  and 
impediments,  that  we  must  ascribe,  as  a  main  cause,  their  com- 
paratively feeble  progress  in  the  arts  of  civilization,  and  the  con- 
veniencies  of  competence. 

The  same  lesson,  concluded  by  the  same  moral,  is  to  be 
gathered  from  the  narrative  of  every  attempt  which  has  been  made 
to  sustain  an  extent  of  transactions  and  prosperity  out  of  pro- 
portion to  the  capital  and  industry  of  a  nation.  Errors  of  this 
Kind  have  not  been  so  frequent  or  calamitous  as  those  which  have 
grown  out  of  the  extravagance  and  the  necessities  of  states,  be- 
cause the  command  over  tiie  machine  of  legislation  possessed  by 
the  merchant  has  hardly  ever  been  so  paramount  as  that  possessed 
by  the  prince.  To  each,  however,  alike,  the  same  law  has  applied, 
and  the  same  consequence  has  resulted ;  and  it  fairly  admits  of 
question  whether  the  utter  inefficaoy  of  arbitrary  ana  unnatural 
abuses  of  credit,  and  its  exponents,  banking  and  paper  circulation, 
are  more  vividly  exemplified  in  the  catastrophes  of  a  national 
exchequer,  or  in  the  collapses  of  an  unsound  and  deceptive 
commerce. 

Impressed  with  these  views,  we  feel  that  the  most  appropriate 
introduction  to  any  outline  of  the  present  banking  institutions  of 
the  continent  will  be  some  notice,  however  brirf,  of  those  re-* 
markable  events  which  have  already  tauffht  mankind— or^  which, 
at  least,  ought  to  have  taught  mankina«-*the  real  influence  and 
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Ae  true  nattofe  of  banks  of  deposit  and  inroe^  as  instruments  in 
tbe  hands  of  a  needy  or  a  sagaoons  exeontive. 

We  propose,  tnerefbre,  to  say  scHnethinff  relative  to  the 
finandal  measures  of  tlie  B^ency,  and  of  die  career  of  the 
Caisse  dPE$camptey  of  177^^  in  Franoe,  and  of  the  paper  money 
of  Austria  and  Russia. 

First  then  as  to  the  scheme  of  Law,  the  Scotchman,  under  the 
R^ency  of  the  Duke  of  Orleans. 

lie  public  debts  of  France  at  the  death  of  Louis  XIV. 
amounted  to  85!  1 1  millions  IwreB  tounwis,  and  the  annual  interest 
{rentes)  to  about  86  millions.  Of  this  enormous  amount  of  debt  a 
▼ery  lai^  part  was  due  within  a  short  period — so  much,  it[is  said^ 
as  700  milhons,  or  one-fourth  of  the  whole.  The  resources  of  the 
exchequer  wherewith  to  meet  these  liabilities  were  lamentably 
insufficient.  They  were  confined  to  an  excess  of  about  eight  or 
nine  millions  of  annual  revenue  over  the  annual  expenditure. 
The  case,  therefore,  was  one  of  the  most  desperate  character. 

Several  of  the  friends  of  the  Regent  advised  him  to  summon 
the  States-General,  and  tmder  the  cloke  of  their  authority,  pro- 
mulgate a  decree  of  national  bankruptcy.  This,  however,  was 
deemed  somewhat  too  flagrant  a  profligacy,  and  succour  was 
sought  by  less  potent  but  not  less  &tal  measures ;  and  out  of  a 
host  of  projects  the  scheme  of  Law  was  honoured  by  the  chief 
selection. 

At  this  time  of  day,  the  world  has  very  generally  forgotten 
cverjrthing  concerning  this  notorious  man  except  his  name,  and 
the  Ignominious  failure  of  his  grand  innovations.  In  many 
respects  this  is  unfortunate ;  for  while  we  do  not  bdieve  that  we 
have  among  us  any  man  of  mature  intellect  who  could  desire  for 
a  moment  to  revive  the  scenes  of  the  South-Sea  bubble,  it  is  not 
the  less  certain  that  the  principke  adopted  by  Law  are  still 
entertained  by  many  educated  persons,  apparently  without  the 
smallest  suspicion  of  that  nature,  and  tiieir  historical  ante- 
cedents. 

The  substance  of  Law's  philosophy  has  been  so  well  epito- 
mised, and  so  admirably  exposed  by  Storch  {Cours  d^ Economic 
Politique.  St.  Petersbwrg.  1815.  8t?o.  Tome  8ianeme,p.  144, 
et  8eq.)y  that  we  shall  not  hesitate  to  present  a  translation  of  the 
passages  in  point. 

*^*  Currency,'  said  Law,  and  so  say  his  disciples  to  this  day, 
^is  but  a  sign  which  represents  the  riches  in  circulation.  Gold, 
ffllver,  bronze,  leather,  notes,  shells,  and  all  other  substances  in 
use,  for  valuing  or  measuring  real  riches,  are  simply  riches  of 
confidence  or  of  opinion,  which  form  what  is  called  credit.  A 
louis  d'or,  a  crown,  are  billets^  of  which  the  effigy  of  the  prince  is 
the  signature.     And  as  things  only  receive  their  value  from  the 
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purposes  to  which  they  are  applied^  it  is  indifl^ent  whether  ii 
employ  a  louis  d'or  or  a  paper  note  of  the  same  smn,  or  ere 
shdls,  to  represent  all  other  yalues/ 

^^  Is  it  needful  to  refute  this  sophism  ?  It  is  plain  that  La 
placed  in  the  same  class  metallic  currency  and  conency 
convention ;  but  there  is  this  essential  difference  between  thei 
that  the  one  has  a  value  direct  and  necessary,  and  that  the  otb 
has  not.  Thus  the  first  is  not  a  sign,  but  rc»l  riches ;  the  othc 
pn  the  contriary,  is  merely  a  sign.  The  metallic  currency  has  i 
need  of  confidence  or  of  credit  to  preserve  its  value,  because  it 
itself  a  species  of  riches,  while  the  fictitious  currency  exists  on 
by  credit,  that  is  to  say,  by  the  persuasion  that  it  may  1 
exchanged  for  metallic  currency,  or  for  other  real  riches. 

^^  Without  question,  things  receive  their  value  only  in  aocordan 
with  the  uses  to  which  they  are  destined ;  but  metaUic  curren 
has  a  double  use, — ^it  is  used  as  money,  and  it  is  employed  as  t 
useful  and  valuable  commodity ;  but  fictitious  currency  is  usef 
merely  as  currency. 

^'  Further,  gold  and  silver  can  only  be  obtained  by  long  ai 
difficult  labour,  which  implies  great  cost,  or  very  considerab 
expenses  of  production.  The  material  of  a  fictitious  currenc 
on  the  contrary,  requires  almost  no  labour,  and  consequently  i 
quantity  may  be  augmented  at  will.  Again,  tlie  value  of  go 
and  silver  is  stable  as  far  as  any  value  can  well  be ;  the  value 
paper  varies  in  accordance  with  popular  opinion.  It  is  not  thi 
indifferent  whether  we  employ  a  coin  or  a  note  to  represent  i 
other  values. 

^^Law  having  based  his  system  upon  this  false  principle,  I 
was  led  into  consequences  tlie  most  absurd.  ^  In  a  country,^  sal 
he,  'where  there  exists  no  other  currency  but  gold  and  silver,  i 
riches  may  be  realty  augmented  by  introducing  paper  money 
This  consequence  there,  up  to  a  certain  point.  Law  employed  i 
an  indeterminate  sense,  it  is  certain  that  paper  money  only  s 
far  increases  the  national  riches  as  it  replaces  a  metallic  current 
which,  disengaged  from  its  employment  as  money,  is  applicabl 
to  other  uses,  or  to  be  exchanged  against  other  commoditie 
Law,  on  the  contrary,  supposed  that  the  metallic  currency  in 
creased  by  the  paper  money  would  continue  to  circulate  a 
money.  He  never  entertained  the  apprehension  that  it  wa 
possible  there  could  ever  be  too  much  currency  in  a  oountrr 
&iat  this  superabundance  might  lead  to  the  exportation  or  to< 
hoarding  of  coin,  and  that  the  paper  increased  beyond  the  want 
of  the  circulation  might  lose  it  value.  He  conceived  that  th( 
increase  of  the  currency  would  have  no  other  effect  than  that  o 
lowering  the  rate  of  interest,  and  that  it  was  absorbed  by  tb< 
prospenty  of  industry^  and  according  to  this  view  he  saw  in  thi 
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abundance  of  paper  money  only  a  means  of  pubHc  prosperity. 
But  the  rate  of  interest,  as  we  all  know,  does  not  dqjend  at  all 
on  the  quantity  of  money  in  circulation :  and  the  abundance  of 
currency  advances  industry  in  the  degree  only  that  it  is  changed 
intocapitaL 

^'  ^  In  astate,'  said  Law,  ^  where  the  people  are  not  yet  accus- 
tomed to  credit  (as  was  the  case  in  France  at  the  time  in  question), 
it  is  needful  to  be  content  at  first  to  double  the  mass  of  currency^ 
by  adding  to  the  coin  an  equal  value  in  notes.  The  credit  must 
not  ezoeol  the  amount  of  the  coin,  in  order  that  the  notes  may 
be  always  convertible  into  coin  at  the  will  of  the  holders.' 

^'Now  it  is  hardlv  needful  to  point  out,  that  in  doubling  the 
currency  by  the  emission  of  paper  money  its  value  does  not 
become  doubled,  and  that  by  such  a  measure  the  coin  is  simply 
expelled  from  the  circulation.  But  supposing  for  a  moment 
that  the  coin  could  circulate  concurrently  with  the  paper  money, 
and  that  it  lost  none  of  its  value,  it  does  not  follow,  as  a  conse* 
qo^ice^  that  the  notes  would  be  always  convertible  into  coin 
at  the  will  of  the  bearer.  On  what  funds  are  they  charged  ? 
On  all  the  metallic  currency  of  the  nation.  But  is  all  the 
currency  in  the  possession  of  the  prince  or  of  the  Bank  whiph 
issues  the  notes  ?  No,  and  even  the  revenues  of  the  prince, 
which  are  destined  to  other  purposes,  are  only  a  small  part  o|  the 
currency.  Does  each  person  consent  that  his  money  shall  be 
pledged  for  the  credit  of  the  Bank  and  be  required  to  pay  its 
notes  whenever  required  ?  No,  certainly  not.  The  credit  then 
is  without  a  foundation,  without  solvency.  That  is  to  say, 
the  credit  does  not  exist.  The  currency  of  a  nation  cannot  form 
the  guarantee  for  the  notes  which  a  sovereign  or  a  bank  may 
emit.  This  guarantee  must  be  found  in  the  treasury  of  the  prince 
or  in  the  coffers  of  the  Bank,  otherwise  it  is  altogether  a  delusion. 

^^  ^  Such  credit,  however,'  said  Law,  ^would  be  rather  a  multi- 
plication of  the  coin  than  credit,  for  credit  consists  in  the  excess^ 
of  ike  notes  over  the  coin,  and  the  advantage  which  is  sought  con- 
sists only  in  this  excess.'  The  absurdity  of  this  doctrine  is  more 
palpable  than  any  of  the  former.  We  have  seen  that  Law 
r^arded  an  entire  nation  in  the  light  of  a  Banking  Company, 
and  that  his  reasoning  was  nearly  as  follows: — As  a  bank  is  able 
to  extend  the  issue  of  its  notes  beyond  the  amount  of  its  metallic 
funds,  without  the  risk  of  compromising  its  solvency,  a  nation  is 
able  to  do  the  same.  It  is  only  needful,  for  this  purpose,  to 
establish  a  bank,  and  to  place  in  it  all  the  currency  of  the  nation, 
r^ladng  such  currencv  by  notes.  This  project,  gigantic  and 
^imeri^  as  it  was,  did  not  appear  so  to  Law  and  the  Regent. 
They  believed  the  execution  of  the  thing  to  be  possible,  and 
th^  tried  it." 
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The  £acts  we  have  now  to  narrate  will  abundantly  prove  tb 
aocoraey  and  truth  of  these  admirable  reflections  of  Storch« 

Law  commenced  his  career  in  1716^  by  the  establishment  < 
a  Bank  qf  Circulation  at  Paris^  for  the  issue  of  notes  payable  x 
sight  in  coin  of  the  same  weight  and  fineness  at  that  time  actaall 
in  drctdation^  and  by  virtue  of  this  clause  he  was  able  to  plat 
in  circulation  a  considerable  quantity  of  notes.  On  the  1 
January^  1719^  when  the  concern  became  the  Banque  Ropaky  tl 
issues  with  the  public  had  reached  59  millions  of  livres.  Sin^ 
1689^  the  French  coinage  has  been  disgraced  by  several  degrad 
lions  of  the  standard^  and  the  comparative  fixity  of  value  coi 
ferred  by  the  phraseology  of  these  new  paper  notes  was  so  w< 
appreciated^  that  for  some  time  they  bore  a  premium  of  1  p 
cent,  compared  with  the  metallic  part  of  the  circulation. 

The  success  of  this  first  adventure  obtained  great  credit  t 

its  founder^  and  in  the  following  year,  1717^  Law  was  entniiti 

with  the  exclusive  patents  granted  under  the  administratioB 

Cardinal  Richelieu  to  a  society  styled  La  Compagnie  4P0ei 

dent  (the  Western  Company).    The  capital  of  this  companv  v 

inunediately  enlarged  by  the  creation  of  20O5OOO  ^ares  ot  5( 

livres  each  (equal  to  lOO^OOO^OOO  livres),  to  be  paid  for  in  a  sp 

cies  of  government  security,  called  BiUets  d^Etatj  bearing  4  p 

eent.  interest    The  irregularity  with  which  the  dividends  < 

these  securities  had  been  for  some  time  paid  had  gradual 

[  reduced  the  market  value  of  a  BiUet  of  500  livres  down 

(  between  160  and  170  livres.  The  company  however  disregank 

this  depredation,  and  received  them  at  their  par  value.    By  son 

t  arrangement  with  the  Regent  the  title  to  the  dividends  on  the 

•  S^B  100,000,000  of  BiUeU  acquired  by  the  company,  through  the  sa 

:^^H  of  its  shares,  was  paid  wiui  great  punctuality,  and  henoe  the  coo 

I^H  pany  were  enabled  to  observe  a  smiilar  promptitude  of  paymei 

^^  to  their  own  shareholders  $  and  marvellous  as  it  may  appear,  01 

of  this  simple  and  apparently  transparent  circumstance,  most  < 

the  subsequent  hallucination  seems  to  have  arisen.    Tlie  publ 

-;^  saw  that  a  species  of  property,  worth  only  160  livres,  had  bee 

;■■  suddenly  rendered  worth  500  livres,  and  they  appear  to  ha\ 

I^H  concluded  that  this  very  desirable  consequence  had  been  brougl 

nM  about  by  some  occult  dexterity  of  Law  and  his   ComfogK^ 

^  d^Oceident.    Suddenly,  therefore,  the  market  price  oUaUthert 

of  the  BUkts  dPEtat  rose  from  160  to  500  livres,  and  the  Frenc 

public  became  impatient  for  some  further  manifestation  of  th 

ocotchman^s  ingenuity. 

Law's  next  step  would  seem  to  have  been  to  rq>resent  t 
the  regent  the  success  of  his  bank  of  circulation,  to  point  on 
tihat  in  exchange  for  his  mere  promise  to  pay  he  had  acquired 
very  respectable  quantity  of  the  precious  metab,  and  to  sng 
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gest  to  him  that  it  would  be  quite  easy,  by  modifications  of  the 
same  scheme,  to  release  the  state  from  the  greater  part  of  its 
debts,  by  substituting  paper  for  coin  as  a  medium  of  exdbange. 
The  project  was  listened  to  with  favour,  and  on  the  1st  of 
Janinry,  1719,  the  whole  interest  of  the  bank  of  drculation 
was  taken  into  the  hands  of  the  king,  and  the  title  changed  to 
that  (A  Bmgue  Royale. 

It  is  important  to  mark  the  first  step  in  the  series  of  direct 
frnids  wfaidi  now  began  to  succeed  each  other  so  rapidly. 
Hitherto  the  notes  of  the  bank  had  been  convertible  at  will  into 
coin  of  a  certain  Mpecified  weight  and  fineness.  This  phrase- 
ology was  now  so  modified  as  to  bind  the  issuii^  partv  not 
to  ^  liore9  of  an  expressed  value,  but  to  pay  simplv  Iwres^ 
Wing  open  an  intentional  facility  bv  which  the  stipulation  of 
aab-payment  might  be  virtually  annulled;  for  it  was  any  day  in 
the  power  of  the  government  to  degrade  the  mint  value  of  the 
hn  to  any  conceivable  point  of  insignificance. 

It  is  probable,  however,  that  less  in  consequence  of  the  dis- 
credit  arising  from  this  fraudulent  alteration,  than  from  the  fact 
of  the  channels  of  circulation  being  already  saturated  with  as 
much  paper  as  the  wants  of  the  country  required,  the  demand 
for  the  notes  of  the  Bangue  Royale  was  exceedingly  small. 
Then  it  was  Law  devised  his  notorious  and  gigantic  plan  of 
finance* 

It  was  concocted  between  himself  and  the  regent,  that  the 
creditors  of  the  state  should  be  paid  off  in  notes  of  die  Royal 
Bank,  and  that  a  tempting  scheme  of  investment  should  be 
opened  to  the  public,  so  as  to  absorb  all  the  excessive  portion 
of  these  monstrous  emissions  of  paper,  and  prevent  a  demand 
upon  the  bank  of  specie  in  exchange  for  its  own  notes.  In 
other  words,  as  Storch  has  well  expressed  it,  the  regent 
bought  the  shares  of  this  new  company  with  the  notes  of  his 
own  bank ;  he  then  borrowed  these  notes  of  the  company,  in 
order  to  pay  off  the  national  creditors;  and  finally  sold  the 
shares  as  a  means  of  repaying  for  the  loan  of  the  notes. 

This  precious  scheme  was  fidrly  set  on  foot  in  May,  1719, 
Vthe  consolidation  of  various  trading  associations,  under  the 
management  of  Law,  and  the  issue  of  a  new  patent  to  him  as 
chief  of  the  Compagwie  dee  IndeB^  (the  Indian  Company.)  This 
concern  immediately  issued  50,000  shares  of  500  livres  each, 
payable  in  epeckj  but  sold  to  the  public  at  a  premium  of  10 
per  cent,  or  at  550  livres,  and  r^dising  of  course  a  sum  of 
27)500,000  livres.  These  SOfiOO  shares  were  sought  after  with 
the  greatest  alacrity,  and  presently  rose  to  a  price  very  greatly  be- 
yond then:  first  cost.  Tht  company  then  created  50,000  more 
shares  of  500  livres  eadi>  and  took  caic  to  profit  by  the  rising 


Digitized  by 


Google 


4 


288  CONTINENTAL    BANKING. 

market^  for  this  time  they  fixed  the  price  at  1^000  livres^  or  al 
100  per  cent,  premium. 

The  mania  was  now  advancing  rapidly  to  its  climax.  As  a 
pretext  for  the  creation  of  more  shares,  the  company  undertook 
the  most  extravagant  enterprises.  They  purchased  from  govern- 
ment the  farm  of  the  tobacco  revenue.  They  then  undertool 
the  coinage  of  money,  and  finally  they  become  the  sole  Fanner 
General  of  the  kingdom,  upon  the  condition  of  lending  to  th( 
state  1,600  millions  of  livres,  at  3  per  cent,  per  annum.  It  wa 
then  announced  that  the  company  would  forthwith  pay  a  divi 
dend  of  200  livres  upon  each  of  these  500  livres  shares — in  othe 
words^  they  declared  a  dividend  of  40  per  cent,  per  annum. 

The  shares  then  mounted  rapidly  to  5,000  livres  each,  an( 
that  was  the  moment  when  the  fiiry  of  the  delusion  attained  it 
highest  pitch.  All  France  was  possessed  with  the  demon  c 
Pagiotago^  Crowds  of  people  from  the  remotest  province 
rushed  to  Paris^  to  devote  themselves  to  this  new  pursuit,  an 
probably  the  excitement,  the  chicanery,  the  charlatanism,  th 
delusion^  the  extravagance,  and  the  debauchery,  of  which  ths 
capital  was  the  focus  during  the  autumn  of  1719^  have  neve 
be^n  equalled  in  any  other  place,  nor  at  any  other  conjuncture. 

By  two  further  creations,  making  four  creations  in  all,  th 
number  of  shares  was  increased  to  624,000 ;  and  then  it  wa 
judged  that  the  proper  moment  had  arrived  for  the  payment  ( 
the  national  debts  by  notes  of  the  Banque  Royale.  The  issu 
nearly  in  a  mass  of  so  prodigious  a  volume  of  paper  money,  oon 
spiring  with  the  insanity  of  the  public  mind,  drove  up  the  pric 
of  the  shares  representing  merely  a  capital  of  500  livres  in  a 
untried  company  to  the  astounding  price  of  10,000  livres  each. 

Under  such  circumstances  the  position  of  the  public  creditor 
thus  paid  off  was  unfortunate  in  the  highest  d^ree.  A  capiti 
of  10,000  livres  at  4  per  cent,  was  equal  to  an  annual  dividend 
of  400  livres.  This  10,000  livres,  they  suddenly  found  tliem 
selves  in  a  manner  compelled  to  transfer  from  the  form  of  a  stat 
debt,  worth  400  livres  a  year^  into  the  form  of  a  trading  adven 
ture,  intrinsically  worth  onlv  500  livres,  and  upon  the  mos 
extravagant  computation,  yielding  only  200  livres  per  annum- 
or  just  one-half  of  their  former  income. 

The  reaction  now  set  in.  ITie  point  had  been  fully  gainec 
beyond  which  the  demand  for  shares  could  not  be  extended 
The  market  had  exhausted  every  impetus  which  could  be  givei 
to  it  by  the  influx  of  new  clas^ses  of  purchasers,  and  henoeforwarc 
the  price  of  these  imaginary  riches  began  to  decline  rapidly,  and 
as  a  natural  result,  excited  a  corresponding  run  upon  tlie  Bank 
for  coin  in  exchange  for  notes. 

The  entire  system  was  in  imminent  peril  of  exposure,  and 
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Law  had  again  recourse  to  his  unscrupulous  expedients.  The 
government,  by  a  series  of  decrees,  affected  to  entertain  the  most 
profound  contempt  for  metallic  money,  and  exhorted  all  good 
Frenchmen  to  avoid  it  as  a  needless  and  costly  contrivance. 
These  exhortations  not  succeeding,  they  adopted  a  more  stringent 
policy.  All  payments  in  silver  above  10  livres,  and  in  gold 
above  300,  were  prohibited ;  and  by  a  volley  of  most  arbitrary 
and  capricious  edicts,  the  whole  system  of  the  coinage  was  pur- 
posely involved  in  the  most  perplexing  confusion.  The  Iwre^  for 
example,  was  altered  first  to  a  28th,  then  to  a  40th,  then  to  a 
Goth,  then  a  80th,  then  a  120th,  then  a  70th,  and  finally  to  a 
65th  part  of  a  mark  of  fine  silver.  By  these  flagitious  means  the 
government  hoped  to  drive  the  people  into  the  use  of  tlieir  paper 
money.  The  success,  however,  was  partial;  and  at  last  the 
decree  of  the  27th  February  and  11th  March,  1720,  prohibited 
the  use  of  metallic  money  absolutely  and  in  all  cases. 

Between  the  1st  January,  1719?  and  the  1st  May,  1720,  the 
Bank  had  issued  notes  to  the  extent  of  2,235  millions  of  livres. 
Of  this  enormous  sum  no  less  than  1,925  millions  were  issued  in 
the  last  four  months  of  1719.  The  consequences  were  of  course 
inevitable ;  coin  had  totally  disappeared  from  the  country,  and 
the  prices  of  all  other  articles  of  subsistence,  luxury,  and  pos- 
session increased  day  by  day  with  a  frightful  rapidity.  Law  now 
discovered  that  at  last  there  was  too  much  of  what  he  called 
credit.  But  as  he  had  no  means  of  lessening  the  quantity  of 
paper  by  the  redemption  of  anv  part  of  it,  he  again  resorted  to 
the  Regent,  and  on  the  21st  May,  1720,  appeared  the  famous 
arret,  diminishing  the  nominal  value  of  the  paper  by  one-ha]f. 
This  was  the  fatal  consummation.  The  world  were  then  entirely 
undeceived  as  to  the  terrible  drama  which  for  a  twelvemonth 
had  filled  all  Europe  with  amazement,  and  converted  almost  a 
majority  of  the  French  nation  into  a  fraternity  of  gamblers. 

This  portentious  (xrret  was  recalled  six  days  afterwards^  but 
it  was  too  late.  The  alarm  had  become  general,  and  beggary 
and  despair  had  already  taken  possession  of  the  crowds  hi£erto 
the  victims  of  a  frantic  intoxication.  Goveniment  offered  to 
redeem  the  notes  by  the  creation  of  rentes,  and  so  frightful  was 
the  depreciation,  that  the  conversion  of  the  paper  money  under 
this  offer  took  place  at  between  50  and  100  per  cent,  under  the 
nominal  amount.  When  all  was  settled,  it  was  found  that  by 
these  ne£Eurious  and  scandalous  confiscations  the  capital  of  the 
national  debt  had  been  reduced  by  844^  millions  of  Uvres,  and 
its  annual  interest  by  44  millions. 

This  was  the  extent  of  the  direct  loss  to  the  creditors  of  the 
state.  What  was  the  amount  and  the  difiiMion'  of  the  indirect 
imd  pojsitive  forfeitures  of  property,  position,  happiness^  and 
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honomv  over  the  rest  of  the  oommunity,  it  is  ntteAj  impossib 
to  describe. 

Specie  there  was  none.  It  was  buried  or  exported.  Con 
denoe  there  was  none.  Industry,  as  a  habit  and  as  an  art,  ^ 
despised  and  almost  forgotten.  The  national  treasury  ^ 
drained  of  its  final  farthing ;  and  as  far,  probably,  as  a  dviliz 
state  can  ever  descend  in  one  year  towards  a  condition  of  helpk 
infancy,  France  had  undei^ne  such  a  declension. 

TUs  then  is  an  outline  of  this  gigantic  delusion  of  pap< 
money.  We  have  been  the  more  elaborate  in  our  detail  of 
progress,  because  its  real  history  is  so  little  known,  the  anthen 
sources  of  that  history  are  not  very  accessible,  and  because, 
this  moment,  it  is^  every  way  desirable  that  mankind  should  i 
forget  lessons  that  have  been  bought  so  dearly. 


COMPARATIVE  ANALYSIS  OF  THE  ANNUAL  PARLUMENTA 
RETURNS  OF  SAVINGS'  BANKS  AND  FRIENDLY  60CIETI] 

— Sbssions  1847  &  1848. 

Statbhbnts  of  the  account  between  the  National  Debt  Co 
missioners,  on  the  part  of  the  public,  and  the  Trustees  of  \ 
Savings'  Banks  and  Friendly  Societies,  on  the  part  of  the  < 
positors  and  members,  for  the  years  ended  respectively  the  2( 
November,  1846  and  1847. 

Gross  amounts  of  all  sums  received  from  and  paid  to  I 
Trustees  by  the  C!onmiissioners,  including  interest  credited  a 
paid  to  the  former  by  the  latter,  from  6th  August,  1817^  to  2i 
November,  1846,  and  20th  November,  1847 : — 

Sums  Received  and  Credited. 

SAVINGS*  BANKS.                Ot.  BTitain.  Ireland.               Gt.Brit.ftIitl 

^           i.  d,  ^         i,   d,             te           i 

To  2001  Nov.,  1847 43,482,211    6  11  9,639,689    0    4      63,121,800   3 

„           1846 42,143,066    4    9  9,344,247    8  11      61,487,812  13 

Amounts  reed,  and  cred,  from     ' 

20NoT.1846,to20Nov.lW7   1,339,146    2    2  296,34111    6       1,634,487  13 

FRIENDLY  SOCIETIES. 

To  20th  Not.,  1847 3,021,104  16    0  79.983  13    6  3,101/)68   8 

1846 2,848,087  18  11  76,601  13    4  2,923,689  12 

Amounts  reed,  and  cred.  from  — — — ^  _^__«»  ■ 

20NoT,1846,to20NoT.1847      173,016  16    1  4,382    0    1  177,898  16 

Sums  Paid. 

SAVINGS*  BANKS.  Ot.  Britain.  Ireland.  GtBriLltlfdi 

To  20th  Not.,  1847 16,697,788  3  6  7,187,879  14  10  22,886,167  18 

1846 13,184,938  2  9  6,461,136    3    0  19,636,074   6 

Amounts  paid  from  20  Not.,  ■  — — —  .r 

1846,  to^  Not.,  1847  ..  2,612,860  0  8  786,248  1110  3,249,093  12 
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nusyDLT  sooumss. 

To  20th  Nov.,  1847 

.,  1846 

Amounu  paid  from  20  Nov., 
1846,  to  20  Nov.,  1847   .. 


OtBritaia. 

trdaait 

01;  Brit.  &  Inland. 

^        t,    d. 

^      «.    d. 

^        <.    d. 

1,186,906    9  11 

2,627  19    3 

1,139,634    9    2 

960,719  17    3 

2,677  11    4 

972,207    8    7 

167,186  12    8 


60    7  11 


Total  receiTed  and  credited— Savinffs'  Banks  .  •  £1,634,487  13  7 

Friendly  Societies       177,398  16  2 

£8,249,093  12  6 

Societies       167,237    0  7 


fiumtpaid  ••••••••••••••    Savings' Banks 

Friendly 


167,237    0   7 

1,811,886    9    9 

3,416,330  13    1 
£6,828,217    2  10 


Thus  showing  that  the  aggregate  amount  of  the  money  transac- 
tions between  the  Commissioners  and  Trustees,  consisting  of 
sums  received  and  credited,  and  of  sums  repaid,  during  the  year 
ended  the  20th  Noyember^  1847>  was  £5,328,217  2s.  lOd. 


Excess  in  the  amounts  of  Sums  Paid  over  the  amounts  of 
sums  received  and  credited  from  20th  November,  1846,  to  20th 
November,  1847: — 

SAVINGS*  BAKK9.  Gt.  Britain. 

jt         $,   d. 
Amounts  paid  from  20  Nov.,  1846, 

to20NoT.,1847  2,612,860    0    8 

Amounts  reoebred  and  credited 
from  ditto  to  ditto    1,839,146    2    2 

Bxcesspaid £1,173,703  18    6 


Irdnd. 
4?       «.    d. 

GtBrit&lKlttid. 
^        t.   d. 

736,243  11  10 

3,249,093  12    6 

296,341  U    6 

1,634,487  13    7 

440,902    0    6 

1,614,606  18  11 

Iitland. 
jf      «.  d. 

Gt  Brit.  &  Inland. 

^          9.     d. 

4,382    0    1 
60    7  11 

177,398  16    2 
167,237    0    7 

4,331  12    2 

10,161  16    7 

Excess  in  the  amounts  of  sums  Receivbd  and  credited  over 
the  amounts  of  sums  paid,  from  20th  November,  1846,  to  20th 
November,  1847: — 

nUENDIiV  SOCIETIES.  Gt.  Britain. 

^       f .    d. 
Amounts  receiTed  and  credited 

from  20  Not.,  1846,  to  20  Not., 

1847 178,016  16    1 

Amounts  paid  from  ditto  to  ditto      167,186  12    8 

Excess  reoeiTed  and  crtdited     £6,830    3    6 

Thus  showing,  that  in  the  year  ended  the  20th  November,  1847^ 
the  amount  <^  the  sums  paid  by  the  Commissioners  to  the  Trus- 
tees of  the  Savings'  Banks  exceeded  the  amoimt  of  the  sums 
received  from  and  credited  to  the  latter  by  the  former,  by  the 
sum  of  J£l,6l4,605  ISs.lld,;  and  that  the  amount  of  die  sums 
received  from  and  credited  to  the  Trustees  of  the  Friendly  Socie- 
ties by  the  Commissioners,  exceeded  the  amount  of  the  sums 
paid  by  the  latter  to  the  former  by  the  sum  of  £10,161  ISa,  7d. 
hmDg^t  excess  of  sums  paid  £9  fiMAM  Ss»4d. 
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Amounts  of  the  Liabilities  of  the  Comicissioners 
the  Trustees,  on  20th  November,  1847. 

Gross  amounts  of  all  sums  received  from  and  paid  to  t 
Trustees  by  the  Commissioners,  including  interest  credited  a 

Kdd  to  the  former  by  the  latter,  from  6th  August,  1817;  to  2( 
ovember,  1847: — 

SAVINGS*  BANKS.                  Gt.  Britain.  Ireland.  Gt.  Brit  ft  lid 

£           M.    d,  di           M.   4.  £          < 

Sums  received  and  credited     43,482,211    6  11  9,639,589    0    4  53,121,800    1 

SuniBpaid 15,697,788    3    5  7,187,379  14  10  22,885,167  U 

Balances  due  to  the  Trustees    

on  20  Nov.,  1847 £27,784,423    3    6  2,452,209    5    6  30,236,632    S 

FRIENDLY  SOCIETIES.                  Gt.  Britain.  Ireland.  Ot.  Brit  ft  led 

£         a,     4,  £       «.  d,  £          s. 

6ums  received  and  credited 3,021,104  15    0  79,983  13  5  3,101,088    { 

Sumspaid    1,136,906    9  11  2,627  19  3  1,139,534    £ 

Balances  due  to  the  Trustees  on 
20th  Nov.,  1847 1,884,198    5    1      77,355  14    2      1,961,553  IS 

Thus  showing  that  the  nation  was  liable,  on  20th  Novemti 
1847,  to  the  Trustees  of  the  Savings'  Banks,  for  the  sum 
£30,236,632  Ss. ;  and  to  the  Trustees  of  the  Friendly  Sodcti 
for  the  sum  of  j£l,96l,553  I9s,  Sd.,  claims  which  are  paya 
in  mone^  by  the  Commissioners  to  the  Trustees  at  the  follow! 
periods,  m  conformity  to  sections  1 9, 20,  and  21,  of  9  Greo.  IV.,  c 
92,  (28th  July,  1828),  viz. :— drafts  under  £10,000  to  be  p 
five  days  after  production,  and  exceeding  £10,000,  to  be  p 
fourteen  days  sdter  production,  and  no  draft  to  be  issued 
payment  bearing  the  same  date  upon  any  one  day,  on  account 
the  same  Savings'  Bank,  or  Friendly  Society,  exceeding 
amount  the  principal  sum  of  £10,000. 


Amounts  of  the  Assets  in  the  hands  of  the  Commission< 
to  meet  the  claims  of  the  Trustees,  on  20th  November,  1846,  a 
20th  November,  1847,  and  increase  or  decrease  in  the  y< 
ended  on  the  latter  day : — 

SAVINGS*  BANKS.  Gt.  BriUiii. 

£  M.    d. 

On  20th  Nov.,  1846    14,153,633  17  11    3perCenU. 

„  1847    ;....  12,213,633  17  11  do. 

Decrease  1,940,000   jO    0  do. 

On  20Ui  Nov.,  1847    16,734,121    7  10    3*  per  CenU. 

„  1846    16,367,121    7  10  do. 

Increase    367,000    0    0  do. 

On20lhNov.,1846    30,700    0    0    Excliequer  Bills. 

„  1847    28,000    0    0  do. 

Decrease  2,700    0    0  do. 

SAVINGS*  BANKS.  Ireland. 

On 20th Nov.,  1846    1,031,688  13    7    3iperCents. 

„  1847    1,031,688  13    7  do. 
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FRIENDLY  8001BTIB8.  Ot.  Brit,  and  Inlind. 

On  20th Not.,  1846 622,500    0    0    SperCents. 

„  1847    510,200    0    0  do. 

Decrease ;...         12,300    0    0  do. 

On  20tU  Nov.,  1846    1,346,000    0    0    8i  per  Cento. 

„  1847    ....••     1,346,000    0    0  do. 

Cash  Balancb  Uninvested. 

On  20th  Nov.,  1846 301,182  18    0 

1847 20,994  19  11 

Decrefwe 188,037    2  11 

Thus  showing  that  at  one  period  of  the  year  ended  on  20th 
November,  1847,  the  payments  made  to  the  Commissioners  by 
the  Trustees  of  the  Savmgs'  Banks,  on  account  of  the  depositors^ 
rendered  necessary  the  purchase  by  the  former  of  Government 
Stock,  amounting  to  je367,000.  Si  per  cents.;  and  that  at 
another  period  of  the  same  year  the  demands  for  cash  made  upon 
the  Commissioners  by  the  Trustees  of  the  Savings'  Banks  and 
Friendly  Societies,  on  account  of  the  depositors  and  members, 
rendered  necessary  not  only  the  sale  by  the  former  of  Govern- 
ment Stock  and  Exchequer  Bills,  amounting  to  £1,940,000,  of  3 
per  cents.,  and  £2,700  Exchequer  Bills,  for  the  Trustees  of  the 
Savings*  Banks,  and  to  Jei2,.300,  3  per  cents,  for  the  Trustees  of 
the  Friendly  Societies,  but  also  the  repayment  of  a  portion  of 
the  uninvested  Cash  Balance,  amounting  to  £280,187  13*.  irf. 

Valub  of  the  Assets  in  the  hands  of  the  Commissioners  to 
meet  the  claims  of  the  Trustees,  on  20th  November,  1 847 ;  the  3 
per  Centff.  estimated  at  the  average  price  of  Reduced  and  Con* 
solidated  3  per  Cents.,  and  the  3^  per  Cents,  estimated  at  the 
actual  price,  as  quoted  in  the  Bankers^  Magazine  for  December, 
1847y  and  the  Exchequer  Bills  estimated  at  par;  showing  the 
deficiency  in  the  value  of  those  assets : — 


SAVINGS'  BANKS.  Ettimated          Esti 

AmounU.  value.                  T«lae. 

QfttX  Britain £12,213,633  3   per  Cento.,  at  83|  £10,183,116 

Do 16,734,121  34  per  Cents.,  at  84*  14,077,579 

Do.            28,000  Exchequer  BiUs,  at  par.  28,000 

£24,288,695 

Ireland 1,031,588  3]  per  Cents.,  at  84i  867,823 

FRIENDLY  SOCIETIES. 
Great    Britain    and 

Ireland 510,200  3  per  Cento.,  at  831  425,379 

Do 1,346,800  3|  per  Cento.,  at  841  1,132,995         1,558,374 

£31,864,342  26,714,892 

XTnSnyestod Cash  Balance 20,994 

Total  estimated  value  ...•• 26,735,886 
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BUmiABY  TALVB  OF  TBI  ABSBT8. 

8toek,Ezdieqttflr        Cliimt  Eftimttsd 


SAVINGS'  BANKS.  BOli/and  Caih. 

forming  the  Asietf. 

OreatBritain 28,975,754 


Db. 


Ireland 


FRIENDLY  SOCIETIES. 
Great  Britain  and  Ireland 


Cash  Balance  nninvetted  on 
20th  NoTember,  1847 


1,031,588 
30,007,342 

1,867,000 

31,864,342 

20,094 


of  the 
Tnuteet. 

27,784,423 
2,452,209 

30,236,632 

1,961,653 


Talaeof  the 
AMeti. 

24,288,695 
867,828 

25,156,518 

1,558,374 


20,994 


Defteieney  in 
theralueof 
theAaaett. 

8,495,728 
1,584,386 

5,080,114 

403,179 

5,483,293 

leM  20,994 


Totals.  • 


.«•••••• 


31,885,336       32,198,185       26,735,886       5,462,299 


Thus  showing  that  the  estimated  value  of  the  assets  in  the  hands 
of  the  Commissioners,  on  20th  Nov.,  18473  to  meet  the  claims 
of  the  Trustees,  amounting  to  £32,198,185,  was  £26,735,886; 
being  a  deficiency  qf  five  nUUUmSj  four  hundred  and  Hxty-two 
thousand^  tupo  hundred  and  ninety ^nine  pounds. 


THE  MONETARY  CRISIS  AND  THE  SAVINGS'  BANKS. 

The  following  particulars  relating  to  the  actual  loss  incurred  by 
the  Oovemment  on  the  sales  of  Savings'  Bank  Stock  during  the 
recent  monetary  crisis  will  probably  be  read  with  interest  at  the 
present  time. 

On  several  occasions,  for  some  years  past,  the  attention  of  the 
Oovemment  and  Parliament  has  been  called  to  the  danger 
arising  from  the  power  vested  by  law  in  the  trustees  of  the  Savings' 
Banks  to  call  on  tiie  National  Debt  Commissioners  for  uie 
repayment  in  cash,  at  only  a  few  days'  notice,  of  the  whole  of  the 
funds  of  the  depositors ;  and  it  has  oeen  shown  that  the  exercise 
of  this  power  might,  in  times  of  political  excitement  or  monetary 
panic,  produce  a  heavy  loss  to  the  Gtevemment,  and  greatly 
inconvenience,  if  not  seriously  endanger,  the  public  credit. 
Because  if,  through  panic  or  any  otiier  cause,  the  Grovemment 
Stocks  should  &lf  materially  in  price,  tiie  securities  in  the  names 
of  the  National  Debt  Commissioners  would  fall  very  far  short  of 
producing  a  capital  sufficient  to  repay  the  trustees^  of  the  Savings' 
Banks  the  amount  due  to  the  depositors;  and  the  inducement  to 
the  depositors  to  demand  the  repayment  of  their  money  would 
be  great  in  proportion  to  the  Ml  in  the  prices  of  the  Oovemment 
St(xJ£s,  and  to  the  amount  of  their  balances  respectively  in  the 
Savings'  Banks. 

The  state  of  monetary  affairs  during  the  past  ^ear,  and  its 
effect  upon  the  Savings'  Bank  depositors  in  mducing  them  to 
call,  between  March  and  December  last,  for  the  repayment  of  so 
much  of  their  deposits  as  required  a  sale  by  the  National  Debt 
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Commisnoners  of  upwards  of  two  millions  of  three  per  cent, 
stock,  have  shown  that  the  apprehensions  as  to  the  diuiger  and 
loss  to  which  we  have  aUudea  have  been  well  founded;  and  in 
proof  of  it  we  inserted  in  our  February  number  a  complete  and 
carefully  prepared  statement,  showing,  not  only  the  amount  of  the 
sales  of  stock  by  the  National  Debt  Commissioners,  on  account 
of  the  trustees  of  the  Savings'  Banks,  in  each  month,  from  March 
to  December,  1847^  and  die  sums  of  money  recdved  from  such 
sales,  but  also  the  different  periods  in  the  previous  years  at 
which  such  stock  was  purchased,  and  the  sums  of  money  paid  for 
such  purchases.* 

It  must  strike  every  one,  who  bestows  a  moment's  reflection 
upon  the  subject,  to  be  a  matter  exceedingly  desirable  that  some 
precise  information  should  be  rendered  as  to  the  classes  of  per- 
sons who  have  been  benefited  by  such  a  sacrifice  on  the  part 
of  the  public,  and  the  extent  of  the  advantage,  if  any,  denved 
by  the  public  in  return.  On  this  point  we  regret  that  we 
have  n-o  general  materials  upon  which  a  decided  and  satisfactory 
opimon  can  be  formed.  An  abstract  of  the  classification  of  the 
depositors  in  one  of  the  Edinburgh  Savings'  Banks,  in  October 
las^  with  the  number  and  aggregate  amount  of  their  balances, 
which  we  subjoin,  mav  partijr  serve  the  purpose  we  are  anxious 
to  accomplish;  but  tne  particuluv  afforded  with  reference  even 
to  this  Savings'  Bank,  known  and  acknowled^d  to  be  one  of 
the  most  useful  and  best  regulated  of  such  mstitutions,  can 
hardly,  we  fear,  be  considered  as  offering  a  just  criterion,  because 
it  has  been  publicly  admitted  in  our  own  coliunns,  by  the  prin- 
cipal functionary  employed  in  it,  that  there  was  still  a  '^  departure 
here  firom  the  spirit  of  the  Savings'  Banks'  Act,  but  that  by  far 
the  greatest  departure  was  in  the  case  of  minors." 

Without  entering  into  a  minute  inquiry  as  to  the  relative  pro- 
portion, in  number,  of  each  of  the  classes  specified  in  the  following 
table,  and  as  to  the  amount  of  their  balances,  and  how  iar  the  spirit 
of  the  Savings'  Bank  Acts  is  departed  from  in  their  cases,  sufficient 
evidence  is  afforded,  that  persons  without  designations,  minors, 
and  individuals  generallv  in  a  superior  rank  of  life  to  those  who 
may  strictiy  be  called  me  "industrious  classes,"  or  ''poor  and 
helpless  depositors,"  form  an  important  feature  in  the  following 
abstract  $  and  if  the  character  of  the  depositors  in  all  the  other 
Saving's  Banks  throughout  the  United  Kingdom  be  judged  of 
accormng  to  the  classification  of  those  in  the  Edinburgh  Institu- 

*  The  aggrqnite  actual  loss  resultiiig  from  these  transactions  will  he  found 
to  have  heen  ^^7,856  3s,  9d.  The  particulars  are  detailed  in  the  House  of 
CcmunonB'  Parliamentaiy  Papers,  No.  463,  session,  1844, — No.  681,  session, 
1846,— No.  610,  session,  1847,— and  No.  46,  sessions  1847,  1848, 
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tion,  it  may  reasonably  be  doubted  whetiher  the  adTsnta 
resulting  to  society  generally  from  maintaining  Savings'  Bar 
according  to  the  existing  system,  is  commensurate  with  t 
extensive  liability  incurred  by  tihe  public  in  their  regard,  a 
with  the  consequent  sacrifice  which  such  liability  has  aires 
entailed,  and  must  inevitably  again  entail,  in  the  event  of  \ 
recurrence  of  a  period  of  monetary  depression,  similar  to  tl 
out  of  which  this  country  has  but  recently  emerged* 

The  following  is  the  abstract  referred  to : — 

Abstract  qfthe  return  of  the  clastificatian  of  the  Depotitors,  bv  their  deii^ 
twnsy  in  the  *'  Head  of  the  Moimd"  Savings*  Bank,  in  Edinburgh^  oi 
2nrf  October,  1847. 


FEMALES. 

1st — Domestic  Servants 

2nd — Single  Women,  Married  Women,  and  Widows 

without  designation    

3rd — Minors   

4th — Dressmakers,  Milliners,   Sempstresses,    and 

female  Operatives 

£th — Shopkeepers  and  Householders 

6th — Governesses  and  Teachers   

7th — Miscellaneous  designations 


Totals 


MALES. 
1st — Mechanics,  Operatives,  Porters,  and  Town 

and  Country  Labourers 

2nd — ^Teachers,  Clerks,  and  Shopmen 

3rd — Domestic  Servants    

4th — Shopkeepers 

^th — Soldiers,  Sailors,  and  Public  Officers  .... 

6th — Minors  

7th — Miscellaneous  designations 

8th — Persons  without  designation    


Males 

Females 

Balances  under  2^.  each 

Friendly  and  Charitable  Societies . 


Totals 


Number  of 
Baluice*. 


5,31.9 

5,011 

758 

739 

291 

140 

17 


12,275 


4,088 
663 
625 
348 
308 
879 
275 
450 


7,636 

12,275 

3,762 

241 


23,914 


73,393 
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BLACKER'S  ESSAY  "  ON  THE  EVILS  OP  A  MIXED  CURRENCY, 
AND  THE  ADVANTAGES  OF  AN  INCONVERTIBLE  NA- 
TIONAL  PAPER  CURRENCY."* 


"  Men.  in  their  bar^gains,  contract,  not  for  denominationB  or  sounds,  but  for  tbo 
intriDBic  vahie.*' — Locke  on  Money, 


In  an  early  number  of  the  Bankers*  Magazine  the  first  edition  of  Mr. 
Blacker's  work  was  briefly  reviewed.  It  has  now  reached  to  a  third  edition,  a 
fact  significant  at  once  of  ability  on  the  part  of  the  author,  and  of  the  increasing 
interest  which  the  public  is  b^towing  on  the  subject  of  the  cunrency,  notwith- 
standing its  inherently  unpopular  nature.  On  these  considerations — and  as 
Mr.  Blacker's  opinions,  or  modifications  of  them,  are  shared  in  by  no  small 
portion  of  the  community — we  think  a  further  notice  of  his  work  may  not  be 
ill-timed. 

Althoiigb  it  appears  in  the  modest  shape  of  a  pamphlet,  the  reader  must 
not  infer  that  it  is  of  the  ephemeral  character  that  usually  attaches  to  that 
form  of  publication :  it  being,  in  fact,  an  elaborate  work  on  the  theory  and 
practice  of  the  currency,  on  which  much  pains  and  consideration  have  evidently 
oeen  bestowed.  We  cannot,  of  course,  follow  Mr.  Blacker  over  the  wide  field 
he  traverses,  but  shall  endeavour  to  condense  into  brief  compass  a  view  of  his 
leading  ideas,  and  of  the  practical  results  to  which  they  bring  him — premising 
generally,  what  most  of  the  readers  of  the  Bankers*  Magazine  are  probably 
already  aware  of,  that  Mr.  Blacker  is  a  warm  advocate  of  an  inconvertible 
currency, 

I. — The  great  fundamental  principle  on  which  Mr.  Blacker  bases  his  ob- 
jections to  a  convertible  currency  is,  that  "  no  circulating  medium  can  be  a 
perfect  medium  of  exchange  and  measure  of  value  in  case  it  possesses  an^  in- 
trinsic value  of  its  own,  for  this  plain  reason — that  whatever  possesses  intrinsic 
value,  being  an  article  of  merchandise,  will,  as  such,  be  exported  whenever  a 
profit  can  be  made  by  so  doing,"  thereby  enforcing  a  contraction  of  the  cur- 
rent and  denial  of  discount,  with  all  the  attendant  eviU. 

II. — Although  Mr.  Blacker  denies,  as  above,  the  possibility  of  a  perfect 
measure  of  value  possessing  intrinsic  value,  4ie  holds  that  a  perfect  measure  of 
value  is  not  an  impossibility  in  the  nature  of  things,  and  that  it  may  be  ob- 
tamed  by  adopting  an  inconvertible  currency  which  shall  have  "  no  value  be- 
yond what  it  derives  from  legal  enactment." 

III. — ^Throughout  his  work,  Mr.  Blacker  invariably  uses  the  words  '*  ap- 
preciation "  and  "  depreciation "  (on  which  much  of  his  reasoning  is  built), 
not  as  relative,  but  as  absolute,  terms. 

IV. — He  assumes  national  prosperity  or  adversity  to  be  almost  entirely  a 
matter  of  currency  management. 

V, — The  plan  by  which  Mr.  Blacker  expects  to  preserve  the  value  of  his 
inconvertible  currency  is  based  on  the  ''  principle  ot  limitation."  He  holds, 
that  it  is  "  utterly  impossible  "  to  over-issue  any  currency,  whether  convertible 
or  inconvertible,  provided  the  issue  is  limited  to  the  discount  of  commercial 
bills  of  a  given  time  to  run,  and  at  a  given  rate  of  interest ;  because  for  every 
note  issued  on  the  discoimt  of  a  bill,  a  note  will  be  paid  in  and  cancelled  at 
the  maturity  of  that  bill.    Accordingly, — 

VI. — H^  proposes  a  national  inconvertible  paper  currency — its  issue  to  be 
managed  by  a  government  board  of  commission,  and  to  be  based  solely  upon 
"  the  discount  of  commercial  bills  sent  in  by  the  commercial  banks,  without 


*  London :  P.  Richardson.    Third  Edition. 
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dealing  with  iBdiridnals,  of  sacfa  a  tenn  and  at  such  a  rate  as  may  be  fband  1 
experience  to  keep  the  exchanges  at  par  under  ordinary  circumstances :  whi( 
being  the  case,  it  is  evident  the  national  paper  will  then  be  equal  in  yslae 
the  present  gold  standard,  that  standard  oeing  calculated  according  to  the  p 
of  exchange."  &c. 

We  believe  we  have  now  given  a  correct,  although  necessarily  faint  oi 
line  of  Mr.  Slacker's  principles  and  plan  of  currency;  but  as  the  reader,  if 
has  not  himself  perused  Mr.  Blackers  book^  may  not  at  first  sight  catch  t 
relative  bearing  of  the  ideas  and  plan  as  sketched  under  the  above  heads, 
ahall,  perhaps,  be  able  to  make  them  intelligible  to  him  by  conunenting  np 
them  m  sequence,  and  more  in  detail. 

It  is  neoessaiT,  however,  first  to  inform  the  reader,  that  if  he  supposes  3 
Blacker  to  be  a  disciple  of  Uie  Birmingham  school,  we  must  so  far  correct  h 
as  to  state  our  impression  that  were  the  question  put  to  Mr.  Blacker  him» 
he  would  answer  m  the  negative,  and  for  the  following  reasons : — ^The  £ 
mingham  school  advocate  not  merely  an  inconvertible  currency,  but  the  dep 
ciation  of  the  standard ;  that  is  to  say,  they  would  have  the  national  pa] 
issued  to  such  an  extent  as  would  raise  the  market  price  of  bullion — ^measu 
in  paper — from  £3  IJs,  lOid.  the  ounce,  say  to  £5  or  £7 ;  and  they  wo 
despise  so  small  a  measure  of  relief  as  the  mere  adoption  of  an  inconverti 
currency,  unaccompanied  with  a  large  depreciation  of  the  present  standi 
Not  so  Mr.  Blacker — he  disclaims  all  wish  to  lower  the  value  of  the  exist 
standard,  which,  he  says,  '*  would  be  only  to  perpetrate  a  fresh  injustic 
He  is,  therefore,  apparently  at  iisue  with  the  Birmingham  school  on  a  m 
important  point.  We  shall  by-and-bye,  however,  have  to  consider  some  qu 
fications  to  Mr.  Slacker's  respect  for  the  standard,  so  material,  as  will  proba 
raise  a  question  whether  his  difierence  with  the  Birmingham  school  be 
more  nominal  than  real.  In  the  meantime,  we  must  accept  his  disclaimer 
'ij  having  any  ouarrel  with  the  existing  standaird.    We  now  proceed  to  comm 

on  Mr.  Blacker's  opinions  in  the  numerical  order  in  which  we  have  clas 
them. 

I. — Evey  one,  we  apprehend,  bullionist  as  well  as  the  "Gemini,"  } 
concede  to  Mr.  Blacker  tnat  the  precious  metals,  or  any  other  other  coma 
dity  which  has  ever  been  used  as  a  medium  of  exchange,  are  not  a  peri 
standard  of  value ;  and  that  certain  serious  inconveniences  are  incident 
their  use.  But  another  question  is  immediately  forced  upon  us; — ^is  it  pa 
ble  in  the  nature  of  thinjra  to  obtain  a  perfect  standard  of  value  ? 

II. — This  question  Mr.  Blacker  boldly  answers  in  the  affirmative,  viz.— 
inconvertible  currency  "  deriving  its  value  from  legal  enactment; "  and  if 
could  obtain  the  same  unanimity  of  assent  to  this  as  to  his  first  propositi 
there  can  be  no  doubt  an  inconvertible  currency  would  be  immediatelv 
law  of  the  land.  But  unfortunately  for  Mr.  Blacker,  the  universal  expenei 
and  common  sense  of  mankind  contradict  his  assertion  of  the  possibility  o 
perfect  standard  of  value.  All  that  men  have  hitherto  aspired  to  has  been 
obtain  the  standard  that  was  relatively  most  perfect,  and  the  precious  mel 
have  been  found  by  universal  experience  to  possess  the  greatest  relat 
perfection.  Mr.  Blacker,  indeed,  accuses  "Loyd,  Norman,  &  Co.,"  as 
calls  them,  of  claiming  a  character  uf  perfection  to  a  metallic  standard,  and 
ridicules  them  for  such  an  absurdity.  Will  he  point  out  where  they  have  d( 
so  ?  These  gentlemen  may  have  enough  currency  sins  to  answer  for,  but  tj 
they  could  ever  have  spoken  of  a  perfect  standard  of  value,  we  take  leave 
doubt.  It  was  reserved  for  Mr.  Blacker  to  so  far  outrun  the  experience  s 
the  opinions  of  liis  fellow  men.  Let  us  now  endeavour  to  ascertain  what 
perfect  standard  is,  and  in  what  its  perfection  consists.  The  only  dir 
definition  he  gives  of  what  his  standard  is,  has  been  already  stated,  v 
one  "  deriving  its  value  from  legal  enactments,"  as  thiw, — the  State  enacts  t] 
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the  mtumal  ineonveitible  note  for  a  pound  ii  legal  tender  for  a  potmd,  and. 
tiierefore,  of  the  value  of  a  pound.  As  we  are  unable  to  attach  any  diatinot 
idea  to  this  definition  of  Mr.  Blacker^s  standard,  we  cannot  of  course  offer  any 
f^inion  upon  it,  much  less  upon  its  claim  to  perfection.  To  us  it  seems  a  mere 
standard  of 'denominations  or  sounds,"  and  as  Locke  tells  us,  men  do  not 
contract  for  these,  ''but  for  the  intrinsic  value ;"  nor  is  Mr.  Blacker  himself 
an  exception  to  the  rule.  It  will  doubtless  have  been  observed  by  the  reader, 
Uiat  although  Mr.  Blacker  objects  so  stoutly  to  a  standard  of  intrinsio  value, 
and  insists  (in  words)  on  the  necessi^  of  a  standard  not  possessed  of  intrinsic 
value,  as  being  the  only  perfect  one,  ne  yet  t»/ac^  adopts  our  present  metallic 
standard  as  the  test  of  toe  value  of  his  inconvertible  currency.  He  does  so  in 
express  terms  when  he  proposes  regulating  his  issues  "so  as  to  keep  the 
exchanges  at  par  under  ordmary  circumstances,  which  being  the  case,  it  is 
evident  the  national  paper  will  then  be  equal  in  value  to  uie  present  gold 
standard,  that  standarid  being  calculated  according  to  the  par  oi  exchange.*' 
In  his  practice,  therefore,  he  proposes  to  be  less  extravagant  than  in  his 
theoiry,  and  would  yield  to  the  necessity  of  a  standard  of  intrmsic  value  just  as 
all  men  have  been  obliged  to  yield  before  him.  But  where  meanwhile  is  his 
"only  perfect  standard?"  Vanished  into  space,  a  pure  nonentity,  which 
neither  himself  nor  any  other  man  can  realise,  nor  give  an  intelligible  idea  of. 
The  only  faint  indication  of  the  notion  of  his  imaginary  standard  ming  present 
even  in  Mr.  Blacker's  own  mind,  when  he  comes  to  speak  of  a  practical  case, 
seems  to  be  this,  that  when  his  inconvertible  notes  exchange  fbr  a  greater  or 
less  amount  of  gold  at  one  time  than  another,  he  will  hold  himself  entitled  to 
assume  in  certain  cases  that  it  is  the  metal,  not  his  notes,  which  have  changed 
their  value.  Thus,  in  the  case  of  a  sudden  import  of  com  occasioning  an 
e»M)rt  of  gold,  and  the  market  price  of  the  latter  rising  higher  than 
J^  17 s.  10^.  the  ounce,  in  such  a  case  he  says,  "  gold  will  be  appreciated, 
but  my  notes  will  not  be  depreciated." 

III.  Now,  when  youfina  a  man  building  an  argument  on  the  use  of  certain 
terms,  in  a  sense  entirely  different  from  what  they  bear  in  the  mouths  and  in  the 
writinga  of  all  other  men,  it  is  a  fair  presumption  that  his  whole  superstructure 
is  a  faBacy.  If  gold  is  "  appreciated,"  it  follows  by  every  rule  of  grammar  and 
of  logic  that  it  must  be  in  reference  to  somethin^^  else  which  is  "  depreciated," 
and  that  something  else  in  the  present  inquiry  is  Mr.  Blacker's  inconvertible 
notes.  It  is  apparent,  therefore,  that  Mr.  Blacker's  real  standard  resolves  it- 
self after  all  into  our  old  friend,  gold  at  £3  I7s,  lO^d..  It  is  true  the  posi- 
tion he  assumes  towards  it  is  a  very  odd  one,  and  quite  after  his  own  fasnion. 
For  instance,  if  his  inconvertible  notes  happen  to  be  at  par  with  gold,  at  the  rates 
just  quoted,  then  he  admits  gold  to  be  the  standard  of  value ;  but  as  soon  as 
their  relative  value  undergoes  a  change,  eil^er  by  the  price  of  gold  rising  above 
or  sinldng  below  ^3  17^.  lO^d,,  he  makes  them  chanse  places*  and  now  re- 
gards the  notes  as  his  standu*d.  (3old,  he  says,  has  become  appreciated  or 
depreciated— my  notes  have  retained  their  fixed  value.  Ask  hnn  what  that 
vafue  is,  he  repfies,  a  pound :  ask  him  the  value  of  a  pound,  and  he  replies  a 
national  note  tor  that  sum ;  and  in  this  puzzling  circle  we  are  spun  round  and 
round. 

On  the  whole,  then,  we  are  utterly  unable  to  understand  the  grounds  on 
which  Mr.  Blacker  claims  the  attribute  of  perfection  for  a  standard,  possessing 
"no  value  beyond  what  it  derives  from  legal  enactment."  To  us,  it  appears 
no  standard  at  all,  perfect  or  imperfect,  and  that  Mr.  Blacker  is  forced  to  rely 
as  implicitly  on  the  metallic  standard  for  determining  the  value  of  his  incon- 
vertible currency,  as  if  it  were  strictly  convertible, 

TV.  Mr.  Blacker  does  not,  of  course,  say  in  so  many  words,  that  prospe- 
rity or  adversity  are  entirely  a  matter  of  curren(y  administration,  but  he  does 
say  so  virtually.    For  instance,  a  bad  harvest,  which  old-fashioned  people  are 
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apt  to  regaird  as  a  great  naticmal  calamity,  reiquiTing  strict  economy,  and  cut- 
ting down  of  expenditure  in  all  directions,  Mr.  Blacker  views  in  the  most  con- 
solatory light.  I  ou  have  but  to  adopt  an  inconvertible  currency,  he  tells  you, 
and  you  may  thenceforward  look  upon  a  bad  harvest  merely  as  a  bonus  to  the 
export  of  your  manufactures :  if  you  have  to  import  com  largely,  it  will  set 
starving  operatives  at  work,  and  mills  which  would  otherwise  be  standing  still. 
There  would  be  no  necessi^  for  contracting  issues,  or  giving  a  single  denial  of 
discount,  nor  for  economy  and  cutting  down  of  expenditure.  All  men  might 
eat,  drink,  and  be  merry ;  as  an  inconvertible  currency  makes  scarcity  a  bless- 
ing, instead  of  a  curse;  and  the  greater  the  scarcity,  the  greater  the  blessing, 
for  the  more  food  you  have  to  import,  of  course  the  more  goods  you  have  to 
pay  for  it,  and  the  more  good  you  do  to  the  manufacturers.  It  does  not  ap- 
pear to  occur  to  Mr.  Blacker,  that  the  consumers  of  the  com  have  ultimately 
to  pay  the  piper.  He  looks  at  a  part,  and  treats  it  as  the  whole,  on  the  same 
principle  as  people  do  who  regard  the  accidental  burning  down  of  a  country 
gentleman's  mansion  as  a  "  good  to  trade.'*  Lest  the  reader  should  think 
the  above  is  an  exaggeration  or  distortion  of  Mr.  Blscker's  views,  we  quote 
the  following  passage,  referring  to  the  effects  of  a  bad  harvest :  ^'*  Un- 
der a  mixed  currency,  it  would  rorce  the  Bank  to  a  denial  of  discount,  and 
produce  all  the  evils  already  detailed  (paralysis  of  trade,  &c.)  but  under  an  in- 
convertible currency,  it  need  cause  no  denial  of  discount  at  all,  nor  produce 
any  derangement  of  commerce  whatever  ;  the  only  effect  being,  that  it  would  be 
a  bonus  to  the  export  of  goods,"  &c.  &c.  Thus,  according  to  Mr.  Blacker,  a 
dreadful  natural  calamity,  calculated  of  necessity  to  infiict  deep  injury  and 
suffering  upon  the  community,  can  be  transformed  into  a  matter  of  such 
trivial  moment  as  not  to  produce  *'any  derangement  of  commerce  whatever; 
the  only  effect  being  that  it  would  be  a  bonus  to  the  export  of  goods  " — and 
this  wonderful  result  to  be  achieved,  simply  by  the  operation  of  an  internal 
currencv  regulation ! 

V.  &  VI. — The  power  of  "  the  principle  of  limitation  "  to  regulate  the 
value  of  an  inconvertible  currency  is  universally  admitted  by  all  the  most 
eminent  authorities  who  have  written  on  the  subject  within  the  last  thirty 
or  forty  years.  The  only  difficulty  has  been,  how  to  secure  the  certain^  of  the 
application  of  the  principle ;  every  government  that  has  ever  adopted  an  in- 
convertible current,  having  neglected  it,  and  allowed  the  currency  to  become 
depreciated.  To  obviate  this  risk  many  plans  have  been  proposed.  For  in- 
stance, the  ''Catechism  of  the  Currency"  suggests  the  following  rule  for 
regulating  the  inconvertible  issues. — Supposing  the  market  price  of  gold  falls 
below  j€3  17s.  lOid,  the  ounce,  then  increased  issues  to  be  made  to  uie  num- 
ber indicated  by  multiplying  the  amount  previously  in  circulation  by  the  vulgar 
fraction  expressed  by  the  fall  below  the  standard  price,  divided  by  the  actual 
price;  and  if  the  market  price  of  fp\d  rises  above  jtS  17 s.  lOJa.,  then  the 
issues  to  be  diminished  by  a  calculation  on  the  same  principle.  So  far  good ; 
but  to  this  plan  objection  has  been  taken — as,  indeed,  to  almost  all  others  on 
the  subject — that  it  is  incomplete  without  some  penalty  attached  to  the 
infringement  or  neglect  of  the  given  rule  by  the  commissioners;  and  to  supply 
this  penalty  it  has  been  suggested  to  hang  the  chairman,  deputy  chairman, 
and  a  few  of  the  commissioners,  in  the  event  of  the  market  price  of  gold  rising 
or  falling  5  per  cent,  from  the  standard,  as  a  warning  to  their  bretmren.  We 
merely  mention  these  discussions  in  passing,  to  show  how  unsuccessful  Mr. 
BUicker's  predecessors  have  been  in  their  attempts  to  suggest  practicable 
means  for  securing  the  certainty  of  the  appUcation  of  the  "principle  of  limita- 
tion."   Let  us  now  examine  his  plan  for  securing  this  great  object. 

He  holds,  as  before  stated,  that  it  is  "  utterly  impossible,"  to  over-issue  a 
currency  based  on  the  discount  of  commercial  biUs  of  a  given  term  and  rate  of 
interest,  as  the  maturity  of  every  bill  will  cancel  an  amount  of  notes  equal  to 
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vihat  it  at  first  drew  into  circulation.  But,  we  would  ask,  tuppose  the  maturity 
of  the  bill  is  postponed  indefinitely,  b^  being  renewed  from  time  to  time,  either 
directly,  or  (which  is  more  likely)  indirectly  oy  fresh  discounts  ad  libitum — for 
which  Mr.  Blacker's  liberal  principle  of  "  no  denial  of  discount  of  trade  bills*' 
would  give  evenr  facility — ^to  bankers  and  their  customers,  would  not  this  defeat 
his  principle  of  limitation  and  lead  to  depreciation  ?  To  this  Mr.  Blacker  has 
a  rotdy  answer,  vix.,  that  merchants  are  entirely  uninfluenced  in  their  transac- 
tions by  considerations  of  the  state  of  the  circulation,  in  other  words,  by  the 
comparative  facility  uf  discount.  "  No  man,"  he  says,  "  will  be  at  the  expense 
of  drawing  out  more  notes  from  his  banker  than  ne  has  actual  occasion  for, 
and  have  them  useless  in  his  drawer,  any  more  than  he  would  think  of  bringing 
more  meat  from  the  market  than  what  ms  consumption  reouired,  when  in  either 
ease  he  could  be  supplied  according  as  he  had  occasion.''  This  reasoning  is 
ingenious  and  plausible,  and  we  admit  with  some  surprise  that  Tooke  and  other 
eminent  writers  have  taken  a  similar  line  of  argument ;  but  with  all  deference 
to  great,  names,  let  us  look  at  it  a  little  more  closely.  As  a  mere  question  of 
motes,  of  course  no  man  will  hold  more  than  he  has  occasion  for,  but  it  would 
be  an  essential  error  to  treat  it  as  a  mere  ouestion  of  notes,  when  it  is  in  reality 
one  of  credit  generally.  Indeed,  Mr.  Blacker  himself  suggests  this  in  the  above 
illustration  when,  after  savinjg  that  no  man  will  hold  more  notes  than  he  wants 
at  the  moment,  he  adds  the  important  qualification,  **  if  he  can  be  supplied  ac- 
cording as  he  has  occasion,"  that  is,  by  a  free  command  of  credit,  to  which 
JKOtes  are  the  mere  subsidiary  incident.  In  confirmation  of  this  view  we  may 
remind  the  reader  of  the  extraordinary  events  of  the  year  1845,  which  amply 
proved  that  there  may  be  an  enormous  increase  of  transactions,  and  an  unpre- 
cedented inflation  of  credit  without  any  appreciable  increase  of  the  note  circu- 
hition,  the  fact  being,  that  in  times  of  high  prosperitv  and  confidence,  those  (so 
to  spcsak)  invisible  branches  of  the  credit  system,  bills  of  exchange,  checks,  and 
other  forms  of  transfer,  are  substituted  for  the  note  circulation  to  so  prodigious 
an  extent  that  it  is  impossible  not  to  regard  them  as,  to  all  practical  intents  and 
purposes,  currency.  Mr.  Blacker  has  taken  the  same  view  of  the  constituent 
parts  of  the  currency  in  his  second  "  Definition,"  page  4.  Substituting,  there- 
fore, the  word  credit,  for  notes,  in  the  illustration  above  quoted,  thelbearin^ 
which  it  appears  to  us  to  have  on  Mr.  Blacker's  argument  is  this,  that  while  it 
is  self-evident  that  no  merchant  will  hold  more  notes  than  he  has  occasion  for, 
it  is  equally  self-evident  that  the  extent  to  which  merchants  may  have  occasion 
for  credit,  will,  in  nine  cases  out  of  ten,  be  determined  by  the  extent  to  which 
they  can  fet  it,  in  other  words,  that  merchants  are  influenced  verv  materially, 
if  not  mainly,  in  their  transactions,  by  the  amount  of  credit  at  their  command. 
Suppose  the  contrary  of  this  were  granted  to  Mr.  Blacker,  what  would  it 
imply  ?  That  the  vast  numbers  of  comparatively  poor  men,  who  form  the  bulk 
of  those  engaged  in  commerce  and  manufactures  in  every  country,  competing 
with  and  hustling  each  other,  toiling  and  struggling  for  existence,  are  so  inde- 
pendent of  external  aid,  as  to  be  able  to  conduct  all  their  operations  without 
reference  to  it.  Every  banker  and  man  of  business  knows  that  such  is  not  the 
case,  and  that  the  vast  majority  of  men  engaged  in  trade  are  immediately  de- 
pendent in  a  very  great  dcftee  on  the  state  of  the  money  market  for  their 
power  to  enter  into  transactions,  or  to  fulfil  those  into  which  they  may  have 
already  entered,  and  that  this  is  true  even  of  very  wealthy  merchants,  for  the 
simple  reason  that  they  will  be  frequently  holders  of  merchandize  to  ten  times 
the  amount  of  their  own  capital.  We  repeat,  therefore,  we  consider  it  self- 
evident  that  merchants  arc  mfluenced  in  their  transactions  by  their  command 
of  credit.  Now  nothing  is  more  uncertain  and  varying  than  the  amount  of 
this  command  of  [cre<St  to  the  great  body  of  men  engaged  in  trade,  it 
beinff  doiendent  on  the  state  of  Uie  money  market.  The  same  man  who  in 
1845  peibaps  had  a  credit  power  of  £20fi0v,  may  have^  two  years  kter,  been 
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refused  it  for  £\fiOO,  solely  from  the  altered  state  of  general  credit.  What 
then  will  be  the  effect  of  these  facts  or  principles  on  Mr.  Slacker's  principle  of 
limitation,  supposing  an  inconvertible  curren<^  to  be  adopted?  Free  discounts, 
it  will  be  remembered,  are  to  be  the  order  of  the  day ;  no  denial  of  regular 
trade  bills  sent  in  by  the  commercial  banks  of  the  commissioners,  it  being 
*'  utterly  inipossible''  to  over-issue  on  trade  bills  at  a  certain  tenn  and  rate  of 
discount.  The  banks  are  thus  to  have  the  strongest  inducements  of  profit  to 
be  "liberal/'  and  their  customers,  to  "go  a-head."  Now  we  all  know  that, 
even  on  the  present  system,  with  all  its  contingent  terrors  of  collapsed  credit 
and  panic,  bankers  will,  in  times  of  prosperity  and  confidence,  fireefy  discount 
paper  which  at  other  times  they  would  not  look  at  on  any  consideration.  Their 
customers  are  therefore  forced  to  adjust  their  prospective  engagements  strictly 
with  an  eye  to  the  varying  phases  of  the  discount  maiket.  Acccwdingl}^,  when 
they  find  that  to  be  easy---all  the  trade  bills  they  can  draw  readily  ne^ooated — 
thejr  naturally  enter  eagerly  into  transactions  and  come  under  liunlities,  whidi, 
under  difibrent  circumstances,  they  never  would  have  ventured  upon.  These 
infiuences  acting  simultaneously  more  or  lesson  all  commercial  men,  an  extras 
ordinary  increase  of  business  is  the  inevitable  result,  especially  if  other  circum- 
stances, extraneous  to  the  currency,  be  coinddently  assisting  to  produce  keen 
speculation  in  stocks,  shares,  or  produce.  At  such  a  time  the  same  mass  of 
goods  wiU  perhap  change  hands  a  dozen  times,  and  create  a  dozen  bills,  eadi 
Bucoeedmg  bill  higher  and  hisher  to  cover  each  successive  seller'a  mofit,  untfl 
at  length  thu  inflated  state  of  credit  raises  prices  to  that  point  at  which  Uie  ex- 
changes are  brought  asainst  us,  discounts  are  limited,  issues  contracted,  and 
the  bubble  bursts.  All  this  process,  we  are  well  aware,  is  very  stale  in  the 
recital,  because  every  one  has  seen  it  in  full  operation  at  each  recurring  C3rcle 
of  commercial  prosperity ;  but  its  very  staleness  and  familiarity  are  convincing 
proof  that  if  extraordinary  inflation  of  credit  and  speculation  can  occur  in  spite 
of  the  risk  of  sudden  and  disastrous  check  from  the  operation  of  our  present 
restrictive  system,  how  immensely  accelerated  will  be  every  tendency  to  specu- 
culative  excess,  when  our  currency  shall  be  put  on  a  footing  the  main  principle 
of  which  proclaims  to  the  world  that  it  is  "  utterly  impossible"  to  over-issue  a 
currency  imsed  on  the  discount  of  regular  trade  bills  of  a  given  term  and  rate 
of  interest.  To  us  it  appears  imposaole  to  doubt  that  depreciation  would  be 
the  certain  result. 

But  perhaps  Mr.  Blacker  would  here  refer  us  to  that  feature  of  his  plan 
which  leaves  to  the  commissioners  the  power  to  deny  discounts,  or  to  alter  the 
terms,  &c.  of  bills,  in  the  event  (the  "  utterly  impossible  "  event),  of  an  over- 
issue having  taken  place ;  the  fact  of  such  over-issue  to  be  tested  by  the  market 
price  of  gold,  and  toe  state  of  the  exchanges.  This  is  specific  and  intelligible, 
if  consistently  adhered  to ;  but  with  Mr.  Blacker,  his  test  is  a  test  and  no  test ; 
for  when  it  would  seem  to  indicate  the  presence  of  over-issue  and  depreciation, 
he  leaves  it  in  the  power  of  the  commissioners  to  disregard  it  altogether,  if 
they  are  of  opinion  that  eold  is  appreciated,  but  that  the  currency  is  not  de- 
predated. One  might  ahnost  suspect,  from  the  pc^tion  Mr.  Blacker  takes  on 
this  point,  that  he  wished  to  keep  on  good  terms  with  both  the  bullionists  and 
the  Birmingham  men.  -To  the  former  he  sajs,  "  I  don't  wish  to  depreciate  the 
present  standard ;  the  value  of  my  inconvertible  currency  shall  be  terted  by  the 
price  of  sold,  and  the  state  of  the  exchanges ;"  and  on  oeing  twitted  witn  this 
oy  the  Birmingham  man,  he  seems  to  reply,  "  my  good  Mr.  Muntz,  don't  you 
see  that  I  am  only  bamboozling  a  Peelite,  by  giving  in  a  nominal  adhesion  to 
his  standard  of  value,  but  which  my  commissioners  may  repudiate  whenever 
they  please,  on  the  ground  that  it  is  '  utterly  impossible '  to  over^issue  a  cur- 
rency based  on  trade-bills  of  a  given  term  and  rate  of  interest,  and,  therefore, 
that  if  the  nominal  test  indicates  depreciation,  it  must  proceed  from  the  appre- 
ciation of  gold^  not  from  the  depreciation  of  notes.    So  yon  see  there  need 
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never  be  denial  of  discount  or  contraction  of  issues.  Your  system  and  mine 
pome  to  exactly  the  same  thing  in  the  end;  the  only  difference  is^  mine  makes, 
or  rathor  seems  to  make,  some  little  allowance  for  the  ignorant  prejudices  of 
the  bollioniats.  You  English  have  no  savoir  faire,  you  are  so  boorish  and 
straightfonrard.  Bepena  upon  it,  Mr.  Munta,  there  is  no  good  to  be  got  by 
^ways  floorishing  your  enormous  cuo^l  in  people's  faces.  I  am,  my  dear 
sir,  as  thoroughly  Birmingham  asyourseu',  but  I  would  obtain  our  oonunon  end 
by  the  judicious  use  of  the  true  Milesian  swiviter  im  modo  /" 

But  we  will  suppose,  that  notwithstanding  Mr.  Slacker's  great  principle  of 
the  utter  impoaaibility  of  over-issuing  a  currency  based  on  the  diuount  of 
trade  bills  of  a  given  term  and  rate  of  interest,  his  commissioners,  after  a  long 
continued  adverse  exchange  and  premium  on  gold,  should  be  seized  with  a  per- 
Terse  suspicion  of  the  existence  of  depreciation,  and  of  the  consequent  neces- 
fitjr  for  some  contracticm  of  credit,  would  thev  dare  to  carry  their  convictions 
into  practice  bv  a  denial  of  discount?  If  they  did,  we  venture  to  say  they 
voula  be  overwhelmed  with  popular  abuse  and  execration  for  the  "  ruin  to  the 
eonnnflicial  and  manu&ctunng  interests,"  which,  Mr.  Blacker  himself  says> 
"nuift  be  the  inevitable  result  of  denial  of  discount."  They  wouhl  be  told 
t^  "the  moat  detailed  knowledge  of  the  actual  trade  of  the  country,  com- 
bifled  with  the  most  profound  science  in  all  the  principles  of  money,  would 
sot  enable  any  man,  or  any  set  of  men,  to  adjust,  and  keep  always  adjusted, 
^  riffht  proportion  of  circulating  medium  in  a  country  to  the  wants  of  trade ;" 
thst  tne  oomnoissioners  had  consequently  been  guilty  of  the  most  insolent  pre- 
nunption  in  attempting  to  dictate  to  the  country  b^  denial  of  discount,  '*  the 
light  proportion  of  circwating  medium,"  &c.;  eroecially  as  the  grand  principle 
on  wmch  the  inconvertible  currency  had  been  adopted  was  the  utter  impossi- 
bility toover-isiue  cm  trade  bills  of  a  given  term  and  rate  of  interest.  Thus  on 
eveiy  such  occasuim  a  stonn  of  popular  discontent  would  be  showered  on  the 
conunissionera  and  the  government.  Every  demagogue  would  have,  in  the 
deoial  of  discount,  a  rcMy  handle  for  rousing  the  passions  of  the  people,  by 
Bering  all  the  evils  with  which  the  body  politic  might  be  afflicted  on  the 
msas^ement  of  the  currency  by  the  commissioners.  There  is  yet  another 
objectun  of  detail,  whidi  appears  to  us  an  insuperable  bar  to  the  practical 
operation  of  audi  a  scheme  as  Mr.  Blacker's.  What  single  body,  we  ask,  public 
or  private,  even  supposing  its  members  to  be,  one  and  all,  men  of  the  highest 
pnctinl  and  scientific  skOl,  could  pretend  to  keep  a  critical  and  business-like 
supervision  over  the  discount  business  of  all  the  banks  in  the  kingdom,  amount- 
ing of  coune  to  many  hundreds  of  millions  pounds  sterling  in  the  course  of 
the  yesr?  And  has  Mr.  Blacker  considered  what  per  centage  of  loss  by  bad 
debts,  on  thia  gigantic  discount  business  of  the  commissioners,  would  the 
Chancellor  of  the  Exchequer  have  to  announce  yearly  to  parliament?  Our 
space  forbids  our  pursuing  the  subject  further-— nor  do  we  consider  it  neces- 
wy. 

We  owe  it  to  Mr.  Blacker  to  mention  that,  notwithstanding  the  length  to 
which  our  observations  upon  his  work  have  extended,  it  contains  many  curious 
and  interesting  disquisitions  on  various  branches  of  the  currency  question, 
wbieh  we  have  not  oeen  able  to  notice.  These  appear  to  us  to  display  great 
scuteness,  and  an  intimate  acquaintance  with  the  prmciples  of  commerce  and 
of  cuirency,  mixed,  however,  with  very  much,  in  reasoning  and  illustration, 
^ch  we  consider  transparently,  and  in  some  instances  ludicrously,  false.  But 
the  reader  should  see  Mr.  Blacker's  book,  and  judge  for  himself. 

Smce  the  above  paper  was  written,  we  have  perused  Mr.  Blacker's  "  Letter 
printed  for  private  circulation,"  containing  a  kind  of  abridgment  of  his 
^1^;  but  as  we  do  not  find  in  it  any  new  matter  or  principle,  it  does  not 
M'pesr  to  us  to  suggest  any  modification  of  our  previous  remarks. 
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We  may,  however,  notice  one  point,  on  which  he  insists  with  great  earnest- 
ness, as  a  matter  of  immense  importance.  When  the  foreign  exchange  is 
adverse,  he  tells  us,  the  premium  on  bills  acts  as  a  bonus  upon  exports  and  as 
a  tax  upon  imports ;  but  under  a  convertible  currency  this  premium  cannot 
rise  higher  than  what  the  cost  of  transmitting  specie  would  oe.  Now  comes 
Mr.  Blacker's  great  point : — An  inconvertible  currency,  by  allowing  gold  to 
run  to  a  premium,  would  put  no  stop  to  the  rise  of  premium  on  bills,  and  so 
would  aamit  of  an  increasing  bonus  upon  exports  and  tax  upon  imports, 
exactly  in  proportion  to  the  premium  on  gold ;  that  is,  to  the  difference  be- 
tween the  market  and  the  mint  price.  On  this  we  have  merely  to  remark, 
that  from  the  point  at  which  the  premium  on  bills  began  to  exceed  the  cost  of 
transmitting  tne  metals,  the  apparent  bonus  on  exports  and  tax  on  imports, 
afforded  by  the  adverse  exchange,  would  be  wholly  illusory  and  fictitious,  con- 
sisting merely  in  the  depreciation  of  the  notes.  Thus,  suppose  that,  under 
an  inconvertible  currency,  the  nominal  exchange  with  France  were  10  per 
cent,  against  us,  if  gold  bore  a  premium  in  our  market  of  8  per  cent,  over 
notes,  then  the  real  exchange  would  be  only  2  (ler  cent,  against  us ;  and  2  per 
cent. — ^not  10,  as  assumed  by  Mr.  Blacker — would  be  the  limit  to  which  it 
acted  as  a  bonus  on  exports  and  a  tax  on  imports.  For  as  the  foreigner  buys 
only  with  reference  to  bullion  values,  8  out  of  the  10  per  cent,  premium  or 
bonus  got  by  the  exporting  merchant  on  the  sale  of  his  bill,  suffices  merely  to 
compensate  him  for  the  low  bullion  price  at  which  he  has  sold  his  goods ; 
while,  on  the  other  hand,  the  importing  merchant  is  compensated  for  8  out 
of  the  10  per  cent,  premium  on  the  bill  he  has  had  to  buy,  by  the  corre- 
spondingly increased  price  which  the  depreciation  of  the  currency  enables 
him  to  obtain  in  the  home  market  for  the  goods  he  has  imported.  It  is  clear, 
therefore,  that  in  both  cases  2  per  cent,  is  the  limit  to  which  the  adverse  ex- 
change will  have  acted  as  a  bonus  on  exports  and  tax  on  imports ;  precisely 
the  same,  in  short,  as  under  a  convertible  currency.  "  Nothing  can  be  plainer 
to  the  commonest  understanding,"  says  Wilson,  in  his  *  Capital,  Currency,  and 
Banking,'  '*  than  that  any  change  of  price  which  takes  place  from  a  deprecia- 
tion of  the  currency  is  only  nominal,  and  not  real,  and  in  no  way  acts  on  the 
relative  prices  of  other  countries,  which  remain  precisely  the  mme  as  before. 
When  the  French  assignats  were  depreciated  by  over-issue,  and  all  commodi- 
ties in  France  had  risen  in  price,  expressed  in  assignats,  that  rise  was  com- 
pensated in  relation  to  all  other  countries,  by  a  corresponding  fall  in  the  ex- 
changes. If,  before  tlie  depreciation  commenced,  the  exchange  between  Paris 
and  Lfondon  showed  that  twenty -five  francs  were  equal  to  one  pound,  as  the 
depreciation  proceeded,  it  would  require  a  constantly  increasing  number  of 
francs  to  purchase  a  bill  on  London  of  any  ^ven  amount.  Any  rise  of  price, 
therefore,  which  took  place  in  France,  constituted  no  additional  inducement 
to  ship  goods  from  this  country ;  for,  whatever  wta  apparently  gained  by 
their  sale  in  France,  would  be  lost  in  the  exchange  in  making  the  remittance 
to  London.  Or,  if  other  goods,  of  l*>ench  produce,  were  imported  as  returns 
for  our  shipments,  they  would  be  purchased  at  a  price  relatively  high."  The 
reader  has  only  to  apply  this  clear  reasoning  to  Mr.  Blacker  a  discovery  to 
detect  the  fallacy  which  it  involves. 


Digitized  by 


Google 


305 


THE  UNION  BANK  OF  CALCUTTA. 
Wb  have  received,  since  our  last  publicatiorii  copies  of  a  printed 
statement,  which  has  been  addressed  by  Mr.  J.  C.  Stewart  (for 
some  time  manager  of  this  bank)  to  the  shareholders,  in  excul- 
pation of  himself  from  charges  made  against  him  since  the 
bilure  of  the  establishment ;  together  with  the  report  of  the  com- 
mittee appointed  to  recommend  a  plan  for  winding-up  the  bank ; 
and  also  reports  of  the  meetings  of  shareholders  Uiat  have  taken 
place  in  India  since  the  suspension* 

We  have  carefully  gone  over  Mr.  Stewart's  statement,  and 
think  that  it  satisfactorilv  exonerates  him  from  the  charge  of 
being  a  party  to  the  scandalous  mismanagement  which  has  brought 
ram  on  the  bank  and  those  connected  with  it.  He  appears,  very 
early  after  his  joining  the  establishment,  to  have  discovered  the 
diaracter  of  the  directors,  whose  orders  he  was  called  upon  to 
cany  out ;  and  he  seems  to  have  protested  firmly  and  repeatedly 
agunst  their  course  of  proceedings.  Being  unable  to  obtain  a 
rrfonn  and  foreseeing  the  result  which  must  necessarily  ensue, 
he  ultimately  threw  up  his  situation  and  retired  from  the  banVs 
senrice ;  and  if  any  blame  can  attach  to  him,  it  is  for  not  having 
publicly  made  known  the  reasons  which  induced  him  to  take  this 
step.  We  believe  this  is  the  only  complaint  made  against  him  in 
India,  but  his  statement  will  explain  wny  he  was  not  called  upon 
and  did  not  think  it  right  to  bring  about  a  suspension  of  the 
bank,  as  he  no  doubt  would  have  done  had  he  made  public  his 
reasons  for  leaving  its  service. 

We  ^ve  some  important  extracts  from  his  statement ;  and 
annex  the  chief  part  of  the  report  of  the  committee  appointed  to 
recommend  a  plan  for  winding-up  the  bank,  leaving  for  another 
occasion  an  examination  of  the  causes  which  has  brought  the 
establishment  to  its  present  deplorable  condition. 

[From  Mr.  J.  C.  Stewart's  Address  to  the  Proprietors  op  the 
Union  Ba»k  op  Calcutta.] 

''The  system  on  which  the  Bank  conducted  business  previous  to  January, 
1B44,  (when,  properly  speaking,  my  incumbency  commenced),  or  rather  the 
^tttcnce  of  all  right  system,  the  consequent  depreciation  of  his  credit,  and  its 
^eavy  losses,  are  sufficiently  known  to  the  puolic.  The  books  of  the  Bank 
Were  then  in  a  most  confused  state,  from  multiplied  divisions,  and  a  complication 
of  irregular  records,  so  that  some  of  the  accounts  were  actually  unintelli^le, 
•nd  all  of  them  much  in  arrear.  The  general  laxity  with  which  its  busmess 
*u  Uien  conducted,  may  be  instanced  by  the  fact  that  not  many  days  after 
^y  ippointment,  two  of  the  then  Directors  (I  am  prepared  to  name  them,  if 
necessary)  went  personally  to  the  Cash  Department,  and  obtained,  without  any 
<ufficiilty,  and  without  my  knowledge,  discount  of  a  bill  which  had  been  pre- 
^oaly  declined  by  the  Directors  ofthe  day.  A  still  more  striking  illustration 
n  the  general  looseness  of  the  system  is  furnished  in  the  almost  incredible  fact 
Witt  thedwly  Cash  Abstnurt  of  the  Treasurer'a  Department,  there  waa a 
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heading  of  Account  called  " 'Pma'*  permanently  open  for  monies  paid  ai 
without  due  authority  or  Directorial  cognizance. 

To  reform  this  state  of  things  hoth  in  principle  and  practice,  and  br 
confusion  if  possible  into  order,  was  the  task  assi^ed  me ;  and  I  was  expec 
(it  would  now  appear),  to  do  still  more,  and  heU  to  be  responsible,  in  sc 
measore  at  least,  not  only  for  the  due  discharge  of  my  own  spedal  dutie 
the  executive  officer,  but  for  the  principles,  the  opinions,  and  the  acts  dT 
Directorial  body. 

The  broad  distinction  between  these  two  functions  aud  their  respec 
responsibilities,  I  never,  for  my  own  part,  have  lost  sight  of  for  one  momi 
It  was  my  dear  duty,  at  all  times,  and  in  every  way,  to  aid  the  Director 
forming  correct  opinions,  and  to  urge  their  observance  of  a  sound  policy, 
beyond  this  my  power  or  my  responsibility  extended  not  If  I  ever  couose 
the  Directors  to  measures  mconsistent  with  the  soundest  poUcy,  or  if  I  ( 
abstained  from  remonstrance  where  such  principles  were  departed  fttmi,  I 
justly  open  to  severest  censure.  But  the  case  being  ^uite  the  reverse,  ai 
challenge  disproof  of  my  assertion,  I  protest  utterly  agamst  being  held  res| 
sible  for  the  Directonns'  opinions,  woros,  or  actions. 

In  October,  1844,  the  important  question,  whether  the  Indigo  Facte 
of  the  Bank  should  be  carried  on  or  not,  came  (for  the  first  time  since  mj 
cumbency),  to  be  discussed.  My  utmost  efforts,  privately  and  offidallj 
prevent  these  outlays,  and  to  compel  a  sale  of  the  properties  even  at  a  g 
present  sacrifice,  were  exerted,  but  in  vain.  My  last  mosteamest  remonstn 
was  by  a  letter  to  Dwarkanadi  Tagore,  to  which  his  answer  now  before  n 
as  follows : — 

Saturday,  I2ih  October,  1844. 

"  My  Dear  Stewart, — No  one  is  more  anxious  than  myself  to  see  the  Ba 
accounts  of  the  Indigo  Blocks  all  closed,  hut  it  wiU  not  do  to  sacrifice 
property  that  this  may  be  effected,  for  in  snch  case  this  would  be  an 
matter  to  settle.  The  mischief  has  been  done,  and  we  must  just  qoietli 
out  of  it  with  as  little  loss  as  possible ;  it  must  be  effected  soberly  and 
visedly,  and  not  by  stopping  the  advances,  as  you  suggested,  to  the  injm 
the  concerns,  for  this  would  have  made  bad  worse.  The  great  misfortiu] 
the  Indigo  Factories  has  been  the  fall  in  prices ;  had  there  been  any  de 
price,  the  quantity  made  on  account  of  the  Bank  would  have  not  only  re 
the  last  year's  advance,  but  would  have  reduced  a  great  part  of  the  Block 
count.  And  these  low  prices  have  also  been  the  cause  of  purchasers  not  cx)e 
forward — ^there  is  no  want  of  money,  but  who  in  the  face  of  such  prices 
purchase  a  concern  which  wiU  barely  pay  the  interest  on  his  money  V* 

At  the  Board  Table,  on  that  occasion,  I  stated  to  the  Directors,  that 
should  wash  my  hands  of  this  business  before  the  next  meeting  of  the 
prietors,  if  called  on  to  explain ;  that  I  was  not  the  Secretary  of  an  In 
Agency,  but  the  Secretary  of  a  Bank/*  Mv  own  entire  disapproval  of 
system  of  indigo  cultivation  being  conducted  by  the  bank,  thou^n  that  sya 
was  upheld  by  the  directors,  and  from  time  to  time  concurred  m  by  the  ] 
prietors,  has  never  ceased. 

The  monster  grievance,  which  I  combated  three  years  ago,  viz.,tliemili 
ted  extent  to  which  any  one  house  might  obtain  accommodation,  appears  ti 
that  which  has  at  this  moment  overwhelmed  the  bank  more  than  any  other 
the  two  houses  of  Cockerell  and  Co.,  and  Colville,  Qilmore  and  Co.,  are  sti 
to  be  indebted  to  the  institution  upwards  of  sixty-two  lacs  of  rupees,  whei 
when  I  left  the  bank,  thinking  their  joint  amount  of  debt  to  it  even  then 
tolerable,  that  amount  could  not  I  think  have  much  exceeded  two  or  thi 
and-twenty  lacs.  In  the  one  year  then  since  my  retirement,  these  two  accoc 
alone  seem  to  have  been  increased  by  some  forty  lacs  I  The  system  was  n 
caDy  bad  hmg  before  but  it  was  then  in  the  blossom  cmly^  or  die  bad;-H 
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It  is — i.  €.  daring  the  ^ar  1847 — ^that  it  has  borne  its  fall  fruit  of  bitterness, 
king  atteriy  unrestrained  in  its  growth. 

The  directors  upheld  and  acted  on  the  principle  that  every  account  in  the 
bank  was  good  for  its  full  amount,  and  every  debtor  solvent  until  failure ;  and 
that  then,  and  no  sooner,  did  losses  become  properly  ascertainable,  and  the 
collateral  securities,  indigo  faistories,  &c.,  come  into  primary  view  and  estimate. 
Indeed,  the  indigo  cultivation  policy  may  be  said  to  nave  rendered  this  the  only 
pmcticable  manner  of  keeping  such  accounts  at  all ;  the  fiiult  was  not  in  the 
mok'-keeping  Dtpartment  of  the  bank,  but  in  the  evil  policy  of  the  Bank  Par' 
hfj  by  which  the  ascertainment  of  current  profits  or  losses  was  ordered  for 
postponement  until  the  day  when  properties  were  finally  disposed  of. 

m  the  month  of  April,  1846,  a  leading  director  of  the  bank  attempted  to 
obtain  temporary  possessbn  of  certain  government  paper  belonging  to  the 
bank,  for  some  private  purpose  of  his  own,  using  his  influence  fortnisend  with 
the  native  officer  in  whose  char^  the  paper  was,  without  my  knowledge.  De- 
tectioff  the  act,  I  informed  the  mdividual  that  but  for  my  approaching  resigna- 
tion, I  should  feel  it  my  duty  to  expose  him.  It  is  indispensably  necessary, 
in  my  own  defence,  that  I  should  distinctly  state  this  incident,  smce  the  real 
€»ue  of  my  resignation,  viz.,  my  entire  dissatisfiBction  with  a  ruinous  and  in- 
CQTible  general  system  c^  business,  upheld  by  directors  possessed  of  no  adequate 
capital  G?  tiieir  own,  and  trading  on  that  of  the  bank,  has  often  been  misrepre- 
Knted  as  originating  suddenly  and  solely  "  in  a  private  squabble  "  with  the 
^  president  of  the  bank.  I  stated  no  such  reason  in  my  letter  of  resigna- 
tion. That  other  and  later  circumstance,  indeed,  compelled  me  to  come  to  a 
more  unmediate  decision  than  otherwise  might  have  been  made ;  but  it  was  at 
Teiymost  the  mere  oceagUm,  not  the  cause,  of  my  resignation,  and  I  uniformly 
stated  so  to  all  who  conferred  with  me  on  the  subject.^' 


REPORT  OF  THE  SPECIAL  COMMITTEE,  Appointed  15th  January, 

1848,  TO  RECOMMEND  A  PLAN  FOR  WINDING-UP  THE  BaNK. 

Wk  have  devoted  ourselves  daily,  during  the  past  week,  to  the  duty  assigned 
to  us,  of  ezaminine  the  assets  and  liabilities  of  the  Bank,  and  digesting  a 
scheme  for  the  liquidation  of  the  latter.  The  conclusion  at  which  we  have 
arrived  is  the  most  painful  one, — ^that  the  liabilities  exceed  the  assets,  that  the 
Bftnk  therefore  as  such  is  insolvent,  and  that  prompt  and  stringent  measures 
must  be  adopted  to  wind  it  up.  To  very  many  out  of  the  long  list  of  Share- 
lioldera  this  sentence  is  one  of  utter  ruin ;— to  all,  it  carries  loss  and  misfor- 
tune, but  we  think  that  the  most  sanguine  will  admit  that  there  is  no  other 
alternative. 

We  have  received  several  communications  calling  upon  us  to  investigate 
u^d  report  on  the  causes  of  the  Bank's  insolvency ;  but  it  appeared  to  us  that 
we  bad  no  authority  as  a  committee  to  enter  into  this  important  inquiry, 
neither  indeed  did  time  admit  of  our  doing  so  had  the  task  been  assigned  to 
pa.  But  we  feel  at  liberty  to  express  our  unanimous  conviction  that  such  an 
investi^ion  is  indispensably  necessary,  and  strongly  recommend  that  it  be 
toithwith  entered  upon.  We  think  that  if  delinouencies  have  been  committed 
they  should  be  fully  exposed,  and  the  principal  parties  concerned  in  them 
IHinished,  if  any  instance  sufficiently  flagrant  can  be  found  to  justify  an  appeal 
to  the  law.  We  are  convinced  that  such  an  example  would  not  be  without  its 
effect  in  all  public  institutions,  controlled  by  a  direction  simihirly  constituted, 
a&d  that  it  may  prevent  in  time  the  perpetration  of  acts  calculated  to  bring 
^^cs^tion  upon  tiiousands  of  innocent  persons.  Such  a  course  we  consider 
ucccMaiy  for  the  vindication  of  the  fair  fame  of  the  British  community ;  for 
we  are  persoftded  that  iht  ruin  of  this  once  flourishing  Bank  has  not  only 
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inflicted  a  grevious  blow  on  the  commerdal  credit  of  Calcutta,  but  has  sullied, 
throughout  all  India,  our  national  reputation  for  fair  and  upright  dealing. 

We  have  now  to  report  that  the  whole  of  the  assets  of  the  Bank  have  been 
most  carefully  and  minutely  examined  by  the  committee  on  fully  detailed 
statements  submitted  to  them;  but  in  making  out  the  accounts  for  pubUca- 
tion,  we  have  deemed  it  necessary  to  abstain  in  a  great  measure  from  detail, 
on  account  of  the  practical  inconvenience  that  would  be  found  to  arise  from  it. 
The  factories  have  been  valued  at  very  low  amounts  individiuilly,  and  were 
these  sums  placed  opposite  each  other  on  the  committee's  valuation,  it  would 
be  impossible  for  tne  parties  who  may  be  appointed  to  wind  up  the  Bank  to 
obtain  an^  advance  on  toese  valuations,  which  your  committee  trust  thev  may 
in  some  instances  be  able  to  do.  The  same  observation  applies,  and  with 
greater  force,  to  the  inexpediency  and  indeed  impropriety  of  specifying  the 
names  of  debtors  to  the  Bank,  and  the  scale  on  which  their  deots  are  esti- 
mated. In  order  to  obtain  time  and  to  nve  the  assets  reasonably  fair  play,  it 
appears  to  us  that  from  15  to  20  lacks  of  rupees  are  required  immediately,  and 
for  this  purpose  a  call  is  indispensable.  Without  such  a  sum  or  something 
approachmg  it,  no  proposition  wliich  the  creditors  are  likely  to  accept  can 
possibly  be  made,  and  forbearance  firom  suits  cannot  be  hoped  for.  The  result 
of  litigation  will,  of  course,  be  an  accumulation  of  costs  in  the  first  instance, 
thus  swelling  the  aggregate  of  liabitities,  and  in  the  next  place  an  enormous 
sacrifice  of  the  assets  by  forced  sales.  The  property  of  the  Bank  will  thus  be 
speedily  exhausted  (at  least  the  whole  of  it  which  is  seizable)  and  the  pro- 

Erietors  individually  may  then  be  attacked  by  a  sufficiently  summary  process. 
f  steps  be  not  taken  to  avert  these  most  calamitous  consequences,  it  is 
obvious  that  the  proprietors  will  ultimately  be  compelled  to  pay,  and  without 
hope  of  reimbursement,  a  much  larger  sum  than  they  are  now  called  upon 
voluntarily  to  contribute  with  a  fair  prospect  of  some  portion  at  least  being 
returned. 

The  question  in  what  mode  and  on  what  principles  such  call  sliould 
proceed,  is  one  of  very  ^reat  difficulty.  If  the  call  were  per  share  merely,  we 
think  it  would  produce  in  the  aggregate  a  very  inadeqimte  sum.  On  the  one 
hand,  many  of  the  wealthy  proprietors  of  the  Bank  bold  but  very  few  shares, 
while  several  of  the  largest  holaers  of  shares  would  be  utterly  unable  to  meet 
a  call  of  even  one  hundred  rupees  per  share.  Moreover,  such  a  principle  of 
calculation  of  the  amountpayable  by  each,  will  in  many  instances  lead  to  dis- 
putes and  difficulties.  What  period  is  to  be  referred  to  in  calculating  the 
number  of  shares  held  by  each  individual  Shareholder?  Numerous  transfers 
have  been  made  within  the  last  few  months,  bona  fide,  some  benamee,  some 
have  been  r^stered,  some  not.  Even  supposing  all  to  have  been  bona  fidi, 
and  all  complete,  it  is  difficult  to  say  that  the  period  for  calculating  the  num- 
ber of  shares,  with  reference  to  the  quantum  of  liabiUty,  should  be  the  present 
moment,  instead  of  some  earlier  period,  when  the  very  liabilities  now  subsisting 
were  incurred.  Then  it  must  be  borne  in  mind  that  a  call  under  existing  cir- 
cumstances is  not  an  increase  of  capital,  but  is  in  some  degree  in  the  nature  of 
an  apphcation  for  a  loan  from  the  Shareholders,  for  mutual  protection.  If 
not  responded  to,  and  if  the  creditors  are  driven  to  sue  and  to  resort  to  the 
Sbureholders  individually,  the  liabilities  of  the  latter  will  not  be  measured  by 
the  number  of  shares  which  they  may  respectively  hold.  The  holder  of  a 
single  share  will  be  liable,  as  much  and  to  as  great  an  extent,  as  the  holder  of 
500 — such  extent  being,  in  fact,  the  whole  amount  of  his  projierty. 

Under  these  circumstances  we  think  there  should  be  a  call  not  only  per 
share,  bnt  upon  proprietors  individually. 

The  former  may  be  considered  a  pro  rata  contribution  which  the  deed 
authorises  in  cases  of  necessity  even  after  the  full  capital  has  been  paid  up. 
The  latter  is  in  the  nature  of  a  compulsory  loan,  which  the  wealthy  share* 
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holders  must  submit  to  in  order  to  avoid  the  greater  sacrifice  which  refusal 
must  entail. 

With  regard  to  the  amount  of  call,  it  seems  to  us  that  the  contribution  per 
share  ought  not  to  be  less  than  two  hundred  rupees.  A  lai^e  nunority  of  the 
shareholders  are  no  doubt  unable  to  meet  such  a  call,  and  probably  some  who 
are  able  will  not  be  willing.  But  if  even  a  few  shareholaers  unite,  they  will 
be  able,  by  oneans  .of  the.  co-operation  of  the  creditors,  to  compel  the  dis* 
aentients  to  bear  their  share  ot  the  burthen  by  the  course  of  proceeding 
presently  mentioned.  We  hope,  however,  that  a  considerable  number  will  at 
once  acknowledge  the  necessitjr  of  the  measure,  and  voluntarily  come  forward 
with  their  ability. 

The  contributions  in  the  nature  of  loans  are  more  difficult  to  deal  with. 
Various  plans  have  occurred  to  us,  and  certainly  all  are  more  or  less  open  to 
objections,  which  it  is  not  easy  to  answer.  Still,  money  must  be  raised  in 
some  shape,  and  as  creditors  of  the  bank  may  select  individual  shareholders  to 
proceed  against  without  assigning  any  reason  for  the  selection,  the  only 
question  seems  to  be  what  is  at  once  the  Uast  objectionable  and  the  most  effective 
mode  of  raising  a  considerable  sum  ?  An  appeal  to  the  shareholders  generally 
for  a  voluntary  loan,  without  specifying  the  amount  expected  from  eacn,  would 
doubtless  be  a  very  unproductive  measure  even  it  accompanied  with  the  offer  of 
specific  security.  On  the  other  hand,  to  fix  varying  amounts  according  to  the 
supposed  means  of  individual  shareholders  would  be  highly  invidious,  and  at 
the  same  time,  a  most  arbitrary  expedient.  It  seems  to  us,  therefore,  that  the 
only  alternative  is  to  specify  a  certain  sum  to  be  called  for  from  one  and  all, 
leaving  it  to  the  discretion  of  the  future  committee  of  management  to  determine 
which  of  the  shareholders  may  reasonably  be  expected  to  make  the  advance  in 
full  or  in  part,  and  which  of  them  are  in  such  circumstances  as  to  be  wholly 
unable  to  respond  to  the  call. 

Our  proposition  is  that  an  executive  committee  be  appointed  immediately, 
for  the  purpose  of  liquidating  the  affairs  of  the  bank,  with  as  little  loss  and 
sacrifice  as  possible.  The  members  of  such  committee  may  be  called  trustees, 
inspectors,  or  even  directors,  and  one  of  the  number  may  be  designated 
secretary,  or  a  secretary  or  general  manager  may  be  appointed  in  addition. 
The  designations  of  the  offices  are  not  matters  of  such  practical  moment ; 
but  it  may  be  advisable,  vrith  reference  to  the  deed  of^  co-partnership  to 
retain,  nominally  at  least,  the  machinery  of  management  which  the  deed 
contemplates. 

It  is  scarcely  necessary  to  add  that  the  business  of  winding  up  the  bank's 
affairs  must  be  conducted  on  the  most  economical  scale.  We  propose  that 
the  present  premises  should  be  sold  to  the  best  advantage  immediately,  and  a 
suitable  office  rented  at  a  moderate  rate.  The  present  establishment  must  of 
course  be  reduced  to  such  a  number  on  such  salaries  as  the  altered  and 
limited  nature  of  the  duties  requires.  The  details  of  this  arrangement  should, 
perhaps,  be  left  to  the  committee,  subject  to  approval  at  the  next  meeting. 

We  think  that  the  proposition  to  be  made  to  creditors  should  be  the 
pajrment  of  their  claims,  with  interest,  by  monthly  instidments,  commencing 
on  the  1st  March  next. 

(Signed  by  the  members  of  the  committee,  consisting  of  Messrs.  Elliot, 
Mort<m,  Fergusson,  J.  Calder  Stewart,  and  James  Stuart.) 

APPENDIX  TO  THB  Report  op  the  Committee.     Containing  a 
Statement  of  the  Assets  and  Liabilities  op  the  Union  Bank. 
Assets.  Go's  Rs. 

Bank  Premises  valued  at 60,000 

Indigo  Properties.  Dulsing  Serw,  Bowarrah,  Bulleah,  Bowsing, 
Bie  Union,  Cootooreah,  Baribaree,  8  annas  of  Bogla,  Chow- 
leah,  Culnah,  Meergunge,  Dowleypore,   Joradab,  Hizlabut, 
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Powlutpore,  Woomanundpore,  Golbtree,  Khoolna,  Mohun- 
gunge,  Colgong,  Mundertollah,  Bissarutpore,  Hyrampore,  12 
annas  of  Dooracole.  Hatowry,  Noada  and  Bunluur,  Moiaday, 
Hurrinduh,  Autparrah,  Bispore,  Narainporef  8  aimaa  of 
Comedpore,  Seezdah,  valued  by  the  committee  at      .  •         .  •     23,38, 

Talookf  Mortgaged  to  the  haiik 3,00 

Homse  Property  ditto  50 

5tffv/ttf  of  Government  paper        35 

Do.    Indigo  in  the  Bank  of  Bengal  ..  1,00,000 

Do.      do.     with  other  parties  .«         ..  1,10,000 

Indigo  to  be  accounted  for  to  the  Bank     . .         . .  8,00,000    10,10, 

NoTB. — The  indigo  represented  by  this  last  item  of  8  lacs, 
is  principally  held  by  parties  as  security  for  payments  of  post  biUs, 
and  will,  therefore,  onl^  be  availably  for  the  purpose  of  pajring 
such,  reducing  the  liabihties  to  a  proportionate  extent. 

Joint  Stock  Shares  pledged  to  the  Bank. 

Go's.  Rs.  Go's.  Rs. 
Bengal  Goal  Gompany,  21  shares  pledged  for.  •      15,500 

145  shares  sold  for 1,18,390  1,53,890 

Steam  Tug  Association,  93  shares  valued  at  . .  800     74,400 

Fort  Glo'ster,  75  shares  valued  at       . .         . .  600     45,000 

Assam  Gompany,  210  shares  valued  at  . .  50     10,500 

Bengal  Indigo  Gompany,  195  shares  valued  at       1,000  1,95,000 
Bonded  warehouse,  20  shares  valued  at         . .  300       6,000 

Docking  Gompany,  188  shares  valued  at       . .  500     59,000 

Madras  Bank  shares 43,700 

5,67, 

Note. — ^The    145    Bengal  Goal  Gompany  shares,  and  the 
Madras  Bank  shares,  are  available  onlv  by  transfer,  being  already 
with  parties  as  security  for  claims  on  the  bank. 
Private  Bills  Discounted,  and  bans  to  sundry  parties  on  joint  and 
personal  securities  which  stand  in  the  books  at  38  lacs, — 
these  have  been  very  carefully  estimated  and  are  valued  at    . .     13,87, 
Bills  returned,  amountm^  to  ^2,40,000.    Of  these  a  considerable 
portion  may  be  provided  for  either  now  or  ultimately  by  the 
drawers  or  endorsers,  but  the  committee  at  present  estimates 
only  ^36,000,  or  say 3,60, 

Total  Assete Go's.  Rs.  61,07, 

Liabilities. 

Go's.Rs. 

Banknotes        55,910 

Floating  acooim/f,  including  the  Gommercial  Bank  of 

Bombay 7,76,800 

Fiaed  deposits 7,44,000 

Bank  post  hills 23,75,000 

Returned  bills  and  bills  dishonoured  ^£2,70,000,  or  say  29,00,000 

Total  Liabilities 68,82, 

The  claims  on  insolvent  estates  have  not  been  included  in  the  estimate 
assets,  though  there  is  no  doubt  that  a  considerable  sum  will  eventually 
forthcoming  from  this  source.  For  the  ^ater  part  of  the  bills  returned. 
Bank  will  rank  on  estates  both  here  and  m  London. 
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THE  FINANCIAL  EFFECTS  OF  THE  FRENCH  REVOLUTION. 

La  Presse  (which,  it  should  he  rcmanbered,  it  opposed  to  the  Prorisionil 

Govenunent)  gives  the  following  calculation  of  the  loss  of  property  which  has 

taken  place  in  consequence  of  the  destruction  of  credit,  and  consequent  de- 

peciation  of  every  species  of  investment,  which  has  followed  the  politieal 

catastrophe  of  the  24th  February : — 

The  depreciation  of  securities  at  the  Bourse  since  the  2drd  February  to 
12th  April  amounts,  on  the  fimds,  the  Bank  of  France,  and  railways,  to  the 
enormous  sum  of  3,749,060,811  firancs,  and  there  may  be  added  to  tlus  nunre 
than  1,000,000,000  francs  for  oUier  securities,  such  as  canals,  bonds,  mines, 
gas,  assurances,  &c.,  the  greater  part  of  which  have  not  been  quoted  for  six 
weeks  past. 
The  3  per  cents.,  amounting  to  68,1 14,833  francs,  represented 

on  23rd  February,  at  the  then  price  of  74  f.  70  c.  a  capital  of  1,670,021,959 
The  4  per  cents.,  amounting  to  26,507,375f.  at  99f.  a  capital  of  656,057,531 
The  4i  per  cents.,  amountii^  to  l,026,600f.,  at  104,  a  capital  of  23,725,866 
The  5  per  cents.,  amounting  to   146,752,528f.,  at  116.10,  a 

capital  of. 3,407,573,700 

Francs....  65,757,379,056 
On  the  12th  April  the  3  per  cents,  had  fallen  to 

42,50,  representing  a  capital  of. 964,960,842 

The  4  per  cents.,  to  46,  a  capital  of 301,834,962 

The  4}  per  cents.,  to  50,  a  cuiital  of 11,406,600 

The  5  per  cents.,  to  61,  a  capital  of 1,190,380,841 

2,468,583,245 

Beingalossof 3,288,795,811 

This  loss  was  much  greater  eight  days  earlier,  since  at  that  time  the  3  per 
cents,  bad  fallen  to  32,  and  5  per  cents,  to  50. 
The  67,000  Bank  Shares  were,  on  23rd  February,  at  3,180f., 

being  a  total  of 223,060,600 

On  1201  April,  at  1 , 1 20f. 76,380,000 

Beingaloaof 146,680,600 

The  railways  on  23rd  February,  six  lines  were  quoted  above  par,  viz. : — 

Orleans  at  1,180  for  80,000  shares,  being  a  capital  of   94,400,000 

Rouen,  at  858.75  for  72,000  shares,  being      61,130,000 

St.  Germain,  at  660  for  180,000  shares,  being    11,880,000 

Marseilles,  at  532.50  for  40,000  21,300,000 

Vierxon,  at  501.25  for  66,000  23,182,500 

North,  at  536.25  for  400,000    114,000,000 


The  capital  on  April  12th,  was  reduced  as  follows : — 

Orieans,  at  440 35,200,000^ 

Rouen,a»305 21,960,000 

Stint  Gennab,  at  3^ 6,300,000 

Maneillea,  at  1 90 7,600,000  f 

Vierwm,  at  220 8,580,000 

North,  at  327.50 31,000,000-^ 


325,892,500 


110,640,000 


Being  a  loss  of 21 5,252,500 
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The  other  lines  were  aLready  bebw  par,  but  the 
23rd,  been  enormous,  and  the  loss  on  April  12th  as  fol 

VersaiUes  (r.  d.) 295       fellto 

Versailles  (r.  g.) 196 

Bale 157  60      „ 

Boulogne 360  „ 

Lyon    386  „ 

Bordeaux 475  „ 

Nantes 380 

Strasburg 411  25      „ 

Montereau 237  50      „ 

Dieppe 657  60      „ 

Havre 417  50      „ 


onhas»nnc( 


95 

Loss.... 

4,40Q 

95 

„  •  •  •  • 

2.00C 

77  50 

„  •  •  •  • 

6,7(X 

150 

„  •  • .  • 

15.75( 

305 

„  •  •  • . 

32,oa 

385 

„  •  t  >  • 

llja 

335 

„  • .  •  * 

3,60( 

340 

„  .  •  •  • 

15,31S 

126 

„      •  •   .  a 

4,50( 

125 

„      .... 

4J7C 

170 

„      .... 

9,90( 

Loss. 


110,63: 


RECAPITULATION. 

Funds losson 3,285,795,811 

Bank  shares        „      146,680,000 

Railways  „  6  Unas     205,952,5001 

„  11  Unes   110,632,500/ 


316,585,000 


General  Total. . . .  Francs  3,749,060,81 1 


Before  the  23rd  Febmary,  eleven  lines  were  below  par,  having 
1 43,34 7,500r.,  according  to  the  prices  at  the  Bourse,  which  brings  the 
loss  on  railways  to  459,932,500f. 


FLUCTUATIONS  IN  PRICE  OF  FRENCH  RAILWAY  SHAR 

IN   1847. 
The  following  list  of  the  share  prices  in  1847  will  serve  to  give  as 
of  the  losses  of  the  shareholders  on  the  French  lines  : — 


Prices  on        Lowest  prices 
Dec.  31,  1846.        of  1847. 
f.     c.  f.     c. 

Orleans 1,257  50 1,120 

Rouen 917  50 845 


Havre 


680 


Last  prices 

Dec.,  184 

f.     c. 

..    1,207  5( 

906  25 


St.  Germain 1,077  50 750 

Versailles  (R.B.)....      405       245 

Ditto(L.B.)    260       145 

Marseilles.......;..  875        ......  495 


432  50 433  7i^ 


Bale 

Boulogne 
Northern 
Lyons  . . 
Vieraon . , 

Bordeaux 566 

Nantes 490 


21875 146 

44250 335 

646  25 495 

51125 360 

610       615 

420 
336 


Strasburg 483  75 360 

Montereau    340        230 


Dieppe 


360 


750 
310 
195 
577  5( 
160 
365 
547  6( 
400 
543  7i 
4S6  21 
393  7 1 
415 
258  7i 


24125 258  75 
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FINANCIAL  CONDITION  OF  THE  BANK   OF  FRANCE. 

The  following  are  the  periodical  returns  of  the  condition  of  the  Bank  of 
France  which  have  been  published  since  our  last  number : — 


ASSETS. 

AtSOthMttch. 

At  0th  April. 

Atl9thApriL 

At  90th  April. 

CMha&dinroto 

CMh  at  the  branch  bulks  . . 

Bilk  becoming  due  in  Paris 
BUb  in  the  branch  banks  . . 
Advances  in  coin  and  ingots 
Ditto  on  pablic  securities 
of  France  

f.             c. 
55.070,505    94 
40,996.005      0 
12.9i0.219    71 
845.700.092    00 
51,019,982    90 
2.093,200      0 

12,443,482    90 

14.099.750     0 
10,000.000      0 
11,000,197    89 

4.000,000      0 

1.000,000      0 

200.200      0 
2,903,821     79 

994.430    04 
941.902    21 
20,589    95 

50,000,000      0 

f.            c. 
58,439,907    50 
49,408.580      0 
19.805,489    77 
818,554,999    45 
57,141.598    40 
2,490,900      0 

19,254,032    90 

15,120,750      0 
10,000,000      0 
11.000,197    89 

4,000,000      0 

1.000,000      0 

800,000      0 
7,143,579    50 

831,191       0 
419.572     30 
40,500       8 

50,000,000      0 

f.           c. 
59,968,390    07 
39,000,800      0 
17.030,547    17 
211.447.529    40 
07,500,974    99 
2,084,900      0 

11,092.182    90 

15,741,000      0 
10,000,000      0 
11,000,197    89 

4,000,000      0 

1,000,000      0 

900,000      0 
9,410,749     04 

703,479     0 

419.502     30 
20,085     98 

50,000,000       0 

f.            c. 
51.905.750    59 
97.479.985      0 
98.899.104      9 
190,097.311    59 

4,475,100      0 

11,400,888    90 

15,283,500      0 
10,000,000      0 
11,000,197    89 

4,000,000      0 

1,000,000    0 

800,000      0 
9,102,000    23 

900,007     19 
419,407    40 
181,090     04 

50,000,000       0 

Due  from  the  braneh  banks 
on  their  notesin  circulation 

Rentes  of  the  retenre  fund- . 

Rentes  of  disposable  funds. . 

Hotel  and  furniture  of  the 
|t«nk 

Interest  in  branch  bank  at 
Algiers    

Interest  in  National    Dis. 
eoont  Bank 

Bills  arising  from  the  sale  of 
rentes  to  Russia,  3ret  to  be 
received 

Expenses  of  administration 
Sondries 

Advance  to  the  state  on  Bona 
du  Tresor  of  the  republic. . 

LIABILITIES. 
Capital   

520,404,292    09 

07,900,000      0 
10,000,000       0 

4,000,000       0 

285,780,100       0 

14,099,750       0 

2,222,515     00 

58,990,975     04 

75.791,918     85 

1,750,000       0 

788,092    37 
320,009    25 

2.848,442    87 

1,080.203    09 
797.782     15 
133,412    27 

507.509.808    91 

07.900,000       0 
10,000,000       0 

4.000,000       0 

285,595,400       0 

15,120,750       0 

1,930,545     00 

49,331,009    77 

05,454,^15     82 

1,770,000     0 

788,092    87 

897.430    25 
3,021,757     11 

1,060,209    09 

1,005,035       3 

195,803     27 

500,400,745     34 

07.900,000       0 
10,000,000       0 
4,000,000       0 

893,790,700     0 

15,741,000       0 
1,783,100       • 

49,997.488     48 

01.747.940     81 

1,097.000       0 

788,098    87 
201,991    85 

9,107,000    54 

1,080,823    09 

1,038,702    99 

200,899    87 

500,852,749     90 

07.900,000       0 
10,000,000       0 

4,000,000       0 

293,008,900      0 

15,222,500       0 

1,829,798      0 

90,885,305     95 

59,442,981     87 

991.000       0 

788,098    37 
854,041     25 

9,180,479      8 

1,091,898    09 

1,119.229    88 

805,074     27 

Roervefund           

Reserve  in  real  propertv. . . . 
Notes  to  bearer  in  circuhition 
Do.  of  the  branch  bank  .... 

Do.  to  order  (post  bills) 

Aocoont  current  with  trea- 
aufw     ,•...,.,. , 

Bins  payable  at  sight 

Be.dIscounts  of  tha  last  half 
Tear     

Dividends  unpaid. 

DiseouDta,  interest,  and  ex- 
penses. 

Branch  bank  of  Ali^ers,  sum 

B^Lbank  drafts  to  be  paid 
Sundries 

520,401,292    09 

507,509.808    91 

500,400,745    94 

500,852,749     80 

From  the  above  it  will  be  seen  that  the  position  of  the  Bank  is  becoming 
less  favourable  every  week.  The  bullion  still  rapidly  diminishes,  notwith- 
standing the  restriction  on  cash  payments ;  and  it  is  difficult  to  see  in  what 
way  the  Bank  and  the  Government  will  escape  from  their  difficulties.  It  will 
be  observed  that  the  advance  to  the  Government  of  the  fifty  millions  of  francs 
is  now  included  in  the  "  assets "  of  the  Bank,  fonniug  nearly  as  large  au 
amount  as  the  specie  on  hand  at  Paris. 
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THE  RAILWAY  BALANCE  SHEETS  FOR  THE  HALF  YEAR  ENDING 

JANUARY,  1848. 

In  order  to  present,  in  a  conyenient  form  for  re£»'eiioe,  the  more  important  items  in 
the  Railway  Reports  presented  at  the  meetings  recently  held,  we  have  compiled  the 
following  table,  showing  the  total  amount  of  Capital  raised  and  expended,  and  of 
Revenue  received ;  with  the  current  expenditure,  and  the  balance  remaining  for  payment 
of  the  dividend,  for  nearly  all  the  railways  which  hare  published  reports.  The  figures 
are  tak  n  from  the  printed  statements,  and  we  think  the  list  will  be  found  valuable  as 
indicating  the  exact  financial  position  of  each  of  the  companies  named.  We  have  slso 
given  the  date  of  the  meetings,  so  that  the  fiill  report  of  each  company  may  readily 
be  found  in  the  railway  journals. 


Namb  of  Railway. 

Capital  Aeeonnt  to  Jan.  1S48. 

Reranoo  Aoeoont  to  Jan.  1848. 

Dstsof 

BMMiTSd. 

Expeaied. 

Balanos. 

lUeeiTcd. 

PaUL 

Balaaet. 

"tSI* 

AmbergBte.  Notts,  and  Bocton  • 
Belfiut  and  Cotmty  Down  • 

n%,S79 

908,535 

14,344 

Feb.  95 

A8,lft0 
400,018 

51,993. 
496^5 

64W 
34,668 

__ 

— 

— 

Feb.  95 
Feb.  99 

Birmingham,  Wolrerhampton, 
and  Dudley  .       .       -        . 

91.894 

61,919 

30,689 

.. 

.. 

«_ 

fd>.l9 

Boston,  Stamford,  ft  Birmingham 

00,694 

41,693 

19,001 

^ 

.^ 

„_ 

Feb.  91 

Blackburn.  Bolton  ft  CUtheroe 

540,116 

691,648 

19.647 

1,599 

594 

99e 

F^.  17 

Brirtol  and  Exeter     - 

— 

— 

— 

50,177 

MaichS 

BlaekwaU          .       .       .       . 

1,190.408 

1»079»188 

41,970 

88,093 

95,597 

7^496 

Fd>.99 

Do.       EztMuion 

161,993 

188,969 

96,339 

Buckinahamahire       .       •       . 
Caledonian        .... 

394,194 
a»594,47l 

366.096 
8,306,693 

98,099 
988,848 

il 

'J_ 

9,964 

Ftob.l9 
Feb.  97 

97,476 

— 

^ 

.. 

fS.96 

9,699,303 

S,579,995 

49,308 

_ 

«„ 

.^ 

Maidi8 

Cockermonth  and  Workington 

99,m 

109,853 

10.969 

3,098 

9,895 

668 

Jan.  98 

Golcheater  and  Stour  Valley 

87,696 

79,986 
76,711 

8,409 

M 

Feb.  99 

Cork  and  Bandon      .       .       . 

77,603 

919 

_ 

_ 

.^ 

Feb.  9 

Cork  and  Waterford  .       .       - 

75,649 

63,084 

19,465 







Feb.  95 

Cornwall 

— 

^ 

51,698 

— . 

^ 

_ 

Feb.  93 

Corentrr  and  Birmingham 

104,000 

., 

,, 

., 

^^ 

FM>.  1 

359,619 

308,745 

43,873 

.. 

»« 

Feb.  93 

Dublin  and  Drogheda 

761,988 

754,499 

0,789 

30,818 

94,136 

6,677 

March9 

Dundee  and  Arbroath 

176,959 

'       11.156 

4,183 

7,66s 

Hn.i 

Dundalk  and  Enniakillen  - 

10,089 

.— 

— . 

__ 

Fd>.99 

Dundee  and  Perth      . 

.>. 

— 

_ 

_ 

_ 

_ 

Feb.  98 

Eart  and  West  India  Docks 

176,944 

143,818 

3S,396 

^^ 

Feb.  94 

EastAnriian 
Eastern  Counties 

1,066.985 

1,069,749 

4,943 

!! 

,^ 

Feb.  16 

7.390,390 

7,997.949 

93,078 

893,851 

179.376 

14i4,475 

F^.96 

East  Indian       .       .       .       . 

56,621 

12.403 

43,918 

_ 

Feb.  19 

East  Lincolnshire      .       .       . 

:  310,509 

327. -'91 

16,759 

, , 

., 

,^ 

F^b.93 

Edinburgh,  Leith  and  Oranton 

354.000 

7,579 

Jan.  31 

Exeter  and  Crediton 

93,797 

8iB.621 

5,175 

,^ 

F^.  19 

Fleetwood,  Preston,  ftc.  Junct. 

86,036 

71,162 

14,874 

_ 

_ 

„_ 

Feb.  98 

Fumess 

[908,791 

907,979 

741 

5,939 

4,356 

1,483 

Feb.  29 

Glasgow,  Paisley,  and  Greenock 

— 

33,983 

15,494 

18,559 

Mar.  IS 

Glasgow,  Paisley,  Kilmarnock, 
and  Ayr          .... 

— 

— 

— . 

66,555 

35,719 

30,843 

March  9 

62,476 

56,1)55 

0,891 

Feb.  98 

Great  Northern          ... 

9.080,889 

1,837,847 

343,035 

Fd>.94 

Great  North  of  England    • 

., 

Feb.  9 

Great  Western  .... 

10,996,889 

10,970,635 

26,954 

534.454 

910,443 

394,011 

Feb.  17 

HuU  and  Selby  .        .        -        - , 

F^.  15 

Unddersfield  and  Manchester    . 

970,311 

945,164 

25,147 

9,75: 

1,594 

1,933 

Feb.  95 
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IfAum  OF  Railway. 


Haddenficld&  Maachester  Canal' 
Ipiwida  and  Bury  • 
Koadal  and  Windermere 
dkenNf  ft  Ot.  athmftWeatn. 
Ltaeaiter  and  Carlisle 
iMcaahbe  and  Torkahire 
UsdaaadBnuUiMrd  • 
LeediandThink  - 
limpL,  MaiM^catar  ft  Nwcatie. 
UyunVaUtj  ... 
London  and  Brighton 
I'ondon  and  Greenwich  • 
I^odon  and  Portsmouth 
Loodooderry  and  Enniakinen 
LoodondeRT  and  Colecaine 
MittonandDril 


Kadiester  and  Southampton  > 
Maoefaaiier^  Boztonand  Matlnek 

MoMberter,  Sheffield  ft  Lincoln 
tandCarliale 


Hanrporta 


Jlnrrrand  EnniakiUen 
Norfolk     .       . 
Not^aamtoB  and 
NoithBmiah    ... 
Vortiwm  and  Eastern 
Noitikeni  Coontiea'  Unkm- 
Noitii  Staffordahire  » 

l^ffft  Wales     ... 
Northwestern 
OUhsm  AlHaneea 
OMktd,  Woiceater,  and  Wotver< 

hamplon 
PbisandBoven 
BcMfing,  Guildford,  and  Beigate 
KoyitoaaadHitebcn 
Saafare  and  Heaa«    - 
Scottish  Oentral  -       - 

Scottish  Midland 
ttnvboiy  and  Binningbam 
Shtwsbury  and  Cheater 
^rapiUieUnioB       •       - 
^  sad  Hhannon     • 
Jo^aaipton  and  Dorchester 


SoothDsnm      . 

SoathStaffofdshira 

*>«th  Western 

SmA  Tovksh.  Doocaat.  ft  Ooole 

5«vtis 

Ttv  Vak  RailvnT  and  Dock  . 
T^,  Sanndorafoot,  8th.  Wales 
PuncsBarea  - 
ValeofKeath  .  - 
WatoCardand  Limerick  • 
J^oford,  Wealbrd,  ft  Wlcklow 
2«tOorBwaU  .  .  .  . 
W«t  London 

WbrfdUe  -  .  .  . 
^^"Stoostown,  UomingMde  and 
jy^ww  -  .  .  ^» 
2>ki,  Somenet  and  Wermou^ 
Wiadior,  Staines,  ft  S.  Western 
^oriLsial  North  MIdhmd  .  . 
iwkf  Newcastle,  and]  Berwick  • 


Capital  Aoooont  to  Jan.  1648. 


Bscsbsd.       Bzpendsd.      Balanes. 


7S2,000 
ft,ft50 
1^974 

7,M,V9 
1,106,M7 
1,130,918 
181,500 
109,345 
0,009,080 

110,355 
145,598 
313,050 
08,781 
118,003 
818,141 

440,851 

9,858,188 

381,079 

1,845.177 

88,007 

8^90,574 

944,809 

199*909 

1,878,875 

45,897 

81,883,801 

45,710 

983,853 

385,917 

44,848 

'503,817 

1,090,117 

430,578 

800,810 

581,007 

5,189 

39,819 

7,118,108 

1,0»0,784 

140^308 

8,431,008 

101,887 

119.189 
30,485 

104,970 


134,791 
180,538 
370^808 
04,303 

82,793 

735,010 

145,197 

3,799.897 

4,400,530 


013,334 
3,394 
10,068 

7,»97,0ir 
1,093,408 
1,009,314 
101,400 
107,033 
0,067,881 

78,051 
145,184 
811,837 
08.708 
00,087 
189,197 

41(M>83 

9,707,884 

31^988 

1,781,708 
3,008 

903,407 
90,978 
1,188,890 
88.404 
81,550.548 
13,800 

907,537 

144,380 
38^085 
480,750 
991,831 

411,887 

780.373 

880,477 

5,009 

88,900 

0,933,181 

1,009,070 

84,010 

5,377,138 

70,533 

117,500 
37,491 

30.080 


70,400 
178,908 
370,331 

37,030 

185,907 

705,715 

138,555 

8,093,305 

4,280,886 


3,150 
388 

88,058 
18,184 
01,004 
80,039 
8,313 
78,741 

38,304 
704 
1,833 
8,018 
51,435 
54,844 

81*,819 
85,896 
8,777 
17,577 
188,415 
80,005 

31,901 
89,031 
89,979 
88,198 
330,353 
31,844 

15,735 

91,531 

6,303 

88,007 

104,785 

19.341 
80.544 

894,590 

70 
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185,033 
17,714 
40,453 
08,874 
43,018 

1.039 
3,934 
13,740 
74,884 


54,385 

1,500 

547 

87,387 

43.015 

lolSis 

100,038 
180,240 


Beveane  Aeeoont  to  Jan.  1848. 


1,345 
30,408 


79,419 
190,704 


4,130 

851,070 

19,888 


17,110 
000.041 


01,898 
^789 

1,100,185 


5,350,698f. 


15,090 


851,015 
83,748 

847^035 


15,930 


3,347 


351,705 
352,463 


Paid. 


073 


35,019 

70,398 


3,890 

147,010 
11.900 


14,738 
813,000 


81,000 
»i857 

518,830 


8,431 
8,031,088f. 


183,830 
18,840 

143,145 


M,899 


87.958 
135,739 


073 


43,800 
180,870 


1,834 

108,459 

7.851 


8,373 
867,978 


«9,087 
S^,481 

047.853 
a,8S5,090r. 

8.874 


187,795 
5,508 

104,479 


1*080 


103,813 
810,714 


Date  of 

Meedag^ 


Feb.  85 
Jan.  30 
Jan.  30 
Feb.  4 
Feb.  9 
MarchI 
Feb. 16 
Feb.  30 
Feb.  8 
Feb.M 
Feb. 1 1 
Jan.  85 
Feb.  85 
Feb.  88 
Feb.  38 
Jan.  81 
Feb.  88 
Feb.  9 
Feb.  10 
MarchI 
Feb. ig 
Ftf).88 
Feb.  89 
Feb.  85 
Jan.  7 
Mar.  9 
March  8 
Feb. 10 
Jan.  19 
Feb.  83 
Feb. 18 
Ftb.S4 

Feb.  85 
Jan.  38 
Fob.  88 
Feb.  81 
Jan.  as 
Feb.  39 
F^b.8S 
Feb.  U 
F^b.a8 
Fob.  89 
F^b.3S 
1^.84 
MarchI 
Feb.  89 
March  8 
Feb. 17 
Feb.  85 
F^.  17 
Feb.  18 
Feb.  83 
Feb.  89 
Feb.  9 
March  8 
Feb.  80 
Feb.  33 
March  9 
MarchI 

Feb. 11 
Feb.  39 
Feb. 32 
Feb.  31 
Feb. 31 
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iSankms  aitli  Commeitial  £alo. 

THE  LAW  OF  CHEQUES.— ON  THE  FORM  AND  REQUISITES 
OF  CHEQUES. 

In  continuation  of  our  remarks  on  the  law  of  cheques,  we  now 
beg  to  direct  attention  to  some  of  the  more  important  decisions 
of  the  courts  with  reference  to  the  requisite  legal  form  in  which  a 
cheque  must  be  drawn.  It  is  necessary  that  cheques  should  be 
drawn  in  a  proper  form,  in  order  that  they  may  fall  within  the 
exemption  from  stamp  dut}',  and  justify  the  banker  to  whom 
they  are  addressed  in  paying  them. 

The  Stamp  Act,  55  Geo.  III.c.  184,  exempts  firom  stamp  duty, 

*'  All  drafts  or  orders  for  the  payment  of  any  sum  of  money  to  the  bearer 
on  demand,  and  drawn  upon  any  banker  or  bankers,  or  any  person  or  persons 
acting  as  a  banker,  who  shall  reside  or  transact  the  business  of  a  banker, 
within  ten  miles  of  the  place  where  such  drafts  or  orders  shall  be  issued, 
provided  such  place  shall  be  specified  in  such  drafts  or  orders ;  and  provided 
the  same  shsU  beset  date  on  or  before  the  day  on  which  the  same  shall  be 
issued,  and  provided  the  same  do  not  direct  the  pa3rment  to  be  made  by  bills 
or  promissory  notes/' 

This  clause  of  the  statute  remained  in  force  until  the  year  1 828, 
when  the  exemption  yrns  extended  by  the  9  Geo.  IV.  c.  49,  s.  15, 
which  is  the  act  that  now  r^;ulates  this  branch  of  the  subject, 
and  is  in  the  following  words : — 

'*  And  be  it  further  enacted,  that  from  and  after  the  passing  of  this  act, 
all  drafts  or  orders  for  the  payment  of  any  sum  of  money  to  the  bearer  on 
demand,  and  drawn  in  any  part  of  Great  Britain,  upon  any  banker  or  bankers, 
or  any  person  or  persons  acting  as  a  banker,  who  shall  reside  or  transact  the 
business  of  a  banker  mtldn  fifteen  miles  of  the  place  where  such  drafts  or  orders 
shall  be  issued,  shall  be  and  the  same  are  hereby  exempted  from  any  stamp  duty 
imposed  by  any  act  or  acts  in  force  immediately  before  the  passing  of  this  act, 
anything  in  any  such  act  or  acts  to  the  contrary  notwithstanding ;  provided 
the  place  where  such  drafts  or  orders  shall  be  issued  shall  be  specined  therein; 
and  provided  the  same  shall  bear  date  on  or  before  the  day  on  which  the  same 
shall  be  issued;  and  provided  the  same  do  not  direct  the  payment  to  be  made 
by  bills  or  promissory  notes." 

The  onW  material  difference  between  the  two  forgoing  acts 
is,  that  the  last  requires  the  cheque  to  be  drawn  in  any  part  of 
Great  Britain,  and  upon  a  banker  who  lives  within  fifteen  miles 
of  the  place  where  the  cheque  is  issued.  In  oth^r  respects  the 
words  of  the  two  acts  are  the  same,  and  the  cases  which  have 
been  decided  upon  one  are  applicable  to  the  other. 

The  requisites  prescribed  by  the  law,  with  regard  to  the  form 
of  a  cheque,  are  few  and  simple,  but  they  are  highly  important. 
In  general,  bankers  supply  printed  cheque  books  to  their  cus- 
tomers, which  contain  bunk  forms  to  be  filled  up.  The  common 
form  runs  as  follows: 
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'^  London^  Ist  January,  1848. 
^  Messrs.  Smiihy  Payne  and  Smith, — Pay  [Mr.  Wood]  or 
bearer  fifty  Pounds. 

''  £50.  ''  [Edward  Bright.] '' 

We  will  consider  the  different  parts  of  the  instrument^  and 
the  legal  decisions  that  have  taken  place  upon  them,  in  the  fol- 
lowing order : 

1st  The  place  where  the  cheque  is  issued. 

2nd.  The  time  when  the  cheque  is  issued. 

3rd.  The  name  and  address  of  the  bankers. 

4th.  The  person  in  whose  favour  the  cheque  is  drawn. 

5th.  The  words,  "or  bearer.*' 

6th.  The  sum  payable. 

7th.  The  drawer's  signature. 

After  considering  these  points,  we  will  proceed  to  examine, 

8th.  The  penalties  attending  the  evasion  of  the  stamp  duties 
under  thepretence  of  cheques. 

9th.  The  effect  of  sucn  an  evasion  upon  an  innocent  holder ; 
and 

10th.  The  admissibility  of  cheques,  violating  the  stamp  laws, 
in  evidence  under  certain  circumstances. 

1st.  The  place  where  the  cheque  is  issued. — ^The  statute  re- 

?uires  that  the  place  where  the  cheque  is  issued  should  be  stated, 
twill  be  observed  that  it  is  the  place  where  the  cheque  is  issued, 
and  not  where  it  is  drawn,  that  is  required.  When,  therefore, 
the  cheque  is  drawn  in  one  place  and  issued  in  another,  the  latter 
place  should  be  stated.  The  following  are  the  principal  decisions 
upon  this  part  of  the  subject : — 

'*  In  the  King  t.  Pooley,  3  Bosanquet  and  Fuller's  Reports,  311,  the  prisoner 
was  tried  at  the  Old  Bailey  September  Session,  1800,  before  Chambre,  J.,  for 
secreting  a  letter  containing  a  cheaue.  It  appeared  that  the  draft  was  directed 
to  the  Stratford  Place  Banking  House,  in  Marylebonc,  and  was  dated  at 
London ;  but  at  the  trial  it  was  proved  to  have  been  drawn  at  Teston,  near 
Maidstone,  in  Kent,  above  ten  miles  from  the  banking  house;  and  thereupon 
an  objection  was  taken  by  the  prisoner's  couusel,  that  as  the  draft  contained 
in  the  letter  was  drawn  upon  unstamped  paper,  it  was  not  a  valid  order  for 
payment  of  money,  and  therefore  not  within  the  statute.  This  point  having 
been  reserved  for  the  opinion  of  the  twelve  judges,  was  argued  before  them 
on  the  2l8t  November,  1800,  in  the  Exchequer  Chamber. 

"  For  the  prisoner  it  was  argued,  that  a  draft  for  the  payment  of  money, 
within  the  meaning  of  the  statute,  must  be  such  a  draft  that  the  person  in 
whose  favour  it  is  drawn  may  compel  the  payment  of  the  money  mentioned 
therein  by  action ;  whereas  the  uraft  in  this  case  was  altogether  ineffectual 
atUw." 

"  In  R,  V.  Moffat,  2  Leach,  cap.  483,  it  was  decided  that  forg;ery  could  not 
be  committed  of  a  bill  of  exchange  drawn  for  a  less  sum  and  in  a  different 
form  than  that  required  by  17  Geo.  III.,  c.  30;  and  in  Mary  Mitchell's  case. 
Post.  119,  the  priaoner  having  forged  an  order  on  a  tradesman  for  the  delivery 
of  goods,  in  the  name  of  an  overseer  of  a  parish,  reauesting  him  to  let  the 
pntc»er  have  the  goods,  and  he  would  see  them  paid  lor,  the  judges  held  it 
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not  within  7  Geo.  II.,  c.  22,  whidi  makes  it  felony  to  forge  any  warrant  or  order 
for  delivery  of  goods,  the  terms  used  not  being  strong  enough  to  amount  to  a 
warrant  or  order.  That  determination  has  since  been  expr^y  reo^;nised  in 
R.  V.  mUiams,  1  Leach,  C.C.,  134.  So  in  fi.  v.  CUnch,  2  Leach,  C.C.  611, 
it  was  decided  that  the  order  must  be  directed  to  the  person  who  is  in  posses- 
sion of  the  goods,  and  must  import  that  the  person  whose  name  is  charged  to 
be  forged  had  anthori^  to  make  it.  The  tame  doctrine  was  laid  down  in  R. 
T.  EUor,  1  Leach,  CO.,  363,  with  respect  to  the  forgery  of  <Nrders  for  the 
payment  of  money  under  7  Qeo,,  IL,  viz.,  that  the  terms  of  the  order  must  be 
positive.  In  all  these  cases  the  judges  have  construed  the  act  by  which  a  new 
felony  was  created  in  tiie  strictest  manner,  not  regarding  whether  the  cases 
were  within  the  mischief  guarded  against  bv  the  legislature,  if  not  within  the 
true  construction  of  the  letter  of  the  act.  Now»  by  the  7  Geo.  UI.,  c.  50,  a  new 
felony  was  created,  and  the  words  used  as  applicable  to  this  indictment  are, 
*  draft  for  the  payment  of  money.'  It  was  on  account  of  the  value  of  these 
instruments  and  their  negociability,  that  the  legishiture  considered  the  offence 
in  so  serious  a  %ht,  and  punished  it  with  death.  But  the  31  Geo.  III.,  c.  25, 
havinff  imposed  a  particular  stamp  upon  them,  and  dedaicd  them  not  to  be 
available,  either  in  law  or  equity,  without  that  stamp,  the  draft  taken  out  of 
the  letters  by  the  prisoners  had  neither  value  nor  negociability ;  and  though  it 
imports  to  lie  payable  on  demand,  yet  the  holder  could  not  have  compelled 
that  payment. 

On  the  part  of  the  crown  it  was  argued  that,  though  the  draft  in  question 
could  not  have  been  reoeired  in  evidenee  for  the  purpose  of  compelling  pay- 
ment of  it,  yet  it  may  be  received  in  evidence  to  convict  the  prisoner  of  the 
offence  with  which  he  is  charged.  In  R,  v.  Hatokeswood,  1  Leach,  C.  C,  292, 
it  was  held  that  a  bUl  of  exchuige  not  stamped  might  be  received  in  evidence 
to  support  an  indictment  for  foi^ery :  and  in  H.  v.  CoOm  RecuU$t,  2  Leadi, 
C.  C,  811,  an  unstamped  promissory  note  was  received  in  evidence  to  convict 
the  prisoner  of  uttering  tne  same.    In  that  case  Qrose,  J.,  in  delivering  the 

Siimon  of  the  jud^,  says,  '  The  proposition  arising  from  the  objection  is, 
at  the  paper  wnting  stated  in  the  indictment  is  not  a  promissory  note, 
because  it  is  not  on  a  stamp;  but  tiie  question  whether  it  is  or  is  not  a  pro* 
missoiy  note  depends  upon  the  tenor  of  the  instrument,  and  not  upon  the 
circumstance  of  its  being  stamped  or  not.'  The  determination  in  A.  v.  Moffat 
proceeded  on  the  words  of  the  17  Geo.  III.,  c.  30,  which  had  declared  sndb  a 
bin  of  exchange,  as  was  forged  in  that  case,  void.  But  the  31  Geo.  III.,  c.  25, 
does  not  dedm  the  instruments  there  enumerated  void,  if  not  stamped;  but 
that  they  shall  not  '  be  pleaded  or  given  in  evidence  in  any  court,  to  be 
useful  or  available  in  law  or  equity,  fts  an  acknowledgement  of  any  debt,' 
&c.,  &c.  The  draft  in  this  case  could  not  have  been  enforced,  being  un- 
stamped, but  it  did  not  appear  upon  tlie  face  of  it  to  require  a  stamp,  since  it 
did  not  purport  to  be  drawn  above  ten  miles  from  London.  The  object  of  the 
le^lature  was  to  prevent  the  nroperty  of  persons  conveyed  by  the  post  from 
bemg  stolen.  \^Lord  Eldon,  U.  J.,  said — '  The  legislature  has  not  made  it  a 
felony  to  secrete  any  letter,  but  to  secrete  any  letter  containing  such  valuables 
as  are  there  enumerated.']" 

The  opinion  of  the  judges  was  never  publicly  expressed,  but 
a  pardon  was  granted  to  tiie  prisoner,  which  proves  that  they 
considered  the  conviction  to  be  erroneous,  and  that  the  cheque 
was  not  a  valid  order  for  the  payment  of  money. 

It  appears  difficult  to  reconcile  this  case  with  the  recent  one 
of  Reff^  V.  TayloTy  1  Carrington  &  Kirkman's  Reports,  213. 

'*  A  prisoner  was  indicted  for  forging^  and  also  for  uttering,  on  the  : 
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of  Angast,  a  forged  note  for  the  payment  of  ^£2  10«.>  with  intent  to  defmud 
Richard  Franda  Adami. 

The  mstniment  waa  a  banker's  cheque,  purporting  to  be  drawn  by 
W.  Watkina  upon  the  house  of  Dimsdale  &  Co.  It  bore  date  the  29th  of 
August,  and  waa  given  to  the  prosecutor  by  the  prisoner  on  the  28th  of  August, 

Tor  the  prisoner  it  waa  objected  that  it  waa  not  an  (Mfder  for  the  pay- 
ment of  money,  aa  it  waa  post-dated ;  and  that  in  order  to  convict  the  pruoner 
it  riiould  purport  to  be  an  order  for  the  fffesent  payment  of  money,  and  one 
which  the  party  would  be  bound  to  obey  on  its  presentation. 

Crtfwdl,  J.  was  of  opinion  that  it  was  an  order  for  the  payment  of 
money  within  the  wM^Tit«g  of  the  statute,  and  that  to  make  it  such  it  was  not 
necessary  that  the  party  should  be  bound  to  obey  it  at  <mce  if  genuine.  It 
mi^  be  that  there  were  no  effecta,  and  then  the  party  would  not  be  bound  to 
pay  a  checpie  at  once,  and  yet  it  would  be  an  order  for  the  payment  of 
money.'' 

''hkBorrodaUev.  Middlet(m,  2  Campbell's  Reports,  63,  the  defcnd^t  was 
sued  for  penalties  for  usury,  and  it  was  proved  that  persons  named  Wilkms 
and  Lwjy,  on  the  21st  of  April,  received  in  Londonaletter  fifom  the  defendant, 
sent  frwn  Prome  in  Somersetshire  on  the  20th,  containing  various  <»8h  notes 
for  the  aom  of  £242  7$.,  and  that  <m  the  21st  they  actually  received  oish  for 
the  whole  of  them  except  one— this  was  a  cheque  for  £26  St.  upon  Messrs. 
Hammoraley  &  Co.,  Bankers,  in  London,  drawn  by  Lord  Cork,  at  Frome, 
payable  to  one  John  King.  The  paper  on  which  the  cheque  was  drawn  waa 
unstamped.  W.  &  L.  on  the  2l8t  paid  it  into  their  bankers,  Sansom  &  Co., 
who  immediately  gave  them  credit  for  the  amount.  But  Sansom  &  Co.  ^d 
not  preaent  it  for  payment  till  the  22nd.  On  that  day  it  was  duly  paid  by 
Hammenley  &  Co.  , 

The  Aitomew  Qmeral  objected,  that  aa  to  thia  sum  <rf  .£26  Si.  there 
oouhl  be  no  forbearance  from  the  21st,  which  was  the  tune  allcffed  m  the 
dedaimtion,  and  that  theie  was  a  fotal  varianoe  between  the  declaration 
and  the  evidence.  The  cheque  being  drawn  by  Lord  Cork,  at  such  a  distanws 
from  the  bankers  who  were  to  pav  it,  was  void.  Therefore,  the  fects  of  its 
bong  remitted  to  Wilkins  and  Lacy,  and  its  being  paid  in  by  ttem  to  tbeir 
bankera  went  for  notiWng,  and  there  waa  no  loan  or  forbearance  by  the  def en- 
dant  of  the  £26  Ss.  till  the  22nd  of  A^.  Garrow,  etmtra,  contended  that 
though  Lord  Cork  would  not  have  been  liable  upon  this  chMue,  the  drfen- 
dant  waa  pieduded  from  contesting  its  validity  after  he  himself  had  sent  it  as 
cash,  it  had  been  received  as  cash  by  W.  and  L.,  and  their  bankers  had  given 
them  credit  on  the  strength  of  it.  Thus,  m  fact,  it  had  operated  as  cash,  and 
being  regularly  paid,  the  forbearance  might  well  be  bud  from  the  21st,  when 
W.aiidL.fomiditavaihibleforj«26  8f.  ...  ,_    _ 

I^orrfJBifcfiAorow*  said, '  the  cheque  is  void  in  its  creatK>n,  It  isa  mweblank^ 

I  have  not  1ml  optics  to  see  its  existence.  Money  was  paid  on  the  22nd,  and 
it  vraa  from  thatday  only  that  the forbearanoe commenced  aatothis  sum.  The 
cheque  is  a  mere  nulli^.  If  it  had  been  lost  on  the  2l8t,  it  would  have  been 
the  loss  of  a  piece  of  straw.  I  should  have  been  disposed  to  reseire  the 
point  had  I  thought  it  doubtful;  but  my  opinion  is  so  clear  that  I  must 
dbect  the  plaintiff  to  be  nonsuited.'  '*  ^  ,  .*  ^ 

"  In  Waters  v.  Broaden,  1  Young  &  Jervis's  Reports.— It  appeared  that  a 
person  of  the  name  of  Sayer,  who  was  farm  bailiff  to  the  defendant  and  Iwught 
and  aold  cattle  for  him,  called  at  the  banking  house  of  the  pla«»™* '  "^^^ 
were  then  carrying  on  business  as  bankers  at  Caermarthen,  on  the  1^***  "*y  o» 
Mareh,  and  requested  them  to  discount  for  him  a  check,  of  which  the  foUow- 

ing  M  m  copy :—  <Lto»ctty,  IStk  March,  1826. 

^pon.;^^*^  '^"'^"''  ""'"'  *'^  "^  ^'jr^\'^BR^^^ 
'  tiewk  D^y  &  H  aynesi  Baokerii  Llandly/ 
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The  plaintiffs  discounted  the  check,  hut  never  presented  it  for  payment. 
Sayer  was  not  ordered  hy  the  defendant  to  get  the  check  discounted,  but  did 
80  at  Parr's  request,  and  paid  the  money  over  to  him.  Ihe  bank  of  Day  and 
Haynes  stopped  payment  on  the  fifth  day  after  the  check  was  discounted  by 
the  pUintifis.  LUmeily  is  about  twelve  miles  from  Caermarthen  and  four  from 
Trimsaran,  the  country  seat  of  the  defendant,  'frimsaran  is  not  a  village,  it  is 
merely  the  name  of  the  house.  The  check  in  question  was  drawn  at  Trim- 
aaran,  and  there  given  to  Sayer  to  pay  over  to  Farr,  for  cattle  which  the  latter 
had  sold  to  the  defendant.  The  plaintifis  also  produced  in  evidence  a  letter  of 
the  defendant  denying  his  liability  to  pay  the  mon^  sought  to  be  recovered  in 
this  action,  but  offermg  to  refer  the  matter  in  dispute  to  any  two  London 
bankers.    On  these  facts  the  counsel  for  the  defendant  contended  that  the 

Slaintiffs  must  be  nonsuited,  inasmuch  as  the  liability  of  the  defendant 
epended  solely  upon  the  check,  upon  which  the  plaintiffs  could  not  recover, 
as  th^  had  been  guilty  of  laches  in  not  presenting  it  for  payment  in  due  time. 
To  this  it  was  answered  that  the  check  was  a  nullity,  bein^  unstamped,  and  not 
within  the  exemption  in  the  Stamp  Act,  55  Geo.  III.,  c.  184,  and  that  there  was 
evidence  enoi^h  to  entitle  the  plaintiffs  to  recover  independently  of  the  check. 
The  learned  judge  ruled  both  points  in  favour  of  the  plaintiffs,  and  they 
obtained  a  verdict  for  ^^156,  which  the  court  above  was  moved  to  reverse. 

Alexander,  C,  B.  now  delivered  the  judgment  of  the  Court. — ^The.  first 
question  which  arises  in  this  case  is  upon  the  effect  of  the  check  which  was 
read  in  evidence.  It  has  been  argued  that  the  check  was  void,  and  that  the 
plaintiffs  could  not  therefore  be  guilty  of  laches  in  not  presenting  it,  so  as  to 
make  it  their  own ;  I  am  of  that  opinion,  but  that  question  is  not  material  in 
this  case.  (The  learned  Chief  Baron  here  stated  the  facts  of  the  case.)  The 
55  Geo.  III.,  c.  184 ;  which  imposes  a  duty  on  bills  of  exchange,  contains  a 
clause  of  exemption,  applicable  to  all  drafts  or  orders  for  the  payment  of  any 
sum  of  money  to  the  bearer  on  demand,  and  drawn  upon  any  banker  or 
bankers  or  anv  person  or  persons  acting  as  a  banker,  who  shall  reside  or 
transact  the  business  of  a  banker  within  ten  miles  of  the  place  where 
such  drafts  or  orders  shall  be  issued,  provided  such  place  shall  be  specified  in 
such  drafts  or  orders,  &c.,  which  renders  it  necessary,  in  order  to  avoid  the 
stamp  duty  which  would  otherwise  attach,  that  the  drafts  should  be  issued 
vnthm  the  limits  prescribed  by  the  act,  and  that  the  place  where  they  are 
issued  should  be  correctly  stated,  in  order  that  it  mav  appear  from  the  instru- 
ment itself  whether  in  fact  it  was  issued  within  the  limits  prescribed.  Now, 
it  appears  from  the  evidence  in  this  case  that  the  cheque  was  issued  at  Trim- 
saran,  and  dated  at  Llanelly,  a  distance  of  four  miles  from  the  former  place ; 
and  as  I  cannot  accede  to  the  argument  of  there  being  no  necessity  to  date  it 
from  a  single  house,  I  am  of  opinion  that  that  circumstance  renders  it  void, 
and  that  in  consequence  it  was  not  admissible  in  evidence." 

"  In  Strickland  v.  Man^ld,  15  Law  Journal  Reports  (Queen's  Bench), 
226,  the  following  cheque  was  put  in  evidence :— * 

•  No.—  '  Dorchester  Old  Bank,  established  1786. 

'  Messrs.  Williams,  Cox,  and  Williams. 

'  By  G.  S.  Strickland,  Esq.,  or  bearer.  Eight  Pounds,  Nineteen  Shillings, 
and  Sevenpence. 

*  For  self  and  Andrews, 

'W.MANSFIELD. 
'^8  19*.  7d: 

The  words  '  Dorchester  Old  Bank,  estabhshed  1 786,'  were  printed,  and 
there  was  no  stop  or  break  after  the  word  '  Dorchester.'  It  was  objected,  on 
behalf  of  the  plamtiff,  that  the  cheque  did  not  fall  within  the  exen^tion  of  the 
9  Geo.  lY.,  c.  49,  s.  15,  as  the  place  at  which  it  was  drawn  was  not  specified 
therein.  The  learned  judge  admitted  the  evidence,  and  the  defendant  had  a 
verdict*    Mr.  Cockbum  moved  for  a  new  thal^  on  ihe  ground  of  the  improper 
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reoeptkm  of  the  cheque,  and  said,  '  It  is  quite  dear  that  Dorcbester  Old 
Bank  is  the  description  of  the  hank,  and  does  not  even  purport  to  he  the 
place  where  the  cheque  was  drawn.' 

hard  Denman^  C.  J.,  said  "It  does  not  appear  that  the  plaintiiF  proired 
that  in  point  of  fact  the  cheque  was  not  drawn  at  Dorchester.  If  it  may  have 
been  drawn  there,  the  objection  is  answered*'  " 

It  may  be  observed,  that  it  does  not  appear  from  the  report 
whether  the  time  when  the  above  cheque  was  drawn  was  stated; 
but  this  may  be  an  omission. 

The  remaining  points  relating  to  the  form  of  cheques  will  be 
discussed  in  subsequent  articles. 


iUgal  MiittWm^, 


Note. — Under  this  head  we  shaU  intert  brief  reports  of  lend  decisions  affecting  Bankers  and 
Mercfaants,  as  tiiey  occur  from  time  to  time.  We  shall  feel  obliged  1^  baring  our  attenticm 
called  to  any  cases  which  may  come  under  the  notice  of  our  readers. 


In  the  matter  of  Lesley  Alexander  and  Co.  [Court  of  Bankruptcy^ 
Monday,  \3th  March,  1848.] 

This  was  a  meeting  for  the  last  eiuunination  and  the  proof  of  debts. 

The  bankrupts  were  extensive  merchants^  carrying  on  business  in  Broad- 
street. 

Mr.  Cooke  and  Mr.  Bagley  appeared  for  several  creditors,  Mr.  M*Leod  for 
the  assignees,  and  Mr.  Lawrance  tor  the  bankrupts. 

The  balance-sheet,  which  extends  from  June  30,  1846,  to  Jan.  12,  1848, 
is  as  follows : — 

Dr. 
To  sundry  creditors,  viz.,  unsecured  ..^         ...       ..  j£^  194,579  15    5 

Creditors,  partially  secured  . .         . '         .  •         . .       59,740    2    6 

Creditors,  fully  secured  ..         ..         2,991  15     1 

Liabilities  on  acceptances  outstanding  Jt253,'3'20  lbs,  1  Id.,  of 
which  it  is  estimated  there  will  be  proved  upon  the  estate    227^182  10    2 

Liabilities  on  bills  received 120,833    4    8 

Profits  for  the  year,  from  June  30,  1846,  to  July  1,  1847  . .       38,914    9    5 
Surplus  of  the  private  estate  of  Lesley  Alex- 
ander to  June,  1846        ..         ..         ..;^3,509     1     1 

Deficiency  on  the  joint  estate        ..         ..      21,613  12    0 

jt644,241  17    3 
Cr. 

By  sundry  debtors,  considered  as  good  ji*  19,504    8    3 

Doubtful  debts  £33,565  0#.  7d.,  estimated  at  . .         . .      10,000    0    0 

Baddebte ^^62,263    2    0 

By  property  takeo,  or  to  be  taken  by  assignees        . .         . .      80,043    3  10 

By  property  in  the  hands  of  creditors 31,925     7    2 

By  losses  sustained  between  July  1,  1847,  and  January  12, 

1848 ..         ..      48,539    8    3 

Losses  by  bad  debts  between  July  1,  1847>  and  January,  12, 

1848..         .. ..      69,433  10  10 

By  losses  on  depreciation  for  the  cost  of  stock  remaining  at 

Iheaftteofthefiat 25,453  17    5 
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Byludnlttietonaeoeptances                    ..  ie218,754  11    8 
By  bills  reoeivdble 107,56117    9 

326^16   S 

The  lam  drawn  out  by  the  partners 33,025  11 

ig644,241  i; 

Hia  Honour  then  read  the  report  of  the  official  aB8ig;nee  (Mr.  Folleti 
followB : — 

"In  re  Lesley  Alexander  and  William  Bardgett,  of  Broad-street,  merchi 
trading  under  tne  firm  of  Lesley  Alexander,  and  Co. 

"  The  fiat  is  dated  January  12,  1848.  The  house  suspended  paymoi 
the  7th  August,  1847,  and  on  the  28th  of  that  month  a  general  meetii 
creditors  having  been  called,  it  was  resolved  to  wind  up  the  affiurs  urn 
deed  of  inspection.  Messrs.  J.  G.  Hubbard,  Mr.  J.  Pitman,  and  Mr.  A 
were  appointed  inspectors,  and  these  gentlemen  are  the  creditors'  assi{ 
under  the  fiat. 

''The  proceedm^  of  the  proprietors  appear  to  have  been  conducted 
great  regularity — distinct  accounts  of  the  receipts  and  expenses  kept 
assets  invested  from  time  to  time  in  Exchequer  bills,  and  on  the  fiat  1 
issued  I  consequently  received  from  the  banker  upwards  of  j£40,060  in 
and  securities. 

''  Up  to  the  period  of  stonpage  of  the  house,  it  does  not  appear  that 
profit  and  loss  account  had  oeen  taken  since  the  year  1840,  although 
oalances  had  been  made  each  year ;  and  as  the  object  of  the  inspecton 
liquidation,  they  took  notice  of  claims  and  assets  alone. 

''An  account  from  the  books  has  been  subsequently  made  to  the  Ist  of 
1848,  where  the  balance-sheet  commences,  showing  the  situation  d 
house.  This  presents  a  deficiency  of  j^l,613  12f .,  with  a  marginal  note 
Mr.  Alexandtf's  property,  estimated  at  j£93,509  Is.  Id,,  was  uable  to  i 
it  good.  A  profit  and  loss  account  has,  however,  been  taken  to  the  1st  of . 
1847,  which  shows  a  balance  in  favour  of  the  house  of  .€38,914  Ss.  6d.,  tl 
by  redeeming  the  deficiency  of  the  former  year.  The  balance-sheet 
presents — 

Creditors         « ^£190,388  1 

Ditto,  partially  secured j^59,740    2    6 

Deduct  securities 24,906    4    0 

34,833  1 

Creditors  fully  secured  j€2,991  158.  Id.,  the  estimated  value 

of  the  property  being   Jtl fll9  3t.  2d.,  the  difference 

iC4,027  8#.  Id.,  being  taken  as  an  asset. 

Liabilities  on  acceptances  by  the  firm  227,187  1 

Ditto,  upon  the  drafts  of  the  firm  upon  persons  who  have 

failed  120,833 

Total  dainiB  upon  the  estate  ^£573,188 

The  assets  ^Usdosed  are : — 

Gooddebts  je29,504    8    3 

Property 80,043    3  10 

Property  surplus  in  the  hands  of  secured 

creditors 4,027    8    1 

113,676 

Deficiency        469,613 

To  which  must  be  added  net  profits  from  July  1,  1846,  to 
July  1,1847  ..         .i         33,914    I 

^0498,527  1 
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Which  is  thns  expbdned— 
Liabilities  upon  acceotances         . .         . .  Jt2lS,7^  1 1     H 
Liabilities   upon  bills  drawn  upon  other 

parties 107,661  17    9 

Leases  between  Joly  1,  1847,  and  January 

12,  1848  47,048    7    2 

Bad  debts  between  July  1,    1847,   and 

January  12, 1848  66,683  10  10 

j£440  048    7    6 

Brought  forward           ..      '  ..         ..^€440,048  7    5 
Depreciations  between  theeost  price  and  value  of  com  at  the 

date  ofthe  fiat  as  estimated           25,453  17    6 

Decrease  account  of  Mr.  Alexander  to  pay  mortgage          . .  6,000  0    0 

Personal  references  since  the  1st  of  July,  1846        . .  2,159  15  11 

DvawnoatbyMr.  Bardgett 000 

Piyment  to  creditors  since  1st  of  June,  1846          . .         .  •  2,000  0    0 

Repairs  of  premises 619  6    9 

Personal  expenses  since  July  1, 1846           1,631  17    5 

D^iaicy,Jn]y  1,1847         21,613  12    0 

^€498,627  16  11 

The  losses  on  this  estate  inrdve  so  large  an  amount,  that  I  have  thought  it 
light  to  investigate  their  character,  and  I  find  that  they  have  arisen  in  a  great 
measure  as  follows  :— 

*'  1.  Upon  ffoods  shipped  by  the  plaintiffs  for  parties  who  have  sinoe  been 
unable  to  pay  ror  them. 

'*  2.  Ghi  sales  of  produce,  for  which  Alexander  and  Co.  aeoepted  bills  at  its 
then  valu^  but  the  net  proceeds  fell  far  short  of  that  sum. 

"3.  On  accei^tances  in  part  payment  of  cargoes  contracted  for,  but  which 
contracts  the  foreign  houses  declmed  to  complete. 

*'  4.  On  ffrain  uimped  firom  London  to  foreign  ports,  from  bad  weather  not 
aniving  at  t£e  stipulated  period,  then  thrown  on  the  market,  and  sold  at  a 
ruinous  loss,  and,  m  some  cases,  not  paying  freight  and  charges. 

"5.  On  cargoes  shipped  to  out-[X)rts  by  parties  on  whose  account  remit- 
tances were  provided,  but  the  consigners  retained  the  proceeds. 

"  6.  On  the  shipment  to  foreign  ports,  the  proceeds  of  which  were  absorbed 
by  the  fidlures  of  the  parties,  and  the  holders  of  Alexander  and  Co.'s  accep- 
tances having  proved,  now  seek  to  obtain  the  balances  from  the  estate. 

"  In  justice  to  the  house,  I  beg  to  add  that  by  fiir  the  greater  proportion 
of  the  above-mentioned  losses  have  arisen  on  account  of  correspondents,  and 
also  by  the  sudden  and  unfoseseen  depreciation  in  the  com  trade,  and  they 
were  thereby  rendered  unable  to  meet  their  engagements* 

"  John  FoLLBTT,  OfBcial  Assignee. 

*'  Exhibited  on  the  13th  day  of  Mardi,  1848. 

"  Edmund  Goulbubn,  Conmiissioner." 

Some  proofr  having  been  disposed  of  connected  with  erdin  transactions, 

Mr.  LawroHce  took  occasion  to  compliment  Mr.  Folktt  on  the  assiduity 
displayed  by  himself  and  all  parties  in  his  office  in  examining  the  accounts  of 
this  large  estate,  so  that  not  the  least  delay  was  necessary  in  passing  the 
bankmpCs. 

Mr.  Commiswmer  QouUmm  said  this  was  only  another  instance  of  the 
punctual  fulfilment  of  duty  by  Mr.  Follett,  and  therefore  what  Mr.  Lawrance 
nad  stated  did  not  take  him  by  siirprise.  Mr.  Follett  was  distinguished  for 
the  manner  in  wMch  he  always  performed  his  official  duties. 

Mr.GmipM^  the  r^istrar,  stated  that  this  was  the  day  for  an  audit,  and 
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also  for  the  declaration  of  a  dividend.  Perhaps  the  official  assignee  would  he 
good  enough  to  say  what  was  the  amount  of  the  assets  in  hand  ? 

Mr.  FolleU.^Ahoxxt  .€62,000. 

Mr.  Commistioner  Gmdbum, — It  will  also  he  desirable  to  know  the  amount 
of  the  dividend. 

Mr.  FoUett, — ^We  have  not  yet  been  able  accurately  to  calculate  it,  in  con- 
sequence of  the  lai^  amount  of  proofs  received  to-day  The  first  cUvidend 
toiU  be  twO'Ond-sixpence,  or  two  shilUngSy  in  the  pound,  which  we  hope  to  be 
able  to  pa^  on  Saturday. 

CoTwmssvmer* — What  is  the  amount  of  proofs  received  against  the  estate? 

Mr.  CampbeU  (the  registrar). — That  cannot  be  at  once  stated.  On  the  last 
occasion  it  reached  j^dO^OOO.  On  the  present  I  think  it  will  come  to  about 
jgl60,000  or  j€200,000. 

CommefnoAtfr.— Then  we  may  say  the  proofs  represent  at  least  between 
^400,000  and  j^500,000.  Here  then  is  a  case  wnere,  within  two  months 
firom  the  date  of  the  fiat,  and  on  the  day  that  the  last  examination  of  the 
bankrupts  passed,  that  a  dividend  on  such  an  enormous  amount  is  made. 
These  are  the  facts,  which  I  thii^  ought  to  be  made  known  to  the  public. 

The  bankrupts  then  passed  their  last  examination. 

The  8th  of  April  was  fixed  for  the  certificate  meeting,  when  the  bankrupts 
were  highly  complimented  by  the  Commissioners  for  their  straightforward 
conduct,  and  their  certificates  were  immediately  granted. 

IN  RE  KNAPP.— ABINGDON  BANK. 

Court  of  Bankruptcy,  London,  I4th  April,  1847. — ^To-dav  was  apix)inted  for 
the  last  examination  of  this  bankrupt,  who  had  been  a  banker  at  Abingdon. — 
Mr,  Lawrence,  who  appeared  for  the  bankrupt,  said  that,  as  Mr.  Johnson,  the 
official  assignee,  was  of  opinion  that  the  balance  sheet  was  not  satisfactory,  it 
would  be  useless  to  urge  anything  in  support  of  it ;  but  let  it  commence  from 
whatever  period  it  might,  there  must  be  a  large  deficiency.  The  banking  ac- 
counts had  been  in  a  very  bad  state  for  years.  In  1825  the  bankrupt  took  to 
the  business  on  the  death  of  his  father,  and  there  was  then  a  deficiency  of 
.€45,000.  The  assignees  were  of  opinion  that  there  had  been  no  fraud  or  con- 
cealment of  property,  several  thousands  being  in  the  bank  when  he  left  home, 
and  he  only  took  ^50.  He  had  not  had  any  allowance,  and  not  being  able  to 
employ  an  accountant  he  had  not  been  able  to  make  out  a  correct  account,  which 
was  required  with  a  view  to  ulterior  proceedings  against  other  persons. 

The  official  assignee  said  there  were  losses  on  foreign  stock  amounting  to 
jC17»500,  and  the  oankrupt  had  been  in  the  habit  of  sending  up  one,  two, 
and  three  thousand  pounds  to  his  broker  to  meet  the  losses — these  amounts 
had  not  been  posted  up  in  the  ledger,  and  the  bankrupt  could  do  that  with  the 
assistance  of  letters. 

Mr,  Lawrence  hoped  that  some  allowance  would  be  made  to  enable  the 
bankrupt  to  employ  an  accountant. 

After  some  discussion  it  was  agreed  that  the  examination  should  be  ad- 
journed for  six  weeks,  and  an  allowance  of  £5  should  be  made  up  to  that 
time. 

The  followingfris  a  copy  of  the  balance  sheet  presented  to  the  meeting : — 
Dr.  Cb. 

Creditors  ..  ..£92,737    8    5     Good  Debts        ..  ..£14,519  15    4 

Creditors  holding?  security     24,000    0    0     Bad  Debts  ..  ..       3,294    8    1 

Notes  in  circulation  . .  23,000  0  0  Property  in  creditors*  hands  27,023  0  1 
ProfiU  ..  ..      4,614    7    7     Property  held  by  assignees      8,309    1    1 

Losses  ..  ..     19,500    0    0 

Deficiency  in  March,  1841      45.000    0    0 
Present  aeiicicncy  ,,  8  11    5 

£144.351  16    0 


.£92,737    8 
r     24,000    0 
.     23,000    0 
.      4,614    7 

5 
0 
0 
7 

£144,351  16 

0 
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IN  RE  ADAMS  AND  WARREN.— SHREWSBURY  BANK. 

Court  of  Bankruptcy,  Birmingham,  April  20,  1848. — The  bankrnpts 
came  up  for  their  last  examination.  Mr.  Adams  underwent  a  long  ex- 
amination in  reference  to  items  in  the  balance-sheet,  one  of  which  was  a  sum 
of  j^lOOO  paid  for  repairs  to  his  house  at  Brighton,  after  a  atorm  in  the  year 

1839.  A  further  examination  took  place  relative  to  the  capital,  as  stated  in  the 
balance  sheet,  which  the  bankrupt  professed  to  be  possessed  of  in  the  year 

1840,  amounting  to  nearly  jCI  1,000. — Mr.  J.  Smith,  who  appeared  for  sundry 
creditors,  contended  that  the  money  was  in  fact  the  property  of  Beck,  Adams, 
and  Company,  although  it  appeared  in  the  books  at  the  time  of  the  dissolution 
of  that  finn,  as  the  private  property  of  Mr.  Adams,  instead  of  being  represented 
as  the  property  of  the  above-named  firm.  It  was  at  the  close  of  the  dissolution 
of  the  nrm  of  Beck,  Adams,  and  Compan^r  that  Mr.  Warren  joined. — ^Mr.  Adams 
was  then  subjected  to  a  severe  examination  as  to  his  reason  for  having  that 
account  placed  in  his  own  name  instead  of  the  names  of  himself  and  partners ; 
and  in  reply  stated  that  it  was  done  in  order  to  show  that  he  possessed  more 
capital  than  he  really  had  at  the  time.  He  liirther  added  that  Mr.  Wannen  was 
aware  that  that  sum,  though  placed  to  the  credit  of  him  (Mr.  Adams),  was  not 
his  own  property. — Mr.  Hodgson,  on  the  part  of  Mr.  Warren,  denied  that  his 
client  knew  anything  of  the  sort ;  and  Mr.  Warren  was  about  to  be  examined 
upon  that  point,  when,  owing  to  the  lateness  of  the  hour,  the  Court  adjourned 
the  case  till  Wednesday  next. — There  was  no  complaint  made  by  the  assignees 
against  Air.  Warren's  accounts ;  and  there  being  consecjuently  no  opposition 
offered  ta  him,  he  could  have  at  once  passed  his  examination,  but  he  would  not 
consent  to  join  in  the  balance-sheet  as  presented  by  Mr.  Adams,  who  had  the 
entire  management  of  the  bank  at  Shrewsbury,  and  his  examination  was  also 
farther  a<ljoumed. — Mr.  Keogh,  of  Shrewsbury,  and  Messrs.  Motteram  and 
Knight,  attended  for  the  Assignees,  Mr.  T.  S.  James  for  Mr.  Adams,  and  Mr. 
Trongfaton,  Mr.  Sanders,  and  Mr.  Bird,  of  Drayton,  for  various  creditors. — Mr. 
Kettle,  aeeountant,  for  the  bankrupts ;  Mr.  Fry,  of  London,  for  the  Assignees. 

IN  RE  BRODIE  &  CO.,  BANKRUPTS. 

For  the  last  three  months  reports  have  been  circulated  as  to  the  probable 
dividend  on  this  estate ;  but  that  may  be  accounted  for  from  the  difficulty  of 
getting  at  the  simple  facts,  the  meeting  generally  being  confined  to  those  only 
AYho  were  either  debtors  or  creditors  of  the  firm,  and  those  onl^  admitted  in 
turn,  and  required  to  leave  after  they  have  finished  their  busmess  with  the 
chairman,  solicitors,  and  trade  assignees  under  the  Fiat ; — "  reporters  ex- 
cluded " — a  very  frequent  practice  in  this  city.  The  following  facts  we  believe 
may  be  depended  on,  and  will  interest  the  creditors,  who  began  to  fear  that 
there  would  be  but  very  trifling  assets  to  divide.  The  official-assignee  paased 
his  accounts  up  to  the  Ist  ultimo  in  the  Court  of  Bankruptcy,  before  Mr. 
Commissioner  Evans,  when  it  was  ordered  that  the  first  dividend  on  the  joint- 
estate  of  William  Bird  Brodie  and  Charles  B.  Brodie,  as  late  bankers  m  the 
City  of  Salisbury,  should  be  computed  at  the  rate  of  four  shillings  in  the  pound. 
The  number  of  creditors  who  will  be  thus  benefited  amounts  to  1,257 ;  to  all 
of  whom  (as  soon  as  the  warrants  can  be  prepared  for  each)  such  an  amount 
win  be  payable ;  it  is  also  further  stated,  that  either  the  t>fficial-assignee  or 
one  deputed  by  him,  will  attend  at  Salisbury  for  the  purpose  of  paving  divi- 
dends, which  will  be  a  great  convenience  to  many  creditors.  Further  assets 
are  yet  to  be  received,  to  a  large  amount,  viz.,  from  the  sale  of  valuable  free- 
hold and  leasehold  property  in  Salisbury,  Fisherton  Anper,  West  Hamham, 
and  Winterslow,  which  will  take  place  in  a  few  days,  and  is  expected  to  realize 
some  thousands  of  pounds ;  the  sale  of  the  profitable  weekly  paper,  called  the 
Salisbwry  and  Winchester  Journal,  said  to  realize  a  clear  profit  of  j£2,500  per 
annum,  the  profitable  trade  of  a  bookseller,  printer,  and  stationer,  on  the 
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Canal;  the  freehold  property  where  inch  boainen  ia  eondiicted,  the  la 
amounta  due  from  trueamen  in  this  city,  who  have  had  time  given  them 
pay  the  aame  in,  &c. ;  when  all  theae  are  received  it  ia  expected  the  estate 
pay,  in  the  whoh^  at  leaat  lOf.  in  the  pound. 

IN  RE  STURT. 

Court  of  Bankruptcy,  London, — This  bankrupt  waa  described  as  ]aU 
St.  Alban's,  banker,  and  the  14th  April  ult.  was  appointed  for  hia  last  exi 
nation.  The  choice  of  aasignees  haa  not  taken  place  in  oonaequenoe  o(  e\ 
debt  except  one  being  disputed  on  technical  grounds.  One  of  the  proofs 
tendered  oy  Mr.  Matthew  Sturt,  for  a  sum  of  j£600;  but  it  was  urged  i 
the  claim  waa  barred  bv  the  atatute  of  limitations. 

The  claimant  said  that  he  had  received  letters  from  hia  brother*  offorin 
aasure  his  life  for  j^l,000  aa  a  aecurity. 

Hia  Honour  (Mr.  Commissioner  Shepherd)  said  that  a  very  alight  adi 
aion  would,  in  hia  opinion,  support  the  daim,  and  that  the  dSer  of  seei 
was  tantamount  to  a  promise  to  pay. 

In  consequence  or  there  being  no  asaigneea,  and  scaroely  sufficient  ai 
to  defray  the  expenses,  the  fiat  waa  aupersMed.    The  banking  aoooonts  are 

affected  by  these  proceedings.        

BILL  SWINDLING. 

Court  qf  Exchequer,  Monday,  17th  April. — Poteg  v.  GJoatcip.— This  wa 
action  of  aasumpsit  on  two  bilk  of  exchanp;e,  for  j£260  eadi,  at  four  moii 
drawn  respectively  on  the  28th  and  29th  of  August,  1846,  by  a  penoa  nai 
Gaderer,  on  the  defendant,  a  derg^rman,  and  indorsed  to  the  plamtiff.  Tl 
were  forty  pleaa  to  the  declaration,  idleging  that  the  defendant  had  I 
induced  by  nraud  to  accept  the  bills,  &c.  The  case  waa  tried  before  the  I 
Chief  Baron,  at  the  sittmsa  after  Trinity  Term,  when  a  verdict  waa  found 
the  plaintiff.  A  motion  for  a  new  trial,  on  the  ground  of  the  impn 
rejection  of  evidence  was  made  in  Michaelmaa  Term.  Cause  waa  shi 
against  it  to-day.  It  appeared  that  the  plaintiff's  case  at  the  trial  waa  sio 
proof  of  the  ddTendanr  s  acceptance,  ana  the  indorsement  by  Gadorer  to 
{^aintiff.  The  defendant^a  counsel  opined  that  he  had  been  frandule 
cheated  out  of  the  aoceptancea  by  Gaderer,  who  pretended  that  he  would 
the  amount  of  one  of  the  bills  m>m  a  bill  discounter,  for  him,  and  said 
other  bill  was  useless,  as  being  on  an  improper  stamp,  and  promised  to  rel 
it  at  once,  but  did  not  do  so;  and  that  in  short  the  defendant  had  I 
tricked  by  a  regular  advertising  sharper,  and  that  the  plaintiff  must  1 
been  aware  that  Gaderer  had  not  come  honestly  by  the  bdla — and  propo 
in  order  to  establish  the  fact  of  the  fraud  practised  by  Gaderer,  to  put  in 
denoe  the  lettera  which  passed  between  that  worthy  and  the  defendant  \ 
respect  to  the  bills  in  question.  The  Lord  Chief  Baron  would  not  admit  tl 
lettera  in  evidence,  aa  being  ru  i$Uer  alios  acta^  by  which  the  plaintiff  o 
not  be  affected,  she  not  being  a  party  to  them. 

The  correctness  of  this  rulin^^  was  supported  to-daj  by  Mr.  M.  Chaml 
Mr.  Miller,  and  Mr.  G.  Pollock,  m  showing  cause  against  the  rule ;  and 
controverted  by  Mr.  Cockbum  and  Mr.  Humfrey,  with  whom  was  Sir  J.  1 
ley,  and  who  were  stopped  by  the  court. 

Mr.  Baron  Parke  said,  that  though  the  court  would  not  lay  down 
general  rule  on  the  subject  under  discussion,  he  thought  that  the  evidence  1 
tendered  ought  to  have  been  received.  The  question  was  one  of  some  d 
culty,  and  if  the  plaintiff  thought  the  course  now  directed  to  be  pursued  on 
next  trial  was  erroneous,  he  could  at  that  trial  tender  a  bill  of  exceptions, 
carry  the  point  to  a  court  of  error. 

Mr.  Baron  Rolfe  and  Mr.  Baron  Piatt  concuned,  and  a  rule  abaolute  f 
new  trial  waa  granted. 
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To  the  E<Htor  of  the   Bakkertf   Magatime. 


METHOD  OF  DETECTING  FRAUDS  IN  BOOK-KEEPING. 

Sir, — In  your  number  for  February  tbere  appears  a  letter  from  a  Corres- 
pondent under  the  title  of  "  Frauds  mih  Bankers'  books — the  day-book/'  and 
signed  "  Bank  Accountant." 

In  the  supposititious  illustrations  he  has  furnished,  it  appears  that  a  fraudu- 
lent double  entry  could  escape  unnoticed,  or  rather  Uiat  the  simple  balancing 
of  the  ledger  as  a  whole  would  not  be  the  means  of  detecting  it.  No  doubt 
your  oonreapondent  is  ouite  correct  in  what  he  says. 

In  my  expenenoe  <n  books,  however,  I  have  found  that  there  is  a  great 
protection  against  fraudulent  entries  in  a  ledger— particularly  a  merchant's 
ledger— Hnmply  by  testinff  the  Dr.  columns  in  the  ledser  as  a  whole  with  the 
total  summation  of  the  Dr,  column  of  the  journal  or  day-book  (which  is  the 
same  thing,  ihe  one  being  a  classification  of  the  other)  and  the  Or.  side  in  the 
ssme  way. 

Now  sdthou|;h  this  test  by  totals  will  not  show  whether  each  side  of  each 
sooount  is  individually  correct ;  it  will  prove  whether  or  not  the  sides  a$  a  whole 
sre  correct. 

The  pnctice  which  some  book-keepers  have  followed  with  succeas  over  a 
course  or  irears,  of  carrying  sums  received  to  the  credit  of  accounts  in  the  led- 
ger direeiljii  and  without  passing  them  through  the  cash-book,  coilld  not  exist 
where  the  journal  test  is  rqrnlarly  wolied.  The  double  entry  system  of  fraud 
expluned  by  your  conrespondent  woma  not  of  course  be  detected  by  a  compari- 
son of  totals  as  above  deMribed ;  but  it  is  difficult  to  see  what  the  practical 
object  of  fluch  an  entry,  designedly  made,  could  be,  or  how  it  could  long  escape 
detection,  where  the  ledger  accounts  are  reviewed  seriatim  from  time  to  time, 
as  i^y  ouri^t  to  be. 

Will  ''Bank  Accountant"  inform  me  whether  a  derk  in  a  bank,  posting 
jflOO  short  to  one  account,  and  eoualizing  its  effect  by  carrying  JtlOO  over  to 
another  account,  could  realize  j£100  by  tms  manoeuvre  ? 

Merdbants  and  Baidsers  may  easily  satisfy  themselves  by  a  superficial 
examination  th%t  the  journal  or  day-book  is  correct ;  but  the  difficult  is  for 
them  to  be  satisfied  that  each  entry  thwein  has  reached  its  proper  destination 
in  tl^  ledger. 

Although  the  journal  test  here  spoken  of  does  not  guarantee  that  this  is 
the  case  individually,  it  guarantees  that  all  the  entries  in  the  journal  are  in  the 
ledger,  and  what  is  of  equal  importance,  that  no  entries  are  in  the  ledger  which 
have  not  passed  through  the  journal.  And  it  may  be  of  importance  to  some  of 
your  readers  to  know,  that  in  the  event  of  a  di£rerence  occurring  to  prevent  a 
balance,  this  test  will  enable  it  to  be  fixed  whether  the  cause  of  difference 
exists  in  the  Dr.  or  Cr,  side  of  the  ledger,  or  on  both ;  and  so  narrow  the  field 
of  search  for  its  discovery.  Further;  the  test  may  be  applied  quarterly, 
monthly,  or  oftener,  without  the  necessihr  of  squaring  off  the  accounts  as  at  an 
annual  balance.    I  am,  Sir,  your  most  obedient  servant, 

Bdinbmrffh  Feb.  16/A,  1848.  J.  F.  {Acctmatant.) 

LIABILITY  FOR  AMOUNT  OF  CHEQUE  HELD  OVER  AT 
REQUEST  OF  PAYEE. 

Sin, — ^A  cheque  is  presented  by  P,  drawn  by  D,  on  a  bank  60  miles  dis- 
tant.   P  requests  it  may  be  cashed^  and  held  \ioft  two  days  before  presentation. 
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On  presentation  it  is  dishonored ;  P  has  become  insolvent  in  the  mean  time, 
but  the  drawer  D  is  a  good  mark,  but  refuses  to  pay,  on  the  ground  of  its 
not  having  been  presented  in  course. 

Is  this  a  valid  ground  of  defence  ?  O.  T. 

[We  think  the  drawer  is  liable,  unless  he  can  show  that  he  has  sustained 
loss  by  the  delay.  The  point  is  discussed,  and  the  authorities  are  collected  in 
the  Bankers'  Magazine,  Vol.  V.,  p.  36.— Ed.  B.M,] 


DEPOSIT   RECEIPTS.— PROPOSED  ALTERATION    IN    FORM, 
INTIMATING  THE   INTEREST  ALLOWED. 

Sir, — While  the  banking  operations  of  this  country,  with  all  their  rami- 
fications, are  more  particularly  under  the  notice  of  our  legislature,  I  would 
venture  to  call  the  attention  of  the  whole  body  of  bankers — whether  private 
or  joint-stock — to  the  all-important  subject  of  deposit  receipts. 

In  times  of  pressure  we  are  induced  from  circumstances  to  meditate  the 
adoption  of  plans,  which,  in  periods  of  commercial  tranquillity,  we  are  not 
made  to  feel  imperative  or  necessary ;  and  as  the  late  panic  has  forced  the 
consideration  upon  all  prudent  bankers,  I  would  sugigest  the  propriety  of 
petitioning  parliament  to  allow  bankers  to  issue  deposit  receipts,  witn  gradu- 
ated scales  of  notices  for  repayment. 

This  plan  being  allowed  by  law,  would  give  bankers  the  benefit  of  antici- 
pating with  accuracy  the  amount  of  their  withdrawals  under  this  particular 
nead,  and  prevent  that  sudden  demand  which  occurs  in  times  ot  distrust. 
Besides,  a  banker  ousht  to  have  some  guarantee  that  the  confidence  reposed 
in  him  at  the  time  a  deposit  is  made  should  remain  undisturbed  till  the  repav- 
ment  of  the  same ;  the  transaction  being  entirely  voluntary  on  the  part  or  the 
depositor. 

I  would  submit  the  following  as  a  guide : — 

Periods  of  Notice  for  Repayment  of  Bankers*  Deposit  Receipts. 

For  ^^20  to   £50 3  days'  notice. 

„       50  to     100 7 

„     100  to     500 10 

„     500  to  1,000 14 

„  1,000  to  5,000 21 

„  5,000  and  upwards  according  to  agreement. 
You  will  perceive  from  the  above  that  I  commence  with  .£20— a  small 
amount ;  but  as  it  is  well  known  that  the  small  depositors  are  generally  the 
most  suspicious  and  clamorous  in  such  times,  I  would  recommend,  to  carry 
out  the  system  fully,  that  great  attention  should  be  paid  to  the  smaller  sums. 
I  am  aware  that  this  pkn  is  adopted  to  a  certain  extent,  in  some  localities, 
by  an  arrangement  either  implied  or  understood ;  but  were  it  to  become  a 
legal  act,  I  am  convinced  it  would  be  generally  adopted,  and  attended  with 
very  beneficial  results. 

As  I  have  not  seen  this  subject  at  all  mooted  in  your  valuable  periodical, 
perhaps  the  above  remarks  may  be  allowed  a  space  hi  your  next  number. 

I  am.  Sir,  yours,  &c.,  "  OBSERVER." 


SAVINGS'  BANKS.— LIABILITY  FOR  DEFICIENCY  IN  VALUE 
OF  THE  ASSETS. 
Sib, — Will  you  be  good  enough  to  inform  me  by  whom  the  deficiency  in 
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the  iralne  of  assets,  held  for  the  trustees  of  Sayings'  Banks,  would  hare  to  be 
sustained,  supposii^  a  general  withdrawal  of  deposits  should  take  place. 
It  is  a  matter  otsome  interest  to  the  depositors,  and  to 

Tour  most  obedient  serrant, 

AN  ACTUARY. 
[Our  correspondent  will  find  the  subi^  of  his  inquiry  referred  to  in  a 
separate  article  in  the  present  Number.    We  regret  that  through  an  orerdght 
bis  letter  has  been  held  orer  some  time. — ^Ed.  B.  M.] 


ISit^otti  of  Joint  »Uitk  HuvSa. 


LIVERPOOL  BANKING  COMPANY. 

On  Tuesday,  7th  Marcb,  1848,  the  proprietors  of  the  Liverpool  Banking 
Company  held  theb  annual  general  meeting  at  the  Clarendon-rooms,  Soum 
John-street,  Mr  George  Ramsden  in  the  chair. 

Mr.  Wilson,  the  manager,  read  the  report,  as  follows : — 
"  Since  our  meeting  on  the  30th  Noyember  last,  failures,  not  then  con- 
templated, have  occurred,  thereby  throwing  upon  the  bank  responsibility  on 
bills  at  that  time  considered  good,  which  cause  has  rendered  it  necessary  to 
increase  our  estimate  of  bad  debts.  It  has  appeared  to  the  directors  their 
first  duty  %o  bring  the  liabilities  of  the  bank  into  a  narrow  compass.  With 
that  view  they  have  directed  their  endeavours  to  realize  the  assets  of  the  bank, 
as  ftff  as  practicable  under  the  prevailing  disadvantages  of  the  times,  which 
sre  matters  of  notorietv.  In  January  the  directors  considered  that  they  would 
be  able  to  pay  aU  the  habilities  of  the  .bank,  in  three  instalments  of  6s,  8d,  per 
pound  each,  with  5  per  cent,  interest;  say,  10th  February  (last),  first :  Ist 
Au^st,  second;  Ist  December,  third;  an  arrangement  which  has  proved 
satisfsctory  to  the  parties  concerned,  they,  therefore,  are  carrying  it  into  effect. 
In  order  to  take  a  correct  view  of  the  position  of  the  bank,  down  to  a  date  as 
near  the  present  meeting  as  possible,  a  statement  has  been  made  up  to  the  12th 
February*  which  is  now  presented  to  the  proprietors,  and  which  has  been  made 
after  a  liberal  allowance  for  all  anticipated  deficiencies.  On  account  of  the 
can,  which,  exclusive  of  insolvent  parties,  at  jR2  per  share,  amounts  to  jf21,350» 
there  had  b^n  received,  on  the  12th  February,  ^16,287»  and  this  day  the  sum 
received  on  this  account  is  ^19,307.  The  measures  which  the  directors  have 
adoDted  under  the  trying  circumstances  in  which  they  were  placed,  are  such  as, 
in  weir  best  judgment,  are  most  likely  to  conduce  to  the  true  interests  of  the 
proprietors  at  la^,  and  they  trust  they  will  be  so  considered  by  them. 

BTATBMBNT  OF  ASSETS  AND  LIABILITIR8,  I2th  February,  1848. 

Absbts.       £       t,     d.     £        9.     d» 

Cash  on  hand 21,270    2      4 

Bills  exchange  ditto 

Deduct  supposed  bad  debts     . . 


Amount  owing  to  the  bank  from  current 

accounts 
Deduct  for  estimated  bad  debts 


14,352 

873 

6 
4 

5 

1 

121,160 
11,165 

17 
14 

6 

1 
1 

13,659    2      4 
109,995    3      5 


Bills  in  circulation  and  on  band  10th 

November,  as  then  stated  . .         . .       321,275    13     3 
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Of  these  have  been  paid  <£201,905  14    2 
Part  due  and  unpaid  117.265    4    5 

Not  yet  due        . .  2,104  14     8 

321,275    13      3 

Bills  on  hand  past  due 61,737     5      9 

Estimated  to  produce 48,100  19      7 

Bank  premises,  including  warehouse,  Benn's  gardens  6,422    8      1 

Stamps  on  hand  92  15      4 


Liabilities.  ^£199,540  11 

Amount  owing  to  current  aocounti  ..       iC40,166    15    11 
Deposit 28,382    12      7 


^£68,549     8      6 
Promissory  notes  given  for  instalments  519    10      3 

Liabilities  on  bills  of  Ex- 
change in  the  hands  of 
other  parties         ..  £73fi91    10    6 
Estimated  to  produce       49,556   13    3 

Estimated  loss         ..    ^£24,340    17    3 
Upon  which  the  bank  has 
paid  towards  instalment  3,789     2    4 

20,551    14      11 


89,620  13      8 
jfil09,919  11      5 


On  the  motion  of  Mr.  Ward  it  was  resolved  that  two  auditors  be  wpointed 
to  examine  and  report  upon  the  state  of  the  afiairs  of  the  company/and  that 
the  consideration  of  the  report  be  postponed  until  the  reception  of  the  auditors' 
report.  Upon  the  motion  of  Mr.  Bnght,  Mr.  Andrew  Taylor  was  re-elected 
a  director,  and  the  election  of  additional  directors  was  postponed  until  the  ad- 
journed meeting  in  April.  It  was  stated,  in  reply  to  questions,  that  the  current 
expenses  of  the  bank  were  .€3,300  a-year;  tliat  they  are  now  only  j£2,500 
a-year ;  and  that  the  auditors  would  probably  consider  the  practicability  of 
making  further  reductions.  The  managinjg  directors,  who  had  je200  a-year 
each,  have  declined  to  receive  any  salary  smce  the  bank  got  into  difficulties. 
The  meeting  stands  adjourned  till  the  3rd  April  next. 

NORTHUMBERLAND  AND  DURHAM  DISTRICT  BANK. 

At  the  Twelfth  General  Meeting,  held  February  14th,  1848,  the  Directors 
presented  the  following  Report. — 

At  the  close  of  a  year  of  an  eventful  character  as  regards  commerdal  afFairs, 
th^  directors  are  desm>ns  of  laving  before  the  proprietors  a  statement,  more 
full  than  has  hitherto  been  embodied  in  the  annual  report. 

The  weight  and  importance  of  the  task  ordinarily  devolving  upon  the  direc- 
tors, has  been  much  increased  by  the  most  unexampled  monetary  pressure  of 
the  past  year,  aggravated  by  the  untoward  events  which  have  occurred  in  this 
particukr  locality.  It  has  been  their  endeavour  under  tliese  dreumstanoes  to 
support,  to  the  utmost  of  their  abihty,  the  commercial  requirements  of  these 
important  manufacturing  and  mercantile  counties,  and  they  hope  their  exertions 
have  not  been  altogether  unsuccessful. 

It  will  not  have  been  expected  that  in  a  year  like  the  past,  the  bank  should 
have  avoided  losses  to  an  extent  larger  than  in  ordinary  years.  At  this  early 
pcnod  It  IS  impossible,  with  accuracy,  to  ascertain  the  value  of  securities  held, 
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and  the  predse  result  of  the  accounts  now  referred  to,  but  the  directors  recom- 
mend that  provision  be  at  once  made  to  meet  the  contingency,  and  that  in  the 
nresent  instance  the  whole  balance  of  the  year's  profits  after  payment  of  the 
oiYidends,  should  be  applied  to  the  account  of  bad  and  doubtful  debts,  and  that 
interest  only  should  be  added  to  the  guarantee  fund. 

The  profits  of  the  past  year,  after  deducting  the  expense  of  the  establishment 
and  income  tax,  amount  to  ^1^54,942  19^.  3a,,  and  the  directors  recommend 
that  a  dividend  be  declared  at  the  rate  of  8  per  cent,  per  annum  for  the  half- 
year  to  31st  December  last,  dear  of  ineome  tax,  after  which  there  will  remain 
the  sum  of  ^26,716  19s.  d(/.  to  be  applied  as  above  suggested. 

It  will  be  obvious  to  the  paroprietors,  that  the  very  la^  additional  business 
which  has  been  acquired,  particuiarly  smoe  the  materud  dmiinution  in  the  num- 
ber of  banks  in  this  and  the  neighbouring  towns,  has  rendered  the  increase  of 
the  capital  of  the  company  a  matter  of  essential  importance  to  the  efficient 
conduct  and  prudent  management  of  its  affiiira. 

Under  the  authority  of  the  proprietors  shares  to  the  extent  of  60,000  were 
created  at  the  dose  of  last  year.  The  directors  regret,  that  owing,  as  they 
beheve,  to  the  severe  commercial  depression  which  then,  and  has  since,  pre- 
vailed, the  applications  for  the  new  shares  have  not  as  yet  been  numerous; 
of  the  amount  shown  in  the  annexed  statement,  a  lar^  proportion  arises  from 
beneficial  airaxigements,  provisionarily  made  by  the  durectors  for  the  disposal  of 
new  shares,  before  the  introduction  but  in  contemplation  of  the  measure.  The 
premiums  arising  from  these  have  been  apphed  towards  the  Uauidation  of  the 
stOl  existing  bahmce  on  account  of  the  purchase  money  for  tne  business,  re- 
ferred to  in  last  year's  report,  then  amounting  to  j£44,174  15s.  7d,  and  now 
reduced  to  ^£33,189  19s.  Sd. 

The  directors  recommend  that  the  time  within  which  the  Proprietors  may 
exercise  the  option  of  taking  new  shares  at  par,  be  extended  to  the  dlst  of 
March  next,  and  they  would  add  a  confident  eiroectation  that  the  proprietors 
win  second  their  efforts  to  render  the  capital  of  the  bank  conmiensurate  with 
the  magnitude  of  its  operations. 

More  than  an  ordinary  degree  of  public  attention  having  been  latdj^  direc- 
ted to  the  system  of  management  of  joint-stock  banks,  it  may  be  permitted  to 
ihe  directors  to  remind  the  proprietors,  that  at*  the  time  of  the  junction  of  this 
estabhriiment  with  that  of  Messrs.  Ridley  and  Co.,  the  directors  made  arrange- 
ments for  enlarging  the  basis  of  management,  so  as  to  ensure  a  system  of 
united  responsibuity  and  of  combined  ju^ment ;  and  on  the  7th  of  May,  1840, 
it  was  resolved  by  the  board  that  the  affisurs  of  the  bank  should  be  placed  under 
the  charse  of  not  less  than  two,  nor  more  than  four,  acting  dbrectors,  all  pos- 
sessed of  equal  authority:,  and  each  responsible  in  the  same  degree,  and  exer- 
cising the  powers  which  had  befbre  been  vested  in  the  seneral  manaffer.  They 
may  he  allowed  also  to  observe,  that  the  prindple  which  is  embomed  in  the 
deed  of  settlement,  restricting  the  em^oyment  of  the  capital  of  the  bank  to 
ordinary  banking  transactions,  and  forbidding  its  appUcation  to  foreign  invest- 
ments, minmg  concerns,  or  other  adventures,  has  been  steadily  adhered  to  since 
its  commencement. 

The  number  of  proprietors  is  584. 
Northumberland  and  Durham  District  Bank,  Slst  December,  1847. 

£  s.  d. 
Cash,  bills,  nptes,  debit  accounts,  and  other  securities  ..  1,797>068  8  4 
Dividend  at  the  rate  of  10  per  cent,  per  annum,  to  the  30th 

June,  1847  on  ^300,000  15,000    0    0 

Balance  in  respect  of  the  purchase  of  the  Inisiness  . .  ..  33,189  19  8 
Bank  premises  at  Newcastle  and  branches     ..         ..  20,431  10    8 

.£1,865,689  18    8 
2T2 
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Proprietorf.' capitid £330,m    0  0 

Deposit  and  credit  balances i;^,0d2  16  3 

Guarantee  fund           124,064    3  2 

Proflts,1847 54.942  19  3 

jgl,865,689  18  8 

Profit  and  Losm,  ZXst  DeeemlHT,  184?. 
Dividend  paid  for  half  year  to  dOth  Jxmt,  1847,  at  rate  of  10 

per  cent,  on  jC3o6,000 15,000    0  0 

Dindend  now  declared  for  the  half  year  to  31st  December  ,^ 

1847,  at  the  rate  of  8  per  cent,  per  annum  on  ^€330,650      13,226    0  0 

Expenses,  income  tax,  &c 14,724     1  2 

Balance  to  account  of  bad  and  doubtful  debts                           ^-26,716  19  3 

Guarantee  fund  carried  forward         v.  124,064-   3  2 

^£193,731    3  7 

Guarantee  fund,  31st  December,  1847         120,424    7  2 

loterest  on  ditto         j.^,639  16  0 

Gross  profits  for  1847           69,667    0  5 

jC193,731    3  7 

Guarantee  fund  brought  down        . .  ^£124,064    3  2 


BANK  OF  THE  WEST  INDIES. 


A  meeting  of  the  depositors  and  other  claimants  upon  the  West  India 
Bank  was  held  at  Barbadoes  on  the  1 8th  January  last,  at  which  the  Report  of 
the  *'  Joint  Committee  of  the  Directors  and  extraordinary  Directors  of  the 
Establishment,  appointed  to  submit  a  statement  of  the  affairs  of  the  Institution 
to  the  Depositors  and  others  resident  in  the  Island  of  Barbadoes,  with  a  \iew 
to  arrive  at  an  adjustment  of  its  affairs,  with  due  consideration  to  the  interests 
of  all  concerned,"  was  submitted.  It  contains  the  following  statement  of  the 
liabilities  and  assets  of  the  bank : — 

LiABiLiTiBS.  Dollars,  c. 

Due  to  the  public  on  current  accounts           485,236  50 

„            on  deposit  receipts            768,268  56 

„            on  promissory  notes          75,663  63 

„             on  Dills  unaccounted  for    . .         . .         . .  260  92 

London  and  agency  drafts  current 1,369,730  3/ 

Union  Bank  of  liondon  and  St.  Thomas  Bank,  and  other 

agents  unpaid,  sundries  and  dividends       . .         . .         . .  184,533  39 

Circulation        551,482  00 

Total  liabilities  Ds.  3,435,183    37 

AsBKTS 

Local  bills  discounted ' 1,018,204  57 

Cash  accounts  ..         ..         ..         ..         764,403  34 

Protested  bills — bills  and  accounts  in  suit,  notes  and  specie 
under  transit,  and  other  securities  not  comprised  under  any 

of  the  foregoing  heads         402,041  46 

London  and  agency  bills  current        1,376,062  45 
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Dollars,    c. 

Cash  in  agents' hands  19,339    22 

Cash— specie D*.  114,830    39 

Notes  in  reserve  294,480    00 

409,310    39 

3,989,361    43 
Deduct— Estimated  bad  debts  ..     254,587    07 

Protested  bills,  bad,  &c 170,000    00     . 

424,587    67 

Totalassets 3,564,774    36 

Dcdnct  liabilities  3,435,183    37 

Surplus  assets  Ds.  129,590    99 

The  report  observes,  that  according  to  the  above  statament  there  will  be  a 
surplus  of  assets,  after  deducting  an  ample  estimated  amount  for  bad  debts 
and  losses  on  protested  bills,  and  that  although  the  stock-holders  must 
sustain  severe  pecuniary  loss,  yet  under  all  circumstances  it  would  be  satisfoc- 
toiy  to  them  to  know  that  eveiy  creditor  of  the  bank  Would  be  ultimately  |Nud 
in  full.  The  first  class  of  claimants  which,  in  the  opinion  of  the  committee, 
called  for  attention,  was  the  holders  of  dndts  issued  either  in  London  ot 
sgendes.  The  most  strenuous  exertions  they  recommended  should  be  made 
to  satisfy  the  claims  of  this  class,  in  all  cases  where  a  heavy  cbaw  upon  the 
assets  of  the  bank  might  be  saved  by  waiving  damages.  The  committee 
recommend  that  to  all  other  claimants  be  paid  an  equal  allowance  of  interest 
from  the  1st  January  last,  payable  quarterly,  at  the  rate  of  four  per  cent,  per 
annum,  as  it  was  evident  that  the  bank  was  not  in  a  position  to  at  once 
nay  all  its  liabilities.  It  was  thought  that  the  assets  might  be  collected  as 
idlows: — On  1st  August,  1848,  25  per  cent.;  on  1st  November,  1848,  10  per 
cent.;  on  1st  {July,  1849,  25  per  cent.;  on  Ist  July,  1850,  25  percent;  on 
Ist  December,  1850,  15  per  cent. ;  and  which,  if  correctly  estimated,  would 
enable  them  to  pay  all  claims  by  the  1st  December,  1850. 

A  meeting  of  the  depositors  was  held  at  Barbadoes  on  the  3rd  February, 
at  which  resdutions  were  passed  for  the  purpose  of  adopting  measures  to  pre- 
vent any  unnecessary  loss  to  the  shareholaers,  or  other  mirties  interested,  during 
the  winding-up  of  the  aflFtdrs  of  the  establishment.  The  depositors  agreed  to 
subscribe  a  sum  of  10  cents,  on  every  100  dollars  held  by  them  as  deposits  in 
the  banJc,  as  a  fund  for  carrying  out  such  object. 


THE  NORTH  BRITISH  BANK,  GLASGOW. 

It  appears  from  the  report  presented  at  the  recent  annual  meeting  of  this 
bank,  that  it  has  suffered  severely  from  the  commercial  crisis  of  the  past  year, 
the  loss  being  stated  at  jC92,500;  this  was  without  deducting  the  profits 
during  the  same  period,  which  amounted  to  .€47)331,  and  which  would  leave 
the  actual  deficiency,  j^45,169.  The  following  is  an  extract  from  the  report 
presented: — 

••  The  directors  will  now  submit  to  the  proprietors  a  report  of  the  result  of 
theur  proceedings  for  the  vear  ending  the  31st  of  December  last ;  and,  in  doing 
so,  it  would  be  easy  for  them  to  •  render*  a  very  plausible  and  gratifying  state- 
ment by  spreading  the  losses  over  an  extended  period,  reducing  a  portion  each 
year^  as  is  sometimes  done ;  but  they  will  not  do  so,  nor  attempt  to  palliate  or 
diagnise  their  disasters  in  any  wav,  knowing  Uiat  Uie  best  mode  to  meet  and 
imnedy  cakimties  it  to  &ce  them  tearleasly  at  once. 
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Capital,  3l8t  of  December,  1847 ^33,270    0    0 

Off  estimated  losses    ..         ..      £92,m>    0    0 

Less  profits 47,330  11    2 

Leaving  a  loss  on  capital  of         . , .        . , .       .  *         45,169    8  10 

Reducdngitto jgl88,100  11    2 

Which  makes  the  present  value  of  each  share  JtS  Is.  3d. 

"The  estimated  losses  arise  from  overdue  commercial  bills,  and  more 
especially  from  the  apposing  &11  in  the  value  of  securities.  In  making  the 
estimates,  the  secunties  have  been  taken  at  the  current  market  rates  of  the 
dlst  of  December  last.  The  sum  set  aside  to  cover  the  loss  on  overdue 
commercial  bills  is  considerably  more  than  the  amount  calculated  by  neutral 
parties  acquainted  with  their  value,  so  that  should  a  season  of  general  and 
gradual  improvement  in  mercantile  afiBedrs  succeed  the  depression  and  derange- 
ments of  uie  past  year,  the  ultimate  and  actual  loss  mav  be  materially  less 
^um  the  estimated  one;  and  as  the  current  liabilities  of  the  bank,  subject  to 
risk,  are  now  reduced  to  so  narrow  a  compass,  no  additional  loss  of  any  mo- 
ment can  occur.  The  business  of  the  bank  has  already  been  curtailed  and 
concentrated.  The  aim  in  future  will  be  undoubted  secunties  with  moderate 
returns,  as  the  surest  way  to  ultimate  success. 

"  Under  present  droomstances  of  course  no  dividend  can  be  declared  this 
year,  which  the  directors  deeply  regret/' 

WEST  OF  ENGLAND  AND  SOUTH  WALES  DISTRICT  BANK. 

At  the  thirteenth  annual  general  meeting,  held  at  Bristol,  on  Friday,  the 
21st  January,  1848,  the  following  report  was  read : — 

The  directors  have  the  satimcdon  of  informing  you  that  the  business  of 
the  bank  for  the  past  year  has  been  profitably  conducted. 

Since  the  lart  annual  meeting  a  dividend  has  been  paid  for  the  half-year 
ending  die  30th  June,  at  the  rate  of  £6  per  cent,  per  annum,  free  of  Income 
Tax ;  and  your  directors  have  now  the  satisfaction  of  declaring  a  dividend  for 
the  half-year  ending  31st  Decembw  at  the  rate  of  ^7  per  cent,  per  annum, 
also  free  of  Income  Tax. 

After  the  payment  of  these  dividends,  and  the  chaiges  of  management,  axid 
after  miJung  provision  for  bad  and  doubtful  debts,  and  the  usual  ulowanoe  in 
reduction  of  the  cost  of  bank  premises  and  fittinss,  and  payment  of  the  Income 
Tax  for  the  year,  there  remains  the  sum  of  ^£4,460  ISs.  3a.  to  be  carried  to  the 
credit  of  the  reserve.fund.  The  statement  of  the  annual  account  is  as  follows : — 
The  amount  of  undivided  profits,  standing  at  the  credit  of  £  s.  d. 
reserved  ftmd,  on  the  31st  December,  1846,  per  last  annual 

report..         27,003    2    7 

Net  profit  of  the  year  ending  31st  December,  1847,  after 
deauctinff  the  diarffe  o£  management,  and  provision  for 
bad  and  doubtful  debts ;  and  the  usual  allowance  in  the  re- 
duction of  the  cost  of  bank  premises  and  fittings;  and  in 
payment  of  the  Income  Tax    ..         ..       ^£21,834  12    0 
Half-yearly  dividend,  at  the  rate  of  6  per  cent, 
per  annum,  to  30th  June,   1847,  ^,018 
12#.  6d. ;  half-yearly  divided,  at  the  rate  of 
7  por  cent,  per  annum,  to  31st  December, 

1847,je9,356U.3rf.  17,373  13    9 

4,460  18    3 

Leaving  at  the  credit  of  jeiervefimd je31,464    0  10 
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BRITISH  COLONIAL  BANK  AND  LOAN  COMPANY. 

At  the  Annual  Meeting  held  at  the  Compan/s  offices*  London*  on  the  8th 
March  last,  a  dividend  at  the  rate  of  2)  per  cent,  was  dedared.  According  to 
the  report  of  the  directors,  it  q>pears  that  "  the  prospects  of  improTement " 
which  they  held  out  in  their  lart  communication  wiUi  the  shareholders  "  hm 
heen  fully  realized.'*  AU  the  remaining  liabilities  of  the  company  are  in 
course  of  liquidation.  Since  the  kst  annual  meeting  a  further  reduction  has 
been  made  to  the  eitent  of  jfl,700*  and  since  the  closing  of  the  kst  year's  ac- 
count a  further  reduction  has  been  effected  of  £\,B(X>,  making  a  total  of 
j^*500  paid  off,  leaving  the  sum  of  jCS^lOO  only,  due  by  the  company.  With 
reference  to  a  final  liquidation  by  the  estabUshment,  the  chairman  again  re- 
peated his  impression  that  eventually  the  shareholders  would  recover  their 
capital  with  but  very  little  loss,  but  it  was  impossihle  to  name  any  specdfie 
date  for  the  accomplishment  of  this  result.  They  were  progressivdy  realizing 
their  property,  and  would  continue  to  do  so  at  all  timet  when  it  could  be 
effected  to  the  advantage  of  the  shareholders. 


BRITISH  GUIANA  BANK. 

A  meeting  of  the  shareholdflrs  was  held  on  the  Slst  of  January.  The 
directors  in  their  report  allude  to  the  depressed  state  of  trade,  and  the 
serious  injury  sustained  by  the  affricultural  interest  from  the  extreme  low 
prices  rangmg  in  the  home  markets.  Under  such  circumstances,  profits 
were  of  secondary  consideration  compared  with  the  credit  of  the  bank. 
During  the  late  panic  and  run  upon  its  resources,  it  had  throughout  been 
able  to  meet  the  demand  upon  it  by  the  specie  in  its  coffers,  &c.  The 
declaration  of  a  dividend  at  the  rate  of  four  per  cent,  per  annum  was  finally 
declared  for  the  half-year.  The  following  statement  of  the  liabilities  and 
assets  of  the  bank,  on  the  31st  January,  1848,  will  be  of  interest  to  all  con- 
ne(rted  with  the  West  India  Colonies,  British  Guiana  in  particular : — 

BoUars,   c. 

Ciiculation • 135,476    0 

Deposits  for  specific  periods  by  public  department  and 

ij  private  parties 264,736    5 

Deposits  on  orawing  accounts  by  public 

^tepartment Dt.  117»024  80 

Dittoby  private  parties 107,460  72 

234,485  52 

Total  ZmiWWies pg.  624,696  57 

Public  securities 282,300    0 

Cash  in  hands  of  agents   172,613  15 

Specie  in  the  bank 259,167  71 

Ta^AuelM  Ds.  714,080  86 

The  profit!  dnring  the  half-year  had  been  dollars  33,496  50e.,  which  with 
dollars  S&^9  22c.7&e  amount  of  surphis  and  wmtingency  fhnd,  gave  a  balance 
of  doHan  124,066  72c.  in  fkvour  of  the  bank. 
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NATIONAL  BANK  OF  VIENNA. 

In  order  to  calm  any  uneasiness  that  may  be  felt,  the  directors  have  con- 
sidered it  advisable  to  publish  the  following  statement  of  the  affairs  of  the 
establishment. 

AcTiF.  (Assets.)  flor.  kr. 

Cash 66,058,351    8i 

Bills  discounted  at  from  5  to  90  days 86,295,502  54, 

Securities  payable  in  90  days       12,602,500    0 

PubUc  mortgage  debts 81,837,264  23i 

Loan  guarantc^  by  Hungary 1,081,809  45 

246,425,431  Uj 
Passif.    CLiabilitiesJ  ' 

BUU  (Notes)  m  circulation  214,146,440    0 

Accounts  current 1,906,391  IIJ 

Bank  shares  (50,621),  at  the  original  price  of  600fl.  per 

share 30,372,600    0 

246,425,431    Hi 


THE  AGRA  BANK. 
Abstract  of  profit  and  loss  from  1st  July  to  31st  December,  1847- 

To  establishment  expenses  at  Agra,  Calcutta,  Madras,  Bom-       Rs,     a,  p. 

bay,  and  Mirzapore 67,857  15  6 

Charges  general  at  ditto ..         ..     17,922  15  6 

Postage  account  at  ditto 1,612    8  2 

Interest  on  4  per  cent.  dep.         . .  1,803  13    2 

Ditto      5  per  cent.  do.  . .  18,022    7     1 

Ditto      6  per  cent.  do.  ..  34,030    5    4 

53,856    9  7 

1.41,250    0  9 

Divisional  balance ..   4,52,369    6  8 

Total  Co.'s  Rupees          ..         ..   6,93,619    7  ^ 

By  head  office  (including  reserve  profit  and  loss  of  30th  June,       Rs,     c, 

1847)             ..         ..         •.   2,44,153  13  6 

„    Cdcutta  exchange  account         1,47,108  14  8 

„    Madras  exchange  account           89,720  15  10 

„    Bombay  excha^  account          1,10,972  15  2 

„    Mirzapore  exchange  account 1,662  12  3 

Total  Co.'s  Rupees          ..         ..   5,93,619    7  ^ 


^tejf  of  tl)t  0lontt)  anil  inttUistntt. 

Thb  Intended  Closing  of  the  City  Banking  Houses  for 
"  counter  business,"  at  four  o'clock  from  the  1st  May,  will  not,  it  appears,  b^ 
seconded  by  the  West-end  bankers,  one  or  two  of  whom  havhig  declined  to 
close  at  four  o'clock,  the  rest  are  obliged  to  follow  the  same  course.  This, 
however,  will  not  affect  the  city  banks,  which  after  the  date  mentioned  will 
iiot  pay  cheques  after  the  hour  stated. 
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ilTMBftR    AND     RbSIDBNCBS     OF    THB     PARtNBRS     OF     THE    JoiNT 

;k  Banks  in  London. — ^Tbe  foUowing  is  an  analysis  of  the  lists  of 
sholden  in  the  several  Joint  Stock  Banks  of  London,  in  January,  1848, 
the  returns  published  in  the  '  London  Gazette* : — 


Description  of  Shareholders. 

ij 

r 

•s 

il 

1 

I 

p 

i'^ 

1 

ersi  resident   in   London   andl 
hin  15  miles        . .         . .          J 

707 

627 

392 

112 

118 

1956 

resident  in  other  parts 
gland         

ofl 

J 

360 

174 

97 

65 

26;^ 

939 

resident  in  Scotland 

50 

1!) 

88 

7 

1 

165 

resident  in  Ireland. . 

,. 

12 

,  , 

2 

,  , 

14 

resident  Abroad     .. 

•  • 

22 

9 

6 

ib 

•• 

47 

Total 

1151 

829 

585 

184 

372 

3121 

BE  Isle  of  Man  Commercial  Bank,  which  recently  suspended 
ents,  had  a  general  meeting  of  the  shareholders  on  the  5th  inst.,  when 
irectors  stated  that  the  loss  to  the  shareholders  would  be  about  lOs,  per 
,  and  that  the  business  of  the  bank  had  been  agreed  to  be  t^ken  up  by  the 
9f  Glasgow  Bank.  It  was  also  stated  that  Mr.  Dickie,  the  late  manager, 
esigned  on  the  ground  of  ill  health,  and  that  his  office  would  be  suppued 
be  present  by  Mr.  John  S.  Jackson,  formerly  manaeer  of  the  Mancnester 
Liverpool  District  Bank.  The  amalgamation  of  uie  Bank  with  the  Ci^ 
isgow  Bank  ensures  the  due  payment  of  all  liabiUties,  and  is  regarded  with 
i  satisfaction  by  the  creditors  and  shareholders. 


UsHiBRS  OF  THB  Bank  OF  ENGLAND. — ^Thc  following  is  a  list  of  the 
ers  who  are  now  authorised  to  sign  Bank  of  England  Notes,  viz : — 
fatthew  Marshall,  Joseph  Ravenscroft  Elsey,  Thomas  Bros,  James 
ird,  John  Butler,  Nathaniel  Stock,  James  Vautin,  John^  Vanderpant, 
am  Popham  Gattie,  William  Paskin,  2iechariah  Uwins^  John  Williams, 
i  Hawkes,  Thomas  Roberts,  John  Luson,  Henry  Bock,  Samuel  Parish, 
les  Thomas  Whitmell,  John  Gond^,  Frank  Twiss,  John  Tilbury,  Joseph 
nett,  Josiah  Field,  Thomas  Slater^  WiUiam  Richter,  John  Wood  Deane, 
ry  Hogben,  John  Cann,  John  Bradshaw,  Samuel  Dennis,  James 
ibers. 

John  Knight,  Secretary. 

Slection  of  Bank  Directors. — The  election  which  took  place  on  the 
I  inst.  eicited  more  than  usual  interest  in  consequence  of  the  nomination 
le  new  candidates  referred  to  in  our  last.  The  "  House  List"  proposed  by 
court  was  carried  without  opposition,  as  follows : — James  Morris,  Esq., 
Jnior ;  Henry  Prescott,  Esq.,  deputy-governor.  Directors,  Thomas  Baring, 
«y  Wollaston  Bhdcc,  Edward  Henry  Chapman,  William  Cotton,  John 
^er  Hanson,  John  Benjamin  Heath,  Kirkman  Daniel  Hodeson,  Henry 
icelot  Holland,  John  Gellibrand  Hubbard,  Thomas  Newman  Hunt,  Charles 
dendc  Huth>  Alfred  Latham^  George  Lyall^  junr.,  Thomas  Masterman, 
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Humphrey  St.  John  Mildmayy  George  Warde  Norman,  John  Hordey  Palmer, 
James  Pattison,  Sir  John  Henry  Pdiw,  Bart.,  Thomas  Charies  Smith,  William 
Thompson,  Alderman,  Thomas  Matthias  W^;aeUn,  Franeis  Wilson,  Esq. 

Ths  Dutch  Mint  have  puhlished  a  notice  of  the  number  and  amount  of 
coins  struck  off  for  the  account  of  the  state  dvamf  the  course  of  1847}  accord- 
ing to  tiie  law  for  calling  in  the  old  coins  and  issuing  a  new  coinage.  The 
deBcriptions  of  coins  strode  off  are  as  follow : — 

Florins. 
9,387,175  lix-doUars,  or  pieces  of  2i  florins,  amount    23,467,937 

8,385,619  florin  pieces 8,385,519 

1,100,882  half  florins 550,441 

2,001,000  half  cents 10,005 

Total  florins    ..   32,413,902 
On  and  after  the  I2th  of  March,  the  old  coins  were  to  cease  from  circulation, 
and  will  no  lon^  be  taken  at  the  public  offices,  neiUier  can  any  one  be  bound 
to  accept  them  m  payments* 

North  of  Enolakd  Joint  Stock  Bank. — Bankrupt  Sbarb- 
HOLDBR8. — ^The  London  Qazette  of  the  15th  February  contains  the  names  of 
the  following  shareholders  of  this  bank  described  as  bankers,  viz. : — '*  Mary 
£mma  Edwards,  Ellen  Edwards,  and  Eliza  Anne  Edwards,  all  of  Bristol, 
bankers."  Meetings,  29th  February  and  28th  March,  at  the  Court  of  Bank- 
roptcy,  Bristol.    AjSomey,  Mr.  Smith,  Bristol. 


Richard  Pobritt,  op  Hudosrsfibld,  described  as  a  Banker,  is  de- 
clared bankrupt  in  the  London  Gazette  of  7th  January.  Solicitors,  Messrs. 
Williamson  and  Co.,  Great  James-street,  Bedford-row;  and  Messrs.  Bond 
and  Barwick,  Leeds;  offbial  assignee,  Mr.  Hope,  Leeds. 


Wm.  Pain  Bbecham  of  Hawkhurst,  Kent,  appears  in  the  Gazette  of  the 
18th  February  as  a  bankrupt.  He  is  described  as  a  hanker,  beins  a  money  scri- 
vener. The  meetings  appointed  were  for  the  2nd  and  28th  Marcn.  Attorneys, 
Messrs.  Palmer  &  Co.,  Bedford  Row. 


pROVioBNT  Clerks'  Association. — ^At  a  meetii^  of  the  members  and 
friends  of  this  association,  held  at  Bristol  on  the  16th  March  ultimo.,  iix  the 
purpose  <^  making  known  its  objects  and  advantages,  Dr.  MuUinder,  tibe 
aecKtary,  in  the  course  of  an  interesting  speech,  ^ve  a  fttvourable  aecount  of 
the  present  state  and  future  prospects  of  the  association.    The  association  bad 

Sut  by  j€10,800,  and  had  an  income  of  i^,000  a-year;  and  the  benevolent 
epartment  had  j£l 0,800  invested  in  the  3  per  cents.  At  pressnt  three 
wioiows  of  clerks  were  permanent  annuitants  at  £\b,  and  two  aged  clerks  at 
j£25 ;  and  it  was  intended  to  add  three  more— one  clerk  and  two  widows,  in 
May  next,  to  the  list.  The  association  had  advanced  on  loan,  up  to  1847»  in 
sums  not  exceeding  £2b,  as  much  as  £3,37"2,  and  out  of  the  whole  <^  that 
had  not  lost  j^25.  In  consequence  of  the  fulures  last  year,  three  or  four  ap- 
plications for  loans  were  received  every  day,  and  twenty  more  had  been  recently 
granted,  making  the  total  lent  £3,8^2,  and  the  whole  number  of  members 
who  had  thus  availed  themselves  of  the  loan  department,  158.  In  the  insiv- 
ance  dejMrtment  417  poUcies  had  been  granted  up  to  1847,  and  104  more  this 
year.  The  assurance  department  was  ertablished  on  the  mutual  i»inciple»  and 
was  enrolled  under  the  Friendly  Societies'  Act.    That  enrohnoit  secured  to 
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the  assured  exemption  from  the  probate  and  legacjr  duty,  by  the  exercise  of 
his  right  to  nominate  whoever  he  might  please  to  receive  the  amount  of  his 
policy ;  and  should  the  assuied  become  bunkrupt  or  insolvent  after  having  so 
nominated,  the  interest  in  the  pohcnr  would,  notwithstanding,  remain  secure  to 
the  nominee.  Should  a  member  (being  a  ckrk  at  the  time  of  admission,  and 
after  haying  paid  his  premium  fiv9  veara),  be  overtaken  by  distress,  so  as  to 
render  him  incapable  of  continuing  tne  parent  of  his  premiums,  die  Board 
had  the  power,  m  their  discretion,  of  keepmg  up  the  future  pavments,  by  way 
of  loan,  firom  the  Casualty  Fund  of  the  tfenevdent  branch  of  this  Association. 
The  doctor  concluded  his  address  by  callinff  on  all,  clerks  especially,  to  join  the 
association,  and  thus  provide  something  for  tliemsdves  when  the  day  of  ad- 
yemtv  ahould  arrive,  and  something  also  for  those  near  and  dear  to  them  after 
they  had  departed.  The  Mayw  of  Bristol  was  in  tiie  chair,  and  upwards  of 
jCIOO  was  subscribed  in  the  room  towards  the  Benevolent  Fund  of  the 
Asaociation. 


BebtetD04 


A  History  of  Prices  and  of  the  State  of  the  Groulation  from  1839  to  1847 
inclusive ;  with  a  general  review  qf  the  Currency  Questwn,  and  remarks  on 
the  omeration  of  the  Act  7  andS  Vict.,  c.  32.  By  Thomas  Tooke,  Esq., 
F.R.S.    London :  Longman  &  Co. 

This  im  a  supplemental  volume  to  the  great  work  of  Mr.  Tooke,  *  On  the 
History  of  Pnces,'  which  has  obtained  for  him  such  deserved  celebrity.  The 
circumstances  of  the  past  year  have  given  an  additional  degree  of  importance 
to  the  subject  of  the  volume,  and  the  author  has  discussed  it  with  all  his  usual 
ability.  The  work  is  divided  into  a  narrative  of  facts  coimected  with  the 
fluctnations  in  the  prices  of  com  and  other  articles  of  produce  since  1839 ; 
snd  the  progress  of  monetarv  affairs  from  that  period,  accompanied  by  a  com- 
mentary, illustrating  the  effects  of  the  various  causes  that  have  influenced 
prices  and  the  currencv.  As  we  intend  to  give  an  analysis  of  the  work,  which 
we  cannot  find  room  K>r  this  mcmth,  we  notice  the  volume  now  only  for  the 
puipose  of  directing  the  reader's  attention  to  its  contents.  He  will  find  in  it 
sn  unpartial  and  ably  written  review  of  the  Currency  question  in  its  various 
phases,  from  1797  to  the  present  time;  together  with  a  valuable  collcKstion  of 
statistics  compiled  by  two  gentlemen  who  are  known  as  talented  writers  on 
banking  affairs — Messrs.  Newmarch  and  Danson.  The  fisicts  collected  by  these 

Sntlemen,  and  the  arsuments  of  Mr.  Tooke,  completely  expose  the  fallacy  of 
e  theory  of  the  BtaSi  Act. 

The  City  qf  Jtondon  Trade  Protection  Society's  Circular,  of  which  we 
have  received  tiie  first  number  issued  to  the  public,  is  an  important  publica- 
tion. It  contains  a  record  of  all  the  frauds, — and  of  the  swmdlers  hy  whom 
they  are  carried  on, — ^which  come  under  the  cognizance  of  the  society.  A 
cirodar  for  the  exclusive  information  of  the  members  of  this  association,  has 
been  regularly  published  for  some  time  past;  but  it  is  now  intended,  we 
presume,  to  make  a  gr^t  portion  of  the  information  available  for  the  general 
pnbUc.  The  private  circular  is  a  publication  calculated  to  be  of  essential 
service  to  bankers — ^morc  particidarly  to  those  in  the  country — and  a  twelve* 
month's  subscription  to  the  London  Trade  Protection  Society,  which  entitles 
the  snbacnbcr  to  receive  the  circular,  would  often  be  money  well  expended* 
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Capital,  Currency,  and  Ba$dnng.    By  James  Wilson »  £sq.»  M.P.    London : 

Economist  Office,  340,  Strand. 
This  is  a  collection  of  some  of  the  more  important  articles  published  in  7%e 
Economist  Newspaper,  of  which  Mr.  Wilson  is  the  Editor,  on  the  subjects 
indicated  by  the  title ;  including  a  full  discussion  of  the  plan  proposed  hy  him 
last  year,  for  improving  the  condition  of  the  currency  by  the  issue  of  one- 
pound  notes,  under  certain  restrictions.  We  gare  an  analysis  of  this  plan  at 
the  time  it  was  first  made  public,  and  exprnsed  our  approval  of  it  and  of 
the  ability  with  which  it  was  supported.  We  have  also  several  times  referred 
to  many  of  the  articles  now  republished  in  this  volume,  and  are  ^lad  of  having 
the  opportunity  of  again  beuii^  testimony  to  the  great  merit  of  nearly  ail 
that  Mr.  Wilson  has  written.  There  is  scarcely  a  commercial  topic  of  any 
importance  which  he  has  not  thrown  some  new  liffht  upon  by  his  wntinirs, 
and  the  plain  good  sense  of  his  remarks;  his  sound  judgment^  and  the  clear 
forcible  style  in  which  his  opinions  are  conveyed,  have  placed  him  in  the  first 
rank  of  economical  writers.  There  are  few  men  of  business,  or  private  gen- 
tlemen, who  would  not  derive  advantage  from  a  perusal  of  the  papers  con- 
tained in  the  present  volume. 

Tables,  exkilnting  the  various  JUictuations  in  the  Three  per  Cent.  Consols  tM 
every  numth  during  each  year,  from  1/89  to  184?  inchuive,  with  ruled  pages 
for  their  continuance  to  1857*     By  James  Van  Sommer,  Secretary  to  the 
Managers  of  the  Stock  Exchange.    London :  Smith,  Elder  &  Co. 
Thb  above  title  wiU  in  f»art  explain  the  valuable  character  of  these  tables ; 
but  there  are  many  additional  features  of  interest  iu  them,  of  much  importance 
to  mercantile  men.  The  best  illustration  we  can  present  of  their  utility  will  be, 
to  give  some  extracts  from  them,  which  we  shall  do  next  month.   In  the  mean- 
time we  cordially  recommend  the  work  as  an  essential  *'  book  of  reference," 
for  the  desk  or  library  of  every  man  of  business.     It  will  enable  him,  at  a 
glance,  to  ascertain  the  eflTect  on  the  Funds,  of  every  public  event  of  import- 
ance since  the  year  1739 ;  and  materially  assist  his  judgment  on  occasions  of 
difficulty.    No  banker  will  willingly  be  without  the  volume  when  he  learns 
its  character  and  importance. 


iittomtaii)  inttUiQtmu 

REVIEW  OF  THE  MONEY  MARKET  DURING  THE  MONTH  OF 
APRIL,  1848. 

Thb  fluctuations  which  have  taken  place  in  the.  value  of  all  the  classes  of 
securities  which  are  the  objects  of  ordinary  sale  and  purchase  have  been  com- 
paratively insignificant  during  the  present  month,  when  compared  with  its 
immediate  pr^ecessor.  There  certainly  has  been  no  dearth  of  topics  of 
something  more  than  common  interest ;  but  the  law  of  comparison  applies 
nowhere  with  greater  force  than  upon  the  stock  exchange,  and  although  there 
have  been  daily  budgets  of  extraordinary  intelligence  from  Italy,  Austria, 
France,  and  the  shores  of  the  Baltic,  they  have  excited  scarcely  any  notice  com- 
pared with  the  events  of  Febniary  and  March.  Consols  have  fluctuated  within 
a  margin  of  about  3  per  cent. — touching  80  as  their  lowest,  and  somewhere 
about  83  as  their  highest  point.  At  the  time  we  write  they  are  again  in  a 
declining  state,  and  stand  about  82.  Exchequer  bills  continue  to  improve. 
They  are  now  selling  for  44s,  premium,  on  the  1st  March  (1848)  they  were 
worth  13;.  Tlie  high  price  ot  these  bills  is  one  of  the  most  evident 'proofs 
of  the  accumulation  of  capital  beyond  the  current  requirements  of  trade. 
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We  pointed,  in  oiir  last  review,  to  the  enormooi  fall  which  had  taken  place, 
daring  the  five  weeks  ending  with  the  24th  March  last,  in  the  market  value 
of  our  own  railway  shares,  and  in  the  prices  of  foreign  funds.  We  regard  it 
u  a  favorable  trnnptom,  that  this  ruinous  process  of  declension  would  appear 
to  have  been  effectually  arrested,  and,  in  some  instances,  to  have  given  place 
to  a  mdual  improvement  of  value. 

The  fb^wing  figures  will  explain  themselves,  with  reference  to  railways ; 
and  the  following  table  will  exhibit  a  similar  comparative  statement  of  the 
leadmg  secuntiM  in  the  forei|pi  stock  market.  It  will  be  observed  that  the 
neatest  decline  in  the  table  u  in  the  shares  of  the  Bank  of  France,  caused 
eliiefly  by  apprehensions  for  tiie  integrity  of  that  institution  under  the  present 
government  of  the  republic. 

At  19U1  Feb.,  1848.     AtS4thlUr.,  1848.     At  SSadi^^  1848. 

GreatWestem 102  92  88 

Lancashire  and  Yorkshire    ..  79  72  70 

Brighton    37  30  29 

London  and  North  Western..  147  128  128 

Do.          Southwestern..  52  46  46 

Midland 116  100  98 

York  and  North  Midland. ...  75  62  65 

Dutch  2i  per  cenU 54i 40  40 

Do.    4  per  cent,  certificates.    85^ 61  59 

Russian  Bonds,  5  per  cent.  . .    Ill  87  90 

Belgian  Bonds,  4i  per  cent...     90  58  53 

French  Rentes,  5  per  cent. . .    117  65  61 

Do.            3percent...     74  51  40 

Bank  of  France  Shares   ....3,190  1,600  1,000 

We  ventured  to  express  an  opinion,  in  our  last  article,  that  the  decline  in 
the  price  of  steriing  railway  shares  could  scarcely  proceed  any  further.  So 
far  the  fact  would  seem  to  have  answered  to  our  expectation ;  and  we  conceive 
that  no  great  risk  of  discomfiture  will  be  encountered  by  hazarding  a  still 
farther  anticipation  that  the  current  value  of  these  investments  is  much  more 
hkely  to  improve  than  the  contrary.  It  seems  to  us  that  there  are  very  strong 
grounds  for  such  an  opinion.  The  necessities  of  the  times,  and  the  rapid  faU 
of  prices,  have  already  extruded  a  veiy  large  portion  of  the  weak  holders  of 
railwi^  property,  and  of  holders  who  mid  lx>rrowed  the  main  part  of  the  pur- 
chase money  on  the  strength  of  the  shares  themselves,  covered  by  a  margin  to 
the  lender.  Tho*e  is  not,  therefore,  the  same  liability  of  having  the  market 
every  now  and  then  inundated  by  men  who  must  sell  their  shares  under  any 
combination  of  adverse  circumstances.  Further,  the  interest  yielded  by  in- 
vestments made  at  current  rates  is  very  ereatly  in  excess  of  the  returns  which 
can  be  obtained  in  any  othar  quarter,  of  equal  solidity  and  repute ;  and,  as  a 
final  resaon,  the  mass  of  foreigp  capital  which  is  seeking  a  safe  resting-place 
in  this  country  will  hardly  continue  to  be  poured  into  one  of  the  most  uncer- 
tain and  least  profitable  outlets  (Consols),  when  another  and  better  species  of 
outlay  is  so  dose  at  hand.  In  pointing  out  these  considerations,  we  have  not 
the  remotest  desire  to  excite  or  advise  speculation ;  we  shall  have  succeeded 
u  far  as  we  intend  if  any  of  our  readers  concerned  in  these  undertakings  are 
prevented  firom  estimating  their  gains  or  losses  at  too  high  or  too  low  a  figure, 
m  consequence  of  the  pi^esent  state  tf  the  market 


STATE  OF  TRADE. 


There  has  been  no  important  change  in  the  condition  of  the  manufiu^turing 
districts,  either  for  better  or  worse,  during  the  present  month.  Wherever 
there  ia  a  difference,  we  fear  it  has  been  in  the  wrong  direction.  The  manu- 
iMtiirera  still  auffer  severely  firom  the  almost  total  discontinuance  of  the  con 
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tinental  demand,  and  it  would  seem  that  the  mills  are  chiefly  kint  in  m 
at  present  by  the  requirements  of  the  home  trade.     The  fouowiag 
represents  the  state  of  employment  in  Manchester. 

Millg.  Work  people. 

1848.  1848. 

15th  Feb.    SlstMar.    18th  April.         15th  Feb.    SUt  lUr.    I8th. 

Working  full  time..  153  ..  138  ..  138  ....  33^96. .  30,24J. .  27, 
Working  short  time.  35  . .  49  . .  53  ... .  3,659. .  5,505. .  8, 
Stopped  work  ....     17    ..     21     ..     18....    7,613..    8,785.,    8. 

205    ..  207    ..   209  ....44,568..  44,539..  44, 

The  striking  features  of  this  return  are  the  large  decrement  in  the  hands 
employed,  and  the  equally  large  increase  in  the  hands  only  parHaUy  enpfo 

The  Cotton  Trade  continues  dull,  and  the  tendency  of  Prices,  wiUi 
and  then  a  short  speculative  reaction,  is  decidedly  in  fkFOur  of  the  hinrer. 
believe  that,  at  this  moment^  the  best  kinds  of  the  staple  are  some  30  < 
per  cent,  cheaper  than  at  this  time  last  year. 

The  diminution  to  so  important  an  extent  of  the  European  consnmpti 
beyond  doubt  a  subject  for  extreme  regret,  and  a  source  of  mat  temp 
embarassment.  But  we  are  by  no  means  so  sure  that  it  is  to  oe  regardec 
permanent  misfortune.  It  is  true  that  we  have  lost  the  custom  of  the  Cont 
tor  a  time,  but  is  it  not  also  true  that  we  have  by  the  same  process 
delivered  from  the  competUum  of  the  Continent,  for  an  indefinite  and  protr 
period  ?  Germany  and  Belgium  have  ceased  to  buy,  but  they  hvre  alsc 
great  extent  ceased  to  produce ;  and  the  same  observmtion  appfies  with  incr 
pertinence  to  France,  to  Italy,  to  the  north  of  Europe,  and  to  all  those  dia 
and  states  where  insecurity  and  revolution  have  produced  actual  war,  o 
likely  to  do  so.  It  is  qiute  sure,  however,  that  a  certain  amount  of  consum 
of  manufactured  goods  and  sea-borne  produce  will  go  on  even  in  the  moa 
fortunate  of  these  countries;  and  there  appears  to  m  every  probability  th 
a  smaller  or  a  greater  degree,  we  shall  see  a  revival  of  the  phenomena  o 
war,  when,  in  consequence  of  the  insecurity  of  the  rest  of  Europe,  En] 
poMCssed  a  virtual  monopoly  of  supply ;  and  to  whatever  limit  this  may 
place  it  is  certain  that  it  will  bring  with  it  a  corresponding  improvement  i 
manufacturing  population. 

These  antiapationa  are  not  wholly  unsupported  by  faets,  even  at  prf 
The  silk  mills  at  Manchester  are  exceedingly  well  employed — c^iieAy,  w 
informed,  in  consequence  of  the  impossibility  and  danger  of  entmstiBg  o 
to  French  firms;  and  last  week,  at  Leeds,  a  business  of  some  extent 
transacted  on  American  account — ^the  orders  for  which  have  been  divert 
this  country  by  tiie  unsettled  state  of  affairs  in  Belgium. 

THE  CORN  TRADE. 

The  Gazette  averages  for  England  and  Wales  have  been : — 

Weekly 

rr- 

50  4 

51  4 
51  10 
51  6 
49    7 

The  tendency  of  prices,  as  will  be  seen  by  the  averages,  has  been  more 
more  aninst  the  farmers.  We  are  now  entering  upon  Oie  period  when  the 
market  becomes,  in  a  great  measure,  a  weather  market ,  risin^^  and  falling  ali 
entirely  under  the  influence  of  opinion  as  to  the  result  of  tlie  harvest.  It  ii 
somewhat  too  soon  to  fiorm  any  decided  estimate,  one  way  or  the  other,  as  tc 
probable  complexion  of  that  great  event.   It  is  quite  true  ^at  the  heavy  rail 

Digitized  by  VjUUVIVC 


Week! 

ended. 

On.  told. 

IMS. 

Mar.  18    . 

99,689 

,.      25    . 

98,135 

April    1     .. 

98,750 

,;     8  .. 

86.508 

„      15    .. 

66,704 

ixWeeki* 

8a« 

avenge. 

Duty. 

hui^ 

«.     d. 

s.     d. 

s. 

50     5     . 

:  0  . 

.     73 

50    6    . 

7    0 

.     74 

60    7    . 

7    0    . 

.     75 

50  10    , 

7    0    . 

.     75 

56    9    . 

7    0    . 

.     75 
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March  have  most  materially  interfered  with  the  operations  of  agrictdtare  inthe 
northern  counties,  and  that  the  yery  unfftvoarable  weather  which  has  prevailed 
during  the  middle  of  the  present  month,  in  the  districts  nearer  London,  has 
not  l^n  without  some  influence.  In  Yorkshire — except  in  yery  fiivourable 
localities — ^there  is  still  a  wide  breadth  of  land  to  be  nrepared  for  the  summer 
crops,  and  the  fiirmers  complain  that  while  the  wneat  plant  is  oyer  thick 

rn  the  ground,  the  unsetued  state  of  the  weather  does  not  give  them  the 
nee  of  using  those  measures  of  repression  which  miffht  otherwise  be  em- 
ployed. It  is  also  true  that  in  many  counties — ^probabfy  in  most — the  wet, 
cold  nights  have  exercised  an  unfiiyourable  influence  on  the  plant.  It  is  desi- 
rable tmit  aU  these  facts  should  be  borne  in  mind.  But  we  must  not  overlook  the 
consideration  that  we  are  still  at  the  very  threshold  of  summer,  and  that  a  few 
weeks,  or  even  a  short  succession  of  days,  of  really  fine  weather,  might  com- 
pletely change  the  aspect  of  nature.  We  must  also  remember  that  we  have  no 
radical  defect  in  tiie  crop  to  contend  with.  The  plant  has  not  been  killed  or 
decimated  by  severe  rain,  or  frost,  in  winter;  at  the  utmost  it  is  only  affected 
partially  Inr  drcumstances  which  may  be  here  and  there  detrimental,  but  which 
can  scarce^  be  described,  with  truth,  in  any  case,  as  being  fittal. 

It  is  difficult  to  ascertain  with  anything  approaching  precision  what  is  the 
condition  of  the  stocks  of  old  com  held  by  the  tanners  throughout  the  country, 
but  from  facts  which  have  recently  fallen  under  our  notice  we  incline  to  the 
qnnion  that  these  stodcs  are  veiy  considerable. 


BANK  OF  ENGLAND. 

The  returns  have  been  :— 

LIABILimS. 

Date. 

Public 

Private 

Total 

Total 

184S. 

Circulation. 

Dep<Mitf. 

Depociti. 

Deporitt. 

Beat. 

March  18 

18.31    .. 

6.96 

..    9.77    :. 

16.73 

..     3.99.. 

39.04 

„      25 

1S.61    .. 

7.45 

..     9.35    .. 

16.80 

..     3.99.. 

39.31 

April      1 

18.59    ., 

7.14 

..     9.58    .. 

16.72 

..     4.00  .. 

39.31 

«        8 

19.25    .. 

4.68 

..   11.96    .. 

16.54 

..     3.39.. 

39.19 

M       15 

19.62    .. 

3.12 

..   11.95    .. 

A8SBT8. 
Bullion  in 

15.07 

BulUonin 

..     3.40.. 

38.09 

Date. 

Public 

Prirate 

Banking  De- 

Inue  De- 

Total 

Total 

184S. 

Securities. 

partment. 

partment. 

BuUion. 

Aiaeta.  ' 

Marehl8 

11.57    .. 

12.34 

..     11.67    ., 

3.45 

..    15.12  .. 

39.04 

«      25 

11.69    .. 

12.30 

..     11.71    . 

3.60 

..    15.31   .. 

39.31 

^ml      1 

11.72    .. 

12.38 

..     11.54    .. 

3.67 

..   15.21  .. 

39.31 

„        8 

12.68    .. 

11.91 

..     10.36    .. 

4.24 

..   14.60  .. 

39.19 

H      15 

12.73    .. 

11.60 

..       9.16    .. 

4.60 

..   13.76  .. 

38.09 

From  the  above  accounts*  it  will  be  observed  that  a  large  diminution  of  the 
BulUan  has  taken  place  during  the  month»  nearly  one  miUiott  and  a  half 
iterUng  having  been  withdrawn  concurrently  with  the  payment  of  the  dividends 
m  the  course  of  the  two  last  weeks  quoted.  The  demand  upon  the  Savings^ 
Banks  in  Ireland  has  obliged  the  banks  there  to  reinforce  themselves  with  gold 
to  the  extent  of  three  quarters  of  a  mUUon  :  and  a  considerable  sum  is  imder- 
itood  to  have  been  exported  to  the  continent  in  consequence  of  the  premium 
on  gold  there.  The  mcrease  of  the  circulation,  the  decrease  of  the  public 
deponts  and  the  increase  of  the  private  deposits,  are  the  usual  features  in  the 
returns  at  the  time  of  payment  of  the  dividends.  The  small  decrease  in  the 
other  securities  shows  the  advances  during  the  quarter,  on  commercial  bills 
and  on  stock,  to  have  been  much  less  than  ordinary,  and  affords  decisive  proof 
of  the  depressed  condition  of  every  department  of  trade. 
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Sanit  of  a^iglattU  WUtUjt  SUtums*. 

,  panaant  to  th/t  Act  7th  and  8tli  of  Victoria,  cap.  32,  for  tba  Weeks  ending  aa  followt. 
ISSUE  DEPARTMENT. 


1848. 
Mar.  25th. 

1848. 
April  Ut. 

1848. 
April  8th. 

2848. 
April  Ifttfa. 

Noteaiaraad 

28,656,320 

28,542,735 

28,008,385 

27,165,470 

11,015,100 
2,984,900 

12,738,430 
1,817,890 

11,015,100 
2,984.900 

12,648,784 
1,893,951 

11,015,100 
2,984,900 

12.089.798 
1,918,587 

11,015,100 
2,984,900 

11,231,101 
1,934,360 

28,556,320 

28,542,735 

28,008,385 

27,165,470 

BANKING  DEPARTMENT. 


1848. 
Mar.  25th. 

1848. 
April  1st. 

1848. 
April  8th. 

1848. 
April  15th. 

'*n)prietor«'  capital 

14,553,000 
3,995,884 

7,452,556 

9,353.628 

904,354 

14,553,000 
4,001,345 

7.140,125 

9,580,384 

926,002 

14,558,000 
3.396,002 

4,586,064 
11,961,868 
1,007,866 

14,553,000 
8,400,562 

3,120,901 
11,950,962 
1,025762 

Best  r 

PabUc  deponu  (including  Ex- 
cheqaer,  SaTingi'  Banks,  Com- 

ftad  Dividend  AccoonU)    .... 

Scren  day  and  other  bills 

36,259,422 

36,200,656 

36,504,814 

34,051,177 

GoTcmment  tcenrities  (inoloding 
DeMi  Weight  Annuity) 

11,688,041 

12,857,662 

10,953.245 

760,474 

11,721,566 

12,936,289 

10,874,870 

668,131 

12,682,866 

12,460,152 

9,767.750 

594,046 

12.733,630 
12,149,883 

Notes 

8,56s,990 

Gold  and  silT«reoin  

598,764 

36,259,422 

36,200,656 

35,604,814 

34,051,177 

%\^t  (f^cliattstsi. 


rdsm,  3  months 
0  St  sig^t  .... 
tiam,  short  .. 
rp,  3  montha. . 

urgh,  ditto 

sbort 

3  months  .... 

lies,  ditto 

mx,  ditto  .... 
fort,  ditto  .... 

^  ditto 

5,  ditto 

l,ditto   

ditto 

m.  ditto 

,  ditto 

I,  ditto 

no,  ditto 

OS.  ditto 

a,  60  days'  date 

o,  ditto   

■Miro,  ditto  .. 


Mar.  31st. 


12  S 

13  74 


96  70 


33 
27  50 


::t 


April  7th. 


12  74 


14  4 
26 


11  50 
44 

47 

33 
87 


April  14th. 


26  50 
26  60 


61 
51 


fcfr*'  yLagoavkt  Appendix,  May,  1848. 


April  20th. 


14  1 
25  80 


514 


April  15th. 


12  4 
18  1 
12  4i 
26  50 
14 
96  70 


384 

6U 
6)f 
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PurnuMt  to  the  Act  7  fyS  Victoria,  c.  32  /  extracted Jrom  the  London  Gazi 
PRIVATB  BANKS. 


NAMB  OF  BANK. 


1  Andover  Bank 

2  Ashford  Bank 

3  Aylsham  Bank   

4  Aylesbniy  Old  Bank 

5  Baldock  and  Biggleswade  Bank    . . 

6  Barnstaple  Bank    

7  Basingstoke  and  Odiham  Bank. . . . 

8  Bedford  Bank 

9  Bedford  and  Bedfordshire  Bank    .. 

10  Bewdlcy  Bank    

11  Bicester  and  Oxfordshire  Bank. . . . 

12  Birmingham  Bank — ^Attwoods&Co. 

13  Birmingham  and  Warwickshire  Bk. 

14  Blandford  Bank 

15  Boston  Bank— Garfit  and  Co 

16  Boston  Bank— Gee  and  Co 

17  Bridgewater  Bank 

18  Bristol  Bank 

19  Brosdey  and  Bridgenorth  Baxik    . . 

20  Backingham  Bank 

21  Bury  and  Suffolk  Bank 

22  Banbury  Bank    

23  Banbury  Old  Bank    

24  Bath  City  Bank 

25  Bedfordshire  Leighton  Buxzard  Bk. 

26  Birmingham  Bank — ^Tay  lor  &  Lloyds 

27  Bradford  Old  Bank    

28  Brecon  Old  Bank 

29  Brighton  Union  Bank    

30  Burlington  and  DriflSeld  Bank  . . 

31  Bury  St.  Edmund's  Bank 

32  Bromsgrove  Bank 

33  Cambridge  Bank— Mortlock&  Son's 

34  Cambridge  and  Cambridgeshire  Bk 

35  Canterbury  Bank  

36  Carmarthen  Bank 

37  Chcrtsey  Bank   

38  Colchester  Bank 

39  Colchester  and  Essex  Bank 

40  Cornish  Bank 

41  Coventry  Bank 

42  City  Bank,  Exeter 

43  CrayenBank 

44  Christchurch  Bank 

45  Cardiff  Bank 

46  Chepstow  Old  Bank 

47  Derby  Bank — Messrs.  Evans    .... 

48  Derby  Bank— Smith  and  Co 

49  Derby  Old  Bank    

50  Devizes  and  Wiltshire  Bank 

51  Diss  Bank 

52  Doneaster  Bank'and  Retford  Bank 

53  Darlington  Bank    


£ 
17,751 
11,849 

5,854 
48,461 
37,223 
17,182 
24,730 
34,218 

8,515 
18,597 
27,090 
23,695 
18,132 

9,723 
75,069 
15,161 
10,028 
48,277 
26,717 
29.657 
82,362 
43,457 
55,153 

4,572 
36,829 
38,816 
12,676 
68,271 
33,794 
12.745 

3,201 
16,799 
25,744 
49,916 
33,671 
23,597 

3,436 
25,082 
48,704 
49.869 
12,045 
21,527 
77,154 

2,840 

7.001 

9.387 
13,332 
41,304 
27,237 
20,674 
10,657 
63,519 
86,2181 


AVBRAGB  AMOUNT. 


BIar.4. 


£ 

10,159 

8, OCX) 

4»905 
30,000 
27,266 
10,300 
17,476 
27,958 

6.787 
12,171 
14,118 
23,968 
",875 

7,194 
54,955 
'3,4*7 

7,509 
30,601 
19,580 
18,530 

65,346 
24,481 
36,060 
3,083 
29,363 
27,131 
11,680 

48,314 

30,393 
10,036 

3,199 
15,049 

19,897 
42,107 
25,867 
15,167 

2,422 
17,712 
32,567 
36,387 

8,701 
15,240 
69,840 

1,700 

5.483 
6,426 
12,425 
34,020 
25,  H7 
10,825 
10,450 

57,489 
63,206 


IT.  11. 


£ 
10,693 

8,775 
4,685 

29,575 
26,311 
10, lOl 
17,289 
28,524 
6,783 
»i,749 
14,009 

13,040 
7,410 
55.869 
12,514 
7,6-13 
30,360 
19,706 
19,871 
65.885 
23,964 
36,450 

30.081 

27,958 
11,863 

5»,927 
30,660 
10,168 

2,666 
14,460 
19,980 
42,C79 
26,420 
14,890 

2,492 

17,305 
32,409 
36,865 
8,838 
15,277 
72,200 

1,569 

6,070 

6,46c 

13,748 

35,249 
25,698 
11,154 

10,270 

57, 4H 
66,495 
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WBBKLY   RBTURN8  OP  BANKS  OF  I88UB. 


NAJU  OF  BANK. 


54  Deroopoit  Bank 

55  Dordiflster  Old  Buik 

56  East  Cornwall  Bank    

57  East  Riding  Bank    

58  Essex  Bk.&  Bishops  StortibrdBk 

69  Exeter  Bank 

60  Fbkenham  Bank 

61  Paringdon  Bank  &  Bk.  of  Wantage 

62  Pamluun  Bank 

63  Paversham  Bank 

64  Godalming  Bank 

65  Grantham  Bank— Kewney  &  King 

66  Gaildfbrd  Bank   

67  Grantham  Bank— -Hardy  &  Co. , 

68  Hastinga  Old  Bank , 

79  Hereford  City  and  County  Bank. 

70  Hertford  and  Ware  Bank    

71  Hull  Sc  Kingston-upon-Hull  Bank 

72  Huntingdon  Town  &  CoontyBank 

73  Harwich  Bank 

74  Hemel  Hempstead  Bank 

75  Hertfordshire,  Hitchen  Bank  . . 

76  Hereford,  Ross,  &  Archenfield  Bk. 

77  Ipswich  Bank 

78  Ipswich  &  Needham  Bfarket  Bank 

79  Kentish  Bank 

80  KingtoQ  and  Radnonhire  Bank 

81  Knighton  Bank    

82  Knaresboroogh  Old  Bank  .... 

83  KendalBank    

84  Kettering  Bank    

85  Lane  End  Staffordshbw  Bank . . 

86  Leeds  Bank 

8;  Leeds  Union  Bank 

88  Leicester  Bank 

99  Lewes  Old  Bank 

90  Lichfield  Bank 

91  Lincofai  Bank 

92  Llandovery  Bank  Sc  Llandilo  Bank 

93  Longhborongh  Bank   

94  Ljnmngton  Bank 

95  Lynn  R^gis  and  Lincolnshire  Bank 

96  I^nn  R^  and  Norfolk  Bank  . . 

97  Macclesfield  Bank    

98  Manningtree  Bank 

99  Marlborough  Bank 

00  Marlboro^  North WUtsh.  NewBk. 

01  Merionethshire  Bank 

02  Mioera'Bank 

03  Monmouthsh.  Agricul.  &  Com.  Bk 

04  Monmouth  Old  Bank 

05  Monmouthshire  Newport  Old  Bank 

^'  Newark  Bank 

i07  Newark  and  Sleaford  Bank. . . . 

Newbury  Bank 

09  Newmarket  Bank 

10  NorfcOk  and  Sufiblk  Bank  .... 

11  Norwidk  Crown  Bank 


£ 
10,664 
48,807 
112,280 
53,392 
69,637 
37,894 
24,293 

8,^77 
14,202 

6,681 

6,322 
19,401 
14,524 
30,372 
38,038 
22,364 
23,635 
19,979 
56,591 

5,778 
23,842 
38,764 
27,625 
21,901 
80,699 
19,895 
26,050 

9,090 
21,825 
44,663 

9,192 

5,624 
53,357 
37.459 
32,322 
44,836 
22,786 
100,342 
32,945 

7,359 

5,038 
42,817 
13,917 
15,760 

7,692 
19,073 
12,490 
10,906 
18,688 
29,335 
16,385 

8,600 
28,788 
51,615 
36,787 
23,098 

4,551 
45,120 


AVBRAOB  AMOUirr. 


9 

►  3»* 

3> 

.864 

78 

,266 

4' 

,621 

45 

050 

2Z 

4'3 

17 

799 

4 

475 

" 

»57 

4 

716 

5 

810 

'5 

825 

10 

711 

«i 

»79 

*3 

617 

U 

480 

20 

975 

18 

509 

39 

447 

4 

515 

i8 

602 

33 

723 

19 

603 

i8 

►  75* 

7o 

►  970 

lA 

,270 

18 

►  5»8 

5 

.435 

18 

,012 

38 

,710 

7 

510 

5 

450 

48 

576 

33 

609 

22 

753 

3X 

080 

18 

240 

74 

847 

10 

798 

7 

093 

3 

196 

36 

574 

li 

701 

10 

182 

5 

891 

12 

109 

6 

.794 

4 

454 

13 

.475 

23 

.603 

10 

.853 

7 

.858 

22 

1469 

4» 

,785 

17 

.963 

16 

»594 

2 

.090 

40 

»230 

£ 

9.a97 

30.841 

79,910 
42,669 

4^,3*6 

ia»837 

17,506 

5.793 

",474 
4,690 

5.750 
15,498 
10,572 
22,722 
22,220 
12,566 
21,122 
17,936 
38,582 

4,7H 
19,100 
33,725 
19,4*1 
18,270 

69,7*5 
",783 
18,299 

4,719 

18,456 

38,088 

7,250 

5.447 

47,290 

34,310 

23.095 

30,709 

19,747 

76,189 

11,040 

6,771 

3,250 

36,369 

12,962 

10,577 
5,808 

12,139 

7,025 

4,390 
13,492 
25.559 
10,968 

8,145 
22,174 
44.140 
17,708 

16,925 
2,081 

39.048 


Mu.  IS.    Mw. ». 


£ 

9,710 

31.183 

81,569 

44.498 

41.053 
22,907 
18,078 

5.744 
11,306 

4.622 

5.377 
16,380 
11,022 

22,134 
22,621 
12,560 
20,684 

17.293 
40,610 

4.688 
19.797 
33.614 
19.330 
18,994 
69,805 
12,356 
18,584 

6,554 
18,881 

36,903 
7.118 

5.354 
49.399 
33.578 
24.429 
30.399 
20,581 
76,844 
11,605 
6,660 
3,225 
35.200 
13.240 
10,508 

5.715 
12,819 

6,665 

4,335 
13,419 
23,148 
11,174 

8,252 
22,100 

43,434 
17,916 

17,143 

2,303 

38,555 


£ 
9,460 

30,498 
84,221 
41,928 
42,232 
23,787 
18,108 
6,211 

11,875 
4,850 

5.425 
16,017 

11,190 
22,705 
22,386 
12.495 
21,074 
17,876 
41.175 

4»875 
19.034 
34.122 
18,499 
19.353 
69.518 
11.879 
18,384 

6,9*5 
18,758 
36.063 

7.462 

5.445 
49.786 
32.284 
25,027 
30,850 

20,785 
78,0x4 
15.041 

7,5*5 

3,39* 
36,238 
13.175 
10,327 

6,205 
13.850 

6,889 

4.758 
13.597 
23.057 
11.343 

8,458 
22,1x5 
44.177 
17.495 
17,514 

2,076 

40,987 
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NAME  OF  BANK. 


Bk 


12  Norwich  and  Norfolk  Bank. . 

13  Notlingham  &  Nottinghamsh 

14  Nuneaton  Bank    

15  Naval  Bank^  Plymouth    .... 

16  New  Sarum  Bank 

17  Nottingham  Bank    

18  Oswestry  Bank 

19  Oxford  Bank 

20  Oxford  Old  Bank 

21  Old  Bank  Tonbridge    

22  Oxfordshire  Witney  Bank  . . 

23  Pease's  Old  Bank,  HuU 

24  Penzance  Bank 

25  Peterborough  Bank — Yorke  &  Co. 

26  Peterborough  Bk. — Simpson  &Co. 

27  Pembrokeshire  Bank   

28  Reading  Bank — Simmonda  &  Co. 

29  Reading  Bank— Stephens  &  Blandy 

30  lUchmond  Bank,  York    . . 

31  Ringwood  and  Poole  Bank 

32  Rochdale  Bank 

33  Rochester,  Chatham,  &  Strood  Bk. 

34  Royston  Bank 

35  Rugby  Bank 

36  Rye  Bank 

37  Reigate  and  Dorking  Bank 

38  Ross  Old  Bank,  Herefordshire    . . 
49  Saffron  W^alden  &  North  Essex  Bk 

40  Salop  Bank 

41  Scarborough  Old  Bank    

42  Shrewsbury  Old  Bank 

43  Sittingboume  and  Milton  Bank  . . 

44  Southampton  Town  &  County  Bk 

45  Southwell  Bank 

46  St.  Albans  Bank 

4  7  Southampton  and  Hampshire  Bank 

48  Stone  Bank 

49  Stourbridge  Bank 

60  Stafford  Old  Bank   

51  Stamford  and  Rutland  Bank 
.52  Stourbridge  Old  Bank 

53  Shrewsbury  and  Welsh  Pool  Bank 

54  Taunton  Bank 

55  Tavistock  Bank 

56  Thornbury  Bank 

57  Tiverton  and  Devonshire  Bank  . . 

58  Thrapstone  and  Kettering  Bank . . 

59  Tring  Bank  and  Chesham  Bank  . . 

60  Towcester  Old  Bank 

61  Union  Bank,  Cornwall    

62  Uxbridge  Old  Bank 

63  Wallin^ord  Bank    

64  Warwick  and  Warwickshire  Bank 

65  Wellington  Bank,  Somerset    . .  ^ 

66  West  Riding  Bank 

67  Whitby  Old  Bank 

68  Winchester,  Alresford  &  Alton  Bk, 

69  Winchester  and  Hampshire  Bank  . 


Aothorited 
Issue, 


£ 
75.372 
10,866 

5,898 
27,321 
15,659 
31,047 
18,471 
14,277 
34,391 
13,183 
11,852 
48,807 
11,405 
12,545 
12,832 
12,910 
37,519 
43,271 

6,889 
11,856 

5,590 
10,480 
16,393 
17,250 
29,864 
13,700 

7,420 
47,646 
22,338 
24,813 
43,191 

4,789 
18,589 
14,744 

3,743 

6,770 

9,154 
17,295 
14,166 
31,858 
17,560 
25,336 
29,799 
13,421 
10,026 
13,470 
11,559 
13,531 
10,801 
17.003 
25,136 
17,064 
30,504 

6,528 
46,158 
14,258 
25,892 

6,737 


AVERAGE  AMOUNT. 


£ 
56.915 

9.503 

19,405 
9,748 

^7,874 
9.421 

io,ai7 
Z9,iio 
6,993 
7i75» 
45,448 
9.639 
7,211 
9. 507 
6,885 

25.329 
23.564 
4.429 
7,893 
3.501 
8.533 
12,999 

13.190 

13.247 

10,411 

4.209 

36,040 

9.5»7 

22,776 

25,849 

a,  908 

12,044 

II, 810 

1,020 

3fHS 

5,166 

12.380 

12,889 

23.310 

18,100 

15,665 

17.348 
8,165 
7.667 
6,138 

9.935 
12,122 

7.623 

7.442 

18,108 

5.841 
25.926 

2,375 
41,878 
14,298 

17,913 
4,106 


£ 

57.2 


•31 


8,709 
3.612 

20,307 
9,396 

26,613 

9.325 
11,180 

29,811 

7,288 

7,875 

45,267 

9,634 
7,962 
9,776 
6.885 

25,430 

22,567 

4.270 

8,135 

3,358 

7,885 

15,980 

14.214 

13,158 

10,298 

4,183 
36, 197 
10,095 
22,202 
27.713 

2.552 
11,758 
11.570 

993 
3,046 

5.434 
12,974 
12,025 
24,261 

17,293 
15,882 

17,441 
9.486 

6,171 

9,790 

12,444 

7,714 

7,730 

17,625 

6,240 

23.925 
2.578 
42,762 
15,600 
17.371 
3,834 


Digitized  by 
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WBEKI^Y    RBTURNS  OP  BANKS  OF  ISSDfi. 


lAMM  or  BANK. 


nth  Old  Bank 

irorth  and  Derbyshire  Bank 
b  and  Lincolnshire  Bank 

combe  Bakn 

hampton  Bank — Goodricke 


tcr  Bank 

ter  Old  Bank   

tershire  Bank   

Old  Bank    

ister  and  Wiltshire  Bank. . 

im  Bank    

bampton  Bank— R.  &  W, 


ith  and  Suffolk  Bank 

ith,  Norfolk,  &  Suffolk  Bk, 

31dBank 

ank   


Aathoriwd 
iMoe. 


£ 

16,461 

37,602 

59,713 

7,602 

14,180 
15,463 
87,448 
14,309 
19.937 
24.896 
3,289 

11,867 
53.060 
13,229 
10,033 
46,387 


AYBRAGB  AMOUNT. 


JOINT 

Westmoreland 

Banking  Company 

i  Banking  Company 

[)istrict  Banking  Company 

Whitehayen 

I  Commercial  Banking  Co. 
Uttoxeter,  and  Staffordshire 

I  Bank   

ield  &  N.  Derbysh.  Bk.  Co. 
land  Union  Banking  Co.  . . 
lam  &  Glo'stershire  Bk.  Co. 
J  &.  Warwickshire  Bk.  Co. 
y  Union  Baiiking  Company 
of  Gloucester  Banking  Co. 
&  Cumberland  Banking  Co 

City  and  District  Bank 

&  West  Bromwich  Bkg.  Co. 
nd  Derbyshire  Banking  Co. 
U»  Dist.  Joint  Stock  Bk.  Co. 

p,«glftnf<  Bank 

tershire  Banking.  Company 

Joint  Stock  Bank 

vfield  Banking  Company  .. 

inking  Company    

Commerciai  Banking  Co.. . 
&  Huddersfield  Union  Bank 
i  Banking  Company  ...... 

rdshire  Banking  Company. . 
borough  and  Claro  Bkg.  Co. 
ridge  Joint  Stock  Bank  .... 

ter  Broking  Company    .... 

Banking  Company 

athire  Banking  Company . . 
&  and  lindiay  Banking  Co. 
igtoiiPriors&Warwicksh.  Bk. 
w  mk  Tenbary  Bank 


STOCK 

12,225 
9,563 

49,292 
9,418 

32.681 

20,084 


60.701 
10,421 
35,395 
12.786 
28.734 
16,251 

144.352 
25,610 
19,972 
37,696 
20,093 
26,134 
25,025 

155,920 
18,534 
37,354 
29,333 
13,733 
44,137 
1,503 
25,047 
28.059 
3,952 
64,311 
23,076 
86,Q60 
51,620 
13,875 
10,215 


£ 

9,908 
30,130 
46,784 

7,301 

11,823 

9,088 

70,441 

9»i73 
16,960 
12,899 

»»474 

7,5^9 

46,785 

9,908 

5»776 
38,669 


Mar.  11. 


£ 
9.718 

30,524 
45,890 

7, '99 

12,046 

8,984 
70,816 

9,035 
17,766 

i»,i73 
1,280 

7,776 
45,940 
10,388 

5,734 
38,649 


£ 

",995 

29,785 

45,567 

7,036 

11,249 
9,025 

69,539 
9,092 

17,745 

12,130 

x,o6o 

7,783 
45,659 
10,427 

5,837 
38,426 


Mar.  86. 


£ 

11,485 

30,216 

46,188 

6,893 

11,544 

9,603 

70,960 

9,487 

18,917 

11,979 

949 

7,5'5 
45,535 
10,588 

6,241 
38,172 


BANKS. 


7,466 

7,013 

6,7Ji 

6,921 

7,650 

7,823 

8,123 

7,680 

42,666 

43,206 

41,902 

41,305 

8,823 

9,205 

8,926 

9,226 

28.150 

27,358 

27,668 

28,500 

15,149 

14,542 

14,472 

14, 149 

47,415 

50,352 

53,896 

58,578 

7,966 

7,924 

8,076 

8,448 

28,587 

28,805 

28,349 

28.183 

9,249 

9,225 

9,258 

9,356 

21,310 

21,042 

21,104 

22,235 

11,695 

12,311 

11,710 

12,322 

95,944 

96,934 

94,552 

93,614 

21,024 

21,331 

21,961 

22,815 

18,205 

18,412 

18,721 

17,666 

32,616 

33,370 

33,718 

38,508 

18,388 

18,764 

18,427 

20,112 

15,757 

16,480 

16,455 

18,172 

23,850 

23,356 

23,864 

24, 103 

118,344 

120,030 

119,493 

124,420 

12,567 

12,961 

12,536 

12,630 

29,951 

30,632 

32,459 

31,800 

26,895 

27,295 

27,240 

27,690 

8,778 

8.315 

7,395 

7,775 

24,745 

27,602 

27,499 

25,789 

1,553 

1,571 

1,610 

1,259 

15,754 

15,699 

16,226 

16,428 

22,237 

22,505 

23,306 

23,806 

3,645 

3,764 

4,171 

4,120 

66,060 

64,166 

60,571 

57,824 

22,576 

23,782 

23,285 

21,301 

64,578 

65,927 

65,362 

66,118 

41*915 

43,819 

43.137 

43,773 

10,510 

10,886 

10,839 

10,791 

8,725 

7.989 

7.943 

8,070 

Digitized  by 
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NAlIK  OF  BANK. 


36  Moore&Robinson's  Notts.  Bank 

37  Nottuigham  and  Notts.  Banking  Co. 

38  Newcastle,  Shields,  and  Sunderland 

Union  Joint  Stock  Bank  .... 

39  National  Provincial  Bk.  of  England 

40  North  Wilts  Banking  Company    . . 

4 1  Northamptonshire  Union  Bank    . . 

42  Northamptonshire  Banking  Co.    . . 

43  North  and  South  Wales  Bank 

44  Fare's  Leicestershire  Banking  Co... 

45  Saddleworth  Banking  Company   . . 

46  Sheffield  Banking  Company 

47  Stamford,  Spalding  &  Boston  Bk.  Co. 

48  Stuckey's  Banking  Company    . . 

49  Shropshire  Banking  Company  .. 

50  Stourbridge  and  Kidderminster  Bk. 

51  Sheffield  and  Hallamshire  Bank 

52  Sheffield  &RotherhamJt.  Stock  Bk. 

53  Swaledale  and  Wensleydale  Bank. 

54  Storey's  and  Thomas's  Bank 

55  Sheffield  and  Retford  Bank 

56  Wolverhampton  &  SUffordsh.  Bank 

57  Wakefield  and  Bamsley  Union  Bank 

58  Whitehaven  Joint  Stock  Bank 

59  Warwick  and  Leamington  Bk^.  Co. 

60  West  of  England  and  South  WaleS| 

District  Bank 

61  Wilts  and  Dorset  Banking  Company; 

62  West  Riding  Union  Banking:  Co.  . .  I 

63  Whitchurch  and  Ellesmere  Bkg.  Co. 

64  Worcester  City  &  County  Bkg.  Co. 

65  York  Union  Banking  Company    . . 

66  York  City  and  County  Banking  Co. 

67  Yorkshire  Banking  Company    


Anlhorucd 
I     iMue. 


£ 
35,813 
29,477 

84,130 

442,371 

63,939 

84,35f 

26,401 

'  63,951 

59,300 

8,122 

35,843 

55,721 

356,976 

47,951 

56,830 

23,524 

52,496 

54,372 

9,714 

18,744 

35,378 

14,604 

31,916 

37,124 

83,535 

76,162 

34,029 

7,475 

6,848 

71,240 

94,695 

122,532 


AVBRAGB  AMOUHT. 


£ 

23.207 

15.925 

321,857 

41,911 

63,112 

21,639 
11,360 
46,560 
1,682 
35.50J 
44.845 
235.748 
35.o»9 
46,909 

17,775 

52,387 

44.244 

9,676 

827 
28,417 
11,201 
27,538 
30,518 

62,182 
51,609 
24,800 
3.046 
4,296 
66,668 

83.553 
99,720 


£ 

22,281 
24,850 

14.510 
330,953 
41.555 
63.571 
20,343 
13,115 
47,495 
1,727 
34.980 

45.464 

236,885 

34.745 
49.281 

»7,i33 
53.571 
44.709 
9.470 
820 
29,556 
11,825 
26,613 
^1,092 

64,643 
54, 166 
26,809 
3.007 
4.23J 
69.595 
83,309 
100,373 


£ 

22,904 
24.323 

12,816 
337,862 
43.652 
63.350 
20,063 
13,684 
48,307 
1,711 
36,710 

45.645 

239.677 
33.628 
48.211 

17,151 

52.354 

44.744 

9,609 

807 
29,090 

11.495 
26,583 

32,077 

63,743 
55.487 
26,565 

2,993 

4.741 

71,045 

8i.674 

101,674 


^ummarp  of  tl)e  abofae  ^ttuvm. 


187  Private  Banks 

67  Joint  Stock  Banks  . . 


254 


Totals. 


Fixed  Iiaues. 

£ 
4,880,389 
3,409,987 

Mar.  4. 

£ 
3,567,063 
2,525,778 

Mar.  11. 

£ 

3,576,837 

2,567,073 

Mar.  IS. 

£ 

3,599,665 
2,576,250 

3 

8/290,376 

6,092,841     6,143,910 

1 

6,175,915 

i 

Average  Weekly  Circulation  of  these  Banks  for  the  month  ending  March  25ti 

Private  Banks ^,598,22 

Joint  Stock  Banks 2,572,34 


Average  Weekly  Circulation  of  Private  and  Joint  Stock  Banks 

ending  as  above ;£'6,170,6i: 

On  a  comparison  of  the  above  with  the  Returns  for  the  Month  ending  26th  Fe 
shows — 

A  i2eerMM  in  the  Notes  of  Private  Banks,  of £^4,8^ 

A  mcreote  in  the  Notes  of  Joint  Stock  Banks,  of    60,2£ 

Total  increaee  on  the  Month i:25,4S 


'>   1 


Digitized  by 


Google 


CIRCULATION    RETURNS. 

npared  with  the  Month  ending  the  27th  March,  1847,  it  shows— 

?frease  in  the  Notes  of  Private  Banks,  of  £943,778 

icreate  in  the  Notes  of  Joint  Stock  Banks,  of 676,185 

l1  deereaaef  as  compared  with  the  same  period  of  last  year  ;^l, 619,963 

issues  of  the  several  Banks  of  Issue  in  England  and  Wales,  excepting  the 
gland,  are  now,  according  to  the  Banking  Almanac  for  1848,  as  follows  : — 

Private  Banks,  allowed  to  issue ;^4,880,389 

Joint  Stock  Banks,  allowed  to  issue 3,409,987 

Total  fixed  issue ;^8,290,376 

¥ing  appears  to  be  the  comparative  state  of  the  circulation,  with  reference  to 
aes: — 

Private  Banks  are  below  their  fixed  issue j^l,282,110 

Joint  Stock  Banks  are  below  their  fixed  issue 837,644 

Total  BELOW  the  fixed  issue ;^2, 119,754 

reulatum,  and  Coin  held  by  the  Scotch  and  Irish  Banks  during  the 
four  weekt,  ending  Saturday,  the  25th  day  of  March,  1848. 

SCOTCH   BANKS. 


Authorised 

ATerags  Circulation  doriof  Foar  Weeks, 
endiof  as  above. 

ATcrage 

Amooaeof 

Gold  ft  SilTer 

it«and 
upwards. 

Under  jCS. 

TotaL 

Coin  held 

daring  Foar 

Weeks  ending 

as  abore. 

3tland 

of  Scotland  . . 
n  Company. . . . 

nk  of  ScoUand 
:  of  ScotUmd  . . 
&  Glasgow  Bk. 
m.  in  Aberdeen 
own  and  Co.  Bk. 
othind  Bk.  Co. 
kking  Company 
ik  of  Scotland. . 
nk  of  Scotland 
Banking  Co.    .. 

sgowBank 

Banking  Co.  .. 
mg  Company  . . 
kk  of  Scotland. . 

£ 
300,485 

183,000 

438,024 

374,880 

297,024 

327,223 

136,657 

88,467 

70,133 

154,319 

33,451 

33,636 

337,938 

104,028 

72,921 

53,434 

38,656 

42,933 

£ 

96,446 

6o,4Zi 

ii3»797 

1^9.938 

84,447 

101,315 

46,057 

26,015 

21,945 
45,895 
5,198 
8,765 
89,112 
H,036 
43,9*7 
".340 
11,005. 
11,837 

£ 

214,791 
118,304 
254,001 
269,075 
184,036 
189,923 
68,381 
66,836 

52,295 
87,362 
19,097 
21,116 

258,437 

73,535 
56,816 

33,540 

24,374 
27,520 

£ 
3", 237 
178,725 
367,799 
399,013 
268,483 
291,238 
114,438 
92,851 
74,240 
133,257 

24,295 
29,881 

347,549 
97,572 

100,743 
45,880 

35,379 
39,357 

£ 

165,397 
85,581 

150,389 

134,664 
76,840 
93,545 
39,647 
29,133 
14,001 
23,000 
5,486 
6,153 

128,906 
29,637 
64,773 
14,418 
13,730 
10,225 

»tdi  Banks)  .. 

3,087,209 

93**496 

2,019,439 

2,951,937 

1,085,527 

IRISH   BANKS. 


sland    

Sank 

k 

lank 

k 

Mlk 

-Suir  Nat.  Bank 
ational  Bank    . . 

risk  Banks) 


13,738,428 

1,830,325 

1,160,550 

2,990,875 

794,133 

927,667 

337,112 

478,495 

815,606 

392,742 

281,611 

32,599 

214,277 

246,876 

99,789 

243,440 

21,131 

150,452 

172,583 

59,366 

311,079 

21,331 

184,591 

205,922 

65,037 

761,757 

234,991 

372,082 

607,074 

249,635 

24,084 

6,016 

10,711 

16,728 

5,021 

66,428 

21,060 

30,671 

51,731 

14,714 

6,354,494 

2,505,565 

2,601,829 

5,107,395 

1,680,437 
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SUMMARY  OF  IRISH  AND  SCOTCH  RETURNS  TO  MAR.  25th. 


The  Returns  of  Circulation  of  the  Irish 
and  Scotch  Banks  for  the  four  weeks  end- 
ing 25th  March,  when  added  together,  give 
the  following  as  the  average  weekly  circu- 
lation of  these  banks  during  the  past  month, 
Til.; — 

ATerage  Cbeulation  of  the  Irish  Bank*  iCS,  107»S05 
ATerage  Circulation  of  the  Scotch  Banks    S,95 1 ,037 


Total  ATerag«  Circulationof^haae  Banks 
for  the  part  month   .^8,059,333 

On  comparing  these  amounts  with  the 
Returns  for  the  month  ending  26th  February 
last,  they  show — 

Decrease  in  the  Circnlation  of  Irish  Banks  Jtl  1S,685 
Decrease  in  the  Circulation  of  Scotch  Banks    80,883 


Total  decrease  last  month .1^103,008 

And  as  compared  with  the  month  ending 
27th  March,  1847,  they  show- 
Decrease  in  the  Circulation  of  Irish  Banks  j^I  ,597*B  41 
Decrease  in  the  Circulation  of  Scotch  Banks  408,411 


Total  decrease  on  the  year jfS,005,7AS 


The  fixed  issues  of  the  Irish  and  Scotch 
Banks  at  the  present  time,  are  given  in  the 
Banking  Almanac,  for  1848,  as  follows.— 

8  Banks  in  Ireland, allowed  to  iasne.. 4^0,3*4,494 
18  Banks  in  Scotland,  allowed  to  issue     3^087,309 


KS  Banks  in  aU^  allowed  t#i8Mie. 


..^441,7W 


'  The  following  appears,  therefore,  to  be  the 
comparatiTe  state  of  the  circulation : — 

Irish  Banks  are  below  their  fixed  issue  4^1,947,099 
Scotch  Banks  are  below  their  fixed  issoe       135,273 

Total  below  the  fixed  isMie 1^1,383,371 

The  amount  of  Oold  and  Silver  held  at  the 
head  offices  of  the  several  banks,  during  the 
past  month,  has  been  as  follows : — 

Gold  and  Silver  held  by  the  Irish  Banksjtf  1,680,437 
Oold  and  Silver  held  by  the  Scotch  Banks  1 ,085,517 

Total  of  Gold  and  Stiver  Coin  .,...£lj6kJ9H, 

Being  a  decrease  of  £26,445  on  the  part 
of  the  Irish  Banks,  and  a  decrease  of  £6,484 
on  the  part  of  the  Scotch  Banks,  on  the 
several  amoimts  held  by  them  during  the 
preceding  monUi. 


CIRCULATION  OF  THE  UNITED  KINGDOM  TO  MAR.  25th. 

The  following  is  tiie  state  of  the  Note  Circulation  of  the  United  Kingdom,  for  the 
month  ending  the  25tii  March,  1848. 

Circulation  of  Notes  for  the  Month  ending  March  tSth,  as  compared  with  the  previous  UMntk : 


Bank  of  Enriand. . . 

Private  Banks 

Joint  Stock  Banks  . 

Total  in  England. . . 

Scotland. 

Ireland 


United  Kingdom . 


Feb.86.1848. 

^18,479,7M 
3,633,141 
2,513,059 


S4.6S4,966 
3,03S,3tO 
5,S20,0(«0 


jff3a,877^66 


Mar.a&,1848 

iei7,779,«M) 

S,598»179 

2,572,343 

Increase. 
60,284 

23,949.822 
2,951.937 
6.107,395 

- 

4^32,009,154 

— 

Decrease. 
700,508 


678.144 

80,383 

112,065 

806,219 


The  comparison  of  the  month  ending  March  27,  1847,  with  the  month  OMling  March 
25,  1848,  shows  a  decrease  in  the  Bank  of  England  drcnlation  of  J^l«477,01&»  a 
deereoMt  in  Private  Banka  of  j£;943,778,  and  a  decreate  in  Joint  Stock  Banks  of 
^^676,185 ;  being  a  total  deereate  in  England  of  j^,096,978  :  while  in  Scotland  there 
is  a  decrease  of  j^408,411 ;  and  in  Ireland  a  deereate  of  ^1,597,341.  Thus  showing 
that  the  month  ending  March  25th,  as  compared  with  the  same  period  last  year, 
presents  a  decreaee  of  £3,096,978  in  EngUmd,  and  a  decrease  of  i^,102,730  ia  the 
United  Kingdom. 

Hie  return  of  Bullion  in  the  Bank  of  Rnghmd  for  the  month  ending  March  25th, 
gives  an  aggregate  amount  in  both  departments  of  ^5,065,256.  On  a  oomparisoii  of 
this  with  the  Return  for  the  month  ending  February  26th,  there  appears  to  be  aa  m* 
create  of  j^726,021 ;  and  as  compared  with  the  month  ending  March  27th,  1847,  being 
the  corresponding  period  last  year,  there  is  an  inereaee  of  ;^3,742,204. 

Hie  stock  of  specie  held  by  the  Banks  in  Scotland  and  Ireland  during  the  month 
ending  25th  March,  was  i^,765,964,  being  a  decrease  of  j^32,929,  as  comparod  with 
the  preceding  month,  and  a  decrease  of  4^670,649,  as  compared  with  the  oonaspoDdipg 
period  last  year. 

WATSBbow  and  Sons,  Printers,  66  and  67,  London  Wall. 
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)POSED  LIMITED  LIABILITY  OF  JOINT-STOCK  BANK 
SHAREHOLDERS. 

f  Joint  Stock  Banks  were  first  established,  one  of  their  chief 
nendations  to  the  public  was  the  circumstance  of  all  the 
olders  being  individually  liable  for  the  entire  amount  of 
3f  the  establishment,  to  the  extent  of  their  means.  This 
igarded — and  very  properly  regarded — as  a  perfect  safe- 
For  the  note-holders  and  depositors  of  a  Joint  Stock  Banks 
:  the  possibility  of  loss,  in  case  the  mismanagement  of  the 
or  other  causes,  should  produce  a  suspension  of  payments, 
this  feature  in  the  new  banks  which  was  pointed  out  as 
;uishing  them  essentially  from  private  banks,  where  how- 
ispectable  and  wealthy  the  several  partners  might  be,  the 
were  exposed  to  considerable  loss,  should  any  misfortune 
the  firm  unable  to  meet  their  engagements.  In  prac- 
le  regulation  has  been  found  to  work  exceedingly  well 
!  public ;  no  loss,  to  any  considera])le  amount,  having  been 
led  by  tlie  failure  of  a  Joint  Stock  Bank  since  their 
itablishment,  and  the  public  being  amply  protected  against 
ch  contingency. 

ider  these  circumstances  it  may  appear  surprising  that  any 
hould  be  entertained  by  parties  interested  in  the  success 
nt  Stock  Banks  for  an  important  alteration  in  this  peculiar 
I  of  their  organisation.  The  opinion,  however,  is  daily 
ling  stronger,  that  the  present  unlimited  responsibility  of 
lareholders  of  these  banks  is  the  means  of  inflicting  a 
s  injustice  upon  a  considerable  portion  of  the  public ;  and 
lote-holders  and  depositors  can  be  fully  protected  from 
ithout  its  being  necessary  to  maintain  this  regulation  in 
while  an  important  modification  of  it  will  increase  the  real 
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solvency  of  banking  institutions^  and  protect  shareholders  firom 
the  heavy  losses  and  frequent  utter  ruin  inflicted  by  gross  mis- 
management and  ignorance  on  the  part  of  their  directors. 

It  cannot  be  denied  that  shareholders  have  no  efficient 
control  over  their  directors,  commensurate  with  the  power 
vested  in  the  hands  of  the  latter  over  the  fortunes  of  the 
proprietors.  In  the  several  cases  of  Joint  Stock  Bank  fEolures 
which  have  occurred,  it  is  very  clear  that  the  disasters  might  in  every 
instance  have  been  prevented^  had  ordinary  care  and  business- 
like attention  been  shown  by  the  directors.  In  other  words,  the 
ruin  of  the  several  Joint  Stock  Banks  which  have  failed  can  be 
clearly  shown  to  have  been  occasioned  by  the  directors.  But 
the  loss  has  fallen  on  the  shareholders;  and  those  who  have 
their  property  invested  in  Joint  Stock  Banks  at  the  present  time 
have  no  efficient  control  over  their  directors  to  prevent  such  a 
result  occurring  to  themselves.  The  only  guarantee  for  the  good 
management  of  a  bank  is  die  general  respectabihty  of  the  direc- 
tors ;  but  this  is  quite  insufficient  to  ensure  good  management ; 
and  the  property  and  social  standing  of  the  shareholders  is  en- 
tirely at  the  mercy  of  those  whom  they  may  appoint  to  the 
direction  of  the  bank. 

The  result  of  this  state  of  things  has  been  to  prevent  many 
parties  investing  their  monev  in  Joint  Stock  Banks  who  would 
willingly  have  done  so  had  they  been  able  to  know  exactly  the 
liability  they  incurred  by  the  act ;  and  in  those  towns  where  the 
Joint  Stock  Banks  suspended  payments  last  autumn  the  evil  is 
found  to  be  a  practical  one  of  a  serious  character.  In  Newcastle, 
for  instance,  the  present  extent  of  banking  accommodation  is 
much  below  the  proper  requirements  of  the  town ;  but  the  suc- 
cessive failures  of  several  Joint  Stock  Banks  there,  and  the  un- 
certain liability  incurred  by  the  respective  shareholders,  has 
effijctually  prevented  all  attempts  at  present  to  establish  another 
bank  witri  a  respectable  proprietary. 

We  fear  that  the  Currency  Committee  of  the  House  of  Com- 
mons, which  is  about  to  present  its  report,  will  hardly  consider  a 
practical  banking  matter  of  this  kind  deserving  of  its  attention ; 
for  we  hear  that  its  inquiries  have  been  confined  exclusively  to 
'^  Currency  theories,^'  and  that  the  report  will  recommend — 
nothing !  But  we  hope  our  information  on  this  point  may  prove 
incorrect,  and  that  some  attention  may  be  bestowed  on  the  very 
important  topic  we  have  noticed  in  this  article.  The  present 
state  of  things  can  hardly  be  aUowed  to  continue.  The  case  of 
the  Union  Bank  of  Calcutto,  and  of  several  failures  at  home,  show 
that  proprietors  must  be  better  protected,  either  by  limiting  their 
liability,  at  the  same  time  that  stringent  regulations  are  enforced 
for  ensuring  payment  of  the  creditors;  or  the  misconduct  of 
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directors  must  be  made  a  pmushable  offence,  and  their  property 
rendered  liable,  in  the  first  instance,  for  the  debts  of  the  Dank, 
before  that  of  the  shareholders  is  interfered  with. 

In  the  case  of  the  Union  Bank  of  Calcutta,  it  appears  that 
the  mismanagement  and  consequent  stoppage  of  the  bank  will 
haye  the  effect  of  utterly  ruining  many  of  its  shareholders.  Not 
only  will  their  property  invest^  in  the  bank's  shares  be  wholly 
sacrificed,  but  the  contribution  they  are  called  upon  to  make 
towards  ihe  excess  of  liabilities  over  assets,  will  reuuce  many  of 
them  to  b^gary,  and  make  paupers  of  those  who  had  previously 
been  in  easy  circumstances  and  thought  themselves  possessed  of 
a  competence  for  life.  It  is  no  sufficient  reason  for  allowing  the 
continuance  of  a  law  whidi  produces  these  resulta,  to  say,  that  the 
Shareholders  being  liable  to  such  losses,  ought  to  protect  them- 
selv^  by  electing  only  such  Directors  as  they  can  fully  depend 
on  to  take  care  of  their  interests ;  and  ought  also  to  adopt  an 
effident  means  of  auditing  their  accounts  so  as  to  render  such 
losses  an  impossibility.  It  is  very  well  known  that  Shareholders 
have  no  such  power.  The  only  way  of  avoiding  the  chance  of 
loss  is  by  not  becoming  Shareholders ;  and  we  do  not  think  the 
l^slature  is  prepared  to  see  a  serious  diminution  of  the  banking 
capital  of  the  countiy  from  such  a  state  of  feeling  becoming 
prevalent,  but  will  rather  step  in  and  protect  Shareholders  from 
their  present  danger  if  they  can  do  so,  as  they  can  without  injury 
to  the  public  at  large. 

Inapressed  with  the  opinion  that  an  amendment  in  the  exist- 
ing state  of  the  law  of  Joint  Stock  Banking  Partnerships  is 
durable  and  practicable,  a  number  of  gentlemen  have  drawn  up 
the  following  memorandum  as  embodving  their  suggestions  of  the 
mode  in  which  the  reform  might  be  carried  out.  With  the 
general  view  of  the  whole  we  perfectly  coincide,  although  we  may 
be  disposed  hereafter  to  propose  the  modification  of  one  or  two 
of  the  suggestions  which,  however,  need  not  be  particularly 
referred  to  or  discussed  at  present. 

Heads    for  framing  a  public  act   which  would    permit   the 

establishment  of  Joint  Stock  Banks  with  restricted  liability, 

and  the  obtainment  of  charters  by  existing  banks,  viz.: — 

I. — That  the  subscribed  capital  consist  in  no  case  of  less 

than  £200fi00,  to  be  divided  in  shares  of  £200  each,  of  which 

£100  shall  be  called  up;   and  no  liability  shall  attach  to  the 

subscriber  beyond  £200. 

2. — ^That  one  fifth  of  the  capital  be  always  invested  in  exchequer 
biOs,  or  other  government  securities ;  and  if,  during  any  temporary 
pressure,  it  should  be  necessary  for  the  bank  to  realise  any  of 
these  securities,  no  dividend  shall  be  paid  until  the  amount  is 
replaced* 
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3. — That  one  half  of  the  subscribed  capital  not  paid  ap  shall 
never  be  called  for  unless  for  die  purpose  of  winding  up  the  affairs 
of  the  bank. 

4. — That  the  amount  inrested  in  government  securities  shall 
be  certified  quarterly,  and  published  in  the  Gazette. 

5.  That  the  directors  have  the  power  to  refuse  die  transfer 
of  shares  if  they  consider  that  they  are  justified  in  declining  to 
register  the  purchaser ;  but  that  they  be  not  at  liberty  to  r^se 
such  transfer  if  the  purchaser  lodge  government  securities  for  the 
amount  not  called  up. 

6. — ^That  the  list  of  shareholders  published  in  the  Gazette 
show  the  number  of  shares  held  by  each  of  the  shareholders; 
and  that  the  primary  liability  of  the  shareholders  continue  until 
the  periodical  list  is  published,  notwithstanding  that  the  share- 
holder may  have  sold  his  shares  in  the  interim. 

7. — ^That  not  fewer  than  three  of  the  directors  have  full 
access  to  all  accounts,  with  a  qualification  of  £5,000  in  shares 
held  by  each. 

8. — ^That  there  shall  be  two  auditors  appointed  by  the 
shareholders,  each  auditor  having  a  qualification  equal  to  that  for 
directors. 

9. — ^That  there  be  published  an  account  half-yearly,  showing 
the  total  liability  of  the  bank  in  respect  of  bills  and  deposits. 

10. — ^That,  with  a  view  of  simplifying  tlie  keeping  of  the  bank 
accounts,  there  be  kept  in  each  bank  three  ledgers,  viz. — 
One  for  keeping  the  ordinary  accounts. 
Another  to  be  termed  "  doubtful  ledger,"  into  which  the 
directors  shall  be  bound  to  remove  all  accounts  of  parties 
who  suspend  payment,  or  who  compound  with  their 
creditors. 
And  a  third  one  to  be  termed  "  bad-debt  ledger,^^  into  which 
the  directors  shall  be  bound  to  remove  the  balances  which 
may  appear  on  the  final  winding  up  of  each  defaulter's 
estate. 

11.— That  the  *^ doubtful"  and  ^^ bad-debt  ledgers"  be  kept 
in  some  convenient  part  of  the  bank  for  the  period  of  30  days 
after  each  day  on  which  an  ordinary  meeting  of  shareholders 
may  have  been  held,  and  be  open  during  that  time  to  the  inspec- 
tion of  any  shareholders  or  creditor  of  the  bank  during  the 
usual  hours  of  business. 

12. — ^That  dividends  be  not  paid  unless  the  bank  accounts 
show  profits  after  deduction  of  losses. 

13. — ^That  the  dividends  in  no  case  exceed  5  per  cent,  on  the 
amount  paid  up,  until  a  guarantee  fund  of  at  least  5  per  cent,  of 
the  capital  of  the  bank  has  been  established. 

14.—- That  a  dissolution  of  the  bank  take  place  in  every  case 
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where  half  of  the  paid-up  capital  has  been  lost^  unless  the  share- 
holders decide  to  pay  up  the  losses ;  and,  in  such  case,  parties 
declining  shall  be  aischarged  from  all  liabilities  which  may  be 
entered  into  after  the  date  of  such  meeting,  the  same  as  if  they 
had  sold  their  interest  on  that  day. 

15. — ^That  Bank  of  England  notes  only  be  issued. 

16* — ^That  if  directors  or  auditors  should  omit  the  transfer  of 
aooounts,  or  refuse  the  inspection  thereof,  as  provided  in  clauses 
11  and  12,  they  shall  forfeit  the  whole  of  their  interest  in  the 
bank,  and  be  disqualified  from  acting  in  their  respective  capadties. 


ON  THE  EFFECTS  OF  THE  USURY  LAWS  ON  THE  FUNDING 

SYSTEM. 

£jf  William  Neilson  Hancock,  Prof asor  of  Political  Economy,  Trinitt/ 

College,  Dublin. 

The  system  of  funding,  by  which  the  greater  part  of  the  enor- 
mous national  debt*  of  England  has  been  created,  is  that  of  grant- 
ing perpetual  annuities  of  j£5,  £4,  or  £3,  redeemable  on  the 
payment  of  £100.  These  annuities  are  called  respectively  the 
5  p>er  cents.,  4  per  cents.,  and  3  per  cents.  The  annuities  are 
sold  in  the  market,  and  the  price  is  what  is  called  the  price  of 
the  funds.  There  could  be  no  objection  to  this  mode  of  borrow- 
ing if  the  Government  always  contracted  loans  in  whatever  fond 
was  at  par,  or,  in  other  words,  if  they  granted  perpetual  annuities 
of  the  amount  of  the  market  rate  of  interest  at  the  day  of  borrow- 
ing, redeemable  on  payment  of  £100.  But,  unfortunately,  this 
Eractice  has  not  been  pursued,  and  tlie  system  of  contracting  for 
)ans  by  granting  annuities,  which  were  not  at  par,  began  in  the 
reign  of  Queen  Anne,  and  has  been  on  most  occasions  pursued 
ever  since. 

I  have  constructed  the  following  tables  for  the  purpose  of 
illustrating  the  effect  of  this  system  of  funding  on  the  terms  of 
redemption,  and  the  present  annual  charge  on  account  of  two 
loans  contracted  in  the  American  war,  and  two  loans  contracted 
in  the  French  war,  with  the  analogous  results  for  the  entire 
national  debt.  The  statements  which  form  the  basis  of  the 
tables,  are  taken  from  M^Culloch's  work  on  ^Taxation  and  the 
Funding  System. 

The  inspection  of  these  tables  naturally  suggests  two  subjects 
of  consideration.  First,  How  can  the  adoption,  and,  above  all, 
the  continued  adherence  to  so  fatal  a  system,  be  accounted  for  ? 
Secondly,  Is  the  loss  arising  from  this  system  of  funding  irre- 
mediable ?  In  answer  to  the  first  of  these  questions,  I  purpose 
to  point  out  one  of  the  causes  by  which  the  adherence  to  this 
fonditig  system  may  be  accounted  for — namely,  the  usury  laws. 
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It  is  one  of  the  commonest  modes  of  eviuling  the  tumiy  laws 
to  promise  to  pay  a  larger  sum  than  is  actually  received.    To 

Erove  that  a  desire  to  avoid  the  appearance  of  violating  the  usury 
kws  was  one  of  the  causes  of  the  present  funding  system^  it  will 
only  be  necessary  to  show  that  the  successive  governments  were 
under  the  necessity  of  borrowing  at  a  rate  of  interest  higher  than 
the  l^al  rate  of  interest.  But  this  can  be  clearly  shown  from 
facts  stated  by  M'CuUoch  in  his  work  on  the  funding  system. 
^  The  system  of  funding,  to  a  greater  extent  than  the  money 
actually  borrowed  amounted  to,  b^n/'  he  says,  ^  in  the  reign 
of  Queen  Anne.'' — p.  435.  "  The  statutary  rate  of  interest,  at  the 
commencement  of  the  funding  system,  was  6  per  cent.,  the 
reduction  to  5  per  cent,  not  having  taken  place  till  1714.  But 
owing  to  the  supposed  insecurity  of  the  revolutionary  establish- 
menty  the  rate  of  irUerest  paid  on  loans  to  the  public,  previously  to 
the  accession  of  George  /.,  was  generally  mwA  higher  than  the 
legal  rate.'^ — p.  427.  Thus  we  see  the  motive  of  avoiding  the 
appearance  of  violating  the  usury  laws  had  full  cause  for  operation 
at  the  commencement  of  the  funding  system. 

As  to  the  American  war,  the  loans  of  1781  and  1782,  were 
both  contracted  for  on  terms  equivalent  to  the  government  pay- 
ing a  rate  of  interest  higher  than  the  legal  rate.  The  loan  of 
twelve  millions,  in  1781,  was  really  raised  at  the  rate  of  upwards 
of  5 4  per  cent.;  and  the  loan  of  thirteen  millions  and  naif,  in 
1782,  at  the  rate  of  £5  16«.  \0d.  per  cent.  The  same  is  true 
with  re^d  to  the  loans  in  the  French  war.  The  loan  of  seven- 
teen millions  in  17^8,  was  really  raised  at  a  rate  of  interest 
above  6  per  cent.;  and  the  loan  of  thirty-six  millions,  in  1815, 
was  raised  at  the  rate  of  £5  \2s.  4d.  per  cent. 

Thus  we  see  that  a  debt  of  about  ^200,000,000,  and  an 
annual  burden  of  about  six  millions,  has  arisen,  in  part,  from  a 
system  of  laws  which  were  framed  on  the  notion  that  the  inter- 
ference of  human  legislation  could  afford  better  protection  to  bor- 
rowers than  the  safeguard  instituted  by  the  allwise  providence  of 
God  in  the  instinct  of  man,  which,  seeking  only  its  own  benefit,  is 
so  framed  as,  by  free  competition,  to  secure  the  benefit  of  the  com- 
munity. But  the  facts  not  only  show  the  burden  which  we  have 
to  pay,  in  consequence — as  to  part  at  least — of  the  usury  laws, 
but  tney  also  place  the  absurdity  of  these  laws  in  a  very  strong 
point  of  view. 

Thus,  we  see  that  in  the  reign  of  Queen  Anne,  in  1781, 1782, 
1798,  and  1815,  the  government  could  not  borrow  money  at  a 
lower  rate  than  upwards  of  5^  per  cent.;  and  during  all  that 
time  private  parties  in  England  were  prohibited  by  law  from 
paying  any  interest  above  5  per  cent. 

Having,  I  trust,  shown  that  the  adoption  and  continuance 
of  the  present  funcUng  system  was  eaused^  in  part,  at  least,  by 
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the  usury  laws^  it  remains  to  consider  whether  any  part  of  the 
entailed  by  this  system  can  be  now  remedied^  It  is  ob^ 
from  the  manner  in  which  the  loss  occuited — namely,,  fl 
granting  annuities  at  3  per  cent,  and  4  per  cent,  whei 
market  rate  of  interest  was  5  per  oeni.  and  6.  per  centi-Htl 
the  market  rate  of  interest  should  rise  to  5  or  ta  6  per:  cent 
government  might  borrow  at  one  of  thgaenraites^  and  :bv 
a  great  part  of  the  3  per  cents.,  and  ao  save  a  ooiiScdc 
portion  of  the  loss.  The. same  object  mi^  be  ^scted  to  i 
extent  if  the  Commissioners  for  the  Reduction  of' the  Nai 
Debt  were  authorized  now  to  create  funds  of  3},  3i»'3|,  and 
cent.,  and  sell  portions  of  these  funds  from  tiise  lo.tisie^  i 
market  rate  of  interest  would  allow  them  to  be  aokl,.  at  oi 
par,  the  produce  of  the  sale  being  laid  out  in  the  purduttie 
per  cents.  This  plan  would  entail  a  slight  tempomcy  tbi 
as  an  annual  sum,  in  the  3^,  3^,  3|,  or  4  per  oeiit8«»  wonL 
realize  as  large  a  price  as  the  same  sum  in  tlie  3  per  cents.  But 
is  an  instance  stated  by  M'CulIoch,  which  shows  that  tbe^tf 
rary  increase  of  annual  burden  would  be  trifling  compaied 
the  ultimate  reduction  in  the  terms  of  redemption  <if  the 
Jn  the  year  1815,  when  the  last  loan  to  which  I  hare  • 
attention  was  contracted,  18  millions  of  exchequer  bUla 
funded  at  the  rate  of  £107 »  ^  P^  cent,  stocky  for  levery  ■; 
being  at  the  rate  of  £o  17*.  per  cent.,  or  only  4««  Srf.  tper 
more  than  the  rate  for  funding  in  tlie  3  per  cents,  and  4  per  ( 
or,  according  to  the  correction  of  Dr.  Hamilton,  of  2s4  Sd,  pet 
for  the  difference  between  funding  excliequer  bills  and  raising 
only  2s.  2d.  per  cent,  of  additional  annual  charge.  Thus^  if  tl 
tire  loan  of  £36,000,000.,  in  1815,  had  l)een  funded  in  5  per  c 
as  the  £18,000,000  of  exchequer  bills  were,  £24,120,000^1 
have  been  saved  in  the  terms  of  redemption  at  the  triflings 
charge  of  £39,000.  This  last  year  would  have  j^rded  a 
favourable  opportunity  for  tr}'mg  this  plan  of  reduction^ 
funds  were  lower  than  they  had  been  for  many  years*  £v( 
3^  per  cents,  would  sell  at  par.  If  this  plan  of  redoctioi 
adopted  whenever  the  rate  of  interest  rose,  the  government 
reduce  the  terms  of  redemption  of  the  national  debt  at  a. 
increase  of  the  annual  charge ;  and  whenever  there  was  a 
siderable  fell  in  the  rate  of  interest,  they  could  reduce  the  a 
chai^.  Nearly  £3,000,000  of  annual  charge  lias  lieeu  sav 
government  taking  advantage  of  the  fall  in  the  rate  of  int 
but  I  am  not  aware  that  any  attempt  has  been  made  tc 
advantage  of  a  rise  in  th^  rate  of  interest.  Although  the  p 
doing  so  is  a  simple  deduction  from  reasoning  ou  the  su 
which  is  well  known,  and  has,  90  doubt^  occurred  to  other 
I  do  not  recollect  havii^g  ever  seen  it  put  forward,  .  .^.^ 
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BILLS  OF  £XCHANQ£  AND  BANKER'S  NOTE8  CONSIDERED 
AS  TIIE  MEANS  OF  EXTENDING  AND  STRENGTHENING 
THE  INFLUENCE  OF  CREDIT. 

Cap]tai«  is  the  prime  mover  of  industrial  enterprises^  labour 
the  workinr  tool^  credit  the  band  which  connects  them,  and 
vfaieh^  for  Uie  advantage  of  both,  renders  the  power  of  the  one 
serviceable  to  the  activity  of  the  other. 

Without  tile  use  of  bills  of  exdiange,  credit  could  only  facili- 
tsto  commerce  by  distributing  more  advantageously  amon^  the 
Afferent  branches  of  labour  the  capital  already  engaged  m  it. 
But  the  empkrfment  of  bills  of  exchai^  calls  to  the  aid  of 
indwstrial  enterimses,  besides  die  capital  already  engaged  in 
them,  that  whic^  has  nevw  been  engaged,  or  which  lutd  with- 
drawn itself  firom  them ;  causes  the  possessors  of  capital,  them- 
sdves  unengaged  in  any  labour,  to  oe  led  by  their  interest  to 
seek  itS'pnmtable  investment  in  the  indirect  encouragement  of 
the  labour  of  otii^rs ;  while  at  the  same  time  it  increases  the 
ftcitittes  of  commerce  by  enabling  the  merchant  to  reap  benefit 
firom  t^  credit  which  is  given  him  without  sustaining  injury  by 
the  credit  which  he  gives,  and  thus  imparts  to  him  a  power 
of  giving  to  his  enterprises  an  extent  which  has  no  other  limits 
tkiui  the  confidence  reposed  in  his  character  and  the  amount  and 
price  of  the  capital  applicable  to  be  advanced  in  the  way  of 
(fisooont. 

llie  augmentation  of  that  amount,  and  diminution  of  that 
priee,  are  obtained  by  a'  subsidiary  invention,  that  of  banker^s 
notes*  It  is  evident  that  if  the  amount  of  the  bills  to  be 
(&counted>  or  the  credit  required  by  commerce,  exceeds  the 
amoimt  of  capital  destined  for  discounting,  that  is,  the  sums 
which  either  discounting  capitalists,  or  those  associations  known 
under  the  name  of  Baiiks  of  Discount,  are  able  to  employ  in 
diaooanfting,  credit  has  not  a  sufficiently  extensive  field  of  action ; 
and  that  the  balance  between  the  demand  and  the  supply  being 
kMt,  the  raite  of  interest,  or  in  other  words  the  price  of  the  hire  of 
capital,  must  necessarily  rise,  to  the  great  detriment  of  those  who 
bcNTTow,  and  that  they  will  not  be  able  to  borrow  as  much  capital 
as  by  their  labour  they  could  immediatdy  put  in  action.  Thus 
the  development  of  industrial  enterprise  is  impeded  or  pre- 
TSnled  $  now,  the  most  necessary  condition  for  the  prosperity  of 
commerce  and  manufactures  is  for  them  to  have  full  scope. 
(kedit  in  this  case  is  confined  within  bounds ;  now  it  is  of  the 
very  essence  of  credit  to  have  none,  or  at  least  only  those  which 
Umit  the  commercial  powers  of  the  country. 

To  remove  this  obstacle  it  was  necessary  to  open  to  banks 
themselves  a  mettfis  of  credit  similar  to  that  which  they  presented 
VOL.  vni.  2  F 
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to  capitalists ;  it  was  necessary  to  place  them  in  such  a  situation, 
that  it  would  not  be  by  their  real  capital  alone  that  they  would 
co-operate  in  aiding  commerce,  but  also  by  the  supplementary 
capital  they  could  procure  by  their  credit ;  it  was  necessary  to 
open  up  to  them  a  new  diannel,  by  means  of  which  they  mig^l 
draw  into  the  circle  of  industrial  action  an  amount  of  capital 
still  greater  than  that  which,  by  association,  they  were  already 
provided  with ;  it  was  necessary,  in  short,  that  this  meams  <n 
credit  should  have  such  an  elasticity  that  it  could  adapt  iteelf  to 
all  the  movements  of  commerce,  and  expand  or  contract  propor*- 
tionally  to  its  expansion  or  contraction.  That  result  has  been 
obtained  by  the  power  riven  to  banks  of  drculation  to  issue  notes 
payable  at  sight  to  the  Dearer,  convertible  at  will  into  specie,  «nd 
exactly  equii^ent  to  snecie,  as  long  as  the  public  has  confidence 
in  the  establishment  which  issues  them,  with  this  advantageous 
difference,  that  they  are  easier  to  count  and  to  carry,  that  their 
value  is  not  susceptible  of  any  alteratk>n,  and  consequently  that 
their  use  is  more  economical  and  at  the  same  time  more  con-* 
venient  than  that  of  specie. 

It  is  enough,  in  fact,  that  a  bank  be  provided  with  a  capital 
proportioned  to  the  importance  which  its  business  is  oapable  of 
reaching,  and  that  the  public  have  an  entire  confidence  in  the 
int^rity  and  prudence  of  its  administration,  for  the  notes  it 
issues  to  be  preferred  to  specie,  and  for  commercial  movement 
to  absorb  as  great  an  amount  of  them  as  its  activity  and  extent 
can  employ,  as  soon  as  the  evident  reasons  on  which  tJiis  su- 
periority is  founded  are  understood.  The  individual  who  wishes 
to  borrow  on  the  commercial  bills  which  he  n^otiates,  or  on  the 
values  which  he  impledges,  and  who  receives  Inink  notes  in  pay- 
ment of  the  sum  he  borrows,  derives  from  this  credit-money, 
under  deduction  of  the  expenses  the  bank  incurs,  and  of  the 
insurance  against  the  risk  it  runs,  the  same  advantage  as  if  the 
payment  had  been  made  to  him  in  specie,  since  he  has  the 
certainty  that  those  to  whom  he  in  his  turn  has  to  make  payments, 
having  the  same  confidence  as  himself  in  this  money,  will  receive 
it  in  preference  to  specie. 

As  to  the  banks,  the  advantages  they  derive  from  this  mode 
of  payment  are  so  evident,  that  we  might  dispense  with  any 
explanation,  were  it  not  that  we  have  here  to  put  in  relief  a  fact 
important  for  the  comprehension  of  the  mechanism  of  these 
establishments,  and  of  the  effects  of  credit. 

It  is  generally  beUeved  that  banks,  by  putting  paper  money 
in  circulation,  create  a  fictitious  capital ;  this  is  an  error  which  it 
is  important  for  the  character  of  hanks  to  rectify.  Credit  has  not 
the  power  of  creating  capital,  and  the  use  which  banks  make  of 
theirs  cannot  by  any  means  have  such  an  eflfett.    But  credit 


Digitized  by 


Google 


BILLS  OF  SXCHANOB  AND  BANKBRfi'  NOTES.  355 

replaces  in  morement  those  capitals  which  have  stopped^  and 
which  without  its  help  would  remain  stagnant;  it  draws  into 
circulation^  to  the  aid  of  industrial  enterprise^  those  funds  which, 
were  it  not  for  its  intervention,  would  become  foreign  to  the 
eommerdal  movement^  and  therefore  useless ;  and  it  is  in  this 
that  consists  the  service  it  renders  at  once  to  those  who  possess 
capital,  and  to  those  whose  wealth  is  as  yet  only  in  their  aptitude 
for  laboar«  In  issuing  the  value  of  a  million  of  its  notes, 
payable  at  sight  to  the  bearer,  a  bank  does,  therefore,  not  create 
a  new  capital  which  till  then  had  never  existed;  it  only  puts  in 
circulation  a  million,  which  it  really  possesses,  in  gold,  in  silver, 
or  in  commercial  bills^  and  which,  without  this  issue,  would 
remain  inactive.  On  the  other  hand,  those  who  receive  from  the 
bank,  in  payment  of  what  it  owes  them,  this  million  of  notes,  do 
pot  receive  a  fictitious^  but  a  real  value,  the  equivalent  of  which, 
in  specie  or  in  commercial  bills,  is  held  by  the  bank,  and  which^ 
88  long  as  the  bank  is  administered  with  pmdence,  as  long  as  its 
capital  remains  undiminished  and  disposable^  as  long,  in  short,  as 
its  credit  experiences  no  shock,  they  ave  certain  of  being  able  to 
exchange  for  specie  at  their  pleasure.  The  bank,  in  issuing  this 
paper  money,  then^  does  no  more  than  merchants  do  in  paying 
for  the  goods  tiiev  buy  with  their  promissory  notes ;  the  only 
di&ienoe  is  that  the  notes  of  the  merchant  are  payable  to  order, 
and  due  at  a  fixed  time,  which  cannot  be  anticipated,  while  those 
of  the  bank  are  payable  to  the  bearer,  and  due  at  his  pleasure ; 
a  difierence  incontestably  to  the  advantage  of  the  latter;  and  as 
the  goods  bought  by  the  merchant  are  the  countervalue,  and  his 
honour  and  fortune  the  pledges  of  the  sum  represented  by  the 
promissory  note  which  the  seller  has  received  in  payment,  in  the 
same  manner,  the  discounted  bills  which  the  bank  has  in  its 
possession  are  the  countervalue,  and  its  capital  and  good  ad- 
ministration the  pledges  of  the  sum  represented  by  the  notes 
which  the  creditor  of  the  bank  has  received  in  payment.  These 
notes,  like  promissory  notes  and  bills  of  exchange,  represent, 
then,  not  a  fictitious  and  supposed  but  an  actual  and  real  capital. 
What  makes  this  representation  valid,  and  equivalent  to  the 
reality,  and  renders  the  bearer  of  these  notes  as  secure  as  if  he 
had  received  qpecie^  is  that  the  acknowledged  solvency  of  the 
hank  wluch  has  issued  them  guarantees  to  him  that  he  may  at 
his  pleasure  exchange  them  for  specie,  and  that,  by  virtue  of  this 
certjunty,  all  those  to  whom  he  has  himself  payments  to  make 
will  receive  them  as  specie.  It  is  only  in  this  sense  that  credit 
<^  in  &ot  give  a  pecuniary  value  to  that  which  appears  the 
Wast  suaeept^le  of  it,  to  moral  qualities,  to  good  faith  and 
prudence. 

U  banks  are  mnoti  interested  in  putting  ia  circulation  the 
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greatest  possible  quantity  of  those  notes^  it  is  because,  firoxi 
loan  of  their  printed  promise  to  pay,  they  derive  thp  satne  re^ 
that  they  wom4  from  the  loan  of  an  equia  swn  in  sped^e  5  )>0 
thisi,  leyenue  continues;  as  long  as  the  pvomise  ccuilin«i 
civciikkte^  Slid  thus :  they  can  cause  t^e  values  on'^Uch  tiiey 
alread]^  ti^ceited  interest  to  yield  t^roceeds  a  s^cjohd  tame 
thus  gready  multiply  the  revenue  ol  their  capital. 

^m  they  coin  aiid  put  into  circulatioQ  a  j^^oney,  th6iiM 
of  wUch  OQBts  tkem  notUng,.*  and  the  value  of  whieh^eqc 
even  superior  t4!>  that  of '  specie,  is  6nly  imparted  bvthieir  c 
thiit  is  t6  "s^y,  bjr  the  confidence  qi  the,  public  tn^it  ttiej 
faithfully  fulfil  tjbeii:  i^ng^empnts,;  i^^d  thi^  c^;cD]atM>Pr.be4 
of  itaelf  proportional!  tq  the  oommai^ialonDTeHieiit^inflMaa 
it  increases^  and  diminishing  as  it  diminishes.         '   ' 

But  in  order  that  banks  of  discount  aj^d  issti^  ihav  c 
their  beheficial  induence  in  the  highest  4qgpree^^4^,iiv,tjbfi 
e^teiisijve  maiuier,  H  ia  indispenAable  that  they  should  jsiot 
interest  on  any  deposits '  made  with  thc^mw  'They^eaii 
reiittburse  themselves  for '  the  paytnent  of  such  ititere! 
emploi^ng  the  sums  deposited  in  speculation^  attjende^nl 
dajig^j  uie  Yi^ry  possibility  ,  of  which  is  dest^qtii^^rc 
principle  previously  assumed  n  as  the  baai^  o£<«onifideiiec 
the  notesi  issued  represent  and  are  secured  by  bills'  held 
even  if  they  invest  the  deposits  in  Government,  Sjccv 
falling  due  at  s^  fixe4  ^me  not  very  rempi^ijand.AP 
obviating,  the, risk  of  loss,  yet  as  the  quantity. oifAOtes/zwhi 
ciroulatioin  can  absorb  is  limited,  the  issue  of  tiotes*  i 
pureha^  of  Government  securities  must,,  to  a  coitespc 
amount:,  prevent  the  issue  of  note^  m  ^(:o^ni,(4  Si9P^ 
tiJJs,,  w>di  tJius  lessen  the  accommc^ion.  iby.ai^qouo^ 
but  fortibis  inve8tm6nJbiaGoveffnmen4sM«riti^,'m)«Id^^ 
afforded  to  the  entire  amount  of  tlte  birculatioh. 


MR^BLA^^^R'S  THEORY  OF  THE  CURRisNCY^i.. 
1h  Iht  Editor  of  the  Bankers"   Magazine.  ^**" 

I  am  sof^  to  be  obliged  to  trespa.s8  on  your  space,  but  I  trust  3 
not  x^use  me  the  piivilege  of  aaswerin^  the  writer  of  the  renew 
pMDphkt  on  the  Cunmey  Question  "The  KtiIs  insq)arable  from  a 
CunrcKicy/'  i^bkh  has  a|)(>eared  In  ybur  pubUcation  of  this  month  (1I« 
in  which  1  consider  t  have  been  \infairly  treated. 

Yom  reyiAwer  /rpmme^ces  by  attemptiag  to  set  aside  the  fbnrc 
propcMitioB'iwlMfah  lie  quoted /fimn  my  jiauiphlet,  namely,— "that  an 
modity  posiesBed  of  tnttinHe  value  cannot  form  the  basis  of  any 
currency V.  Because,  beii^  of  necessity,  upon  tbat  account,  an  art 
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pon^^i^rcer-it  miut,  Hi^ore,  be  changeable  in  its  owp  value  acco;c4iDg  to  the 
mw  of  supjply  and  demand,  and,  of  course^  it  never  can  heooifieBnunchSn^eable 
mettnire  ot  m>idiie  of  other  things  which  a  ^Jerfbct  currencv  6ught  to  h^i" 

Thetttrtitb  >of'tbi«  iHt>i>08ition  is  too  se{f^*evidei|t  M  be  denied,  hur  tb^ 
jmc^or^flsMt  it!«aide  by  mjittg^  thact  notpeisooever.  sepfMXMdthfit  1^  jm.  a 
Dfriect.fj^dafd.ai^  yalue,^  tbatthefir^iis  metals  weife  ^y  «^oiite4  as^aiieh 
"as  being  found  py  imiversal  experience  to  ppsse^  the.  grea^sjtTelativ? 
perfection/'  ■•-'..       ,  ..  .ih  .     .  >•    ^     .. 

'  ^  'lyttm  dM^th«'re¥iewek<V  unfkir  assertions, tlat  1  intfetided  to  Hdibul^  Mr. 
Uofimpd  Jiiaittipp^rtem,tmd  also,  that  I buitt  nj?  argmi4entti|N>Dt^dl»uM 
0^  Ifsoft^ , .  I^fma.  in;  a  rs^aso  entirely  diffecent-  f iNHa  what  thc^i  b(^r -  iu  the 
mouths  ai^fl  in  the  writings  of  aU  other  men,"  and  also, his  .lufuij  taunting 
aQusioM'tb  myself  persoimlly,  as  they  are  not  of  iraporcmce  io  the  aecision 
^4ke  i^iJtniShtt  ttt  issue,  andl  ptocet'd  to  exatmne  Wha^  claim  gold  ii6w  W  to 
he fDDMdOiediaa pumeBtkm <the/<< graanest relatiTe  pfei4ftM4MMa<^ itsa tnbdhkn ^ 
exchange,  and  measure  ^.yahieifhr -all  o^ev  oonmo^tejiaudridso  what 
m^  ,wi..bjQ  fouiiy  poBjndered  i;>  ike  present  day  to  atlach  te  the  ^  pf  the 
universal  expenence  of  all  nations  having  given  a  verdict  in  its  favour  as  b^ug 
heii  ^d^ea  i6t  that  purpose  in  times  past. 

ITheteieaii  beturdeuljt;  Ltibhik,  that  at  the  time  llhe  precieus  m^tal^  were 
(imadepled/affiiiie  medimn  of  axchatigci  and  meaaiire  4rf  Tahtt,  tliejrwQM 
hrAter,  a^<;i^ed  to^pes^^rm  that  duty  than  a^y  othfr  conupiodity  wihMever 
that  could  have  been  selected,  and  the  argumeut  would  be.  most  convincing 
and  cotichisive,  could  it  be  shovMi  there  was  any  analogy  between  the 
at^  Of  trMe-iUiftie  daysof  its  adoption,  dr  fbr  tnany  eenturies  afterwards, 
indtho«t«k.ctfitiade*at  iNvaeut  in  thedmevinwineh  wencfw  eii« 

JVoiOpi^  I  Pfeiiu^ae,iwiU  he  abaiurd  enough  .t»  cofitend*  that  because  the 
preofmu  nietals  formed  the  heat  currency  that  could  be  luade  ^^ailaWe  under 
one  dtaie  of  things,  they  xniist  on  that  account  be  considered  the  beft  currency 
to  ado^  ttitidei^iiinotheir^tate  of  things,  totally  and  cnth^ly  diffbrin((  l!herdh)m. 

:To>ialKrw; 'therefore,  that  the  circomstanoes  under  which  commerbe' is 
<pi|iiped:OU!ft(pire8#iit  b^ iKy jifcialogy fvuhalever  to, the  cireumstaBuidal under 
w.hfPh,pPl9}p^^  '''^  ;^arried  pu  ia^oae  times  when  this  pr^fertnce  was  gWen 
to  tne  p^iou^  metals,  I  have  merely  to  state  what  evei^  one  will  be  read^ 
to  t&ts&y  ihat  eomtueirc^  iu  those  remote  times,  and  for  centuries  alter,  was 
•l^tbey  siol^'^or  less  than  simple  Bt&fer.  The  arfides  exchanj^d  "v^e 
mwiiaMOiltuiHWMlfe jp>,  aaA-the  advmtage ^he  predoUanietidspdssbsSQd; 
partfeuuu'lv  gold,  in  ita  gfeat>  portabijiity.  and  the  umvavsal  estiaoatieit  im  whi^h 
It  was  held,  naturally  recommended  it  as  the  best  medium  of  exchange  ^hat 
could  be  deviaed ;  but  aa  commercial  transactions,  in  process  of  time,  attained 
to  a  wider  range  and  a  more'  ei  Ususivif  character,  the  purely  metallic  currency 
wasfocmd  more  and  more  defective  year  by  year,  and  endeavours  were  made,  by 
the  formatiOD  Of > fabltUs,  add:  the'  issue  of  bank  tiele»  r^es^n^nlg  gold  and 
silver,  and  payable  tb^(?i:4?^  ou  d«uumd,  to  make  up  for  the  inconveniences  and 
deficiencies  to  which  a  purely  metallic  currency  was  found  to  be  subject. 

9My  however,  thotigfa  mconTCtuenbies  oontmued  to  be  fdt,  the  belief 
prevRiled  rtlMit  tisd  (eomwrtibilify  of  these  itotes  into  the  predottlr  miettis, 
a^/HP  tvpfffy.fvaaftiiHli^nsftWe  i  to  their  safe  adoDtionr-a  beliafi  which-  hm 
hepi  almost  w^v^^rs^lly  coi^curred  in  up  to  a  period/bordcnBg'upon  tiiei^veai^nt 
times,  wuen  the  bad  effects  of  this  system  of  mixfed  currency  began  to  be« 
almost  periodically,  more  and  inore  severely  feh;  iu  consequence  of  which 
maiqr^  tlunking'  ipevkena  have  begun  to  iHsh  that  the  whole  i^rstiem  shotem  be 
IJhg9[^U^3^^fasti|^4N)4«jritfa).a.^w  to  doiMray  with  convertihihtf  entirely^ 
.  ,  Af  uj^  fame  |ime,  yolyiths>»nding  all  the  iauks  to  which  thojnixedciurrenoy 
nasUen  found  juniy  Uable,  it  cannot  he  denied  that  the  augmentation  of  capital 
'0htwri3^y^e'iJ*mal  introduction  of  bank  notes  into  iis^  gave  a  stimulus  to 
commercQ,  and  tfforded  such  great  additional  faciUties  for  more  extended 
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transactions,  than  had  been  possible  under  a  purely  metalUo  currency ;  that 
under  its  influence  an  increase  of  foreign  and  domestic  trade,  and  an  augmen* 
tation  of  manufacturing  industry,  has  grown  up  to  an  amomit  wfaiefa  strikes 
with  astonishment  the  generation  now  existing,  and  wbieh  would  hafe  been 
thought  perfectly  unattainable  by  the  generationa  whkh  hare  paaad  away; 
had  It  been  proposed  to  their  contemplation.  Tog6ttor>  howerer,  wi^  the 
prodigious  growth  of  commercial  transactions,  there  haagiowB  op  with  it  a 
system  of  credit  upon  which  all  this  extended  traffic  is  Stssed,  and  witJhoot 
which,  I  think,  it  will  be  universally  acknowledged  that  tids  traffic  eondd  not 
be  carried  on;  for  we  see  that  when  credit  it  materially  shaken,  tiiewMe 
commercial  ftibric  which  has  been  built  on  its  foundation  fisUs  to  the  mund. 

Now  it  is  universally  admitted  that  it  is  ike  denial  of  di$e<mtU  whidi  thus 
ii^ures  credit  and  leads  to  these  fatal  results,  and  that  this  denial  of  disemmt 
is  caused  by  the  gold  basis  of  our  present  mixed  cnrKiiey,  which  rendeit  it 
imperative  upon  the  Bank  directors  to  reftise  diteofunts  wlmerer  tbty  fiad  a 
drain  for  gold,  to  any  serious  extent,  is  taking  place. 

I  therefore  ask  the  reviewer,  and  I  demand  an  anawer-^-is  it  $mif  good 
argtmient  to  induce  us  to  submit  to  such  repeated  calamities  as  the  gold  basis 
is  almost  periodically  inflicting  in  the  manner  I  have  just  pointed  out-«*4o  say 
that  the  universal  experience  of  past  times  justified  its  adoption,  unier  circum- 
stances entirely  dissimilar  to  those  under  which  we  arc  now  placed  7 

There  can  be  but  one  answer  returned  to  t^a  ipiestioD,  and  that  answer 
must  be  in  the  neaative. 

The  reviewer  s  argument  for  a  metallie  basis,  grounded  on  the  universai 
experience  of  past  ages,  having  been  shown  (aa  it  appears  to  rae  most  clearly) 
to  have  no  weight  whatever  under  the  altered  circumstanoea  of  the  pteaent  diy; 
it  becomes  not  less  our  duty  than  our  interest  to  investigate  moat  carefully 
what  changes  in  our  currency  laws  are  become  necessary,  under  tiie  altcied 
circumstances  in  which  we  now  live,  and  whether  any  remedy  can  be  devisad 
to  secure  us  against  the  evils  to  which  those  currency  laws,  at  present  most 
notoriously  render  us  liable. 

My  object,  therefore,  in  the  currency  pamphlet  which  baa  b^en  reviewt^ 
was  to  show  that  a  national  inc(mvertible  paper  circulation,  under  the  manage- 
ment of  parliamentary  commissioBers,  which  should  be  only  issued  in  the  re* 
discount  of  mercantile  paper  sent  in  bv  the  commercial  banks,  would  aupply, 
under  certain  regulations,  a  currency  which  would  be  e^pal  in  value  to  the  irm 
standard  of  ike  present  mixed  currency,  in  its  purchasmg  power  over  eomaw 
dities,  and  would  also  be  a  more  steady  measure  of  value  and  a  more  cheapo 
convenient  medium  of  exchange  than  that  now  in  use,  besides  bemg  firee  from 
the'great  objection  to  the  present  currency,  namely,  that  it  is  certain  to  tko- 
duce  a  denial  of  discount  when  a  drain  of  gold  from  any  caxiee  may  tsike  nlaee^ 
which  denial  of  discount  our  present  **  universal  experience  "  tm§  na,  aimait 
periodically  paralyses  every  branch  of  trade  and  manufacture,  and  Imngi 
merchants  and  manufocturers  to  bankruptcy  and  ruin,  and  our  working  daaaca 
to  starvation  or  the  workhouse. 

In  proceeding  to  establish  the  truth  of  the  above  mentioned  advanlages  as 
being  inherent  in  an  inconvertible  paper  currency,  I  presome  it  will  w  lai* 
necessary  for  me  to  say  any  thing  in  proof  of  its  being  the  leanest  and  aoat 
convenient  medium  of  exchange,  which  is  univeraalTy  admitted.  The  pro* 
priety  of  its  adoption,  therefore,  will  depend  upon  its  being  a  steady  meaanre 
of  value,  and  a  practical  remedy  against  the  evfls  arising  from  a  denial  el 
discount  to  which  I  have  Just  alraded. 

In  support  of  my  opinions  in  these  respects,  as  far  as  theoretical  arguneate 
can  be  relied  on  to  establish  them,  I  beg  to  refer  to  sundry  propositions  whidi 
I  have  laid  down  in  the  pamphlet  reviewed,  from  which  I  select  the  foUowii^:-' 

The  first  proposition  I  shall  refer  to  is  this, — ^that  the  market  price  of  all 
commodities  is  detenninedi  on  the  one  hand,  by  the  supply  cij  and  demand 
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lor  the  Miide  kmAi,  combined,  oo  the  other  hand,  with  the  abundance  or 
Kare^  of  the  money  or  cumni^  in  the  market  to  purchase  it. 

I  iMneefroin  thia  that  in  order  that  any  currencv  (be  it  what  it  may), 
shall  be  a  sieadjf  measure  of  value,  the  amount  of  that  currency  should 
timmft  bear  the  aame  proportion  to  the  amount  of  commodities  to  be  exchanged 
ttnoogli  Its  inttsamcalaliQr ;  which  is  merely  saying,  in  other  words,  that  the 
iCcniraMy  moat  oonibrm  itself  to  the  wants  of  trade. 
deduction  is  fully  confirmed  by  eveiy  day's  experience,  for  when 
ia  aeaioe  efoy  one  knows  thai  the  market  prices  of  commodities  fid! ; 


SmUf.  Hie  £wegoing  piDpositbn  bein^  undeniable,  the  next  propoation 
Infer  to  is,  that  any  commodity  which  is  ot first  necessity,  or  the  use  of 

ipimiiabk,  most  always  be  more  or  less  valuable  according  to  its 

m  abuadaace  or  scacdty.— As  for  example^  water,  which  from  its 
\  ia  giarally  considered  of  no  value,  yet  when  sufficiently  scarce, 
beeomea  of  greater  vahie  than  gold  itself. 

Ywom  tins  I  dednea,  that  if  a  national  inconvertible  paper  is  nuule  the 
mtbf  k^  imtder  by  law,  it  will  th^i  become  an  article  of  ^rsi  necessity,  and, 
of  eonrae^  ita  value  will  in  like  manner  depend  on  its  abundance  or  scarcity, 
and,  thercfinre,  according  as  the  issue  of  it  may  be  more  or  less  contracted,  it 
waj  be  made  canal  in  viUne  to  any  required  standard. 

The  troth  of  thia  proipoaition  ia  admitted  by  the  reviewer,  page  300  of  your 
MagaiBie,  in  regard  to  inconvertible  m^,  and  he  owns  that  the  only 
■lotiBiiai  objection  to  its  adoption  is  thediffi(mlty  he  apprehends  in  regulating  ita 
iasne.  I  nooead,  therefixie,  to  show,  according  to  the  following  proposition, 
how  tiiio  MideraUnn  can  be  accomplished. 

dnUj.  The  entiie  aBMwnt  of  any  currency  which  can  be  abawbed  or  kept 
aioot  i&  any  conntiy,  will  dq>end  on  the  term  and  rate  of  discount,  and 
tbe  emUmt  and  noMt^  of  trade  in  existence  for  the  time  bein^.* 

In  noof  of  thia  I  have  only  to  refer  to  the  constant  practice  of  the  Bank 
of  Eagtand  directors.  When  the^  wish  to  contract  the  currency,  they  shorten 
the  lonn  and  inareBae  the  rate  of  diseamU,  and  when  they  want  to  augment 
the  cnrrenaj,  they  lemgikem  the  term  and  lower  the  rate.  It  is  th^efore 
eiidait,  tiiat  between  the  two  extreme  limits  of  extension  and  contraction, 
thera  nonat  be  o  mtdimm  term  and  ro/e  which  would  so  contract  the  currency 
as  to  moke  the  inconvertible  paper  of  any  value  required,  and  thereby 
seaoio  tiae  dcaidaoatnni  aonght  for  oy  the  reviewer.  To  show,  however,  how  this 
vaiaoniaisr  be  pormaaanlly  maintained,  I  further  deduce  firom  this  ]m>position, 
tiiat  aa  Ac  cunaucy  k^  afloat  in  the  hands  of  the  community  depends  on 
tbe  titfoe  tiioiga  ati^adm  thia  nropositiwi,  it  follows,  of  course,  that  if  any 
tmo  of  tbem  ore  nnrhaagcable  IfoK  ftiampl<^  the  term  and  rate  of  discount), 
than  the  vaiiaftion  in  the  amoont  of  currency  which  will  at  all  timea  or  at  any 


» the  euirency  wonld  always  expand  or  contract  according  to  the  wants 
af  tradn,  preaomag  therein  o  steady  proportion  between  tl^  amount  of 
conenof  nd  the  amonnt  of  commodities  to  be  exchanged  by  its  instm- 
■Botahty,  and  of  comae  pioving  itself  on  that  account  a  steady  measure  of 
Vibe  ^<wJi»g  to  tiie  first  qpmtod  proposition,  and  would,  of  course,  become, 
to  aE  iateate  and  pnrposea  a  aelf-regulating  currency  of  any  specific  value 
nqmtd.  But  in  this  respect  I  propose  that  it  should  he  made  coidformable 
tv  the  trae  tUuuiatd  of  our  preaent  mixed  currency,  by  which  means  all 

/^  It  k  to  be  observed  that  the  interferenoe  of  Govemment  witt  the  issosa  is 
v^ncUj  probiUted  as  much  as  it  now  is  in  the  management  of  the  mliiit* 
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existing  contracts  \ma\d  reraiuB  entirely  uiialKected  l^y  its  >  Ado|rticM>.  WkU 
this  true  standard  of  our  iiredeot  ciirrenoy-ii  I  hwt  ptttiakUdy  exphuiMd  m 
the  letter  sent  het^ewiU],  which  1  caJA  upou  yoii^  as  'anribttdOf  justioei  to 
publish  in  eonnexion  with  the  foregoing.  '  i  •  •      . .  ^  /:     •  ^ 

Now,  your  reviewer  haying  had  the  foregoing  prapoaittonB  lM(£on^liiiB^.«f 
tkepumphkti  and  the  iUuslhition  of  their  ]n«etical  ^yorkiM^tn  fh^uMmjnsi 
alluded  to^  how  does  he  attempt iO' set  aside  thedeductnniB'ilkfkvfiiir  oCa 
national  ineonyertible  paper  currency  whkh  natnmtty  <foUowt,  fraW'iithem^ 
Does  he  deny  tkatt  'this  incpnvertihle  cqrreney'Oan  lwinuNlei>o£'  any.tdfimd 
yalue  by  merely  contracting  its  issue  ?  By  no  meansw  He  <  \el&mif  >  tmA/wiH^ 
mdmits  that  foety  page  3QO>of  ^ybmrrMagazmii  Sut  ii  thib  ia  adbn^tlodt^tiiea 
the  possibilil^  of  didy  regulating  the  issue,  is  the'  only  really  •snportiDt  i  pMt 
in  dispute^  and  in  this  reipeet,  when,  he  notiaea  myassBitioftthat^BtkOi^iriaiiie 
can  take  place  beyond  what  the  Wantr  oC  trade  nqniiea,'  ^  k  obUgad  4e 
eonfiess  that  the  fa^est  authorities  agreed  with<,me<  in  i  epiuoiir;!  >  ^md  altli^wph 
he  himself  expresses  dissent  <m  bis  own  part,  h0<  has  /liot  given  ^aay  oab:  sitw 
fJEMstocy  reason  for  so  thinking ;  nor  has  he  attempted,  tteu  deny •  the  lUvA  «f 
any  one  of  the  propositiens  wlneh  I  advanced^  in  pio«f  df  my^  aas^oat^Mi^ 
these  propositions  can't  be  controverted  the  impoasibiHty'  of  ^?ec>  issue  is 
eatabliahed;  .      ..^      ,.,  <     -   ^-    •  \    .n     i .  ',i. ,-.-./ 

Aa  to  whattfae  reviewer  cdvaneea  in  regard  to  tbeincrcaso'ofi  bUlA  isotimtinti 
MtecnlationKad  prosperUf — it  is  n»  argnmentagain^  m&brfdttlhe/vaiy^aiae 
thing  happensnow,  and  most  emr  happen  under  aov  ctin«pcy»flad  tutiMft 
ftmrs  ^e  said  bttls  oan  'idways  -be  got  ^dvoountediy  perhapa  >oa  more  iBVoatable 
terms  than*  I  propose.  The  only  question,  thevefbre,  Mbei  determined  in 
regard  to  this  objection,  apolying  equally,  asr  fieut as dt'ia/aa.obitiBlioniitDtddl 
currenoiea  alikev is  this,  whether  it  is  prembkto adhere  to ttha/pwtentnlixed 
tmrrency,  whieh  periodieaUy /eog;^^^  j^eopjeio  mprmdmce>hy  thoiapdiavagaalily 
low  rate  of  diaeoUnt  which  at  times'  it  pnldiiGe^'lnd  lAek  ^hay  hairil  >th«B 
been-  involved  in  extensive  engs^eiiients>  withdffafwaialLmentantilaacQniDmMlBr 
tion  and  leaves  than  to  their  fate,  or  to  dMnge  tO(«'syatemiarhicli  pveforres  a 
imdimn  term  and  rate  ofi  disctmnt  at* all  lonMe^  ^  ifiiibh)iht(jneidMSift  can 
aafelyrely, and can-s^ape  his pHicaedingBi«eodrdiiig^l?'  <A8iit/4ippears)to/me, 
thege  can  be httledaufat or  hfsitatioti in.decidiag tms^qiitastiam  '  in.    1   hm.  ' 

With  this  knowledge  of  theaeooHtoaridatien  »hei  haa  >io^idepclid;rton#i(i£^(the 
merchant  acts  ibcAiahfy,  atad  enters  into  speculations  beyond  hia  means,  he 
must  suffer  for  hiK  folly  in  this  respect,  as  he  must  in  aUm  oAarttariliaaiB'Wtf 
of  life;  but  he  can  only  blame  himself,  and  not  the  currency,  which  latter  many 
might  with  justice  do,  m  y<yy*i  4^4h^  i^^^^wm^y  now  existing. 

As  I  know  it  would  be  unreasonable  in  me  to  expect  you  could  afford  me 
9ufl^ie;nt  snace  ,to  ,f(>llov^  t)ie  rexiewor  ^hpifgli  all  Iji^  reasoningf , ,  I  8ha|I 
further  notice  only  whaijie  $eems  tp  copsia^  i^juiu^ph^t  remtatioh  bf  what 
he  terms  Mr.  "  Slacker's  great  pomt,^  ♦— pagfe  504. 

In  regaod '  to  nthis  it  lis -dni^' necessary  ^rJine/tofjrtBtt^  that/'htia  flitiie 
reasoning  is  built  upon t the i«fi9iifify44i(^  thai  t^.  inco^^eitili^le  mp0t  fpmr^M^ 
has  been  (fepreciated,  whicl^  if-  he  will  carefully  read  the  part  £e  refers  to^  l^e 
will  find  not  tot)e  the  cause,  atid  therefore  his  entire  argument  falls  to  the 
ground.  The  mistake  lies  in  his  concluding  diat  tibe  oppredation  f^;  pAA 
canH;  take  <plada  without  the^  wbMHieftible  p^if)  beiflg  'ttprcttiateJL  (M  page 
^);  b^t  he  wills^intthe^^eqiUfNi^^ing  Wner,'that]$he <9^9eflia|iMi^«|Wl> 
under  au  imfavqurable  exchange,  >•  measured  by  tjheac^vmce  which^thu3  t^ik^ 
place  in  its  purchasing  power  over  commodities,  comparea  with  What  it  posses- 
sed wheitt  exchanges  M^ett  at  par. '  According  to  the  dbcttit(^'<»f  the  reviewer, 
_■ ' !     . '    '<  ■  ■ '  i    ^  ;.^< .  j   i  I     I  •   ''I  i\ ''  1, ,  I .'/    ft    .)  j:     , ' '  ''   ,  Jit"  I  .A    ' 

*;  1  yuiU'^pfer&ipi' Wc  ahotlicr'opportiituty  df'eikirfrilug  mtd'  the"in«5i''o^iw 
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If igtld  aAni^ed  ta  £^  oer  •E^vndev  ntt  incoflv^rtiblo  paper  ciuten^,  ihig  would 
lie  prw^fontite  Unub  ih^  latter  was  deprecmUd  to  that  extent ;  but  be  seems 
i6  Dave'Ovek'k>oked,  tbat  in  ray  statement  the  inconi^rtible  paper  maintains 
the  same  purchasing  i>ower  over  nil  commodities  (gold  excepted),  that  it 
fa$$es$ed'WkH^taektm(^Wfre  at  ptit — at  which  period  be  cannot  deny  that  the 
UwoifP^ttible  paper  was  equal  to  gold — and  this  value,  as  regards  ail  other  com^ 
wdrfi/fajv  ^  UttutstHi  oontiuue  to  possess,  by  its  issue  bein^  maintained  at  the 
siooe  deigree  of  eontradioo,  and  of  course  in  the  same  rmtive  proportion  to 
eomdocSties^  ncoordiuf;  to  the  first  proiMMition  quoted.  Therefore,  the  rise  in 
tbe^j^iee  of  the  simple  article  of  gold,  is  proof  positive  to  the  exact  contrary  of 
whatJbtuqijhses,  roit  M  it  iMis  tte  incon>vertibIe  eurvency  that  was  depreciate^ 
1^  mwiOBtfncesiof'aii^omttioditka  would  adfanoe  pari  passu  with  gold: 
but  tke  athcMce  of' gold  tdone  under  any  adverse  excban^,  decidedly  proves  it 
it  We  A  real  ^gppreoiatton  in  its  own  value,  for  the  once  of  all  other  com- 
iasMkM,  *m  place  of  advancing*  with  the  price  of  gold  upon  these  occasions, 
vMmskify  deoHnes^  vbiob  shdws  that  the  indivHual  advamoe  of  aoM  in  value 
itaiepwti  wtfetm  ^atbaatfe  is  Sibomdjids  imareast  in  its  own  purokasmg  power^ 
4dsf0rred  ^ipon  it,  which  it  did  not  possess  at  the  starting  point,  vis,  whsn 
the  e»ehmges  were  at  par. 

Notwithstanding  1  have  taken  all  possible  pains  to  make  myself  clearly 
tadtmtood^  unless  tke  reader  wiB  give  that  attention  in  the  perusal  wbidi  the 
sHRty  of 'SO'idifficidtim  meslioft  is  admittod  to  require^  it  is  scarody  in  the 
power  of  laBguageto  make  the  matter  folly  and  general^  oom[»ekenaed;  and 
m'tke  caite  of  persons  who  have  not  previously  turned  tkeir  attention  thereto, 
it  is  not:  ani  reading,  or  even  two,  that  will  leave  all  the  bearings  of  the 
^estion  IbUyimpreMd  tmon  tiieir  memory. 

iitfkaMnoW'Coildode  by  assuring  the  reviewer  that  I  am  a  sincere  and 
uminiwr  klqainri  after  tiulh  i^  regtod  to  tkis  momentous  subject.  I  trust, 
tketeftire^  ke  will  have  the  goodness  to  state  in  your  columns  what  those 
partioiilflr  atalements  or  arguments  are  whidi  he  has  characterised  as  bdng 
"tranmreii/tly  and  kKLicrously  fabC;"  and  if  he  can  prove  them  so  I  beg  to 
aay  liMii  nostJre«dikr  acknowledge  my  ctror,  as  I  trust  he  will  on  his  part 
nowdoift'fqftfd'to  what  lie  deaominatea  my  *'^reat  point;"  in  respect  to 
which,  I  can't  help  thinking,  if  be  reads  the  megoing  observations^  he  must  be 
s^tudble  thitt  bo  has  been  most  completely  mistUEen. 
'  "  '  I  am,  Sir,  &c.  &c. 

Ams^hyMag^,  184Bi  WM.  BLACKER. 


pX  tH^pBESENT  STATE  OF  BANKRUPTCY  OF  SOME  OF  THE 
IRISH  SAVINGS'  BANKS. 

Ths  system  underwhich  Sa^ii^  Banks  hare  been  carried  on^ 
hfta  not  bien  more  severely  tested  throaghout  the  United  King- 
4pii(if  since,  their  establishment  in  1817^  than  during  the  last  and 
pxeswt  Years,. 

•L/';  Whiles  in  Qreat  Britain^  a  monetary  crisis  and  consequent 
flimressisi)  prices^  fc^oired  by  a  serious  interruption  to  home  and 
^mi^  1^^^  arising  from  political  commotions  of  more  than 
Qi^l^i^y  .ipw<;^^  and  extent  in  several  states  on  the  continent 
of  Europe,  have  led  to  withdrawals  of  deposits  from  Savings' 
jEia^.k^.&rexoaeding  in  amount  those  of  any  previous  period  of 
pohtical  panic  or  commercial  distress ; — ^in  Ireland,  not  only  have 
the  same  causes  operated  in  producing  the  same  effect  but  there 
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has  been  a  scarcity  of  food,  and  a  vioient  domestio  agitation  tn 
addition ;  and  as  if  these  evils  were  not  of  sufficient  magnitude 
to  contend  with  at  one  time,  the  discovery  is  made  and  promul- 
gated that  some  of  the  Irish  Savings'  Banks  are  now  in  a  state  of 
bankruptcy. 

The  fact  of  a  defalcation  in  the  funds  of  a  charitsible  institu- 
tion, whatever  may  be  its  nature,  should  be  promptly  attended 
to  on  the  part  of  the  oc^npetent  aij^hortties,  and  all  ^e  corcum- 
stanooa  oonneoted  with  it  most  rigorou^  investigated,  in  order 
that  justice  may  be  renctered  to  those  who  have  been  attempted 
to  be  defrauded,  and  that  the  confidence  of  those  who  are  mte- 
rested  in  similar  institutions  may  not  be  shaken,  but  rather  se- 
cured by  a  timely  publication  of  all  the  details  of  the  origiii  and 
progress  of  the  dencienoy,'***aiid  if  possible  by  Ae  pumshm^it  of 
the  ddinquents.  Tliis  recommendation  and  course  of  procedure 
apply  with  additional  force  to  a  Savings'  Bank,  which  is  supposed^ 
wheUier  erroneously  or  not  it  is  immaterial  now  to  inquire,  to 
be  the  rcoqptaole  for  the  small  and  hard-earocd  savings  of  the 
humbler  classes  of  the  community^ 

As  regards  the  measures  directed  by  the  legislature  to  be 
taken  for  the  prevention  of  frauds  on  the  part  of  Savings^ 
Bank  officers,  such  measures  must  be  altogether  ine&ctml  so 
lon^  as  tiie  lightest  facility  is  afforded  for  preparing'  and  ren- 
denng  fictitious  statements  and  accounts.  That  this  £Eu;ility 
exists  is  evident  from  the  number  of  frauds  which  have  been 
brought  to  light  within  the  last  few  years;  and  nonxnudy  against 
tiieir  repetition  will  be  found  so  cfficaciotB  and  suooessful,  «f  the 
appointment  of  District  Injectors,  on  the  part  of  the  govern- 
ment, to  examine  personally  the  books  and  vouchers  of  every 
Savings^  Bank,  and  enforce  the  adoption,  by  the  officers  of  the 
banks,  of  such  regulations  and  system  of  accounts  as  will  prove, 
without  doubt  or  diffionky,  ^correctness' of  all  their  pecuniary 
transactions. 

U6til  some  such  plan  as  diis  ht  carried  out  under  the  diiec* 
tion  of  Parliament,  i^ere  will  be  no  real  security  for  the  funds 
of  the  depositors  in  Savings'  Banks,  the  government  being  re* 

Sonsible  for  that  portion  of  than  only  which  is  paid  over  to 
e  Commissioners  for  the  Reduction  of  the  National  Debt,  and 
the  Trustees  and  Managers  being  expressly  exaoopted  by  the  6th 
sec.  of  7  and  8  Vict.,  cap.  83 — 9  August,  1844— -from  every 
liability  to  make  good  any  deficiency  in  uie  frmds  of  any  Savings' 
Bank,  unless  they  have  agreed  in  writing  that  they  are  willing  so 
to  be  answerable,  and  their  responsibility  so  incurred  being  limited 
to  such  sum  as  may  have  been  specified  in  sxaii  instrument 

The  evft  of  suspicion  even,  whether  well  founded  or  not,  was 
most  strikii^ly  exhibited  during  the  year  1846,  in  tho  caae  of 
the  Cufie  Staiet  Savings^  Bank^  Dublin,  the  capital  of  which,  in 
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the  hands  of  the  Nfttionai  Debt  Commissioners^  was  reduced^  by 
the  withdrawals  of  the  depositors^  between  20th  November,  1845, 
aad^Odi  November,  1846,  from  ;ei80,814  to  £4^83;  and 
this  capital  was  still  farther  reduced  during  the  year  ended  20th 
November,  1847,  to  £83,287. 

The  wkhdrawals  of  die  depositors  liavinff  since  continued, 
and  the  capital  belonging  to  them,  which  bad  oeen  invested  with 
the  National  Debt  dommissionera,  being  found  insufficient  to 
satisfy  their  claims,  the  stopp^  of  the  bank  ensued  in  the  course 
of  the  last  month,  and  the  trustees  have  published  a  sti^ment, 
showing  that  the  bank  haa  been  insolvent  since  1831,  when 
Mr.  Doime,  the  then  officer  of  the  bank,  absconded  with  a  large 
portion,  of  its  funds. 

A  more  monstrous  pieee  of  imposition  than  that  disdosed  ia 
the  statement  is  hardly  to  be  conceived^  A  public  institution^ 
founded  far  philanthropic  purposes^  is  discovered  as  &ir  back  as 
the  year  1831  to  be  in  a  state  of  bankruptcy  —  the  National 
Debt  Commissioners,  as  the  agents  of  the  government,  were 
informed  of  the  fact — ^they  depute  thor  law  officer  to  proceed  to 
the  scene  of  the  transactions  of  the  bank,'^and  that  law  officer, 
acting  of  course  under  thmr  instructions,  actually  advises,  as 
it  a|qpears  by  the  statement  of  the  trustees,  that  die  bankrupt 
institution  sbould  be  kept  open  in  the  hope  that,  b^  a  species  of 
of  delasive  trade  and  speoQlatdon  (for,  tmder  the  ciroumstanees, 
the  continuing  to  receive  deposits  from  the  industrious  classes 
can  bo  little  f&e^  sufficient  profit  micht  be  realised  in  the  course 
of  time  to  make  good  the  deficiency  oy  fraud  in  the  value  of  its 
assets. 

The  (NTiginal  defabation,  the  tunount  of  which  is  not  stated^ 
must  have  been  very  considerable,  or  little  progress  could  have 
been  iniKle  in  realising  the  required  profits  b^  a  per  centage  upon 
the  amoutit  of  the  previous  and  of  any  additional  deposits,  up  to 
the  year  1844,  because,  according  to  certain  papers  presented  in 
1846y  on  the  nx)tion  of  Mr.  Hume>  to  the  House  <k  Commons, 
but  unfortunately  never  pr^lted,  it  appears  that,  while  tJie 

Amount  of.  the  liabilities  of  the  trustees  of  the  St.  Peter's 
parish^  Dublin,  Sarings*  Banks  to  the  depbsitors,  on  20th 
Koreibbelr,  1844,  was        ..  i.         ..         ..  £2G2^,00\  \9    1 

Xbe  sssetik  consisting  of  ioms  invested  mth  the  Nationid 
Debt  Commissioners^  amounting,  with  interesty  to 
j€241,970  15«.  Wdi  and  of  a  cash  balanoe  in  the  hands 
of  the  backers  of  ,€466  19*.  lOrf.,  were  only       . .         . .     242,437  15    9 

Leaving  an  aotnal  deficiency  in  the  amount  of  the  assets  to 
me^th«plaim8ofthedepositorB»of      ». £  \%[M    3  10 

I  i'       I 

nrom'IS44  to  lB48>'the  bafikmpt  ixntitataon  atiH  continued 
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to  struggle  on— those  acquainted  with  its  actual  position  having 
the  power  of  backing  out  whenever  they  might  please^  laying 
the  ignoraht  and  unw^ary  to  be  the  eventual  losers— untUit^fi 
demands  of  the  depositors  during  the  present  year  Ijeca^e  q| 
such  an  amount  as  to  occasion  a  complete  drain  of  the  funds  ^ 
the  hands  of  the  National  Debt'  Conimissioners  and  of  Jt^i 
Bankers,  and  oblisred  the  trustees  to  close  their  doors  against 
those  depositors  w^ho  were  unsuccessful  irirflie^cr^jple  to  obtaiq 

THE  KERRY  AND  TRALEE  $A\1NGS'  BANKS. 

It  is  stated  that  Mr.  Pratt's  award  will  charge  the  whole  body 
of  trustees  and  managers  with  wijful  ^egl^  of  the  Kerry  Savings' 
Bank,  which,  it  will  he  remembered,  was  compelled  to  suspend 
payment  a  short  time  «inoe;  in  ooo^^venccf  of  the  fraud  of  one 

of  its  chief  officers.  ,.         /,j,t.(,  ,,.,  :    ;, 

The  principal  point  now,:>t  issue  is  tlie  liabiUty  of  trustee^, 
and  managers  for  lodgments  made  snjce  tlie  9t]i  of  August,  1844^- 
Should  Mr.  Pratt  pronounce  iu  ifavour  of  the  trustees  and 
managers,  their  habihty  will  be  less  than  lOfiOOL  •  If  Rgifln3t| 
them  on  that  point,  but  against  the  depositors  in  cases  of  excesr; 
sive  lodgments,  the  liability  of  the  bank  will  be  something  about 
27,000/.  He  has  given  no  decision  yet  on  thecase§  M^here  a  lod^ 
ment  within  twelve  months,  computing  from  the  20th  of  Nov^mbetf 
to  the  20th  of  Novem1>er  following,  has  been  made  of  more  than/ 
30/.,  and  where  nominees  and  trustees  have  lodged  as  veritftblei 
owners.  Should  the  decision  be  adverse  to  Uiese  parties,  the 
liabilities  will  not  exceed  6,000/,  or  7j000/,  -    ' ;       >;  v 

Mr.  Tidd  Pratt  has  wTitten  to  the  editor  of  the  i«h?ewwinVi 
Journal y  complaining  of  some  misrepresentations  of  its  Traleei 
cqrrespondent.     He  says: — 

.,  "1  am  not  the  arbitrator  appointed  by  the  government,  as  i 
you  would  imply ;  but  appointed  under  the  9th  Geo.  IV.,  a  92,' 
in  the  year  1828 ;  and  the  order  of  settling  disputes  by  arbitra-> 
tion  will  be  found  in  the  rules  of  every  savings*  bank.  I 

"In  England  there  is  no  'supervision  exercised oi^er  Savinjps^t 
Banks  by  authoynzed  officers  who  make  periodical  visits ji^  any  nK>re» 
than  in  Ireland.  The  trustees  and  managers  also  in  botlicoun-i 
tries  have  the  sole  control  and  management  of  their  liabilitieB.      i 

^^  With  respect  to  the  deficiency  at  Tralee,  your  correspondent  [ 
is  in  error.  ITie  amount  is  about  34,000/.;  but  so  far  from) 
having  reduced  the  claims  of  tlie  depositors  to  some  10,000/.,  Ij 
beg  to  say  that  I  have  not  made  any  awardy  w  come  to  any  deci-i 
sion  on  a  single  case ;  nor  is  it  likely  that  I  shall  be  able  to  make 
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any  awards,  which  at  Tralee  and  this  place  will  exceed  1,GOO/.,  in 
le^s  than  three  weeks  or  a  month, 

*^Oite  word  as  to  the  class  of  depositors.  Your  readers  will 
perhaps  be  surprised  to  hear  that  at  Tralee  their  average  amouni 
b!  40/^  per  account,  and  at  this  place  they  will  exceed  50/.  J 
Wive  had  claims  from  the  same  depositor  of  sums  amounting  to 
1,000/.,  fro&,  inotfier  to  800/.,  from  another  650/.,  450/.,  320/., 
&c.^  w. ;  and  at  no  savings'  banks  in  the  United  Kingdom  have 
I  tblih'd'  so  great  a  number  of  what  1  consider  large  accounts.'* 

The  absolute  losses  to  the  depositors  in  the  Tralee  Savings* 
Bank  will  amount,  it  is  believed,  to  SO^OOO/,^ 

>>j//M    --.  -M  ■'«  ^    ij  w  ;i  1  i:/      ^  >'  !  ;  >»    "   ' 

/-'■'  '^  '■*"/',;■  '  '  '     »ILt  STEALING. 

Notwithstanding  the  magnitude  of  the  machinery  constantly 
atvork  to  diffuse  information  to  the  public  of  the  affairs  of  the 
dfty;it  b  common  to  find  the  greatest  ignorance  concernmg  the 
most  notorious  facts.  Cotemporaneous  with  the  exposure  and 
pobHcity  of  swindling  machinations,  the  very  same  schemes  are 
in  triumphant  action,  and  it  is  only  by  systematic  and  well 
devised  efforts  that  much  gobd  can  be  realised.  The  societ)^  of 
yAitdk  this  tifcular  is  the  organ,  has  been  very  successful 
itt' imrtectirig  its  own  members  against  a  variety  of  frauds,  by 
which  the  public  have  been  victimised,  and  the  committee 
cdrifid^ntly  expect  that  this  publication  will  render  important 
se^e€s>'  tidt  only  to  its  stibscribers,  !)ut  to  the  community  at 
large.  Part  of  the  design  is  to  keep  attention  constantly  alive 
to  frtiudulent  schemes,  and  prevent,  so  far  as  possible,  either 
ignoifiince  6r  forgetfulness  from  assisting  the  proceedings  of 
swindlers.  With  this  view  we  shall  briefly  explain  a  few  facts 
relating  to  bill  stealing;  well  known  long  ago  to  all  our  members, 
\»^l  knowii  also,  to  a  large  portion  of  the  pubhc,  but  still  suffi- 
ciently unkno\<'Ti  to  niibi*d  several  gangs  of  scoundrels  abundant 
field  for  nefarious  exertion.  The  first  step  is  to  put  into  the 
daily  or  other  papers,  advertisements,  pretending  to  offer  loans 
<rf<  any  amount  to  noblemen,  officers  in  the  army  or  nav}-, 
clergymen,  dissenting  ministers,  or  others,  on  personal  security, 
accompanied  sometimes  by  a  kind  proposal  to  take  ladies' 
jewellery  as  security.  The  fashionable  world  receive  the  polite 
oSer  through  the  coltims  of  the  Morning  Post,  while  the  clergy 
ahdMdiiSs^titing  ministei^  nine  caught  in  the  pages  of  religious 
newdpaperap^  and   magazines.     The   advertisement  leads  to  a 
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oorrespoiidenoe  ^rith  a  ^  Mr.  H/'  or  some  other  dishonest  initial, 
and  the  victim  is  persuaded  to  accept  bills  for  whieh  considera* 
tk>n  is  promised^  and  of  course  not  given.  Considerable  tact  is 
exhibited  in  some  of  the  correspondenee,  and  in  the  cases  of  the 
^l^i*g]^>  I^retended  honour,  and  an  appearance  of  the  most  fervid 
piety,  are  mixed  in  convincing  proportions.  In  some  cases 
errors  are  pointed  out  in  the  first  acceptances,  and  duplicates 
obtained  on  promise  of  destroying  the  former,  or  representations 
of  their  being  of  no  value^  Sometimes  a  promisscny  note  at  a 
short  date  is  sent  to  the  borrower,  drawn  and  accepted  by 
members  of  the  gang,  often  wider  fictitious  names.  Numerous 
are  the  schemes  by  which  parties  are  prevailed  upon  to  wait  with 
more  or  less  patience  until  the  unfortunate  period  arrives  when 
their  acceptances  become  due,  and  when  payment  is  enforced, 
although  often  in  cases  where  the  extensive  knowledge  possessed 
by  the  society  would  have  enabled  them  to  have  successfully 
defended  an  action,  or  to  have  indicted  the  gang  at  the  Old 
Bailey  for  conspiracy.  It  is  not  long  since  that  the  solicitor  of 
tiie  sodety,  aetmg  in  concert  with  an  eminent  firm  in  the  city, 
obtained  an  important  success  over  a  notorious  gang,  and  we 
recommend  that  all  persons  dtfrauded  by  bill  stealers  should 
transmit  the  particulars!  of  l^eir  cases  to  the  secret&ry  of  the 
City  of  London  Trade  Protection  Society,  accompanied  by  the 
original  eorrespondence,  the  autographs  of  the  swindlers  being  of 
great  use.  When  fliis  is  done  the  society  is  able  to  co-operate 
with  the  solicitors  of  the  victims  in  a  very  efficient  manner. 

An  important  object  with  bill  stealers  is  to  get  the  acceptances 
discounted  by  some  persons  of  respectfabiKty,  or  making  a  respec- 
table appearance,  and  very  great  pains  are  taken  to  accomplish  it. 
We  cannot  here  help  remarking  on  the  culpable  facilities  which 
many  persons  afford  to  this  part  df  the  scheme.  Many  tradesmen, 
whose  position  in  society  should  compel  a  more  careM  mode  of 
doing  business,  are  in  the  habit  of  discounting  bills  brotrght  to 
them  by  agents  of  no  reisponsilifflity,  partly  for  goods  and  partly 
for  casn,  confining  their  enquiries  to  the  responsibility  of  the 
acceptors  only,  with  a  most  culpable  indifference  to  the  other 
names  on  the  bills,  or  to  ahy  considerations  of  how  they  were 
obtaincld.  To  say  the  least  of  the  matter,  such  persons  lay 
themselves  open  to  be  made  receivers  of  stolen  goods,  and  can- 
not be  acquitted  from  the  charge  of  fedlitating  fraud.  It  is  a 
practice  deserving  of  the  strongest  reprehension,  and  it  Will 
shortly  be  seen  whether  juries  wiu  lend  their  aid  to  pitfties  who 
so  conduct  themlselves,  as  there  are  several  casses  now  pending  in 
the  courts  of  law  in  whidi  the  question  will  be  raised  on  the  part 
of  those  who  hove  been  defrauded  of  bills.  '  It  is  a  matter  of  re- 
gret that  the  columns  of  respectable  hewspiipfers  should  be  tnade 
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tho  vcbidd  for  advertisements  of  known  swindlers.  Nodung  can 
be  further  from  the  wi^es  c^  their  proprietors  than  that  this 
should  be  the  case,  and  we  trust  that  with  their  assistance  to  the 
exposures  that  wiU  from  time  to  time  be  made  in  the  Gixoular^ 
we  shall  be  aUe  greatly  to  mitigate  the  evil,  and  defeat  its  object. 


THE  UNION  BANK  OF  CALCUTTA  POST  BILLS. 

TnB  last  advices  from  India  bring  us  further  information  re- 
specting the  disastrous  condition  of  the  Union  Bank.  ^'  Judgment 
has  just  been  given  in  the  Supreme  Court,  Calcutta^  on  the 
valimty  of  the  Bank's  Post-Bills,  in  direct  qppositicm  in  most 
points  to  the  opinion  of  counsd.  The  court  is  of  opinion  that 
the  bills  are  promissory  notes  on  the  part  of  the  proprietors  of 
the  bank,  not  bills  of  exchange :  and  this  settles  two  points  at 
once.  Though  they  are  directly  forbidden  by  the  deed  of  settle^ 
ment,  long  practice  in  reoogniuog  them  in  the  course  of  dealing 
renders  them  valid,  and  binds  the  whole  body  of  the  shareholders 
without  the  proof,  recognition^  or  ratification,  of  each.  Should 
this  decision  stand  steadfast,  responsibility  to  the  extent  of  sixty 
laes  of  rupees  is  re-imposed  on  the  shouklers  of  the  shiureholckrs, 
of  which  they  at  one  tmie  hoped  to  have  shaken  themselves  free. 
We  have,  besides  the  decision  in  question,  a  further  report  of  die 
committee,  from  which  it  appears  that  the  bank,  finding  no  w«y 
^cfm^peUiug  shareholders  to  come  forward  with  voluntary  con- 
tributions, have  ^^  confessed  judgments'^  to  creditors  of  the  bank 
to  the  extent  of  seventeen  and  a  half  lacs,  thus  enabling  the 
creditors  to  proceed  direct  by  action  against  the  individual  pro^ 
prietors.  The  eommittee  have  no  authority  or  control  as  to 
whidi  proi»rietors  should  be  first  pursued  by  the  creditors :  they 
can  however  submit  lists  of  those  who  have  responded  to  the 
call  for  contributions,  and  they  propose  publishing  the  names  of 
those  who  have  responded  in  full,  in  part,  or  not  at  all ;  and  the 
kst  will>  we  should  imagine,  be  the  parties  selected  for  prosecu* 
tion.  They  will,  says  the  Bombay  Jmes,  find  that  it  would  have 
been  infinitely  better  for  them  at  once  to  have  submitted  to  their 
fate-^to  have  contributed  gracefully  and  of  their  own  accord,  that 
which  diey  will  now  be  compellea  to  contribute  whether  they 
will  or  not 

^^The  total  amount  received  in  shape  of  contributions  is  Rs. 
1,22,500;  on  account  of  loan  Rs*  1^3,500;  showing  that  the 
ooUectioiis  on  the  former  have  only  been  Rs.  26,000,  on  the 
latter  .about  Rs.  20^D00  within  these  six  weeks.  It  is  unfortunate, 
for  the  sake  cf  re^utive  Justice,  that  the  majority  of  those  by 
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whom  the  bank  seems  to  have  been  plundered,  have  alre^y  g^p 
into  the  Gazette  :  the  property  they  appropriated  had  the  U3uat 
attribute  of  "  ill-gotten  gear''-^it  did. them. no  good»  Thp  sl^^rerj 
holders  on  whom  the  rod  of  retribution  ought  to  h^ve.  ,de§cend^4j 
are  beyond  its  reach — to  prosecute  the  baiSurupt  fs.^j^ci^dgftPftf 
money  in  quest  of  bad;  and  it  is  to  tlie  solvent,  whqh^v^ J^d> 
comparatively  few  of  the  good  things  agoing^  th^f  tnei  inc^n«fs4. 
creditors  must  turn.  Tlie  long  protracted  arrangements,  the  unrf 
intelligible  explanatiqng,  the  tedious  and  teasing  wearyipg  out,  of, 
the  fleshj  that  must  be  looked  for  t>efore  anything  li|^e  ,a  conclur) 
sive  winding  up  be  attained,  is  distressing  to,  ^nJ^OQpl^te ;  aDjc^ 
they  may  think  themselves  fortunate  >vho  arpinpiiomybeyanp; 
the  reach  but  relieved  of  the  contemplation  of  scenes  of  sutfj^^og. 
such  as  the  shareholders  of  the  Union  Bank  must  endure.^^ ,  ^  ,.^ , 
The  journal  above  quoted  further  says,  that  "the  soundness  oif . 
the  views  of  the  court  seem  generally  acquiesced  ii>,  though  at 
variance  with  the  opinions  previously  given  by  ooui^el.  This 
will  maintain  or  extend  the  responsibiUties  of  the  sharehplder^ 
in  proportion  as  it  protects  tlie  interests  of  the  bill-ownera.  The 
prospects  of  the  bank  seem  to  darken  on  every  side  :  the  share- 
holders hold  back  in  stolid  apathy,  while  tlie  creditors  are 
beginning  to  push  their  claims  with  relentless  determination. 
Tlie  debtors  of  the  bank,  and  tlvose  who  have  literally  made 
away  with  a  couple  of  millions  of  its  funds,  are  treated  with  a 
gentleness  and  forbearance  which  contrast  singularly  with  the  , 
warmth  with  which  the  unhappy  shareholders,  are  urged  on. 
Mr.  Ayrton,  attorney^  has  been.seoit  round  by  the  cpn^mKf|^ 
bank  of  Bombay,  to  insist  on  early  payment  of  the  46,000/.  of 
it$  funds  appropriatedtotheir-own  use  by  the  Uniott  BaakMrhM: 
sent  to  them  for  th^  purchase  of  bills  on  England.  *Tlie  "lAaehl^ 
bers  of  the  Calcutta  barhavi^  unanimomsly  refused  to  hold' griefs 
along  with  Sir  Thomas  Turton,  one  of  those  mosf  deeply,  ^^iplji- , 
cated  in  the  bank .  transactions.  Sir  Thomas  was,  i|b  may  /be  • 
remembered,  seeretary  toiLerd  Dwiiamin  Canada^ in^  18^0*:  9ie 
was  a  barrister  of  much  repute  and  high  praotice«  Shbrdy^aftef 
his  return  to  India,  he.becaine^i^Qaiafitical  registrar  of  the 
supreme  court,  with  a  salary  of  6000/.  a  y^i^.  While  intf^Vf 
position  he  speculated  largely  vrith  ,^e  Jfu^'d$ ,  Ciwjlmitte^  to'  nis 
charge — the  deficits  amounting  to  some  50,006/.  On  these  com-,^ 
ing  to  light  he  resigned  his  Appeintment,trtth  A  view  of  rfesummg 
practice  at  the  bar^  when  his  bretbreiv  refused'  to  ^cept  ^'  biiiis 
along  with  him*  Mr.  >Grant^  son  of  the  late  (chief 'justic^d  Sir 
John  Peter  Gxant^i.i^eems  ..to  be/  in.  .not  .muob/bdilen  ibv«uit^ 
and  fur  kindredreasp^s.'^  i  ,  ,  r ,"  ..  /  i/  m  •  t.,,  ,>  i^.rmi  i.. 
The  Morning  /i?ra/rf  3ay^,.with  wf^ep(C|^  tw  jth(^p.soc^inga 
respecting  this  bank :— ^^The  intelligence  req(9iy^„^,(h^  |jR0m^ 
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Jfml  lii^'Ted  !to  mkiiV  painful'  r^flefctiotis  Ih  the  commercial 
circle.  '  The  tlecisiori  df  the  'Supreme  Court  of  Calcutta,  l^old- 
ing  the  ^Mreholdisjri  of  tile  Union  Bai^k  responsible  for  the  post 
biHi  issued' M  thi  directors,'  is  tihiver^all)^  admitted  16  he 
foliHded'tipdnthfci  Obtest  principTe^ '  of  ecjilfty  in  commercial 
d^lingsr,  although  it  wn!l  ptoVe  ai^^trbiis  to  many  innocent 
parties.  Indeed,  the  manner  in  which  the  affairs  of  that  institu- 
tion have  been  conducted  exhibits  a  case  of  moral  depravity 
\rithout  any  parallel  in  the  history  of  joint-stock  banking,  as  it 
fairly  overtops  the  worst  cases  that  have  occurred  in  England, 
and  it  is  questionable  if  it  was  surpassed  by  any  of  the  concerns 
that  have  exploded  in  the  United  States.  It  will  be  the  ruin  of 
a  great  number  of  the  shareholders  resident  at  home,  and  we  are 
very  sorry  to  understand  that  amongst  them  are  included  a  good 
many  retired  Indians,  and  the  widows  and  families  of  others 
whose  ^alP  has  perished  in  the  vortex,  A  very  strong  opinion 
is  expressed,  that  if  the  law  does  not  already  provide  for  subject- 
ing the  delinquent  directors  to  some  severe  penal  consequences, 
it  IS  high  time  that  such  a  law  was  made,  if  the  mercantile  cha- 
raciter  of  the  country  is  worth  preserving.  It  is  a  perfect  farce 
ill  jurisprudence  to  compare  the  trials  and  punishments  inflicted 
in  our  criminal  courts  with  such  wholesale  robberies,  where  the 
delinquents  not  only  escape  without  punishment,  but  in  too 
many  instances  afe  permitted  to  resume  nearly  their  forpier 
position  in  society.^^  '    ''^'1'-'*  ''''^^':    ^'•"^^;*^-^v  ^^';    '^",       'r.  .- 

The  following  sMefllekt  of  Wik'^Jssiiy  of  thfe  Ullibn'^a^^^ 
post  bills  is  given  bv  Tlie  Englishman,  (Calcutta.)  '\    "V.  ^ 

11^.  .    ,  Ks 


ISMl /labuit  I7tii)  J...    6^7^43 

mci,  July  18th npt  stated 

1843:'  Jtoimnr  2W. . .'. . ."    ^to 
ld48.  Jtiljr  17th  . .  /. . ; .  .•    I,d0,00() 


'164dMlatnlaiy... J '.'....»  notstaied 
1846^  July  19tk  ..;.... ;     4,58,718 

,,]p4Lj[fiwr^20th..,.>.„  2J3,045 
1846.  July  16th  . . , 10,77,378 

'  •  ml.  J^uary  !4th. .....  13,51,777 

^S47'.' July  I7th 27,72,166 


1^44.  Jamsary  18th    iw.l     2/i%'^m^ix  iNSjJaituaiy  17th. 28,75,000 
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IttBa^ST  AND  Iy6\i^EST  PRIQES  OP  TflE  >UNDS  (CONSOLS;. 
*  WfeOM  1769  TO  IM,  INCLUSIV:?;.  , 

WB^^ye^p()ip|>^e^^tJje  fQll^vi|*g>|i?TWM4g  "JJ^W©  9i  ^b^  flilctqatio>ia  io.Camola, 
'mmki^^yef^ff^\J^^)^PV9^  VanSmmr's  Tubies 

o/.|ibf  ^p(ifi»\T€fyxv^  Uxkk  ouiTilaHt  mumb^itiilPtie  ailliexed  Table  givea  the 
datooa/tbe  ro(»l;edve'xuoiitUsfof  eaol^  yitiie,  \tlieif 'GOnsoWweyd  kt  theilr liigtieH 
and  lowest  quotations.  Mr.  Van  Somnier,  in  his  i^oi%,'  xtoticeil  ilie'cati^e  of 
thegd  l^^g^/biMiiiddi  d^bV'pai^cdUHl'iiifeilt^n^  to  X)^9t  tvli6  re(}uir(^  an 
extei'WJ^bwWKftfaitt:-    -'"•''='•  ^'"^  „i  [• '•^.  •  .,,.  .h  .  ,1.  •  .,• 
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Higheti  and  lowett  Prieei  qf  ComoU  in  each  Vearfrom  1789,  vnth  datet  qf  quBttH 


Year. 


Date. 


!  Price.      Year. 


Date. 


1789 

1790 

1791 
1792 
1793 
1794 
1796 
1796 
1797 
1798 
1799 
1800 
1801 
1802 
1803 
1804 
1805 
180G 
1807 
1808 
1809 
1810 
1811 
1812 
1813 
1814 
1815 
181G 
1817 
1818  I 


J  15tb  September 
\  29tb  January 
J  23rd  April 
\  lOtb  May 
/   Gth  September 
l28tbMarch 
r  16tb  March 
\  3rd  December 
/  9th  April 
1 12th  February 
J  2Dd  January 
\  16th  December 

{16th  December 
23rd  January 
r  12th  January 
1.30th  December 
ri7th  January 
l  Ist  June 

{7th  November 
23rd  August 
{3rd  September 
29th  January 
r29th  September 
1 29th  January 
r  14th  October 
\  26th  Janoary 
f   6th  April 
\  22nd  Januar}' 
/   6th  May 
128th  July 
6th  December 
6th  January 
f  14th  January 
L   8th  April 
J  4th  August 
c   Ist  December 
r  17th  November 
L  23rd  January 
r  17th  June 
\   7th  January 
/  10th  November 
\  19th  January 
/22nd  May 
1 28th  SeptemlKjr 
r   4th  January 
1 16th  July 
/   7th  January 
\  10th  July 
/  24th  December 
1 14th  July 
r   9th  April 
I3l8t  jVIarch 
/2l8t  January 
1 15th  June 
r  30th  May 
1 10th  January 
/   6th  December 
1 1 5th  January 
r  15th  April    ' 
1 29th  August 


{ 


8U 

715 
snj 
70J 

76J 

72i 

81 

704 

72* 

62J 

70i 

61 

70» 

WJ 

564 

474 

58 

47* 

69 

524 

67* 

60 

70 

54* 

79 

66 

73 

50J 

68f 

53} 

62 

57 

64} 

57* 

69i 

62f 

70i 

633 

71 

66} 

m 

5Ji 
674 

72i 

(ill 

66^ 

5i^ 

G4i 

59 

84J 

62 

82 

73 


819 
820 
821 
822 
823 
824 
825 
826 
827 
828 
829 
830 
831 
a32 
833 
834 
835 
836 
837 
838 
839 
840 
841 
842 
843 
844 
845 
846 
847 


r  23rd  January 
1 26th  May 
J  2nd  June 
1 2«th  September 
/  221x1  October 

\  17th  J  MM    us 

/  26th  October 
i2l8t  January 
r  21tt  December 
\    1st  March 
,  /28t,h  April 
1.    7th  Januarj- 
f   5th  January' 
1 20th  December 

!18th  November 
14th  Februar\- 
Ist  August 
19th  Januar\* 
r  12th  September 
\   6th  January 
r  29th  December 
"1 19th  Januaiy 
J    Ist  January 
\  8th  November 
rSlstMay 
t  9th  March 
J   Ist  June 
\21st  Januaiy 
f  7th  June 
117th  Januaty 
/  13th  May 
\17th  Januaiy 
/24th  April 
126th  August 

f5tli  January 
22nd  December 
2hd  December 
6th  January 
r  31st  May 
\   6th  Jannaiy 
plst  May 
V  3rd^Sept6tfiber' 
r  3rd  June  . 
1  8thO<^bnr. 
f  15tfa  Apil 
Llltii  October 
r  9tk  December 
\  13th  January 
/lOthMorck 

\     901  Jl»^;,. 

!4th  Def  pmber 
12th  Jaiui;u\ 
4th  Jaiin:u  V 
27lh  NovTuil.Bi? 

{9th  F^'ornat'/ 
16thDer('ml.t'r 
J   2nd  January 
1 19th  October 
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We  annex  to  the  preceding  table,  relating 
ticolars  of  the  loans  contracted  and  Exchequer 
the  purpose  for  which  the  loans  were  raised  at 

STATEMENT  OF  THE  PUBLIC  LOANS 


to  the  funds,  the  following  par* 
Bills  ftinded  since  1793,  showing 
the  several  periods  specified. 

CONTRACTED  SINCE  1793, 


17M 

^      n    ^     1    1 

4,500,000 

1806 

2,000,000  for  Ireland 

1794 

11,000,000 

1807 

12,200,000 

,,  Great  Britain 

1795 

18,000,000 

1     >> 

2,000,iX)U 

„  Ireland 

17i»6 

4,600,000  Imperial 
18,0rHi,(ii)0  fpr  Qreat  Britain 

i        i> 

1,500,000 

„  Ireland 

1808 

8,000,000 

„  Great  Britain 

\7b7 

7,600, (HX) 

99 

2,500,000 

„  Ireland 

18,0<H),ni)0  ^or  Great  Britain 

1809 

11,000,000 

,,  Great  Britain 

tt 

13,000,000    „  Great  Britain 

9* 

3,000,000 

„  Ireland 

»f 

1,500,000    „  Ireland 

ibIo 

600,000 

„  Portugal 
,„  GreatBritain 

lik 

1,620,000    „  Germany 

8,000,000 

15,000.000    „  Great  Britain 

99 

4,(H)0,000 

„  Ireland 

99    ' 

2,000,000    „  Ireland 

» 

1,400,000 

1799 

3,000,000 

1811 

7,500,000 

„  GreatBritain 

•% 

12,000^000    „  Great  Britain 

»» 

4,500,000 

„  Ireland 

»» 

3,000,000    „  Ireknd 

1812 

I5,(i50,000 

,1  GreatBritain 

1800 

18,500,000    .,  GreatBntain 

1         '' 

4,350,000 

„  Ireland 

»9 

2,000,000    „  Ireknd 

! 

1          9» 

2,500,000 

„  E.  I.  Comp. 

1891 

25,500,000    „  Great  Britain 

i            >9 

1,500,000 

„  Ireland 

\^i 

2,500,000   .„  Ireland 

,  1813 

i>l, 000,000 

„  GreatBritain 

23,000,000    „  Great  Britain 

1     » 

(J,000,000 

„  Ireland 

9* 

2,000,000    „  Ireland 

9> 

22,000,000 

„  GreatBritain 

1803 

10,000,000    „  Great  Britain 

>« 

2,(X)0,000 

„  Ireland 

1^04 

2,000,000    „  Ireland 

1814 

18,500,000 

„  GreatBritain 

10,000,000    „  Great  Britain 

99 

5,500,000 

„  Ireland 

9» 

4,000,000    „  Ireland 

1815 

27,(H)0,00n 

„  GreatBritain 

180^ 

20,000,000    „  Great  Britain 

»j 

li,UOO,000 

„  Ireland 

it 

2,500,000    „  Ireland 

1820 

5,000,000 

9% 

1,500,000    „  Ireland 

1  1836 

15,000,000 

„  Emancipation 

1606 

18,000,000    „  Great  Britain 

i  1847 

8,000,000 

„  Ireland 

99 

2,000,000    „  Ireland 

1 

STATEMENT  OP  THE  EXCHEQUER^  NAVY,  AND  VICTUALLING 
SILLS  FUNDED  SINCE  1794, 


■ 

3 — r-i 

£ — ^r^. 

1794 

1,905,451    2    2 

1812 

12,221,325    0    0 

1796 

1,490,646 '  i    2 

1813 

12,000,000    0    0 

1797 

4,226,796  14    0 

«) 

3,735,500    0    0 

f% 

11,595;S29    8    0 

1815 

10,313,000    0    0 

•  f 

1,433,870    0    0 

M 

814,500    0    0  Money 

1801 

5,940,00Q    i^   0 

31 

7.062,482  14     1     do. 

2,970,150    0    0  Money 

1818 

27,^62,000    0    0 

1^, 

4,000,000    0    0 

1819 

12,000,000    0    0 

7,932,100    0    0         .        : 

1820 

7,000,000    0    0 

liiO 

8,311,000'    0    0 

1826 

8,000,000    0    0 

18ft' 

7,018,700    0    0 

1839 

4,000,000    0    0 

«» 

4,981,300',  (1    0                 1 

1841 

3,544,00rt    0    0 

2  a 
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The  following  are  the  weekly  returns  of  the  condition  of  the  B 
France  which  have  been  published  since  our  last  number : — 


to 


SMk  at  (he  br»ijch  pa^Vf  .  j, 
^•erl!u^  billi    ..;v.... 

- !  1 1  iBUlt  btceminpT'doe.  in  PfBW, 
•jiii     1^  pwrtioo..  of    which  are 

»'  •    jHfls  in  tho  bmnoh  bank*  . 
ixfHAd^'ftiicQ!*  on  coin  afid  infCoU 
^ilto  on  publir  jiecimties  of 
"'f^l?rsmce    ................ 

/[(ol^tte  fVom  tha  brmneh  han)u 
tif ii> .  on theitnotes  in  circMlatioB 
4tentes  of  th^  rcfterrc  fund. . 
-'i^l^ntPHof  tK^]MwiblefljntL),. 
,f[>ilnTesUnent  of  new  branch 
haoks  in  public  funds. . . . 

^'-'I'ttotel  and  furniture  of  the 

0»lt    hBhnk 

^l.J^JfL^tsfc%t  in  branch  lMtf>k  at 

,  Alpcrs    .... ......,.' 

Ir.i'tMCin'kt  in   NatioittI  Uli- 

, If, ,lBUls  protested 

'''*'^3HV>i  arisTnif?  from  <he  wO^^if! ' 
.( K>.  twites  t»  Ru9i(i«,y«ttO!bc) , 

'*:  'txpenKC*  of  ud^mlniiit^MMi 

/I'  -J8iin4viai j^uj 

0(1 1  ^vMf  c  I?  UiiB  »i;ii«  on  Buns 
du' Trevor  of  the  rppuWic 


.^'tffyfr^^t 


nil  t. 


ToUl 


LIABILITIES. 

CnjntJii   . . , , 

Capital  ne^*"bt4W<thJbank» 

Retene  Ciyid.  i  - j  * 

Reserre  imniobilicre   

Renerve  of  new  branch  hAtik* 
Noten  to  hfeluDcrin  circulation 
Do.  of  the  branch  bankj,.  -^ 
Ho.  of  new  branch  banib'. . 

Bin«  to  Afder 

(|l  A.fcomit  current  with  trca 

■ury 

Nnrntt  accounts  current  . . 

Bills  payable  at  sight . . 

Ke-dlKCountii  of  the  laHt  halt 

Tear 

Dividendii  unpaid    

Discounts,  interest,  an4>  fx- 

penseii    .'. 

Branch  bank  of  Alffiers,  suiu 
not  yet  employed  in  trea- 
sury bonds. 

Branch  bank  draftn  to  be  paid 
Sundries liU  . . 


f> 


M 


34,734,3^5 


ifir,oi8'7(fe 

78,3S1,111 

lV,dS0,38t 

11,995.750 
I(t,060,dOO 
11,060,197 


4,000,000 

i,oo«i,i>oo 
kfisWi' 

'      276  MS 

so.oWolbbfli 


490.813,997 


67,90O,0Ofll 

10.000,000 
4,000,000 

303,094,600 
.I4,895J50 

,    i/,a#g^43/ 

26,360,908 

61,510,283 

I,050,0Q»j 

74«]492"t 
2-.fft.fi^, 

i^,274,/^7. 

•fit    Ih 

Jt)S,63i 


At  4th  May. 


r  '  f .  • ,  •  . . 
A^04M79 
M,3d3.832 


1^,85^,589 

77,ia3.«98 

6,i^fi,fOO 

Tfr,oe9,g«2 

14,4^8,500 
10,006.0^ 
ll,fi6o]]9^ 


-     -      l..,^  /-Ml 

i;oo«,Wij 


O,)4i9pa.0(W 
■   'l;fliOO,w»o 

I   1     800,»M»U 

^.'ir,7'47.053': 


80^93^ 
'  •     541.504 ' 
729^50f. 

50,000,000 


4R6,&67»909 


67,900.000 

10,000.000 
4,000,000 

293,131,800 
14^418,5(10 

I  •ik409tra9. 

22,024,718 
65,460,517 

_;, 377,500 


3-386,381) 


At  11th  Mar. 


11     .  f., 
57,5P4,3M^ 
343^.007 
t«4403,4^ 

8^»i)6«i#49 

i'i4j'o,oftb''  , 
^oMMr,Md^|i 


.(U 


7(1 


,M<AMil9lli 
3tr,O0&, 


4^6,U^y20^ 


67,900,000 

10,000,000 


T;.M""fr^ 


13,292,037 

69,926,558 

1,653,500 


256,293 


486^567,909     1    487,416,206 


AtmhJ 


f. 

6l,p05.' 

'51!  '    . 


153,^. 
I74.t53, 

''19'.M4V 

•I 

'l«,OA0, 

■"|s;V4> 

4^#«», 


1.(100. 


rf 


341 
49«, 


'*/50,M0, 


4W.«62 


'tdrf^fift 


30.588 
70.919 

r,768 


17& 


61, 


n^^^^^T 


IVora'Iffit'iftbovc  ri^Hlfc  it  ^1!'1>^  se^^v  that  thV  HC^tnint  for  tl 
ending  the  18th  May' iiifclftVI <^;f6f  thtf  'flrit  th^<^,  the  ftew  brtocfh  Hsi 
united  to  tlie  head  office  iti  Paris,  by  otticrtt  deeret?.  '  Tlii!  refittn 
week  quoted  silows  an  im|>roveMtent  iit  several  respects  oil  the  'ptv 
incfeaserin  the  account  current  of  the  treasury*  bein^  the  princijxal  iici 
TTTsrstnted  confidently  that  Government  are  prepared  to  pay  the  next  ( 
on  the  three  per  cents.,  which  had  been  considered  somewhat  doubtftil 
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A  staWm  fcy^T  Jiak  jiMi  beea  issued  of  tbihr  49^r|x  nuu^e  up  tp.the  month  of 
May,  which  shows  ve^  different  vesults  firom  those  held  out  at  ihe  date  of 
susp^l^&ithi  jft  Sedit^itib^.laft.:  At  that  pei;i);)d  the  direct  li«biHti^<Wer9«tiited 
at  £&l^9d,  whyieihc  nominal  iassets  .,wfice.  ^&Od|2^54,  the  :.<il:ii^;!|;^ms 
in  the  latter  being  j^339,000,  supposed  to  be  in  c9mrse-'of -ordiiiaffy^jriiinit- 
tance  Ji;«h^  .  ^he  Mmi»  JiQi^,Ci,,4;435#X).,dwe  fk)A;^tf^;;fc,af{)tttrcrf  the 
Calcutta  houscj;  •^Mauritius  estatss; .  valued  at.r^5Q,0Ui4'  Aad.ffb  A^liE^iQ^  of 
^I6;7ii)>  bein^  Kfi^  diitereuci^  bi^tWben  s^tirities  esl^Mftt^d^  ftC  ^^5iS)Q9^  and 
theiii«pHft%<>f  jTMHwcUitaftf^unweiy*  ^33&^^0,  forWhicV  t^e^'A4^  been 
deposited.  It  n^]^  „iipp^an,  h^^ever, ,  that  the  Ixnidoti'-h9nse<f««erer -wholly 
mitl^-bg .ijje  IjBttifS.'-jrf!; jtho  CilkiiiitifiTfa;;,^^^  ^egarH  i^pt  0% tp  ilie'^mpunt 
of  remiMuuKs  contintt^ibrward^'bttl  adso  at^totbe  abilky.o£itttiiifc|.firin  fo Stjui- 
date  tf^e  £435i,00(l£ie  frqm  them  in  the  shape  of  standlnj^  debe^' and  which, 
on  the  /ih  January,  184/,  Ihey  had  declared  tnemselws^ini^,  ppsHiqyp^  tj^'^^pay 

5'  instflhlients  of  ;€50;000  p^nttmim.  It  is'iiow  also  ascertained' that  the 
<ti4JI^:i|li)WtAteso«m.iiot  like]j(„tp.,,yield  a,£»rtibinj;:  over  the  aiAbuiit  fd^>iiich 
they  are  mortgMjed,  and  that  the  various  seaurities  iu  the'luouk  oit.^gMieral 
credi|(i^,'^i]}isteacl!p^i^  of  .i£l;6u7J9,  will,  owing 'teFf the  dfipre- 

ciation  of  certain  sliares  in  the  bengal  Indigo  Company,  AUd  tkkio^  fiki^'^nlh 
of  esLchnoge  on  houses  whith.liave  since  failed^  leave  a  iMoiesOy  of  j^^,830. 
At  tl^e  8%|ne  timoy  the  debts  QlX%&  firm  lif^yeJb^n  coutmuo^i^te  ^f^kw^l^^  ^y 
liabilities  ion  bills'^diseounted^  &»»;  for  whielt'  firovision  has  not  beenmaiie  by 
the  pj^iw  prjmw9tem,riP«Ppn;»W?,..^^^  wi^i<?h.,  i^ll,  thi^^rfefore,  rtfnk,ijrp|ptt  the 
estate..  -tJndef  these eireumstaaces,  the  estimate  of  liabiudes  and  assctis  at  the 
present  BlOttfettt  irtai^^toostd^  toibltows  :— 


On  «pewaiecounts. . . 


,  44a,piwt;*^;^ 


BillSiiliMQDnt^d,  bills  drfllwn  on  Calcutta,  aiid  Uiuon... 

£sce»^  ((^l^bilitiea  to  parties  holding  s^urities  (of  Whic]|i. .' 
secnritieft  no  eUtinHite  of  vi^ue  ean  n0w  foe  given) .... 


£196,594  '" 

!■     I.    ,•         I 


Ut.  JB«timated  dividend  i^fSk.^Sd.  on  .the        ^  '  '   ' 
claim-  Of  C^ki£^ll  andj  Oo.>'  6f  CfdcutU, 
wquld prodQcet*^  ,a...  .  .|.  .,*.,.«-»•! v  .,,^^10^,881 

2nd.  Surplus  pn  sale  of  estates  beyond  the         ,    ^'    . 
clsipMj^of  the  rf;wesentatives,|i;^f  Mr. K,  H,,,  *    ' 

CaiJifiaQQll,  whftSqld  the  fiinst  «M)rtgag«  o^. 
wwi^.V ^i  :\ .-. *-r      25,O0O 


•X18/",881 


'M.  Balances  due  to  the  nrm  of  Cockerell,  Iiarpent  and 

^^^Mm^tmp^^m  9m>mhAy\Ae^ii^  qmoiifi^p^f^M  n  j-Jj  •  fni... . 
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The  dividend  thus  anticipated  will  amount  to  about  4s,  4d.  in  the  pound, 
and  alt^pgb  some  of  the  parties  conversant  with  the  estate  an  disposed  lo 
beheve  in  a  more  favourable  result^  especially  as  regards  the  r^ceints  mnn  the 
Calcutta  house,  and  from  the  possibihty  of  ultimate  recoveries  fWnn  psrties 
primarily  liable  upon  the  itedi  of  bBls  dtecotnted^  we  cantiot,  wbeii  we  look 
at  the  delays  which  must  intervene  before  even  this  reabsatkm  can  becAMted, 
together  with  the  chances  of  disputes  and  litigation,  persuade  ommilvMlANK 
there  is  any  ground  to  hope  fbr  a  less  tmfavoiuvible  terminatioii. 

The  report  from  which  the  fbt^soing  particulars  are  gathered  k  ^UNsimi* 
panied  by  tne  following  letter  from  Messra.  uockerell,  Larpc^t  and  CoVt-^  '• 

"In  forwarding  the  within  rft|iort,  preparet!  by  orderof  the' inspeetors, 
under  whom  we  have  acted  in  the  ttiantlgem^tit  tof  our  iffkirs  smtAs  oof'  vun^pen- 
sion  in  September  Ust,  we  have  to  «^pres^  over  regnet  tlMt  the  idtimate  retvdt 
will  be  far  less  favourable  than  fh^m  tbe'represeiitationB  made  to  ua  we  had 
reason  to  expect,  and  that  it  does  not  hold  iiMt  better  proepects'orimn^ate 
realisations.  This  is  ^iartly  to  be  attributed  to  the  unlb#t«naie  state  of  all  vuv- 
cantile  afftdrs  in  Bengal,  and  to  the  ahsorp^n  of  the  Itv^dkble  ftuiAi^Mbs8#i. 
Cockerell  and  Company  of  Calcutta,  our  priticipftl  debtors,  by  thMr-  aas^ees 
having  apphed  them  in  earr3ring  throu^  the  present  seuon  the'  diltivatioti  bf 
the  indigo  and  sugar  fkctories,  and  m  snpportmg  the  valuable  iVropeHy  at 
Natmoo. 

*'  We  are  informed  by  our  attomies  in  Calcutta,  tbut  ^  tbeae-amol^^lnettls 
are  considered  by  every  person  possessing  the  lAigh^t  acquatetaiie^  with  such 
concerns  as  very  advantageous  to  all  parties,  and  «hit  theV  hxtf^  beeK  adopts 
to  recover  the  large  advances  already  made  for  the  season  1847*49,  and  i6  pre* 
vent  these  propeities  becoming  valueless/  '•      ^  ■ 

"  We  trust  that  this  opinion  will  be  confirmed  by  enabAihg*  the  Mti^eM  to 
declare  a  Ymich  lar^  dividend  "at  the  doM  of  the  season  than  ef>uld<btheriri«e 
have  been  realised,  and  that  our  estate  will  therdiy  reeeivo  a  ^ortbspohding 
benefit. 

"  We  venture  further  to  state  tliat,  irrespective  of  the  balance  dtite  t<^  us  by 
the  Calcutta  house,  we  confidently  rely  on  reidisations  from  other  sources  of 
more  than  sufficient  for  an  early  dividend  of  6  jxir  cent,  on  the  totld  aatKnait 
of  every  possible  liability  as  stated  in  the  report.** 

BAKLOW  &  Co.  AND  H.  ADAM  &  Co.  '        ; 

The  Ilonaea  of  Barlow  &  Co.  and  H.  Adam  &  Co.,  at  the  Maviitius, 
have  declared  themselves  insolvent.  Their  liabilities  respectively  aote  387,965 
dollars,  and  2,378,293  dolkrs,  and  assets  107»BOO  doUara  imd  l,(Ma,68&dolla]to. 


CARR*  TAiGOB£  &  Co. 
Caur,  TA€iotiB  &  Co.,  of  Calcutta,  hav^  become  insolvent/  Thci  liabilitiffl 
of  the  house  amount  to  j^54,620,  and  the  assets  to  j6290,29i5.    InabOity  to 
meet  present  demands  upon  tiiem  has  been  the  canae  of  the  'finii  ani^enoing 
business. 


FLUCTUATIONS  DC  TIIE  VALUE  OP  RAILWAY  PROPERTY 

IN  1847.  ^     •"■ 

HerapatVs  Journal,  which  stiH  mnintajt^if  ita  ^^^ad  amongst  the  nulway  pubU* 
eations  for  the  accuracy  of  its  statistics  and  intelligence^  «»ve  ai^  interesting 
review  a  short  time  since  of  the  decline  which  had  taken  place  in  the  value  oi 
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thafos  during  the  pant  twelvemontfas,  from  whieh  we  have  compiled  the  follow- 
iag  Mitietilaa. 

The  retioapect  does  not  embnoe  a  peried  of  high  speouktion ;  for  it  has 
its  eennneacemeBt  Ji4ien  prioes  had  ahready  become  flat,  namely,  in  January, 
1S47.  The  whole  year  of  1847  was  oomparatively  much  depressed,  and, 
thenatee,  the  iwrneBie  flnotnation  showed  in  the  following  acoount  is  the 
sore  remtt!kable« 

London  and  North  We$tiam,  in  January,  1847,  stood  at  £200.  By  the 
end  4»l  F^iruary^  th^  ran  down  to  £i^,  H  the  oourse  of  March,  they 
were  at  j^l75.  In  my,  they  fell  below  <^170.  In  July,  tbey  began  to  look 
up  agraii  haffangroaehed  jf  183 ;  but  in  August,  they  drooped  to  j|^l68.  In 
Sep^her,  they  fell  below  £\m.  In  October,  th^  dropped  to  ji;i45,  and 
aooMthiag  below  $  bat  in  Deeember,  they  acquired  a  little  greater  strength, 
and  rose  above  £l&Or<nt  tamoxe  than  60  per  ocnt.  pmnium. 

Tke  Great  Wutem,  notwithstandmg  their  keying  up  of  their  usual  8 
pev  cent*  dimdand,  net  with  sren  greater  reverses  in  the  share-market  than 
the  Londoibacid  North  Western,  although  the  latter  came  down  from  a  10  to 
A  9  oor  cent*  dividend)  &r  we  fhid  the  Oreat  Western  standing  in  January  at 
^1^,  m'£^  ppemismij  and  in  October  dropping  to  about  par. 

7%e  8ofUh  iVtttem  eommeneed  in  January  with  a  price  of  £SS,  and 
before  the  year  was  out  sunk  to  £55 ;  bnt  they  have  never  been  like  the 
Great  Western,  to  par* 

Dbr  Midkmd  Mock  oemmeneed  the  year  at  j€l3l,  and  in  October  fell  to 
ahoot  par,  or  nearly  it ;  bnt  their  divided  was  not  8,  but  7  per  cent. 

.  The  Brijihton,  to  uae  a  Stoek  Exchange  phrase^  'knocked  under'  con- 
siderably, but  this  is,  in  a  great  measure,  accounted  for  by  the  reduction  of 
tbe«r4tivide^Co4pereent.,  having  been  on  the  previous  occasion  at  7  per 
oent«    In  January  they  were  at  £SS,  and  in  October  at  ^40,  and  even  lower. 

The  Eastern  Coimtief  were  tkt£22  in  January,  and  gradually  fell,  through 
tbe  succeeding  months,  until  they  reached  in  October  ^15,  their  lowest  point. 

The  Edinmrjfh  and  Glasgow  in  March  rose  a  trifle  upon  the  January 
prioes,  having  advanced  frcnn  j^78  to  £S0,  and  maintained  themselves  pretty 
ev^i4y  ^^^  about  October,  wh^i  we  notice  they  were  done  at  about  £47, 
continuing  to  recede,  instead  of  to  advance,  (as  most  other  shares  did,)  in 
December ;  in  this  month  we  And  them  quot^  at  j£42  lOs, 

The  Lancashire  and  Yorkshire  appear  to  have  kept  company  with  the 
Edinburgh  and  Glasgow  in  the  extent  of  their  downward  career  in  the  share- 
markets  The  j^82  shaves  4)f  this  company  obtained,  in  January,  £32  pre- 
mhud.  In  October  and  November  they  were  at  £9  and  ^10  discount. 
From  this  enormous  depression,  tbey  have  since  recovered  a  little. 

The  York  and  North  Midkmd,  like  the  London  and  North  Western,  the 
South  Western,  and  one  or  two  others,  thou^  their  stock  suffered^  and  still 
suffers,  a  material  depression,  kent  afloat  high  above  water  marie,  or  at  par 
pike.  The  Yeric  and  Ncor^  Midland  atodc  was  sold  in  January,  1847,  for 
jri809  ml  Jun«ibrj£173;  iaJkagOMtkit  £IS6:  and  in  October  for  j£l43, 
iAstkifwmt  figure  apparently  to  which  it went»  being  then  at  a  preodum  of  43 
per  cent.    It  rose  m  November  to  ^153. 

7%e  York,  Newcastle,  and  Berwick  stock  followed  in  a  rimilar  course; 
starting  in  Jantiary  at  j^l54,  and  arriving  at  its  lowest  point  in  October  and 
November,  when  it  fell  to  jfI34,  or  34  per  cent,  preminm. 

The  Manchester,  Sheffield,  and  Lineohskire  j^lOO  shnres  stood  at  par  in 
Janumy^'ond  gradmdly  got  down  to  £74  and  ^9  in  November  and  De- 
cember. 

The  South  Eastern  £50  shares  started  at  ^40,  and  in  October  sunk  to 
£^.    1?Dey  hiive  since*  been  IboWng  up. 

We  tay  nothmg  here  about  the  fluctuations  in  the  marketable  value  of 
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the  new  lines  being  mjide.  at  home  and  abroad.  They,  of  whatever  deg 
promise,  are,  diAi&iilthdiaiaKl*3^4iUkvkvi'M6ec^  of  dei 

discomit.  It  is  to  be  hoped,  however,  that,  by-and-bye,  they  will  be 
catcvW  V|4 1 8Him/ati  |eft^  Ut^i Mad»f«lK»t^(water, j  {!;«[ mQierikeW,/)l«^ 
shareholders  must  principally  do;:4hf9(,4ifft'l«>At(  business  themselves,  an 
not.  to  handle  ^e  srappliM  irons  with  dctermiiMtiQiVv  FiiHt  and  fon 
n'clt  onl/ffi'te^miii.^^^^  ffiS^tlgVAMSt^ 

picion,  the^must  insist^  ijibdik  li' i^>^ia^iMt]6f#'6f  th^^Ad^i^ 
oomi^aoe  is'i^MNfed,  aiid  impilM^^  'laihrfty^^iinfMibii 

iiii(ti«ni^ih^'etiy^y'tbi^>0W|iapdfiii'>/-'  i*'  >'"'  >'  ^^>  rtNuii,  '>i\i  uuu^^n  i 
!>>  Webbf^,  inithw  foi^igiiilti^i  stlowti'thti  <M(^iMiiM  id  Mk  litiA 
viikci'ctf  ir«s^iof>OQr|mi^oii|^  ]i^^H»kei^^tii^il^^  yvb'j^Al 
be  H  bo|>iie  iiv  tniildb  iitlnob  4eti)«<«{|oBj^^tikneifdfter  tiM>ttaliiiii  lliil%llb 
oofa]!Metuimg«tHtll  ^oesji<ecM»pSQ^  Wilb'tttodie  Uii«<bM>ttTt(^ 

dial|'^'>  in   K.ilt  .i>  .f-r;(<l.)  ^t.ii  U  mn\irjin\/i  j[i<\   nU   Hit    Jiij)U/»:(|  jo't  I.l> 

•  »   lb  ovd^to^dUi^i^ «i^lett4Ar>iM«idri'(if  th^^i^^  tirdej^ifciMkm^Atirilig 

named^sMkbilg  fcntb  «b«  suintr^kd  lip'fiief  >«kttt(  (<i^  dtodk)  «ll  '^slMih  r  i|h( 
at  which:  theii^  itmitei^$thoA'ui^^6hont^t:ti^mimh(^J^^ 
ucKt  ttohnm  io(ii^liat«th«y  >sixniiiiai(k«4iMepfii^  itt^ 

Oottbd-/  MAntiiMvfis'Klbiiti^  Wkicll  'Mil^tfjn  ]|MPo)Mr9>  gctaeMy^r^'Mtti^ 
lowest : —  ' 

•  ■t  li;i'/^    l(i  -^M  1)1   I.  riiil  >Hi'.  ■-<;//   ■-)( 

London  and  Nortli  Western  !  j ....  J^l^ 

'.3J\^^   !•  ft  •:;TiTrnn^--if.l- •.tiffin.:    -^mj!      .,^-l^Vui 
Isngbton 50  58 

J  "Caattiu  Cpuiities. ...... .,.,*j,*-.  .^.  •rMu..(?P.<  ;j 

j  Edinburgh  autj  Glatsgow p. ^^',V^{,j/       '  '  '^'^ 
,  Lancashire  and  Y orksliire  i .  ••  f , ^iv  1 1  u.  •  i^^    i  •  i 

.'  Yorlt  and  North, Midlauil; ;, .  tn„  IP^hs.  li 

',  York,  Newcastle,  and  Berwick ,  /.  ^-  |,,,100|  ' 
Maiicliester,  Sheffield,  &  Lincolnshire  (, 


I  j-h'ilO-^     M:,I  ,j1  Ml' 


-tiu 

•»Il" 


1 . 


^foi 


«H# 


•''fltom  this  table  it  will  be  seen,  tliat»  had  a  uiau  iiiucL.i>ctl  oif^  *>! 
eadh  lof  the  above  t)om[jamcs  in   Jannar}',   1H47»  they  would  ha\t 
Jtl^7^  and  been  worth  in  October  ,€92G4^  and  in  April  last  j£Ki.  1>  V 
Ul0i{M».  price  btiing  J^iy\\^     Hi^  loss,  therefore,  in  the  diifereiice  of  pi 
(kneisttare  in  the  tvTelve  Coui]>an!es  would  have  been  j^oO^  ;  in  otte; 
ii]rithe>oom\se  of  a  few  moutli;^,  the  depressiiou,  in  «  penod  already  dep 
atasqorited  to  nioic  than  n  fourth  of  hts  capital!    ^MUhOOO invented  in  J 
WMiUibave  sunk  to  le^s  thaii  j^7>oO^>  in  ;  October  of  huit  y^-.     Thk 
luBBijfiayilng  dividend  Unoa  1     TW  property  of  some  otbcii  tiiinpinies  of 
impovftancc  \\i\:i  crushed  in  October  to  luero  iVaetibliS'afi^bti'pnces 
oblfaiitd  a  mouth  ot' two  ooi'lier  in» the  yea|v         '.i>^  lo    liiiunih   >fit 
j^  .if  1      .'iiut  K  lol  Uauo'ii^Um  ai  'sudi  AuiiU  I  *  »biB«  ,.U  .0  ^Tiv* 
-    "       :il,     i»r(ot{  jj   to    jKRM  ;>fft  'laoqtfi"^       'jUfpHiiKi  Iniislflfb  n  no  - 1- 
'.II    iiiuQt  Y/iJjf|  -nf!  ,[)UT>iIii    to  h9Xt}-\^f  tl-  KlriiVfnoph   ^m. 
'mo'    ;  msrjio'j  >*frf  /H  /tnfTTtJH^yfffW'^f'TTTfTTrTTtH^ffJ  u- 
".  t -n   U      .fi()it'jii''H«i1  '.^dt   to  !»UJi«n  ')d*    mnlr.  *ti  !jnn> 
"  bf(»/  T>(lt't;L|«)lfH  "Kr  )i  Mil  Ui  bK" 
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Oj^tfie^fnif't^^  'iyi^meft—^i^  qfttjque. friusi;  bear 

.-Xhii)giifi..^tf9^ii/y!4i.Ke<9n<«,4.^st'ft  il^ponl^.p.i^o^,  wbick  was  iin. addon 
brought  against  the  drawer  of  a  bill  of  excliAOKe»  ,)iaA(ah]«f  to  Jl^isfurer^  for  jlt20i 
hwmtgi^tp  tbi9  IflikAl^Mjti^  miJfii\u.ilt.sL\y^omi  in  evidence  Jb«£dre  Lord 
^mf^  f^^'Hm  tn^atiGuiUhldU  tkali  tKf  hkWi  Vih^  vfia  a  dpnmlOA  banker'a 
cifsq^i^wfutM^mltif^lil^  Pll;ti)f)iL4t^  lho«gh  .b«|u»<)g  duta  four  dagrs  altera 
v«tiykifmA»'Pvj|ajAi»9.{faBHl9^>  bedeiuseit  wi^<iK»tiint«iid«^  tb«^it'9no«Ul.be 
presented  for  payment  till  the  18th,  whereupon  it  was  objected,  that  in  efildot 
tbji^aftrf^7biUiP4Hr»Mf')fawr  ^9^  affair  dalt^iawl ^nitft)Re<oiig}ift.toi bMve.bcea 
u]^iM^ajtomp^/^M«n^)^  th^ig^a^^/A^.Tvoidd  i^  Antirelyieitadediiby  druvring 
bill^  ,o(i Ab^  i^4^  m  yMvk  fbey>  w/^ve.  Mf^t^nded.  itO:'b&  iHQrftbk. :  jUxn  Kmifm 
iooltij^j^i^lis  QpiMi9«ii  but'porwi^tod  a.  v^dict  to,  be  «ak«ti  ibe.  the  plain*- 
tifif,  wi;^  Vkfity  t«^t  Ui«(jdefemiUiit  l9iinMrrotb«.caurt.toieiiteff  aMMMuit,;  tf^ 
upon  »yiB»ifii»t|»wi  ,rf. . thQ  Mgfj  )^  pmliMnevfti  Ibe  ol^jeetioxi  appeftrad/to  ba  ifokl 
founded. 

A  t:^le  bayi^g.^n  olsta^ned  for  entering  a  nonsuit,  the  Attorney  General 
showed  causeiiigaiiist  it,.«ayuig,  that  as  no  use  was  intended  to  be  or  could  be 
made >^f  the  dr^till  the  ^Hth,  wDeri.lt  was  payable,  i^^  was  the  same  as  i^t 
had'ni^beenii^inid  till  t([iat 'day.   'fiiit'  '     '  '     .    .     ' 

I^rd  Kenffcm  C.  J.>  $her  lopkfng  at  the  act,  said  that  the  cas^  Waii  too 
cleaj^.for  argulOicuit :  the;pianner  Itl  w;hich  the  clause  of  exempiioii  was  Worded 
expressly  exctuded  tbi$'ca8e.  Hul6  absolute  for  entering  a  nonsuit  Was 
therefore  grafted. 

tn  Whitvfeh  V.  Bennett,  3  Bosanquet  &  Puller's  Reports,  559,  the  secoiid 
roi^Ht  of  the  ^laration  ^ted  j^had  the  defendant,  according  to  the  iisa^  and 
custom  of  mfstliants,  in^de  his  cpttain  draft  or  order  iu>ritltte,bommonly 
called)  a  banttirja  draft  oi'  chec^ue^  upon  Messrs.  PVaefd'  k  Co.,  lot  ^30,  tifid 
delite^d  the  kbtne  to  the,  plaintiff.  W  a\Trred  K  pt'esentmcni;  for  pft}Tnqnt 
ami|efusal.    ^is  draft' Wis  post-a^tfed."''     /   ^  ^     .  -      ■    ^ 

'itwas  objected  for* the  defendant,  that  the  draft  being '{jost-dktcd,  was 
^(ud;  and  onTf^Ccaae  CQSJpons  before  the  Court  of  Queen's  Bench,  the  counsel 
intircst^sd  in'^majntaJniA^the  vaKdity  of  the  cheque  admitted,  that  after  the 
casrxff  JttenTTlfeerw,  tnvfts  imiltfSStble  to  contend  that  the  draft  was  valid. 

TkdUJbuA  daMidpon|tbtt/poiAtiifl^ith«t.!of  iSer/e.iV.  iy^oreiMi/;  d^<Mee<&  %V., 
Mrvhkbi^tiuaa  aotiDn.onJa  baidDCif^s.ohequov^dttted  Maroli  IDth,  1841, 
iBft(ibby!i3i^def(^iadkiitt.dblinriefBd  bV  him  to.  J.-mu^y  and  by  Wright  ity  the 
liuatSi\  lA^iliBrMd  .ticfare.LdsdrJl^vf^^,  KC.  B.r«t  the l«mdMK sitt^nsii 
after>^MMitekBas;tto*EQv  it)M<a8/fitdvkd'byoldke;ido&mUntrthat  the ipliuatiff 
^temed Iker bhcdn^tfiniBf  Wit^dK) i(io  iirhbrnf !  he  •  fgaxo  1  value  ifot  it>  some > daya 
^^ttcdteiiitaicl/it)lii6tk^  It  Was  qantcnklod  fontlie  vhiiitiff;!  that/the dheque^ 
«wighiaort^dated»  /w'SgiAvldenoe  t<>iiippoit)'a  count  in  Hmo  deokulationfos  nb^ney 
Mi^/dafrkaBqad  jiidf^lbought  ttthenfiac^vfind  directed  d  t«rdictrfbr  tke^few- 
^■i/^gpviBgftMpliintiiKlidBvctotsKive  ito  eaftelr  a>vendibt>  ifav  <hinif  on  tiic>  Moond 
count,  (or  the  amount  of  the  cheqiw/  jCkmoselJibaiqBg  ndani  •  aoaunliq^, 
Lord  Abinger,  C.  B.,  said,  *'  I  think  there  is  no*ground  for  a  rule.  The  case 
cited  rests  on  a  different  principle.  Suppose  the  case  of  a  bond,  which  was 
^jf^pasDy  good,  but  was  afterwards  (lestrpyed  or  altered,  the  party  could  not 
oectare  upon  it,  because  lie  tflfl  Biaflff trvoM'w  ft  ft^(Hlrity  by  his  consent;  but 
itwotdd  still  be  evidence  to  show  the  nature  of  tbe  tnuisaction.  Hei^e  the 
che({ue  cofdd  not  be  read  at  aU,  it  was  altogether  void.*' 
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Alder^ton,  B.   Thii  was  a  paper  aUogetber  inadmissible  aa  evidence* 
Gvmey,  B.^ooiumrred.,  •  ,    .   .      . 

3rtL  The  name  and  address  of  the  banker  upon  whoni  the  i 
is  drawn.     In  Castlemany.Rat/y  2  Bqsanqi^et  and  Puller's, 

'  .  The  defendant,  in  oider  to  support  his.  plea  of 'i^  off,  tendered  in  e 
au  unstamped  paper,  of  whioh  the  follovran^  is  a  eopy!  •*-^  ' 

*'  Mr.  Castleman,  **  Please  to  pay  the  bparer  j^30  Ss.  His  recdpt 
yoot  discharge  from, 

.  ''Yours,  &c.,  THOMAS  MOSEl 

''  Paid  by  Richard  Ray,  for  Charles  Cas 
"  Stangate,  Sept.  3rd,  1790. 
I   ''MnCasdeman^BrifeklayerrGambenveU*" 

'  The  woi^s,  ^  pnyed  fcfv  Richard  Ray,"  wcve  in  th«  handwriting  of 
lendHAt's  testatcw;  and' the  words,  "for  Charles  Castlmnao^"  in  the 
writing  of  the  plaintiff's  testator.*  -  It  was  ok))eOted>  that  this  paper^  no 
stamped,  could  not  be  received  in  evidence,  being  a  draft  or  order  wit 
meaning  of  23  Qeo.  III.,  c.  49,  s.  2  (which  aet  was  in  force  at  the  ti 
draft  was  dra#n)v  «m1  not  fhlling  within  the  exemption  in  SBcticin  4 
act,  which  exempts  every  draft  or  order  for  the  payment  of  money  on  4 
upon  any  banker  or  person  or  persons  actiup;  as  a  banker,  residing  ox 
acting  the  business  of  a  banker  within  ten  miles  of  the  place  of  a£ode 
person  ^r  persons  drawing  such  draft  or  order  from  being  stamped 
teamed  judge  being  of  that  opinion,  refused  to  receive  the  paper  in  e^ 
and  a  verdict  was  found  for  the  plaintiff. 

Runningion^  Serjt.,  now  moved  for  a  rule  calling  on  the  plaintiff  t 
cause  why  a  new.  trial  should  not  be  had,  contending; — Ist,  that  Cas 
upon  whom  the  draft  was  drawn,  though  not  a  banker  by  business,  m 
considered  as  a  person  acting  as  a  banker  within  the  meaning  of  t 
having  been  treated  by  the  dniwer  as  such.  2ndly,  admitting  that-  th< 
could  not  be  received  in  evidence  as  a  draft,  yet,  that  as  Castlem 
acknowledged  at  the  bottom  of  it,  under  his  own  band,  that  Ray  bad  p 
money  mentioned  in  the  paper  for  his  use,  the  defendant  ought  not  to 
duded  from  giving  that  acknowledgment  in  evidence,  merely  because  i 
on  the  same  paper  as  the  draft ;  that  the  acknowledgment  if  writtc 
separate  piece  of  paper,  would  not  have  required  a  stamp,  since  it  wm 
the  nature  of  a  receipt.  (Fisher  v.  Leslie,  Esp.,  N,  P.,  Cat.  ^6.| 

But  the  court  (consisting  of  Heath,  Booke^  and  Chambre^  jvoges,) 
opinion  that  the  evidence  was  properly  rejected,  for  that  the  acknowle 
01  Castleman  could  not  be  made  available  without  giving  effect  to  the  4 

5th.— 7%a  words^  ^  or  hearerP  It  appears  that  these 
are  necessaty  to  render  a  cheque  valid,  ^fhey  are  contaii 
the  clause  o!  the  statutes  exempting  cheques  from  duty^  I 
T.  Yates^  1  Ryan  and  Moody's  Crown  caseS)  the  pneoxu 
indicted  for  obtaining,  by  false  pretences,  an  order  for  thejpa 
of  JB2.  The  order  m  question  tms  a  draft  upon  Child  ^ 
omitting  the  words  "  or  bearer/'  and  the  Judges  held,  t 
was  not  8  valuable  seciurityvas  it  ought  to  have  been  statnpc 
th^  bankers  wotdd  hav«  been  liable  to  a  penalty  for  paying 

6th.— 17««  mion  payable.  It  is  stated  in  S^jt.  Byles*s  w 
Bills  of  Exchange,  &c.,  that,  '  . 

*' A  «heck  for  lest  than  the  stun  of  tK^satf  abillitigs  is  abaolntely  ti 
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the  uttennf^  or  negotiating  such  ttn  ifiBtnimQiill  is  tn  offence  mibj^ctbg  the 
offender  to  a  penalty  of  ^20,  mitigable  to  J^,  So  it  i»  also  on  offence  to  utter 
«  chock  on  WWlm  t^hm  209r.xfaamMA^»>  WJbito  the  17tb  Geo.  IU«  c  30, 
was  inforc?!  fMidnot  QOntrolIed  ^y.anyot(ier  statute^  a  oheck  could  not  be 
drann  ibr  a  sum  under  £^\  ^ut  the  7  Oeo.  IV.,  c.  6,  which  repeals  the  act 
rrpealingtbe  l^tii  CUoj  iili>>0.  i30,  akid^ooseqitenlly  revives  that  act,  enacts 
that  nothing  in  that  latter  met  eoatlaiDed'  4haD  cactend  to  any  difelk.dmsni  by  a 
maa  on  his  own  banker  for  pioni^y  held  by  that  l;»ankar  to  the  u^  of  thedmwer. 
It  seems  io  be  generally  considered,  therefore,  that  a  check  for  an  amount  above 
2^18,  sndi  nn4v  J^$  i^  gppd,  but  at  least  it  may  be  dangerous  to  utter  such  a 
check  where  2^  man  h^  noibidance  at  hiy  bsfiker's,  though  they  may  be  likely 
to  pay  it." 

7th. — T7ie  drawer^ s  signature.'  This  is  a  material  part  of  the 
dieque^  bsai  itis.  uiuieoeaaary  to.jcoiiaidcit  it  in.  this  pkoe^  as  we 
have  abeady  clone  so  in  previous  peipers.  ^  See  ^  Bankets^  Mnge^ 
HTM?/ roIH.j  p,  20,  87,  and' vol.  V II.,  p.  284. 

8th. — yhe  5o  Geo.  in^,c*  l84,  imposes  the  following  penalties 
{ur  evading  rthe  duties  on  bills  of  exchange  by  means  of  dieques  &— 

Section  13,—"  And  for  the  more  eflfectually  preventing  of  firauds  and 

iTAsions  of  the  duties  h^by  granted  oii  bills  of  exchange,  drafts,  or  orden 

for  the  payment  of  money,  under  cblour  of  the  exemption  in  fkvom*  of  drafts 

or  orders'  upon  liankers,  o^  persons  acting  as  banlcers,  contained  in  the 

schedule  hcreikbto  annexed,  h  is  eUneted,  That  if  any  person  or  persons  shall, 

after  the  31st  day  of  August,  1815,  make  and  issue,  or  nnnse  to  be  made  and 

ittned,  any  WU;  draft,  ^  order,  M  the  payment  of  monkey  to  the  bciarer  on 

demand,  upon  any  banker'  ot  bkhkers,  or  any  person  or  persdns  actmg  ik  a 

banker  or  bau&ers,  n^hidi  shall  be  dated  On  any  day  std)seqnent  to  the  (£y  on 

wliich  it  shcU^bte  fteued,  or  Which  shall  not  triily  specify  and  express  the  plaefe 

irkere  it  shdl  "be  issued,  or  Ivhich  shall  not  fn  every  respect  fkll  within  the  said 

exemption,  unless  the  same  shall  be  didy  Stamped  as  a  bill  of  excliauge 

Accorameto  ihU  act.  the  person  ct'peHons  so  oflfendirig  shall,  for  every  such 

hill,  draft,  or  otdei-,  forfeit  the  sum  of  JtlOO;   and  if  any  person  or  persona 

shall  knowingly  i^ceiVe  or  tiike'any  such  bill,  draft,  or  order,  in  iMmaient  bf  or 

M  a  sector^  ror'the  suni  thereita  mentioued,  he,  she,  or  they  shall,  for  every 

such  bin,  Aafl;,  o*  dtdcr,  fpvfifA  the  sum  of  ^620;  and  rf  any  banker  or 

linkers,  or  any  |>efsoii  or  persons  actihi^  as  a  Inmker,  upon  whom  any  sudi 

bill,  dradFt,  or  order  shall  be  drawn,  ihall  pay,  br  cause  or  permit  to  be  paid, 

die^umuf  money  therein  expi«!^sed,  or  any'part  thereof,  Idrtowing'the  same  to 

^^  post  dated;  or  knowing  that  ihd  place  wli^  it  was  issued  is  ilot  thily 

ipfieifiedanA  wk<forfth  abemin,  or  knowinevthat  the  same  does  nut  in  any  other 

nspect  fall  within  the  Pfid  exen^ption,  ^aen  the  banker  or  baakera,  or  person 

oc  persons  so  offending,  shall,  for  every  such  bill,  draft,  or  order,  forfeit  the 

sum  o^jglOO,  and" moreover  shall  nbt  be  allowed  the  monev  so  paid,  or  any 

fvt  Cho^  itt  aitebbnr  agtuhsttKlBr  person  or  pc^n^  by  dr  ^  whom  stieh  M, 

Mj^onofdear -shall  brdbiwn, or hia^ihar^  or  Uteh  ejieonton dr  adUiisMtiaitoTi, 

or  kivher,!  off  t|)iQi^  #^gfwi9B  cr^4*>W#  Mv  qa«P  o(^ba»J|wptqy qr  insolyenfly, 

ur  any  ot|^pr  person  ^  pers^p  cjabninjf  und^  If |iu,  hei>  pr  ^hem.*'      ,  . , , .  „ 

Assnmpsti  bytka!  plaintiff' 4is  'Otio  bftbe  publie  cfficers  of  a  toiking 
'^^JW*  ^n4e?c^her  ^taib  7  QaP-  IV-i  o«;  46,  a4\y,  m^  a  psombsiory  nnta  for 
A'.VJO,  made  by  the  defendants,  and  payable  to  the  company.     ■  i   '  ' . 

Plea ;  that  before  and  at  the  time  of  the  making  of  the  said  promissory 
vote  laenfione^  ihe  laM  baakiiij  oompiwf  earned' on  and  Iransact^  the 
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business  of  bankers  at  Binning^am,  in  tbe  county  of  Warwick,  and  the  said 
baiildfiJi  ([idtap^y  t^idiioif  t<ai'n''dii  dr'tmtikfeicl^the<^bUshiesidr'bfitik^«ll fifty 
other  place.  ,  And  the  d^fenJants  further  say  that  the  conside^itiokl^gimil^ 
the  said  bankhfij^  cmtii'tany  for  the  said  proniissorv  note  consisted  and  dotn 
consist  of  certain  moneys  heretofore  to  witVdtt/TO.V'aiiri^oA^odiei^ffiiJ^i  ibd 
times  before  the  date  of  the  said  noteT  ^id"  Add"  W^^tiM^^lky  the  said 
company  to  and  for  aud  W'thfe'nii^<*6tiift'<6f  ihi^  «^)^'(Ufendants,  upon,  in 
jinrsticince,  aud  in  payment  of,  certain  drafts  and  onU-rs  then  respectively  made 
and  ismtetl  hy  th(i  said  dcfemUnts,  and  drawn  liV  them  ^rpmi  th^  ^mA  bWking 
tompahy.  And  thi»  said  def^^ndanta  ft\rt!jer  W;  thiit  the  said  (h-afts  AvA 
order*  wwe  made  atttl  issued  hy  the  9iii(ld<^fertdnn<R  at  a  greater  «>i^tiUi(*e  than 
fifteen  miles  from  Kimiingham  aforesaid,  where,  tmi\  wh^n^.'  mi\fi  thvi  said 
com|>aT»y  transacted  the  bnsitiess  of  bankers;  :«id  were  utA  stomped  ns  bills  of 
evchang<\  nor  tr^s  either  r>f  them  !ttft»VipMW«'biltjof  Kehiinj^?  nc^<^i^lg  U) 
the  stritutc  iti  such  cii^  ninde  and  pi^ovwIMl,  nm'difl  die  ^td^h-aftfr  and  brdew 
or  any  oi*  <frthtr  y*f  them  tmly  s)fyeetfy  aWil  e5t|jre^  tli*^  plilcb'  fwhel^  they  wd^e 
Tespeetive)y  isined.  And  the  ilefeiidarits  fiirfhrr  say,*tfittt  the ^id  i>irtk«g 
company  jmid  the  said  drafts  and  onhn's  rwjHietH^lyi"aMl'<!*iiWl  aiwl  itertsiit- 
ted  the  same  to  be  i)aid  as  aforcsrti<t,  vfell  knmvinjj' that  tire  siimorefelieotitely 
were  inadp  and  i**ui»d'at  a^^ter  disfnhce  thairnfte<*ii  tniW* '  ft^ni '  Hirriiihg- 
ham  afoi^said,  and  Anyplace  wlicre  the ^aid  Ijankin*^  cwntpa^y  Carried  oa^knd 
transacted  the  business  of  banker*;  nnd  knowin*?  that -the  plfceu  ^\•hp^e'tllfe 
same  were  respeeth-ely  nmde  and  issued  wa«  >»6t  tnily  sjwtTffnid  therein =i  Und 
knowing  tlrat  the  same  did  wot  falT  withhi  the  exempt  ion  in- fAWwr  '<*f  dtfrfte 
and  orders  for  the  [layraent  of  money  to  the  behrei*  <m  demanet.  drtn%  npon 
bankers  or  pel*sMi^  acting  or  transaethi^  the  business  of  bankers^  contained -in 
the  statutes  in  such  case  made  ami  pr6i"tdeit,  and  the  schedtiles  therett) 
annexe<U  contrary  to  the  ntatutes  in  such'  case  mrt^b-  and  pro%  ide<l.  And  ilk 
defendants  further  say  that  there  never  wfre  any  ednsidcratSoh  ftft  tite  wSd 
banking  comjmiiy  taking  or  Imlding  the  said  (itt»misa6r)'  note  other  thab  Mjrt 
except  the  said  inoneys  so  paid  and  advancetl  by  thcni  in  pursuance  and  iti 
payment  of  the  said  drafts  and  orders  hereinbefore  partibukrly  mentiont^. 
And  this  the  said  defendants  are  ready  e^'v*iHfy*,'^^/'''TlnJ''pbiintiif«pliW> 
defendants  demurred  to  the  replichtioir*  ";"''''  t<'  'Ti;i<  nmhjM  i  u>  Mju^t-i/'i 
3*"'CAi7/ort  supported  the  demurrer  to  the  repliontionl  '*!  ^"  '^  '»''  » '^f*»  '^^^  *'■* 
'  • -^'K  Robinsfm  for  the  plaintiff.— "The  pWa  is  bad.  Wife  #oft^4'^fttoc'«iffli«e 
imposing  a  penalt}ron  tiie issuing  of  certain  drafts,  are  'bill;  draft,' or  (k^^r 
payable  to  the  bearer  on  demand,  and  there  is  no  allegation  in  this  pWathst 
the  bill  is  payable  to  the  bearer ;  nor  is  it  said  to  be^jajTible  dn  demat«l.''\'It 
is  bad,  also,  in  not  showing  that  the  drafts  Vrere  for;  itmls  athOttniki^  ^^^ 
above  4Qi.'^    He  was  thcfn  stop])ed  bv  the  Court:  -  *>  -       •  'Ihiu  !..ii;  lii'Jji 

Lord  AiAngcTy  C.  B.— «I  think  that  is  a  good  objectifort tdtfuft^W.^^**""* 
The  other  judges  concuiTed.    Judgment  for  th*ei  plaititiffi  ^  (Qr^t^i*iA^^ 
and  Mother),    Gsde's  Reports,  Vol.  I.,  248. '    '  '»  -     --'^^    '     .\vu.tV  ;  .>; 

iiijnDth.— In  addition  to  these  penalties,  a  diequc  wliich  iiifriffl||Oi* 
the;  stamp  act  is  rendered  useless  hh  an  instfilinenf 'of"fe^^i<W^ 
to  j^ustain  any  right  or  contriict^  eten  in.  the  hefhds  ^^^'^^^u^ 
value  who  does  not  know^  and  has  no  means  of  U'nowrng  !fflt*>TT^ 
defect.     This  subject  was  discuHsed  in  the  following  ease  i^^'> 

]"^  ,This  was  an  action  by.|WJin^C)i^?r  against  the  ncccutor  of  an  un^taiwp^^" 
'ttll  of  E.\cbaDgc,  .J)if^l^fQ,T53iSj,i^!^  "i  lu-encb,  and  was  iu  the  f<)llt>"'Ri^ 
words: —  "  ^  *      *' Vic-liv,  Ic  5  Oetobre,  1845.  .         ■/ 

'  " A  quatrc  inbb  dc  date  pay ez  contre  a  iuandat  K  mon  oidrc  1«  somnfC^i*^ 
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Hiiy^iA^aYJui-f|eu  <,    ,,  ,(,  ,.     ,    ■;  .  /■,.,.■•. 

.•  i    iM„.  I  ,u,.;..     .:,  .;   ...      ,...;.-     ,  .  .,  "E.  Guiphar^.^.       ,  .,  .  . 

Mi.  ,.*  'M>4^4'^^^M^r^ri^  ...  :..•-  ..':  :..  •-  .  .-•  ,•,.:•..■■  ..-' 
r  .M.w...    :;.  r?..7iiPMHfi-»ti^P^,  <3U<wvww*8q^^^^^;Lpndrea;^    .     ...   ,...,.,,..  .. 

:   ^M  /:•.';♦..        •.;•-...  .-,    ...    .!.  ,,.;  • ..".. : 

,  I%at  JBiU  WHY  »cfmPte<i;l>y,tl)e4cfei\4<^nt,  bv  tbf»  atjji^jof  i:.H.,DiAaml 
b.Co^tftlKl  WAS  8|p(e^iaU9 . indorsed  tpl^urQ^  ^Qo^,  iind  afH;cr  pa98mg  /t^Mrpngll 

«o»  fifcf  17)//;  and  other  pleas.  :     > 

The  cjiusti  was  trieil  before  Lord  Denmati,  C.  J.,  at  the  laiit  asigbses  for 
HcTtfoTiUlure,  when  it  appeare4l  that  the  bill  n-as  drawn  iu  London,  ami  not, 
an  it  bore  date,  Vichy,  iu  France;  that  this  fact  was  kjoown  to  the  defendant 
(the  acceptor)^  and  tliat  the  date  was  put  on  at  hia  requesti  but  that  it  wm  not 
kAO^Ti.  to  the  plaintiff,  who  was  an  indorsee  for  valuQ.  Upon  these  facta,  a 
vi^ict;  waa  found  for  the  plaintiff  for  the  amount  of  the  bill,  with  leave  rea^i^ved 
to  the  defendant  to  move  to  enter  a  non-suit.  ^ 

Channdlt  Scrjt,  ftnthe  Ifith  April  having  obtained  a  mle  nisi  accordingly, 
Bijks^  Seijt,  (May  29th,  '45),  showed  cause.  To  take  advantage  of  tho  de- 
fjBBoe  set  u|)»  the  defendant  is  bound  to  show,  not  only  that  the  bill  was  drawn 
in.  Englandt  but  also  that  it  is  void  against  an  innocent  indorsee,  and  that  the 
party  conwnitting  tJie  fraud  may  take  advantage  of  his  own  act.  The  de- 
fnadai^t  ia  estopped  from  showing  that  the  bill  was  drawn  in  Englau*!,  in 
Jorddine  v.  Lmkhrooke,  7  Term.  K«[).^  (101,  the  Court  of  Queen's  Bench  dif- 
fered in  ophaion  on  a  question  somewliat  similar  to  this,  viz.  whether  a  Bill  of 
Exchange  was  void  in  its  cxeation,  hut  iu  that  case  it  is  not  thstinctly  found 
that  the  plaintiff  waa  not  cogui/ant  of  the  fact,  and  also  it  does  not  ap^iear 
that  tike- defendants  were  cognizant  of  it.  In  tlie  present  cjwe  the  frau<l  was 
the,ftCt:Qf  the  acceptor,  and  was  uukuown  to  tlie  plaintiff.  In  Pickard  v. 
Smr.^,  ^  Ad.  aiul  E>.>  4/4,  Loa,'d  Danuian  wvys,  **  The  rule  <if  hivv  is  clear,  that 
wb^r^  one  by  his  nord«  or  conduct  >vilfuUy  causes  another  to  beUeve  the 
existence  of  a  certain  state  of  things,  and  induces  him  to  act  on  that  belief  so 
as  to  alter  his  own  previpus-pasftion,  the  formiir  is  conchulcd  from  averring 
agfMiuBt.^iGs  latter  a  different  ^tate  of  things  as  existing  at  the  same  time:'' 

.  apa,  iu.  QTPj/ff  v,  MWj^,  ,;i  Aa.  a#.4  th,  f*7,  «^o.  iS  L,  J.  Ileps.  (u-  a.)  Q,B.,  liVX 
J#priiJ3eB#/i4trt  again, sayf,w4h  respect  XihPickmdw  Sean\  *:The  princi|)le  of 
that  c^yie  max  he  stntetl  cacu  more  hroaiUy  than  it  is  there  kiid  dow u.  A  party 
whe  negligtiutiv  or  culpably  »taj ids  by  aud  :dluws  another  tu  contract  ou  the 
faith  and  un4k>rstamhiig  of  a  fact  uhielt  he  tvaju  c<mtm(hct|  cannot  afterwards 
dispute.  ^bat|ac-t:iM.ai^  actio  a.  an^idnst  thy  wr^pw  ^yliomlic  has  himself  assisted 
ia.<i^cciviug.*\)  TlMf  ppijc  p^^uc^pje  i^^  ,laMl  dovnj  .iu  Taijlor  v,  CrpJ^er,  4  Esp., 
187;  Drayton  y.  Dale,  2  B.  &  C,  ;a!>;i  j  mut  Pi^  \\  Cfiappelowi  H  Mee  & 
IVelis.  GIG.     So  that  where  the  right  of  the  Crown  docs  not  interfere,  it  is 

^  ofeeeu  tiiait  at  fuity  cainidt'tttkoadMauitn^:^*  of  lifs  own  wmugv    If  so,  tl><^  pnu- 

i,iV^l^i9/thc*»arn€  in  thict  citsc  of  au  innociunt  hoUler,  even  \\hcre  the  right  of  the 

.  Gpcyj^jiutprvci^cs.  Bu/ts,  8crit.,  suUsc<iucutJy  nicntioiicd  Abr^Jiam  \\X)tiBo^, 
ipainpb.  2f):l,  autt  Bin'  w  Mortau,  *i  Car.   .K:    Pay.,  *'7fi.   at  oases   where   a 

'  qriesA^birhiid  ariitcn  T^spCCtmff  biiU  of  exchange  purporting  to  be  foreign  bills. 
ChanveUiHi:in[^.,i[nm\\y\>ortoCt\H*r\t\Ki. — The  mle  that  a  party  cannot  ftet 

ijto  his  own  wrong  docs  not  apply  to  revenue  cases.    In  FiehLs  v.  lioods^  7  Ad. 

^VyA,,l\  I,  where  au  uiistanqHul  post-dated  chciiiie  \vfis  iii'  the  Jfamlsof,  an 

'  ftnoceni  huWer,  it  did  not  even  occur  td  the  Vcncli  or  the  bar'thkt  the  (tf diver 
was  tNtonind  from  taking  the  dbjection.  <"•// 

, ,  t..  rdfcrretl  to  William  v.  ^arraiL  5  B,  &  Ad,  32.  8.c,,  2  Law  J. 

':fee;),,u.  S.J  Kl'B.,  lofi.]"  ''^^""""  ''  ''■'•"'■"'   ^"^''^»   ^'^'T'T  .lo^r  vifftrj.V 
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Tlmt  case  merely  ^seideil  ivhftt  effect  was  tabe  git^tito  the  w6ltt^date'' 
in  the  Stairip  Act.  > 

Tindai,  Cf.  J., '  ahet  thne  taken  to  consider,  delivered  the  judgment  of  the 
court.— In  this  case  a  verdict  was  foimd  for  the  plaintiff  for  £QS  8« ,  wi«h 
leave  reserted  to  the  defendant  to  move  to  enter  a  nonsuit.  The  action  was 
hrottght  upon  a  bill  of  exchange,  4rawn  by  one  Guicbard,  in  London,  dn  the 
defendant,  who  was  also  living  in  London,  and  who  accepted  it  there,  bnt  it 
wab  dated  at  yiehy,  a  town  in  France,  and  appeared,  therefore,  on  the  fkee  of 
it,  to  be  a  foteigri  bill  of  exchange ;  this  date  bad  been  ptit  to  it  at  the  re<Juest 
of  the  defendant,  and  the  plaintiff  was  an  indoraee  for  value  without  notice 
that  the  bill  had  been  drawn  in  En^and,  and  the  only  point  arg^ied  befbre  us 
has  been,  whether  the  bill  being  m  the  hands  of  an  innobent  indorsee  fbr 
value,  the  defendant  was  estopped  or  not  from  setting  up  the  defence  that  it* 
was  an  inland  bill,  and  thererore,  not  fjrodneeable  for  want  of  a  stamp.  •  The 
objection  is  strictly  and  properly  an  objection  to  be  made  by  the  court,  when<» 
ever  it  appesars  to  them  upon  the  trial  that  an  instrument  has  not  been  pro^ 
perly  stamped.  The  statute  31  Geo.  III.,  c.  25,  enacts,  that  no  biU  of  iiof« 
liable  to  the  duties  in  that  act,  ^  shall  be  pleaded  or  given  in  evidence- in  any 
court,  or  admitted  in  any  court  to  be  ^od,  usefhl^  or  ovatkble  in  laW'  or 
eqoitr,''  unless  stamped,  winch  provision  is  incorporated  ib  the  later  aoU  :'  the 
doctrine  of  estoppel  of  a  party  is  not,  therefore,  in  strictness;  applicable  to  die 
presernt  case ;  and  as  in  the  case  of  Field  v.  Woods,  it  v^as  assumed  by  the  court 
that  in  an  action  asainst  the  maker  of  a  banker's  cheque, '  by  the  person  who 
became  the  lawful  buyer,  it  was  competent  for  the  defendant  to  avail  himself 
of  the  ohjection  that  the  draft  was  post-dated,  and,  therj&fQre;,^^  could  not  be 
read  in  evidence,  without  a  8t^mp>  we  are  unable  to  see  any  other  ground, 
either  upon  principle  or  authoritv,  on  which  the  defendant  is  prevented  from 
takine  the  objection  or  the  eotni  from  giring  effect  to  it.  We  therefore  tiiink 
that  tae  rule  iar  entering  a  nonsuit  should  be  made  absdute.,  Rul6  absc^ute. 

Steadman  v.  Duhamel,  14  Iaw  Journal  Eeports  (Q.  V,),  2i0^        

10th. — ^Where  the  cheque  is  not  offered  to  sustain  a  right  or 
contract,  but  to  prove  n  fraud,  it-  may  be  received  in  evidence, 
although  it  is  not  drawn  in.  conformity  wit^  the  statutes.  This 
point  will  be  illustrated-  by  the  following  case : — 

Assompsit  for  money  had  and  received  :  plea  the  general  issue.  At  the 
trial,  before  Edsanguet,  J.,  it  appeared  that  th^  nlaintiffb  had  previously 
agreed  to  sell  certain  bullocks  to  one  Mann,  for  i^hich  Mann  gave  him  in 
exchange  an  unstamped  cheq4»e  on  bis  bankers^  distant  more  than  ten  miles 
from  the  place  where  it  was  drawn. 

fividencewas  given  to  show  that' Mann  kiitewthc^'chequcwotdd  be  dis- 
honoured, and  if  was  dishonoured.  Mknn  afterwards  dkik)Sdd  of  these  biilloeltv 
bjf  a  iHmAfide  sale  to  the  defenda*it;wbo  received  notice  frt>m  the  plaintiff  not 
to  sell  them  again.  The  defendant  did  sell  them  again,  and  this  action  was 
brought  to  recover  the  amount  of  the  trric6  paid  to  the  defendant  fdrthto. 

In  support  of  the  plaintiff's  case,  tne  che<iue  jglven  by  Manw  to'  the  plaintHf 
was  offered  in  evidence,  butwa^  objected  to;  as  inadmissible;  for  want  of  a 
stai^. 

The  evidence  Was  received  by  the  learned  ju<kjcs*.    ' 

The  Jury  found,  that  Mann  obtidned  flic  buUocks  by  fraud,  and  that  the 
defendant  sold  them  and  received  the  mobey  bd^re  the  action  was  brouglit. 

Verdict  for  the  i)lalntiffj  with  leave  r^erved  to  the  defendant  to  niove  to 
enter  anonsnit  on  the  ^mmd  that  the  cheque  was  inadmissible  it  ^idefiw,  ft 
rule  nisi  having  been  obtained  accordingly. '  '  *        .. 

Itfrd  Ufwmafi,  C:  J.,  •^lam  of  opitiioathat  this  cheque  was  properly 
received  in  evidence.    It  is  admitted  that  certain  exemptioiis  hate  been  ett- 
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mfted  on  the  words  of  the  legishtuTe  by  which  such  instrumeats  are  excluded 
nrom  being  nven  in  evidence ;  and  I  think  that  the  present  c^se  falls  within 
those  exceptions.  The  question  in  issue  was  the  same  as  if  Mann  had  been 
lumself  inuicted  for  obtaining  the  buHocks  under  false  pretences.  And,  gene- 
rally ^leaking,  the  evidence  of  fraud  which  is  admissible  as  against  the  nerson 
committing  the  fraud,  is  also  admissible  to  prove  it  in  an  action  to  which  he  is 
not  a  party." 

hUtledale^  J.  ''  I  am  of  the  same  opinion.  It  is  true  that  the  words  of  the 
statute  are  absolute ;  but  it  is  quite  established  that  they  are  to  be  taken  with 
some  qualification/' 

PatUsony  J.  *'  I  cannot  see  any  principle  upon  which  the  clistinction  as  to 
the  admissibility  of  such  evidence  against  a  third  nerson  can  be  maintained. 
The  case  of  fraud  which  was  chargod  might  have  oeen  proved,  as  it  sceniH  to 
me,  just  in  the  same  way  aa  if  Mann  lumself  had  been  upon  bis  trial.  No 
evidence^  indeed,  could  have  been  given  of  any  admission  by  Mnnu  himself 
alter  the  tranaaction;  but  with  that  exception  the  evidence  adniissible  in  the 
two  caaeft  would  haye  been  precisely  the  same.  In  Rex  v.  Qilson,  a  valid  and 
subeistinje  oontract  was  necessary  to  be  proved  in  order  to  suppoi-t  the  indict- 
ment.   That  w«s.ikot  so  here." 

WUUatM^J.  "  I  consider  the  question  to  be  preci&ely  the  same  as  if  the 
cattle  had  been  obtained  from  the  pJaintiff  by  what  is  termed  a  flash  note. 
There  can  be  no  doubt  that  such  an  instrument  would  have  been  receivable  to 
prove  tiie  fraud."    Rule  discharged. 

Keabie  y.  Payne,    WilL  WoU.  and  Hods.  Reports,  1— ^3, 

^Asio  the  person  in  whose  fairor  the  che^  is  draum.  The 
person  in  whose  favor  the  cheque  is  drawn  is  called  the  payee, 
but  it  does  not  appear  to  be  necessary  that  there  should  be  any 
payees  and,  in  practice,  a  cheque  is  often  made  payable  to  some 
particular  account,  ot  to  a  number,  or  a  letter. 


Not^.-Afndor  tMi  h«iul  we  shAUimtfrt:  brief  reports  of  lenl  dediions  affectittg  Stftkeni  and 
Hefcbants,  M.fltef  otcur  from  tiuie  to  fbne.  we  ■hall  teel  obliged  by  having  pur  attentioa 
calle4  to  toy  ca.«e  vdiich  ixMiy  come  under  the  notice  of  our  readera. 


FLIGHT  t>.  PROWATT. 

Cot«r^  ^  Common  Plws,  Marufau,  May  I .  From  the  opening  statement  of 
counsel  it  appearedthatthc  plaintiffs  Mr.  Thomas  Flight,  the  notorious  **  money 
lend^/'  ia  tV^^^*?"^  ^^  *"®  Preserver  Life  Imwrance  Cotrmwiy,  the  offices  of 
which,  afei  located  m  Qpad  Court,  Walbrook;  imd  the  defendant,  2^.  C,  G. 
Prowatt,  is.a  ji^or  fellow  pf  King's  College,  Cambridge.  Some  few  yci^rs  ago 
the  dei^danty.  osi  coming  up  to  London,  nad  occasion  to  borrow  a  sum  of 
nioney  from,  the-  plaintiff,  in  consideration  of  whic^  the  defendant  agreed  to 
effect  an  insurance  upon  his  life  in  the  plaintiff's  insurance  office,  and  to  lod^e 
with  the  latter  the  policy  of  insurance  by  w^y  of  security.  It  was  stated  by 
counsel  that  the.  Preserrer  Life  Insurance  Company  >ra&  not,  like  the  ordinary 
life  iiasiin^ic^  9fl5ces,.the  property  of  a  body  of  subscribers,  but, was  the  pro- 
per^/w!  the  filaipiiff  himself  and  another  p^reou»  and  that  the  plaint^  was  in 
the  Mi^.  of  effusing  his  debtors  to  insure  their  Jiv^s  in  his  qffice  as  a  security 
for  his  claims  upon  them.  For  the  money  which  the  defendant  borrowed  of 
the  plidntiff,  the^, former  effected  a  policy  of  insurance  upon  his  life  for  £4i)0, 
and  agreed  to  pay  a  premium  of  £'^2,  which  was  a  very  large  one,  he  being 
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then  not  more  than  29  yean  of  age.  The  plaintiff  had  the  policy  of  imnrance 
deposited  with  him,  and  received  payment  of  the  premium  from  the  defendant 
from  time  to  time.  The  defendant  became  indebted  to  the  plaintiff  in  the 
sum  of  j^69  68,  on  a  bill  of  exchange  in  October^  1847,  which  the  defendant 
paid  when  it  became  due.  The  policy  for  insurance  was  originally  for  j£4lH), 
but  it  was  afterwards,  in  May,  18^6,  reduced  to  ^250,  and  the  annual  premium 
to  Jt\6.  That  £16,  a  year's  premium,  was  payable  in  advance,  ana  the  bill 
for  which  this  action  was  brought  was  eiven  for  the  premium  on  the  policy  of 
insurance,  which  would  become  payable  in  February,  1847*  The  ^69  6s, 
being  due  and  secured  by  the  bill  of  exchange,  was  paid  by  the  defendant,  and 
the  bill  was  thereupon  delivered  up  to  him  by  the  plaintiff;  and  the  defendant 
then  gave  the  plaintiff  notice  in  writing,  that  it  was  his  (the  defendant's)  wish 
that  tne  policnr  of  insurance  on  his  life  effected  in  the  pkintiff 's  office  riionld 
be  no  longer  kept  on  foot.  In  answer  to  the  plaintiff's  present  claim,  the  de- 
fendant's counsel  contended  that  the  consideration  for  the  bill  of  exchange 
was  the  premium  on  the  policy,  which  policy  he  (the  defendant)  was  at  liberty 
to  determine  at  any  time  by  notice  in  wnting;  that  he  did  so  determine  it, 
and  therefore  the  consequence  was  that  the  consideration  for  the  £\6  premium 
was  paid,  and  the  cause  of  the  present  action  could  not  arise. 

His  Lordship  (Mr.  Justice  Maule)  told  the  jury,  the  policy  of  insurance 
must  have  referred  to  the  plaintiff;  and  it  was  suggested,  and  probably  the  fact 
was,  that  at  one  time  the  plaintiff,  Mr.  Flight,  had  some  little  interest  in  the 
policy  in  order  to  seciure  to  him  the  repayment  of  a  debt  of  £69  odd,  due  from 
the  defendant  to  the  plaintiff  on  the  policy  becoming  payable,  on  the  contin- 
gency of  the  defendant  dying.  The  policy  was  in  the  ordinary  form,  and  did 
not  bind  the  defendant  to  pay  the  premium  from  year  to  year  during  his  life, 
but  only,  if  he  chose  to  pay  the  premium,  that  his  life  should  be  considered  as 
insured  for  the  year  for  which  he  so  paid  his  premium.  There  was  nothing  at 
all  by  the  policy  to  bind  the  defenduit,  if  he  did  not  continue  the  payment  of 
the  premium.  It  did  not  appear  by  the  evidence  that  the  plaintiff  held  the 
policy  of  insurance  as  any  security  at  all. 

llie  jury  found  for  the  defendant. 


IN  THE  BANKRUPTCY  OF  LYON  AND  LYON. 

Court  ofBankrvptcyy  Basinghall  Street,  May  1. — Before  Mr.  Commissioner 
Shepherd.  The  bankrupts,  Thomas  and  Edmund  Lyon,  of  No.  2,  Birchin 
Lane,  Stock  and  Bill  Brokers,  came  up  on  the  question  of  certificate. 

The  balance-sheet,  which  extends  from  January  1,  1846,  to  October  7> 
1847,  contains  sundry  creditors,  £2J\^\  ;  liabilities  on  bills  discounted 
je;4l,383;  capital  i?6,801 ;  profits  j^M 73 ;  sundiy  debtors  considered  good 
j^l,709 ;  doubtful  debts  ^1,084 ;  property  ^1,384  ;  losses  ^^6,292 ;  counting- 
house  expenses  jfi^85 ;  cash  drawn  out  of  the  partnership  funds  by  T.  Lyon, 
^1,706;  by  E.  Lyon  ^,272. 

Amongst  the  creditors  is  the  Richmond  Banking  Company  in  Yorkshire 
for  £4fi\9,  beine  the  amount  of  liability  on  bills  discounted.  Amongst  the 
debtors  are  set  down  "25  £^^  Waterford,  Wexford,  Wicklow,  and l)ubliii 
Railway  shares,  of  no  value ;"  200  "  Direct  Bombay  and  Madras  Railway 
shares,  on  which  5«.  jier  share  has  been  paid,  of  no  value ;"  "  120  Northern 
Counties  Union  shares,  iirst  calls  paid,  subsequent  calls  unpaid,  and  shares  in 
consequence  forfeited  ;*'  **  1 0  £25  Coventrj',  Bcdworth,  and  Nuneaton  Rail- 
way shares,  £\  bs.  paid,  of  no  value ;"  "  five  £2b  London  and  Birmingham 
Extension  shares,  £\  Js,  6d.  paid,  not  considered  of  any  value;"  "fi^^ 
Northampton  and  Banbury  Railway  shares,  £2  paid ;  and  "  65  Waterford 
and  Kilkenny  Extension  Railway  shares,  £1  paid,  neither  of  which  is  con- 
sidered to  be  of  any  value," 
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Mr.  Lawimace  supported,  and  Mr.  Hilleary  opposed,  on  bdialf  of  the 
tssigneesy  the  certificate  of  Thomas  Lyon.  That  of  Edward  Lyon  was 
unopposed.  Several  charges  were  preferred  against  Thomas  Lyon.  Mr. 
Hilkary  declared  that  he  had  been  trading  in  the  most  reckless  manner,  deal- 
ing in  accommodation  biUs,  getting  up  a  system  of  fictitious  paper  which  he 
mew  upon  the  market,  and  which  turned  out  to  be  utterly  wortnless,  that  he 
bad  been  insolvent  for  years,  and  stopped  only  when  he  could  go  on  no  longer. 
The  assets  would  not  pay  much  more  than  1«.  Gc^.  in  thepound  upon  debts 
and  liabilities  amounting  to  considerably  more  than  j^40,000. 

Mr.  Lawrance,  upon  the  other  handC  contended  that  the  bankrupts  had  not 
acted  in  any  way  fraudulently  or  unbecoming  men  of  honour  and  integrity^ 
and  that  their  ruin  was  attributable  indirectly  to  the  pressure  in  the  money- 
market  in  October  last,  and  directlv  to  the  fsdure  of  several  houses  with  which 
thi^  transacted  business,  and  which  were  crushed  by  that  pressure.  He  called 
his  Honour's  attention  to  the  moderate  expenditure  of  the  bankrupts,  and 
conekoled  by  expressing  a  hope  that  the  certificate  of  Thomaa  Lyon  would 
not  be  suspiended  for  any  long  period.  That  of  Edmund  Lyon  would,  he 
trusted,  be  granted  at  once. 

His  Honour  said  there  oould  be  no  doubt  of  the  fact  that  Thiunas  Lyon 
had  traded  in  a  very  reckless  manner.  He  knew  it  was  the  custom  for  bouses 
in  trade  in  this  city  to  go  on  for  years  whilst  their  affairs  were  on  the  very 
verge  of  ruin ;  but  such  conduct  that  court  would  not  sanction.  He  murt 
suspend  the  coiificate  of  Thomas  Lyon  for  one  year.  The  certificate  of  £. 
Lyon  he  would  grant  at  once. 

At  the  request  of  Mr.  Lawrance,  the  suspension  took  date  from  the  passing 
of  the  last  examination  in  March  last. 


LACKERSTEEN  AND  CRAKE. 

Court  qf  Bankruptcy,  London,  same  day.  The  bankrupts,  Augustus  Alex- 
ander Lackersteen  and  William  Hamilton  Crake,  were  extensive  East  India 
merchants,  at  9,  Moorgate-street.and  traded  under  the  firm  of  Lackersteen  &  Co. 

The  assignees  chosen  are  James  Brennan,  of  Barge-yard,  Bucklersbuiy, 
and  Charles  scott  Hadow,  of  Broad-street-buildings,  merchant. 

The  amount  of  debts  proved  upon  the  joint  estate  was  63,250/. ;  upon 
the  separate  estate  of  A.  Lackersteen,  18,519/.;  or  an  aseregate  of  81,769/. 
The  whole  debts  and  liabilities  are  said  to  amount  to  200,000/.  The  dividend 
will  not  be  large.  The  assets  of  the  joint  estate  will  not,  it  is  thought,  realise 
more  than  25,000/.;  upon  the  separate  estate  of  A.  Lackersteen  about  3,000/. 


LUBILITY  OF  SHAREHOLDERS  IN  A  JOINT-STOCK  COMPANY, 
AFTER  JUDGMENT  OBTAINED  AGAINST  THE  COMPANY. 
During  the  last  sittings  in  Banco,  in  J^ndon,  in  the  case  of  Phillips  v. 
The  Merckaut  and  Traders,  Ship,  Loan,  and  Insurance  Company t  Mr. 
Kemnedy  moved  for  a  rule  to  shew  cause  why  execution  should  not  issue 
against  a  shareholder  in  the  above  company.  An  action  had  been  brought 
against  the  company  on  a  policy  of  insurance,  and  a  judgment  recovered.  A 
writ  difi  fa,  had  issued,  and  the  sheriff  had  returned  that  he  had  levied  part 
of  the  execution  on  the  goods  of  tlie  compani^,  and  that  there  was  no  more, 
and  that  great  part  of  the  judgment  remained  unsatisfied.  The  present 
motion  was  founcbd  on  the  66th  and  68th  sections  of  the  7th  and  8th  Vic,  c. 
110— the  joint-stock  companies  act — which  allows  companies  completely  regis* 
toed  to  sue  and  be  sued.  The  66th  section  provides,  "  that  in  every  judgment, 
decaree,  or  order  obtaine«l  against  a  company  completely  registered,  except 
companies  incorporated  by  act  of  parliament  or  charter,  execution  may 

VOL.  VI  ir.  2  H 


Digitized  by  Vn 


oogle 


386  LB6AL    MISCSiiLANT. 

be  issued  not  only  against  the  property  and  effects  of  the  compnjr,  but  if  due 
diligence  has  been  used,  in  case  oi  the  failure  of  such  goods  to  satudy  the  levy, 
then  it  may  issue  against  the  property  or  person  of  any  former  or  present 
shareholder."  The  68th  section  directs  that  such  execution  may  issue  by 
leave  of  the  court  either  on  a  rule  to  show  cause,  or  a  summons  without  any 
suggestion,  or  scire  facias.  The  Lard  Chief  Justice — You  should  show  wh^ 
is  the  contract.  There  may  be,  as  there  often  is,  a  stipulation  in  the  i>olicy» 
that  insurers  must  look  only  to  the  funds.  Mr.  Kennedy — There  is  a  stipida- 
tion,  that  no  shareholder  should  be  hable  beyond  the  amount  of  his  shares. 
Bui  this  refers  only  to  an  original  proceeding  against  a  shareholder ;  no  one 
could  bring  an  action  against  him;  but  an  action  havmg  been  brought 
against  the  company,  and  a  judgment  obtained,  then  the  plaintiff  is  entitled  to 
tidce  steps,  under  tne  act  of  parliament.  The  court  intimated  a  wish  to  see 
the  declaration,  before  they  considered  the  granting  of  the  rule.  Mr.  Kennedy 
subsequently  produced  the  declaration,  which  contained  an  averment,  that  the 
policy  was  not  paid  by  the  company,  although  they  had  funds.  The  court 
nad  suggested,  that  the  policy  might  have  contained  a  contract,  that  the 
insurers  should  rely  only  on  the  funds,  and  it  did  contain  a  stipulation, 
that  each  shareholder  should  only  be  liable  to  the  amount  of  his  shiures ;  but 
this  was  only  intended  to  limit  the  liability  of  the  individual  shareholders,  but 
they  were  still  liable  on  any  jud^ent  recovered  to  the  amount  of  these  shares. 
In  this  case  there  was  an  affidavit,  which  stated  that  the  shareholder  in  ques- 
tion was  possessed  of  1,000  shares,  equal  to  25,000/.,  and,  therefore,  he 
was  Uable  to  that  amount.    Rule  nisi  granted. 


BILL  SWINDLING. 

The  following  case  appears  in  the  daily  papers  of  the  last 
month.  Our  readers  wilf  observe  from  it  that  tihe  bill-^swindlers 
we  have  so  often  referred  to  are  carrying  on  their  trade  with 
great  success^  and  it  appears  that  their  operations  are  not  so  well 
known  to  some  of  the  country  banks  as  they  ought  to  be.  We 
hope  that  the  party  who  in  the  present  instance  so  foolishly 
availed  himself  of  the  ^^  assistance'^  of  the  swindlers^  having  lost  so 
large  a  sum  of  money  by  them,  will  be  induced  to  take  decisive 
measures  for  bringing  them  to  justice. 

"  Mr.  Robinson,  the  superintendent  of  the  P,  or  Camberwell  division  of 
police,  waited  upon  Mr.  Elliott,  the  magistrate  of  the  Lambeth  police-office, 
London,  to  take  advice  on  the  best  means  of  bringing  to  justice  some  person 
or  persons  who  are  carrying  on  a  successful  and  wholesale  system  of  swindling 
by  means  of  lending,  in  some  instances,  and  promising  to  lend  in  others,  bills 
of  exchange  of  various  amounts.  Mr.  Robinson  stated  that  for  some  weeks 
put  various  complaints  had  reached  him  from  persona  who  had  been  defrauded 
by  a  set  of  bill  swindlers  residing  in  Villa-street,  Albany  road,  in  his  district, 
and  its  immediate  neighbourhood,  aud  who  anpeared  to  cany  on  a  succeaiful 
as  well  as  an  extensive  S3rstem  of  fraud.  Tne  first  ajppUcation  made  to  him 
was  by  a  tradesman  in  Greenock,  who  was  in  want  of  <CitoO,  and  the  sharpers, 
under  the  assumed  name  of  **  J.  H.  Taylor  &  Co.,*'  having  first  received  a 
post-office  order  for  j^lO  commission,  sent  two  bills  of  excmmge,  the  one  fw 
jf  121  \6s.,  and  the  other  for  £&'o  4j.,  to  him.  Both  bills  purported  to  be 
drawn  by  J.  H.  Keith,  Brighton,  and  accepted  by  Thomas  Butcher,  commission- 
agent,  Camberwell  New-road,  and  made  payable  at  the  Commercial  Bank  of 
London.    These  bills  tlie  gentleman  at  Uteenock  got  discoimted  by  the 
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Wettem  Bankhig  Company,  and  some  daya  before  they  became  du6  he  foi^ 
warded  to  the  mn  four  notes  for  £50  each,  and  one  for  £5,  for  that  purpose* 
la  dne  ooorse  a  receipt  for  the  money  came  to  hand,  but  a  post  or  two  after 
hroogfat  another  letter  from  Messrs.  J.  &  H.  Taylor,  statmg  that  they  were 
•ui'iv  deeply  sorry — that  owing  to  a  gross  mistake  made  by  one  or  theilr 
elerka,  his  money  had  been  taken  for  another  person's  bill,  but  declaring 
that  as  soon  as  tbey  were  in  funds  they  should  release  his  bills,  which  at  that 
time  remamed  protested  in  -the  hands  of  the  banker.  The  Western  Banking 
Company  became  urgent  for  the  payment  of  the  biUs,  which  had  been  returned 
to  them,  and  the  Greenock  gentleman  was  compelled  to  settle  with  the  firm. 
The  next  communication  which  Mr.  Robinson  mentioned  was  one  from  a 
tradesman  in  Newry,  who,  however,  was  more  cautious,  and  escaped  being 
swindled.  The  inspector  then  read  a  lithograph  circular  from  the  parties, 
who  in  this  instance  signed  themselves  *  J.  C.  Hall  and  Co.,'  offering  to  remit 
for  a  conmiission  of  5  per  cent.,  bills  to  the  amount  of  ^500  and  upwards, 
drawn  and  indorsed  bv  one  or  two  respectable  factors,  brdcers  or  traaesmen, 
in  the  usual  mercantile  business  method,  as  if  they  had  been  already  negoci- 
ated  by  one  partv  to  another  beforehand,  at  once.  Saleable  goods  at  a  fair 
market  price  will  be  taken  for  conmiission  when  bills  to  the  amount  of  j£500 
are  requested.  Several  most  respectable  bills,  in  amount  from  £50  to  j€550, 
at  three,  four,  and  six  months'  date,  accepted  by  merchants  uid  indorsed  by 
several  parties,  were  stated  to  be  on  hand  ready  for  negociation.  Mr.  Robin- 
son added,  that  on  inquiry  into  the  matter,  he  found  out  a  house  in  Villa- 
street,  Albany-road,  Clerkenwell,  to  which  a  number  of  letters  were  directed 
thrmxgh  the  Post-ofHce  to  Taylor  and  Co.,  Anderson  and  Co.,  Hill  and  Co., 
Mackay  and  Co.,  and  D.  D.  and  Co.,  and  were  taken  in  there.  The  door  was 
always  attended  by  a  female,  who,  when  asked  for  either  of  the  above  names, 
taawered  that  they  resided  there,  but  were  from  home  at  the  time ;  wad  to  a 
person  calling  fiffy  times  a  day  she  gave  the  same  answer;  so  that  he  could 
not  get  at  the  fact  whether  there  was  a  male  p^son  resident  in  the  house  ot 
not.  He  (Mr.  Robinson)  had  also  asoenained  that  Utterly  the  letters  ad*> 
dreaaed  to  this  house  were  taken  to  No.  3,  Wilmot-place,  Old  Kent  Road, 
which  was  occupied  by  a  Captain  Ruiledae,  who  was  well  known  in  the 
neighbourhood  as  a  bill  discounter.  Mr.  Elliott :  '  I  hope  you  will  not  lose 
si^^of  the  matter,  but  follow  up  your  inquiries,  and  I  have  no  doubt  that  the 
publici^  which  the  disclosures  you  have  made  will  obtain  will  have  the  good 
effect  en  placing  the  public  upon  their  guard,  and  induce  those  individuids  who 
may  be  curawn  mto  a  correspondence  with  such  a  class  as  bill  lenders,  bill  dis# 
counters,  and  professed  money  lenders,  to  adopt  the  proper  caution  of  the 
Newry  tradesman.'  Mr.  Robinson  assured  his  worship  h^  should  not  lose  sight 
of  ^e  parties,  but,  on  the  contrary,  should  by  himself  and  his  officers  use  every 
exertion  to  brmg  them  to  justioe.^' 


€ommmitntiomi 

To  the  Editor  of  the   Bankers'   Magazine. 


RAILWAY  SHARES.— WARNING  TO  TRUSTEES. 

Sir, — Every  day  developes  something  new  regarding  this  class  of  pro* 
perty,  and  in  case  what  I  am  now  to  communicate  should  not  have  been 
previously  brought  under  your  notice,  yon  may  perhaps  consider  it  worthy  of 
pttbtoitkm« 

I  am  one  of  three  trustees  under  a  marriage  contract :  the  contract  deckret 
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iwo  to  be  a  quorum,  .  lA  |sw  iifeek»'ago'«^lnd;>«9)4irniteos,'iamfi  madti^  to 
invest.  I  recommended'  herittible  seknmti^ :  mjiroc^^tpuatctos'pvefiemd  m rpur^ 
chase  of  railway  stock.  %a-bniig.a?9«brMn,iIjyai  of  cmuMOCit^voted;.  my 
co-trusteea  vesolfed  to  buy  eertaiB  iBilwayi  stocky  did  buy  it^rtod  rt^blered 
the  transfer  in  name  of  the  whole  three  trustees.  Tbiis  I  akn,  nolawnoieM, « 
registered  proprietor  of,  and  liable,  far  calls  iipOn,'iluu«'I  never  ibought,  or 
authorized  the  purchase  af;iand  tbepurdiase.bf  whidh  I  protested  agaisMt. 

Supposing  my  co-trustees  tb  be  wiablei  to/idieve  nne  of-  eonaaqneiit  oaUa 
or  lones»  am  i  not  in  a  iwry  awfciVHidqMnEtiaBi?  >    > 

:  i  am^i6iivvour  moati  obedient' aei^ant,/'     .(.*. 

.'   fielicitev  in  tteStqirenle 'Courts  (offiottHand* 
13,  Duke  Street  BdMono'^^  .  '>u  i 

UtMay,  1848.  i-^'    v  . 


ON  FRAUDS  J^ ,  PQpf^rK^ipPIlJJG^  ^     ,  , , 

Sir,— In  reply  to  the  query  o^  ^^A  Bfttik  Ofece^/'  inserted  in  your  January 
Number,  I  stated  that  noaorm  of 'dt(3»*book.eiver:^«tted,..«r..tibat4^iildbe 
tamed,  could  accomplish  the  object  he  proposed'^  and  ^ve  anJlbistral^m.of 
the  way  in  which  a  fraudulent  double  e^trycoiddi  bo  :flMde>  fta  aiQr  syttem.ef 
bookkeeping,  without' bcihe  det^ted,  except  by  an  examination  of  the  entries 
fHtti'th^  touchers.:  ^  -' i  '.?.'«;   //  -t-^.     ■  V>    . '/. '  .>v..  .^v, ,  .» 

"  J.  F^  Accoui^t^i^, .^Uil^wrfi,"  in  nq^cijpig  nyr  reply,  acknoFled^^  that 
I  am  no  doubly  co^rec^  -i^.wbat  T.  say ;  nut  p^fef^^ei^  to,  have  tound_a  great 
protection  against  frau^utept  .wt^xies  u^  ale^j^^^T-jnartictilarly  ^*  rpe^jclfcant;  4 
ledger — in  merely  ascertaiuing  tliat  the  8Uiimiai^io^<)fll^e  pn  j^nd  Q*.' sid^  pf 
the  day-book  agree  with  the  summations  of  the  Dr,  ^and  Ur.  side  of  ^ue  leAgdr. 
Thia  test  might  have  been  aptdied  to  the  short  illustration  I  gave,  and  the 
books  (whether  merchant  "or  banker)  would  have  been  pronounced  correct, 
although  there jvere  no  fewVrrt^.'oWf^i^^^^fiM^f^trV^ 

Your  corfes^^dent  i^UHy  at^ari^U^%e  MKli^drUii^^eheck,  sofiffw 
regards  individual  accounts,  and  that  itjull  only  prove  whether  the  sides,  as  a 
whole,  are  coirrect,  but  cannot  sect  the  pnM^tical  object  of  such  pa  .^try  as  J 
described,  or  that  it  eoiild  long  escape  detectioR  where  the  ledger  aceounts  are 
reviewed  seriatim  ft(jm  tijne  to  timfe,  as  they  ou^htto  hit:  Now,  %vhiit  '^  J*  F." 
calls  reviewing  the  accounts  seriatim^  I  take  to  oe'  neither  more  nor  less  than 
the  process  which  "  A  Bank  Officer*'  calls  the  labour  and  trouble  of  examining 
the  vouchers.  Th^  bnl^r  differei^^,  l'  aifprehehd,  ^h^ktia^  of  *'  J.  F."  mean- 
ing half-ytelsr  examinations,  as  in  the  ease  of  t^W  SoQtch'&pk^  f^  thf  s^* 
factioa  of  the  .coetomeia,  and  "  A  Bank*  CNSieerV  meaning  /a,  peripdM^  lem^ 
nation,  ibr  the  sadifalition  of  the  proprietorsordireotora.     ,, 

I:am  po^ jraqueated/to say , wbfetberi^ «leBki ju,iajba|»k,  posting  pi^iPP  short 
to  one  accotTTiti  and  eqitalisin^  itis  effect  by  cirn-ing '  .€10(>  over  to  another 
account,  could  rciiliae  X KM »  liy  tUis  luaua-uvre ,,.  ,,   wx  .y.'rjiiU' 

Suppose  the  clerk  had  a  current  account  mth  his  qi|ipl^ei%  Ji^  mi^ 
carry  j£!l(K)  over  to  his  own  account^  which  oupht  to  have  gone  to  another 
account ;— would  not  he  be  a  gainpr  so  long  as  tlic  fraud  was  undcteeteil  by"a 
seriatim  examination  of  the  ledger  account ;s  ?  This  I  at  onec  admit  is  a  very 
improbable  case,  a^  v«iy  few  bank  clerks  have  the  means  of  keeping  abaiiking 
account;  besides,  it  could  only  be  atterapted  on  a  small  scale,  so  that  the 
profit  w^oidd  be  utterly  incommensurate  with  tlic  risk.  But  a  more  fikely  wav 
for  such  a  frau^  to  be  attempted  would  be,  by  a  combination  bttwci^n  the  clerk 
and  one  or  two  of  the  customers,  with  an  agreement  to  divide  the  spoil.  They 
might  <)uietly  plunder  the  bank  to  a  pretty  large  extent,  and  be  comfoit^ly 
settled  in  the  backwoods  of  America,  before  the  fraud  waa  detected. 
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'  7hcM  ftwub  mig^^be  iu!6oaDbplished  witlioiit  o&y  officer  of  tbe  bank  bong 
impiieatrdci^ocptHih^'acooantantrbul  the  ^ijfit^btm  of  auTyine  sums  to  the 
crrati'Of  >aeeMint8in  tbe  Mgir,  wtthcvt  pasndg  them  tbrougb  the  cmdi  and 
dayboQkl,^ooald  onfyb^  prodlabfy' earned' on  by  a  mutnaf  understandiag 
betwecM  him' and  the  bashier. 

I  am'  deeply  c^nrhiced  of  the  great  impoitance  of  having  a  correct  method 
of  boob^keqim^;  and  dso  'ofhavoigeTieiy' 'facility  of  d^coting  errors  and 
firi«dQleiiti>aBtnesI<  Errors  ikiay'be  jsrepenAed'  by  «  proper  arrangement  of 
the  books;  but  fraudulent  entHcB)  cannot  be  thus  gnardeii  against^  This  can 
only  be  done  by  ta>  tberongU-  s^vstentiof  'inspeetion^  l?hich  can  only  be  dis- 
pensed with-'b]^  m&irk4e  unnecek^^ufyf.bv  appomting  to  the  office  of  accountant 
mdfVkhial^(0#  tiie'bigfaeBt  ehaiatteri  ani  W^iectabiBty . 

I  am.  Sir,  yoore;  &c., 

2^rdMay,  1848.  A  BANK  ACCOUNTANT. 


SECURITY  OR'iNSEC0KtW'bl^Tflt'ri/l*DS  OF  SAVINGS' 
, I      .    ,    BA^It  PEPOpiTpRS.  ,        . 

Sir, — 'A^ong^attyourartidea  on  'f  Satvings' Banks''  in  Vonrvaluable  Pub- 
lication, I  cannot  find  that  you  hav^  ev<er  >ei[pkkined*how){if?)  depositors  are 

secured  under  aQcircsnnstaiiote' from' lossi    .    i<   •     j 

>   '  '     \  I    '  I  ani^Sif»  vouis  &c., 

Barnstaple,  \2th  May,  1848.  AN  ORIGINAL  SUBSCRIBER. 

[Our  correspondent  will  see  from  the  s^hig^'  bknk  article  in  our  present 
number,  ths(t  savipgs'  bank  d^sitors  are,  not\Vith$tandine  their  supposed 
pecurity,'.1^y  'iio  tnoi^ni^  gtiHranteed  against  tfae'lbss  oT  the  whole  or  of  a  portion 
of  .iheir  4^8it  mbn^.    Eb.  B.  ilf.J 


/•i!.;-    •         ■■;      '  ..,   ,'     .  :....'  ;.  '.  ^  * 

NoTB.'<^tWe  thall' W  '&a]7pV  Ut  ^ve'pitbU^ity  ^6  th«  lUtpoiH  xii  «ll  Bank  Meetings,  as  eariy  after 
fBiJr  oe«ar  as  pMiibte^  If  tht  8«rMtiBie»inU  p)fa»  to-  IfaTouk'  w  with  0«maimucationt.    The 
'  iiifjf>nnati(m  thus  affbrM  wiUl^.esceeiimsljr  inUxes^og  and  valuaUc;  more  jiarticularl/  to 
■as  no  such  collection  of  ReportN  biu  tfver  f  ^t  |)een  pnulisned.— Ki>.  II. RT.]. 


•jinni- 


I    i.  '  I,  PROVINCUL  BANi^  OV  IRJXAND. 


J)6ht  l^mMfhitdAiliiUAr  Moling  of  the  proiirietors  of  this  bank  was  held 
6tf  Vny  i8tB;'a«  the  Lo^on  Office;  'No.  42^  Old  Broad^street,  City,  and  was 
nuqierouslv  attended.  ^it<  Jobn  Yofatfg,  Bait.,  was  called  Co  the  chair;  and 
afi^  iM  de«tl6h  of  Sb"  iteiUiH/iCAmfibel],'  ilatt^'  Oliver  Farrer,  Esq.,  Samuel 

T^.  M*igart",  Esij.,  m\\X  J.  M.  ^Ioiit(eriore>'T;s(|.,  tW  *Uniiioi>  ulio  went  out  by 
rotation,  the  followin*,^  rejiort  of  tike'  d»ect€^  for  tho  post  year  was  read  by 
the  secrfetary,  Mr.  HcwHt  :*^      t  rn  .    i     .i..;i 

lieport  Iby  tiie  directors  ox  "^e  jmvmcia)!  llfcuik  of  Irelaud  to  thjc  proprietors 
aj^sembje<^  at  the  T^enfertfitrd  I'early  di^irtr^l  ])fte^ting,  ouTliursday,  May 

18th,  184ci.  ^  :'   'm    .f:   ,n-'!  -I    jV'"-.a'"r 

J[n  confonnity  wi'tti  iWeir  usual  prncticei  hcmrc  submitting  to  t 
vU)ES  a  sjtfateuicnt  of  the  result  of  the  bjtnk*s  oi)eralions  for  the  past  year,  the 
(lircctprs  consider  it  proper  to  notice^  very  brijCny,  some  of  tlvose  circumstances 
affecting  the  prosperity  of  tlie  countr},  whicli  must  always  have  a  material 
influence  on  the  business  and  genial  interests  of  banking  institutions. 

The  failure  of  the  potato  crop,  in  the  years  1845  and  1H4*>,  which  was 
adverted  to  by  the  diiectors  in  former  reports,  has  been  productive  of  serious 
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loss,  and  has  tended  greatl)r  to  diiorgamse  and  embamn  the  trade  am 
ness  of  the  country,  affecting  more  immediately  the  owners  and  oocuf 
land,  but  extending  also  to  traders  and  others  depending  upon  the  fac 
of  the  agricultural  classes.  A  considerable  time  must,  it  ia  feared, 
before  the  effects  of  that  calamity  can  be  overcome. 

It  is  satisfactory,  however,  to  be  able  to  state  that  the  harvest  of  la 
was,  on  the  whole,  a  productive  one ;  and,  being  early,  it  was  secured 
most  propitious  weather,  in  excellent  condition,  without  loss,  and  at  m 
expense.  The  supply  of  food  in  the  country  has  been,  therefore,  abi 
but  as  the  prices  of  grain  have  been  comparatively  low,  and  the  exp< 
cultivation,  including  the  public  burdens  upon  land,  have  conAden 
creased,  the  circumstances  of  the  farmers  have  not,  it  is  believed,  gn 
improved. 

The  flax  crop  of  last  year  was  a  good  one,  and  the  produce  of  i 
quality.  The  linen  manuracture  in  the  north  of  Ireland,  to  the  imp 
and  growing  prosperity  of  which  the  directors  have  on  former  04 
referred  with  peculiar  pleasure,  has,  however,  partaken  of  the  deprei 
universal  in  otlier  departments  of  trade. 

In  the  report  of  last  year,  allusion  was  made  to  the  large  impoirtati 
the  high  prices  of  grain ;  and  on  this  occasion,  the  directors  refer  wit) 
to  the  disastrous  consequences  which  resulted  from  the  extended  op 
in  that  trade  into  which  so  many  persons  were  induced  to  embark.  Ni 
extensive  failures  took  place  in  England,  and  in  Ireland  and  Scotland, 
subsequent  to  the  month  of  August  last  year :  and  the  pressure  in  tl 
mercial  world  was,  altogether,  for  a  time,  of  so  serious  and  distreinn( 
racter  as  to  have  been  considered  without  parallel. 

Under  such  circumstances,  the  propnetort  will  not  be  surpnaed 
that,  notwithstanding  all  the  precautions  which  could  be  taken,  hm 
greater  extent  than  ordinary  have  been  sustained ;  but  these,  it  is  sati 
to  add,  have  been  all  provided  for  within  the  year;  and  though  there  I 
a  diminution  of  ^neral  business,  it  is  a  subject  of  gratification  to  the  d 
to  have  it  in  theur  power  to  present  to  this  meeting  a  statement  of  the  j 
of  the  accounts  ot  the  bank,  which  they  trust  wdl  afford  satisfaction 
proprietors. 

To  that  statement  the  attention  of  the  meeting  is  now  requested : 
The  account  submitted  to  the  last  yearly  general  meet- 
ing, in  May,  1847)  showed  the  amount  of  rest,  or  un- 
divided profits  at  March  27, 1847,  to  be £\26,19( 

Out  of  which  there  was  paid  to  the  proprietors  a  bonus  of  4 
per  cent,  at  Midsummer,  1847,  amounting  to 21,60C 

Leaving  a  balance  of. ,  Jtl04fi9i 

And  there  has  been  further  deducted  the  amount  of  two 
half-yearly  dividends  paid  to  the  proprietors,  as  fol- 
lows, viz.: — 

At  Midsummer,  1847 ^£21,600 

At  Christmas,  1847 21,600 

Together 43,20f 

Leaving  a  balance  of  the  rest  of  last  year  amounting  tu       61 .3!'( 
To  which  there  has  since  been  added  the  amount  of  npt 
profits  for  the  vear  ending  the  25th,  being  the  laat  Satur- 
day of  March,  1848,  after  deducting  the  property-tax,  and 
all  expenses,  and  providing  for  all  bad  and  doubtful  debts        46,108 

Making  the  rest,  or  amount  of  undivided  profits,  at  the 
26th  March,  1848 ^£107,505 
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Tile  prapnetort  will  obierre  thut,  aftw  providiiig  for  the  lones  of  the  past 
year,  and  for  the  oitliiiary  dividencb  on  the  capital  stock  of  the  bank,  an  addi* 
tkm  has  been  made  to  tiie  rest;  and  the  directors  have  now  to  state  that  it  is 
their  intantion  to  pay  as  usasl>  in  July  next,  a  diyidend  of  4  per  cent,  for  the 
half-year  ending  at  Midsummer,  being  at  the  rate  of  8  per  cent,  per  annimi, 
or  jtl  on  eadi  j£l@0  share,  and  8«.  on  each  jtllO  share :  and  they  propose, 
ah»)  as  heretofore,  to  pi^  the  property-tax  for  the  proprietors. 

(Signed)  Jamkb  Hklmb,  Chairman. 

The  report  having  becm  unanimously  adopted, 

The  Chairman  said  it  was  very  satisfactoiy  to  the  directors,  considering  the 
oonditioii  of  monetavv  afflEdrs  during  llie  present  year,  to  be  able  to  show  that 
the  bank  had  not  only  escaped  loss,  Imt  had  been  able  to  add  so  much  to  its 
profits.  This  result  the  directors  might  claim  some  credit  for,  but  it  was  also 
m  no  slight  degtee  to  be  attributed  to  the  excellent  manner  in  which  the 
effieers  or  the  bank  had  seoonded  their  exertions,  and  to  the  fact  that  the  bank 
had  alwaya  preferred  a  saf^  and  steady  business  to  one  of  a  hasardous  descrip- 
tion. In  naenring  to  the  condition  of  Ireland,  he  said  that  he  did  not  despau: 
of  seeing  great  improrement  there,  and  that  good  would  come  out  of  eril.  He 
had  tonte  experience  of  the  country,  and  he  thought  that  the  exertions  now 
bemg  made  to  improve  the  state  of  agriculture,  together  witii  the  introduction 
of  capital,  and  other  beneftcial  circnmstanoes  in  operation,  would  raise  the 
social  character  of  the  population,  introduce  order  and  tranquilhty,  and  induce 
habits  of  industry  where  they  did  not  at  present  exist. 

Voles  of  thanks  were  pawed  unanimouBlv  to  the  board  of  directors  for  the 
very  able  and  sucoessfy  manner  in  which  they  conducted  l^e  business  of  the 
bank;  to  Mr.  Hewat,  the  seeretary;  and  m,  Rawlins,  die  accountant  in 
London ;  and  to  Mr.  Murray  and  the  local  directors  and  officers  in  Ireland^ 
for  their  exertaoas ;  after  which  the  meeting  adjourned. 

NATIONAL  BANK  OF  IRELAND. 

At  the  thhieenth  Annual  General  Meeting,  held  24th  May  ulto.,  the 
Secretary  read  the  following*  report  of  the  Directors : — 

"  On  the  occasion  <tf  the  annual  general  meeting,  the  duty  devolves  upon 
the  directors  of  submitting  to  the  proprietors  the  result  of  the  operations  of  the 
bank  for  the  pest  year.  The  annals  of  banking  do  not  present  a  period  of 
greater  difficulty  or  excitementj  or  one  which  has  recpiired  more  anxious  care 
imd  attention  on  the  part  of  those  having  the  responsibility  of  large  monetary 
esti^lishments. 

"  The  fluctuations  in  the  value  of  money,  securities,  and  produce,  large 
hnportations  of  grain,  and  a*  tendency  to  undue  speculations,  with  the  full 
prospect  of  an  abuiidant  harvest,  indicated  early  to  the  directors  the  danger 
that  the  year  would  wind  up  with  panic  and  disaster. 

'*  In  the  earlv  part  of  the  year,  while  the  countnr  was  under  an  absolute 
deficiency  of  food,  the  directors  willingly  lent  the  fiacnlities  of  the  bank  to  its 
importation,  but  thev  considered  it  their  dutv  to  withhold  undue  accommo- 
daoon  from  those  wno  were  disposed  to  push  speculation  beyond  a  certain 
period.  In  actiug  wi^  increased  vi^ance  and  aecision  on  these  views,  the 
directors  have  the  satisfaction  of  statmg  that  but  few  of  the  customers  of  the 
bank  have  snfered,  and  the  bank  itself  was  enabled  to  pass  through  the  period 
of  diflSc^dty  with  abundant  means  and  without  much  anxiety  of  loss. 

"  At  the  same  time  the  continued  deficient^  in  the  potato  crop  in  1847*  a 
produce  so  essential  in'  the  present  condition  of  Ireland  to  the  punctual  dis- 
charge of  local  engagements,  the  disease  engendered  by  the  deficiency  of  food^ 
ffimmisfaed  exports,  and  increased  imports,  pressed  with  unusual  severity  on 
the  anicuhural  resources  of  Ireland. 

*' The  people  have  met  these  trials  with  an  admirable  courage  and  resigna- 
tion, and  it  is  hoped  that  another  abnndaat  harvest  may  restore  the  eountry  to 
ita  previous  condition. 

Digitized  by  VnOOQlC 


392  JIBPORTS   OF  JOINT   STOCK   BANKS. 

**!  Notwitjiitandttng  these  and  other  subjects  constantly  before  t^  att 
:6f  the  directors,  die  progress  of  .t)i&'bank  has  been  satisfactoiy,  and  its 
hsn  ekceeded'  fortier  years: (>•  Btibhc  confidence  in  its  ample  leaoure 
itiaiiagemeni>>iB.«teadily  incveasii^,  «nd  its  future  prospects  are  soub 
healthy.  -''^^    •'•/.«  •  •  • 

'*  The  bad  debts  having  been  written  off,  the  directors  have,  oat  of  1 
profits  of  ^e  year,  amounting'  to  33,496/.  98.  \d,,  paid  the  two  half 
l4ivid^^KaB^^4^P^iein%ina>?i  mv^w  of  \0,996l.  9s.  \d. 
;;  ,  ''lAt  theJast  yji^Q^ip^itJietprpprietors  having  concurred  with  the  di 
in  tbe)Ppinion  tlia^  f^,.ff^n'^  fund  of  5(),0(K)/.  was  sufficient,  the  di 
j^v^  Qome  pa  tii^,^q^c\^^f^n  q€  dechiring  a  bonus  of  10,000/.,  to  be  < 
rat^ly.amongp^^ibeMproprietoiC?,  and  which  will  be  ^d  them  with  tl 
yearly  dividend*,  .]:!•»'     v     .   .     H       .!   ' 

"  Duringft^e^  latter  part  of  tbe  year,  it  having  been  intimated  to  the 
tor%  thatt  tb^.,ifOiHk>n  ai|fi..-J^i4)un  [^ank  were  desirous  of  dissolvin 
company,' i|eg(4iatipnj^>^i^  en|]pred  into'wi^h  the  directors,  which  tern 
in  this  establishment  succeeding  to  it^  icoprnexions  in  the  towns  of  Di 
Carrjckmacro89,  Wicklow,  Kells,  Athy,  MuUingar,  and  Parsonstowi 
'every  plrospect'bfWiiiUgc'to^Jt^^  btink.  f  tie  whole  of  these  loCiditi 
with  tne  exceptioiii  fif 'PVirsbtistomi,  Within  the  circle  from  which  all  b« 
issu^,  except  the  Bank  of  Irekn'ci^  had  been  excluded,  until  the  extinc 
'theto6n(2p0JybytheBaifeW'Jictqf  184^^ '      ' 

'*'B^tliiS  ammgemeilt'the  v(f6a!ncies  in  the  direction  were  filled 
three   df *  the    directors   of  thit  establishment,  viz., '  Sir  Ralph   £ 
Ba^rt^,  ,M.P^;  Octavius  Ommauey,  Esq.;  and  Francis  Camac  m^wn^ 
whose  *' {appointment   by  "the    directors    will    require   confirmation 
proprietbrST*  ''  '^ 

^  '  ^^  There  are  now  to  be  elected  four  directors  in  the  room  of  A.  P.  Jc 
Esq.  J  tbwler  Newsam,  Esq. ;  F.  B.  Hcnshaw,  Esq. ;  and  Charles  Bi 
Esq. ;  whose  time  of  office  nas  expired,  but  who  are  re-eligible,  and  offiei 
.^lyes  |i^qcordiogly,  and  three  other  proprietors  have  signified  their  in 
jpf  jkecOnitiiagTJanaidates  for  the  office,  viz.,  John  O'Connell,  Esq.; 
,Au|^siui  Yigne,  Esq. ;  and  Rd^and  Rotiald,  Esq.,  and  whose  names  i 
;8umtutied'toyou. 

**  The  lindivided  profits  at  December,  1846,  were jg50,108 

Net  profits  for  the  year  cndipg  December,  1847 33,496 

-     <    .-                     '^    '   ^.•.  je^,G05 

Deduct  half-year's  dividend  to  Midsummer,  184?  J^l  1 ,250 

Ditto  ditto  to  Christmas,  1847    H,250 

-  22,500 

Leaving  amount  of^UhdHided  profits  at  December,  1847   • . .  •  .€61,105 
Mri:ffhi?fl?WTOft»Ml¥f:^?  J^Vi^sslp  the  u^'ting,'8|iid,— "As  A  fffoof 


Xeein^c^^fdjliie  .lia^jft^i^r  ji^M^^cqcss,  I  m^ty  staj«i,j^iat^besides  provid 


.l;he;  ^vjdexi^  i^^u^j^,.  a^  ai^gn^enting  the  reserve  fund  tp  ^he  a 
^6lj^f  F^tlv^/^^^i^^i^f^  1^^  |ten  years  written  off  losses  amount 
j^l 7^,000.  Of  tois  sum  some  part  of  it  belong  to  preliminaiy  ex|] 
however^  I  am  happy  to  telL  ^pu  that  this  year  has  completed  the  est 
of  an  w  ^ftft^ebts*  So  anxious  were  we  to  accomplj^h.this  objects  tl 
wrote  ift  P(ii,pf  the  profits  of  the  last  year  the  sum  of  £29,\56  / 
Indq)e|i<fei^t''  dt  this  sum,  and  after  providing  for^  the  dividend,  we  J 
surplus  .ofupwards  of*  ^10,000.  I  beg  to  read  you  what  the  profits 
bank  haye  been  for  the  last  six  years.  From  this  you  will  be  able  to  tr 
progress, -aiid  form  some  conclusion  as  to  its  future  prosperity,  an 
probably  surplus  beyond  your  dividend  you  may  expect  in  succeemng 
In  1842  the  net  profits  were  ji"31,784 ;  1843,  28,678;  1844,  ^630,013; 
36,852;  1846,  48,292  j  1847,61,002. 
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'  iTh»  leport  wis  rectivedaiid  adopted,  and i votes  of  thanks  passed  to  the 
Directors  and  Secretar^r  (N.  4B^/&ing,  Esq.,)  for  their  exertions  on  behalf 
of  the  Bank.  A  Ballot  took  place  fbr'Uie.dection  of  four  Directors  in  the  room 
of  those  retiring  by  rotation,  when -Messrs.  Hem»kaw,  Bumconi,  John  O'Connell, 
M.P.^  and  Vigne  were  dedured  to  be  duly  elected. 

!•   w-r.i!,' .  IONIAN  BANK.  i 

At  theAnnual  Meetinfi:,-heldllth  Maj^,  ilij^ridend  of  6  per  cent. was  declared, 
ih^  Report  stating  that'^  oderstions  of  tb«i  estkbishmeiit  foi"  the  past  year 
iiafifr  been  characterized  btn  siek6f  j^rogreks.  The  general  statement  of  accounts 
for  the  year- 1847  is  as  follows  i^Bdance'at  thecredit  of  profit  and  loss  on  the 
Isl^ 'January  1847.  j£9'M6  4s.  »d.'i  M  which  is  to  be  added  the  net  [m>fit8 
for  the  year  endmg  Dt'cuuibtT  olst,  1*S47,  aittfr  lictUu-tmg  all  charges, 
j^ll,t38  13ff.  4rf. :  making  together,  ^20,678  ISs.  From  which  is  to  be 
deducted  the  amount  of  two  half-yearly  dividends  at  the  rate  of  6  per  cent., 
per  annum,  paid  in  1847,  being  £Sfi2\  4s.  6d,  Leaving  at  the  credit  of  profit 
and  loss,  on  January  1st,  184%  .€12,057  135.  firf. 

B^eturu  of  tjie  average  ampunt  of  Liabilities  and  Assets  from  Ist  of 
January,  to' 3.1st  December,  1847.^From  the  London  Gazette, 

LIABILITIES. 

Promissoiy  notes  in  circidation,  not  bearing  interest         ..  ji?67,785  11  8 

Bills  of  £3(chan^  in  circulation,  not  bearing  interest         . .  14,823    8  4 

Bips  and  notes  in  circulation,  bearing  iiiterest^        . .         . .  Nil. 

Buance  due  to  other  banks    ..         .»^^.^    •v<,>h   •;■>,,'-'  ^^* 

Casli  deposits,  not  bearing  interest    ,  .^ '",     ^  "^  * ' '   • '    t^     •  •  9,665  13  4 

Cash  deposits,  bearing  interest          ..'        ^.         ..         ..  52,317    5  0 

Total average^^^liiibilities^   ..,!         ..         ..         ..  ^6144,591  18    4 

fcoin and bulUon        .,       i.^         ..         .!  ..  ..  <^5,709  0  0 

Landed  and  othe^r  property  of  Ui^  cqrgoratiou  , ,  . .  5,489  0  0 

Government  secunties           ..         ..         ..  ..  ••  17>786  13  4 

ProndsfK^y  notes  or  bills  of  other  bankff     ^ .  ...  . .  90  12  10 

BalancjQ; due  from  other  banks       ;   ••         ..  ..  ..  Nil. 

Notes  and  bills  discounted,  or  other  debts  due  to  the  cor- 
poration, not  included  under  the  foregomg  heads  . .  242,868  2  8 

Total  arerage  of  awet^  ..        ,€301,943    8  10 


.  .     CAHLISLE  &  CUMBERLAND  BANK. 

At  ibe'El^eiith  Ai^ttal  Cf^neridliyethig^  6f  the  sh)u«hoMer^  of  this  Bank, 
held  oii  thil  >  9th>  f^iftMy  Hkl;  iW '  Ultfac^  Ihe^  liiiide  Up  at  the  close  of  the 
|year"i847%arpk^ticed.  '  H  ihkhveS'ifkilt'm  i^  pibflt  for  the  rear,  after 
payniiMeWUl^ns^,  W^^i9e5,997  14».  UK,  bdfagtrbwards  of  111  per  cent, 
t^-tti^fliaidifito  capital  ttfigk>925;'        t..|.n.>     fl 
'^  Thltf'^aftahasbeehat^ill^ted'kisfblloi^;-^      '    '    '  •  £      s,    d. 
"'     lHvidtodof8Ap^f«A^VtWd^''    -r.    ''^'^'.f     "..         4,413  12    6 
^*»    Added  to  the  n»erft^'*iirt^  •.'"'l.  '       1,499    8   9 

•  ^  *Balanco^J4medtd^fcri<ft«hi^'flMa.:^       .."     "' r. '    '  ''84  l»   8 

Ui^  ^j  'J  iili       JiOV  iiB91  O)    12*  (J     I  '  '.-'1  ,>      -n     .  -    ^ 

--  I  ••  ■  .1"        .    '    I'o/  ^Jilt  J110-;  •       '-'.i.>/  /I'  iciii  .'       j^5997  14  11 


'  'li       ii   ut    y.         li^.iil-jiXiy'j     mi(J< 


The  Kperved  surpliis  fund  now  amount^  to  tKd'iuil^^  ^15,783  15#.  lOd, 
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894  nOtbs  of  thb  month. 

TH£  EASTERN  BANK  OF  ^GOTLAND. 

At  the  Annnal  Meeting  of  the  pattnen  of  the  Eastern  Bank  of  Scotland 
held  on  Wednesday,  12th  April,  a  diridend  of  6  per  cent,  was  declared;  and,  after 
•etting  apart  a  sum  sufficient  to  cover  aU  Iwd  and  douhtfbl  dd»t«»  Jt4,5O0  was 
added  to  the  reserve  surplus  fttnd,  which  now  amounts  to  ;f  15,000, 


THE  ORIENTAL  BANK. 

Statement  of  tiie  LialnHtiea  and  Aiaets  at  April  21^  1848.— (Fhim  the 
London  Oatette.) 

LIADILITIES. 

DeposiU  and  other  liabilities  ^1,702,098  1 1     6 

Capital  paid-up  and  reserved  fund 1,028,688    9    6 

Balances  due  by  other  banks  and  branches  . .         . .  24,211     6  11 

^7S5,198    7  11 

ASSETS. 

Cash  and  government  securities JS4^^2SS  10  1 1 

Bilk  outstanding,  cash  credits,  and  loans 2,276,262    7    8 

Deadstock ..         41,650    9    4 


^,755,198    7  11 


BILSTON  DISTRICT  BANKING  COMPANY. 

The  Shareholders  held  their  Eleventh  Annual  Meeting  on  the  8th  Pebruaiy, 
at  Wolverhampton,  io  receive  the  Beport  of  the  Directon  fSor  the  year  ending 
the  31st  of  December  last,  to  declare  a  dividend,  and  to  appoint  two  Directors 
in  the  place  of  Mr.  Samuel  Walker,  of  Wolverhampton,  and  of  Mr.  Thomas 
White,  of  Bilston,  lybo  eo  out  by  rotation.  The  report  stated  that  the  profits 
for  the  past  year  enabled  the  directors  to  propose  a  dividend  of  4  per  cent,  in 
addition  to  one  of  3}  per  cent,  paid  on  the  f&st  of  December  last,  making  a 
total  or  7i  per  cent,  for  the  year,  without  deducting  mcome  tax»  and  tha 
directors  recommended  that  the  surplus  of  ^13  Ss.  \\d.  should  be  added  to 
the  guarantee  fimd,  which  is  now  ^6,478  9^.  3d»  The  report  was  adopted^ 
and  the  retiring  diri^ctors  were  re-dected. 


Provident  Clerks'  Assurance  Society  and  Provident  Asso- 
ciation.— The  annual  elejction  of  annuitants  on  the  provident  fund  of  this 
excellent  association  takes  place  oi^  the  31st  May,  after  which  the  Mends  of 
the  society  dine  togethei  at  the  London  Tavern^  Henry  liaboucherc,  Es^., 
President  of  the  Boar4  of  Trade,  in  the  chair.  The  list  of  stewards^  which  is 
given  in  another  column^  includes  many  of  the  eminent  bankers  of  the  i;netro« 

A  ^WlNDti^NG  Sp^CfUl/ATOR  f »  THB   Pu«4.tC  FUNDSw-^^CTC  Was,  OH 

Wednesday  (17th  May^,  a  considerable  commotion  in  the  neighbourhood  of 
the  Stock  l^ehAnge  about  niidv-d«v.  A  dtsrepnlable  person,  who  had  made 
many  attempts  to  swindle  respeetaU^  bboken^  and  deiders  into  transacting 
speeulatife  Mttitiess  for  him'  in  %he  fimlds^  in  whkk^  had  auoeeedadin  stoie 
instances^  and  in  consequence  had  had  his  nam^  and  descriptioa  pkced  on  the 
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blick  board  of  the  homie  lome  time  since,  willi  a  warning  to  beware  of  him, 
made  another  attempt  on  Wednesday  to  practise  the  same  fraud  upon  a  party, 
who  happened  to  conceive  suspicions  of  his  intendixiff  client,  althoush  he 
offered  his  cheque  on  Coutts  &  Co.,  and  his  own  card  of  address,  whb  the 
utmost  confidence.  On  pretcDce  of  going  to  the  house  to  do  the  business 
propcMed  in  <^  10,000  Consols,  and  leaving  the  fraudulent  speculator  in  his 
counting-house  meanwhile,  he  collected  several  of  the  brokers  who  had  per- 
sonal knowledge  of  him  from  his  former  attempts  to  impose  upon  them,  and, 
returning,  confronted  him  with  them.  The  impostor  was  authenticated  at 
once,  and  subjected  to  summary  justice,  for  which  purpose  a  quantity  of  rotten 
eggs  bad  been  prepared,  with  which  he  was  pelted  out  of  the  office,  and  being 
pursued  into  Moorsate-street  was  there  ^ven  into  the  custody  of  a  policeman^ 
0^  whom  conveyed  to  the  nearest  station.  There  the  rogue  was,  however^ 
discharged  by  the  inspector,  from,  it  may  be  supposed,  no  sufficient  charge 
being  made  out  against  him.  The  cheque  upon  Messrs.  Coutts  might,  how- 
ever, after  presentation  and  consequent  repudiation,  have  surely  justified  his 
detention  for  fraud,  had  that  course  oeen  pursued. — Trade  Protectton  Circular. 


Bill  SwiNDLiNO.^The  circular  of  the  City  of  London  Trade  ProteeUom 
Society  contains  the  following  notice: — '* Fraud:  Twenty  guineas  rewardi 
Whereas  several  members  of  the  City  of  London  IVade  Protection  Society 
have  been  defrauded  of  their  acceptances  by  means  of  money-lendbg  adver« 
tisements  inserted  in  the  newspapers ;  the  above  reward  will  be  paid  to  any  person 
who  will  give  such  information  as  will  lead  to  the  discovery,  apprehension,  and 
conviction  of  the  party  or  parties  committing  such  fraud.  Some  of  the  bills  are 
drawn,  or  purport  to  be  drawn  by  Ricbacd  Shires,  others  by  J.  Sydserff,  and  others 
b^  James  Lomas,  and  some,  or  one  of  them,  are,  or  is  indorsed  by  or  to  the  said 
lucbard  Shires ;  John  Miles,  lately  occupying  rooms  at  No.  9,  Panton-square* 
Haymarket ;  Charles  Gadderer,  residing  at  tne  house  of  Jane  Potez,  No.  23, 
Craven-street,  Strand ;  Thomas  Holbrook  Coyla»  late  ot  Graven- street, ;  Iiau- 
rence  Levy,  of  Fetter-lane;  Charles  L^wis  (otherwise  Levy)  attorney  and  bill 
discounter,  of  No.  9,  Grosvenor-street,  Bond-street ;  and  Francis  Leu.  of  No. 
33,  Great  Marylebone-street,  carver  and  guilder.  The  above  reward  will  be 
paid  as  follows :  ten|;uineas  by  the  said  society,  and  ten  guineas  by  the  parties 
defrauded.  Application  to  be  made  to  Messrs.  Dean,  Leeks,  and  Redpatl^ 
solicitors  of  the  society.  No.  13,  Swithin's-Ume,  London." 


ExcHBQUBR  Bills  :  Reduction  of  Intbrest. — ^The  following  notice 
has  been  issued  by  the  Chancellor  of  the  Exchequer  i "  Exchequer-Bill  Office, 
No.  2,  Whitehall-vard,  May  18th,  1848.  The  Exchequer-Bills,  dated  in  the 
month  of  (June,  1847,  vie.,  per  10  Victoria,  cap..  19.  ,€18,310,700,  A».  1847, 
with  the  interest  due  thereon,  w31  be  paid  off  on  the  15th  day  of  June  1848, 
when  the  interest  will  cease.  Such  bills  will  be  received  daily,  from  htdfrpast 
ten  o'clock  till  two,  until  and  including  the  51^  day  of  June,  Vki  thi^  office, 
where  lists  are  to  be  obtained,  containing  idstrtictions  for  arranging  the  bills. 
The  boirers  must  endorse  ea<^h  bill  with  their  ni^al  si^nattcres,  and  write  their 
names  and  residences  at  the  bottom  of  each  lis]^;  and  where, tbe  nances  of 
holders  are  inserted  in  bills,  the  bearers  not  b^g  ^ch  hbldets,  mtist  pe- 
viously  obtain  their  endorsements.  The  bearers  must  attend  to  giVe  receipts 
for  the  payment.  Payment  may  be  obtained,  if  required,  previous  to  the  said 
15th  day  of  June,  upon  leaving  the  bills  for  exofuination  one  My  {Mrior  to  that 
on  whieh  such  payment  is  desu^.  i  '.    .,«..  .i..         J 

New  bills,  bearing  an  interest  of  triDo-penc$,\iiy  the  day  upon  every 4»9e  huDr« 
dred  pounds,  and  dated  the  said  I6th  day  #f  June,  may  be  obtain^  in  whole 
or  in  part  payment  of  principal  of  the  Exchequer  Bills  issued  under  th^  above* 
mentioned  Act»  upon  stating  the  required  amount  on  the  hstsi  delivered  om  or 
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before  the  said  5tli  day  of  June;  which  new  bills,  tViththe^  irtter^t^n  ttie  biHs 
exchanged,  will  be  issued  on  the  16th  day  of  June.  The  bilk  to  be  clawed  in 
fleparate  lists,  according  to  the  Acts  under  which  they  Irave  been  issued. 

N.B. — All  Exchequer  Bills  cHaijted  on  supplies;  Sated  prior  to  June,  1847'/ 
have  been  advertised  to  be  paid  off.  ,  ' 

With  reference  to  this  announcement,  the  city  editor  of  the  Morning 
Herald  observes  :-—"  The  interpretation  put  uiioU  this '  measut^' is,  that  it 
would  be  favourable  to  Connols.  and  some  bargains,  it  is  stated,  were  effected 
at  844.  This  construction  might  b^  perfectly  correct  in  onhnary  tirae^,  but  it 
is  not  at  all  ap|)l!cablc  to  present 'circiihistailces. '  Tlie  idea  upon  which  it  i^ 
founded  is,  that  by  reducing  tht  rate  Of  interest  dn  Exchequer  Bills,  a  pre- 
ference would  be  given  to  the  funded  securities  for  investment ;  but  those  who 
apply  that  reasoning  in  the  present  instance,  hiite  no  just  conception  of  the 
state  of  the  money  market,  or  of  the  cause  which  had  lately  given  Exchequer* 
Bills  such  a  preference  as  to  ruti  them  up  to  40s.  premium.  The  reason  why 
these  securities  have  been  so  much  in  request  for  temporary  investment  exclti-r 
sively  arises  from  want  of  confidence  in  the  stability  of  other  securities,'  the 
convulsions  now  going  on  in  Europe  exposing  them  to  so  much  hazard,  that 
nobody  having  their  money  invested  m  them  can  sleep  soundly,  and  more 
erpecially  if  they  require  to  be  realised  within  short  periods.  The  Exchequer 
Bill,  on  the  other  hand,  has  a  detemiinatc  limit  flxetl  to  its  depreciation,  the 
premium  being  tlie  utmost  that  the  holder  can  lose,  and  it  can  be  turi^d  into 
money  at  an  hour's  notice,  with  the  advrtnta^  of  earning  the  interest  tip  to 
the  day  of  sale.  The  high  rate  of  premium  to  which  they  have  advanced  is 
exelusivfely  owing  to  this  differenc^e,  and  it  has  Irecn  prodticed  by  pdople  wlio 
have  money  loose  for  temporary  investment  only,  which  they  tuny  recall  when 
it  is  required,  without,  jis  we  have  above  shoW.  being  exposed  to  the  risk  of 
suffering  much  loss,  tn  other  words,  it  is  the  direct  consequence  of  the  want 
of  confidence  in  otlier  securities,  which,  in  ordinary*  tirrtes,  woidd  obtain  a  prft^ 
ferencc,  and  not  from  an  absolute  redundancy  of  money  i»»  the  market.  Even 
at  the  reduce!^  m\^  of  interest,  the  sain^  feeline  i8,)f|l^e]iy  tojnrevfoL  fXi  circum- 
itanoes  remau^iiig^the  same;  and  i^.an  evidence,, ii  yi\i[  be  opaerved  that 
the  announcemcht  of  the  reduction  has  had  comparatively  little '  effect  on  the 
price  of  the  June  bills  to-day.  Th<>  r!hAni*<»llnr  nf  ^hi»  Exchequer  is  not  only 
perfectly  justifiable,  but  he  would  have  failed  in  his  duty  to  the  j)ublic,  had  he 
not  availed  himself  of  the  exilttii|g^|E|at«r  ^^MiaiW  ^  effect  the  saving  which  the 
reduction  will  accomplish,  eyen .  supposiiLg  that  circumstances  might  compel 
him  apunJjo  advance  the  Yate^ithiri'ihV^^  '  '    '    '   ^^  *^^^>  "i 

REV^W  OF)  Tl^E  MONEY-  MARKtETiIpuHlNfl  im  MONtTH.flJ? 

TUk  ^eral  ai^eci^  of  moAetibf^  affiiirs  tiuiiiig  the  piist^mtfhth  has  b^n  of  a 
«t(Mscto]yro)|ailM<»ro  /i;Ho|iifM^tiA4itigo^,0^tai«orMinai7,e^^ 
{[illowed  etc^)0|hfr jvrith f^ch4tq)idi^y(<H}  ^li^;eopi4»69l^  th^ffmiif  )u^  v^^ 
gwae  a  gratfdal  impfePilf9nieBt#'>a^^(fofvflijd^  )li)«  i^  iligpthii.AiiMffi 

scfcched  jrhkherpriQ<i>lhaAil}i«)r  hateiat>if(»N^  t^9i99«ftJkibi)|a)uflS/Qi|^^tW 
^90kfk*f9srmikxni  iiTbe  Fre»«liili^f}»//iila«h^PfK^ri^  b9lfe>if|Vftirqw;fif^  ,t))|i 
ptaia^wto^  iiitunil^idepresse4otb4Smr4W  ^h^  jw^rjttvroif  of /thi^^oW  re^inf  ,<#^4 
ihof.  akoittferhiglifv  tjbtofth^  baT^}fgifW{atfAi^ntimfi(#iHW^ihbfMWvntn-i^ 

Althoogktbeae  d^fMye  4ii4ic«liioMr9£  ga^tf»  G^vA^9fif^JfiikpW:}^m 
appaseiH^Hiiff  well  known  to  tdl  oilfl  i^ijiw]^  ilfaat  tfie|HlU^e9^«vniN|B^af'^he 
past  month  have  been  altogether  more  excitmg  than  any  which  hare  oocuzred 
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lippe  .^hcngi^  wrcn^  TYhJ^)*  Jppiiy^  I^i»  PhiKppe  of  hM'thnmc.  The 
Sippmf  ol  AuftpaluM  tied  frpi^a  (^oA  relurae^.to)  his  cupital ;  the  Pope  1|M 
been  vu^^^jiUjf  fl^^s^i,  the  Kmg  of  K^ple^  h^  mas^ftcreq  hU  peopU,  in  order 
mw^ai^  hi?  wiUionty,  i^AKid  a  county  r^volutioa  hap  been  qoii^m^ced^ parried 

out,  and  temponu'ily  put  down  in  Paris  —all  within  the  sjwice  of  h  iuouil* ! 
We  ne^d  not  refer  to  the  extensive  prcpaiatiou  uiadc  in  this  country-,  although 
apparently  not  pcnexaUy  wndcrstood  and  appreciated,  for  prganiziuiy  a  **  League'f 
against  the  prcstait  system  pf  government,  which  before  Jong  will  doubtless 
unseat  the  existing  uuuiatrjv  All  these  iniportaat  events  have  occurred,  and 
yet  the  public  funds  have  improved,  ami  within  the  hut  week  of  the  month 
have  reached  a  higher  price  tlian  they  had  attained  siiice,  the  Revolution.  Under 
other  circumstances^  auy  of  the  occmrenccs  we  have  named  would  have  pro- 
duoed  a  serious  fall  in  the  funds;  hut  our  capitalist  now  appear  to  have 
become  so<  much  habituated  to  the  expitcmeut  of  political  events  that  they  are 
unaffected  by  circumstances  which  a  few  months  since  woidd  have  been  re* 
ganled  with  the  utmost  consternation-^.,.  „j  ,;.,,,    ,  , 

The  steady  improvcmcut  in  the  ftii^j^s  ^y  ^  w  part  accounted  for  by  the 
well  known  fact,  that  many  extensive  sales  were  maile  in  anticipation  of  a  fall 
in  pricey;  and  the  jobbers  arc  purchasixig  at  present  rates  in  preference  to 
risking  tt^  sfrioiis  loss  they  muHt  sustain,  if  the  miotations  continued  to 
ad^^uiicej,  ami  they  were  left  without  stock  ou  lumu  with  w,iuc|i  to  fulfil 
their  cu^^emeuts. 

The  CliaueeUoi:  of  the  Exchctpier  Jias  tidceu  lulrantage,  of  the  existing 
iitatc  of  the  money  market,  to  announpe  that  the  Ex(fhequer  iVills,  to  be  issued 
i^Jum;,  will  bear  the  reduced  rate  of  iutei'cst  of  twopence  per  cent.,  per"  diem, 
i^,phiec  of  the  preiiuut  rate  of  thrcepcuce.  Tlic  usual  otlicial  notice  to  the 
Riders  oi*  tixchequcr  Bills  t<>  tins  efl'ect,  will  be  found  in  another  column. 
,,-.,  The  impiovement. which  l^»s  takc^  plape^^^  Consols  chiriqg  the  past  moi^)u 
^Jim  iH^cj?,4i^in,,theiolWw>fMfcil^  at  the  dajes 

,„„  ,,n  'Jr.    !•    '-^r  •     .:     ,        At  36th  April.   ,,    ^  ,        At  2fith  May.  ,     , 


oiWrnondiiig 
Six  Weeka 


'The  Gazette  averages  for ^ngjl^iifl  m^d  v\^9s  l^ave^ucen  ^-7  . 

Weelu  Weekly  Six  Wcek«»  Six  1 

ended,  Qrt.  •old.——        ■nii«i<i  average.  Dnty.  Last  Year. 

1848.  i.      d.  »,     d.  ».     d,  «.      d, 

Apr.  15   ..     66,7Mn;i.pjlfejfl:t. /I  iM3;ii//    :  0   ..    76  6 

„      22    ..       72,325    .r   48  10    ..     50    1    ..'    7    0..     76    9 
,^      29    ..       86.;i44    ..     49    ()    ..     50    5    ..     7    0..     76    4 

tiJiyHVoi/   iwCin/J.H  "ferti  iy<'i.^.'/50i'«»'r.'i9V(v  ^.v/.j^/Jii 

„      13    ...    92,827    ..     49^W    ./'./ i'49  11     ..     7    0..     78    6 

m^;m§A  4oiitbw^  sU^^^ivlib  tli04^'ofl^litst>yeii^'fft  iH^^otoesiiindlhg 
{id9Mir^tl%«  fiAhmMff*^tii\ifit^wx(i*pT6^  h»re 

Mfibify%MiiMI^''M^^ik4Mtti^'thM  kraHpAdd^  «i^lkf»iplobable'tUtt,  «iMer  tlie 
^^tmm^W^ti^tm  ti&m>Wmftul^yA\iihA  Wwtikw^'&iT  tbaA;«far'»ver^lcfag 
iuuie^t^'^  ^k)dd^Wh^tfte»f|a«^  'dt  fiowibdtolbtahied  in  /lloMtow  vkyfi^prnm 
halfpenny  tt^^^^iiuikffnk^han^ksa^^tk^p^^  wmUMtHhtt  redaoed 

itf|fri«§AtlftC^^«W>illlpOrtXttM  1110^6^  <) 

'  ;lttbte^iri^br«rtito»  1827  Wl^be  rend  with  iat^reit;-. 
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MONTHLY  SUMMARY. 


Account  6/  the  Foreign  Com,  Qrain,  Meal,  und  Flour  imported  inio  Great 
Britain  and  Ireland  in  the  Years  1827  to  1847. 


Date, 

Wlicat. 

Barley. 

Oat*. 

Beans. 

Indian  Corn, 

Wheat,  Meal, 
and  Flour. 

Qrs. 

,   Ore. 

Qrs. 

Qrs. 

Qrs. 

Cwts. 

1827 

283,236 

f  208,117 

1,741,091 

142,726 

154,097 

94,348 

1828 

715,242 

168,673 

166,423 

73,370 

19,649 

151,0:iB 

1829 

1,544,969 

305,798 

541,858 

46,487 

27,022 

461,89.5 

1830 

1,414,262 

,  132,210 

499,947 

16,909 

1,031 

560,249 

1831 

1,857,278 

369,032 

617,568 

22,345 

59,232 

1,627,742 

832 
:S33 

405,884 

101,810 

31,862 

27,914 

1,582 

224,068  , 

247,625 

85,221 

23,;i35 

22,857 

7 

170,092 

1834 

131,566 

88,562 

175,266 

47,756 

227 

149.554 

1835 

46,530 

67,796 

117,673 

34,380 

1,808 

84,684 

1836 

162,778 

83,483 

129,625 

93,056 

1,006 

279,602 

1837 

452,369 

87,791 

413,710 

105,671 

4,026 

346.325 

1838 

1,240,438 

2,203 

50,981 

64,358 

4,043 

439,910 

1839 

2,638,593 

579,405 

674,554 

109,810 

9,565 

793,606 

1840 

1,995.453 

625,437 

537,805 

129,418 

22,021 

1,552,697 

1841 

2,409,754 

264,654 

122,297 

293,689 

4,137 

1,275,656  ' 

1842 

2,722,305 

73,550 

302,852 

126,591 

35,866 

1,151,827 

1843 

932.866 

179,414 

84,718 

48,080 

516 

440,955 

1844 

1,097,963 

1,025,416 

308,126 

153,724 

39,218 

987,774 

1845 

844,6a'^ 

367,854 

586,860 

185,008 

55,984 

924,256 

1846 

1,437,336 

371,137 

794,863 

255,521 

694,184 

3,363,810  • 

1847 

2,65(»,058 

772,840 

1,706,780 

443,719 

3,614,637 

8,637,377 

STATE  OF  TRADE. 


Thk  blockade  of  the'  Elbe  by  the  Danes,  in  consequence  of  the  outbreak  of 
hostilities  between  Denmark  and  Prussia,  relative  to  the  Sieswig-Holstein  dis- 
pute, had  an  unfavourable  effect  upon  the  markets  of  the  manufacturing  dis- 
tricts at  the  commeucemcnt  of  the  month ;  and  the  improvement  which  had 
comnienceil  was  suddenly  checked.  The  state  of  trade,  however,  is  decideiUy 
improving;  and  it  will  be  seen  by  the  following  official  return, made  up  to  the 
16th  May,  of  the  number  of  mills  and  workpeople  engaged  at  Manchester,  as 
c(nnpared  with  the  correBponding  period  of  uie  pevious  month,  that  the 
operatives  are  more  fully  employed,  the  number  working  short  time  and  wholly 
unemployed  having  considerably  diminished. 


MUla. 
18th  April,  1848. 

Working  fill!  time  ..138  .. 
Working  short  time  . .  53  . . 
Stoppeuwork  ' 18    .. 

?09    .. 


Work  people. 
ISth  April,  1848.  l6tli  May. 

. .  27,836  . .  . .  30,706 
..  8,342  ..  ..  6,090 
..     8,611     ..     ,.    7,937 


«•  44,689 


.•  44,733 


The  foUoWing  remarks  from  the  circular  of  Messrs.  Fraser,  Son  and  Co,, 
of  Manchester,  on  the  gjeneral  prospects  of  trade,  represent  accurately  we 
beUeve,  the  views  entertained  on  this  important  point  oy  the  best  informed 
mercantile  men.  They  say,  ^' With  all  these  uncertainties  as  to  the  immediate 
course  of  our  ^larket,  (and  in  the  mid^t  of  so  many  perplexities  it  would  be 
unvyise  for  us,  as  buyers,  to  form  any  such  decided  opinion  as  would  lead  us  to 
any  other  course  of  action  than  that  of  being  guided  nom  day  to  day  by  passing 
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erents),  there  can  be  little  doubt  that^  provpectively,  the  country  at  large 
it  rapicQy  gathering  together  the  elements  of  §^eat  future  prosperity,  in  which 
the  Uade  of  this  district  is  likely  to  participate  in  the  fullest  extent.  An  influx 
of  flw^ng  capital  from  various  |)arts  of  the  world  into  great  Britain,  on 
account  of  the  security  of  its  i^ovcmment  and  institutions-- *a  steadily  improv- 
ing condition  of  our  mercantilo  finances,  as  evidenced  by  the  position  of  the 
Bulk  of  England,  the  ffradual  decline  in  the  value  of  money,  the  more  lunited 
amount  of  mercantile  oills  in  circulation,  and  the  comparative  freedom  from 
extensive  failures — an  abundant  supply,  and  a  low  price  of  cotton.,  and  of  other 
raw  materials  of  our  manufactures — a  low  range  of  prices,  and  full  supply  of 
the  principle  articles  of  food,  and  the  prost)ect  of  the  continuance  of  tids  great 
blessiDg,  should  our  present  harvest  prospects  be  realized-Hi  comparative 
absence  of  that  severe  mtemal  drain  on  dte  commerce  of  the  country  which  in 
the  enormous  railway  expenditure  of  last  year  absorbedj  and  fixed,  so  muoh  of 
its  floating  capital — ^the  large  extent  to  which  political  disturbances  abroad  have 
interfered,  and  may  vet  be  expected  to  interfere,  with  manufacturing  operations 
on  the  continent--flLll  these  circumstances  of  a  finvourable  nature  for  our  trade, 
coupled  with  the  fact  of  the  very  limited  production  of  yams  and  cotton  piece 
goods  during  the  whole  of  last  year,  and  np  to  the  present  period,  must,  sooner 
or  liUer,  exert  a  most  beneficial  influence  on  our  trade^  and  we  would  hope  at 
an  earlier  period  than  many  would  now  vehture  to  anticipate. 

BANK  OF  ENGLAND  RETURNS. 

From  the  weekly  returns,  it  will  be  observed  that  the  positkm  of  the  Bank 
has  become  much  strengthened  during  the  last  fortnight :  the  drain  of  hutlion 
which  had  taken  upwards  of  two  milhons  sterline  from  its  coflera  having 
censed,  and  hirgc  imports  having  been  reeeited.  It  appears  that  there  are 
further  large  sums  of  gold  tn  transitu  ;  and  as  the  total  amount  is  now  only 
about  two  millions  under  the  highest  sum  of  huUioa  held  at  any  time  since 
the  commencement  of  the  new  Act,  we  should  not  be  surprised  to  see  it 
nearly  reach  that  maximum  bdbre  lon^.  TIic  reserve  has  also  considerably 
increased,  the  dividends  being  all  paid,  and  lar^c  sums  being  received  daily 
on  account  of  the  public  revenue.  It  will  be  observed  that  the  ** other 
deposits"  have  decreased,  in  consequence  of  an  improved  demand  for  money; 
but  the  other  securities  liave  diminished  Weekly  in  amount.  It  \Tas  con- 
sidered probable,  by  some  parties,  that  a  reduction  in  the  rate  of  interest 
might  be  made,  in  order  that  the  surplus  money  in  the  Bank*s  hands  wight 
be  Drought  into  use;  but  the  minimum  has  been  maintained  unaltered;  and 
we  hardly  expect  that  the  directors  will  make  any  reduction  until  the  position 
of  aflaira  on  the  Continent  becomes  more  aettled. 


The  weekly  returns  have  been  :-*- 


Date. 
I84S. 

April  15 
..      22 
29 
6 
13 


May 


CircuUaiot. 

19.62  . 

19.78  . 

19.6S  . 

19.70  . 

19.43  . 

19.12  , 


Public 
D«ponti. 

3.12 
2.32 
2.28 
2.43 
3.44 
4.41 


Date. 
1S4S. 


April 


May 


15 
22 
29 
6 
13 
20 


Public 
SeeovitiM. 

12.73 
12.27 
12.03 
11.71 
11.71 
11.71 


Private 
Secniitiet. 

.  11.60 

.  11.45 

.  11.51 

•  11.28 

.  11.26 

.  11,63 


LIABILITIES. 

Private 

.  n.95  . 

.  11.43  . 

.  11.05  . 

.  10.25  . 

.  9.76  . 

,,  9.18  , 

.  ASaiTS. 

•  BuUioniii 

BanJciay  Pe- 

pwrtment. 

.  9.16  . 

.  8.46  . 

.  8.26  . 

•  8.20  . 

.  8.76  . 

.  9.28  . 


ToUl 
Dtfpotitf. 

15i)7 

13.7;^ 

13.33 

12.68 

13.20 

.    13 J9 

Bunion  io 
pSYtmeSt. 

4.60 
4.77 
4.61 
4.62 
4.33 
4.10 


Beat. 
3.40 
3.40 
3.41 
3.43 
3.44 

.  3.44 


Total 
HUllion. 


Tottl 
Liabilitiea 

38,09, 
36.94 
36.42' 
35.82 
36.06 
.32.62 


13.76 
13.23 
12.87 
12.82 
13.09 


Total 
Auiets.  ' 

38.09 
.46.94 
36.42 ' 
36.82' 
36.0^ 
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Satdt  of  ^0lantt  tUMkip  SUtttrM* 

Aeiovnt,  pumnat  to  the  Act  7tli  uid^tli  of  yietoibs  ttij^  ISjfor  tbe  W6e1t»«Adin^  ti  |btto#f . 
ISSUE  DEPABTMEin'. 


' 

1848. 
AprUSfod. 

1848. 

ApiftWh. 

Bfft^6th. 

.i848. 

1848. 

Hfryioth. 

Kotcfiaraed »./ 

ie,tei,9ao 

26,30l,8S5 

8Cl76,'855 

26,364,000 

«6^6<1,4I0 

f:«««frviiMnt  drirt 

11,015,100 
2,W4,P00 
10»75«f8M 

i.87i,o(te. 

b 

11,010,100 
-  lo!850|t09 

,  ij03,en 

lUOlOilOO 

I^12;421 
1,36M»4. 

11,010,100 

lolS^ 

.1.448.891 

11.015,100 
a^»4,90o 

(MlCTM^tf^ 

Gold  eoia  and  bamon   

SUvtrbnOlon  , 

S6,021,9fO 

26,261,885 

26,ir6i255 

a6,364',09o"  ^l6;66l,4^0 

BANKINd  DEPABTUBNl*.' 


}848i 
:ApQl29tli. 


S2r^*?!?f!^;:;:;:::::: 

Fabfie  depoiiii  (Inelading  Bx- 
dieqiier,  Satfliin'  Banks,  Com- 
sumonen  of  Natioiial  Debt, 
and Difidend Aeoounti)   .... 

Other  dcpoilta 

Smn  day  and  otlier  billa 

Government  aacuiitiea  (indnding 

I>ead  Weight  Ammity) 

Othetsecnritka 

Nota ,, 

Gold  tad  tDYer  eofai  


1848. 
April  88nfl« 


14,563,006 
3,405,093 


2,321,888 
11,485,742 
1,031,500 


14,558,000 
3,408,800 


2,983,391 
11,049,918 
1»O6O,501 


33.796,^   •  3S,37&.10a 


Maji 


1^53,000' 

a»4fl5^766 


3»435y81 

io,too^7a 

1,077,881. 


.31,753^900 


i4,558;qoo 

3,438,576 


«,443,607 
9,756,433 


]4;553,000r 
«,442,07ai'- 


;4;4J17.182Y 
:ftl89.604l 
1^026,108 


32,291,886' 


^«,6a7^972 


13,968,630 

12,001,^ 

7,860.055 

006,421 


33,786,672 


12,034,038 

1 2)065,481 

7,658,750 

616,841 


11,713,630  . 
11)885,968'^ 

y;55^,455 
649.853 


11,713.630 

I1>8I«,920 

8,036,820 

735,516 


33,375,100 


31^753,900 


33,291,886 


11,713,630 
1 1,680,533 
:  8^566,010-' 
,717,809^ 


33,637.973: 


Cl&e  ^S^^angejei. 


April  38th. 

May  5th. 

Msjr  13th. 

May  19th- 

.>ray'2(Jth- 

Aantttdam,SmoQthi 

13  4 

13  5 

.  l»«f*. 

13  3} 

12  84 

Dittoatng^t  .... 

— 

— 

»• 

mm. 

i»  15 
95  00 

10  5 

il?.  ; 

,    J9  8I 

— 

Antwerp,  3  montha. . 

— 

86  30      V 

.     2J  10; 

Hio^,  ditto.... 
Pint,ihort 

18  13 
35  85 

13  14^      ' 
85  50   .        . 

18  15 
85  50 

Pim,3iBontha  .... 

— 

96 

96            :: 

—  ^        '4- 

•v  ..i-;  -H 

UnwIIet,  ditto.... 

96 

— 

36 

S5  90 

\ 

Baraam,ditlo   .... 

.^ 

— 

*~          ". 

••'-■^'i      ~'' 

a. 

5»akfert,ditlo  .... 

134 

.» 

199^ 

—        .       T 

V      l^lj     J      1 

._. 

VlfTuia,  ditto 

.» 

19 

11  80;   . 

,  ^        1 

tz 

Trierte,  ditto 

13 

13 

—  - 

-   -  u. 

_ 

^ 

K«drid,ditto   

43 

■  -^  . 

45' 

45i 

46i 

-  4fc  .    :  ^ 

:      rr 

Le^ihom,  dHfo ...... 

31 

81 

81-      :  - 

'«»  I6i  .  ft 

^ss  • 

Genoa,  utto 

36 

:-36           - 

,  35  tf^    ^ 

?.£-5-^   ^     '1' 

Naplea,  ditto.....:.. 

36i  ,     '     5 

•;«%  .  -^ 

r'^if   >\   "• 

J»ienwsatto 

.. 

■   -   »— E]  •*  i  a 

b   >  w 

Katba;  ditto 

.» 

•  >-*•  . 

i                     !? 

j  u  J.-—  -  '    = 

--  =-v- 

L»tKQ,  to  daya*  data 

5U 
61} 

^  58            f- 

•5^^            -^ 

:,  ;-^5»  ■:5  ■  - : 

:s:w« 

2P<«t^  dittos 

5i«       'i 

.    '^"2   \         " 

:^«-'^  '^ 

U«i 

K«oiti»eiio.  ditto  ,. 

9S 
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PRXVATS  BANKS. 


NAME  OF  HANK. 


1  Andover  Bank , , 

2  Ashford  Bank 

3  Aylsham  Bank    ..-...,, 

4  Aylesbury  Old  Bank 

5  Baldock  and  Biggleswade  Bank 

6  Barnstaple  Bank     

7  Basingstoke  and  Odiham  Bank . . 

8  Bedford  Bank 

9  Bedford  and  Bedfordshire  Bank 

10  Bewdley  Bank    

11  Bicester  and  Oxfordshire  Bank. . 

1 2  Birmingham  Bank — Attwoods  &  Co. 

13  Birmingham  and  Warwickshire  Bk 

14  Blandford  Bank 

15  Boston  Bank — Garfit  and  Co 

16  Boston  Bank — Gee  and  Co 

1 7  Bridgewater  Bank 

18  Bristol  Bank 

19  Broseley  and  Bridgenorth  Bank    •. 

20  Buckingham  Bank 

21  Bury  and  Suflfolk  Bank 

22  Banbury  Bank 

23  Banbury  Old  Bank    

24  Bath  City  Bank 

25  Bedfordshire  Leigh  ton  Buzzard  Bk. 

26  Birmingham  Bank — Taylor&:  Lloyds 

27  Bradford  Old  Bank    

28  Brecon  Old  Bank 

29  Brighton  Union  Bank 

30  BurUngton  and  Driffield  Bank  . . 

31  Bury  St.  Edmund's  Bank ...... 

32  Bromsgrove  Bank 

33  Cambridge  Bank— Mortlock  &  Son's 

34  Cambridge  and  Cambridgesliire  Bk 

35  Canterbury  Bank   

36  Carmarthen  Bonk 

37  Cbertsey  Bank , , . 

38  Colchester  Bank 

39  Colchester  and  Essex  Bank 

40  Cornish  Bank 

41  Coventry  Bank 

42  City  Bank,  Exeter 

43  Craven  Bank 

44  Christchurcli  Bank 

45  Cardiff  Bank 

46  Chepstow  Old  Bank , 

47  Derby  Bank — Messrs.  Evans    

48  Derby  Bank — Smith  and  Co 

49  Derby  Old  Bank    

50  Devizes  and  Wiltshire  Bank 

61  Diss  Bank 

52*Doncaster  Bank  and  Retford  Bank 
53  Darlington  Bank    


lAnthoriscflj 


*  NoTB.— The  fixed  issue  of  thin  bank  (Sir 
authorized  addition  of  the  Doncaater  Bank  fixed 
being  uow  united,  a*  stated  iti  Bunhcra'  Mann 


£ 
17,751 
11,849 

5,854 
48,461 
37,223 
17,182 
24,730 
34,218 

8,515 
18,597 
27,090 
23,695 
18,132 

9,723 
75,069 
15,161 
10,028 
48,277 
26,717 
29,657 
82»362 
43,457 
55,153 

4,572 
36,829 
38,816 
12,676 
68,271 
33,794 
12,745 

3.201 
16,799 
25,744 
49,916  i 
33,671 
23,597 

3,436 
25,082 
48,704 
49,869 
12,045 
21,527 
77,154 

2,840 

7,001 

9,387 
13,332 
41,304 
27,237 
20,674 
10,657 
77,400 
86,218 

W.  B.  Cooke  &  C».)  is  inereued  from  a 

iB*ue  of  Mewns.  Ix^tham  fc  Co.,  ^ISfSJ'J . 
'ine  fur  March  last,  p»ft  2t«3. 


AV1SKA»E 

AMOUI 

April  1. 

April  S. 

April  1 

St 

£ 

£ 

'0,755 

11,571 

ii,8i 

"0,317 

11,625 

10,5 

5,064 

5.025 

5.5 

32,3*^5 

31,767 

31. 2( 

28,647 

29.^02 

29,  IJ 

11.95- 

12, 114 

12,  I* 

18,570 

18,241 

17,5 

32,850 

32,859 

32,2. 

6,086 

6,175 

6,^v 

13,083 

12,964 

12,6 

H»i29 

14.377 

15,9 

23.712 

24.335 

23,7. 

H.914 

14,009 

14.5 

8.295 

7.735 

7,2 

60,990 

72,297 

8l,9 

13.810 

14,629 

15.1 

8,137 

8,284 

8,8 

30.3S8 

3^580 

33.2 

i8,66t 

18,501 

J9,i. 

20,793 

20,913 

21,4 

71.330 

71,868 

71,0. 

26,771 

*7,375 

27,6 

37,990 

38,185 

38,0. 

2,698 

2.356 

2,V 

3i,8z4 

31,958 

33. 5< 

29.584 

31,232 

SS'S^ 

11,776 

11,835 

11,2 

SU(>S2. 

55.692 

52,4« 

29,638 

31.232 

30,4< 

10,973 

11,126 

11, oJ 

3,286 

3,882 

2,75 

15,190 

14,908 

i5.5f 

21.245 

21,096 

21, ij 

43.305 

45,045 

45.75 

a6,  n6 

27,050 

26, 7« 

>4.504 

14.426 

15,0c 

3.220 

3.266 

3.1.^ 

17,867 

'7,757 

17, 5> 

33.02^ 

32,569 

3i,44 

35.69*5 

37,235 

37,67 

9.738 

10, 6^8 

9.78 

^^,S^^ 

16,567 

17, 2< 

7S*^7o 

78,330 

78, 5f 

1.627 

1.576 

1.74 

5.522 

5.827 

5,39 

6.495 

6,373 

6,32 

13,400 

13.798 

12,56 

40,040 

40,936 

39.49 

z8,6o7  j 

28,355 

25^96 

11.635  1 

11,970 

13,02 

10,147  1 

9,6|g 

9. 48 

57,688   1 

61,^76 

61,94 

71.463  ! 

75.554 

76,17 
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WBBKLY  RNtJBNS  OF  BANKS  OF  I8SUB« 


NAME  OF  BANK. 


Iirat. 


AVBKAGB  AMOUNT. 


AptUl.     I    April  a 


April  If. 


April  S3. 


M  Deiroq)ort  Btnk 

53  Dorchester  Old  Bank 

5((  East  CornwiE  Bank 

57  East  Riding  Bank    

5«  Essex  Bk.  &  Bishops  Stortford  Bk. 

59  Exeter  Bank 

60  Fakenham  Bank » . . .  . 

61  Parhigdon  Bank  &Bk.  of  Wantage 

62  Famham  Bank 

63  F^enham  Bank 

64  Godalndng  Bank 

65  Gmtharn  Bank— Kewney  &  King 

66  GoUdford  Bank 

67  Grantiiam  Bank^IIardy  kCo,,. 

68  Hastings  Old  Bank 

69  Hereford  CStr  and  County  Bank. . 

70  Hertford  and  Ware  Bank    

71  Hnn  &  Kingston-upon-HuU  Bank 

72  Huntingdon  Town  &  County  Bank 

73  HtrwichBank ;... 

74  Hemel  Hempstead  Bank 

75  Hertfordshire,  Hitcben  Bank  . . 

76  Hereford,  Ross,  &  Archenfield  Bk. 

77  Ipswich  Bank 

78  Ipswich  &  Needham  Market  Bank 

79  Kentish  Bank 

80  Kington  and  Radnondnre  Bank  . . 

81  Kni^tonBank    

82  Knaresboroiigfa  Old  Bank 

SSKendalBank    

84  Kettering  Bank    

86  Lane  End  Staffordshire  Bank 

86  Leeds  BflEttk 

87  Leeda  Unkm  Bank 

88  Leicester  Bank 

89  Lewes  OM  Bank 

90  UchfieldBank 

91  lincoln  Bank 

92  UandoTerjBank  &  Llandilo  Bank 

93  Long^boronsfa  Bank   

94  Lymington  Bank 

95  Lynn  R^gis  and  Lincolnshire  Bank 

96  Lynn  Regis  and  NorMk  Bank  .. 

97  Macdesfidd  Bank   

98  Manning  tree  Bank 

99  Marlborovgh  Bank 

100  MarIboro&  North Wiltsh.  New  Bk. 

101  MerioneOuUre  Bank 

102  Miners' Bank 

11}  MonmoQtlish.  Agricul.  &  Cora.  Bk. 

104  Monmoiith  Old  Bank 

105  MMuiMMtUure  Newport  Old  Bank 

106  NOTrarkBank 

107  Newark  and  Sleaford  Bonk 

106  Newbury  Bank 

109  Newmarket  Bank 

110  Norfolk  said  Suffolk  Bank  .... 
Ul  NonriGh  CiowQ Bank • «. 


£ 
10,664 
48,807 
112,280 
53,392 
69,637 
37»894 
24,293 

8,977 
14,202 

6,681 

6,322 
19,401 
14,524 
30,372 
38,038 
22,364 
23,635 
19,979 
56,591 

6,778 
23,842 
38,764 
27,625 
21,901 
80,699 
19,896 
26,050 

9,090 
21,825 
44,663 

9,192 

5,624 
53,357 
37.459 
32,822 
44,836 
22,786 
100,342 
32,945 

7,359 

5,038 
42,817 
13,917 
15,760 

7,692 
19,073 
12,490 
10,906 
18,688 
29,335 
16,385 

8,600 
28,788 
51,615 
36,787 
23,098 

4,551 
45,120 


£ 
8,926 
443 
H» 

55* 

495  I 
828  I 
101  i 
i«i  ( 

«95  ' 

242  I 

161  I 

666 

617 

^34 

378 

640 

862 

496 

720 

970 

30« 
55» 
601 

297 

3*7 
763 
>o5 
3»3 
790 
363 
726 

374 
409 

»67 
098 
488 
000 
865 
740 
9»7 

5*« 
028 
446 
400 
030 
o$z 
288 
037 
920 
H7 
«39 
676 
907 
9*5 
933 
700 
027 
063 


£ 

9»«<H 
33.475 
«7,859 
49»5" 
44»779 
*^>037 
19,212 

6.313 
«*.385 

5,<539 

5.»54 
U.905 
",538 
22,600 
23,668 

»3.945 
21,798 
20,628 
41,216 
5.650 

20.3I3 
36,629 

>9.*39 
«9."4 
71,1*7 
11,920 

»8,947 
7,636 

>9.«58 

35.4«5 

8,262 

5.*45 
50,683 
34>»i6 
27,818 
3*. 167 
21,224 
81,819 
»3i300 

8,110 

3.343 
38,414 
'3,575 
'0.735 

6,995 
H.3*5 

7,604 

5.919 
t3.6i9 

24,260 
".9*5 
8,576 
**.473 
48,990 

«8,735 

18,613 

2,099 

42,105 


£ 

9.»79 

34.»'5 

88,798 

5't63» 

44.3*9 
26,063 

«9,394 

5.805 

12,045 

6,114 

5.349 

9.»35 

",734 

26,158 

*5.oi7 

14,641 

21,402 

10,265 

40.805 

4,986 

20, 298 

37.684 

19,601 

*o,075 

76,133 
I*, 3" 
19.7*9 

7.145 
19.405 
35.449 

7,635 

50,089 

33,391 
*7,658 
32.850 
20,486 
86,002 
16,509 
7.766 

3.033 
40,350 
13,644 
11,170 

6,410 
12,626 

8,017 

6,57* 
12,892 
14,510 
I*, 975 

7.9'3 
*3.558 
48,918 
18,980 
19.97* 

».i45 
4*1 771 


£ 

9,94^ 

35.335 

88,454 

5«,*o8 

4*. 579 
*7,*03 

18,750 

5.555 

11.798 

5.608 

5.857 

7,«i7 

",95* 

*5,>89 

H.850 

14.486 

*i.333 
19.536 
4O,*30 
4.940 
21,160 
37.714 
19.194 
*o,i95 

75,555 

12,016 

21,766 

7,601 

*o,443 

36,448 

8,474 

5.375 

50,360 

33,59* 
*7,896 

33,763 

20,976 

90,500 

17,623 

5,647 

3,c6i 

39,501 

'3.4*5 

",779 

6,*97 

12,710 

7.*43 

6,838 

12,526 

*4,300 

13,602 

7,998 
*3,748 
49.140 
'9.450 
*o,329 

2,310 
41,408 
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WEEKLY  RETURNS  OF  BANKS  OF   I88UB. 


NAME  OF  BANK. 


l.'Vulboriied 
I      luoe. 


AVER.\GE   AMOCM 


April  1. 


112  Norwich  and  Norfolk  Bank 

113  Nottingham  &  Nottinghamsh.  Bk. 

114  Nuneaton  Bank i . .  - . 

115  Naval  Bank,  Plymouth    

1 16  New  Sarum  Bank 

117  Nottingbam  Bank    

118  Oswestrj'  Bank 

119  OxfordBank    

120  Oxford  Old  Bank 

121  Old  Bank  Tonbridge    

122  Oxfordshire  Witney  Bank 

123  Pease's  Old  Bank,  Hull 

124  Penzance  Bank 

125  Peterborough  Bank— Yorke  &  Co, 
1 2G  Peterborough  Bk . — Simpi on  &  Co. 

127  Pembrokeshire  Bank 

128  Reading  Bank — Simmonds  6:  Co. 

129  Reading  Bank— Stephens  &  Blandy 

1 30  Richmond  Bank,  York    

131  Ring^-ood  and  Poole  Bank  .... 

132  Rochdale  Bank 

133  Rochester,  Chatliam,  &  Strood  Bk. 

134  Royston  Bank 

135  Rugby  Bank 

136  Rye  Bank 

137  Reigate  and  Dorking  Bank 

138  Ross  Old  Bank,  Herefordshire    . . 

139  Saftron  Walden  &  North  Essex  Bk. 

140  Salop  Bank 

141  Scarborough  Old  Bank    

142  Shrewsbury  Old  Bank 

143  Sittingbourae  and  Milton  Bank  . . 

144  Southampton  Town  &.  County  Bk. 

145  SouthweU  Bank    

146  St.  Albans  Bank 

147  Southampton  and  Hampshire  Bank 

148  Stone  Bank 

149  Stourbridge  Bank 

150  Stafford  Old  Bank   

151  Stamford  and  Rutland  Bank  . . 

152  Stourbridge  Old  Bank 

153  Shrewsbury  and  Welsh  Pool  Bank 

154  Tauntoa  Bank 

155  Tavistock  Bank     

156  Thornbui7  Bank 

157  Tiverton  and  Devonshire  Bank  . . 

158  Thrapstone  and  Kettering  Bank . . 

159  Tring  Bank  and  Chesham  Bank  . . 

160  Towcester  Old  IJank    

161  Union  Bank,  Cornwall    

162  Uxbridge  Old  Bank 

163  WaUingford  Bank    

164  Warwick  and  Warwickshire  Bank 

165  Wellington  Bank,  Somerset    .... 

166  West  Riding  Bank 

167  Whitby  Old  Bank 

108  Winchester,  Alresford  &  Alton  Bk. 
169  Winchester  and  Hampshire  Bank 


£ 
75,372 
10,866 
5,898 
27,321 
15,659 
31,047 
18,471 
14,«77 
34,391 
13,183 
11,852 
48,807 
11,405 
12,545 
12.832 
12,910 
37,519 
43,271 

6,889 
11,856 

5,590 
10,480 
16,393 
17,250 
29,864 
13,700 

7,420 
47,646 
22,338 
24,813 
43.191 

4,789 
18,589 
14,744 

3,743 

6,770 

9,154 
17,295 
14,166 
31,858 
17,560 
25,336 
29,799 
13,421 
10,026 
13,470 
11,559 
13,531 
10,801 
17,003 
25,136 
17,064 
30,504 

6,528 
46,158 
14,258 
25,892 

6;737 


Aprils.  April  1 9. 


£ 

59»4H 

9.859 

4,694 

23.293 

10,515 

27,606 

11,429 

9,966 

30,705 

6,980 

9>554 
45*048 
10,107 

8.194 
11,767 

6,431 

34.935 
22,965 

3,973 

8,482 

3,536 
8,219 
14,518 
15,766 
15,869 
10,436 

3,745 
37,637 
10,991 
20,650 

27,365 
2,922 

12,022 

A2,925 

1,340 
2,980 

5,261 
14,346 
14,089 

26,690 

17,560 
19,326 

19,284 
10,170 

9,345 

7,3«o 
10,079 
13,170 

S.540 

8,015 
17,228 

7,970 
24,479 

2,895 
41,895 
1 2 , 664 
17,766 

4»«45 


£ 

63,037 
9,666 
5, 02 1 
24,498 
ii,<;o6 
28,142 
12,504 
10,255 

32,155 
7,296 

8,985 
46,140 

10,332 

9,662 

11,683 

6,837 

25,335 

24,332 

4,085 

8.193 

3,863 

9.774 

H.715 

15,829 

18,972 

11,390 

36,910 
10,980 
20,964 
27.487 
3.248 

13.563 

12,923 

978 

3,245 

5,335 

14.321 

14.185 

27.655 

17,658 

20,046 

19.287 

10,744 

9,790 

7,019 

9,95« 

13,307 

8.477 

8,091 

17,468 

8,033 

25.641 

2,995 

43,869 

14,095 
18,331 
4*565 


Digitized  by 


Googk 


WBBKLT  RBTURNS  OP  BANKS  OP  ISSUB. 


NAME  OF  BANK. 


ooth  Old  Bank 

Bwoithand  Derbyshire  Bank 
ch  and  lancolnahire  BanV. .  i 

flcombe  Bakn . 

rfaampton  Bukk — Gooirti  ^ 

o : 

sterBank 

sterOldBank   

itershire  Bank  

lOldBank    

nster  and  Watshire  Bank. . 

am  Bank    

rfaampton  Bank— R,  &  W, 

T    

nth  and  Suffolk  Bank 

nth,  Norfolk,  &  Suffolk  Bk. 

Old  Bank 

tank 


AothoriMdli 
iMne.     1 1 


AVBRAOE  AMOUNT. 


£ 
16,461 

37,602 
59,713 

'302 

*i,  80 
15,463 
87,448 
14,309 
19,937 
24,896 
3,289 

11,867 
53,060 
13,229 
10,033 
46,387 


April  1. 


JOINT 

'  Westmoreland 

r  Banking  Company ...... 

i  Banking  Company 

District  Banking  Company 

Whitehaven 

1  Commercial  Banking  Co< 
Uttoxeter,  and  Staffordshire! 

iBank   

idd  &  N.  Derfoysh.  Bk.  Co. 
land  Union  Banking  Co. . . 
lam  &,  Glo'stershire  Bk.  Co. 
J  &  Warwickshire  Bk.  Co. 
y  Union  T^nlHng  Company 
of  Gloucester  Banking  Co. 
&  Cumberland  Banking  Co. 
City  and  IKfltrict  Bank. .. . 
Sc  West  Bromwkh  Bkg.  Co. 
ad  Derbydiire  Banking  Co. 
xm  Dist.  Joint  Stock  Bk.  Co. 
England  Bank  .... 
tershire  Banking  Company 

Joint  Stock  Bank 

sfield  Banking  Company  . . 

nking  Company    

Commercial  R»«lfmg  Co. . . 
&  Huddersfield  Union  Bank 

Banking  Company 

dahire  Banking  Company. . 
Kmmgh  and  Claro  Bkg.  Co. 
idge  Jobt  Stock  Bank ... . 
er  Banking  Company    .... 

Unking  Company 

nhiie  Banking  Company  • . 

and  Lindtty  Banking  Co, 
StonPHor8&Warwiduh.Bk. 

and  Tenbitry  Bank 


STOCK 

12,225 
9,563 

49,292 
9,418 

32,681 

20,084 


60,701 
10,421 
35,395 
12,786 
28,734 
16,251 

144,352 
25,610 
19,972 
37,696 
20,093 
26,134 
25,025 

155,920 
18,534 
37,354 
29,333 
13,733 
44,137 
1,503 
25,047 
28.059 
3,952 
64,311 
23,076 
86,060 
51,620 
13,875 
10,215 


£ 
11,078 

48,662 
6,613 

ii,37i 

9»789 

70,259 

9i7ii 
I9»370 

935 

7,933 
45,751 
11,099 

5,876 
38,567 


BANKS, 

7,820 

8,581 

40,776 

9,564 

*7,496 
13,500 


59,494 
8,204 
28,750 
9, 163 
a*, 341 
i»»535 
95 » 593 
22,888 
18,565 
37, 5H 
11,313 
18,262 
24,680 
130,485 
i*,499 

30,414 
28,741 

7,640 
*5,497 

1,158 
17,341 
H»53» 

4,099 

58,244 
20,760 
67,587 
46,185 
It, 202 
8,X97 


Aprils. 

April  IS. 

£ 

£ 

I2,OC2 

11,989 

32,713 

33,105 

5*,534 

54,490 

6,590 

6,128 

",944 

12,116 

9,6io 

9,819 

72,641 

71,160 

9,743 

10,112 

19,873 

ao,375 

I2,2CO 

12,787 

838 

761 

7,410 

8,578 

47,093 

46,834 

10,992 

11,5" 

6,104 

6,251 

42,076 

42,607 

April  SS. 


7,660 

7,897 

8,889 

8,ooi 

41,318 

44,062 

9,463 

9,240 

27,325 

27,079 

13,300 

13,3" 

62,591 

60,285 

8,096 

8,607 

28,666 

28,808 

9,152 

9,093 

22,792 

22,514 

14,660- 

15,615 

99,560 

101,053 

23,010 

22,832 

18,334 

17,886 

36,876 

36,330 

19,309 

18,050 

18,585 

19,280 

25,056 

24,039 

134,545 

138,065 

12,735 

13,195 

31,017 

32,84c 

28,794 

28,681 

7,848 

8,115 

26,510 

28,946 

1,558 

1,439 

19,422 

18,155 

25,138 

25,810 

3,842 

3,948 

57,751 

57,598 

21,444 

21,405 

70,399 

74,423 

50,854 

53,081 

11,890 

12,097 

8,644 

8,080 

£ 

12,280 

33,958 

54,629 

5,898 

12,719 
10,368 
73,062 

11,475 

19,670 

12,905 

709 

9,494 
45,065 
12,048 

6,425 
41,757 


7,694 
8,058 

43,694 

9,150 

27,820 

13,850 

57,894 

8,980 

30,468 

9,453 

23,215 

13,391 

101,639 

23,034 
19,302 
37,501 
18,093 

19,855 
23,972 
140,090 
13,423 
34,783 
27,793 
8,139 
27,996 

1,369 
19,688 
25.623 

3,894 
60,913 
19*971 
74,057 
53,492 
11,142 

9,478 
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NAinS  OF  BANK. 


AVBRAOB  AMOUNT. 


I  »  April  I. 


i    ^ 

36  Moore&RolHiisoii'flNottt.Btiik  ..  *  35,813 

37  Nottiiigliam  and  Notts.  BanldngCo.li  29,477 

38  Newcastle,  Shields,  and  Sonderiand; 

Union  Joint  Stock  Bank <!  84,130 

39  National  Provincial  Bk.  of  England  442,371 


40  North  Wilts  Banking  Company 

41  Northamptonshire  Union  Bank    . . 

42  Northamptonshire  Bantdng  Co.    . .  I 

43  North  and  Sonth  Wales  Bank 

44  Fare's  Leieestershire  Banking  Co. . . 

45  Saddleworth  Banking  Company   . . 

46  Sheffield  Banking  Company 

47  Stamford,Spalding&BostonBk.Co. 

48  Stuckey's  Banking  Company    .... 

49  Shropuure  Banking  Company  .... 

50  Stourbridge  and  Kidderminster  Bk. 

51  Sheffield  and  HaUamridre  Bank   .. 

52  Sheflleld  6c  RotherhamJt.  Stock  Bk. 

53  Swaledale  and  Wensleydale  Bank. . 

54  Storey's  and  Thomas's  Bank 

55  Sheffield  and  Retford  Bank 

56  Wolverhampton  &  Staflbrdsh.  Bank 

57  Wakefield  and  Bamsley  Union  Bank 

58  Whitdiaven  Joint  Stock  Bank  .... 

59  Warwick  and  Leamington  Bkg.  Co.i 

60  West  of  England  and  South  Wales 

District  Bank 

61  WUts  and  Dorset  Bankmg  Company! 

62  West  Riding  Umon  Banking  Co. . . 

63  Whitchmndi  and  EUesmere  Bkg.  Co. 

64  Worcester  City  &  Connty  Bkg.  Co. 

65  York  Union  Banking  Company    . . ' 

66  York  City  and  County  Banking  Co.j 

67  Yorkshire  Banking  Company  . . . .  { 


63,939 

84,356 

26,401 

63,951 

59,300 

8,122 

35,843 

55,721 

356,976 

I  47,951 

56,830 

I  23,524 

52,496 

54,3r2 

9,714 

18,744 

35,378 

14,604 

31,916 

37,124 

83,535 

76,162 

34,029 

7,475 

6,848 

71,240 

94,695 

122,532 


£ 

23,698 

9,900 
'35^.375 
44,818 
69,418 
21,682 
16,934 

J, 735 
36,812 
47,289 
257,981 
35,490 
49,604 
18,618 

5*.54i 
46.403 
10,632 

30,859 
11,663 
25»3io 
31,179 

67,148 
61,065 
25,830 
3,000 
4,467 
71,935 
86,370 

105 » 592 


Aprils. 


£ 

i5,o6t 
26,598 

9,021 

376.131 

46,632 

73,167 
24,210 
16,060 

54>339 

1,800 

36,818 

50,825 

266,735 
36,241 
50,726 
17,876 

52,765 
48,698 

9,185 

808 

32,259 

11,896 

25,185 
32,240 

7o,5Ai 
62,967 
24,378 

3,417 

4,218 

71,746 

89,188 

109,567 


Apia  IS. 


£ 
22,638 
26,655 

8,090 
382,840 
49,530 
71,574 
23,958 
16,243 

53,963 
1,860 
36,182 
48,538 
[270,557 
36,545 
50.589 
18,617 

52,869 

48,940 

9,183 

36,785 
11,922 
26,642 
31,587 

68,772 
62,584 
24,672 

3,155 

4,869 

69,880 

89,634 

110,870 


ApfflSl. 


£ 

23.940 
27.960 

7,291 

387,445 

50,525 
70,136 

22,690 

17,085 

56,186 

1,885 
33,226 

50,535 
271,390 
38,118 
54,261 
19,682 

50,232 
50,713 

9,553 
805 
37,320 
11,392 
26,853 
30,135 

67,963 

64,272 

24,917 

2,877 

4,242 

67,938 

91,138 

111,105 


Jbummarp  of  tbt  a&Qbe  a^tun«$. 


187  Private  Banks  •••., 
67  Joint  Stock  Banks  . 


254 


Totals. 


Fixed  iMuet. 

£ 
4,880,389 
3,409,987 

April  1. 

£ 
3,745,466 
2,685,827 

Aprils. 

£ 

3,862,534 

2,766,331 

Apri^lS. 

3,900,018 
2,791,458 

Ap.aJt. 

3,900,497 
2,813,224 

8,290,376 

6,431,293 

6,628,865 

6,691,476 

6,713,721 

Average  Weekly  Circulation  of  these  Banks  for  the  montii  endfaig  April  22nd  :— 

Private  Banks 53,852.129 

Joint  Stock  Banks 2,764,210 

Average  Weekly  Ciroolation  of  Private  and  Jobt  Stock  Banks 
ending  as  above ;^6,616,339 

On  a  comparison  of  the  above  wi(h  the  Returns  for  Che  Month  ending  25th  Mar.  last,  it 
•hows — 

An  mereage  in  the  Notes  of  Private  Banks,  of ;f253,850 

A  mcreote  in  the  Notes  of  Joint  Stock  Banks,  of   191,867 

Totsl  mcraote  on  the  Month £i^f7l7 
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CIRCULATION   RETURNS. 


Aod)  u  empand  with  the  Mondi  ndhig  the  Mth  April,  184T,  it  thowi^ 

A  decrease  in  the  Notes  of  Prirate  Banks,  of • . . . .   ;^73,186 

Kdeertaeeiti  the  Notes  of  Joint  Stock  Banks,  of 536,847 

Total  deereaae,  as  compared  with  the  same  period  of  last  year  £1,410,033 

ne  fixed  issoes  of  tiie  sereral  Banks  of  Issue  in  England  and  Wales,  excepting  the 
Bank  of  England,  are  now,  according  to  the  Banking  Almanac  for  1848,  as  follows : — 

187  Prifato  Banks,  allowed  to  Issue £4,880,389 

67  Joint  Stock  Banks,  allowed  to  issue 3,409,987 

254  Total  fixed  issne £8,290,376 

The  ifdlowing  appears  to  be  the  comparalhre  state  of  the  dienlation,  with  reforenee  to 
(he  fixed  issues : — 

Hie  Prifite  Banks  are  Mm»  their  fixed  issue £1,028,260 

The  Joint  Stock  Banks  are  Mow  their  fixed  issne 645,777 

Total  BSLOw  the  fixed  issue £1,674,037 


Average  CireuJaHaih  (md  Coin  held  hy  the  Sootoh  emd  Irmh  Banks  dmrmg  the 
fimr  weeks,  ending  Satwrday,  the  22nd  day  of  April,  1848. 


SOOTG 

m   BAK 

rzs. 

AYeng*) 
Amonhtof 

ending  M  Mwve. 

Gold  &  Bilrer 

WAlfK  OF  BANK. 

Coin  held 

doiinf  Fbnr 

Weeks  ending 

u  above. 

CiieuUtioB. 

iCIand 
vpwards. 

Under  iS6. 

TotiJ. 

£ 

£ 

£ 

£ 

£. 

Bank  of  Sootiand 

300,485 

9^.594 

2Ji,395 

307,988 

164,130 

Boyal  Bank  of  Scotland  . . 

183,000 

65*^1^ 

1*0,332 

175,564 

79,548 

British  linen  Company. . . . ; 

438,024 

110,710 

352,302 

363.012 

149,084 

374,880 

126,890 

272,308 

399,^98 

137,710 

National  B«ik  of  Scotland  { 

297,024 

88,718 

183,091 

271,810 

74,277 

Union  Bank  of  Scotland  .J 

327,223 

98.859 

192,003 

290,86a 

96,137 

Edinburgh  &  Glai^w  Bk.  | 

136,657 

4^»H5 

67,593 

113,838 

36,759 

Banking  Com.  in  Aberdeen  ; 

88,467 

27,64a 

67,102 

94.744 

28,825 

Aberdeen  Town  and  Co.  Bk. 

70,133 

13,019 

51,804 

74.823 

13,216 

North  of  Scotland  Bk.  Co. 

154,319 

45,818 

85.947 

131,766 

20,306 

Dnndee  Banking  Company 

33,451 

5.3" 

19,022 

24.333 

5,811 

Eastern  Bank  of  Scotland.. 

33,636 

9,626 

20,490 

30,117 

5,859 

Western  Bank  of  Scotland 

337,938 

84,997 

256,289 

341,286 

103,953 

Cljdesdsle  Banking  Co.   .. 

104,028 

22,X20 

72,390 

94.510 

33,500 

City  of  Glasgow  Bank.... 

72,921 

40,548 

56,486 

97,035 

52,782 

Caledonian  Banking  Co.  .. 

53,434 

n^^ss 

33.188 

46,843 

14,890 

Perth  Banking  Company  . . 

38,656 

10,562 

23,249 

33,812 

13,174 

Central  Bank  of  Scothmd. .  1 

42,933 

i2»353 

30,277 

42,630 

9,692 

Totals  (Scotch  Banks)  .. 

3,087,209 

918,899 

2,015,268 

2,934,171 

1, 039*653 

IRISB   BANKS. 


Bank  of  Ireland    .... 

ProvindalBank 

Belfast  Bank 

Northern  Bank. 

Ulster  Bank 

KationalBank 

Carrick.on-Siur  Nat.  Bank 
Clorand  National  Bank 


,13,738,428 

1,879,800 

1,108,600 

2,988,400 

769.009 

927,667 

331.195 

451.229 

782,424 

368,784 

281,611 

32,534 

203,472 

2j6,oo6 

94,527 

243,440 

24.237 

147,720 

171.957 

60,228 

311,079 

23.163 

176,328 

199,492 

61,066 

761,757 

223,619 

341.687 

565.307 

350,537 

24,084 

5.155 

9.460 

14.615 

4,012 

66,428 

20,786 

30,046 

50.832 

14.705 

6,354,494 

2,540,489 

2,468,542 

5.009,033 

1,622,868 
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SUMMARY  OF  IRISH  AND  SCOTCH  RETURNS  TO  APRIL  22nA. 


The  Returnt  of  Circolation  of  the  Irish 
and  Scotch  Banks  for  the  rour  weeks  end- 
ing 22nd  April,  when  added  together,  give 
the  following  as  the  average  weekly  circu- 
lation of  these  banks  during  the  past  month, 
Yis. : — 

ATormge  Circulation  of  the  tiiah  Banks  j£'5,000,033 
Average  Circulation  of  the  Scotch  Bank*    9,934, 1 7 1 


Total  Ayerage  Circulation  of  these  Banks 
for  the  past  month j€7f 9^3,204 

On  comparing  these  amounts  with  the 
Returns  for  the  month  ending  25th  March 
last,  they  show- 
Decrease  in  the  Circulation  of  Irish  Banks   jf 98,362 
Decrease  In  the  Circulation  of  Scotch  Banks    1 7,766 


Total  decrease  last  month ^1 1 6, 1S8 

And  as  compared  with  the  month  ending 
24th  April,  1847,  they  show- 
Decrease  in  the  Circulation  of  IridiBanksi^l,ftlS,20l 
Decrease  in  the  Circuhtaon  of  Scotch  Banks  46l  ,353 


Total  decrease  on  the  year ^£'1,973,564 


The  fixed  issues  of  the  Irish  and  Scotch 
Banks  at  the  present  time,  are  siTen  in  the 
Banking  Almanac,  for  1848,  as  follows.— 

8  Banks  in  Ireland,  allowed  to  issue..  4f6,8M,494 
16  Banks  in  Scotland,  allowed  to  issue     3,087,310 

36  Banks  in  all,  allowed  to  issue jf9,44lJS3 

The  following  appears,  therefore,  to  he  the 
comparative  stute  of  the  circulation  :— 

Irish  Banks  are  below  their  fixed  issue  jf  1,343,401 
Scotch  Banks  are  below  their  fixed  issue       153,038 

Total  below  the  fixed  issue 4^1,408,499 

The  amount  of  GK>ld  and  SilTer  held  at  the 
head  offices  of  the  several  banks,  daring  the 
past  month,  has  been  as  follows  :— 

Gold  and  SUver  held  by  the  Irish  Baaksiei,6SS,8f8 
Gold  and  SUver  held  by  the  Scotch  Banks  1,039.6M 

Total  of  Gold  and  SUrer  Coin  ....403,663.531 

Being  a  decrease  of  £57,569  on  the  part  of 
the  Irisn  Banks,  and  a  decrease  of  £45,874 
on  the  part  of  the  Scotch  Banks,  on  the 
several  amounts  held  by  them  dnnng  the 
preceding  month. 


CIRCULATION  OF  THE  UNITED  KINGDOM  TO  APRIL  22iid. 
The  following  is  the  state  of  the  Note  Circulation  of  the  United  Kingdom,  fbr  the 
month  ending  the  22nd  April,  1848. 

Circulation  of  Notes  for  the  Month  ending  April  SSnd,  as  compared  with  the  previous  month : 


Bank  of  En 
Private  Bai 
Joint  Stock  Banks  . 

Total  in  England. . . 

Scotland 

Ireland 


Mar.  35,1848 

j^l7,779,300 

3,698,J7» 

9,573,343 


33,949*833 
3,951.937 
5,107,395 


Apl.39,1848. 
jri8,3lO,780 

3,853,199 

9,704,910 

94,933,065 
9,934.171 
5,009,033 

United  Kingdom j^9,009,154  |  jffS3,870,969 

The  comparison  of  the  month  ending  April  24,  1847f  with  the  month  ending  April 
22,  1848,  shows  a  decretue  in  the  Bank  of  England  circulation  of  ;fl,766,098,  a 
decreaae  in  Private  Banks  of  ;^73,186,  and  a  decrease  in  Joint  Stock  Banks  of 
j^536,847 ;  being  a  total  decrease  in  England  of  £3,176,131 :  whOe  in  Scotland  there 
is  a  decrease  of  £461,353 ;  and  in  Ireland  a  decrease  of  £1,512,201.  Thus  showmg 
that  the  month  ending  April  22nd,  as  compared  with  the  same  period  last  year, 
presents  a  decrease  o(  £3,176,131  in  England,  and  a  decrease  of  £5,149^685  in  the 
United  Kingdom, 

The  return  of  Bullion  in  the  Bank  of  England  for  the  month  ending  Aprfl  zZnd, 
giTCS  an  aggregate  amount  in  both  departments  of  £14,201,473.  On  a  comparison  of 
this  with  the  Return  for  the  month  ending  March  25tb,  there  appears  to  be  a  if- 
crease  of  £863,783 ;  and  as  compared  with  the  month  ending  AprU  24th,  1847t  bring 
the  corresponding  period  last  year,  there  is  an  increase  of  £4,537,175. 

The  stock  of  specie  held  by  the  Banks  in  Scotland  and  Ireland  during  the  month 
ending  22nd  April,  was  £2,662,521,  being  a  decrease  of  £103,443,  as  compared  with 
the  preceding  month,  and  a  decrease  of  £620,650,  as  compared  with  the  correqxmdBii 
period  last  year. 

WATKai.ow  and  Sons,  Printers,  66  and  ({7,  London  WsU^ 


Digitized  by 


Google 


E    BANKERS'   MAGAZINE; 


AND 


Sonntal  of  tt)t  0lom^  Mt^vktU 


JUIiV,    184a» 


EPORT  OF  THE  COMMITTEE  ON  THE  BANK  CHARTER 
ACT,  AND  COMMERCIAL  DISTRESS. 

ommittee  appointed  early  in  the  present  session  of  parlia- 
o  inquire  into  the  operation  of  the  Bank  Charter  Act, 
esented  b.  first  report  to  the  House  of  Commons,  embody- 
ir  opinion  of  the  operation  of  the  Act,  and  of  the  expe- 
of  continuing  it  in  force  without  alteration.  This  report 
\,  by  the  minutes  of  the  Committee,  to  have  been  adopted 
lajority  of  two  votes  out  of  twenty-four  members  who 
md  is  as  follows  j — 

Report  ; — Tfie  Secret  Committee  "  appointed  to  inquire 
»  the  Causes  of  the  recent  Commercial  Distress, 
how  far  it  has  been  affected  by  the  Laws  for  regulating 
Issue  of  Bank  Notes  payable  on  Demand,^*  and  who 
e  empowered  to  report  from  time  to  time  to  The  House, 
e  taken  the  subject  fully  into  their  consideration,  and 
e  agreed  upon  the  following  Report  : — 

^edience  to  the  order  of  the  House^  your  Committee  have 
d  into  tiie  matters  referred  to  them,  and  having  concluded 
nvesfagations  so  far  as  relates  to  England,  have  thought  it 
lie  to  report  to  the  House  their  opinion  on  this  branch  of 
iject,  togedier  with  the  evidence^ 

0  complete  the  labour  entrusted  to  them,  the  inquiry  must 
mded  to  Scotland  and  Ireland,  and  the  Committee  will 

1  on  this  duty  without  delay. 

)u1ring  the  |}eiiod  of  diffictiity,  depntations  from  Liverpool 
Birmingham  had  communicated  with  the  Government. 
.  VIII.  2  I 
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402  REPORT   OF  THE   BANK   GHARTBR   ACT. 

Tour  Committee  therefore  thought  it  best  to  commence  their 
inquiry  by  examining  Mr.  Hodgson  and  Mr.  Turner  from  Liver- 
pool, and  Mr.  Muntz  and  Mr  Salt  from  Birmingham. 

'^  Mr.  Gumey,  an  eminent  Bill-broker ;  Mr.  Bates^  of  the 
firm  of  Baring  Brothers,  and  Mr.  Beavan,  a  London  Banker, 
and  selected  by  the  London  Bankers,  were  examined  by  the 
Committee,  more  especially  with  respect  to  the  distress  and 
difficulty  which  had  been  experienced  in  the  Metropolis. 

"  Mr.  Birkbeck,  a  private  banker^  selected  by  the  country 
bankers^  and  Mr.  Pease,  connected  with  the  northern  coal  dis- 
tricts, were  also  examined  in  the  course  of  our  investi^tions. 

"  Full  evidence  respecting  the  proceedings  of  the  Bank  were 
given  to  the  Committee  by  Mr.  Horsley  Ptdmer,  a  director ;  by 
the  governor  and  deputy-governor,  and  by  Mr.  Cotton,  who  was 
governor  of  the  Bank  in  1844.  The  Bank  has  also  furnished  to 
the  Committee  much  information^  in  the  returns  which  will  be 
found  in  the  Appendix. 

"  Lastly,  the  Committee  thought  it  advisable  to  call  before 
them  Mr.  Jones  Loyd,  Mr.  Tooke,  and  Mr.  Taylor,  gentlemen 
who  are  well  known  to  have  given  much  attention  to  our  mone- 
tary system. 

"  There  has  been  a  general  concurrence  of  opinion  amongst 
the  witnesses  examined  before  your  Committee,  that  the  primary 
cause  of  the  distress  was  the  deficient  harvest,  especially  of  the 
potato  crop,  in  the  year  1846,  and  the  necessity  of  providing 
the  means  of  payment  in  the  year  1847,  for  the  unprecedented 
importations  of  various  descriptions  of  food  which  took  place  in 
that  year. 

"  Among  other  causes,  the  deficient  supply  of  cotton,  the 
diversion  of  capital  from  its  ordinary  employment  in  commercial 
transactions  to  the  construction  of  railroads,  the  undue  extension 
of  credit,  especially  in  our  transactions  with  the  East,  and  exag- 
gerated expectations  of  enlarged  trade,  have  been  stated  by  some 
of  the  witnesses  as  having  contributed  to  the  same  result. 

"  Your  Committee  see  no  reason  to  doubt  that  these  causes 
have,  in  difierent  d^ees  in  diflFerent  parts  of  the  coimtry,  pro- 
duced the  effect  thus  ascribed  to  them. 

"  For  the  further  development  of  the  views  entertain^  on 
these  various  points  by  the  gentlemen  whom  they  have  examined, 
they  must  refer  to  Uie  evidence. 

"  With  regard  to  some  of  the  circumstances  above  referred 
to,  provision  has  already  been  made  by  Parliament,  and  it  must 
l)c  obvious  that  others  are  beyond  the  control  of  legislative 
enactment. 

"  Many  of  the  witnesses,  including  the  governor  and  deputy- 
governor  of  the  Bank  of  England,  have  expressed  their  belief 


Digitized  by 


Google 


REPORT  OF   THE   BANK   CHARTER   ACT.  403 

^riier  steps  in  the  autumn  of  1846  and  the  Spring  of  184 7^ 
2  part  of  tlie  Bank  of  England^  might  have  obviated  the 
sity  for  the  more  stringent  measures  which  circumstances 
elled  the  directors  to  adopt  in  Aprils  and  might  thus  have 
nted  the  alarm  which  was  caused  by  those  measures.  The 
ds  on  which  that  belief  is  entertained,  together  with  the 
lerations  which  influenced  the  proceedings  of  the  Bank,  are 
ined  in  the  evidence  of  those  witnesses  who  were  examined 
s  branch  of  the  subject.  It  is  one,  in  respect  to  which  a 
discretion  must  necessarily  be  left  with  those  who  are 
^  with  the  management  of  the  business  of  the  Bank,  and 
Oomraittee  trust  that  this  discretion  will  be  exercised  with 
nidence,  if  similar  circumstances  should  again  occur. 
An  Opinion  appears  to  have  been  entertained  by  some 
is,  though  not  by  the  governor  and  deputy-governor  of  the 
of  England,  that  the  Bank  is  released  by  the  Act  of  1844 
any  obligation  except  that  of  consulting  thc^  pecuniary 
sts  of  its  proprietors. 

It  is  true  that  there  ar^  no  restrictions  imposed  by  law  upon 
iscretion  of  the  Bank,  in  respect  to  the  conduct  of  the 
ng,  as  distinguished  from  the  issue  department.  But  the 
is  a  public  institution,  possessed  of  special  and  exclusive 
;ges,  standing  in  a  peculiar  relation  to  the  Government,  and 
sing,  from  the  magnitude  of  its  resources,  great  influence 
the  general  mercantile  and  monetary  transactions  of  the 

These  circumstances  impose  upon  the  Bank  the  duty  of  a 
leration  of  the  public  interest,  not  indeed  enacted  or  defined 
V,  but  which  Parliament,  in  its  various  transactions  with  the 
has  always  recognized,  and  which  tlie  Bank  has  never 
imed. 

It  is  unnecessary  to  impose  such  duty  by  law.  as  there  can 
tie  doubt  that  the  permanent  interests  of  the  Bank  are 
fled  with  those  of  the  public  at  large. 
That  identity  of  interest  gives  both  to  the  public  and  to  the 
ietors  of  Bank  stock  a  deep  interest  in  every  measure 
ated  to  ensure  an  enlightened  administration  in  the  aflairs 
;Barik. 

Your  Committee  have  learnt,  therefore,  with  satisfaction, 
he  attention  of  the  court  of  Directors  has  been  given  to  this 
St,  and  that  a  change  has  been  made  by  them,  as  to  the 
ion  of  tlie  governor  and  deputy-governor,  calculated,  in  the 
an  of  your  Committee,  to  improve  the  constitution  of  tlie 
ning  body  of  the  Bank. 

They  feel  confident  that  the  effect  of  this  change,  and  the 
ience  which  has  been  acquired  during  the  events  of  the  last 
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two  tears,  trill  ensure  to  the  public,  in  the  future  managemc 
the  Bank  of  England,  greater  benefits  from  this  national  f 
lishment  than  it  has  hitherto  been  the  means  of  confening 
the  country. 

'^  Your  committee  have  received,  with  deep  regret,  from 
Witnesseft,  evidence  of  the  extent  of  loss  incurred  by  oomra 
hotises  in  the  course  of  last  autumn,  from  an  unprecented 
binatioh  of  the  circumstances  above  referred  to,  and  seri 
i^gravated  by  the  want  of  confidence  whidi  prevailed  in 
sequence  of  the  numerous  failures }  and  which  induced  be 
and  others  to  retain  a  reserve,  both  of  gold  and  of  bank-not 
a  very  great  extent.  It  is  to  1>e  observed,  that  this  took 
with  a  very  large  amount  of  notes 'iii  the  hands  of  the  p 
exceeding,  in  the  opinion  of  a  witness  most  competent  to 
an  opinion,  by  no  less  than  £4,000,000,  ^  the  actual  requirei 
of  the  public  at  the  time*'* 

"  Th^  feeling  of  alarm  which  prevailed  appears  to  have 
immediately  removed  by  the  issue  of  the  letter  addressed  t 
Bank  of  England^  on  the  25th  October,  by  the  1?it9t  Lord  ( 
Treasury  and  the  Chancellor  cf  the  Exchequer. 

"  The  issue  of  that  letter  was,  no  doubt,  an  extraorc 
exercise  of  power  on  the  part  of  the  Government;  bu 
House  has  decided  that,  in  the  peculiar  circumstances  o 
period,  they  were  justified  in  taking  that  step.  It  will  be 
from  the  evidence  of  Mr.  Cottonj  the  governor  of  the  Ba 
1844,  that  the  possibility  of  circumstances  arising,  in  which 
extraordinary  measures  might  be  called  for,  in  consequenof 
state  of  monetary  crisis,  was  not  unforeseen  by  the  Govern 
hi  the  time  when  the  Act  of  1844  was  passed. 

'*  The  evidence  which  has  been  given  as  to  the  effects  c 
Act  of  1844  has  been  contradictory.  Its  beneficial  effec 
regards  the  issues  of  the  country  banks,  have  been  admittc 
many  of  the  witnesses;  and  although  some  have  suggests 
alteration  of  its  provisions,  very  few  have  contested  the  g< 
principles  on  which  it  is  founded. 

"  Your  Committee  have  had  under  their  consideration, 
ther  it  is  advisable  thiit  powers  should  be  conferred  by  law 
the  Government,  to  enable  them  to  meet  the  occurrence  oi 
circumstances  which  may  call  for  extraordinary  interference 
they  have  come  to  the  conclusion  that,  looking  to  the  impossi 
of  foreseeing  what  the  precise  charactcir  of  the  circumstances 
be,  and  also  what  mav  be  the  measure  best  calcukted  to 
them,  it  is  more  ejtpedient  to  leave  to  those  with  whom  the 
ponsibilit}'  of  the  Government  may  fent  at  the  time,  to  i 
such  measures  as  may  appear  to  them  best  suited  for  the  e 
gency. 
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"  Your  Committee^  therefore^  after  a  careful  review  of  all  the 
evidence^  are  of  opinion  that  it  is  not  expedient  to  make  any 
alteration  in  the  Bank  Act  of  1844/^ 
SiA  Jmey  1S48. 


Mr.  T.  Bann^ 

Lord  G.  BeDtinck 

Mr.  SpoDiier 

Mr.  Uerries 

Mr.  Cayley 

Mr.  AMerman  Thompsun 

Mr.  Hudson 

Mr.  Hume 

Mr.  D'IsraeU 

Mr.  Glyn 

2^Ir.  Junes  Wilson 


This  report,  as  already  stated,  was  carried  by  a  majority  of 
two  votes  only,  Mr*  Hume  having  moved  in  opposition  to  its 
principal  conclusion,-^ 

"  That  in  the  ojnnion  of  this  Committee  the  laws  fbr  regulating  the  issue 
of  Bsmk  notes  payable  on  demand,  aggravated  die  oommercial  distress  in 
England  in  die  year  1847/' 

The  members  who  voted  on  tills  resolution  were  as  follows : 

Ayes,  Noes. 

Mr.  Chancellor  of  the  Exchequer 

Sir  James  Graham 

Sir  Robert  Peel 

Lord  John  Russell 

Mr.  Cobden 

Mr.  Beckett 

Mr.  Goulbum 

Mr.  Cardwell 

Mr.  Labouchere 

Mr,  J.  L.  RicardQ 

Mr.  Thomeley 

Sir  W.Clay 

Mr.  Home  Drummond, 

Ayes,  11.  Noes,  13. 

Another  amendment,  moved  by  Mr,  Cayley,  and  negatived, 
was  as  follows  :-^ 

'*  The  evidence  (^  all  the  witliesset  engaged  in  oommercial  undertakings 
(except  the  deputy*govemor  of  the  Bank),  is  unanimous  as  to  the  disastrous 
effeets  of  the  Aet  <M  1844.  Four  witnesses,  indeed,  out  of  seventeen,  have 
defended  the  system  on  which  that  Act  was  founded;  but  of  these  four,  one 
is  generally  beueved  to  be  the  author  of  the  system,  another  was  the  governor 
of  the  Bank,  consulted  by  the  framer  of  the  Act  of  1844,  and  the  remaining 
two  are  the  present  ^vemor  and  deputy«-govemor  of  the  Bank.  It  appears, 
however,  that  the  opinion  of  the  Bank  directors  is  nearly  balanced  as  to  the 
suooessful  working  of  the  Act  of  1844." 

Nearly  every  paragraph  in  the  report  was  made  the  subject 
of  debate  and  division ;  and  the  only  members  of  the  Committee 
who  do  not  appear  to  have  voted  were,  Sir  F*  T.  Barings  who 
was  in  the  Chair,  and  Mr.  Tennant,  who  did  not  attend. 

In  place  of  the  report  which  was  adopted,  the  following 
resolutions  were  proposed  by  Mr,  Cayley,  but  rejected; — 

1.  *'That  it  has  been  shown  to  the  satisfaction  of  the  Committee  that 
the  Bank  Charter  Act  of  1844,  if  not  the  pnnnmate  cause  of  the  late  and  still 
exinting  commercinl  dtstress,  m  increased  its  intensity  a»  (more  asptcially  in 
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he  list  aatumn)  to  convert  tlie  pressure  into  a  panic ;  to  Uie  paralyiing  con- 
t^equenccs  of  which  the  mercantile  public^  solvent  ami  insolvent,  were  alike 
xposedj  until  relieved  by  the  Treasury  letter  of  October  25,  whidi  operated 
nstantancously  in  mitigating  its  disastrous  effects. 

2.  "That  scarcity  of  food,  and  its  high  price  (although  doubtless  pro- 
ductive of  much  individual  privation,  especially  under  severe  banking 
restrictions,  which  lead  at  once  to  the  disemployment  of  labour),  do  not 
neocssarilv  produce  a  monetary  crisis ;  as  is  proved  by  the  case  of  1800, — the 
year  of  the  greatest  scarcity  in  the  present  century,  when  all  classes  were 
reduced  to  a  very  diminished  consumption  of  bread-corn,  but  when  no  mo- 
netary pressure  occurred ;  notwithstanding  that  the  average  price  of  wheat  in 
that  year  was  113«.  a  quarter;  iSs,  higher  than  the  average  price  of  1847, 
which  did  not  exceed  /Oa.  a  quarter.  In  the  first  instance,  owing  to  the 
absence  of  a  simultaneous  monetary  pressure,  the  employment  or  labour 
suffered  little  or  no  interruption ;  while,  in  the  latter  instance,  the  pressure 
arising  out  of  our  present  monetary  system  checked  production  and  the 
employment  of  labour  at  the  ver}'  moment  when  great  losses,  from  natural 
causes,  were  most  requisite  to  be  suppUed  *,  and  thus  directly  aggravated  and 
prolonged  the  distress. 

3.  "  That  if  railways  had  caused  the  commercial  distress,  it  could  only 
have  been  by  their  absorbing  part  of  the  capital  usually  devoted  to  manu- 
facturing and  commercial  production,  which  must  probably  have  led  to  a 
diminished  supply  of  goods,  and  to  a  rise  in  their  price;  which  symptom 
failed  to  exhibit  itself,  notwitlistanding  a  scanty  supply  of  raw  materials. 
Neither  did  the  rate  of  interest  increase  until  the  Bank  of  England  commenced 
its  course  of  restriction^early  in  1847,  to  meet  the  drain  of  bullion  for  the  pay- 
ment of  foreign  com.  'Whilst,  in  contradiction  to  the  hypothesis  that  railway 
investments  caused  the  scaniitv  of  money  in  1847,  there  is  this  remarkable 
fact,  that  the  rate  of  interest  in  the  discount  market  is  at  this  moment  only 
about  three  per  cent.,  in  spite  of  railway  calls  being  as  large  as  ever. 

4.  **  That  the  working  classes  are  the  heaviest  sufl^rers  from  monetary 
deran^ments,  in  consequence  of  the  destruction  of  that  credit  and  confidence 
on  which  commercial  transactions  are  based,  and  by  which  the  employment  of 
labour  is  sustained. 

5.  "  That  a  complete  restoration  of  confidence  and  employment  cannot 
be  anticipated  so  long  at  the  manufacturing,  trading,  and  mercantile  interests 
have  reason  to  apprehend  a  repetition  of  the  pressures  and  panics  of  1847 ; 
which,  while  the  Act  of  1844  remains  in  operation,  a  system  of  free  imports 
most  tend  to  accelerate  and  multiply. 

6.  "  That  the  firequent  alternations  of  prosperity  and  adversity  which  thb 
country  has  experienoMl  since  the  war,  are  mainly  traceable  to  sudden  and 
violent  oscillations  in  the  value  of  money, — the  necessary  offspring  of  the 
monetary  system  we  established  on  the  return  of  peace,  which  rests  the  profits 
of  trade  and  the  wages  of  labour  on  the  accidental  variations  in  the  supply  of 
gold ;  the  extreme  severity  of  which  system  towards  our  trade  and  inaustry 
tne  Act  of  1844,  for  the  first  time,  made  it  impossible  for  the  Bank  of  England 
to  mitigate  or  evade. 

7.  "That,  therefore,  if  it  be  desirable  to  restore  a  more  lasting  prosperity 
to  trade,  with  its  concomitant  blessings  of  better  employment  and  greater 
comfort  and  contentment  to  the  people,  no  time  should  be  lost  in  repealing 
laws  which  directly  conUibute  to  monetary  derangements,  and  in  enacting 
others  which  may  offer  some  assurance  that  the  natural  risks  of  capital  em- 
barked in  commerce  shall  not  be  artificially  increased  by  constant  fluctuations 
in  the  value  of  money ;  and  that  prudent  adventure  and  honest  industry  shall 
not  be  disappointed  of  their  fair  reward." 


Digitized  by 


Google 


REPORT   OF   THE   BANK    CHARTER   ACT.  407 

Mr.  Spooiier  also  proposed  a  set  of  resolutions  for  adoption, 
which  were  negatived.  Their  general  import  is  described  in  the 
the  following  sentence : — 

"  That,  in  the  opinion  of  this  Committee,  the  immediate  attention  of  the 
Leg;islatiire  shoiUd  be  directed  to  the  adoption  of  such  measures  as  will  secure 
a  monetary  v^stem  adapted  to  thevastlv  mcreased  transactions  and  augmented 
population  of  the  United  Kingdom.  That  the  existing  system  has  mflicted, 
and  is  at  this  time  inflicting,  great  social  evils  upon  society  at  large,  and  that 
it  has  endangered,  and  is  still  endangering,  the  maintenance  of  good  order,  by 
destroying  the  demand  for  labour,  occasioning  universal  commercial  stagnation 
and  general  panic.  That  in  the  event  of  the  occurrence  of  war  in  any  part  of 
Europe,  which,  from  the  present  state  of  the  Continent,  is  much  to  he  appre- 
hended, such  a  demand  for  bullion  would  undoubtedly  arise  as  would  lead  to 
the  derangement  of  all  monetary  affairs  in  England ;  and  should  this  country, 
m  consequence  of  the  treaties  to  which  it  has  oeen  a  party,  be  directly  involved 
in  a  war,  the  evils  of  the  present  monetary  system  would  become  intolerable, 
and  all  those  regulations  which  Parhament  has  so  strenuously  endeavoured  to 
maintain  would  oe  at  once  swent  away ;  and  in  the  midst  of  a  dissatisfied 
people,  with  the  increased  difficulty  of  maintaininj^  peace  and  order,  the  proper 
and  judicious  settlement  of  an  important  question  would  be  rendered,  if  not 
impossible,  far  more  difficult  than  it  is  at  present. 

Having  thus  given,  at  length,  the  report  of  the  Committee 
and  the  several  amendments  of  most  importance,  we  may  perhaps 
be  allowed  to  add  a  few  words  of  comment ;  although,  in  the  ab- 
sence of  the  evidence  of  the  witnesses,  we  shall  abstain  from  dis- 
cussing the  question  which  the  Committee,  by  their  report,  have 
decided  in  favour  of  the  Bank  Act.  The  evidence  given  before 
the  Committee  may  justify  this  conclusion ;  it  may  state  that  the 
Bank  Act  of  1844  did  not  aggravate  the  commercial  distress  of 
1847 ;  but  as  Mr.  Cayley's  resolution,  which  the  Committee  re- 
fused to  make  a  part  of  their  report,  affirms  that  the  evidence  of 
all  the  witnesses  is  unanimous  as  to  the  disastrous  effects  of  the 
Act  of  1844,  we  cannot,  until  we  have  that  evidence  before  us, 
receive  without  demur  the  report  of  the  Committee,  which  affirms 
a  direct  contradiction  to  Mr.  Cayley. 

In  looking  over  the  list  of  members  who  voted  for  the  con- 
firmation of  the  report,  and  in  opposition  to  Mr.  Hume's  amend- 
ment, it  will  be  observed  that  the  bare  majority  of  two  was  only 
obtained  by  the  vote  of  Sir  Robert  Peel  himself,  in  addition  to 
the  ministerial  corps,  who  of  course  voted  on  all  occasions  with 
the  Chancellor  of  the  Exchequer.  Sir  Robert  Peel,  we  think, 
ought  not  to  have  voted  at  all  in  the  matter.  It  was  hU  measure 
which  was  on  its  trial ;  and  the  commercial  public  will  surely  not 
be  led  to  think  any  the  l>etter  of  that  measure  because  they  find 
it  has  been  saved  from  utter  condemnation  by  the  vote  of  its 
author !  The  report  of  the  Committee,  to  have  had  any  moral 
force,  should  at  least  have  been  free  from  its  present  transparent 
party  character.    Sir  Charles  Wood  picked  his  own  Committee ; 
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and  if  he  could  only  save  his  resolutions  by  the  vote  of  himself^ 
and  of  the  member  whose  Act  was  on  its  trial,  he  is  really  de- 
feated, though  he  may  show  a  colourable  majority  (tf  votes  in  liis 
fitvour. 

The  commercial  public,  knowing  tiie  constitution  and  bias  of 
the  Committee,  were  fully  prepared  for  a  report  exonerating  the 
Bank  Charter  Act  and  its  mischievous  enactments  from  any 
share  in  producing  the  monetary  distress  of  last  year.  They 
knew  that  even  if  it  could  have  been  proved  to  demonstration  that 
the  separation  of  the  departments  of  the  Bank  of  England  had 
really  oeen  the  chief  cause  of  the  October  panic  (which  subsided 
inmiediately  the  separation  of  the  departments  was  temporarily 
put  an  end  to  by  the  minister's  letter),  still  there  were  so  many  ways 
ny  which  '*men  convinced  against  their  will*'  could  avoid  the 
apparent  disgrace  of  having  their  opinions  disproved,  that  the 
report  of  the  Committee  would  be  a  foregone  conclusion.  The 
fact  that  it  has  only  been  carried  by  two  votes,  is  the  most 
extraordinary  feature  of  the  matter;  and  it  would  undoubtedly 
have  been  more  judicious  for  the  apologists  of  the  Bank  Act  to 
have  presented  the  evidence  without  offering  an  opinion  upon  it, 
than  to  declare  an  opinion  which,  if  the  eleven  gentlemen  who 
voted  for  Mr.  Hume's  amendment  are  to  be  believed,  is  alto- 
gether in  opposition  to  the  evidence. 

The  mere  votes  of  Sir  Robert  Peel  and  Sir  Charles  Wood 
will  not  convince  the  commercial  public,  who  forced  the  latter,  in 
October  last,  to  repeal  the  Act  bv  the  ministerial  letter,  and  so 
restore  confidence  and  destroy  panic,  that  that  Act  had  nothing  to 
do  with  the  evils  it  so  obviously  produced.  Other  Banking 
Committees,  when  the  opinions  of  their  members  were  divided 
on  any  important  subject,  have  thought  it  more  desirable  to 
present  the  evidence  without  a  report,  and  to  leave  the  legislature 
and  the  country  to  dedde  on  that  evidence,  rather  than  attempt, 
by  a  miserable  majority  in  a  picked  Committee,  to  mislead  the 
public  as  to  the  real  merits  of  the  matter  in  question.  But  we 
are  not  at  all  sorry  at  the  course  which  has  been  pursued  in  the 
present  instance,  because  it  is  quite  in  keeping  with  the  conduct 
of  Sir  Charles  Wood  throughout.  He  determined  that  a  report 
in  favour  of  the  Bank  Act  should  be  presented  to  the  House  of 
Commons ;  and  we  congratulate  him  that  he  was  able  to  per- 
suade Sir  Robert  Peel  to  vote  on  his  side  of  the  question,  so  as 
to  secure  the  respectable  majority  of  twoj  by  which  the  Bank 
Act,  Sir  Charles  Wood,  Sir  Robert  Peel,  and  the  Government, 
have  all  1>een  saved  from  direct  parliamentirj'  censure ! 
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&cial  Returns  of  the  Board  of  Trade  for  the  four  months 
)resent  year^  ending  the  5  th  of  May^  showing  the  total 

and  exports  of  Great  Britain  during  that  period^  and  a 
[son  with  the  corresponding  periods  of  1847  and  I8465 
re  than  usually  interesting,  from  their  exhibiting  very 
the  effect  produced  on  commercial  affairs  here  oy  the 

and  social  derangements  abroad.  Every  man  of  busi- 
sw  that  serious  consequences  must  of  necessity  follow  the 
ment  of  trade  in  France  occasioned  by  the  revolution ; 
riU  be  seen  from  the  annexed  tables  that  our  export  trade 


mt  of  the  Ex|)orts  of  the  Principal  Articles  of  British  and  Irish  pro* 
id  manufactures,  in  the  four  mouths  ended  5th  May,  1848,  compared 
e  Exports  in  the  corresponding  periods  of  the  years  1846  and  1847. 


Articles. 


cukn 

inufactiu'es 
am. . 
vare 
rrings 


'8  and  cutlery 

ivrought  and  unwrought 

inufactures. . 

rn 

V 

iz. — Iron  and  steel 
'  and  brass . . 


Lwrought 
ktes. . 

u&ctnres 


Ened 

eep  or  lambs* 

Yarn 

manufactures 


>L.  VIII. 


Declared  value  of  the  exportations. 


1846. 

1847. 

1848. 

£ 

£ 

£ 

45,044 

;}6,687 

33,718 

22,498 

1.3,997 

16,768 

7,70a 

10,518 

7,456 

;303,28() 

26:3,199 

347,247 

5,914,467 

6,069,429 

5,466,649 

2,1.38,782 

l,608,25tJ 

1,513,153 

264,9;^ 

289,141 

263,919 

3,644 

29,888 

19,729 

87,7:« 

101,815 

83,410 

718,239 

719,196 

642,249 

115,321 

111,325 

86,499 

J)36,333 

991,203 

974,655 

294,257 

207,074 

166,750 

329,082 

301,120 

237,469 

1,279,628 

1,466,789 

1,642,179 

434,725 

6.32,002 

366,514 

4.5,316 

63,296 

33,259 

16,78:3 

3!),256 

44,556 

24.5,838 

144,979 

174,119 

.58,110 

94,429 

60,126 

292,878 

316,949 

186,324 

48,ia5 

48,036 

53,226 

130,199 

135,969 

139,304 

6^3,380 

71,147 

50,895 

180,059 

255,374 

204,151 

1,897,494 

2,136,893 

1,596,708 

15.873,858 

16,157,969 

14,411,032 

Digitized  by 


Googk 


410 


EFFECTS  OF  CONTINENTAL  REVOLUTIONS. 


has  suffered  considerably.     Our  foreign  customers  have  o 
manded  their  orders,  or  our  manufacturers  have  declined 
ing  them,  in  consequence  of  the  want  of  confidence  in 
houses.    The  result  is,  that  our  exports  during  the  four 
ending  the  5th  of  May  last  are  £2,462,826  less  of  "(3 
value"  than  for  the  corresponding  period  of  last   y« 
£1,462,826  less  than  for  1846.    This  will  be  seen  fin 
official  returns  on  the  preceding  page. 

The  decrease  shown  by  the  foregoing  table  has  arisen  < 
during  the  month  ending  the  5th  of  May.  This  will  be  se4 
the  foUowing  table  of  the  exports  in  184/  and  1848,  for  th< 
ending  the  5th  of  May.  It  will  be  observed  that  the 
increase  in  only  four  branches  of  trade,  and  to  an  unim 
amount  compared  with  the  decrease. 


Exports  during  the  month  ending  5th  May,  1848,  aa 

compared  v 

n 

spending  month  of  1847 : 

— 

Articles. 

1847. 

1848. 

Increase. 

J 

£ 

£ 

£ 

Butter        

8.506 

3,250 

Candles 

3,909 

6,148 

24239 

Cheese       

3,306 

2,272 



Coals  and  culm 

88,984 

101,643 

12,659 

Cotton  manufactures 

1,646,252 

1,272,351 



Cotton  yam 

670,082 

298,078 

—        1 

Earthenware 

74,193 

59,389 



Fish— herrings 

2,163 

1,974 

I 

Glass          

31,259 

24,309 

1 

Hardwares  and  cutlery 

201,739 

136,262 

1 

Leather,  wrought  and  un- 

1 

wrought 

32,021 

26,444 

1 

Linen  manufactures 

249,653 

222,461 

1 

Linen  yam.. 

52,700 

29,040 

1 

Machinery  . . 

93,408 

68,589 

._ 

Metals. — Iron  and  steel    . . 

558,866 

483,351 

__ 

Copper  and  brass 

201,829 

71,247 



21,679 

13,647 

— 

Tin,  unwrought . . 

9,117 

9,762 

645 

Tin  plates 

46,035 

44,248 

Salt 

.34,701 

23,746 



Silk  manufactures . . 

58,434 

19,373 



Soap 

12,440 

12,826 

386  ' 

Sugar,  refined 

:u;,3S7 

24,680 



Wool,  sheep  or  lambs'      . . 

8,910 

1,301 



Woollen  yam 

116,331 

48,969 



Woollen  manufactures 

549,889 

:^o,375 

— 

] 

1,812,852 

3,345,735 

15,929 
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Some  of  the  public  journals  commenting  on  the  above  tables, 
take  a  very  gloomy  view  of  the  aspect  of  commercial  afiiemrs,  but 
we  think,  considering  the  extraordinarj-  events  which  have 
occurred,  the  reduction  in  our  exports  is  not  a  subject  for  alarm, 
and  if  peace  is  preserved,  tliat  it  will  soon  be  succeeded  by  an 
active  demand  for  our  manufactures.  Indeed  it  must  be  borne 
in  mind  that  the  decrease  in  the  exports  does  not  show  a  decline 
in  the  demand  for  our  goods,  but  only  that  our  merchants  have 
not  thought  proper  to  continue  to  export  while  the  state  of 
afiairs  on  the  Continent  remained  so  much  embarrassed. 

An  opinion  appears  to  have  prevailed  in  some  quarters  that 
suspension  of  business  in  France  would  give  a  permanent  stimulus 
to  the  trade  of  this  country.  The  Economist  exposes  the  fallacy 
of  this  notion  very  clearly  by  referring  to  the  efiect  produced  on 
our  silk  trade  by  the  revolution. 

''The  trade,  above  all  others,  which  was  generally  expected  to 
be  most  beni^ted  by  the  disruption  on  the  continent,  was  the 
silk  trade.  But  that  turns  out  to  be  the  one  which  has  been 
most  injured — so  iar  as  our  exports  are  concerned,  though  the 
home  demand  has  been  good.  People  are  not  generally  suffi- 
ciently aware  how  large  a  market  we  had  in  France  and  other 
parts  of  the  continent  for  our  silk  goods.  France  alone  was^ 
next  to  the  United  States  of  America,  the  largest  market  we 
possessed  in  the  world.  The  following  is  the  comparison  of  the 
exports  of  silk  goods  in  the  first  four  months  of  the  present  year, 
and  in  the  single  month  ending  5  th  of  May :— 


Silk  Goods  Exported. 

Foiu*  mouths,  end- 
ing May  5th. 
1847  ..   316,949         

Month  ending 

May  6th. 

58,434 

1848  ..    186,324         

19,373 

These  fects  sufficiently  prove  how  deeply  the  interests  of  this 
country  are  involved  in  the  peace  and  prosperity  of  neighbouring 
states,  which  it  is  too  much  the  fashion  to  regard  in  the  light  of 
dangerous  rivals,  rather  than  valuable  customers. 

The  portions  of  these  tables  which  refers  to  the  imports  bhA 
consumption  of  foreign  produce,  on  which  the  revenue  chiefly 
depends,  are  more  encouraging.  But  if  our  trade  becomes  so 
contracted  by  a  continued  dimmution  of  our  exports,  we  cannot 
expect  either  imports  or  consumption  to  be  maintained.  The 
following  is  a  comparison  of  the  consumption  of  some  of  the 
leading  articles : — 

^  2  K  2 
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5th  of  January  to  5th  of  May  1847.  1848. 

Sugar,  colonial,    cwta  1,453,208 1,687,967 

„     Foreign  . .     . .  450,733 256,030 

Tea    ..     .,     ..     lb.  15,750,907 16,122,795 

Coflfce        13,844,446 13,173,462 

Rum gal.  849,328 1,010,369 

Brandy      483,721 497,308 

Tobacco     ..     ..     ib.  9,123,416 8,984,543 

The  import  of  the  raw  materials  of  our  manufactures  has  been 
large,  and  the  prices  are  now  extremely  low,  which  is  a  satisfac- 
tory consideration  in  relation  to  these  important  interests. 

From  the  general  tenor  of  these  accounts,  and  the  state  of  the 
home  trade,  there  is  every  reason  to  believe,  that  but  for  the 
seriously  disturbed  state  of  the  continent  and  the  decline  of  our 
trade  there,  1848  would  have  proved  a  year  of  full  average  pros- 

Esrity ;  and  the  more  facts  are  developed,  the  more  must  every 
nglishman  be  convinced  tliat  the  true  interests  of  this  country 
will  be  consulted,  by  whatever  means  restores  tranquillity  ana 
prosperity  to  our  disturbed  and  distracted  neighbours.^' 

We  quite  agree  in  the  remarks  of  our  well-informed  contem- 
porary, and  see  no  cause  for  alarm  in  the  present  aspect  of 
commercial  affairs,  if  peace  is  preserved — as  we  believe  it  can 
and  will  be.  Peace  is  the  obvious  policy  of  France  as  well  as 
England,  and  unless  any  unforeseen  occurrence  should  place  the 
]>ower  of  the  government  in  France  in  the  hands  of  a  very  small 
faction,  whose  hatred  of  England  is  stronger  than  their  love  of 
republicanism,  we  trust  there  is  no  fear  that  the  tranquillity  of 
Europe  will  be  further  disturbed. 


Smeruan  Banit(ng. 


LIABILITIES  AND  ASSETS  OF  AMERICAN  BANKS. 

The  following  summary  of  the  Assets  and  Liabilities  of  fifty-two 
banks  in  the  State  of  Pennsylvania,  showing  the  items  of  which 
the  several  amounts  were  composed,  will  probably  afford  an  in- 
sight into  the  manner  in  which  banking  operations  are  carried 
on  in  America.  The  accounts  are  made  up  to  the  end  of  last 
November,  1847,  and  the  accounts  for  1845  and  1846  are  also 
given  for  comparison.  The  two  last  columns  contain  the  par- 
ticulars for  the  year  1847,  consisting  of  the  items  relating  to 
fourteen  banks  in  the  city  of  Philadelphia,  and  thirty-eight  in 
other  parts  of  the  state. 
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Assets. 


Total, 
Nov.  1845. 


Total, 
Nov.  1846. 


Total,  1817. 
U  Phila.  Blu.        38  CountiT. 


Bills  discounted    .... 
Specie  and  Tr.  notes. . 

Amk  balances 

Bank  notes  and  checks 

Real  estate 

Bonds,  mortages,  &c.. 

Stocks    I 

Bills  of  Exchange^  &c. 

Expenses  I 

Post  notes | 

Loans 

Miscellaneous    | 

Surplus  account    ....    ! 

Total  resources  .... 

Liabilities. 

Capital 

Circulation    

Bank  balances 

Deposits 

Contingent  fiind   .... 
Di8counts,exchange,&c 

Profit  and  loss 

State  deposits    

Relief  circulation  ... 

U.  S.  deposits    

Miscellaneous    

Suspense  accouut . . . 
Dividends  unpaid  . . . 

Total  liabilities  . . . 


DoUan. 

27,102,507 

5,802,230 

2,676,338 

2,126,505 

1,469,997 

1,208,972 

2,368,078 

710,238 

65,503 

3,200,054 

2,234,388 

833,842 

135,488 


49,934,140 


Dollars. 

28,186,285 
5,796,192 
2,826,886 
2,316,312 
1,765,266 
1,302,912 
2,422,475 

585,842 
^^,775 

928,897 
2,182,943 
4,795,986 

116,940 


53,260,711 


16,154,600 

20,994,724 

10,107,188 

10,681,465 

3,307,130 

3,426,662 

13,748,242 

13,171.580 

1,887,640 

2,528,533 

563,417 

304,060 

304,988 

674,566 

56,434 

190,746 

416,029 

546,626 

665,150 

100,958 

2,481,160 

200,918 

12,213 

23,714 

229,950 

414,158 

49,934,140 

53,260,711 

Dollars. 

18,507,068 

4,484,641 

1,078,424 

2,138,993 

635,065 

437,755 

1,287,333 

905,897 

61,205 

663,051 

544,875 

4,713,883 

1,338 


35,359,528 


13,722,380 

4,835,728 

3,779,304 

10,151,876 

1,396,284 

481,993 

319,920 

89,936 

123,450 

336,187 

6,918 

115,662 


36,369,528 


Dollars. 

13,645,383 

2,878,018 

2,915,316 

921,737 

469,310 

895,971 

1,012,679 

183,738 

37,012 

66,904 

1,404,773 

168,930 


24,699,702 


7,863,380 
8,901,871 
668,770 
4,867,494 
497,046 
222,667 
159,080 
378,024 
516,931 

162,353 

12,228 

167,468 


24,699,702 


CIRCULATION  OF  THE  BANKS  OF  THE  UNITED  STATES. 

The  following  table,  which  appears  in  the  American  Banker^ 8 
Magazine^  is  stated  to  have  been  compiled  from  the  latest  official 
tables,  and  to  exhibit  a  correct  account  of  the  number  of  Banks, 
amount  of  Bank  Capital,  Circulation,  and  Specie  in  each  of  the 
States,  at  December,  1847.  A  few  of  the  amounts  marked  *  are 
estimates  from  correct  data. 
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New  York,  Country  . .  ) 

New  York,  City i 

Pennsylvania,  Country ) 

Philadelphia  .; 

Ohio    

Virginia 

Tennessee  

Kentucky    

North  Carolina 

MassachusettSyCountry ) 

Boston,  City    j 

Georgia   , 

Indiana    

South  Carolina 

Alabama,  (Mobile)    .... 

Maine 

Maryland,  Country 

Balumore    

Missouri 

New  Jersey   

Louisiana    

Connecticut    

Vermont 

New  Uampsliirc    . . 

Michigan 

Rhode  Island     .... 

Delaware 

District  of  Columbia 
Wisconsin 


P<>pulation.    'No.  of 
lb  10.  'Banks 


Jj 


Total 10,017,000     768 


2.129,000  \ 
1,724,000  I 

1,520,000  ; 

1,240,000 
830,000 
780,000 
753,000 
738,000 

691,000 
680,000 
.595,000 
.590,000 
;301,000 
470,000 

384,000 

378,000 

353,000  I 

310,000 

292,000 

285,000 

212,000  I 

109,000 

78,000 

43,000 

31,000 


144 
25 
34 
14 
48 
.36 
20 
16 
18 
83 
26 
20 
13 
14 

1 
33 
12 
11 

6 
2.5 

6 
33 
32 
20 

62 

8 
4 


Cujiital. 


Dollars. 
19,3.56,000 
24,003,000 
7,806,000 
9,222,000 

-.(iiti.ifOO 

'i',0IS,iO0 

:;,.vr,,()00 

]:;.'Jt(i,(»00 

ls,s;;;;ji'00 
:..!  ()!!.( 00 

■i.!'-'_'jl00 

n.i:n,()O0 

tit. '00 
>"j  00 
",1-00 

:  "00 

1.»'00 

nloOO 

00 


!.■ 


I'/,'- 


'>.mOO 

00 
00 
00 

:H),nOO 

;,s,oOO 
00 


209,831,000 


Circulation. 


Dollars. 

19,270,000 
6,907,000 
(;,4«)0,()00 
4,.)00,0<)0 
8,321,000 
9,308,000 

••'^  000. 000 
'..IN  ;.ooo 
.'^,070,000 

U»,9H8,000 
7,208,(00 

*3.200,O00 
:i,900,0(K) 
2,4-12,000 
2,311,000 
2,536,000 

*1, ^500,000 
2,104,000 
2,404,000 
2,700,000 
3,514,000 
4,437,000 
2,";^6,fK)0 
',*■',  snn 

2,842,000 
♦500,000 
♦500,000 
♦180,000 


125,233,000 


Spcac. 


Dollars. 

2,533,000 

6,.574,000 

2,000,000 

4,200,000 

2,604,000 

2,990,000 

1,200,000 

2,920,000 

1,290,000 

658,000 

3,286,000 

1,148,000 

1,084,000 

681,000 

1,097,000 

260,000 

600,000 

1,832,000 

2,314,000 

636,000 

7,252,000 

462,000 

260,000 

144,000 

200,000 

.325,000 

150,000 

150,000 

120,000 


49,270,000 


STATES  AND  TERRITORIES  WITHOUT  BANKS. 

Illinois,  population  476,000  ;  Missisippi,  376,000  ;  Iowa,  43,000:  Florida,  54,000; 
Arkansas,  98,000:  Total  population  of  these  five  Sutes  in  18-40,  17,063,000. 

BANK  CAPITAL  OF  AMERICAN  CITIES. 
The  following  list  comprises  all  cities  which  possess  above  one 
million  of  dollars  bank  capital.     It  will  be  seen  that  they  are,  with 
two  or  three  exceptions,either  commercial  or  manufacturing  places. 


No.  of  Capital. 

BankN.  Dolian. 

New  York 25  24,003,000 

New  Orleans  ....  G  1 7,6(53,000 

♦Charleston    ....  7  JM53,lX)0 

Baltimore    11  (>,973,000 

Hartford 5  3,732,000 

Pittsburgh 4  2,755,000 

Albany 7  2,462,000 

Savannah    4  1,890,000 

New  Haven 4  1,678,000 

Lexington,  Ky.  . .  2  1,517,000 

Troy    5  1,475,000 

New  Bedford  ....  4  1,300,000 

Petersburg 3  1,170,000 

Washington,  D.  C.  3  1,029,000 


No.  of  Capital. 

Banks.  Dolian. 

Boston 26  18,863,000 

Pliiladelpbia   ....    14  9,222,000 

Providence 23  8,040,000 

♦Nashville 3  6,180,000 

LotiisTille    3  2,960,000 

Auf^sta,  Geo 6  2,625,000 

Richmond   3  2,115,000 

Salem,  Mass   7  1,750,000 

Cincinnati   6  1,664,000 

Mobile 1  1,500,000 

Newark   3  1,408,000 

Utica   4  1,260,000 

Rochester    5  1,160,000 

Wilmington,  N.  C.     3  1,000,000 


Total  28  cities.  191  banks.  Capital Ds.  136,647,000 

♦  Less  capital  allotted  to  branch  banks  in  the  interior,  and  not  fixed. 
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Remarks. — ^These  figures  are  by  no  means  indicative  of  the 
relative  wealth  or  business  done  at  the  several  places  named. 
There  are  several  cities  not  mentioned^  where  there  is  a  large 
export  and  import  trade,  and  also  large  wealth. 

Among  these  we  mvLj  especially  mention  Bufiklo,  Cleveland^ 
St.  Louis,  Brooklyn,  N.  Y.,  Charlestown,  Mass.,  Norfolk,  Nan- 
tucket.  New  London.  The  amount  of  bank  capital  at  Mobile  is 
very  small,  while  its  exports  are  equal  to  ten  millions  annually. 


COMPARATIVE  CIRCULATION  OF  GREAT  BRITAIN  AND  THE 
UNITED  STATES. 

The  official  reports  of  about  the  same  period  as  the  preceding 
Tables,  (December,  1847,)  give  the  following  results  as  to  the 
bank  circulation  and  coin  of  both  countries. 
Great  Britain. 

PopulAtion,  1841.  ClrenUtion.  Specie. 

England— Bank  of  England  ;C19,276,000  jt?l  1,000,000 

Do.    —Banks 164»4,000  6,275,000  ♦1,800,000 

Scotland—  do 2,620,000  3,732,000  1,200,000 

Ireland—     do 8,176,000  6,323,000  1,600,000 

Great  Britain 27,019,000       if34,606,000       jC15,600,000 

At  5  Dollars  per  jg   circulation    Ds.  173,025,000     Ds.  68,000,000 

United  States   120,000,000  50,000,000 

Banks  of  Great  Britain,  October,  1847. 

1  Bank  of  Ensland  and  Branehes 14 

195  Private  Banking  Firms  of  Issue  and  Branches    398 
67  Joint  Stock  Bamung  Companies  and  Branches    413        Banks,      825 

18  Banking  Companies  in  Scotland,  and  Branches do.         403 

8      do.  do.       in  Ireland  do.         do.  155 

Total  number  of  Banks  in  the  United  Kingdom,  1383.  ♦  Estimated. 


THE  CAUSE  OF  COMMERCIAL  PANICS. 

[From  a  paper  read  before  the  Duhhn  Statistical  Society,  by  James  A. 
Lawson,  Esq.] 

Commercial  panics  ore  diseases  to  which  the  body  politic  is  subject — not 
chronic  diseases,  but  epidemics  as  regular  in  their  recurrence  as  influenza 
itself,  though  at  longer  intervals.  The  existence  of  these  and  other  evils 
incident  to  the  body  politic,  has  been  one  of  the  powerM  means  of  drawing 
attention  to  political  economy,  just  as  human  ailments  called  medicine  into 
existence :  as  lon^  as  the  natural  functions  go  on  with  their  usual  regularity, 
either  in  the  individual  or  social  state,  there  is  not  much  to  attract  attention  to 
the  laws  which  jgovem  them.  Thus  we  ate,  and  drank,  and  breathed,  without 
knowing  anythmg  of  our  heart,  lungs,  or  other  organs,  until  some  injury  or 
derangement  took  place,  and  directed  our  attention  to  it.  And  so  we  pro- 
duced, consumed^  and  distributed  wealth,  and  coined  money,  and  bought  and 
sold,  without  knowing  that  there  were  any  principles  or  laws  which  regulated 
operations  apparently  so  simple,  until  some  interference,  cither  from  govern- 
ment or  ourselves,  deranged  the  usual  coiurse  of  things,  and  set  the  mind  of 
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man  upon  inquiry ;  so  apt  are  we  to  be  anxious  about  matters  of  comjiarBttvely 
remote  concern,  and  to  be  contentedly  ignorant  of  tvhat  is  nearest  home. 

I  sball  now  briefly  call  attention  to  some  leading  facts  connected  witb 
commercial  panics,  and  make  some  tug^stious  as  to  their  causes  and  proposed 
remedies.  I  observe,  in  the  first  place,  that  these  are  diseases,  which  exhibit 
themselves  only  in  a  very  civilised  state  of  society,  where  trade  and  commerce 
flourish — ^where  there  is  commercial  enterprise  and  sinrit;  they  occur  in 
Enehmd,  France,  Holland,  and  the  United  States  of  America ;  but  I  do  not 
find  any  accoimt  of  such  in  Spain  or  Portugal.  If  we  look  at  the  case  of 
En^nd,  we  shall  find  these  ])eriods  of  commercial  distress  regularly  and 
penodicfdly  recurring  in  cycles  of  from  five  to  seven  3'ears ;  and  I  wdl  call 
your  attention  to  the  facts  connected  with  some  of  them,  because  it  wiU  show 
that  similar  symptoms  have  always  preceded  and  accompanied  these  periods  of 
depression  and  imnic.  The  earliest  to  which  I  shall  advert  took  phice  in  1793. 
In  that  year  we  find  great  commercial  discredit,  and  many  failures — especially 
amongst  countrv  brankers.  It  had  been  preceded,  as  Mr.  Tooke  observes, 
and  as  we  shall  find  in  almost  all  simihir  cases,  by  a  great  extension  of  the 
system  of  credit  and  paper  circuhition,  not  only  in  the  internal  trade  and 
iMmking  of  the  couutry,  but  in  the  commercial  transactions  of  the  principal 
cities  of  the  Ck)ntinent  of  Euroi)e,  and  in  the  United  States  of  America.  We 
find  also  a  great  fall  in  price  to  have  taken  place  in  1792  and  1793  (a  remark- 
able contrast  with  a  rise  of  prices  for  two  or  three  years  before),  in  consequence 
of  speculations,  jiroduccd  partly  by  ])aper  circulation,  and  partly  by  an  ap|Mre« 
hended  scarcity  of  issue  and  staple  articles ;  and,  8U)>eradded  to  all  these,  we 
have  the  breaking  out  of  the  war  in  1793,  which  was  the  proximate  cause  of 
the  pressure. 

The  next  remarkable  period  of  commercial  distress  occurred  in  1809-10, 
and  we  shall  see  that  it  was  precede<l  by  similar  ones.  In  consequence  of  onr 
exclusion  from  intercourse  with  nearly  all  Eurojie,  there  was  a  perfect  scarcity 
of  most  articles,  which  gave  rise  to  a  spirit  of  speculation,  and  a  great 
rise  of  prices  took  place ;  for  instance,  hemp  advanced  withm  a  short  time 
from  £5S  to  .£118  per  tou,  flax  from  £GS  to  ^142  per  ton,  wool  firom  &8.  to 
268,  per  lb.  There  was  also  a  new  field  opened  for  onr  exports  to  Brazil, 
which  were  of  a  most  extravagant  nature — China  estates.  We  also  find  that 
this  w  as  a  favourable  period  for  new  projects  in  slaves.  So  that  in  one  year 
42  public  companies  were  set  on  foot,  with  a  capital  of  many  millions.  I  will 
not  enumerate  thcni^  but  amongst  them  I  find  a  United  Public  Dairy  for  the 
sale  of  milk,  and  a  new  Medical  Lnborntory,  for  the  sale  of  genuine  medicines, 
with  a  capital  of  ji'50,(KK) — and  during  all  this  i)erio4l  the  amount  of  the  cir- 
culation was  moilerate  and  equable.  In  1809  the  depression  commenced. 
Prices  became  ruinously  low,  aud  failures  of  half  the  traders  in  the  kingdom 
followed.  In  one  month  there  were  273  bankruptcies.  In  1811  trade  became 
brisk  again,  and  from  1814  to  1816  commercial  distress  again  prevailed.  I 
find  the  number  of  bankruptcies  to  have  been: — in  1809,  1,089;  in  1810, 
2,314;  in  1811,  2,500.  Wc  generally  find  the  mercantile  failures  after  the 
banks. 

We  now  come  to  the  mercantile  panic  of  1825.  Towards  the  close  of  the 
year  1824  it  was  observed  that  the  mte  of  consumption  of  some  of  the  leading 
articles  was  outrunning  the  sup])ly — aud  thus  an  incentive  was  afibrded  to  the 
spirit  of  speculation.  Cotton,  silk,  wool,  flax,  became  the  subjects  of  specula* 
tion,  and  the  price  advanced  beyond  all  reasonable  bounds.  Coffee,  though 
the  stock  \>as  increased  com])ared  with  former  years,  advanced  70  to  80  per 
cent.,  and  spices  in  some  instances  KM)  to  200  jicr  cent. :  in  fact  there  was 
scarcely  any  article  of  merchandise  which  did  not  participate  in  the  general 
rise — every  one  bought;  prices  current  of  brokers — speculations  m  foreign 
loans  and  shares  took  place  to  an  extent  never  before  known — joint-stock 
companies  were  formed  for  every  conceivable  project—tiiree  companies  were. 
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Ajrmed  for  workwg  the  Meiueaii  mines,  and  •imikur  oompanieB  for  workkc 
the  mines  of  Chili,  Brazil,  Peru,  and  the  provinces  of  the  Rio  de  la  Plata,  and 
for  proaeeuting  the  peaii  fishery  on  the  coast  of  Columbia.  In  the  month  of 
Marai,  1B25,  thuty  bills  were  brought  before  the  House  of  Commons  for  estah- 
lishhig  eompanies.  A  writer  of  the  day  describes  the  mania  in  words  which 
mi^ht  be  stereotyped  as  applicable  to  all  similar  occasions — *'  In  all  these  specu- 
latiQDS,  only  a  small  instalment,  seldom  exceeding  5  per  cent.,  was  paid  at  first« 
so  that  a  very  moderate  rise  in  the  prices  of  the  shares  produced  a  large  profit 
in  the  sum  actually  invested.  This  possibility  of  enormous  profit,  by  risking 
A  snail  smn,  was  a  bait  too  traipting  to  be  resisted :  all  the  gambfing  pro- 
peasities  of  human  nature  were  oonstantlv  solicited  into  action,  and  crowcm  of 
individiials  of  every  description — the  creaulous  and  the  suspicious,  the  cnSty 
and  the  bold,  the  raw  and  the  experieneed,  the  intelligent  and  the  igDoranty 
prinoes,  nobles,  pohtidans,  placemen,  patriots,  law}'er8,  physicians,  divines, 
philosof^ers,  poets,  intermingled  with  women  of  all  ranks  and  degrees* 
spinsters,  wives,  and  widows,  hastened  to  venture  some  portion  of  their  pro- 
|ierty  in  schemes,  of  which  scareelv  anytliii^  was  known  but  the  name. 
Commercial  discredit  and  pressure  followed  in  the  month  of  December,  1825, 
to  an  extent  never  known  after  that  time.  Five  London,  and  seventy  country 
banks  stopped  payment.  It  became  impossible  to  raise  money  upon  any 
security;  and  the  mercantile  embarrassments  began  to  display  themselves 
shortly  after.  1  should  only  weary  you  were  I  to  specify  the  other  instances 
of  commercial  panic  from  that  time  down  to  the  memorable  one  of  the  last 
year,  recorring  as  they  did  at  intervab  of  from  5  to  7  years.  Suffice  it  to  say, 
that  all  will  be  found  to  possess  the  same  features,  and  to  have  been  preceded 
by  similar  events. 

Now,  what  strikes  me  at  looking  at  all  these  panics  is  this,  that  the  cir- 
cumstance which  immediately  gave  rise  to  the  pressure  is  always  wholly  inade* 
qtiate  to  account  for  its  long  continuance,  and  for  the  loss  sustained  by  it. 
For  instance,  the  breaking  out  of  the  war  in  17<^3,  that  alone  never  could  have 
occasioned  commercial  embarrassment  if  commercial  afiairs  had  been  in  i 
somid  state  up  to  that  time — it  might  have  limited  the  future  operations  of 
trade,  or  checked  its  advance,  but  it  could  not  entail  the  univenal  ruin  which 
ensaed.  In  like  manner  the  fall  of  the  prices  of  leading  articles  which  imrne^ 
thately  preceded  the  panic  of  1809,  never  alone  could  have  caused  it,  nor 
could  the  circumstance  of  a  deficient  harvest  alone ;  that  would  only  entail  a 
kwB  at  most  of  one  million ;  but  where  the  panic  takes  place,  failures  to  many 
times  more  than  that  amount  ensues — for  instance,  the  general  deficiency  ci 
food  in  1846  never  could  have  occasioned  the  panic  which  ensued.  We  must 
therefore  look  beyond  the  ]iroximate  cause  or  the  occasion  of  the  panic  to  find 
ita  tme  cause ;  and  I  think  from  the  details  I  have  given  you,  yon  will  be 
prepared  to  anticipate  the  conclusion  to  which  I  have  arrived — ^namely,  that  it 
IS  to  be  attributed  to  a  sudden  check  ffiven  to  an  extensive  and  tong  continued 
trading  upon  credit — this  check  may  proceed  from  the  various  causes  which 
we  have  seen  ^ve  occasion  to  the  panic,  or  by  any  other  circumstances  which 
cause  a  revulsion  in  the  pubUc  mind,  or  cause  a  disinclination  to  continue  to 
give  Gtecht :  and  it  will  be  found  that  when  this  system  of  trading  on  credit 
has  been  extensively  pursued,  a  very  slight  obstacle  is  sufficient  to  overturn 
the  entire  system. 

Let  us  see,  now,  how  this  system  of  trading  on  credit  is  carried  out,  and 
bow  it  accounts  for  these  disastrous  reverses  in  the  commercial  world.  If 
there  was  no  credit,  the  transactions  of  a  country  would  be  strictly  limited  by 
the  amount  of  its  capital,  just  as  the  purchases  of  an  individual  who  had  no 
credit  would  be  by  the  quantity  of  money  he  had ;  and  if  we  follow  out  this 
eompartsmi  between  the  individual  and  the  whole  mercantile  community,  we 
shall  find  that  it  throws  light  upon  the  subjeet. 

The-iadindiMl  ease  is  generally  easy  of  sohi^n,  and  yet  that  of  the  eom* 
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munity  is  only  an  agglomeration  of  individual  results.  If  an  individual  deak 
on  creiit,  it  is  obvious  that  he  cannot  go  on  for  any  time  incurring  liabilities 
beyond  the  amount  of  his  annual  income  without  ruin.  Suppose  lie  merely 
anticipates  his  yearly  income,  and  does  not  s|)end  at  a  greater  rate,  the  only 
result  is,  that  ms  creditors  are  kept  out  of  their  money  for  a  year ;  but  if  he 
goes  beyond  this,  he  must  ultimately  break  down — this  is  the  limit  in  the  case 
of  unproductive  expenditure.  But  it  b  very  different  if  the  money  obtained 
on  credit  is  employed  productively,  be  may  borrow  to  any  amoimt  that  he  can 
procure ;  and  if  his  speculations  turn  out  to  be  successful,  he  will  be  able  to 
repay  his  creditors,  and  have  a  profit,  and  this  is  trading  vpon  credit,  A  man 
who  has  no  capital  is  able,  we  will  say,  to  get  credit  for  i:^  10,000  for  six  months 
or  a  year ;  with  it  he  buys  cotton :  if  the  market  is  a  rising  one,  he  b  sure  to  be 
able  to  re-sdl  it  at  a  profit,  and  thus  meet  his  engagement  at  the  end  of  six  or 
twelve  months,  and  if  he  is  able  to  turn  the  money  two  or  three  times  within 
that  period,  his  profits  will  be  doubled  or  trebled.  On  the  c<mtrary,  if  he  has 
miscalculate,  and  the  market  turns  against  him,  the  speculation  fails,  and  his 
creditor  loses,  he,  himself,  having  nothing  to  lose.  Now,  this  is  always  earned 
on  to  a  great  extent,  not  by  persons  having  no  capital  as  I  have  supposed,  but 
by  capitalists  trading  beyond  their  capital.  They  find  no  difficulty  in  doing 
this,  but,  on  the  contrary,  great  facihty  and  a  constant  temptation  to  do  so — 
the  money  market  is  easy,  a  merchant  with  a  larj^  capital  then  finds  it  easy  to 
get  discount,  no  one  knows  whether  his  trading  is  speculative  or  not,  and  he  is 
constantly  in  the  way  of  seeing  opportunities  for  a  fnx>fitable  speculation,  which 
he  is  not  able  to  resist ;  the  proem DUity,  therefore,  is  that  almost  every  merchant, 
under  ordinary  circumstances,  trades  somewhat  beyond  his  capital — ^to  what 
an  extent,  ana  for  what  time,  a  person  with  good  credit  may  carry  on  trade 
though  actually  possessing  no  capital  nor  assets  enough  to  meet  his  liabilities, 
has  Men  shown  uy  an  exposure  of  the  afiairs  of  many  mercantile  houses  of 
high  repute — and  even  to  banks,  after  their  failure,  we  find  appended  this 
note  (in  Sir  R.  Peel's  speech) — "  have  been  insolvent  for  many  years."  Now, 
if  there  be  such  a  tendency  to  trading  on  credit  under  ordinary  drcnmstanoes, 
what  must  it  be  when  the  spirit  of  speculation  is  afloat,  leading  men  headlong? 
When  the  prices  begin  to  rise  under  its  influence,  the  ear^  purchasers  are 
sure  to  realise  a  profit,  they  sell  to  another  who  sells  again,  producing  addi- 
tional rise  of  price,  and  so  the  torch,  passed  from  hand  to  hand,  is  sure  to  bum 
the  last  holder — this  spirit  of  speculation  soon  extends  itself  to  every  q>here  of 
commodity,  and  as  if  nature  dia  not  produce  food  enough  for  the  supply  of  the 
gambling  mania,  new  commodities  are  invented  far  trafficking  in,  denominated 
shares  in  confidence,  and  thus  it  draws  into  its  vortex,  not  tiie  mercantile 
classes  merely,  but  all  those  of  every  class  who  have  either  money  or  credit. 

When  this  system  of  fictitious  trading  has  been  extensively  earned  on,  we 
can  appreciate  the  results  of  any  check  to  it — a  general  rise  of  price  is  pro- 
duced, affecting  the  bond  fide  dealer,  and  concerns  all  interested;  the  shares 
and  other  articles  purchased,  as  soon  as  the  bubble  bursts,  become 
utterly  worthless,  and  the  capital  which  has  been  advanced  upon  them  is  lost 
— goods  fall  so  rapidly  in  price  that  they  are  unsaleable  save  at  a  ruinous 
sacrifice,  and  credit  receives  such  a  shock  that  no  man  trusts  his  neigfalxmr. 
Even  the  least  speculative  houses  are  liable  to  be  involved  in  the  common 
calamity,  because  they  have  bills  with  the  names  of  parties  on  them  who  have 
failed.  The  assignment  of  goods,  on  the  faith  of  which  they  have  accepted 
bills  in  the  usual  course  of  business,  fail  to  realise  the  freight  and  charges ; 
and  they  cannot  procure  the  discount  of  bond  fide  bills,  except  at  a  minous 
rate  of  interest.  Thus,  the  ramifications  of  mercantile  dealings  are  so  great, 
and  the  credit  of  houses  so  much  depending  on  each  other,  that  if  one  sufos, 
the  shock  is  felt  by  man^ — ^while  those  whose  trading  has  been  fictitious  at 
once  fall  to  the  ground,  just  as  in  a  house  of  cards,  if  <me  is  removed  all  the 
rest  tumble.    Thus  it  is^  that  a  loss,  in  itself  insignificant,  wfacn  it  aupervenes 
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opoQ  over  tracing  and  speculatioii,  pnxluces  fkiltnres  to  an  enonnous  amount. 
Tlie  lait  panic,  mach  foUoired  upon  the  failure  of  the  potato  crop,  and  of  food 
generally,  and  waa  ushered  in  bv  a  raihtwd  mania,  was  oecaatoned  by  a  loss 
more  eztenaiTe  than  any  other  wiiich  we  have  a  record  of ;  but  the  amount  of 
the  failures  far  exceeded  even  that  loss,  while  the  loss  itself  waa  not  repreaented 
by  those  fii^nres ,  but  was  smtaiued  by  the  non-trading  public  in  their  diminished 
oonsuBipCion  of  food  and  every  other  article. 

Such,  I  eoneeive  to  be  the  true  explanation  of  these  periodically  recurring 

calamities  which  visit  our  mercantile  world;  and  we  find  here  something  hke 

the  law  in  physics,  that  actlOD  and  reaction  are  equal  and  in  opposite  directions. 

This  subject  of  commercial  distress  is  so  generally  connected  in  men's 

minds  with  the  currency  that  I  cannot  conclude  without  saying  a  few  words 

with  respect  to  the  theory,  that  it  is  caused  by  a  defect  in  the  currency  system, 

and  by  the  want  of  Ubmlity  in  the  Bank  in  not  giving  discounts.     If  our 

circulating  medium  were  purely  metallic,  the  commercial  transactions  of  the 

country  vrould  be  nearly  limitecl  by  its  capital ;  it  is  true  that  credit  might  be 

(Attained  by  lulls  of  exchange ;   but  unless  there  were  the  facility  of  getting 

these  bills  discounted — that  is,  of  getting  notes  that  Kill  circulate  for  them, 

it  would  check  operations  very  much ;  but  when  there  is  a  paper  currency-,  the 

bank  can  discount  these  bills  and  issue  their  notes,  for  the  interest  gives  a 

great  assistance  to  credit.    Now,  in  the  period  of  speculation  antecedent  to  the 

panic,  credit  is  high,  the  value  of  money  is  low,  and  discount  is  procured  on 

ceady  terms;   and  this  ^ives  the  means  of  carrj'iDg  ou  these  speculations, 

because,  as  long  as  trade  is  in  that  state,  the  notes  wUl  not  be  returned  to  the 

Bank  for  gold.   As  soon,  however,  as  the  reaction  comes,  the  Bank  must  begin 

to  protect  itself,  for  a  drain  of  a  million  will  immediately  take  place  to  meet 

foreign  and  other  eneagements ;  the  Bank  must,  therefore,  raise  its  rate  of 

discount,  or  all  its  gold  will  be  drained  away,  because  there  is  a  general  fall  in 

the  value  of  all  commodities  except  gold,  everything  else  is  imsaleable,  and 

therefore  the  gold  will  go  out.     Now,  this  operation  of  raising  the  rate 

of  discount  on  all  biUs,  and  declining  to  discount  many,  is  what  is  called  the 

Bank  potting  on  the  screw,  and  the  distress  is  often  attributed  to  this  very 

harsh  and  imnecessary  proceeding ;  but  it  is,  in  truth,  a  measure  of  necessity, 

as  long  as  the  Bank  is  bound  to  give  ^old  for  their  notes,  and  it  is  rendered 

necessary  by  the  previous  liberality  or  imprudence  of  the  Bonk  in  discounting 

too  largely.     It  is  said  that  it  is  a  pity  that  the  Bank  should  be  tied  down 

by  this  inconvenient  restriction  of  paym^  in  gold — in  other  words,  that  any 

such  limit  should  be  put  to  their  speculations.    Now  let  us  see  what  effect  the 

removal  of  the  convertibility  would   have  upon  8i>eculation,  and  whether 

this  result  is  desirable.    There  would  then  be  no  motive  of  prudence  to  check 

these  speculations  on  the  part  of  the  merchant,  or  to  limit  its  discounts  on  the 

part  of  the  Bank ;  and  a  rMundant  issue  of  paper,  and  consequent  depreciation, 

would  be  the  conseouence ;  so  that  the  merchant  who  had  entered  into  these 

engagements  would  be  able  to  discharge  them  in  the  depreciated  currency,  and 

all  the  creditors  in  the  country  and  all  the  non-productive  classes  would  be 

losers  to  the  extent  of  that  depreciation ;  and  therefore,  what  is  sought  by  the 

merchant  is,  to  make  the  public  partners  in  the  losses  that  arise  from  his 

speculation,  although  they  derive,  and  can  derive,  no  ^u  from  them.    For  I 

asseit  that  the  public  derives  no  benefit  from  speculative  trading ;  the  specu- 

hitor  does  not  call  any  new  capital  into  existence,  but  merely  borrows  some  of 

that  aheady  exbting,  and  applies  it  in  purchasing  what  he  thinks  will  rise  in 

price ;  if  the  price  does  rise,  the  pubUc  lose  by  having  to  pay  the  higher  price, 

if  the  price  has  been  raised  by  tliis  speculative  dealing;  if  the  price  falls,  the 

public  do  not  lose,  only  the  person  wbo  has  given  the  speculator  credit.     In 

all  these  cases  the  capital  was  in  existence  before,  and  we  have  every  reason 

to  think  it  vrould  have  been  apphed  as  much  for  the  public  benefit  by  the 

person  who  had  it  as  by  the  speculator  who  has  borrowed  it.    We  have  teen 
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what  disasters  the  spirit  of  speculatioii  entails,  without  any  solid  advantage ; 
and  yet  these  men  daim  the  credit  of  being  public  benefactors,  and  aak  the 
]mbhc  to  become  sharers  in  their  losses ;  but  they  have  no  more  right  to  the 
title  dian  thoae  individuals  who  deal  on  credit  have  to  be  consider^  pmttons 
of  the  tradesmen  or  manufacturers,  whose  eoods  they  condescend  to  take 
without  pa3ring  for  them.  Credit  is  very  good,  but  speculative  dealine  is  not 
to  be  encouraged,  and  those  who  embark  mthe  trade  expect  to  meet  the  naual 
reverse  which  attend  those  whose  expenditure  exceeds  their  means. 

fMr.  Lswton,  in  the  above  rtry  ably  written  etsay,  appears  to  have  oreriooked  the  fiact,  that  a 
commercial  panic,  broacht  on  by  the  Bank  *'  acrew/^  nuns  not  only  the  apeeolator  but  the  pnidenC 
man  cf  busineM  also ;  tor  the  latter  is  inrariably  involved  with  the  former.  The  larce  number  of 
solvent  houses  who  were  forced  to  suspend  paymtnts  la^t  year  h  a  melancholy  proof  or  this  fiictt— 
Ed.  B.  M.] 


PRICES  OP  BANK  OF  ENGLAND  STOCK  SINCE  1732. 

In  our  last  number  we  gave  a  table  of  the  highest  and  lowest 
prices  of  Consols,  in  connexion  with  which  the  following  tables 
of  the  highest  and  lowest  prices  of  the  Bank  of  England  Stock 
will  be  found  interesting.  We  quote  the  latter  on  the  authority 
of  Francis*  *  History  of  the  Bank  of  England.' 

The  hiffheit  and  lowest  Prices  of  Bank  Stock  in  each  year  from  1731  to  1848. 


1732 

V 

t.  ] 

Lowest. 
109 

1771 

Highest. 
1 55  ~ 

Lowest. 
134 

1809 

HiKhest.   Lowest. 
28»  —  235 

1733 

151 



130 

1772 

, , 

153 

— 

144 

1810 

276  —  273 

1734 

140 



132 

1773 

,  ^ 

143 



139 

1811 

251—229 

1735 

146 



138 

1774 

•  • 

146 

— 

139 

1812 

232  —  212 

1736 

151 



148 

1775 

146 

— 

141 

1813 

242  —  211 

1737 

151 



142 

1776 

, , 

143 

■ — 

134 

1814 

266  ~  234 

1738 

145 



140 

1777 

•  • 

138 

— 

128 

1815 

260  —  219 

1739 

144 



115 

1778 

120 

— 

107 

1816 

202  —  215 

1740 

144 

... 

138 

1  1779 

, , 

118 

— 

106 

1817 

294  —  220 

1741 

143 



135 

\    1780 

•  • 

116 

— 

109 

1818 

292  —  207 

1742 

143 



136 

1  1781 

, , 

119 

— 

105 

1819 

267  —  210 

1743 

148 

. 

145 

1782 

, , 

124 

— 

109 

1820 

226  —  215 

1744 

148 



116 

1783 

, , 

135 

— 

112 

1821 

240  —  221 

1745 

147 



133 

1784 

,, 

118 

— 

110 

1822 

252  —  285 

1746 

136 

_ 

125 

1785 

•  • 

142 

— 

HI 

1823 

246  —  204 

1747 

129 



119 

i  1786 

1^58 

— 

138 

1824 

245-227 

1748 

129 



117 

1787 

•  • 

160 

— 

145 

1825 

299  —  196 

1749 

140 

«_ 

128 

1788 

178 

— 

1*58 

1826 

223  —  193 

1750 

136 



131 

1789 

, , 

191 

— 

109 

1827 

217  —  200 

1751 

142 



135 

1790 

, , 

188 

— 

164 

1828 

215  —  203 

1752 

149 

m^ 

141 

1791 

, , 

204 

— 

178 

1829 

218  -  208 

1753 

144 



13.5 

1792 

, , 

219 

— 

171 

1830 

203  —  194 

1754 

13^3 



130 

1793 

, , 

180 

— 

161 

1831 

204  -  189 

1755 

162 



119 

1794 

, , 

169 

— 

1.53 

1832 

208-185 

1756 

121 



114 

1795 

,, 

180 

— 

152 

1833 

213  —  190 

1757 

120 



115 

1796 

, , 

180 

— 

142 

1834 

225  -  211 

1758 

123 



116 

1797 

,, 

146 

— 

115 

1835 

225-208 

1759 

123 



109 

1798 

•  • 

i;j8 

— 

118 

1836 

219  —  199 

1760 

114 



101 

1799 

, , 

176 

— 

134 

1837 

212  -  203 

1761 

116 



98 

1800 

,, 

175 

— 

1.54 

1838 

208-201 

1762 

119 



91 

1801 

, , 

190 

— 

148 

1839 

206  —  177 

1763 

131 



111 

1802 

, , 

207 

— 

17H 

1840 

179  —  156 

1764 

127 



112 

1803 

, , 

193 

— 

136 

1841 

173  -  Ig 

1765 

1.36 

— 

120 

1804 

, , 

109 

— 

146 

1842 

17?  -   S; 

1766 

139 



13*5 

180.5 

, , 

197 

— 

167 

1843 

^^    -  II? 

1767 

159 



142 

1800 

, , 

223 

— 

191 

1844 

211  -  185 

1768 

170 



158 

1807 

, , 

235 

— 

208 

1845 

215  -  199 

1769 

175 

.^ 

149 

1808 

, , 

240 

— 

224 

1846 

211  —  IW 

1770 

153 

•^ 

105 

^_. 
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RATE  OF  INTEREST  CHARGED  BY  BANK  OF  ENGLAND 

FROM  1694  TO  1848. 
The   following  statement,  showing  the  variations  which  have 
taken  place  in  the  rate  uf  interest  charged  on  advances  by  the 
Bank  of  England,  from  its  first  establishment  to  the  present  time, 
we  have  compiled  from  official  sources,  and  it  may  be  relied  upon. 


From  Aug. 
Aug. 
Oct. 
Jul. 
Jan. 
Jan. 
May 

Feb. 

June 

Juljr 

April 

Oct. 

Aug. 


Oct. 
Dec. 

May 

May 

June 

Dec. 

Julv 

July 

Sept. 

Feb. 

May 

June 

Aug. 

Jan. 

Oct. 

June 

April 

Sept. 

Mar. 

Oct. 

Kov. 

Aug. 

Jan. 

Jan. 

April 

Aug. 

Sept. 

Oct. 

Nov. 

Dec. 

Dec. 

J«n. 

June 


8,  1694  to 
.30,  1694  „ 
24,  1694  „ 
16,  1695  „ 
16,  1695  „ 
16,  1695  „ 

19,  1695  „ 
Do. 

28, 1704  „ 

22,  1710  „ 
26,  1716  „ 
30,  1819  „ 
27, 1720  „ 

23,  1722  „ 
Do. 
18,  1742  „ 

12,  1744  „ 
Do. 

1,  1746,, 
1,  1746., 
20, 1822  „ 

13,  1825  „ 
5,  1827  „ 
21,  1836  „ 
1,  1836  „ 
13,  1838  „ 
16,  1839  „ 

20,  1839  „ 

1,  1839  „ 
23,  1840  „ 

15,  1840  „ 
3,  1841  „ 

7,  1842,. 

5,  1844  „ 
Do. 

13,  1845  „ 

16,  1845  „ 

6,  1845  „ 

17. 1846  „ 

14,  1847  „ 

21,  1847  „ 

8,  1847  „ 
5,  1847  „ 
23,  1847  „ 

26,  1847  „ 

22. 1847  „ 

2,  1847  „ 
23.  1847  „ 

27.  1848  „ 

16. 1848  .. 


RATE  OP  INTBRB8T. 

Aug.  30, 16.94    on  Foreign  bill«     ....  ^6  per  cent* 

Jan.    16,1695  ....  do 4* 

Jan.   16,1695....     Inland  bills    ....  6 

May  19,  1695  ....     Foreign  bills  ... .  6 

(to  Cu«tomers  of  tbc  bank)    do 3 

July  26,  1716  ....     Inland  bills    ....  4i 

Feb.  28,  1704  ....     Foreign  bills  ....  4 

on  Foreign  bills,  not  payable  at  the  bank  5 

Juue  22,  1710 Foreign  bills 5 

July  26,  1716     Foreign  and  Inland  do.     4 

April  30,  1819  on  bills  and  notes  5 

Oct.  27,  1720    ....  bills       ....  5 

Aug.  23,  1722    ....  do 4 

Oct.  18,  1742    ..        Inland  bills     ..  5 

do.  . .      Foreign  bills    . .  4 

Dec.  12,  1744    ..  Ao,  ..5 

May  1,    1746        do.  (15  days  to  run)  4 

do.  . .        Inland  do.      . .  5 

April  5,    1773    ..       Foreign  bills    ..  5 


June  20,  1822  Bills  &  notes  (95  days  to  ran)  4 


Dec.  13,  1825 
July  5,  1827 
July  21,  1836 
Sept.  1,  1836 
July  15,  1838 
Mav  16,  1839 
June  20,  1839 
Aug.  1,  1839 
Jan.  23,  1840 
Oct.  15,  1840 
June  3,  1841 
April  7,  1842 
Sept.  6,  1844 
Mar.  13,  1845 

do. 
Oct.  16,1845 
Nov.  6,  1845 
Aug.  17,  1846 
Jan.  14,1847 
Jan.  21,  1847 
Aprils,  1847 
Aug.  5,  1847 
Sept.  23,  1847 
Oct.  25.  1847 
Nov.  22,  1847 
Dec.  2,  1847 
Dec.  23,  1847 
Jan.  27.  1848 
June  16, 1848 
present  time 


do. 

do. 

do. 

do. 

do. 

do. 

do. 

do. 

do. 
on  65  day  bills 
on  95      do. 

do. 

do. 

bills       . . 
notes 
Minimum  rate 

do. 

do. 

do. 

do. 

do. 

do. 

do. 

do. 

do.        .  • 

do. 

do. 

do. 

•  do.        •• 

•  do.        •• 


5 
5 
4 

^ 

5 

4 

5 

6i 

6 

5 

5 

5 

4 

2i 

3 

2i 

3 

3i 

3 

3J 

4 

5 

5i 

6 

8 

7 

6 

5 

4 

3* 
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KatUnap  Msftit 


THE  MIDLAND  RAILWAY  ACCOUNTS. 

[The  following  analysis  of  the  accounts  of  this  railway  we  quote  from  the 
'London  Weekly  Railway  Share  List,*  edited  with  great  abiUty  by  Mr. 
Slaughter,  Secretary  of  the  railway  department  of  the  Stock  Exchange,  and 
published  under  the  authority  of  toe  Uommittee.  We  recommend  it  to  the 
notice  of  our  readers  as  a  valuable  statistical  railway  publication. 

We  annex  a  copy  of  the  weekly  traffic  table  of  this  list ;  to  the  permanent 
items  in  which  the  following  paper  refers.] 

The  "  Capital  Account "  exhibits  a  receipt  of  £9,767,824,  of 
which  £8,960,526  was  received  up  to  30th  June,  1847,  £804,243 
during  the  half-year  ended  31st  December,  and  £3,055  under  the 
head  of  ^^  Interest  Account."  Although  it  is  believed  that  the  whole 
of  the  capital  of  the  Bristol  and  Birminghapi  line  is  not  induded 
as  part  of  these  receipts,  it  is  not  known  whether  the  sums  called 
during  the  half-year  on  Bristol  and  Birmingham  shares,  or 
whether  any  part  or  the  whole  of  the  loans  raised  under  the 
Acts  of  the  Bristol  and  Birmingham,  the  Leeds  and  Bradford, 
the  Sheffield  and  Rotherham,  and  the  Leicester  and  Swanning- 
ton,  are  included. 

The  disbursements  of  capital,  on  the  other  hand,  amounted 
to  £9,853,122,  of  which  £8,656,939  was  expended  up  to  30th 
June,  1847;  £1,070,633  during  the  half-year  ended  31st  De- 
cember, 1847,  and  £125,550  for  calls  on  shares  in  other  railways 
held  by  the  Midland  Company.  What  portion  of  this  outlay 
was  made  upon  productive  or  noji-productive  works,  it  is  im- 
possible to  ascertain  from  the  accounts. 

The  report  of  the  directors,  and  the  revenue  account,  aflford 
some  clue  to  the  amount  of  capital  which  participated  in  the 
revenue  of  the  half-year,  and  it  is  accordingly  estimated  as 
follows : — [See  Midland  Railway  in  annexed  "Traffic  Table.''] 

1. — £5,742,594  ^^ Preferences^  or  that  part  of  the  capital 
which,  having  a  preferential  claim  upon  the  revenue  of  the 
company,  received  interest  and  dividend  from  the  revenue  of 
the  second  half  of  1847  •  viz. — 

Debentures.    Capital i,'2,9l9,644. .  Intcrett  at  2J  per  cent jt?6,692 

Sheffield  and  Rotherham  150,000.  .Dividend  at  3    percent...  4,500 

Leicester  and  Swannington  140,000. .  Dividend  at  4    per  cent.  . .  5,600 

Leeds  and  Bradford 900,000. .  Dividend  at  2J  |)er  cent.  . .  22,500 

Consolidated    Preferential 

Stock    25,000. .  Dividend  at  34  per  cent.  . ,  875 

Bristol  and  Birmingham.  V  1,607,950.  .Dividend  at  3    percent...  48,238 

Total  Preference  Capital  ^^5,742,594. .  Div.  and  Int.  for  half-year  ^^147,405 
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2. — £5,7^2,019  ^^  Shares/^  or  non-guaranteed  share-capital^ 
dividend  upon  which  was  paid  from  the  revenue  of  the  second 
half-year  of  1847  •  viz,— 

Consolidated    Stock,    and      Capital. 

jC40  sham ^^4,720,686. .  Dividend  at  3J  per  cent.    .€164,224 

Binningham    and    Derby 

stock 978,533. .  Dividend  at  66*.  3d.  per  cent.  27,521 

Erewash VaDey,  (^€32  paid)         92,800. .  Dividend  at  2J  per  cent.  2,320 

Total  capital        . .  jg5,792,019  Total  dividend       . .  4^194,065 

Add.  Bristol  and  Birmingham  dividend    . .         . .       48,238 
Surplus  for  next  huf-year 45,672 

Available  balance  of  revenue  account        . .         . .  j£^7,975 


Of  the  surplus  of  £45,672,  it  was  stated  by  the  chairman,  at 
the  half-yearly  meeting,  that  £20,000  would  be  set  apart  as  a 
reserve  for  a  renewal  of  the  permanent  way. 

3. — £11,534,613,  total  capital  which  ^^received^^  the  ^^revenue^' 
of  the  second  half-year  of  1847)  is  the  addition  of  1  and  2. 

For  the  reasons  before  assigned  it  is  impossible  to  proceed  to 
a  dissection  of  the  capital  account.  The  columns  4  to  7  must 
therefore  remain  blank. 

It  was  objected,  in  this  publication,  in  reference  to  the  ac- 
counts of  the  30th  June,  1847,  that  there  was  a  charge  during 
that  half-year  for  working  stock  of  £188,879;  that  during  the 
previous  half-year  there  had  been  a  charge  £113,785 ;  and  that 
the  two  items  together  made  a  total  of  x297,614,  which  during 
twelve  months  had  been  expended  upon  working  stock  alone. 
It  was  further  estimated  that  the  additional  charge  for  working 
stock  for  a  new  mileage  should  be  at  the  rate  of  £1,250  per  mile ; 
that  as  79i  miles  of  new  line  only  had  been  brought  into  opera- 
tion during  the  year,  the  charge  for  working  stock,  according  to 
this  estimate,  should,  therefore,  only  have  been  £99,375 ;  and 
that  thus  there  was  an  apparent  excessive  charge  of  £198,239, 
which  was  equal  to  a  half-year's  dividend. 

In  reference  to  the  general  allegation  that  the  charges  made  to 
the  capital  account  of  the  Midltmd  Company  for  working  stock 
had  been  excessive,  it  was  stated  by  the  chairman,  at  the  half- 
yearly  meeting  in  February  last,  (it  is  by  no  means  assumed  that 
he  spoke  in  direct  allusion  to  the  article  in  the  Weekly  List  above 
referred  to,)  that  *^  the  expense  of  the  carrying  stock  of  the  com- 
pany did  not  exceed  the  estimate  per  mile  of  all  companies  of  the 
same  magnitude  as  theirs.  He  wo\ild  take  the  carrying  stock  of 
the  three  companies  at  the  period  of  amalgamation  in  1845,  and 
the  revenue  and  mileage  at  that  date  and  at  the  present  period. 
He  would  first  state,  however,  that  it  was  notorious,  at  the  time 
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of  the  amalgamation^  that  the  stocks  of  the  tliree  companies  were 
in  a  state  of  excessive  depreciation — that  neither  their  waggons, 
carriages^  engines,  nor  anything  else  were  equal  to  the  traffic  cf 
that  day.'* 

That  '*  the  engines  were  not  only  fewer  in  number,  but  un- 
workable, and  of  less  power ;  they  were  now  made  larger,  and  of 
increased  power,  and  the  directors  had  taken  all  the  expense  of 
improving  them,  and  making  them  as  good  as  new,  out  of  the 
revenue  of  the  company,  and  not  out  of  capital.  At  the  time  of 
the  amalgamation  there  were  1 74  miles  of  railway  opened,  and 
the  companies  had  expended  on  stock  £467,462.  They  had  now, 
including  the  Bristol  and  Gloucester  line,  43?  miles  opened,  and 
had  expended  on  working  stock  £1,387,710.  In  that  sum,  how- 
ever, was  included  £130,000  for  coal  waggons,  a  description  of 
truck  which  they  had  not  originally  contemplated  employing, 
and  this  might  be  considered  an  extra  matter.  Deducting,  then, 
the  cost  of  the  coal  waggons  for  working  the  line,  the  cost  of  the 
working  stock  was  reduced  to  about  £1,250,000.  Before  the 
amalgamation,  the  working  stock  cost  £2,700  per  mile;  it  was 
now  £2,900  per  mile ;  the  usual  average  for  the  working  stock 
of  a  line  being  £3,000  per  mile.  The  receipts  of  the  three  com- 
panies, before  the  amalgamation,  were  £430,000;  they  were  now 
£1,200,000  per  annum.  So  that  they  had  increased  their  stock 
to  £1,300,000,  and  their  earnings  to  £1,200,000;  they  had  in- 
creased their  stock  two-thirds,  and  their  receipts  two-thirds  more« 
Now  he  was  satisfied  their  stock  was  in  an  infinitely  better  con- 
dition than  in  1845,  and  he  thought  he  had  shown  that  the  sums 
applied  to  the  capital-account  of  the  company  were  fairly  so  applied* 
There  never  was  an  engine  worn  out  that  was  not  replaced  by 
one  much  better ;  and  if  they  were  satisfied  their  stock  was  in  a 
much  better  condition  than  in  1845,  and  that  the  directors  had 
appropriated  only  that  amount  of  working  stock  to  new  lines 
which  they  were  entitled  to  receive,  he  trusted  he  had  said  enough 
to  disabuse  the  public  mind,  so  far  as  the  carrying  stock  of  the 
company  was  concerned,  and  the  payment  of  dividends  out  of 
capitaL" 

If  it  is  necessary  diat  an  outlay  of  £3,000  per  mile  and 
upwards  should  be  made  for  working  stock,  in  order  that  a  rail- 
way, with  a  mileage  traffic  equal  to  that  of  the  Midland,  should 
be  efficiently  worked,  there  can  be  no  ground  for  objection  to 
charges  to  the  capital  account  to  that  extent ;  but,  in  this  parti- 
cular case  it  must  be  evident  that  the  chairman  has  failed  to 
prove  that  such  an  outlay  is  necessary,  and  has  omitted  to  give, 
what  alone  could  have  proved  it,  evaluation  of  the  entire  working 
plant  on  the  31st  December  last.  Had  he  shown  that  the  stock 
was  worth  £1,387,710,  or  thereabouts,  on  that  day,  and  that 
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'orm.'~Liaicaihire  and 
>8  company.  Include  tl 
\  u  part  of  the  com 
receipts  were  not  acl 
Yorkshire,  until  the  21 
]hed  for  some  time  bcfc 
ce  of  the  company.  In 
t  is  preferred  therefoi 
$e  as  letumed  at  the  til 
mge.    For  details  of  th  : 

<  RAI 


,^ 


1847. 


32 


vBEl^ _. 

S  AND  BOULOGN] 
'^HEAD,  LANCASE 


ONIAN 

^R  AND  HOLYHE. 
i4  AND  DBOGHEDi 


H  AND  KINGSTON 
JE.  PERTH,  AND  I 
:  RHENISH 


INGUAN - 

?IN  COUNTIES  (ind 
iANCASHIRB  ... 


AN  UNION  AND  B 
yUGH  AND  GLASC 
'JROH  AND  NORT] 


\>W,  PAISLEY,  AN) 
pW,  PAISLEY,  AN! 
f  SOUTHERN  AND 


WESTERN 1 

ih  AND  WINDERS 
3TER  AND 


CAKU  oiL 


Cent. 
Mile. 


ml 
1.98 


2.70 


5.50 
1.77 


3.84 
2.70 


1. 

3.76 

niL 


4.61 
2.96 
3.49 


4.29 
nil. 


Olsbnrsement  of  Gromm 
WLeeeiplBf 

LAST  REPORT ;  or  proportion  per  Cent, 
of  each  item  to  the  Gross  Receipt. 


33 


58.86 


49.84 


45.64 


38.48 


44.41 
45.89 


51.86 
89.48 


34 


16.51 


22.94 


2.79 


10.11 
18.51 


7.82 

18.49 

5.87 


35 


6.17 


J5 


36 


9.38 


a 


37 


24.63 


nil. 


45.40 
29.43 


40.27 
52.60 


38 


nil 


27.22 


54.74 


68.73 


nil 
1.50 


3.09 

29.65 

2.51 


•pon  PaoDVCTtva 

LoAJt  AHS  SsAaa 
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every  engine,  carriage,  and  waggon  was  in  good  order,  and  fully 
employed  in  the  service  of  the  line,  it  would  have  been  condusive 
as  to  the  necessity  for  an  outlay  of  £3,000  per  mile,  and  upwards ; 
but  when  he  urges  only,  in  defence  of  this  large  expenditure, 
that  other  companies  have  charged  as  much  to  their  capital* 
accounts  for  the  same  purpose,  or  that  the  stock  was  in  better 
condition  in  1848  than  in  1845 ;  he  affords  no  proof  that  other 
companies  have  not  charged  the  renewal  and  repairs  of  their 
working  stock  to  capital  instead  of  revenue,  or  that  the  present 
excellent  condition  of  the  stock  of  the  Midland  Company  is  not 
attributable  to  the  same  practice. 

At  the  close  of  the  last  half-yearly  Report,  there  is  a  statement 
of  the  numbers  of  engines,  carriages,  waggons,  &c.,  in  e,risience 
on  the  31st  December  last,  which,  irhen  neta,  it  is  very  probable 
may  have  cost  the  sum  of  £1,387,710 ;  but  it  cannot  be  supposed 
that  they  are  now  worth  that  sum.  It  is  well  known  that  upon 
working  stock,  maintained  in  the  most  perfect  manner,  there 
must  be  a  depreciation  going  on  which  no  repairs  can  arrest ;  that 
an  engine,  with  the  most  careful  treatment,  will  necessarily  become 
of  less  value  the  longer  it  is  in  use,  and  that  ultimately  it  will  be 
past  all  repairs.  Were  there,  in  the  absence  of  a  proper  valuation, 
an  estimate  of  such  depreciation,  and  were  there  an  adequate  re- 
serve fund  to  meet  it,  there  would  l>e  less  cause  for  apprehension 
as  to  the  propriety  of  the  charges  to  capital ;  but  there  has  been 
no  such  estimate,  and  there  is  no  such  reserve  fund. 

The  condition  of  the  worlcing  stock  of  the  London  and  North 
Western  Railway  Company  lias  been  the  subject  of  frequent 
remark  in  this  publication,  inasmuch  as  it  is  believed  to  be  the 
only  railway  stock,  the  resiUt  of  a  valuation  of  which  has  been 
made  public,  and  as  it  thus  affords  a  criterion  whereby  to  judge 
of  the  outlay  for  a  similar  purpose  made  by  other  companies.  The 
carrying  stock  of  that  company  was  valued  in  February  1847> 
and,  in  the  opinion  of  competent  valuers,  was  then  estimated  as 
worth  more  than  the  cost ;  added  to  which,  the  chairman  assured 
the  proprietors,  at  the  last  half-yearly  meeting,  that  the  sum  of 
£1,493,363,  charged  in  the  capital  account,  represented  the  value 
of  the  stock,  and  not  the  cost.  Tlie  number  ot  miles  now  worked 
by  the  London  and  North  Western  is  569  (see  underneath),  and 
the  cost  of  working  stock  per  mile  is  thus  £2,624. 

The  number  of  miles  now  worked  by  the  Midland  Company 
is  423^,  which,  divided  into  £1,387,710 — the  total  cost,  as  stated 
by  the  chairman — a  cost  per  mile  of  £3,277  is  shown,  or  £653 
per  mile  more  than  that  of  the  London  and  North  Westera. 

The  Chairman  of  the  Midland  Company,  however,  in  the 
speech  from  which  the  foregoing  extract  is  made,  justifies  the 
increased  expenditure  for  working  stock  upon  the  ground  that 
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the  increase  in  traffic  has  been  in  a  similar  proportion ;  thereby 
recognising  the  doctrine  that  the  cost  of  working  stock  should  be 
in  proportion  to  the  extent  of  the  traffic,  or  n^er^  the  amount 
produced  by  the  traffic.  A  comparison  between  the  receipts 
from  the  traffic^  and  the  cost  of  the  working  stock  of  the  two 
companies  in  question>  stands^  therefore^  nearly  as  follows  :^ — 

London  &  North  Western 

(proper) 428  miles. .  Traffic  per  annum  (say). .  ^2,200,000 

Lancaster  and  Carlisle  ....   70    ,>    ..     Do.        Do.        ,,     ..  72,000 

Chester  and  Holyhead  . . . .   52    ,,    . .     Do.  say  at  i^l.OOO  per 

mile 52,000 

North  Union 19    „    . .     Do.  say  at  jei,500  per 

mile 28,500 

Miles  now  worked  bythe Qfwkieh  the  estimated     

London  ^  North  ffTest.  569  produce  per  annmn  is  j£2,352,500 

Giving  a  traffic  per  mile  per  annum  of— -£4^134. 

Midland— last  half-year. . . .  d97i  miles. .  Traffic  per  annum  (say). .  j£l,150,000 
Do.        since  opened. .  • .   26    „    . .     Do.  say  at  j£2,89d 

per  mile 75,218 

Miles  now  worked  by  the Of  which  the  estimated    

Midland  Company, . . .  423^  ^,  produce  per  annum  is  ^£1,21 5,218 

Giving  a  traffic  per  mile  per  annum  of — £2^893. 

If,  therefore,  the  London  and  North  Western  Railway  earns  a 
gross  receipt  of  jB4,134  per  mile  per  annum,  with  a  workmg  stock 
which  has  cost  £2,624  per  mile,  the  Midland  Company,  by  the 
same  rule,  should  have  expended  only  £1,836  per  mile,  instead 
of  £3,277>  in  order  to  earn  a  receipt  of  £2,893  per  mile. 


Banking  mSa  Connnntial  Xato. 


NON-ADMISSIBILITY  OF  JOINT-STOGK  SHAREHOLDERS  AS 
WITNESSES  IN  FAVOUR  OF  THEIR  OWN  COMPANY. 

An  important  decision  has  just  been  made  by  the  Court  of 
Exchequer,  upon  the  admissibility  of  a  shareholder  in  an  unin- 
corporated pubUc  company  i^uing  by  its  officer,  as  a  witness  for 
sucn  officer.  The  Court  held  that  the  shareholder's  evidence 
was  inadmissible  for  the  plaintiff.  TTie  point  has  been  discussed 
in  our  pages  before,  but  we  believe  the  present  is  the  first  decision 
upon  it,  and  we  therefore  give  a  full  abstract  of  the  case. 

Clarke  v.  Bell,  Conrt  of  Exchequer,  Mt>%  1848.— In  this  casp  the  declaration 
eontained  two  counts;  one  on  a  bill  of  exchange^  dated  24th  January,  IB47. 
drawn  bythe  defendant  on  one  John  Liddiat,  and  endorsed  bythe  defendaat  to  the 
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F;  the  other,  on  an  accouut  stated.  At  the  thai,  before  Barou  Alderson, 
it  appeared  that  the  plaintiff  was  member  of  a  loan  company,  called  **  The  Union 
Joint-Stock  Building  Company/'  and  that  bills  and  notes  given  to  the  company, 
indnding  the  bill  in  question,  were  usually  made  out  in  hu  name.  It  hadJ)een 
acceptea  for  the  accommodation  of  the  defendant,  and  was  a  renewal  of  a  former 
oae,  which  became  due  on  the  24th  January,  when  it  waa  in  the  hands  of  the 
London  and  Westminster  Bank,  who  returned  it  dishonomred  to  the  secretary 
of  the  company,  who  gave  notice  to  the  defendant.  Shortly  afterwards,  the 
defendant  and  the  acceptor  came  to  the  office  of  the  company,  and  saw  one  of 
tike  agents ;  when  it  was  agreed  that  the  bill  should  be  renewed  on  certain 
terms,  and  that  a  person  of  the  name  of  Dalton  would  bring  a  fresh  bill,  and 
reeore  back  the  old  one.  On  the  appearance  of  Dalton,  accordingly,  with  the 
present  bill,  the  agent  objected  to  receive  it,  as  it  bore  date  after  the  2'lth 
Januai^ ;  whereupon  Dalton  took  it  back  to  the  acceptor,  who,  without 
authonty  from  the  defendant,  altered  the  date  to  the  24 tn  Januaiy.  It  was 
then  taken  back  to  the  agent,  who  received  it.  The  witnesses  who  proved  all 
the  material  facts  in  the  i^aintiff's  case  being  members  of  "  The  Union  Joint- 
Stoek  Loan  Company,"  it  waa  objected  that  they  were  incompetent  by  the 
general  law,  and  the  proviso  in  the  6  &  7  Vict.,  c.  So.  The  Judge  reserved 
tne  point,  a  verdict  being  given  for  the  defendant  on  one  plea,  and  for  the 
plaintiff  on  the  others.  Subsequently,  counsel  on  the  part  of  the  plaintiff 
moved  for  a  new  trial,  and  referred  to  Lord  Denman'a  Act,  the  6  and  7  Vict., 
c.  85,  which  enacts  that  *'  no  person  offered  as  a  witness  shall  be  excluded  by 
reason  of  incapacity,  from  cnme  or  interest,  from  giving  evidence,  either  in 
person  or  by  deposition,  according  to  the  practice  of  the  court,  on  the  trial  of 
any  issue  joined,  or  of  any  matter  or  (question,  or  on  any  inquiry  arising  in  any 
suit,  action,  or  |Nroceeding,  civil  or  criminal,  in  any  court,  or  before  any  judge> 
jury,  sheriff,  coroner^  magistrate,  officer,  or  person  having  by  law  or  by  consent 
of  parties  authority  to  hear,  receive,  and  examine  evitknoe ;  but  that  every 
perion  so  offered  may  and  shall  be  admitted  to  give  evidence  on  oath  or  solemn 
affirmation  in  those  cases  wherein  affirmation  is  by  law  receivable,  notwith- 
standing that  such  person  may  or  shall  have  an  mterest  in  the  matter  in 
question,  or  in  the  event  of  the  trial  of  any  issue,  matter,  question,  or  injury, 
or  of  the  suit,  action,  or  proceeding,  in  whicli  he  is  offered  as  a  witness ;  and 
notwithatanding  that  such  person  offered  as  a  witness  may  have  been  previously 
convicted  of  any  crime  or  offence."  The  plaintiff's  counsel  said,  had  the 
section  stopped  here,  no  doubt  could  have  been  railed  as  to  the  competency  of 
the  witnesses  in  this  case ;  but  there  follows  a  proviso  that  the  act ''  shall  not 
render  competent  any  party  to  any  suit,  action,  or  proceeding,  individually 
named  iu  tne  record,  or  any  lessor  of  the  plaintiff,  or  tenant  of  premises 
sought  to  be  recovered  in  ejectment,  or  the  landlord  or  other  person  m  whose 
right  any  defendant  in  replevin  may  make  cognizance,  or  any  {lerson  in  whose 
immediate  and  individual  behalf  any  action  may  be  brought  or  defended, 
either  wholly  or  in  part,  or  the  husband  or  wife  of  such  persons  respectively." 
The  question  therefore  is,  can  these  witnesses  be  considered  in  the  light  of 
persona  "in  whose  immediate  and  individual  behalf"  the  plaintiff  is  suing? 
But  the  statute  in  question  hein^  a  remedial  statute,  passed  to  prevent  ob- 
jections to  the  competency  of  witnesses,  a  liberal  construction  ought  to  be 
put  on  its  enabling  clauses,  and  a  strict  one  on  the  disabling  proviso*  In 
Hart  V.  Stephens  (6  Q.  B.  Rep.,  937),  where  a  promissory  note  was  given  to 
Kfemmeaoki  who  married  and  died,  leaving  her  husband  surviving  her, — in 
an  action  brought  by  her  administrator  on  the  note,  the  husband  was  held  a 
competent  witness  to  prove  the  payment  of  interest. 

BaroD  Farke  said,  **  The  words  of  the  6  &  7  Vict.,  c.  85  are,  that  persona 
^in  whose  immediate  and  individual  behalf  auv  action  may  be  brought  or 
defended,'  shall  not  be  competent  witnesses,    tf  the  company  had  brougl^ 
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this  action  in  their  own  name,  treatins  this  indorsement  as  an  indorsement  to 
the  company,  they  must  aU  have  sued ;  now,  in  reality,  Clark  is  only  another 
name  for  the  company,  for  this  action  is  hrought  hy  him  on  behalf  of  himself 
and  them ;  and  consequently  no  member  of  that  company  can  be  a  witoess 
for  him." 

Baron  Alderstm  concurred.  lie  said  "  Is  it  not  just  the  same  as  a  man 
bringing  an  action  in  a  partnership  name,  he  being  one  of  the  partners?  The 
plaintiff  is  the  partnership  name  here."    (See  Clarke  v.  Bell,  12  Jurist,  421.) 

This  decision  is  one  of  much  importance  to  joint-stock  banks. 
It  frequently  happens  that  many  of  the  officers  employed  in  these 
establishments  are  shareholders ;  and  under  the  present  decision 
of  the  judges^  they  are  incompetent  to  act  as  witnesses  on  behalf 
of  their  respective  banks.  The  consequence  is,  that  if  the  clerk 
of  a  bank,  in  which  he  is  a  shareholder,  becomes  a  necessary 
witness  in  any  action  brought  on  behalf  of  that  bank,  his  evidence 
would  not  be  received  ;  and  the  same  rule  applies,  of  course,  to 
all  the  shareholders.  It  may  be  useful  to  bear  this  fact  in  mind, 
in  order  to  avoid  employing  such  clerks  or  shareholders  in  serving 
any  legal  notices  or  otherwise  whereby  their  evidence  might 
become  important  to  the  bank. 

LAW   OF  BANKRUPTCY. 

Thb  introduction  of  a  new  Bankrupt  Act  in  the  present  session  of  Parliameiit» 
under  the  auspices  of  the  Lord  Chancellor,  and  the  circumstance  that  many 
suggestions  of  the  Metropohtan  Mercantile  Committee  are  already  embodied  in 
that  biU,  appear  to  afford  a  fair  opening  for  the  suggestion  of  any  further 
amendments  in  that  branch  of  the  law. 

It  will  be  generally  acknowledged  that  during  no  period  of  our  commercial 
history  has  the  necessity  of  some  powerful  amendments  become  so  evident  as 
during  the  years  1847  and  1848,  for  at  no  former  period  has  there  beer  such 
an  extent  of  commercial  embarrassment  existing  in  every  shape,  all  concurring 
to  test  the  efficacy  of  the  present  enactments,  and  unfortunately  proving  their 
deficiencies ;  and  it  cannot  be  concealed  that  the  dissatisfaction  of  the  trading 
community  has  manifested  itself  in  the  most  unequivocal  manner  in  the  num- 
berless instances  of  assignments,  compositions  of  eveiy  kind,  deeds  of  inspec- 
tion, insolvency,  and  other  substitutes  by  which  debtors  and  creditors  have 
soueht  to  settle  their  differences  mthout  having  recourse  to  the  Courts  of 
Bankruptcy. 

Of  tnesc  different  methods,  the  2nd  class,  viz.,  compositions,  have  been 
most  extensively  resorted  to,  and  the  great  bulk  of  them  has  been  of  the  most 
scandalous  description.  It  has  been  openly  avowed  by  both  the  defaulter  and 
his  creditors,  when  settling  the  poundage,  that  the  sum  offered  was  not  what 
the  estate  would  pay,  but  was  still  such  a  sum  as  it  was  better  should  be  ac- 
cepted ratlier  than  mcur  the  unimaginable  expenses  and  dangers  of  a  bank- 
ruptcy. If  in  such  arrangements,  the  real  difference  of  expense  only  had  been 
taken  into  consideration,  there  would  be  no  cause  of  complaint ;  but  is  noto- 
rious that  by  working  on  the  fears  o  /creditors,  and  unauly  magnifying  the 
expenses,  delays,  and  uncertainties  of  a  bankrupted,  compositions  of  the  most 
fraudulent  kind  have  been  accomplished,  and  thus  the  court,  in  lieu  of 
operating  with  a  salutary  influence,  according  to  its  intention,  really  operates 
hi  very  numerous  instances  to  the  very  injury  of  the  mercantile  community. 
It  is  represented  as  a  gulf  in  which  all  the  effects  are  swallowed  up,  and 
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vnhappily  the  diminishing  amount  of  the  dividends  lately  prevailinff  in  bank- 
rapCcies,  appears  to  offer  some  foundation  for  such  a  conclusion.  But  this  is 
in  oppearance  only—the  fact  really  being,  that  for  some  time  past,  the  fiats 
taken  out  on  the  bankrupt's  own  petition,  have  greatly  increased,  and  that  in 
the  majority  of  such  fiats,  the  effects  are  of  the  most  meagre  kind,  and  the 
affsirs  bound  up  in  a  knot  of  intricacy,  which  the  bankrupt  not  being  able  to 
unravel,  brings  his  irksome  and  ungrateful  task  to  the  court.  In  the  instance 
of  other  fiats  they  are  not  taken  out  until  every  other  remedy  has  been  tried 
and  rejected,  because  nothing  at  all  satisfactory  can  be  offered  to  the  creditors, 
and  by  consequence,  the  effects  of  estates  are  little  more  than  barely  equal  to 

Sij  expenses  even  of  the  most  moderate  description.  That  but  very  small 
vidends  are  paid  under  such  circumstances  cannot  be  a  matter  of  wonder. 
Undtf  the  old  system  it  is  certain  that  no  dividend  would  have  been  paid  at  all, 
nor  would  even  the  expenses  have  been  paid. 

Whilst,  therefore,  it  is  admitted  that  many  improvements  in  the  act  are 
necessary,  it  is  yet  contended  that  the  existing  system  labours  under  a  dtgcee 
of  odium  which  does  not  properly  attach  to  it. 

The  pnncipal  object  of  these  pages  is  to  suggest  some  alterations,  which, 
as  I  conceive,  will  greatly  benefit  the  mercantde  community,  and  cause  the 
bankrupt  law  to  be  more  highly  appreciated.    In  doing  so,  I  lay  down  two 


1st.  That  the  objects  sought  ought  to  be  the  benefit  and  security  of  the 
trading  community,  vihethet  business  of  the  court  increase  or  not,  but  endea- 
vouting  at  the  same  time,  by  all  possible  improvement  in  the  internal  arran^- 
ments  of  that  court,  as  to  fees,  expenses,  and  jurisdiction,  to  restore  it  to  its 
proper  high  standard  in  public  estimation,  and  having  always  in  view  this  first 
principle  : 

That  the  greatest  improvements  in  the  bankrupt  laws,  are  those  which 
lessen  the  aggregate  amount  of  insolvency  throughout  the  kingdom. 

2nd.  That  where  a  trader  finds  himself  unable  to  pay  his  debts,  he  has  no 
right  to  choose  the  method  by  which  his  affEurs  shall  be  wound  up.  He  has  no 
longer  any  pecuniary  interest  in  the  results,  and  the  affairs  become  the  peculiar 
business  of  his  creditors.  They  ought  to  have  the  earliest  opportunity  of 
iudging  for  themselves  what  is  best  to  be  done,  and  they  ought  to  have  laid 
Wore  them  an  authenticated  statement  of  the  defaulter's  property,  debts,  and 
accounts. 

The  debtor,  on  the  other  hand,  ought  at  once  to  give  up  his  property  and 
accounts  to  parties  legally  appointed  to  act  provisionally  in  such  cases,  and 
having  done  so  he  has  a  nght  to  protection  in  his  person,  with  certain  excep- 
tions, and  to  a  cessation  of  all  legal  proceedings  against  him  until  the  creditors 
have  made  their  election  how  to  proceed. 

On  this  principle  I  object  entirely  to  that  part  of  the  present  act  by  which  a 
debtor  sues  out  a  fiat  against  himscUT  on  his  own  petition,  and  which  operates 
most  peniiciously  in  many  cases ;  and  I  suggest  that — 

Every  trader  meditating  bankruptcy,  or  an  assignment,  or  composition,  or 
ofter  step  of  that  nature,  should  place  his  books  and  affairs  in  the  hands  of  the 
official  assignee  of  the  Court  of  Bankruptcy,  who  should  take  possession  of  his 
effects,  ad  interim,  and  give  immediate  notice  to  every  creditor  of  that  factj 
whereupon  all  suits  at  law  against  the  debtor  for  debt  should  be  stayed  until  a 
minority  of  the  creditors,  in  number  and  value,  present  at  a  pubhc  meetings 
should  nave  decided  on  the  best  way  to  wind  up  the  afiairs. 

That  the  official  assignee  should  lay  before  the  creditors  a  statement  of  the 
affiurs,  and  of  the  defaulter's  conduct  as  a  trader,  and  of  the  causes  which  have 
led  to  bis  insolvency. 

If  the  creditors',  after  this  full  exposition,  decide  to  make  him  bankruptj 
the  court  is  open  to  them. 
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If  the  debtor,  through  his  tnuuds,  can  offer  them  a  composition  suitible  to 
the  results  exhibited,  it  will  be  competent  to  them  to  accept  it,  and  so  end  the 
affair.  If  they  choose  to  wind  it  up  bv  an  assignment  amongst  themseWet, 
that  course  is  ec^ually  open  to  them,  but  in  adopting  it  they  will  lose  the 
benefit  of  subjectmg  the  trader  to  the  Court  of  Bankruptcy  on  the  question  of 
bis  certificate,  and  of  many  important  points  as  to  proots  under  his  estate,  &c., 
&c.,  compared  with  which  the  expenses  of  a  fiat,  properly  managed,  ire  in 
many  cases,  unimportant  items. 

l*he  official  assi^ee  would  thus  act  as  a  mediator  lietween  the  creditor  and 
the  debtor,  protectmg  the  former  from  fraud  and  the  latter  from  undue  vexa- 
tion and  oppression.  This  searching  exam'mation  would  be  a  test  which  the 
dishonest  aebtor  will  not  venture  to  attempt  to  impose  on,  whilst  it  wotdd  be 
a  welcome  refuge  to  the  thousands  of  honest  traders  who  at  all  times  are 
endeavouring  to  effect  a  settlement  of  their  affinirs  by  a  complete  surrender  of 
them,  but  are  prevented  by  the  difficulty  of  procuring  a  general  arrangement 
by  which  they  can  obtain  an  entire  release.  If  the  expense  of  this  investiga- 
tion be  objected  to,  I  answer,  that  if  the  party  be  made  bankrupt,  it  is  only  the 
same  expense  as  would  be  necessarily  incurred  in  that  event  under  the  present 
system,  and  therefore  no  loss :  and  that  if  the  affairs  be  wound  up  in  any 
other  manner,  it  is  an  inmiiry  without  which  no  really  equitable  settlement 
can  be  made,  and  which  wul  repay  itself  immeasurably  in  its  results.  As  to 
the  legal  machinery  by  which  it  is  to  be  accomptished,  a  penalty  coidd  be 
imposed  on  any  other  form  of  arrangement  if  a  penalty  were  thought  neces- 
sary, but  I  should  think  it  would  be  quite  sufficient  to  induce  conformity,  that 
any  other  method  would  be  void  in  law^  and  that  no  party  to  it  would  be  bound 
by  it  or  could  be  sued  on  it. 

By  the  plan  thus  proposed,  a  record  will  be  preserved  of  all  parties 
defaulting  in  ever)'  shape,  except  those  in  the  Insolvent  Court — a  recora  most 
valuable  to  the  commercial  world,  as  a  source  of  reference  on  questions  of 
individual  credit  and  character,  and  the  want  of  which  is  greatly  fdt;  and 
statistics  of  the  gross  amount  of  all  defalcation  throughout  the  kingdom,  and 
of  the  dividends  paid  thereon  will  be  obtained,  of  great  consequence  as  assist- 
ing to  further  improvements  in  legislation. 

As  compared  with  the  remedy  thus  suggested  how  mischievously  does  the 
present  system  work  and  issue,  either  in  a  fraudulent  composition,  in  which 
the  debtor  dictates  terras  to  his  creditors  and  boasts  of  his  success ;  or  in  an 
assignment,  which  it  takes  a  length  of  time  to  effect,  and  which  perhaps  after 
great  expense  still  ends  in  a  bankruptcy ;  and  during  which  the  debtor  is 
harassed  and  the  estate  consumed  by  aaverse  suits ;  or,  as  the  last  resort,  in  a 
bankruptcy,  which,  as  matters  go,  scarcely  ever  gives  satisfaction  to  any  party 
concerned. 

But  there  are  other  points  not  yet  adverted  to,  and  without  which  the 
Interests  of  creditors  under  a  bankruptcy  will  be  very  inadequately  protected. 

Without  any  disposition  to  judge  harshly  of  the  conduct  of  a  man  in  busi- 
ness, and  especially  in  difficulties,  I  think  it  may  be  safely  assumed  that  the 
instances  in  which  a  debtor  recovers  himself,  after  having  fallen  below  lOs.  in 
the  pound,  are  perhaps  not  one  in  500,  whilst  it  is  equally  certain  that  below 
that  sum  at  least  his  affairs  progress  most  rapidly  to  ruin. 

Let  every  such  one,  therefore,  who  cannot  bring  into  the  Court  of  Bank- 
ruptcy, debts  and  effects  which  can  be  fairly  and  reasonably  estimated  as  equal 
to  pay  10«.  in  the  pound,  be  liable  to  be  refused  his  certificate,  unless  he  can 
show  that  twelve  months  previous  his  estate  was  equal  to  pay  a  larger  divi- 
dend, and  has  been  reduced  by  losses  beyond  his  reasonable  control ;  and  fur- 
thermore let  every  one  be  liable  to  have  his  certificate  refused,  unless  bp  can 
show  a  stock-taking  and  general  balance  within  twelvemonths  previous  to 
the  date  of  his  fiat.     I  say  liable  to  have  it  refused,  but  not  ne<^8«rily  to, 
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leftving  the  deciikm  to  the  commiasionen.  But  reasoning  abttractedly,  why 
thoulanot  this  be  an  indispensable  condition  to  his  certificate?  It  is  certain 
that  the  want  of  ascertaining  what  was  really  the  state  of  a  trader  at  some 
given  time  {Hevious  to  his  bimkruptcy,  is  the  great  cause  of  the  difficulty  which 
exists  in  investigating  his  affurs,  and  in  presenting  a  true  balance  sheet  to  the 
eourty  and  by  which  perhaps  much  fraud  is  effect^  and  concealed. 

It  ia  certain  that  it  is  not  less  the  interest  than  the  duty  of  every  trader 
thus  to  test  his  own  position  at  stated  times,  for  the  most  obvious  reasons. 

It  ia  certain  that  it  is  the  interest  of  all  creditors  that  this  regulation 
should  prevail,  because  by  so  doins  the  debtor  would  ascertain  what  perh^ 
he  stronely  suspects  but  shrinks  m>m  proving,  viz.  the  extent  of  his  own  de- 
ficiency«  because  thereon  that  debtor  would  lay  his  affairs  before  them  whilst 
there  was  still  a  suitable  amount  of  effects  left  to  divide. 

It  would  be  better  for  that  debtor  himself,  in  the  instance  of  those  who  are 
debtors  to  him,  and  bv  whose  default,  for  want  of  such  timely  self-examination, 
his  own  ruin  and  insolvency  is  perhaps  principally  brought  about. 

It  would  be  a  great  safeguard  to  every  man  in  business  in  estimating  the 
value  of  debts  in  ms  ledger,  when  he  himself  enters  on  the  periodical  balancing 
of  his  affairs. 

And,  finally,  it  would  tend  much  to  uphold  the  general  stability  and  credit 
of  the  whole  trading  community,  and  strengthen  the  character  of  the  negoci- 
able  paper  which  emanates  mm  them,  and  which  forms  the  most  important 
part  of  our  monetary  system. 

With  regard  to  reforms  in  the  internal  arrangements  of  the  Court  of  Bank- 
ruptcy, I  do  not  presume  to  offer  much  remark. 

I  make  no  allusion  to  the  office  of  messenger,  because  it  is  understood  that 
inquiries  are  making  on  that  subject,  which  will  no  doubt  result  in  such 
alterations  as  present  circumstances  require. 

But  there  is  one  charge  on  bankrupt  estates  which  is  so  evidently  at 
variance  with  all  right  and  reason  that  I  hope  it  requires  only  to  be  pointed 
out  to  be  rectified.  I  allude  to  that  for  arrears  of  bicome  Tax  unpaid  at  date 
of  fiat.  It  seems  to  me  so  absurd  to  charge  Income  Tax  on  an  estate  which  has 
absolutely  become  insolvent,  and  perhaps  greatly  so,  because  the  bankrupt  not 
only  derived  no  real  income  from  his  trade,  but  was  even  furthermore  reduced 
by  losses,  that  I  cannot  see  how  it  can  be  defended  on  any  ground  whatever, 
and  the  hardship  is  ag^vated  in  this,  that  the  sum  is  really  paid  by  the 
creditors  (already  sufficiently  unfortunate)  to  swell  the  aggregate  sum  of 
national  taxation.  Much  more  equitable  would  it  be  to  reimburse  to  the 
bankrupt  estate  all  the  money  paid  for  income  from  trade,  from  the  time  that 
it  could  be  shown  the  trader  had  ceased  to  derive  any  income  from  it. 

Bankrupt  estates  have  been  but  too  much  regarded  by  the  pubUc  themselves 
as  a  sort  of  Cornish  wreck  or  subject  of  common  plunder,  but  the  object  of 
government  ought  to  be  to  set  the  opposite  example,  and  to  treat  those  unfor- 
tunate interests  in  a  spirit  of  the  most  scrupulous  equity.  I  think,  too,  that 
the  creditors  ought  to  derive  some  benefit  from  interest  on  the  funds  of  estates 
as  they  accrue  previous  to  dividend,  and  that  the  official  assignees  would  be 
ciiabled  to  allow  a  modified  rate  of  interest  on  the  general  account  current,  if 
they  themselves  were  permitted  to  invest  in  Exchequer  Bills  the  aggregate 
^ds  of  all  their  estates  in  lieu  of  only  doing  so  in  portions  of  sums  belonging 
to  each  estate,  as  at  present. 

It  has  been  said  that  this  cannot  be  done  because  it  would  encroach  on  the 
revenues  by  which  the  court  is  maintained.  K  it  be  so,  why  should  not  the 
salaries  of  the  commissioners  be  paid  out  of  the  consolidated  fund,  jiist  the 
"BQie  as  those  of  the  other  judges  of  the  land? 

,  Suitm  in  the  general  courts  of  judicature  are  not  specially  taxed  to  main- 
^  the  judges  who  preside  over  them,  and  why  should  a  difference  in  that 
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rcspeet  exist  between  the  case  of  suitors,  no^  bankrupt,  cootendhig  against 
each  other,  and  that  of  suitors  of  equal  degree  contending  against  a  Imnkrupt? 
or  if  any  difference  ought  to  exist,  I  should  even  think  that  it  ought  to  be 
made  in  favour  of  the  class  whose  misfortune  of  being  creditors,  not  whose 
litigious  spiiit,  brings  them  into  tlie  Bankrupt  Court. 

With  regard  to  the  fees  of  the  official  assignees,  I  venture  to  say  that,  in 
the  great  bulk  of  the  estates  wliich  now  come  under  their  care,  no  accountant 
would  undemike  to  collect  the  debts  and  wind  up  the  estate  for  the  rcmonera^ 
tion  they- receive,  and  that  in  the  whole  numlier  their  annual  emolument  is 
not  at  all  too  much,  but  rather  the  reverse,  considering  the  amount  of  security 
they  come  under,  the  important  interests  in  their  charge,  and  their  relinquish- 
ment of  every  other  source  of  income.  In  the  instance  of  debts  under  the 
sum  of  £o,  their  per  centage  wouUl  fairly  admit  of  increase,  because  it  should 
be  borne  in  mind  that  such  debts  are  not  all  single  items  of  account,  but  many 
of  them  balances  of  long  standing  accounts,  involving  much  trouble  in  adjust- 
ing on  fair  grounds. 

I  venture  to  say,  too,  that  on  no  other  plan  arc  the  debts  due  to  insolvent 
estates  so  sifted  and  so  fully  recovered  as  in  the  Court  of  Bankruptcy,  and  this 
consideration  ought  to  ])ress  itself  strongly  on  the  notice  of  creditors,  when 
they  reflect  moreover  that  it  is  accomplished  almost  invariably  without  law 

Eroceedings,  although  the  debts  arc,  as  to  the  mass,  such  only  as  the  bankrupt 
as  himself  vainly  endeavoured  to  make  available.  The  pubhc  is  not,  perhaps 
aware  also,  that  on  all  estates  in  which  the  assets  amount  to  ^1,000,  a  reduc- 
tion of  the  major  part  of  their  fees  on  the  excess  is  given  up  by  the  official 
assi^ees. 

The  efficiency  of  their  efforts  for  the  ))receding  objects  would  be  greatly 
aided  if  the  court  had  jurisdiction  to  grant  judgment,  after  a  fair  hearing,  on 
all  debts  below  .€100,  and  this  increased  authority  would  possess  the  advantage 
of  recovering  such  debts  by  a  shorter  and  less  expensive  process  thiui  the  present 
general  remedy.  And,  indeed,  supposing  the  debtor  summoned  to  have  the 
option  of  a  jury,  I  cannot  see  why  all  debts  due  to  bankrupt  estates  should 
not  come  within  the  above  jurisdiction.  T. 


Segal  iMfeallanp. 

Korr.— Under  tlii«  head  we  shall  insert  brief  reports  of  legal  dedtionn  affecting  Baokcn  uul 
Mcrcluuita,  u»  thejr  occur  from  time  to  time.  We  shall  feel  obliged  by  having  our  attention 
called  to  any  case  which  may  come  wider  the  notice  of  our  readers. 


IN  THE  BANKRUPTCY  OF  LACKERSTEEN  &  Co. 

Court  of  Bankruptcy,  Basiughall  Street,  June  1. — Before  Mr.  Commissioner 
Faiic.  The  bankrupts,  xVlexander  Augustus  Lackcrsteen  and  John  Crake, 
trading  under  the  name  of  Lackcrsteen,  Crake,  and  Co.,  and  having  their 
place  of  business  in  Moorc;ate  Street,  were  extensive  East  India  merchants. 
This  was  the  meeting  for  the  last  examination. 

Mr.  Lawrence  aj)|)eared  for  the  bankrupts,  3Ir.  Dixon  for  the  assignees, 
aud  Mr.  Murrnv  for  Messrs.  Glyn,  the  bankers,  who  were  creditors. 

The  following  is  a  copy  of  the  joint  balance-sheet,  prepared  by  Mr.  Wrjghte. 
It  commences  on  the  1st  July,  184/,  and  ends  April  the  10th,  1848,  when  the 
fiat  was  issued : — 

To  creditors,  £'2S,S6o  6s.  lOd.;  to  liabilities,  ^103,836  12s.  lOd.;  to 
creditors  holding  securities,  ;£^400        ..         ..         Total    j^ld3,091  li^    ^ 
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By  Debton-dood,  ^19  48.  9d. ;  doubtful,  £IB  188.  Gd.;  bad,  ^,626 
199.  lOd.  By  bilU  of  exchaiiffe  given  up  to  the  official  asiignee,  viz: — 
Good,  13,099  18a.  9d.;  bad,  j^,500;  by  property  in  the  bands  of  couaignees 
aboroad,  £53S  10s.  lOd. ;  by  property  in  the  hands  of  creditors  holding  securi^, 
jt40O ;  by  property  claimed  and  in  dispute,  .£1,475;  by  liabilities  per  contra, 
103,826  128.  I Od.*i  by  losses,  £bSG  Hs.  2d.     . .     Total    ^ia%091  19    8 

The  bdance-sheet  of  the  separate  estate  of  A.  A.  Lackersteen  is  as  follows.     It 
commences  on  the  1 8t  of  January,  1843,  and  ends  on  the  10th  of  April,  1848 : 

To  creditors,  78,720  15s.  lOd. ;  to  liabiUties,  ^£66,560  I4s.  5d. ;  to  ere- 
ditors  holding  securitv,  jf 40,259  98.  2d.;  to  capital,  9,034  2s.  Gd.  [In  addi- 
tion to  tbe  amount  of  capital  inserted,  A.  A.  Lackersteen  possessed  letters  of 
credit  from  Messrs.  John  Lackersteen  and  Brothers,  of  Calcutta,  on  bankers 
and  mercantile  firms  in  England  in  the  extent  of  from  .3l*.'M),000  to  JtiOfiOOJ] 
To  profits,  14,486s.  Ss.  2d Total    j€209,051     5    1 

By  Debtors— Good,  .€4,112  Is.  4d.;  doubtful,  <£15,336  178.  4d.;  bad, 
ji7,567  13s.  5d.;  by  cash  bahmce  handed  to  the  official  assignee,  £72  5s.  8d. ; 
by  propoty  given  up  to  the  assignees,  £2J8&2  18s.  3d. ;  by  property  in  the 
hands  of  consignees  abroad,  j^l0,479  78*  4d. ;  by  property  in  the  hands  of 
creditors  holding  security,  ^^59,909  178.  Id. ;  by  llabiUties,  je66,650  14s.  5d.  j 
by  losses  on  merchandise,  .€29,770  1 9s.  9d. ;  bv  charges  of  trade,  .€3,422 
13a.  7d.;  expenses,  domestic  and  personal,.€8,945l  68.  lid.. .  .€209,051     5     1 

Amongst  the  creditors  are  Barclay,  Be  van,  &  Co.,  Lombard-street :  Bruce, 
Buxton,  &  Co. ;  tliC  Bank  of  England  for  j£6,248 ;  the  India  Assurance  Com* 
wiiiy,  Calcutta,  ^13,582;  the  London  Joint  Stock  Bank,  ^^14,084;  the 
Phoenix  Marine  Assurance  Company,  Calcutta,  j^4,700 ;  and  Messrs.  Currie 
and  Co.,  Comhill,  c€  11,721.   Most  of  the  above  arc  secured  wholly  or  in  part. 

Mr.  Later ance  said  he  attended  on  behalf  of  the  bankrupts,  who  appeared 
to  pass  their  last  examination.  He  believed  there  was  no  opposition.  The 
official  assignee  was  perfectly  satisfied  with  the  mode  in  which  the  balance- 
sheet  was  made  out.    The  books  had  been  exceedingly  well  kept. 

Mr.  Dickson  said  the  assignees  had  carefully  gone  over  the  balance-sheet^ 
which  was  vouched  by  the  books.    He  had  no  opposition  to  offer. 

The  bankrupts  then  passed. 

Mr.  Lawrance  asked  the  Court  to  fix  a  day  for  the  certificate  meeting. 

The  Commissioner  asked  if  there  was  any  pi'obability  of  opposition  upon 
that  occasion? 

Mr.  Lawrance  said  he  did  not  apprehend  any.  The  bankrupts  had  been  in 
the  hands  of  their  creditors  since  autumn  last,  and  he  believed  he  might  say 
the  creditors  were  perfectly  satisfied  with  the  conduct  of  his  clients. 

The  30th  June  was  fixed  for  the  certificate  meeting. 

Several  proofs  of  debts  were  effected,  and  some  of  them  caused  discussion* 
but  no  point  of  interest  was  raised,  except  that  in  one  case  a  creditor  was 
allowed  to  enter  upon  his  claim,  although  the  bill  upon  which  it  was  founded 
had  been  sent  out  to  India.  The  Commissioner  observed,  that  no  dividend 
could  be  paid  without  the  production  of  the  bill,  or  a  special  order  from  the 
Court. 


THE  ABINGDON  BANK.— HENRY  KNAPFS  BANKRUPTCY. 

Cotcr^  of  Bankruptcy,  London,  l6th  June,  1848. — The  bankrupt  was  the 
well-known  banker  of  Abingdon,  and  the  meeting  was  for  an  adjourned  last 
cwmiiiatlon*  Since  the  last  meeting  an  amended  iMdance-sheet  has  been  filed. 
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extending  from  the  4th  of  April,  1842,  to  the  18th  October,  1847 ;  which 
gives  the  following  statement  of  the  bankrupt's  affiurs : — 

Cr. 

By  good  debts    ..         ..  .€11,897 

Badand  doubtful  do.     . .  7,283 
Property  given  up  to  the 

official  assignee           . .  8,309 

Ditto  in  hands  of  creditors  23,594 

Losses 27,415 

Business  expenses         . .  10,817 

Personal  ditto     ..         ..  5,917 

Deficiency          . .         . .  61,764 

j;i49,717 


Dr. 

To  creditors 

jei00,219 

To  ditto,  holding  security 

21,985 

Bank-notes 

23,725 

Profits 

3,787 

^149,717 


The  last  item  represents  the  amount  in  which  the  bankrupt  was  indebted 
at  the  period  when  the  balance  sheet  commences.  Mr.  Hawkins,  for  the 
assignees,  having  complained  of  the  unsatisfactory  nature  of  the  accounts — 
the  Commissioner  said  it  was  impossible  the  bankrupt  could  now  pass.  The 
item  of  ^61>764  deficiency  recjuired  much  explanation. — Mr.  Lawrance,  for 
the  bankrupt,  said  this  was  arrived  at  by  setting  off  the  assets  of  the  bank 
against  its  liabilities ;  the  bankrupt  had  admitted,  on  a  former  examination, 
that  he  had  been  insolvent  since  1818.  The  Commissioner  said  there  was 
another  item  of  .3^3,000,  a  legacy,  which  also  required  explanation.  If  the 
examination  was  again  adjourned,  it  must  be  at  the  bankrupt's  own  ex- 
pense. The  bankrupt  was  shortly  examined  by  Mr.  Hawkins.  Mr.  Law- 
rance said  if  the  banlmipt  was  required  to  explain  the  deficiency  of  j£G\, 700, 
he  was  utterly  unable  to  do  so.  There  was  no  doubt  the  bank  had  been 
insolvent  for  a  number  of  years ;  the  bankrupt  found  it  so  when  he  took 
it,  but  he  could  not  state  how  that  insolvenc}'  had  arisen.  The  Commissioner 
said  it  rested  with  the  creditors  whether  they  insisted  on  further  explanation. 
Mr.  Lawrance  said  the  bankrupt  admitted  that  much  of  the  deficiency  had 
arisen  from  stock  exchange  transactions,  either  time  barj^ains,  or  by  holding 
stock  over;  a  large  sum  of  the  item  for  losses  also  arose  m  that  way.  It  was 
true  these  transactions  were  perfectly  unjustifiable,  but  that  was  a  question  for 
the  certificate  meeting.  K  the  assignees  &d  not  require  detailed  explanations  of 
the  j^61,700  deficiency,  the  bankrupt  would  consent  to  an  adjournment  at  his 
own  expense,  furnishing  such  additional  information  on  the  other  items  in  the 
account  as  the  official  assignee  might  think  necessary.  If  this  was  not  agreed 
to,  he  must  submit  to  an  adjournment  sine  die,  and  throw  himself  on  his 
honour's  protection.  After  a  consultation  between  the  advocates  on  each  side 
and  the  official  assignee,  it  was  agreed  that  the  deficiency  of  .£61,764  in  1842 
should  be  assumed  as  correct,  but  that  the  bankrupt  should  be  required  to 
account  for  every  subsequent  item  of  loss  and  expenditure  as  far  as  he  was 
able  to  do  so.  The  examination  was  then  adioumea  to  the  2\st  qf  September, 
at  one  o'clock.  Debts  to  the  amoimt  of  about  j^l,250  were  proved  at  this 
meeting,  chiefly  in  small  sums. 
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FAILURE  OF  THE  ST.  PETER'S  PARISH  SAVINGS*  BANK, 
DUBLIN. 

Wfi  noticed  the  stoppage  of  this  savings'  bank  last  month>  and 
referred  to  the  address  which  had  been  issued  by  the  managers ; 
but  as  we  did  not  then  quote  the  document,  we  now  do  so, 
thinking  it  important  as  an  illustration  of  the  manner  in  which 
some  of  these  institutions  have  been  conducted^  and  of  the 
necessity  for  legislative  interference,  in  order  to  provide  for  a 
satisfactory  audit  of  their  accounts.  It  is  not  often  that  we  meet 
witli  a  document  so  peculiar  as  the  following ;  and  it  certainly 
throws  a  d^ee  of  blame  on  the  managers,  die  commissioners, 
or  the  official  who  was  sent  specially  to  report  upon  the  state  of 
the  state  of  the  bank  in  1831,  that  ought  to  be  satisfactorily 
explained.    The  managers  say : — 

*'  The  trustees  and  managers  of  this  hank^  with  deep  regret^  feel  them- 
selves  comnelled;  for  the  present,  to  close  the  institution;  and,  in  doing  so, 
deem  it  to  oe  their  duty  to  lay  hefm  the  public  a  statement  of  the  circum* 
stances  wliich  ohlise  them  to  take  this  step. 

*'  In  the  year  1831,  the  then  trustees  discovered  that  a  larse  deficiency  in 
the  funds  of  this  bank  had  been  caused  by  the  defalcations  of  a  Mr.  Dunne,  the 
then  officer  of  the  bank,  who  about  that  time  absconded  from  this  country. 

"  Upon  making  that  discovery,  the  first  impulse  of  the  trustees  was  to  close 
the  establishment,  dividing  the  assets  among  the  depositors  ec^uaUy;  but, 
upon  consideration,  it  was  deemed  prudent,  before  adopting  so  important  a 
step,  to  ccmfer  with  and  take  the  advice  of  the  Commissioners  for  the  Reduc- 
tion of  the  National  Debt,  who  are  the  depositaries  of  the  funds  of  all  savings' 
banks ;  and  accordingly  they  deputed  one  of  their  body  to  proceed  to  London 
for  that  purpose. 

"  The  tnistee  so  deputed  laid  before  the  Commissioners  for  the  Reduction 
of  the  National  Debt  a  full  statement  of  the  position  in  .which  the  bank  waA 
placed,  and  the  result  was,  that  the  barrister  appointed  by  act  of  parliament 
came  over  to  Dublin  to  investigate  the  claims  upon  the  Amds  of  the  bank, 
and  to  advise  with  the  trustees. 

''That  law-officer  accordingly  investigated,  and  adjudicated  upon  the  claims 
of  the  depositors,  and  having  done  so,  expressed  his  opinion  that  it  was  advi- 
sable (considering  the  amountof  capital  of  the  savings'  bank,  about  j£  100,000) 
to  keep  it  open,  with  the  view  of  making  good  the  deficiency  out  of  the  annual 
surplus,  when  such  should  arise. 

"  The  then  trustees  accordingly  acted  upon  this  advice,  pubUc  confidence 
was  by  degrees  restored,  and  the  institution  was  flourishing,  with  every  prospect 
of  eventufuly  realising  surplus  sufficient  to  make  good  the  deficiency  created  in 
1B31,  when,  unhappilv>  a  panic  was  created  in  1845,  and  a  run  having,  in  ccm- 
>^ence,  commenced,  the  trustees  again  anxiously  considered  the  propriety 
of  closing  the  bank,  and  divided  the  assets  amongst  the  depositors ;  but,  upon 
giving  the  matter  the  most  mature  consideration,  they  were  of  opinion  that, 
legally,  they  had  not  the  power  to  do  so;  and  the  bank,  accordingly,  being  kept 
open,  the  sum  of  about  jfe223,000  was  drawn  out  by  depoMtors. 

"The  payment  of  so  large  an  amount  restored  public  confidence,  and  there 
^as  every  prospect  of  the  institution  becoming  agam  equall}^  flourishing,  when 
the  distress  and  political  excitement  of  the  present  year  having  again  produced 
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II  nm,  and  a  large  flam  hftrinff  bceu  witbdrmwii  by  tlie  dmositori,  and  the 
drafts  of  the  tmateet  for  tbia  &fu  demand  having  been  rcniaed  payment  by 
the  CommisflioDen  for  the  Redaction  of  the  National  Debt,  the  trustees  hsre 
no  altematiye  bat  to  close  the  bank  for  the  present,  with  a  hope,  howerer, 
that  the  Commissioners  for  the  Reduction  of  the  National  Dc^t,  ivho,  since 
1831,  have  been  folly  aware  of  the  existence  of  the  deficiency  then  created, 
with  the  interest  due  thereon,  will,  under  the  peculiar  circumstances  of  this 
case,  take  the  claims  of  the  depositors  into  their  anxious  oonsideration." 


COMPARATIVE  ANALYSIS  OF  THE  ANNUAL  PARLIAMENTARY 
RETURNS  OF  SAVINGS'  BANKS  AND  FRIENDLY  SOCIETIES. 

— SB88ION8   1847   AND   1848. 

(Continued  fnm  page  294.) 

Statbmbntb  of  the  account  between  the  National  Debt  Com- 
missioners, on  the  part  of  the  public,  and  the  trustees  of  the 
Savings'  Banks  and  Friendly  Societies,  on  the  part  of  the  depo- 
sitors and  members,  for  the  years  ended  respectively  the  20th 
Novemb^,  184G  and  1847. 

Gross  amounts  of  interest  paid  and  credited  to  the  trustees  by 
the  Commissioners,  and  received  by  the  latter  on  the  Stocks  and 
Exchequer  Bilb  held  by  them  on  account  of  the  former,  from 
6th  Aug.,  1817,  to  20th  Nov.,  1846,  and  20th  Nov.,  1847,  and 
between  the  two  latter  periods. 

Intrrbst  patd  and  credited  by  the  Commissioners. 

SAVINGS'  BANKS.  Gt.  Britain.  IreUmd.  Gt.  Brit.  &  Irduid. 

£        s,    d,  £.'       «.    d.  £        9.     d. 

To  20lh  Not.,  1847 17.1i50,097    5    3      1,538,S61    9    0    18,688,748  14    8 

„  1846 16,235,873    0    2      1,450,512  17    7    17,686,385  17    9 

From  20th  Not.,  1846,  to 

20tli  Not.,  1847.  914,224    5    1  88,138  11    5      1,002,362  16    6 

FRIENDLY  SOCIETIES. 

To  20th  Not.,  1847 744,807  15    0  20,299  13    5         765,197    8    5 

„  1846 670,189  18  11  17,467  13    4         687,657  12    3 

From  20th  Nor.,  1846,  to 

20th  Not.,  1847.  74,707  16    1  2.832    0    1  77,539  16    2 

Interest  received  by  the  Commissioners. 

SAVINGS-BANKS.                   Gt.  Britain.  Irdaod.  Gt.  Brit,  ft  Irdand. 

£       s.  d,  £       s,    d,            £       s.    d. 

To  20th  Not.,  1847 15,548,719    0  1  904,960    2    4  16,453,688    2    & 

„            1846 14,597,547  If  7  871,442    9    8  15,468,990    0    3 

951,171    9    6  33,526  12    8        984,698    2    2 

Interest  due  up  to  20th  Not.,  1847,  on  the  £28,000  Excheqaer  Bills 
held  by  the  CommiBsioneri  ..  *•  ..  ..  518    5    0 

From20thNoT.,  1846,  to  20th  Not.  1847 985,211    7    2 

VRIRNDLY  SOCIETIES. 

1847 *  606,318    3    8 

'846 549,667    8    8 

0th  Not.,  1846,  to  20th  Not.,  1847 58,651    0    0 
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Diffsreace  or  loss  incurred  by  the  public  in  the  year  ended 
20th  November^  1847  :— 

GREAT  BRITAIN  AND  IRELAND. 

SaTings' Banks  and 

Savtng»'  Banks.  Firiendly  8oci«tiea.  Friindly  Societies. 

Interest  paid  and  credited  by         £  $.    d,  £      »,    d,  £        ».    d. 

the  Commissioners  ..     1,002,362  16    6  77,*539  16    2      1,079,902  12    8 

Interest  receiTed  by  and  dne  to 

the  CommiMioners  ..       985,211    7    2  58,661    0    0      1,043,862    7    2 

Difference  or  loss  incurred  by    . 

the  public  in  the  year  ended 

20th  Nov.,  1847 17,151    9    4  18,888  16    2  86,040    5    6 

Aggregate  amount  of  the  difference  or  loss  incurred  by  the 
pubUc  from  6th  Aug.,  1817,  to  20th  Nov.,  1847. 

SAVING*  BANKS.                      6t.  Britain.  Ireland.  Gt.  Biit  &  Ireland. 

Interest  paid  and  credited  to          £         t.    d,  £       a.  d.               £      «.    d, 

20th Not.,  1847.  ..17,150,097  5  3  1,538,651  9  0  18,688,748  14  3 
Interest  receiyed  to  20th  Not. 

1847.      ..            ..            ..  15,548,719    0    1  904,960    2  4    16,453,688    2    o 

1,601,378    5    2        633,682    6    8      2,235,060  11  10 


Interest  due  up  to  20th  Not.,  1847,  on  the  £28,000  Exchequer  Bills 
held  by  the  Commissioners  . .  .  •  .  •  . .  513    5    0 

Difference  or  loss  incnrred  by  the  public     . .  . .  .  •       2,234,547    6  10 

FRIENDLY  SOCIETIES.  £       «.    if. 

Interest  paid  and  credited  to  20th  Not.,  1847  (Great  Britain)     744,897  15    0 

(Ireland)  20,299  13    5 

765,197    8    6 
Interest  recciTcd  to  20thNov.,  1847  (Gt.  Britain  and  Ireland)    608,318    3    8 

Difference  or  loss  incurred  by  the  public  ••  ..    156,879    4    9 

SaTings'  Banks  (Great  Britain  and  Ireland)  • .  2,234,547    6  10 

Friendly  Societies  „  .-    156,879    4    g 

Aggregate  amount  of  the  difference  or  loss  — — . 

incurred  by  the  public  ..  ..2,391,426  11    7 

Thus  showing,  that  in  addition  to  incurring  liabilities  amount- 
ing, on  2()th  November,  1847,  to  the  sum  of  £30,236,632  9*., 
in  the  case  of  the  Savings'  Banks,  and  to  the  sum  of  j£l,961,553 
19*.  3rf.,  in  the  case  of  the  Friendly  Societies,  as  shown  at  page 
-92,  the  nation  has  paid  towards  the  support  of  the  Savings* 
Banksyfrom  %th  August,  1817,  to  20th  November^  1847,ttc  sum  of 
£2,234,547  6«*  lOd.,  averaging  annually  the  sum  of  £'!4f^^^  18^., 
—and  towards  the  support  of  the  latter,  from  20th  November, 
1831,  to  20th  November,  1847,  the  sum  of  £156,879  4s.  9rf., 
avera^g  annually  the  sum  of  £9,804  19^. — the  aggregate  sum 
of  £2,391yl26  Us.  7^*,  being  the  total  difference  between  the 
amount  of  interest  paid  and  credited  by  the  National  Debt  Com- 
misaioners  to  the  trustees  of  the  Savings^  Banks  and  Friendly 
Pieties,  and  that  received  by  the  former  on  the  investments 
made  by  them  on  account  of  Uie  latter. 
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Communuatfon9( 

Tb   the  Editor  of  the   Bankers'    Magazine, 


MR.  BLACKER'S  DEFENCE  OF  HIS  SYSTEM  OF  CURRENCY. 

Sib, — In  your  last  number,  I  ventured  to  reply  to  the  principle  criticisms 
you  relied  on  in  your  objections  to  the  currenc)^  doctinnes,  advocated  in  my 
pamphlet,  "  The  evils  inseparable  from  a  mixed  currency." 

I  now  beg  to  allude  to  minor  objections  which  I  had  not  then  space  to 
notice;  and  in  the  first  place  I  beg  to  den^  your  assertion  (No.  3,  in  your  May 
number)  that  I  used  the  words  tmpredation  and  depreciation  not  as  relative 
but  as  absolute  terms.  I  confess  1  do  not  know  how  these  terms  can  be  used 
in  any  other  manner  than  as  relative  terms,  and  I  have  never  used  them  that 
I  am  aware  of  except  as  such*  In  the  pamphlet  alluded  to,  I  have  defined 
depreciation  to  be  a  decrease  in  the  value  of  a  currency  from  the  standard  at 
which  it  was  issued,  and  "  appreciation  "  must  of  course  be  the  converse ;  and 
in  using  them  it  has  always  been  in  reference  to  the  standard  at  which  the 
inconvertible  paper  had  been  issued.  I  am  inclined  to  believe,  you  consider  the 
actual  weight  of  gold  in  the  soverei^  to  be  the  test,  and  that  Us  exchangeable 
imlue  is  the  true  standard  of  our  mixed  cun*ency.  But  Mr.  Horsley  Palmer 
admits  that  this  exchangeable  value  varies  to  the  extent  of  20  to  .'30  per  c^ent. 
Such  a  standard  is  Evidently  no  standard  at  all,  being  deficient  in  eve^  qiiality 
which  constitutes  a  standard.  I  say,  the  sovereign  as  a  coin  is  the  medium  of 
exchange,  i»  tucA  has  no  other  value  but  its  exchangeable  value  in  commodities, 
or,  in  other  words,  its  purchasing  power ;  and  as  its  purchasing  power  vanes 
from  an  adverse  exchange,  I  assert  the  true  standard  oi  the  currency  to  be  the 
purchasmg  power  of  the  sovereign  when  the  exchanges  arc  at  par,  at  which 
time  the  stcmdard  value  of  the  bullion  in  the  coin  has  been  fixed.  Tkis  is 
therefore  the  true  value  at  which  it  has  been  issued;  andaccorduig  as  this  pur- 
chasing power  has  been  increased  or  diminished  from  that  standard,  I  assert  it 
to  be  eitner  appreciated  or  cfepreciated,  which  I  trust  you  will  admit  to  be  a 
correct  use  of  the  terms. 

I  next  proceed  to  your  objection  (No.  4)  in  which  you  say,  **  I  attribute 
national  prosperity  or  adversitiy  to  be  almost  entirclv  matter  of  currency 
management ;"  and  in  reply  to  this  I  have  to  ask,  when  has  there  been  an 
interruption  to  our  national  prosperity  that  has  not  been  either  caused  or 
aggravated  by  the  denial  of  discount  resulting  from  the  nature  of  our  present 
eurrency  laws?    Of  course  war  and  intestine  divisions  are  not  included. 

Your  observations  (5  and  6)  mve  correctly  the  principle  I  contend  for, 
viz.,  that  by  limiting  the  amount  of  an  inconvertible  currency  it  may  be  main- 
tained at  the  same  value  or  purchasing  power  as  the  true  standard  of  the 
present  mixed  currency ;  and  that  it  cannot  be  over-issued  if  the  issue  is 
limited  to  the  discount  of  commercial  bills  at  a  fixed  term  and  rate  of  discount. 

I  have  now  therefore  to  reply  to  your  particular  criticisms  on  these  two 
heads.  You  either  grossly  mistake  or  grossly  misrepresent  me  when  you  hold 
me  up  to  your  readers  as  assertine,  that  if  **the  state  enacts  that  thie  national 
inconvertible  note  for  a  pound  is  legil  tender  for  a  pound,  it  is  therefore  of  the 
value  of  a  pound."  I  assert  no  such  thing :  according  to  this  doctrine,  if  the 
inconvertible  paper  was  ov^-isstted  to  the  same  extent  as  French  assignats  were, 
the  pound  would  still  retain  its  full  value.  You  have  yourself  said,  under  Sec- 
tion 5,  that  1  propose  to  preserve  the  value  of  the  inconvertible  paper  on  the 
principle  of  "hmitation;'^  it  is  therefore  entirely  your  own  idea  not  mine,  that 
an  act  of  parliament  can  maintain  the  value  of  inconvertible  paper  without 
limitation,  and  your  argumrats  thereon  fall  to  the  ground.    And  it  seems  the 
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more  extnordmaiy  that  you  should  ML  into  this  error,  as  yaa  yonnelf  admit, 
page  300,  that  "the  power  of  the  principle  of  limitation  to  re^date  the  ralue 
of  an  inconvertible  cnrrency  is  universally  admitted ;"  and  this  admits  ereiy- 
thing  I  have  asserted. 

"  I  must  further  assert  that  you  misrepresent  me,  or  at  least  do  not  cUarkf 
mplain  my  reference  to  the  inconvertible  paper  bringing  the  exchanges  to  par, 
to  be  a  proof  of  its  being  equal  in  value  to  the  true  standard  of  the  present 
eurren<^. 

If  the  exchanges  are  brought  to  par  under  an  inconvertible  currency,  then 
£\(X)  of  this  iMiper  will  purchase  the  same  foreign  bill  of  exchange  that  one 
hundred  sovereiglns  wouldf  do  under  a  metaDic  or  mixed  currency,  and  accord- 
ing to  the  mathematical  axiom,  that  any  two  things  which  are  equal  to  a  third 
must  be  eoual  to  each  other.  I  thereby  prove  to  demonstration  that  die 
inconvertible  paper  is  of  the  precise  same  value  as  specie. 

Now  the  cWge  against  tne  gold  basis  is,  that  from  beiiijg  an  artide  of  com- 
merce it  is  liable  to  be  changeable  in  its  own  value,  which  mdeed  is  notorious; 
and  my  proposed  improvement  is,  to  substitute  for  sold  a  eunvBcy  which  is 
not  an  article  of  commerce,  and  which,  having  been  Drought  to  the  standard 
value  of  gold  by  means  of  limitation,  could  by  the  same  means  be  maintained 
it  that  value  j  viz.,  at  the  same  purchasing  power  over  commodities,  and  it  is  in 
rrference  to  any  increase  or  diminution  of  this  purchasing  power,  that  I  main* 
tain  gold  to  be  appreciated  or  (depreciated  in  comparison  with  the  inconvertible 
currency,  which,  in  this  respect,  remains  without  alteration.  And  notwith- 
standing the  ridicule  which  you  attempt  to  throw  upon  it,  it  must  be  evident  to 
eveiy  one  who  thinks  seriously  on  the  subject,  that  the  change  in  the  present 
currency  to  one  of  an  inconvertible  paper,  must  have  the  eff^  attributc^l  to  it, 
riz.,  of  removing  the  cause  of  a  denial  of  discount,  and  by  allowing  the  price  of 
gold  to  advance  with  the  advance  in  the  exchange,  to  promote  the  export  of 
manufactures  during  an  import  of  c(mi,  and  of  course  g^e  to  the  same  extent 
employment  to  the  operatives,  as  I  think  I  have  most  clearly  shown  in  my  letter  to 
the  *itoming  ChronMcle*  which  I  requested  you  to  publish  in  your  June  number. 

The  ridicule  you  attempt  to  throw  upon  those  assertions  affects  me  little, 
it  is  allowed  to  be  no  test  of  truth,  and  I  therefore  pass  on  to  the  arguments 
jrou  rely  on — and  here  again  I  find  your  ailments  founded  on  misrepresenta" 
tion.  I  never  have  proposed  "  discounts  ad  Ubitum"  nor  have  I  advocated 
"no  denial  of  discotmt  of  trade  bills/'  as  you  assert.  I  have  stated  plainly 
that  the  commissioners  of  issue  would  only  discount  approved  bills,  endorsed 
by  the  commercial  banks,  therefbre  persons  wanting  discount  must  go  to  the 
<H»nmerdal  banks  to  obtain  it,  and  tnose  banks  will  have  just  the  same  interest 
in  guarding  against  fictitious  paper  as  they  have  now ;  therefore  the  establish- 
ment  of  my  plan  of  an  inconvertible  cutrency  will  afford  no  kind  of  facility  for 
the  discount  of  accommodation  paper  whatever. 

You  then  proceed  to  deny  my  assertion  that  paper  so  issued  cannot  be  over- 
issued ;  but  you  give  no  good  reason  for  your  opimon.  The  argument  drawn 
from  a  garbled  extract,  where  I  sav  that,  ''  he  can  be  supplied  with  money 
>u^rding  as  he  has  occasion ,"  would  never  give  any  reasonable  man  cause  to 
suppose  1  meant  that  he  was  to  get  it  merely  for  the  asking. 

I  mean,  of  course,  by  the  discount  of  an  approved  bill,  which  is  nothing 
uiore  than  any  man  can  get  at  present;  I  don't  propose  any  undue  facilities ; 
I  merely  ^uard  aj^nst  the  danger  of  fair  and  reasonable  mercantile  accommo- 
dation bemg  demed.  This  is  a  full  answer  to  your  observations  as  to  mer- 
chants taking  all  the  credit  they  can  get.  The  credit  they  get  is  a  matter 
between  them  and  their  bankers,  ana  has  nothing  whatever  to  say  to  the 
vommissioners  of  issue.  The  same  answer  may  be  given  to  your  supposed 
<^  of  the  number  of  poor  men  who  would  be  brought  into  competition  with 
the  rich.    The  charge  against  me  is  merely  supposititious,  and  hat  no  founda* 
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tion  in  fact  whatever.  I  may  say  tbe  same  as  to  your  farther  anumptions, 
''The  banks  are  thus  to  have  the  strongest  inducements  of  profit  to  be 
'  liberal^'  and  their  customers  to  '  go-ahead.' ''  Let  me  ask  what  inducements 
have  they  to  be  "  liberal,"  or  what  profit  is  promised  to  them  which  they  have 
not  now  ?  They  can  get  their  bills  at  present,  and  at  alt  times,  when  moncr  is 
plenty,  r^discounted  upon  a  more  favourable  term  and  rate  of  discount  than 
would  most  likely  be  the  case  under  the  system  I  propose ;  for,  as  I  have 
already  stated,  my  only  aim  is  to  prevent  the  fluctuations  in  the  money  market 
which  now  lead  people  into  speculations,  and  then  leave  them  in  the  lurch 
when  a  drain  of  gold  takes  place,  and  this  reply  will  be  found  to  answer  all 
the  assumptions  which  you  introduce.  As  to  the  charge  you  make  of  my 
belonging  to  what  is  generally  understood  by  the  Birmingham  doctrines.  If  I 
am  right  in  supposing  that  they  aim  at  a  very  extended  issue  and  consequent 
depreciation,  it  must  oe  wilful  misconception  on  your  part,  for  I  have  through- 
out declared  my  dissent  from  any  depreciation  of  the  currency,  to  do  which 
would  only  be  to  perpetrate  fresh  injustice. 

I  may  bring  the  same  charge  of  wilful  misconception  as  to  the  supposed 
case,  page  303,  of  a  long  continued  unfavourable  exchange ;  and  what  is  the 
bugbear  you  raise  up  as  to  the  danger  to  be  apprehended  by  the  Commis- 
sioners, i^  they  should  venture  to  alter  the  term  of  discount  by  degrees,  say  to 
shorten  it  one  day  each  week  until  the  desired  effect  was  produced? 

What  difficulty  or  danger  is  to  be  apprehended  in  this,  either  to  the  com- 
missioners or  the  public?  It  is  no  denial  of  discount  in  the  sense  you  adopt. 
Your  concluding  remarks  I  have  already  replied  to  in  my  letter  published  in 
your  last  numb^,  for  June ;  and  now,  havmg  gone  through  all  your  charges 
and  objections,  real  and  imaginary,  I  would  ask  any  reflectmg  reader  if  he  can 
see  anything  unreasonable  or  extravagant  in  what'l  have  proposed,  or  that  is 
not  fiuly  supported  by  common  sense  and  sound  argument,  and  evidently  cal- 
culated to  accomplish  the  object  in  view — that  is,  to  prevent  for  the  future 
"  the  frightful "  ruin,  and  bankruptcy,  and  want  of  employment  which  we 
now  periodically  suffer?  An  inconvertible  currency  has  been  tried  and  found 
(as  proved  in  the  fourth  page  of  the  Bullion  Report  of  1810)  to  have  kept  the 
price  of  gold  down  to  £'6  1 7s.  6rf.  per  oz.  for  three  years  after  it  was  introduced 
— causes  well  known  and  understood  at  present  afterwards  led  to  the  over-issue 
and  depreciation  of  this  currency ;  but  these  causes  are  not  beyond  control,  and 
therefore  may  be  rectified.  Would  it  not,  therefore,  be  wiser  to  correct  those 
abuses,  than  blindly  to  persist  in  a  gold  basis,  because  our  ancestors,  under 
circumstances  of  trade  wholly  dissimilar  to  ours,  had  thought  proper  to  adopt 
the  precious  metals  as  a  currency,  which  no  doubt  was  the  very  best  they 
coula  have  adopted  under  the  then  state  of  things,  but  which  is  entirely  un- 
suited  to  the  state  of  things  now.  In  bygone  times  credit  was  as  notkingy 
which  now  is  everything  ;  and  the  maintenance  of  the  gold  basis  having  beat 
proved  repeatedly  to  be  incompatible  with  the  permanent  maintenance  of 
credit,  common  sense  ought  to  lead  us  to  abandon  what  is  found  to  remove 
the  very  key-stone  of  die  arch  upon  which  all  our  commercial  greatness 
is  built. 

I  think  it  desirable  that  this  discussion  should  be  carried  on  in  n  publica- 
tion such  as  yours,  because  your  readers  generally  will  preserve  the  mfferent 
numbers,  and  will  therefore  have  it  in  their  power  to  compare  your  diarges 
with  the  answers  given  to  them,  and  satisfy  themselves  whether  they  have  b^n 
satisfactorily  replied  to  or  not.  It  does  not  appear  to  me  that  I  have  omitted 
to  answer  any  one  criticism  you  have  made,  but  this  must  be  left  to  the 
public  to  determine. 

I  must,  however,  asain  call  upon  you,  in  fairness,  and  in  order  to  bring  tlie 
matter  clearly  before  the  public,  that  you  should  publish  the  letter  alluded  to 
in  my  last,  as  it  shows  the  practical  results  of  the  principles  I  advocate ;  and 
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it  it  to  tbe  practkid  results  that  public  attentioii  ouglit  particularly  to  be 
directed.    Relying,  therefore,  on  your  compliance  with  this  request. 

I  remain,  sir,  your  obedient  servant, 
Armagh,  June  10th,  1848.  W.  BLACKER. 

[The  letter  referred  to  in  the  last  parasnqih  above,  addressed  to  the  Editor 
of  the  '  Montmg  Cknmiele,*  and  printed  for  private  circulation,  would  occuny 
nearly  eiakt  of  our  pages ;  and  we  cannot,  therefore,  make  room  for  it  in  adui« 
tion  to  the  above  letter.— Ed.  B.  M.] 


ON  THE  PROPOSED  LIMITED  LIABILITY  OF  JOINT-STOCK 
BANK  SHAREHOLDERS. 

8iE, — In  the  first  article  in  your  current  Number,  you  introduce  sixteen 
"  Heads  for  framing  a  PubUc  Act,  which  would  permit  the  establishment  of 
Joint-Stock  Banks,  with  restricted  liability,*^  &c.  As  they  are  termed  *'  sug- 
gestions," I  presume  they  are  open  to  discussion,  or  at  least  to  comment;  I 
have  therefore  taken  the  liberty  of  shortly  stating  some  objections  which  have 
occurred  to  me  affainst  one  of  their  main  features,  stated  in  the  conclusion  to 
Head  No.  1,  which  runs  thus,  "  and  no  liability  should  attach  to  the  subscriber 
beyond  jf  200,'^  on  each  share. 

I  have  always  understood  the  fundamental  principle  of  Joint-Stock  Bank*, 
ing  to  be  this  very  UabiUty  of  the  shareholders.  This « distinguishing  feature 
baa  been  put  prominently  forward  in  all  the  prospectuses  of  new  banks* 
has  been  made  the  subject  of  legiilation,  and  is  in  fact  identified  in  the  mind 
of  the  public  with  the  Joint-Stock  Banking  ^tem.  The  proposed  alteration 
therefore  would  interfere  with  all  that  distinguishes  and  gives  a  superiority 
to  Joint-Stock  over  Private  Banks;  viz.,  complete  security.  It  is  in  vain  to 
tell  the  public  that  they  will  be  as  secure  under  the  limited  as  under  the  total 
liability  of  the  shareholders.  They  will  not  stop  to  examine  into  the  proba- 
bility or  improbability  of  a  bank,  in  the  event  of  failure,  requiring  more  or  less 
than  the  fifth  of  their  reserved  capital,  and  the  jfillOO  per  share  not  called  up, 
to  pay  idl  demands :  nothing  less  than  the  certain  security  of  complete  liability 
will  aati^  them.  In  my  humble  opinion  this  alteration  would  be  a  heavy  blow 
to  the  system,  and  woula  be  felt,  more  or  less,  by  everv  Joint-Stock  bank  in 
the  kingdom.  Supposing  that  one-third  or  one-half  the  shareholders  should 
prove,  in  the  event  of  failure,  unable  to  pay  the  second  ^100,  there  would  be 
no  remedy  against  the  other  moiety  who  might  be  solvent ;  who  then  would 
be  the  losers?  The  public  will  naturally  su^)ect  that  such  a  case  may  arise, 
or  the  expense  and  trouble  of  a  law  to  meet  it  would  never  be  incurred.  They 
might  say  to  the  shareholders,  "  You  are  receiving  dividends  on  your  capital 
of  6,  10,  and  with  bonuses,  even  12  per  cent,  per  annum;  and  you  ought,  in 
justice,  to  be  liable  to  a  greater  risk  than  we  depositors  who  receive  only  from 
2  to  3  per  cent."  "  We  must  be  |)erfectly  protected,"  would  say  the  holders 
of  j^3,000,000  in  notes,  "or  we  shall  look  shy  on  your  paper;  and  if  we 
receive  it  in  discounts,  it  will  find  its  way  back  in  a  few  hours. 

Joint-stock  banks  stand  in  many  respects  in  so  different  a  position  from 
other  corporate  bodies,  that  the  less  th^  are  interfered  with,  in  the  way  of 
alteration,  the  better.  Public  opinion  has  of  late  run  very  much  in  their  favour, 
ss  is  evinced  by  the  decadence  in  number  of  private  banks,  compared  with  them. 
The  *  Bankers'  Magazine*  gives  only  185  private  banks  existing  in  England, 
against  208  in  the '  Banking  Almanac  *  of  1 845,  a  decrease  of  23.  In  Joint-Stock 
Imnks,  in  the  same  period,  the  decrease  has  been  only  5,  and  that  from  causes 
entirely  independent  of  the  system.  It  were  unwise  then  to  shake  this 
confidence  in  endeavouring  to  gain  any  real  or  supi>osed  benefit,  unless  of 
paramount  importance.    Holding  the  responsible  position  they  do  in  the  com- 
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mercial  community,  and  receiring  cash  to  larse  amounts  in  depositx ;  t1e|M}ndiug 
also  on  public  confidence  for  the  currency  of  their  notes  (a  con6dence  which  a 
breath  would  destroy),  there  cannot  be  too  many  guarantees  for  their  stabihty. 
The  hite  exposes  m  the  cases  of  the  savings*  banks,  mentioned  in  your  current 
number,  will  most  likely  lead  to  a  fi;reat  extent  of  business  with  small  d«po- 
sitors,  who  have  had  their  faith  shaken  in  those  institutions,  which  most 
persons  imagined  were  '*  safe  as  the  Bank."  Contrary  to  the  intention  on  their 
nrst  establishmcut,  which  only  jiointed  to  the  encouragement  of  the  working 
classes,  by  giving  them  a  safe  investment  for  their  hard-earned  savings,  a 
superior  class  of  small  capitalists  have  availed  themselves  of  the  favourable 
rate  of  interest,  and  large  sums — as  c£.'iOO,  ^8(K),  and  even  j^l,000 — ^have 
been  consigned  to  their  custody.  These  will  doubtless  find  their  way  into  the 
coffers  of  the  Joint-Stock  Banks  in  future,  that  is  to  say  if  the  present  belief 
in  their  security  is  not  shaken  by  so  unwise  an  enactment  as  the  one  under 
notice. 

It  would  take  too  much  of  your  valuable  space  to  canvass  the  "  Heads'* 
seriatim.  I  believe  those  relating  to  (hrectors,  to  auditors,  and  to  the  open 
method  of  keeping  the  ledgers,  by  allowing  the  shareholders  acceu  to  them« 
would  have  the  effect  required,  without  intenering  with  the  very  foundation  of 
banking  security.  A  i)Ower,  a  controlling  power,  at  least,  over  directors  is 
very  much  wanting,  by  Joint-Stock  Bank  shaieholders  in  common  with 
every  description  m  Jomt«Stock  company.  RespectabiUty  and  wealth  are 
no  guarantees  for  business  capacity.  Nor  is  this  qualifioation  always  de* 
manded.  A  well-known  mercantile  or  even  political  name  it  often  sufficient 
to  secure  the  votes  of  the  proprietors,  even  in  the  absence  of  those  indi^ma* 
ble  qualifications  which  omrht  alone  to  be  the  guides  in  selecting  an  individual 
for  so  onerous  an  office.  Once  elected,  there  can  be  no  mendmg  the  choice 
till  the  usual  vacancy  by  rotation ;  and  King  Stork  does  as  he  pleases,  without 
let  or  hindrance.  Give  the  proprietors  the  power  of  removaj,  or  at  any  rate 
of  control  over  their  directors,  and  the  feeling  of  instant  accountability  will 
have  its  usual  salutary  effect.  We  shall  then  l^  snared  the  repetition  of  such 
acts  as  have  been  per|>etratcd  by  the  directors  of  the  Union  Bank  of  Calcutta, 
acts  which  have  brought  ruin  and  misery  to  hundreds.  Such  a  sweeping  and 
effective  enactment  as  that  contained  in  Head  16,  would  make  directors  and 
auditors  very  careful  not  to  exceed  or  fall  short  of  their  duties ;  the  forfeiture 
*'  of  the  wKole  of  their  interest  in  the  bank"  would  be  a  penalty  not  to  be 
lightly  incurred. 

The  7th  and  8th  Heads,  making  Uie  qualification  for  director  or  auditor  the 
possession  of  shares  to  the  amount  of  je5,0()0,  requires  re-consideration.  It 
would  make  riches  the  qualification  instead  of  business  qualities,  and  prevent 
the  selection  of  many  men  of  judgment,  discrimination,  and  character,  to  fill 
those  offices,  who  might  not  wish  to  invest  so  large  a  sum  in  any  one  descrip* 
tion  of  security.  Yours,  kc, 

June  14M,  1848.  W.  J.  G. 


SUGGESTIONS  FOR  PROTECTING  BANK  SHAREHOLDERS 
ON  THE  FAILURE  OF  A  BANK. 

Sir, — I  have  read  the  article  iii  your  June  Number,  "  Proposed  limited 
liability  of  Joint-Stock  Bank  sharehohlcrs." 

I  think  any  limiting  of  the  Hability  of  the  shareholders  would  be  a  limiting 
of  the  confidence  of  the  public  in  the  system. 

I  also  think  that  the  shareholders  would  obtain  all,  and  moi*e  than  the 
"Act"  sketched  out  in  the  article  referred  to  would  obtain  for  them,  by  the 
simple  process  of  rendering  it  imperative  that  every  balance  sheet,  or  abstract 
of  balance  sheet,  laid  before  them,  should  have  an  affidavit  declaration  appended 
to  it,  something  like  the  following:— 
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'*  We  hereby  deelare  tbet  the  above  ttalicment  is  to  tbe  best  of  our  kuow- 
ledge  and  bdier  m  true  and  fiuthfiil  one,  in  erery  particular ;  that  every  ascer- 
tained kMi  hat  been  written  off,  and  that  a  hbend  allowance  has  been  made 
for  every  doabifnl,  nnaettled  debt." 

(Signed)        A.  B.  Chairman  of  the  Board  of  Directora. 
O.  D.  Genoral  Iftaaager. 
£.  F.  Chief  Accountant. 
Sironi  befi»e  6.  H.  Biagistrate. 

If  aomethinj^  like  ^  above  formed  part  of  the  act  passed  22  years  ago  ftir 
estabUiduii^  Joint-Stock  banks,  all  those  that  have  closed  would,  with  one  or 
two  nomdhng  imteptioiu,  hove  done  so  earlier  than  they  did,  and  the  loss  to 
shardiolders  would  probably  have  not  exceeded  the  36  per  cent,  on  the  paid 
np-eapital,  as  specified  in  most  deeds  of  settlement. 

I  oelieve  tnat  in  the  case  of  every  failure  h  has  been  found  that  all  or 
nearly  all  the  paid  up  capital  had  been  lost,  and,  in  one  or  two  cases,  the 
sharenoldera  have  hao  to  submit  to  a  trtA  call;  in  many  of  tiiese  eases  the 
directors  were  gentlemen  of  unouestionable  respectability,  the  only  vaason 
therefore  that  can  be  assigned  tor  their  not  having  called  the  diareholdera 
together  when  the  amount  of  capital  specified  in  the  deed  of  setdement  had 
been  k)rt,  vras  that  feeling  of  false  pride  mherent  in  most  men,  a  shrinking  from 
confening  their  own  ineapadty. 

Although  it  maybe  said  that  as  direetora  an  necessarily  large  shareholders, 
their  loss  has  been  consequently  larse,  yet  the}r  belonged  to  tmit  class  who  can 
afford  to  loae»  whereas  in  the  ease  of  tbe  majomy  of  uiardiolders  the  los»  has 
been  more  severe^  feh,  hi  some  eases  minonsly  so. 

With  Mgard  to  the  affidsvit«^-8ttcb  dbectors  and  manaoers  as  are  the 
registered  omoers  of  their  respeotive  companies,  are  in  the  habit  of  making 
oiSh  when  they  |irove  claims  on  bankrupt  estates ;  there  wonld  therefore  be  no 
novelty  in  the  thing  itself;  and  as  in  the  case  of  bankruptcies  tiie  law  recmires 
an  oath  to  guard  against  fraud,  I  think  it  on^t,  in  the  oaae  of  JointoStock 
banks,  to  require  one  to  guard  against  folly.  I  use  the  milder  term  folly, 
shhough  I  fear  thi^  when  directors  conceal  their  mismanagement,  the  effect 
St  regiutU  the  shareholders  is  something  which  looks  worse  than  folly. 

fam.  Sir,  &c. 

A  MANAGER. 


MR.  J.  C.  STEWART  AND  THE  UNION  BANK  OF  CALCUTTA. 

Calcutta,  I9th  April,  1848. 

Gentlemen, — I  take  the  liberty  of  callins  your  attention  to  the  accompany- 
Jng  Newspaper  [the  "Englishman  Overland  Summary **  of  19th  April,  1848] 
containing  reflections  on  a  certain  part  of  my  conduct  while  Secretary  of  the 
Union  Bank,  which  I  think  it  due  to  Proprietors  at  a  distance,  and  to  myself, 
^  repel.  I  have  not  hitherto  troubled  you  on  any  of  the  innumerable  lusper- 
^ons  with  which  I  have  been  assailed  here  for  three  months  past ;  but  in  tliis 
particular  case,  as  one  affiecting  my  private  conduct  towards  Shareholders 
individimlly,  I  feel  it  necessorv  to  address  you ;  though  I  do  so  with  much 
reluctance,  and  will  be  as  brief  as  possible. 

You  will  perceive  that  the  substance  of  the  charge  against  me  is,  that  at 
^^  Very  time  that  I  was  indicating  publicly  mv  dissatisfaction  with  the  Bank 
Msnagement  bv  resigning  my  appointment,  I  was  representing  to  private  in- 
mvidiials  that  the  whole  conduct  and  policy  of  the  Management  were  "  unim- 
peachable,*' and  deceiving  them  by  the  strongest  assurances  of  the  permanent 
stability  of  the  Institution." 

.    I  have  no  hesitation  in  declaring  this  to  be  a  most  unwarrantable  perVer- 
won  of  the  meaning  of  the  private  letter  which  is  quoted  against  me.    In  that 
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letter  I  sought  to  allay  Dr.  SmiUi's  fears  upon  one  important  pobt  on  which 
he  had  expressed  himself  Tery  anxiously  to  me,  viz.,  the  Directors'  plunging 
again  into  Ind^  Adyance»— a  charge  which  I  was  able  with  moat  penect 
truth  to  oontracUct.  And  because  I  relieved  his  fears  on  this  one  ^reat  nomt, 
«nd  was  able  to  defend  the  Directors*  course  in  regard  to  »<— my  cntic  alleges 
that  I  asserted  the  whole  system  of  Manaeement  to  be  immaculate — and  the 
stability  of  the  Bank  to  be  for  ever  inviolable ! 

There  is  no  colour  for  this  extraordinary  interpretation  of  a  mere  fragment 
of  our  correspondence— except  in  the  allusions  in  my  note  to  my  health  as  a 
cause  for  my  resignation — and  to  the  personal  courte^  with  which  the 
Directors  treated  me  while  in  office.  As  ta  what  I  said  about  my  health— it 
is  most  true ;  my  duties  had  proved  too  much  for  it.  But  even  in  saying  this 
much,  I  gave  my  correspondent  to  see  that  it  was  mental  amxiety  in  those 
duties  that  broke  down  my  bodily  health ;  it  was  pressure  on  "  mind  "  as  well 
as  on  body— it  was  the  rack  of  "  thought  and  fbelme.*'  And  why  should  my 
anxieties  as  Secretary  of  this  Union  Bank  be  so  much  more  intense  than  those 
of  other  Baidc  Secretaries  in  general?  The  answer  was  obvious  to  anj 
reflecting  mmd.  Then,  as  to  personal  civility  shown  me  by  the  Directors — it 
is  not  conceivable  by  what  process  my  simple  testimony  to  their  kindness  and 
eonfidence  in  me,  communicated  to  an  individual  who  at  that  moment  was 
soliciting  their  service,  is  distorted  into  a  sweeping  asserticm  on  my  part  that 
their  whde  course  of  Management,  conduct,  and  principles  of  business,  were 
in  my  eyes  perfection ! 

There  seems  ta  be  much  misapprehension  in  various  quarters,  and  much 
diversity  of  opinion  too,  as  to  what  my  course  of  duty  realH[  was,  in  regard  to 
resiffning  my  situation.  If  even  after  events  have  thrown  lisht  on  the  past, 
intdUgent  minds  cannot  agree  toother  in  judgment  on  tnis  matter — how 
mudi  greater  must  have  been  my  difficulty  in  ju^ng  of  it  at  the  time  I  But 
thouffh  there  was  very  great  difficulty  in  judging  as  to  the  time  when  to  resign 
— I  felt  no  difficulty  at  all  as  to  the  manner  m  which  I  should  do  so.  It  woiud 
have  been  a  most  dishonourable  and  unjustifiable  thiuff  on  my  part,  to  have 
given,  even  when  solicited  by  individual  Shareholders — mr  less  to  have  volun- 
teered— ^die  revelations  which  I  could  have  done  as  to  the  Bank's  mismanage- 
ment. All  that  I  was  under  the  sh^^test  obligation  to  do-^all  that  I  was  at 
li)ierty  to  do — when  I  saw  no  hope  of  the  reforms  I  had  long  wished  for— was, 
by  resigning  my  appointment,  to  acquit  myself  of  impUcation — and  to  give 
what  might  suffice  as  an  intelligible  hint  to  the  whole  Proprietory  Body— 
withont  exciting  panic  fears,  mthtmt  betraying  official  cor^dencg,  wUiwU 
ilamaging  general  credit,  without  favouring  private  parties. 

When  persons  addressed  me  inquiries  on  this  subject,  it  was  of  course  in 
prosecution  of  their  own  individual  interests.  But  it  was  not  these  that  &« 
secretary  I  had  to  protect,  but  the  interests  of  the  shareholders  as  a  body,  and 
of  the  institution  at  large.  In  fact  the  most  peremptory  prohibition  was  laid 
by  the  bank's  deed,  on  its  officers  communicating  to  any  party  out  of  doors 
information  of  the  nature  now  referred  to,  involving  exposure  of  accounts. 
And  so  entirely  had  I  studied  all  along  to  identify  myself^  with  the  bank  as  a 
body — and  not  with  any  individual  or  private  interest  in  it — that  I  never  held 
ft  sliare  in  the  institution  myself,  nor  ever  advised  any  one  else  to  become  a 
shareholder. 

When  the  bank's  management  vfu  justly  found  fault  with,  I  never  stood 
forward  to  deny  or  palliate  the  charge— never.  But  when  the  management 
was  unjustly  censured  (as,  for  instance,  in  the  charge  of  plunging  anew  into 
Indigo  Loans— or  the  charge  of  falsifying  the  accounts)—!  was  ready  to 
correct  the  unfounded  accusation,  and  protect  the  bank's  credit.  And  because 
I  pursued  this  impartial  and  independent  course,  I  am  now  assailed  on  both 
hukdMt  with  accusations  which  indeed  contradict  and  neutralise  each  other:  * 
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m  stigiiKBftiaed  on  the  one  band  as  "heaping  unmeasured  calumny  on  the 
directors,"  and  on  the  other,  at  the  very  same  time,  denounced  as  asserting 
"their  management  in  all  respects  as  immaculate  and  unimpeachable !"  But 
I  will  beg  the  shareholders  at  home  not  to  overlook  the  important  fact,  viz., 
that  whatever  may  have  been  the  faults  of  the  system,  or  the  dangerous  ten- 
dency of  the  bank's  policy  up  to  the  time  when  I  left  it—it  was  not  till  after 
that  event  that  post  bills  to  a  vast  extent  were  issued  "  without  any  consider- 
ation," and  pieced  by  the  bank  itself  as  collateral  securities;  it  was  not  till 
1847  that  two  nrms,  now  known  to  have  been  hopelessly  insolvent,  came  to 
engross  sixty-two  lakhs  of  the  bank's  capital  between  them,  and  that  a  debt  of 
about  eighteen  lakhs  of  rupees  was  incurred  to  Messrs.  Olyn  and  Co.,  of 
London,  and  that  the  commercial  bank  of  Bombay  was  defrauded  of  four  liJchs 
of  rupees.  Let  it  be  remembered,  that  these  astonishing  things  have  been  the 
doings  <if  the  year  1847>  irfter  1  had  resianed  my  post.  To  suppose  that  in 
October,  1846, 1  could  have  foreseen  saen  astounung  mismanagement — and 
should  have  forewarned  the  proprietors  of  it — ^is  neither  more  or  less  than  to 
suppose  me  possessed  of  the  gift  of  prophecy.  And  in  direct  opposition  to  the 
opmion  expressed  bv  the  Englishman,  that  the  bank  was  irretrievably  ruined 
before  the  end  of  1846,  I  do  maintain  as  a  fact,  which  the  ascertained  loss  of 
fifty-ei^bt  lakhs  in  the  year  1847  itself  sufficientl]^  demonstrates—that  had  the 
bank  discontinued  all  outlays  from  the  day  I  resigned  in  October,  1846 — and 
set  about  realising  its  claims  and  securities — a  surplus  of  capital  would  have 
been  the  result,  instead  of  a  fearful  deficiency ;  a  surplus  sufficient  to  have 
enaUed  the  institutioii  in  time  to  resume  business. 

I  am,  gentlemen. 

Your  most  obedient  servant, 

J.C.STEWART. 


Private  banks.— query  as  to  a  change  of  partners 
affecting  the  right  to  issue. 

A  country  bank  last  year  consisted  of  two  partners,  one  of  whom  died  about 
eight  months  ago ;  the  survivor  took  ^ve  other  partners  into  the  bank,  who 
are  now,  and  have  been  all  along,  issuing  the  notes  of  the  old  firm,  signed  by 
the  deeeaaed  partner. — Is  this  Ic^? 

June,  1848.  T.  P. 

^e  do  not  think  the  change  in  the  constitution  of  the  partnership  renders 
the  issue  of  notes  illegal.  The  words  of  tbe  Bank  Charter  Act  on  this  point 
are  "  that  it  shall  be  uwful  for  any  banker,  who  was  on  the  5th  May,  1844, 
carrying  on  the  business  of  a  banker  in  England  and  Wales,  and  was  then 
lawfully  issuing  in  England  and  Wales  his  own  bank  notes,  under  the  authority 
of  a  license  to  that  effect,  to  continue  to  issue  such  notes  to  the  extent  and 
nnder  the  conditions  hereinafter  mentioned,  bnt  not  ftirther  or  otherwise. 
And  the  right  of  any  company  or  partnership  to  continue  to  issue  such  notes, 
shall  not  be  in  any  manner  prejudiced  or  affected  by  any  change  which  may 
hereafter  take  place  in  the  composition  of  such  company  or  partnership,  either 
by  the  transfer  of  any  share  or  shares  therein,  or  by  the  admission  of  any  new 
partner  or  member  thereto,  or  by  the  retirement  of  any  present  partner  or 
member  therefrom.'*— Ed,  B.M.] 


FRAUDS  IN  BOOK-KEEPING. 

SiB,-— I  hkve  perused  mth  attention  the  letter  of  "Bank  Acc6untant,'^ 
Vhidi  appears  in  your  last  number  of  the  Magazine;  and  I  now  trouble  you 
>vitb  this  further  communieationon  the  subject  of  **  frauds  in  boolu^"  a  subject 
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i^hich,  I  trust,  is  of  sufficient  importance  to  wamint  me  in  soliciting  tpaoe  for 
its  insertion  in  your  columns. 

My  single  object  in  this  correspondence  has  heen  to  elicit  infenpation, 
su])ported  by  illustration,  on  the  diirerent  methods  of  perpetrating  teodident 
entries  in  books. 

Not  heing,  like  your  correspondent  B.  A.,  a  bank  oflkcar,  and  besides,  not 
wishing  to  limit  the  consideration  of  such  entries  to  any  particular  class  of 
books  whateyer,  I  am  disposed,  in  discussing  this  questioa  as  a  topic  of  geiiend 
interest,  to  proceed  on  the  broad  principle  Sf  double  eotry. 

In  my  former  letter,  I  disputed  the  practiealnlity  of  sneoessftil,  t.  e„ 
profitable,  fraud,  by  mere  entries  in  the  books,  where  proper  supervision  was 
oroueht  to  bear,  and  proper  checks  were  ai)plied. 

To  reduce  the  question  here  implied  winiin  the  limits  of  a  single  case,  I 
will  instance  the  position  of  a  party  plaeed  in  a  favourable  position  for  thf 
commission  of  suen  fraudulent  entries. 

I  assume,  then,  that  the  same  bdividual  who  acts  as  cashier,  also  acts  as 
book-keeper;— that,  in  short,  he  posts  Into  the  ledger  the  entries  made  by  his 
own  hand  in  the  cash*book. 

There  can  be  little  difficnlty  in  checking  this  individual's  payments. 

These,  of  course,  he  must  verify  by  means  of  vouchers. 

But  the  want  of  an  equally  |>oMm^e  check  over  his  receipts  will  more  or 
less  be  felt.  This  is  the  great  difficulty  to  contend  with  in  all  professional 
audits  of  books. 

Now  the  Journal  test,  alluded  to  in  my  last,  will  be  fbnnd  a  powerful  aiud-* 
liaiy  to  the  ordinaiy  means  adopted. 

True,  notwithstanding  the  application  of  this  test,  the  party  instanced  might 
for  a  time  receive  money,  and  still  not  enter  it  in  the  books  at  all.  No  system 
of  books,  however  admirably  devised,  ean  ev«r  afford  a  direct  guarantee 
agamst  the  non^entry  of  sums  received.  The  books  might  sunest  that  such 
sums  should  have  been  paid,  and  so  lead  to  inquiry,  but  no  fiiither. 

The  omission  to  enter  a  sum  is  not,  however,  a  fraudulent  entry ;  so  that 
this  point  may  be  considered  disposed  of. 

Under  the  sjrstem  of  books  that  I  should  recommend,  I  go  the  len|;th  of 
saying  that  every  sum  entered  as  received  must  go  to  its  nroper  destmation  in 
the  Ledger,  or  would  inevitably  be  brought  to  Ught  if  it  aid  not ;  and  ftirther, 
what  is  at  least  of  equal  importance,  that  every  sum  carried  to  the  credit  of 
accounts  in  that  Ledger  must  neoessarily  and  unavoidably  have  passed  through 
the  oash-book.  The  latter  I  consider  an  important  application  of  the  journal 
test.  I  lay  emphasis  on  this  feature  of  its  usefulness,  because  the  practical 
effect  of  a  cash  entry  to  the  credit  of  the  Ledger  account,  without  first  anpearing 
at  the  deint  of  the  cash-book  is  perfectly  obvious.  Th&prqfU  yiddea  oy  this 
•descriptbn  of  fraudulent  entry  is  palpable ;  and  the  sucoenfiu  operation  of 
such  a  s;prtem,  on  an  ejrtensive  scale,  nas  not  long  since  come  under  my  own 
observation. 

On  the  other  hand,  I  consider  the  domble  entry  fraud  explained  by  B.  A.—- 
and  I  say  it  with  deference— quite  inoperative. 

I  did  request  B.  A.  to  fiimish  an  example  in  illustration  of  this  so*called 
fraud,  and  he  haa  done  so,  that  is,  he  has  mstanced  two  cases,  but  neither  of 
them  practically  illustrates  the  point,  as  I  shall  shortly  show. 

The  first  case  instanced  is  that  of  a  banker's  clerk,  of  whom  B.  A.  observes, 
"  He  might  carry  over  .^100  fo  ^  own  aceoimt,  which  ought  to  have  gone  to 
another  account,*'  He  very  properly  adds,  however,  "  This  J  at  once  admit  is 
a  very  improbable  cflwc." 

It  is  a  most  improbable  case,  fbr :  First — How  could  the  clerk  enter  the 
^100  in  the  ledger  without  that  sum  having  first  appeared  in  the  cash  book? 
Seoond— Bow  could  such  an  entry  escape  observation  in  the  cash  hotik;  and 
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where  would  the  voucher  oome  from?  Third-*-WhAt  derk  would  be  so  very 
siily  as  to  give  the  evidence  of  hii  own  hand-wriftiiig  in  the  boolu  to  such  a 
superficial  attempt  at  fraud? 

With  regard  to  the  aecond  case  instanced,  nmoMfy,  that  of  eollusion  betwixt 
a  bank  clerk  and  a  customer,  this  I  view,  and  I  tbmk  I  am  strictly  correct  in 
viewing  it,  as  an  operation  altogtrtfaer  extraneous  from  the  books  themselves, 
and  not  therefore  falling  to  be  considered  in  a  question  of  fraudulent  entries 
ta  books,  to  whidi  my  (Misenrattions  are  limited. 

In  whatever  form  an  antry  is  hatched  eollusively,  so  to  speak,  brfore  U 
rettokeg  the  books,  Hut  is  not  an  elmnent  in  the  consideration  of  frauds  wi 
books.    The  fraud  here  is  committed  before  a  pen  is  put  to  paper. 

But  in  whatever  form  such  an  entry  is  made  in  its  first  destination  in  the 
bodU,  in  that  form  must  the  entry  reach  its  ultimate  landing  place.  No 
mere  manipulation  in  these  books  could  answer  the  purpose  of  fraua,  provided, 
of  course,  certain  checks  which  I  should  be  ready  to  propose  were  adopted. 

To  my  mind  the  most  salient  points  for  fraud  are  tnose  I  have  already 
touched  on,  namely,  the  omission  to  account  for  money  received,  and  the 
canning  of  money  tUrect  to  the  credit  of  a  ledger  account. 

Time,  I  am  sorry  to  admit,  can  only,  and  only  may  bring  the  former  to  light: 
iystem  will  inevitably  detect  the  latter. 

"  Bank  Accountant,"  most  probably,  has  based  his  argimients  solely  on 
some  peculiarity  in  the  construction  of  bankers'  books,  and  not  on  the  general 
principle ;  and  to  this  peculiarity  he  has  attempted,  wrongly  I  thiok,  to  give  a 
general  significance. 

With  this  distinction  probably  we  may  be  at  one :  at  all  events  we  are  at 
one  as  to  an  earnest  conviction  of  the  necessity  of  correct  principles  of 
book-keeping.  I  am,  Sir,  &c., 

Edmburffh,  Uth  June,  1848.  JOHN  FRASER,  Accountant. 


AS  TO  CHEQUES  DRAWN  BY  LUNATICS. 

Sir. — As  cases  like  the  following  must  be  of  no  uncommon  occurrence 
amongst  bankers,  I  feel  persuaded  that  your  opinion  on  the  subject  would  be 
estimated  as  a  general  favour,  and  woula  much  oblige  the  subscriber : — 

An  individual  having  retired  from  business,  is  seised  with  an  apoplectic 
fit;  from  which,  however,  he  partially  recovers,  but  with  his  memoiy  and 
other  intellectual  faculties  so  much  impaired,  as  to  render  him  legally  incapable 
of  managing  his  own  property.  His  wife  and  several  daughters  are  uving 
with  him.  The  remainder  of  his  children,  several  sons  and  daughters,  are 
married,  and  living  apart.  All  are  of  age  except  his  grandchildren.  He  has 
an  account  open  at  the  bank,  but  the  manager,  being  aware  of  his  condition, 
refuses  to  incur  the  responsibility  of  paying  his  cheques.  During  his  health 
he  has  made  his  will,  and  appointed  executors,  but,  of  course,  they  have  no 
power  until  after  his  decease.  I  am  aware  that  an  application  to  Chancery 
might  procure  the  appointment  of  a  guardian,  but  would  be  attended  with 
delay  and  expense.  What  other  course  could  be  adopted  under  the  circum- 
stances  by  which  the  hanker  might  anfely  pay  and  receive  money  on  the 
invalid's  account  ?  or,  what  is  the  usual  course  adopted,  under  wich  circum- 
stances, hv  bankers?  I  am.  Sir,  &c., 

BoUony  HiMh  May,  1848.  A.  F. 

[We  do  not  thiuk,^  as  a  general  rule,  that  a  banker  is  bound  to  enquire 
into  the  state  of  his  customer's  mind,  and  we  think  if  the  banker  should 
a«cc|rtain  that  his  customer  is  imbecile,  yet,  if  the  latter  be  living  with  his 
lanuly,  and  the  banker  have  no  feasOA  to  suspect  any  fraud*  the  cheque  m^^* 
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properly  be  paid.  If  fraud  be  suspected,  notice  should  be  given  to  the  famiiy, 
that  they  may  take  such  steps  as  they  may  be  advised.  We  are  not  aware 
of  any  legal  decision  in  point,  but  the  contracts  of  Innatics  for  necessaries,  and 
where  there  is  no  imposition,  are  valid.  The  banker  is  the  lunatic's  debtor, 
and  if  an  action  were  brought  aeabst  the  b«nker  in  the  lunatic's  name  to 
recover  the  debt,  we  do  not  think  the  lunacy  wonld  be  any  defence.  It  has 
been  decided  that  the  wrife  of  a  lunatic  who  has  no  committee  (t.  e.,  guardiBn 
appointed  by  the  Court  of  Chancery),  has  sufficient  impUed  authority  to  sue 
in  his  name.  Rock  v.  Blade,  7  Dowlmg,  22.  Perhaps,  therefore,  the  consent 
of  the  wife  to  the  payment  of  the  cheques,  in  this  case,  might  be  Mr\y  required* 
Ed,  B»  ilf .] 


JSitpotta  of  Softtt  ^totfe  iSanii^* 

KoTK.^CWe  shall  be  happf  to  give  pttbltdty  to  the  Beporta  of  all  Bank  Ifeetiofs,  at  early  aflet 
thej  occur  as  posaible,  if  the  Secretaries  will  please  to  farour  us  with  Commnnicatioos.  The 
informatioii  thus  afforded  will  be  exceedingly  interesting  and  raluable;  more  particularl j  so 
as  uo  auch  collection  of  Beporta  has  erer  yet  been  published.— En.  B.H.] 


NATIONAL  PROVINCIAL  BANK  OF  IRELAND. 

At  the  Fifteenth  Annual  Meeting,  held  at  the  office  of  the  company, 
London,  May  11th,  1848,  the  following  Report  was  submitted  to  the 
proprietors;— 

.  *'  In  meeting  the  proprietors  at  the  close  of  a  year  of  much  anxietjr  to  all 
connected  with  bankmg  and  mercantile  pursuits,  the  directors  consider  it 
matter  for  congratulation  that  they  are  enabled  to  present  the  statement  which 
they  have  now  to  submit,  as  the  fifteenth  annual  report  upon  the  company's 
affiurs. 

"  It  is  unnecessary  for  the  directors  to  enter  into  any  detailed  notice  of  the 
past  3rcar,  the  circumstances  of  which  must  be  fresh  in  the  recollection  of  the 
proprietors.  Throughout  it  was  marked  by  occasional  monetarv  pressure  of 
an  mtense  character,  followed  by  great  commercial  distress  in  the  metropolis 
and  some  large  towns ;  but  it  was  only  on  a  recurrence  of  the  crisis  of  April 
towards  the  dose  of  the  year,  that  the  tranquillity  of  the  agricultural  diitncts 
may  be  said  to  have  been  disturbed.  The  main  cause  of  the  difficulties  in  the 
money-market  in  April  had  not  escaped  observation  in  the  provinces,  although 
then  exempt  from  pressure ;  and  the  temporary'  relief  which  was  felt  in  the 
middle  of  the  year,  rather  lidled  than  dispelled  the  fears  which  the  first  effects 
of  the  restrictive  action  of  the  Banking  Act  of  1844  had  produced.  Accordingly) 
as  the  ^ear  advanced,  and  symptoms  of  returning  derangement  disclosed  them- 
selves m  the  dechning  reserves  of  the  Bank  of  Eneland,  great  apprehension 
was  diffused  throughout  the  country,  which  gradually  increased,  from  week  to 
week,  as  the  approach  of  danger  became  nearer  and  more  certain.  In  October, 
the  second  crisis  of  the  year  occurred ;  great  distrust  prevailed  in  many  of  the 
agricultural  districts,  espedallv  in  Wales;  and  several  country  banks  were 
forced  to  yield,  temporarily  at  least,  to  the  pressure. 

"  In  order  to  be  fully  prepared  to  meet  any  demand  that  miffht  be  ffladc 
on  the  branches  of  the  National  Provincial  Bank  of  England,  Uie  directors 
deemed  it  advisable  to  realise  a  portion  of  its  reserve  investments  in  government 
sectuities,  a  step  which,  though  prudent  at  the  time,  and  now  producing  the 
happiest  influence  upon  the  business  and  prospects  of  the  estabhshment, — ^the 
natural  effect  of  the  great  resources  whicn,  in  the  emergency,  it  displayed,*-** 
was  necessarily  attended  with  some  sacrifice.     The  stock  nold,  howeveri  to 
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been  aU  replaced,  and  the  loss  arising  firom  its  tem|iorary  conversion  has  been 
wholly  met  out  of  the  profits  of  the  past  year. 

**  In  ad¥erting  to  the  conunercial  character  of  the  year,  the  directors  have 
to  observe,  with  respect  to  the  extensive  failures  in  the  com  trade  which  oc- 
curred in  its  commencement,  that  bv  timety  precaution  the  company  is  hkelv 
to  enjoy  complete  immimi^  from  loss.  With  regard  to  the  disasters  which 
occnned  in  other  branches  of  trade,  it  was  not  to  be  expected  that  the  hank 
conld  altogether  escape;  but  on  the  other  hand,  the  hi^h  rates  of  interest 
which  prevailed  during  the  greater  part  of  the  year  have  considerably  augmented 
the  company's  revenue,  and  the  directors  are  happy  to  state,  that  after  making 
ample  proTiaion  for  all  the  contingencies  of  this  extraordinary  season,  they  are 
still  enabled  to  maintain  the  usual  dividend  of  6  per  cent.>  and  at  the  same 
time  to  add  to  the  reserve  fund. 

"  The  Yearly  summary  is  as  follows : — 

1848.  Jan.     1.  Amount  of  undivided  profits      ..  £79fi73  19  10 

Bee.  31.  Net  profits  of  1847,  after  making  allow- 
ance for  bad  and  doubtful  debts,  and  for  a  pro- 
portion of  pndiminaxy  expenses .  •        « •        •  •  32,506    3    4 

Making  a  total  of   j£lll,580    3    2 
Deduct  dividend  on  Company's  Stock  for  184?        24,649  16    0 

Leaving  undivided  profits  at  3l8t  Dec.  1847      ji^86,930    7    2 
And  mucing  an  addition  to  the  Reserve  Fund  of  7>856    7    4 

The  above  Report  having  been  read, — It  was  resolved  unanimously,  that 
the  8sme be  adopted,  and  that  the  retiring  Directors  be  re-elected;  and  that  the 
cordial  tbttiks  of  the  meeting  be  presented  to  the  Directors;  to  Mr.  Daniel 
Robertson,  the  General  Manager,  the  Branch  Managers,  and  the  other  officers 
of  the  establishment,  for  their  zealous  and  effective  services  during  the  past 

BANK  OF  BRITISH  NORTH  AMERICA. 

The  Annual  Meeting  of  this  company  was  held  on  the  6th  June  ultimoi 
when  the  following  report  was  presented : — 

"tn  the  report  presented  to  the  proprietors  at  the  last  general  meeting, 
the  directors  referr^  to  the  probable  reaction  on  the  North  American  colonies, 
of  s  fall  in  the  prices  of  agricultural  produce,  contingpjat  upon  an  abundant 
hvrest  in  Europe;  and  they  also  remarked  on  the  necessity  for  Caution  ill 
the  business  operations  of  the  bank,  owing  to  the  severe  pressure  on  the 
British  money  market* 

"  Their  most  anxious  endeavours  were  devoted  throughout  thd  year  to 
^^urd  the  bank  from  the  disasters  which  they  could  tiot  but  apprehekid  from 
the  shove  causes;  and,  although  in  passing  through  the  unparalleled  commer* 
^  cslanutibs  of  the  last  autunln,  losses  to  a  greater  extent  than  was  expected 
hsve  been  incurred  by  the  bank,  the  measures  of  precaution  which  the  directors 
had  caused  to  be  taken  have  materially  diminished  an  evil  which  it  was  bevond 
"«af^  power  to  prevent. 

/'  The  extreme  scarcity  of  tnoney  which  was  experienced  for  a  considerable 
^<^  by  the  commercial  classes  in  this  country  was  of  necessity  soon  felt 
^B'OQghout  the  North  American  colonies,  in  the  withdrawal  or  curtailment  of 
inernAtile  ciedits  and  banking  accommodation. 

.  "  ui  snbmitting  to  the  proprietors  the  usual  statement  of  the  results  of 
j^  Uit  year's  bnsraess,  the  directors  would  remark,  that  the  diminution  in 
W  i!?*^*''^  **  compared  with  those  of  the  year  1846,  has  been  occasioned 
vwviiKNased  amount  which  they  have  thought  proper  to  set  aside  to  meet 
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the  estimated  losiies  by  h%d  and  doubtful  debts ;  and  although  the  rate  of 
profit  during  the  last  quarter  was  materially  diminished  by  the  measures  of 
precautioi)  adopted  by  the  directcnrs,  yet  the  gross  profits  of  the  bank  for  the 
entire  year  184/  have  exceeded  those  of  any  former  year. 

*'  The  net  profits  for  the  year  1847)  after  making  the  required  prorision 
for  bad  and  doubtful  debts,  not  bemg  found  equal  to  a  year's  dividend*  at  the 
rate  of  6  per  cent,  per  annum,  the  directors,  adhering  to  the  principle  laid 
down  in  their  last  report,  feel  that  they  best  consult  the  real  interests  of  the 
proprietors  by  anuoundng  their  intention  of  paying  a  half*vear's  dividend,  on 
the  5th  of  July  next,  at  the  rate  of  5  per  cent,  per  annum.'^ 
The  amount  of  undivided  net  profit,  to  31st  December, 

1846,  was. ^61,457    S    6 

The  net  profit  for  the  year  1847i,  after  deduction  of 
all  current  charges  and  providing  for  bad  and 
doubtful  debts,  was        , 54,045    3    0 

ie;U5,502  11    6 

From  which  is  to  be  taken  the  amoqnt  of  dividends 
paid — 

At  Midsummer,  1847      ..^30,000    0    0 
At  Christmas,  1847        ..     30,000    0    0 

60,000    0    0 

Leaving  amount  of  imdivided  net  profits  to  31st 
December,  1847 ji^55,502  11    6 


In  answer  to  a  shareholder,  who  wished  that  the  accounts  should  be  made 
up  in  another  form,  Mr.  Oliver  Farrer  (a  director)  summed  up  the  state  of  the 
company  in  a  few  words,  by  statins,  that,  in  addition  to  their  million  of 
capital,  they  had  over  Jt55,(jOO  of  &8t.  Had  they  a  great  multiplication  of 
figures  consequent  on  the  detailed  accounts  they  requested,  it  could  not  gi^e 
them  any  fuller  information,  and  would  show  that  they  had  less  to  make  up 
their  dividend  than  on  the  last  occasion ;  and  that  rather  than  encroach  ou 
•their  Rest  or  their  capital,  they  had  prefmed  to  pay  1  per  cent,  less  dividend. 
They  had  now  5  per  cent,  instead  of  6  per  cent.;  and,  if  they  considered  the 
monetary  crisis  which  they  had  gone  through,  he  thought  they  wotdd  agree 
with  him,  that  there  was  no  greet  reason  for  complaint. 

The  probable  amount  of  the  bad  and  doubtful  debts  having  be^  asked 
for,  the  Chairman  said  they  might  be  taken  at  j^25,000,  up  to  the  present 
moment ;  but  it  was  to  be  recollected  that  they  were  provided  for  out  of  the 
year's  profits;  j^54,000  were  the  year's  profits,  and  ^50,000  would  be  for 
the  dividend,  which  he  thought  was  going  close  enough.  Capt.  Kclly»  R*N) 
thought  that  statement  very  satisficictory,  considering  the  circumstances  th^' 
had  met  with  in  the  money  maricet.  He  would  ask  to  what  extent  the  Rest 
had  been  touched?  The  Chairman  replied,  to  the  extent  of  jf 6,000,  thus 
having,  on  the  31st  December,  a  reserve  of  j£f55,000. 


HIBERNIAN  BANKING  COMPANY. 

At  tlie  u&tial  Half- Yearly  Meeting  of  the  Proprietors,  held  at  the  l)ank'« 
offices  in  Dublin  on  the  5th  June  nlto.,  the  directors  presented  the  following 
repoit  for  the  half-year  ending  the  Ist  May  last. 

"  Gentlemen.— You  have  oeen  convened  this  day  in  conformity  with  the 
law  regulating  the  company.  The  accounts  of  the  bank  have  been  made  W 
to  the  1st  of  May  last,  and  exhibit  such  amount  of  surplus  profit  on  the  half- 
year's  business  as  warrants  your  board  to  recommena  for  your  gdoptioo  the 
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Qsual  dividend  of  five  per  cent,  per  annum  on  the  advanced  capital.  Tbe  de- 
pression in  every  branch  of  trade  and  commeree,  as  annexed  in  our  last  report, 
continuing  in  a  greai  measure  tmabaled,  added  to  the  monetaiy  fluctuations 
which  prmiled*  nave  rendered  necessaiy  a  somewhat  greater  strineency  of 
operation,  and  an  increased  watchfidness.  But  your  bcMurd  look  vritn  confi- 
dence at  the  pitwpccts  of  a  bountiful  harvest,  which  would  have  the  eflPect  of 
relieving  Uie  country  from  the  pressure  of  the  late  oalamHous  season." 

After  this  report  had  been  read,  it  was  resolved  that  a  dividend  be  declared 
at  the  rate  of  Ave  per  oent*  per  «nnum  on  the  paid  up  capital  of  the  company ; 
and  the  following  notioe  of  motion  was  given  fbr  the  next  general  meetmg  of 
the  proprietors,  via. — ^'  That  it  is  the  opinion  of  this  meeting  diat  the  pro- 
prietorf  of  the  Hibernian  Joint-8todc  Banking  Company  ought  to  receive 
orcBnarT  interest  on  the  profita  of  the  companyi  as  well  as  on  their  shares  of 
the  paid  up  capital,  regivd  being  had  to  the  reserved  fund  contemplated  by 
the  original  deed  of  settlement.'* 

BANK  OP  IHELAND, 

The  half-yearW  meeting  of  the  proprietors  of  bank  stock  was  held  on  Wed- 
nesday the  14th  June,  ultuno,  at  the  hwakf  Bublin,  John  M'Donnell,  Esq., 
governor^  in  the  chair.  Mr.  Graves,  the  secretary,  read  the  report  of  the  court 
of  directors*  **  It  is  the  opinion  of  this  court  that  a  dividend  of  four  per  cent, 
be  made  to  the  proprietors  of  bank  stock  for  the  half  year  ending  the  24th 
instant;  and  thi^  public  notice  be  given  that  the  payment  will  be  made  at  the 
bank  on  and  after  Saturday,  the  1st  July  next,  and  that  the  books  for  transfer 
be  shut  from  the  14th  inst.  to  the  Ist  July."  John  M'Dmmell,  Esq.  p)vemor, 
the  chairman,  then  said  he  was  instnuated  by  the  court,  in  submittinjg  the 
report  just  xwd,  to  inform  the  meeting  that  in  making  the  dividend  of^four 
per  cent,  there  woidd  remain  a  man  of  j£5,000  to  be  Mded  to  the  rest    The 


BANK  OF  BOMBAY. 

The  directors  of  the  Bank  of  Bombay  have  published  the  usual  statement  of 
the  afiairs  o{  the  bank  for  the  year  enoinff  3ist  ultimo,  and  declared  a  divi- 
dend of  forty  mpees  per  share,  being  at  the  rate  of  8  per  cent,  per  annum, 
payable  to  the  proprietors  on  and  after  the  Idth  instant. 

As  compared  with  the  corresponding  statement  of  last  year,  the  present 
exhibits  a  considerable  increase  in  the  business  of  the  bank ;  and  although  the 
liabilities  impear  to  be  nearly  the  same,  being  Rs.ll,849>609  in  1846  against 
R8.1l,869,247  in  1847>  there  is  an  increase  of  upwards  of  13  hikhs  in  the 
mregate  amount  of  loans,  cash  credits,  and  bills  discoimted,  the  sums  being 
£^3,175,248  in  1846,  against  Rs.4,486,264  m  1847. 

The  following  statement,  compiled  from  the  previous  accounts  of  the 
annual  net  profits  of  the  bank  mm  the  eommencement  in  1840,  cannot 
&il  to  be  interesting  to  the  proprietair,  and  the  public  who  take  an  in- 
terest in  the  prosjienty  of  the  biuik.  it  appears  that  the  aggregate  amount 
of  profit  r^hsed  is  Rs.2,665,987,  or  upwards  of  50  per  cent,  upon  the 
paid-up  capital ;  and  the  first  year  the  bank  commenced  business,  the  whole 
of  the  prehminary  expenses  of  forming  the  establishment  were  paid  out  of  the 
profits  of  that  year,  and  since  that  period  the  aggregnte  amount  of  dividends 
paid  to  tbe  shareholders  is  upwards  is  upwards  of  25  Inkhs. 

1840  Commenced  business — net  profit 

1841  Paid  5  per  cent  dividend       do. 

1842  „    7  ditto       ..         ..       do. 

1843  „    7  ditto       •  •         •  •       do. 

1844  ^    7  ditto      • .        •  •       do. 


..  Rs. 

84,548 

•  •  >» 

253,778 

•  •    M 

360,595 

•  •    *> 

361,512 

•  •   w 

39?,7ll 
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1846    „    7  ditto      ..         •.       do.       ..     „    385,616 

1846  „    7  ditto      •.         •.       do.        ..     „    416,117 

1847  „    8  ditto      ,.         ,.       do.        .,     „    411,210 

Rupees  ,.  26,66,987 

6TATJ5MBNT  OF  THS  AFFAIRS  OF  THB   BANK   OF   BOMBAY  ON  TUB 
dlst   DKCBMBBR,    1847- 

Lio^iTi/iw— To  Proprietors' Capital Rs.  62,25,000    0  0 

„  Bank  Notes  and  Post  Bills  in  circulation  „  41,.99,683     6  8 

„  Deposits  and  all  other  Liabilities „  21,69,232    9  5 

„  Reserved  Surplus  Fund,  including  net 

profits  for  the  half  year «...  „     2,66,431  11  7 

Rs.  118,69,247  11  8 

Auets-^By  Government  Securities  ••.««......, Rs.  45,96,831  0  0 

„  Loans  and  Cash  Credit  Accounts  on  deposit 

of  Securities „  32,60,242  3  4 

„  Bills  discounted „   12,36,022  12 

„  Other  Securities „     1,86,216  1  7 

„Ca8honhand. ,,25,90,937  5  7 

Rs.  118,59,247  11  S 

TrojU  and  Loss  Account. — lAabUUies. 
To  six  months'  dividend  on  the  capital  stock,  at  the  rate 

of  8  per  cent.  |>er  annum,  paid  16th  July,  1847        . .  Rs.  2,09,000    0    0 
To  depreciation  in  the  value  of  government  securities 

sold        60,000    0    0 

To  six  months'  dividend,  at  the  rate  of  8  per  cent,  per 

annum,  pavable  after  13di  instant 2,09,  000     00 

To  balance  of  reserved  surplus  fimd      ^.        ««        «,  66,431  11    7 

Rs.  6,24,431  11     7 

Asseis-^By  balance  of  reserved  surplus  fund  on  the  1st 

January,  1847  Rs.  1,13,221  10  10 

By  net  profits  of  year  ending  31st  December,  1847, 

«fter  paying  all  the  current  expenses  of  the  bimk       4,11,210    0    9 

'*'  - 

Rs.  6,24,431  11    7 


THE  WEST  INDU  BANK,  BARBADOES. 

A  report  appears  in  the  Saint  Christopher's  Gazette  of  Feb.  4,  Vfhich  shows 
a  surplus  of  assets  over  liabilities  of  129,699  dollars,  a  liberal  allowance  having 
been  made  for  bad  debts.  It  was  hoped  that  the  Committee  cbarged  with  the 
investipition  of  the  accounts  of  the  bank,  would  be  found  warranted  in  en** 
couraemg  the  belief  that  the  directors  might  be  enilbled  to  collect  tiie  assets 
in  sucli  a  manner  as  to  make  to  the  creditors  the  following  payments,  nameljr^ 
Aug.  1,  1848,  26  per  cent;  Nov.  1,  1S48,  10  per  cent.;  July  1,  1849,  26 
ner  cent. ;  July  1,  1850,  25  per  cent. ;  and  the  balance  of  16  per  cent.,  Dec. 
1, 1850.  An  improved  system  of  management  and  reduced  expenditure  were 
recommended  by  the  committee  as  highly  desirabte.  This  report  seems  to 
confirm  past  «n^p«tioB8  as  to  the  resources  of  the  tonwim 
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ASSETS. 

Coin  mid  Ineots 

Cuh  in  the  oranch  banks 

Bills  OTer  due ......'  . . 

Bills  and  acceptances  in  Paris  . , • 

Bills  in  the  branch  banks  • 

Advances  on  bullion •  • . . 

Adyauces  on  French  public  funds ...... 

Do.  do.         by  branch  banks. . 

Advances  to  the  state  on  Treasury  bonds 

Stock  forming  reserve 

Stock,  disposable  funds 

Investment  of  branch  banks  in  the  funds 

Bank  buildings  and  furniture 

Real  property  of  branch  banks  .•.•.'... 

Interest  in  Algiers  Bank    

Interest  in  National  Discount  Bank. . . . 
Interest  of  branch  banks  in  the  National 

Discount  Banks  of  the  provincial  towns 

Protested  bilk    

Protested  bills  in  branch  banks 

Expenses  of  management . . ,  • 

Expenses  of  management  of  branch  banks 
Suudries •  •  •  • •  • .  • . 


Total  Assets 


LIABILITIES. 

Capital 

Capital  in  the  Branch  banks  ....*... 

Reserve 

Reserve  of  Branch  banks 

Reserve  in  real  property    

Bank  notes  in  circulation 

Do.    Branch  banks  

Bills  to  order 

Areount  current  of  Treasuiy,  creditor  • . 

Divers  accounts  current 

Accounts  current  in  the  branches 

Reeeipts  paymble  at  sight 

Do.  do»  in  the  branches. . 

Drsfu  of  branch  banks  payable  bv  bank 
Drafts  of  bai^  payable  by  branch  bank 

Dividends  payable 

Baskof  Ah;iera 

Diseoonty  £vera  intereata,  «nd  ezpenaea 
Disooimts  and  interesta  in  branch  banka 

Re-diaoomt  last  hatf^year 

Ditto  in  bnoich  banka   •••• 

Sundries 


At  15th  June. 


f.         c. 

80,174,923  73 

65,998,694    0 

8,854,306  38 

117,202,098  23 

148,636,083  42 

10,192,900    0 

28,492,682  90 

3,273,189    0 

50,000,000    0 

10,000,000    0 

11,660,197  89 

12,744,498    0 

4,000,000    0 

2,515,100    0 

1,000,000    0 

200,000    0 


230,000  0 
29,705,638  96 
11,562,226  90 
675,837  51 
776,29S  0 
983,788    3 


598,928,464  95 


„ Total  Liabilities 698,928,464  95  |  600,264,470  84 


67,900,000    0 

23,350,000    0 

10,000,000    0 

2,980,650  14 

4,000,000    0 

280,964,100    0 

78,681,100    0 

467,324  16 

17,028,061  61 

73.881,283  21 

21,346,671     0 

1,636,000    0 

310,000    0 

3,806,723  26 

1^98,466  26 

147,592  25 

1,106,888  19 

3,863,601  93 

3,416,448  28 

728,692  37 

703,475    0 

733,488  30 


At  22nd  June. 


f.  c. 

82,230,686  34 

69,532,368    0 

3,503,576  41 

114,431,767  17 

147,477,061  44 

10,357,700    0 

33,010,682  90 

3,341,115    0 

50,000,000    0 

10,000,000    0 

11,660,197  89 

12,744,498    0 

4,000,000    0 

2,516,105    0 

1,000,000    0 

200,000    0 


230,000    0 

29,616,659  89 

11,874,464    0 

664,089  61 

849,217    0 

1,026,292  29 


600,264,470  84 


0 
0 
0 
14 
0 
0 
0 


67,900,000 

23,360,000 

10,000,000 

2,980,660 

4,000,000 

287,110,600 

77,677,275 

430,476  61 

17,097,736    4 

69,941,628  66 

20,724,863    0 

1,914,000    0 

329,950    0 

3,686,368  79 

1,814,796    0 

147,499  25 

1,106,888  19 

4,182,035  67 

3,636,919  28 

728,692  37 

703,475    0 

901,636  94 


The  pneediDg  are  the  official  returns  of  the  Bank  of  France  for  the 
*«ks  cndiog  the    16th  June,  and  the  22nd  June,  respectively.     These 
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return)!  will  show,  by  oompuison,  the  relative  condition  of  the  establish- 
ment. It  will  be  observed  that  the  Specie  had  considerably  increased,  and 
the  Bank  was  in  a  more  favourable  position  than  at  the  date  of  our  last  pub- 
lication. The  falliuff  off  in  the  "  bills  and  acceptances"  discounted*  howevar, 
shows  that  the  trade  of  the  country  is  in  a  deplorable  condition;  and  the 
dreadful  occurrences  which  have  just  taken  place  m  Pans,  will  no  doubt  for  a 
time  tend  still  further  to  retard  any  improvement  in  mercantile  affairs. 

The  amount  of  bills  under  discount  in  Pans  at  the  head  office  of  the  Bank, 
at  15th  March  last,  was  252,000,000  of  francs.  By  the  above  returns  for  the 
15th  of  June,  the  amount  was  117»000,000  of  francs  only,  showing  a  decrease 
qf  135,000,000  of  discomUed  bills  in  Paris  alone,  in  the  course  of  three  numths 
only.  A  more  striking  example  of  the  terrible  paralysu  which  has  fallen  upon 
the  trade  and  currency  of  the  countrv  can  hardly  be  nven. 

The  protested  bius  at  the  head  office  and  the  branches  of  the  Bank  of 
France  now  amount  to  forty^one  millions  of  francs.  In  March  the  sum  was 
only  half  a  f^i^Hon  francs;  but  the  extension  of  the  tenn  of  grace  for  payment 
of  the  unpaid  bills  had  not  then  expired* 


^Usi  of  m  inontl^* 


RkPOBTKD  InTKNTION  op  THB  OOVERNMKNT  TO  AhEND  THR  SAV- 
INGS' Bank  Sybtkm.— -The  facts  and  circumstances  which  we  have  from 
time  to  time  adverted  to  of  late,  showing  the  defective  state  of  the  present 
Savinffs'  Bmk  system,  the  great  liability  to  loss,  and  the  actual  expense  in- 
curred last  year  in  the  sale  of  government  securities  at  considerably  depie- 
ciated  prices,  have  at  length  attracted  the  serious  attention  of  the  competent 
nuthonties,  and  it  is  now  stated  on  credible  testimony  that  a  bill  to  amend  the 
Savings'  Bank  Acts  will  be  submitted  to  parliament  during'the  present  session. 
The  principal  alterations  intended  to  be  proposed  are  reported  to  be»  the  reduc- 
tion of  the  amount  allowed  to  be  deposited  in  one  payment,  and  in  one  year, 
from  .^30  to  j^l5 ;  the  abolition  of  trust  aooounts ;  a  re-flrrangement  oi  the 
rates  of  interest  payable  by  the  national  debt  office  to  the  trustees,  and  by  the 
trustees  to  the  depositors ;  the  restriction  in  the  total  amount  of  deposits  at 
which  interest  is  to  cease,  to  j£100  instead  of  £200;  and  the  enforcing  of 
some  stringent  regulation  as  regards  trustees  and  managers,  so  as  to  am>rd 
ample  security  to  we  depositors  m  the  return  of  their  moneyi  We  shaU  give 
fbrther  particuhu^  next  month. 


Nbw  Safk  for  Bankbrb'  Parorls  on  lUiLWATS/^At  R  reeent 
meeting  of  the  Institution  of  Civil  £n|pneets,  Mr.  Chubb,  the  waU*4D0wn 
manufacturer  of  patent  locks,  &c.,  exhibited  an.  iron  box  for  the  transmission 
of  money,  bullion,  &c.,  on  railways.  .  A  ivrought^irOR  box,  lined  throogfaout 
with  hard  steel  plates,  is  looked  down  at  the  terminus  to  a  strong  iron  plate  in 
the  guard's  carriage.  The  key  of  this  lock,  and  also  the  key  by  which  access 
can  alone  be  obtained  to  the  interior,  are  kept  at  the  principal  terminus  by  the 
officer  who  has  charge  of  the  rash.  Each  station-master  is  provided  with  ft 
key  which  opens  a  small  lid  at  the  top.    When  he  has  money  to  send,  he 
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unlookis  tbe  lid,  places  liis  bag  of  money  or  parcel  in  an  open  drum  underneath, 
moves  a  handle  which  turns  the  drum,  and  the  cash  is  dropped  inside.  Before 
he  is  able  to  take  out  his  key  he  must  move  his  drum  back,  and  see  that  the 
money  is  gone.  It  will  lie  observed  that  he  cannot  leave  the  lid  unlocked. 
When  the  box  arrives  at  the  terminus  it  is  unlocked  from  the  frame,  taken 
mto  the  office,  and  placed  on  a  similar  frame  there.  The  cashkeeper  oidy  can 
with  his  key  then  get  access  tp  the  money. 


The  Union  Bank,  Calcutta.-^A  new  statemeat  bad  bemi  issued  by 
the  Union  Bank  of  Calcutta,  showing  that  the  liabilitiet  now  stand  at  £B70flOO, 
while  the  aaaets  are  stated,  acoormng,  as  it  is  alleged,  to  a  rigid  estimate,  at 
£440fiO0.  The  number  of  the  shareholders  it  between  500  and  600,  of  whom 
the  majority  are  absent  from  India.  About  jC9,000  would  suffice  to  get  rid  of  825 
out  of  9^  creditors,  and  it  had  been  hoped  that  the  payment  of  this  small  sum 
might  consequently  have  been  eifiscted  at  onee ;  but,  afthougb  chdmants  to  the 
amount  of  j£\  75,000  had  promised  forbearance,  and  to  take  pro  rata  instal- 
ments, the  cireumitance  or  an  individual  creditor  having  insisted  on  the  sheriiT 
isinini^  an  execution  upon  a  judgment  obtained  by  him,  had  rendered  a  forced 
and  rmnoua  aale  of  tbe  assets  imminent,  which  mi^t  cause  the  ultimate  liquida* 
tion  to  be  a  more  disastrous  one  for  the  shareholders  than  would  otlierwise 
appear  probable  from  the  above  statement. — The  Times, 


The  Exohangbs  with  India.— The  Bombay  Telegraph  says,  "The 
Snpireme  Gtovemment  has  just  issued  a  notification,  announcing  that  the  ob- 
noxious hypothecation  system  is  to  be  continued  during  the  ensuing  official  year 
( 1848--49),  and  that,  so  far  as  is  at  present  known,  the  sum  required  to  be  provided 
in  India  by  the  purchase  of  bills,  will  be  j£700,000,  or  seventy  lakhs  tf  ntpees. 
The  rate  of  exchange  is  to  be  It.  lOe/.  per  rupee,  until  further  notice ;  and  the 
advanees  are  to  be  to  tbe  extent  of  three-fourtns  of  the  valu^  of  the  ^ds  hypo- 
thecated. From  this  announcement  it  is  evident  that  there  is  no  mtention  on 
tbe  part  of  the  Honourable  Goiurt  of  Directors  to  abandon  tbe  mischievous 
practice  of  entering  the  exchange  markets  of  India,  and  deranging  mercantile 
transactions;  and  we  trust  the  commercial  bodies  here  and  at  home  will  re- 
•olve  on  making  yet  another  strenuous  combined  effort  to  upset  so  unjustifiable 
a  system.  Both  houses  of  parUament  should  be  moved  in  the  matter;  for  the 
Leadenhall  Street  authorities,  if  deaf  to  official  remonstrance,  and  out-of-doors 
agitation,  are  at  least  compelled  to  listen  with  some  degree  of  respect  to  the 
opmions  expressed  in  the  *  Ureat  Council  of  the  Nation. 


£xTKN8ivB  Robbery  op  Bank  of  England  Notbs  in  1843,  from 
Mr.  Blackmorb,  M.P. — ^A  person  named  Abraham  Simmonds,  the  owner 
of  a  public  house  adioining  the  Surrey  Theatre,  London,  has  been  committed 
to  Newgate  for  trial,  charged  with  having  in  his  possession  two  ji?l,000  notes 
of  the  Bank  of  England,  ox  which  Mr.  Bh^kmore  was  robbed  in  1843,  knowing 
them  to  bave  been  stolen.  The  notes  were  passed  by  the  prisoner  through  the 
Southwark  Branch  of  the  London  and  Westminster  Bank  $  and  he  alleges  that 
he  took  them  of  some  person  with  whom  he  had  betted  at  Epsom  races. 
When  the  trial  is  over  we  shall  give  further  particukrs  of  the  roboery,  which 
was  effected  in  a  very  skilful  and  mysterious  manner. 


Limitation  of  Liability  op  Joint-Stock  Bank  Sharrholdrrs. — 
The  proposed  limitation  of  liability  of  joint-stock  bank  shareholders,  referred 
to  in  our  Ust,  contuiues  to  be  discussed  in  commercial  circlea.    The  Times 
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referring  to  the  matter  tayt: — ''The  recent  fiulnret  of  joint-ttock  b«nkt  in 
Englmnd  and  in  India,  and  the  probable  effect  which  the  audden  ruin  of  indi- 
viduals under  the  law  of  unlimited  responsibility  will  have  in  deterring  aU 
parties  of  station  and  pronerty  from  henceforth  connecting  themselves  with 
such  undertakings,  has  lea  to  an  a^tation  of  the  question  whether  the  safeQr 
afforded  to  the  pubUc  by  this  law  might  not  be  maintained  by  more  satisfoo- 
tory  means.  It  is  'contended,  first,  that  in  a  bank,  more  than  in  any  other 
kind  of  undertaking,  it  is  desirable  that  the  proprietary  should  be  persons  suffi- 
ciently experienced  in  commercial  and  monetaiy  transactions  to  judge  of  the 
proceedings  entered  into,  and  that  a  serious  evil  will  arise  from  the  process 
which  is  now  rapidly  observable,  of  a  substitution  of  a  wholly  inferior  class  in 
the  place  of  shareholders  of  wealth ;  secondly,  that  although  the  proprietors  of 
a  bimk  are  bound  to  look  after  their  own  position,  and  to  take  the  respon- 
sibility of  misconduct,  it  would  be  desirable  that  some  d^ree  of  caution  should 
be  called  forth  on  the  part  of  the  public,  bjr  the  knowledge  that,  although  the 
concern  may  be  trusted  under  all  ordinary  circumstances  of  management,  tiiere 
is  still  a  limit  which  should  prevent  that  degree  of  confidence  which  is  at 
present  given  to  any  bank  with  a  rich  proprietary,  no  matter  how  flagrant  or 
wild  its  schemes ;  and  thirdly,  that  althoueh  the  protection  of  the  pubhe  is  the 
great  point  now  urged,  this  protection  would  actually  be  rendered  more  effective 
by  a  more  moderate  system,  since,  although  the  public  are  certain  of  recover* 
ing  all  their  claims  in  £ase  of  the  failure  of  a  jomt-stock  bank,  this  certainty 
furnishes  no  compensation  for  the  distress  occasioned  by  the  intermediate 
dela^,  and  by  the  general  alarm  caused  by  such  an  event ;  and  as  prevention 
of  failures  is  of  eqiud  importance  with  the  fact  of  ultimate  solvency,  the  exist- 
ing law,  by  keeping  out  that  very  class  of  shareholders  who  are  most  p-udent, 
and  whose  vigilance  would  be  most  likelv  to  avert  disasters,  countertelances 
in  one  way  the  .benefit  it  confers  in  another.  What  is  desired,  therefore,  l^ 
those  who  entertain  these  views  is,  that  the  plan  should  be  adopted  of  limiting 
the  responsibiUty  to  double  the  amount  of  the  nominal  capital  of  the  company, 
or,  supposing  this  should  not  be  deemed  sufficient,  to  some  amount  that  ahidl 
at  all  events  enable  an  individual  to  know  his  risk,  and  to  enter  the  concern 
without  doing  that  which  no  wise  man  of  property  would  ever  do — ^namdy, 
putting  himself  within  the  possibility  of  bemg  at  any  unlooked-for  moment 
utterly  ruined." 

Failures  in  America. — ^The  American  ioumals  give  the  following  list 
of  important  commercial  faihures  that  have  taken  place  in  the  United  States 
during  the  past  few  months : — ^Kew  York :  Fox  and  Livingston,  shipping  mer- 
chants; A.  C.  Rossire  and  Co.,  ditto;  £.  D.  Huribut  and  Co.,  ditto;  Poillet 
Le  Barbier  and  Co.,  French  importers ;  De  Launey  and  Co,  bankers;  Bonnaffe 
and  Co.,  ditto;  J.  S.  Lake  and  Co.,  brokers  and  bankers;  J.  Thompson, 
broker;  Folger  and  Co.,  hardware  dealers.  Mobile :  E.  L.  Andrews  and  Co., 
commission  merchants;  James  Walsh,  ditto;  Maulden  and  Terrell,  ditto; 
Ilausell  and  Davis,  ditto.  Connecticut:  Phelps'  Manufacturing  Co.  New 
Orleans :  £.  Z.  Andrews  and  Co.,  commission  merchanu.  Besides  the  above 
there  had  been  two  large  failures  in  St.  Louis,  produce  dealers;  oae  in 
Charleston,  South  Carolina,  commission  merchant ;  two  in  Boston ;  also  four 
bank  failures: — The  Atks  Bank,  New  York;  Memphis  Bank,  Tennessee; 
Bank  of  Woosterj  Ohio;  and  Erie  Bank«  Pennsylvania. 


*TiiK  Principlrs  of  Insurance  appmbd  to  Mrrcantilb  Drbts,'  is 
a  pamphlet  by  Robert  Watt,  which  suggests  the  introduction  of  a  system  (says 
*  The  'hmes*)  at  first  sight  as  impracticable  as  it  is  desirable.  Mr.  Watt«  looking 
at  the  Yorious  modes  in  which  the  insurance  principle  has  been  brought  to  bea^ 
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not  only  as  a  potection  ggaiiut  shipwreck  and  ike,  but  also  aflainst  disease  or 
death  of  oattk,  the  destruction  ot  crops  by  hail,  the  possible  dishonest}^  of 
persons  in  situations  of  trust,  &c.,  and  recognising  at  the  tame  time  the  caU- 
mities  to  which  even  the  most  Drudcut  trader  is  alwavs  more  or  leas  liable 
from  the  occurrence  of  losses  through  uufbrcsecn  failure,  feels  disposed  to 
behevc  that  this  latter  claj«s  of  misfortunes  might  aUo  come  within  the  scope 
of  a  similar  method  of  precaution.  As  business  is  at  present  oonduoted,  a  man 
with  a  sound  trade,  if  nis  capital  be  small,  may  be  swept  away  during  the  first 
year  or  two  of  his  efforts  by  some  almost  aoeid^tal  loss,  when,  if  he  could  have 
spread  that  loss  over  a  given  period,  he  might  have  gone  on  to  eventual  pros-* 
perity  i  and  even  where  Uie  capital  of  the  trader  is  what  would  be  termed 
ample^  he  can  never,  let  his  caution  be.  what  it  may,  escape  the  anxiety  that 
attends  the  possibility  of  a  severe  blow  from  some  unlooked«for  combmation 
of  circumstances.  The  difficulty  of  mitigating  this  want  of  security  is,  how« 
ever,  naturally  regarded  by  most  persons  as  insurmountable.  Mr.  Watt  pro^ 
poses  an  insurance  oomiwny,  in  which  A,  when  he  intends  to  open  a  mercantile 
account  with  B,  may«  upon  speciii0d  conditions,  insure  B's  solvcaicy  at  a  certain 
per  centa^ ;  but  ludi  a  system,  although  not  impcmible,  would  be  difficult  of 
mtroduction,  while  at  the  same  time,  under  any  droumstanoes,  it  could  only 
be  ciurried  out  on  such  a  petty  scale,  and  accompanied  by  snch  troublesome 
and  fluctuating  arrangements,  as  would  speedily  cause  it  to  be  neglected. 
Still,  the  suggestion  is  one  that  contains  a  useful  germ,  and  it  may  set  some 
minds  to  work  towards  a  practical  result*  In  one  form,  indeed,  the  possi- 
bility of  something  of  the  kmd  being  effected  is  already  matter  of  expenence. 
In  liew  York  it  is  the  common  custom  not  to  discount  bills  of  exchange,  but 
to  sell  them.  In  this  case  the  buyer  has  no  recourse  against  the  last  endorser, 
and  the  diffbrence  of  die  amount  which  he  deducts  from  the  bill  in  con- 
sequence of  the  absence  of  this  power  as  compared  w^  what  he  would  be 
content  to  deduct  in  the  shape  ot  ordinary  discount  is  absolutely  the  rate 
which  he  charges  for  taking  tlie  chance  of  its  payment.  Suppose  this  principle 
extended  to  the  case  of  merchants  and  others,  who,  with  a  portfoho  of  bills, 
mi|^t  not  require  either  to  sdl  or  discount  them,  but  who  would  be  glad  to 
pmcbase  freedom  Itom  anxiety  hy  pa3ring  the  difference  between  the  two  rates 
which  constitutes  the  charge  for  rislc,  we  should  then  have,  as  far  as  billB  of 
exchange  are  concerned,  a  very  simple  and  effectual  means  by  which  the 
ccHnpkte  benefits  of  the  assurance  princij^e  might  be  obtained ;  and  this, 
perhaps,  might  eventualljr  lead  to  a  system  of  a  wider  kind,  approaching  in 
some  measure  to  that  which  Mr.  Watt  appears  to  contemplate. 


On  the  Regulation  qf  Floating  Capital  and  Freedom  qf  Cwrrency^  with  an  At' 
tempt  to  explain  practically  the  general  Monetary  System  of  the  Country, 
By  T.  H.  Mihier.    London :  Smith,  Elder  &  Co. 

Thk  author  of  this  treatise  is  resident  at  Barbadoes,  where,  having  the  oppor- 
tunity of  beconung  famiUar  **  with  every  different  element  of  the  business  of 
lianking,"  he  thinks  he  is  favourably  circumstanced  for  viewmg  the  subject  as  a 
whole^  and  for  studying  its  details  with  greater  advantage  than  many  can 
possess.  He  says,  "  All  the  various  points  of  banks  of  issue  and  deposits,  of 
internal  and  external  banking,  with  the  business  of  exchange,  I  have  seen  in 
oijeration  together ;  and  in  such  a  compass  as,  like  a  working  model,  enables 
all  the  different  parts  to  be  observed,  and  their  several  effects  appreciated." 
As  the  details  and  causes  wbicb  escape  notice  ou  the  larger  theatre  of  operations» 
VOL,  VIII.  2   N 
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are  pUunly  apparent  in  the  smaller  scene  of  business,  he  thinks  his  contribntioa 
to  monetary  science  may  be  usefal ;  and  with  this  yiew  he  has  published  it» 
under  all  the  disadvantages  which  his  residence  at  a  long  distance  from  the 
place  of  publication  natundly  involves. 

The  work  is  evidently  the  production  of  a  well-informed  man  of  business, 
who  knows  how  to  express  in  a  dear,  straight-forward  manner  his  views  on  the 
di£Scult  question  he  investigates ;  and  most  of  our  readers  will  no  doubt  be 
pleased  to  see  a  matter  in  which  they  are  interested  so  well  discussed  by  a 
spcNctator  at  a  distance.  He  shows  very  plainly  the  mistake  into  which  the 
legislature  has  fallen,  in  endeavouring  to  regulate  credit  by  a  forced  and  un« 
natural  restriction  on  the  currency ;  and  he  orings  forward  an  abundance  of 
evidence  to  prove  "  that  all  attempts  to  regulate  the  currency, — meaning  thereby 
the  inferior  instruments  of  circulation,  coin  and  bank-notes,  as  distingnishea 
from  the  higher  and  more  important  branch  of  circulation,  the  credit  circu- 
lation— must  be  unsuccessful ;  because  the  currency  regulates  itself  acoordine 
to  the  proportion  in  which  it  is  reauired."  This  doctrine  be  maintains  with 
much  abih^,  and  we  recommend  nis  work  to  those  who  wish  to  see  the 
arguments  by  which  it  is  supported  clearly  and  ably  stated.  He  discusses  a 
variety  of  questions  incidental  to  the  subject  in  an  interesting  manner,  and  the 
essay  may  take  its  place  by  the  side  of  Mr.  FuUarton's  as  a  valuable  contribution 
to  Banking  literature. 

The  Statistical  Companion.    By  T.  C.  Banfield  and  C.  R.  Weld.    London: 

Longman  &  Co. 
This  is  an  excellent  compilation  of  statistical  facts  on  almost  every  subject 
that  can  enga^  the  attention  of  the  general  reader,  or  on  which  the  politician, 
the  man  of  science,  or  the  man  of  business,  may  require  exact  information. 
Commencing  with  the  statistics  of  astronomy  ana  physical  geosraphy,  it  pro- 
ceeds to  those  relatmg  to  government  and  social  life,  and  descends  to  elaborate 
details  of  the  condition  of  trade  and  manufactures,  finance,  banking,  popula- 
tion, occupations  of  the  people,  shipping,  government  expenditure,  onrcotonial 
empire,  food,  wages,  crime,  savings  nanks,  and  railways.  In  this  list  we  may 
appear  to  have  made  a  very  miscellaneous  selection ;  but  it  will  indicate  the 
variety  to  be  found  in  the  liook,  where  however  a  wdlrarranged  index  prevents 
any  difficulty  being  experienced  in  finding  any  subject  that  m«r  be  leqnbed. 
In  looking  over  the  railway  share  list,  we  observe  that  only  a  few  quotations 
of  prices  are  given  under  the  head  of  ''business  done."  It  would  add  to  the 
value  of  this  part  of  the  work  if  the  prices  of  all  the  companies  at  a  given  date 
were  inserted  in  any  future  edition.  This  might  readily  be  obtained  from  the 
railway  price  lists. 

Tke  Ii^iuence  of  English  Railway  Legislation  on  Trade  and  Industry,    By 
James  Morrison,  Esq.    London :  Longman  and  Co. 

Those  who  remember  the  speeches  of  Mr.  Morrison  in  the  House  of  Com- 
mons on  the  subject  of  railway  legislation,  are  aware  that  he  is  a  very  able 
advocate  of  great  reforms  in  the  existing  railway  system.  Those  ^leeches, 
and  the  elaborate  report  on  the  evidence  taken  iMefore  the  Committee  of  the 
House,  obtained  by  Mr.  Morrison,  and  which  report  appears  to  have  been 
drawn  up  by  himself,  will  be  found  in  an  appendix  to  the  present  volume ;  and 
taken  in  connexion  with  the  essay  which  precedes  them,  will  afford  the  public 
a  complete  view  of  the  changes  advocated  oy  the  writer.  These  refer  chiefly  to 
rbe  prohibition  of  railway  extension,  except  on  the  French  system  of  license 
for  a  term  of  years;  a  complete  audit  and  full  publication  of  railway  ac- 
counts; and  a  general  reduction  of  fares  and  of  parliamentary  expenses. 
The  views  of  Mr.  Morrison  were  not  adopted  by  the  house,  but  we  are  ^iad  to 
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have  them  recoriled  in  ihU  oonTeDient  fona  lor  reference,  as  we  shall  not  be 
•nrprised  if  many  of  them  hereafter  should  be  carried  into  effect. 


Partnership  "  en  Comman^e"  or  Partnership  with  Limited  Liabilities. 
London :  Effingham  Wilson. 

Tub  object  of  this  work  it  to  show  that  the  system  of  partnership  en  coni' 
mandate,  by  whid)  persons  can  combine  together  for  the  purposes  of  trade, 
with  a  fixed  amount  of  liability  in  case  of  loss,  is  preferable  to  our  present 
system,  by  which  partners  are  jointly  and  scTcrally  hable  for  the  entire  debts 
of  the  firm  or  company  to  which  they  mav  belong,  unless  specially  protected 
by  royal  charter.  The  author  contends  that  all  trading  partnerships  should 
be  carried  on  as  if  chartered ;  and  he  proposes  to  protect  the  public  from  any 
increased  liabiUty  to  loss,  in  consequence  of  relievmg  partners  firom  their  un- 
limited liability,  by  providing  for  the  publication  of  accounts,  and  by  other 
regulations  similar  to  those  now  submitted  to  by  chartered  companies  as  a 
eonditioii  of  their  ehartera. 

The  aatbor  contends  that  if  this  system  could  be  carried  out,  as  in  America 
and  on  the  Cimtinent,  where  partnerships  en  eommandite  are  permitted,  it 
would  be  the  means  of  withdrawing  capitid  from  unprofitable  and  gambling 
speculations,  for  die  purpose  of  bebg  invested  in  trading  operations ;  and  that 
many  branches  of  our  home  and  colonial  trade,  which  now  suffer  for  want  of 
capital,  would  be  immediatelv  and  permanently  benefitted.  The  manner  in 
which  the  writer  advocates  his  views  is  original  and  interesting.  He  has 
brought  together  a  laige  number  of  facts  to  support  his  conclusions,  and  he 
bas  succeeded  in  ren^tering  a  dry  legal  subject  a  very  readable  one  for  mer- 
can^e  men. 

Tlie  law  of  partnership,  more  particularly  as  it  relates  to  large  companies, 
is  at  the  present  time  in  a  veiy  unsatisfoctory  condition ;  and  we  hope  that 
the  present  work  may  be  a  means  of  directing  attention  to  the  subject,  and  leMi 
to  a  complete  and  satisfactory  reform. 


1.  The  Bubble  qf  the  Age  ;  or^  the  fallacy  qf  Railway  Investment. 

2.  T^  Eastern  Counties  Railway  viewed  as  an  investment. 

3.  The  London,  Brighton,  and  South  Coast  Railway. 

4.  The  Qreai  Western  Railway,  and  aU  the  Broad  Gauge  Lines. 

TaBSB  Pamphlets,  which  i^pear  to  be  written  bj^  the  same  band,  present  us 
]vith  a  minute  analysis  of  Railwav  accounts,  and  will  undoubtedly  be  useful  and 
interesting  to  those  who  hdd  snares  in  any  of  the  lines  specified.  On  the 
whole,  they  give  an  unfavourable  account  of  the  present  state  of  railway  pro- 
perty, and  if  the  author  is  wrong  in  his  conclusions,  which  are  drawn  from  the 
Accounts  published  by  the  companies,  he  at  least  proves  that  these  accounts 
ue  not  published  in  a  satisfactory  form—or  the  mistake  could  not  be  made. 
The  public  are  undoubtedly  dissatisfied  with  the  present  svstem  of  Railway 
accounts.  The  suspicion  which  seems  to  attach  to  many  of  them,  firightcns 
*ins]l  capitalists  from  investing  their  money  in  the  shares ;  or  we  should  not 
*^such  Unes  as  those  of  the  Great  Western  and  the  Nor^  Western  with 
^^  shares  at  prices  whidi  yield  8  per  cent,  on  present  investments. 

.  The  Evils  of  the  Currency,  No.  2,  (by  J.  C.  Wright,  Esq.,  of  Nottingham,) 
^  Another  nsefld  pamphlet  by  a  gentleman  whose  previous  essays  have  been 
'^^'^iced  with  approval  in  our  pages.  His  object  is  to  make  the  evils  inflicted 
on  the  country  by  the  Bank  Charter  Act  apparent  to  parties  who  may  not  be 
^iliar  with  currency  discussions,  and  the  Essay  appetiiTs  to  be  well  adapted 
Wt  the  purpose. 
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REVIEW    OF    THE    MONEY-MARKET    FOR    THE    MONTH    OF 

JUNE,  1848. 

This  has  been  on  the  whole  a  month  free  from  any  extraordiimry  events  in 
the  financial  or  mercantile  history  of  the  country,  and  the  attempted  counter^ 
revolution  in  Paris  during  the  past  week,  although  ht  more  sangnioary  in  its 
results  than  the  Revolution  ot  February,  has  not  materially  iiSlnencied  the 
public  funds  here.  The  prices  of  the  funds  during  the  month  have  remained 
without  material  change,  but  with  a  tendency  in  tlMi  direction  of  higher  prices. 
It  cannot  be  said  that  this  favourable  turn  has  been  produced  by  any  rapid 
subsidence  of  the  turmoil  on  the  Continent ;  fbr  we  are  not  sure  that  there 
has  been  since  Febnuury  any  succession  of  events  of  more  substantial  importance, 
than  those  which  have  occurred  since  our  last  review.  Among  4he  most  re- 
markable, there  is  the  unfiavourable  relapse  which  has  taken  place  in  the  Danish 
war,  and  the  probability  that  that  war  will  be  the  means  of  producing  a  collision 
between  the  Korthem  Powers  and  those  nations  in  the  centre  of  Europe  who 
aid  the  aggressive  party  in  Schleswig.  There  are  also  the  renewed  disquietudes 
at  Berlin,  which,  as  far  as  we  can  judge,  are  fast  expelling  from  the  country  to 
Hambro'  and  our  own  shores,  the  greater  part  of  those  who  have  property  to 
lose,  or  skill  to  employ. 

In  the  meantime  the  comparatively  limited  trade  of  the  countiy — ^the  utter 
discredit  of  all  foreign  enterprises^and  the  distrust  which  is  still  kept  ahve  by 
occasional  failures,  have  conspved  to  produce  a  partial  glut  of  the  mon^ 
market,  or,  to  use  a  very  descriptive  phrase,  'Hhe  floating  capital  market"  of 
London.  The  rate  of  interest  in  the  beginning  of  the  month  nad  fdlen  as  low 
as  2}  to  3  per  cent,  on  first  rate  short  paper.  Since  that  time  it  has  somewhat 
recovered;  and,  from  being  almost  a  complete  drug  on  the  Stock  Exchutge, 
we  believe  that  loans  may  now  be  negociatcd  among  the  iobbers.  This 
abundance  of  capital  would  appear  to  be  really  at  the  bottom  of  the  ready  sup- 
port which  has  been  given  to  the  stock  market.  It  is  difficult,  however,  to 
reconcile  the  firm  appearance  of  conads  with  the  decline  which  has  taken  plw^ 
in  the  best  and  every  kind  of  railway  shares.  A  few  figures  will  indicate  the 
extent  of  this  change.    Thus,  in  the  dates  as  under,  the  prices  were  of»— 

May  36.  June  S3. 

London  and  North  Western    ..     IM  ..  123 

Midland            10(5  ..  100 

Great  Western             ..         ..96  ..  85 

Lancashu*e        74  ..  73 

York  and  North  Midland        ..       72  ..  66 

We  confess  ourselves  at  a  loss  to  reconcile  this  discrepancy  between  results 
which  apparently  depend  upon  the  same  causes.  There  is  indeed  one  way  of 
explanation,  which  is  probably  not  far  from  the  truth.  If  we  suppose  that  the 
class  of  ciipitalists  who  are  interested  in  railway  property  are  very  much  a  cla^ts 
to  themselves,  composed,  with  few  exceptions  from  one  year  to  another,  of 
nearly  the  same  men  and  women,  it  will  then  he  easy  to  understand  how  the 
value  of  one  description  of  shares  should  dechnc  when  there  is  a  great  transfer 
of  funds — as  in  tiie  case  of  extensive  calls — to  another  description  of  shares. 
Latterly  there  have  been  many  phenomena  in  the  share  market,  which  ^vc 
considerable  countenance  to  this  hypothesis — a  hypothesis,  which  it  it  certainly 
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the  direct  adtaiitage  of  all  people  concerned  in  ihia  new  pursntt  to  nndentand 
thoroughly,  if  it  be  true.  And  we  are  certainly  inclined  to  regard  the  railway 
interest  as  an  interoit  which  does  not  enlist  many  new  recruits. 


THE  STATE  OF  TRADE. 

The  very  decided  improvement  which  took  place  in  the  state  of  the  indus- 
trial districts  in  the  month  of  April,  has  not  been  altogether  lost;  but 
we  regret  to  say  that  it  has  not  been  well  maintained.  Tne  following  re- 
turn of  the  slate  of  employmtnt  in  Manobeater,  will  convey  the  most  accurate 
impression  of  the  difference  between  the  present  and  the  preceding  month.  It 
must  be  borne  in  mind,  however,  that  the  return  of  the  20th  June  is  hardly  a 
fiur  representation  of  the  precise  fiwts  at  that  tim^  for  the  whole  of  the  mills 
bad  not  entirely  resumed  their  usual  course  of  activity  after  the  suspension  of 
Whitsuntide.  In  reality,  therefore,  the  focts  are  rather  better  than  the  figures 
mdtcate. 

MUlt.  Work  psoplt. 

l6Ui  Majr,  184S.  Sttk  June.  l6lk  M»,  IS48.             StUi  ^iins. 

Working  full  time      ♦.    IM     .•  ..    136    .•  ..   30,706    ..     ..   29,745 

Working  short  time   •  •     35    •  •  •  •     43     « .  • .      6,090    • .     • ,     6,2/4 

Sto{^ed  work .  •         ••     20    ••  ••     25    ••  ••     7>937    ••     »•     8,403 

209  203  44,733  44,422 

It  is  very  satisfactory  to  And  that  we  have  got  completely  rid  of  the 
incubus  of  near  cotton.  '  The  price  has  follen  so  low,  that  a  partial  abandon- 
ment of  cotton  culture  for  sugar  culture  is  apprehended  m  some  of  the 
southern  districts  of  the  United  States. 


o 

Weekly 

Six  Wcelu' 

Six  Weeks 

Qn.Mld. 

•;"T- 

ftTerage. 

.n- 

LMtYear. 
«.      d. 

80,458 

..     48    4    . 

.     49    4    .. 

8    0 

..     81  10 

90,584 

..     47    8    . 

•     49    1    .. 

8    0 

..     86    7 

100,275 

.•     48     1     4 

.     48  11     .. 

9    0 

..     90    7 

108,837 

•*     47    8     • 

.     48    7    .. 

9    0 

..     92    2 

99,532 

•.     46  10    . 

.     48    1     .. 

9    0 

..     93    9 

THE  CORN  TRADE. 

The  Gazette  averages  for  England  and  Wales  have  been  !- 

Weeks 
ended, 
IMS. 

May  20 

„      27 

June   3  • 

„      10 

I.      17 

J,  .•  ••  ••  ••  •• 

These  returns  sufficiently  mdicate  the  pkcid  condition  of  the  grain  markets. 
Btery  now  and  ^n,  when  there  is  a  partial  improvement  in  the  price,  the 
farmers  hasten  to  rdieve  their  granaries  of  some  or  their  abundant  contents ; 
but  the  state  of  opinion  among  them  as  to  future  oontingences  has  not  yet  led 
them  to  be  eager  sellers  exee[£  under  the  influence  of  some  extra  inducement* 
We  certainly  entertain  the  belief  that  there  is  a  very  large  quantity  of  grain 
in  store  among  the  farmers,  and  coupling  this  circumstance  with  the  present 
harvest  proa|)ect«,  we  do  not  see  much  probability  of  any  important  addition 
to  the  Value  of  the  article.  As  always  happens,  the  neeounts  from  the  eountrj* 
are  conflictinc^.  We  are  led  to  think  that  wliile,  with  aftivourable  August  anil 
September,  the  geneml  restilt  will  l)e  quite  an  average  crop,  yet  there  will  be 
few  years  in  which  the  produce  has  been  so  irregularly  distributed.  The 
accounts  from  Ireland  are  decidedly  fovourable,  and  an  opinion  is  entertained 
that  the  potato  crop  looks  better,  and  that  there  is  more  of  it,  than  even  in 
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the  most  favourable  of  recent  years.  This  is  an  element  not  to  be  lost  sight 
of  for  a  moment  in  attempting  to  estimate  the  range  of  nest  year's  prices :  and 
although  not  so  essential  a  condition  of  the  problem,  it  is  a  ooD8ideratk>n  inti- 
mately connected  with  it, — that  the  advices  from  America  promise  a  most 
abmidant  harvest  in  all  the  agricultural  States. 


THE  EXCHANGES. 


There  has  been  a  gradual  rise,  for  several  weeks  past)  in  the  premium  on 
gold  at  Paris,  and  also  in  the  rate  of  exchange  in  Lonudon.    Thua — 

S6tli  May.  S3rd  June. 

Preminm        ..  1600  2000 

One  month     ..  26*42  26*62 

There  is  nothing  in  these  enhancements  which  may  not  arise  from  circum- 
stances connected  with  the  balance  of  payments,  but  they  have  a  very  sus- 
picious appearance,  and  look  CKceedingly  like  the  early  symptoms  of  a 
depreciation  of  the  compulsory  notes  of  the  Bank  of  France.  The  tide  of  the 
metals  between  Englana  and  France  and  Hambro'  has  been  decidedly  a  tide 
from  England  to  these  places.  Our  reserve  of  bullion  has  very  considerably 
increased,  but  not  by  arrivals  from  any  of  the  countries  between  Spain  and  the 
Elbe.  The  bulk  of  the  specie  which  has  come  to  us  has  been  shipped  in  the 
lower  ports  of  the  Mediterranean,  in  the  United  States,  and  in  Calcutta.  From 
the  latter  place  there  has  been,  and  will  asain  be,  a  large  importation  of  silver. 
The  total  amount  of  specie  received  here  during  the  montli  has  been  unusually 
large;  and  notwithstanding  the  export  to  the  continent,  it  will  be  seen  that  the 
stock  in  the  Bank  of  England  is  gradually  q)proaching  the  highest  figure  it 
has  yet  attained. 

BANK  OP  ENGLAND. 
The  Bank's  returns  have  been : — 

LIABILITIK8. 


Date. 

Public 

Privute 

Total 

TottI 

1848. 

Circulation 

Deposito. 

l>cp<Mita. 

l>cpoaiU. 

Rett. 

LiabUitiet 

May  20 

19.12 

..      4.41 

..       9.18     .. 

13.59    ., 

3.44    .. 

36.17 

,/  27 

18.H4 

..       4.86 

..      9.13     .. 

13.99    .. 

3.39     ,. 

36.23 

June    3 

18.82 

..     5.22 

..     9.08    .. 

14.30    .. 

3.38    ,. 

36.50 

„      10 

18.68 

..     6.66 

..     9.05    .. 

14.70    .. 

3.39    ,. 

36.78 

..     17 

18.39 

..     6.91 

..     9,16    ., 

ASSETS. 
Bullion  in 

15.07    .. 

Bullion  in 

3.39    ,. 

36.85 

Date. 

Pablie 

PnTftto 

Bunking  De- 

InneDe. 

Ttotil 

Total 

184S. 

Secvrities. 

Securities. 

BuUioo. 

Aweta.' 

May  20 

11.71 

..     11.08 

..       9.28     .. 

4.10     .. 

13.38    .. 

36.17 

.,     27 

11.76 

..   10.97 

..     9.70    .. 

3.81     .. 

13,51     .. 

36.23 

June    3 

11.97 

..   10.93 

..     9.82    .. 

3.78    .. 

13.60    .. 

36.50 

„      10 

12.10 

..   10.84 

..    10.20    .. 

3.64    .. 

13.84     .. 

36.78 

„     17 

12.09 

..    10.59 

..    10.79    .. 

3^    .. 

14.17    .. 

36.85 

Reduction  of  the  Bofik's  Minimum  Rate  qf  Discoumt. — In  the  course 
of  the  week  ending  the  10th  June,  the  Bank  of  England  intimated  their 
willingness  to  lend  money  on  the  usual  securities  till  the  middle  of  July, 
at  3  per  cent,  per  annum;  and  on  the  15th  June,  they  formally  reducol 
their  minimum  rate  &om  4  ner  cent,  to  3i  per  cent.  Both  these  aHaa« 
tions  are  abundantly  justifiea  by  the  tenor  of  the  Bank  Retumsi  eipedally 
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by  the  nuigfiihude  of  *Uh$  Reserved*  in  the  Banking  deportment, — ^wbicb, 
as  the  public  have  learned  to  their  cost,  it  the  real  {nvot  upon  which  ihe  policy 
of  the  Bank  ia  made  to  revolve.  That  reserve,  we  believe,  is  at  present  above 
eleven  milhons,  or  within  a  comparatively  small  sum  of  the  highest  point  at 
which  it  has  stood  at  any  former  date.  It  does  not  appear  that  either  the  3 
or  the  3^  per  cent,  rate  have  brought  the  Bank  any  increase  of  business,  but 
rather  the  contrary ; — the  continued  decrease  of  the  *'  other  securities*'  affording 
a  striking  proof  of  the  depressed  condition  of  the  general  trade  of  the  country. 
The  discount-brokers  have  taken  care  not  to  he  underbidden  by  their  formidable 
competitor,  and  there  is  no  reason  to  apprehend  that  the  recent  Uberality  of 
the  direetors  will  prevent  them  from  being  abundantly  able  to  accommodate  Sir 
Charles  Wood  with  a  handsome  advance  on  deficiency  bills  for  the  payment  of 
his  July  dividends— a  necessity  under  which  he  is  in  a  fiur  way  of  finding 
himself. 


STATE  OF  BANKING  IN  NEW  SOUTH  WALES. 
The  following  is  a  General  Abstract  of  the  Sworn  Returns^ 
rendered  pursuant  to  the  Act  of  Council,  4  Victoria,  No.  13,  of 
the  Average  Assets  and  Liabilities,  and  of  the  Capital  and  Profits 
of  the  undermentioned  Banks  of  the  colony  of  New  South  Wales, 
for  the  quarter  ended  31st  December,  1847:— 


LUBlLmSS. 

Notes  in  dreulitlon.... 
BUkbrimtlation  .... 
Babacn  due  to  other 

BMki 

DepOMt*. 

T«lalUdbaUka.... 

ASSETS. 

Coia 

!j»«W  Property 

^«tettullMlb  of  other 
Bkokt 

''*!«»«»  dieVromoUw 
B«ik« 

No««»  had  bttls  cKs. 
<»wKmm1  all  other 
>iebttdiMtotb«Bank» 

T«lal 

CAnTALA  PROFITS 

S^'P^ttP 

*««pJ»«mumoflart 

Atidnul  

^««iMrfDiTidend  .. 
AnoimtofrMrTedpfo. 


BANKS. 


New  South 
Wftles. 

CommereUI. 

AiutnOasia. 

Union  of 
AtutnOim. 

TotaU. 

^       ».  d. 
34,709    9    3 

^       •.  d. 

43,790  10  U 

7,341     7    « 

^       •«  d. 
77.448  10  11 
12,912    8    1 

^       ..  d. 

80,717  19  11 

5,301  IS    9 

4^       t.  d. 
930,597    3    0 
94,855    8    9 

951,313*13  11 

1S8,348  18     7 

390.149*  9    0 

1,074    4  11 
487,591     4    0 

1,074    4  II 
1,993,419  19    0 

980^613     3    f 

909,411     3    0 

485,810    7     0 

515,985    9    0 

1,490,539  15     8 

143,963    9    « 
19,148    5    6 

78.097    9    0 
7,49«    4     5 

179,M3    9    S 
15,750  10     1 

192,055  18     1 
97,047  10    9 

593,888  18  10 
09,378  10    2 

.... 

1,029  14     5 

.... 

1,099  14    8 

1,738    8  le 

884  10    3 

.... 

503  9  a 

3,190  14    4 

971,700    1    9 

954,048  16    0 

810,174    0     1 

490,140    5  11 

1,889,793    3    9 

499.099    S    7 

340,980  18    8 

1,000,183  IS  10 

710347    9    5 

9,498,147    7    0 

104,279  10    0 

195,795    0    0 

900.000    0    0 

890,000    0    0 

1,950,007  10    0 

10  ptr  cent. 
S,913  19    6 

0  per  cent. 
3,773  10    8 

NU. 
NU. 

0  per  cent. 
94,000    0    0 

33,580'   9    8 

94,909  lO    0 

3,801    2    ft 

NU. 

03,080    9    4 

101,157    0    9 
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Accouulj  panuMit  to  the  Actytb  and  8Ui  of  Victoria,  eap. ».  for  tha  WmU  anding  u  (oUoim. 
ISSUE  DKPARTMENT. 

1848. 
May37tlu 

1848. 

Junaavd* 

1848. 

Jiiua  lOih. 

1848. 
Juna  I7tb. 

>6,743,6ia 

II, 01ft,  100 
S,064,90O 

1I,SS8,61S 
1*404,098 

86,8^0(10 

£ 
87,188.875 

87,359,845 

11,01S,I00 
S.184,d0t 

ll,44ft,0(IS 
1,404,998 

11,015,100 
8,984,900 

11,717,877 
1,404,998 

ii.aift  100 

Other  Menritiet 

8,984,900 

11.947,847 

1,404,998 

Odd  coin  and  Imlttoa  

aUtar  bnUloft 

J5,743,«I0 

8(1.860,000 

87,188,875 

87,858,845 

BANKING  DEPARTMENT. 


May  87th. 

1948. 
JUMSvd. 

Joaioth. 

JoM  17th. 

Prapriaton*  capttaL 

£ 
14,563,000 
3,891,979 

4,8M,08ft 
»,185,47f 

£ 
14,558,000 
9,885,158 

5,817.42 
9,088,^ 
1,038,178 

£ 
14,553,000 
8,891,889 

5,6M,888 
9,056,848 
1,054.470 

£ 
14,553,000 
8,896^949 

5,911,694 
9.157.881 
1.010,949 

PubUe  'dapMto'  (ineMliii  'Ex- 
diaqaer,  Savinn'  Banka,  Con- 
iiMoMra  oTNatlonal  Daht, 

Othar  dipaaita 

Saran  day  and  other  bUla 

at,97«,7tft 

88,878.479 

38,708,874 

84,089,978 

Goranunent  ttearitias  (hichidinff 

Dead  Weiffat  Annuity) 

Other  Meimaea  

11,751,815 

11,584,71« 

8,981,655 

771,189 

U,970,0M 
11,488,598 

9.oeo,855 
737.146 

18,097,857 

11,898,651 

9.505,815 

707,651 

»8.089.178 

11.148,869 

9,975.850 

816,588 

NflCfw 

Gold  and  sUrereoin  

38,978,785       3S.87«,479 

33,708,874 

34.099,973 

€fft  err^ani 

^^ 

June9nd. 

June  9th. 

Jane  l6th. 

June  2Srd« 

19  4 

IS  4 

1934 

19  a 

Ditto  at  aifht  .... 
Rotterdam,  ihort   .. 

— 

— • 

— 

— 

18  4 

18  4 

IS  4 

}%9k 

Antwerp,  8  months. . 

96  80 

86  80 

96  10 

Hamburfh,  ditto.... 

13  184 

13  isi 

13  13 

18  194 

Parim  short 

95  55 

9560 

3560 

9560 

Paris, 8 months  .... 

96 

— 

— 

— 

MarsaiUes.  ditto.... 

86 

86 

^ 

95  95 

Bordeanz,  ditto  .... 

— 

— 

— 

— 

Praaklott,  ditto  .... 

_■ 

ink 

IMi 

199 

Vienaa,  ditto. 

«> 

19  80 

^- 

Trieste,  ditto. 

— 

-— 

19  30 

— 

Madrld,ditto  

OadU,ditto 

:? 

tsi 

J^ 

46| 

Tieghom.  ditto ...... 

oSwi^dltto 

31  50 
86 

81  SO 
86 

31  SO 

96 

31  50 

9595 

Na^,  ditto 

_ 

S6i 

36 

36 

Pilarmo,  ditto 

— 

— 

— 

Messina,  ditto 

— 

— 

*- 

— 

Usbon,  60  days*  data 

iU 

51i 

59 

51t 

Oporto,ditto   

6U 
231 

69 

59* 

RCjaneiro, ditto  .. 

94 

^ 

^akkne  Magazine  Append,  Jufy,  1848. 
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Pumumt  to  the  Aet7  ScS  Victoria^  c.  32;  extracted  from  the  London  GAicmk 


PRIVATB  BANKS. 


NAME  or  BANK. 


1  AndorerBank   • 

2  AflhfordBank 

3  Ayliham  Bank   

4  Aylesbury  Old  Bank 

5  Baldock  and  Biggleswade  Bank    • . 

6  Barnstaple  Bank    

7  Basingstoke  and  Odiham  Bank. . . . 

8  Bedford  Bank 

9  Bedford  and  Bedfordshire  Bank    .. 

10  Bewdley  Bank    

11  Bicester  and  Oxfordshire  Bank.... 

12  Birmingham  Bank— Attwood8&  Co. 

13  Birmingham  and  Warwickshire  Bk. 

14  Blandford  Bank 

15  Boston  Bank— Garfit  and  Co 

16  Boston  Bank— Gee  and  Co 

17  Bridgewater  Bank 

18  Bristol  Bank 

19  Broseley  and  Bridgenorth  Bank   .. 

20  Bacldngham  Bank 

21  Bury  and  Suffolk  Bank 

22  Banbury  Bank   

23  Banbury  Old  Bank    

24  Bath  City  Bank 

25  Bedfordshire  Leighton  Buzzard  Bk, 

26  Birmingham  Bank— Taylor  &  Lloyds 

27  Bradford  Old  Bank   

28  Brecon  Old  Bank 

29  Brighton  Union  Bank    

30  Burlington  and  DriiBeld  Bank  . . 

31  Bury  St.  Edmund's  Bank 

32  Bromsgrove  Bank 

33  Cambridge  Bank— Mortkx;k&  Son's 

34  Cambridge  and  Cambridgeshire  Bk. 

35  Canterbury  Bank  

36  Carmartiien  Bank 

37  Chertsey  Bank   

38  Colchester  Bank 

39  Colchester  and  Essex  Bank 

40  Cornish  Bank 

41  CorentryBank 

42  City  Bank,  Exeter 

43  Craven  Bank 

44  Christchurch  Bank 

45  CaidiffBank 

46  Chepstow  Old  Bank 

47  Derby  Bank — Messrs.  Evans   . .  • 

48  Derl^  Bank— Smith  and  Co.    .... 

49  Derl^  Old  Bank 

50  Devizes  and  Wiltshire  Bank , 

51  Diss  Bank 

52*Doncaster  Bank  and  Retford  Bank 
53  Darlington  Bank    


Asthoiited 


ATBBAGB  AXOUITT. 


£ 
17,751 
11,849 

5,854 
48,461 
37,223 
17.182 
24,730 
34,218 

8,515 
18,597 
27,090 
23,695 
18,132 

9,723 
75,069 
15,161 
10,028 
48,277 
26,717 
29,657 
82,362 
43,457 
55,153 

4,572 
36,829 
38,816 
12,676 
68,271 
33,794 
12,745 

3,201 
16,799 
25.744 
49,916 
33,671 
23,597 

3,436 
25,082 
48,704 
49,869 
12,045 
21,527 
77,154 

2,840 

7,001 

9,387 
13,332 
41,304 
27,237 
20,674 
10,657 
77,400 
86,218 


April  St.  Vrnji.         Sfar  U.    I    B^t 


£ 

".4^5 
11,023 

5»39« 
3»»677 
28,411 

"3.335 
18,524 
31,017 
6,612 
12,927 

^3.385 
14,224 
7,067 
72,672 
H.377 

8»855 
32,824 
19,461 
20,310 
68,520 

27,941 
39.547 
2,268 
33.^6 
3>,740 
11,486 
55.709 
29,578 
10,851 

».833 
16,250 

19.925 
46,045 
27,777 
H.473 
2.853 
16,876 

33.304 

37.357 

9.117 

18,993 

75.210 

2.330 

5.484 

7.419 

".540 

40,923 

25,602 

",655 

10,173 
63,298 

77,798 


•  Nova.— The  fixed  imat  of  this  buik  (Sir  W.  B.  Cooke  ft  Co  ) 
Mithoiiied  addition  of  the  Doncoster  Bank  fixed  iniae  of  Menn.  U 
being  now  united,  m  italfid  in  ApOrrrs'  Mfxwt  for  Maivh  laet, 


£ 
10,116 
10,901 

5,500 
31,518 
29,221 
12,607 
16,837 
30,686 

6,501 
".957 
»5,97i 
*3,495 
14.401 

6,878 
69,781 
15.840 

8.34« 
32,868 
19,326 

»9.855 
66,384 

25,890 

38,479 

2,095 
31,247 
33,880 
12,320 
59,565 
28,363 
10,757 

2,542 
16,735 
19,071 
45,185 
26,958 

>4,4«3 

2,746 

17,274 

32,875 

36,970 

9,044 

18,769 

74,316 

2,210 

5.089 

7.454 
13,928 
38,956 
26,891 

11,588 

9,74« 

62,145 

78,055 

ia  iaeicaai 
ft  Co., 


i 

iM 

5^ 

29.? 

»:.? 

iiS,l 

29.3 

HA 


10,524  I 

9,439  1 

5.619 
30,742  , 
28,343  t 
12,502 
16,131 
29.033  I 

6,423  I 
13.015 
15.548  ' 
23,389  i        ^ 
14,277  ,  I4.fl( 

6,471    '     'J.2 
70,249 

i6,<86 
8,282 
30,910 
18,295 
19,425 
65,350 
25.348 

38,599 
2,170 
29,205 
33.497 
13,015 
62, 145 

26,796 

10,765 
2,231 
15,418 
18,529 
44,990 
26,221 

14.723 

2,563 

16,665 

32,414 

8,106 

17,567 
77,061 

2,142 

5.143 

7,422 
13,239 
38,075 
25,356  I  ^."•' 
11,289  n,54; 
io,5«7  i  10,4^^ 


I 

I 

65,; , 

2S,v: 

1;.::; 
60,  V 

!:.♦-■ 

25 /v 
14.-:' 
4».- 


I  . 


■45 

5. '5^ 
6,  Si 

35.M 


61,914  ,  59m>" 
81,556  '  8c.t4-" 

iei9,88J.themot^ 
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WSBKLY   RBTURN8  OP  BANKS  OF  ISSUE. 


HAMK  or  BANK. 


DeroQport  Bank 

Dorchester  Old  Bank 

East  Cornwall  Bank    

East  Riding  Bank    

Essex  Bk.  &  Bishops  StortfordBk. 

Exeter  Bank 

Fakenham  Bank 

Faringdon  Bank  &  Bk.  of  Wantage 

Famham  Bank 

Farersham  Bank 

Godalming  Bank 

Grantham  Bank — Kewney  &  King 

Guildford  Bank    

Granftam  Bank— Hardy  &  Co. . . 

Hastings  Old  Bank 

Hereford  Citj  and  County  Bank. . 

Hertford  and  Ware  Bank    

Hnll  &  Kingston-npon-HoU  BanV 
Hantingdon  Town  &  ConntyBank 

I  Harwich  Bank 

>  Hemel  Hempstead  Bank 

t  Hertfordshire,  Hitchen  Bank  . . 
\  Hereford,  Ross,  &  Archenfield  Bk. 

'  Ipswich  Bank 

I  Ipswich  &  Needham  Market  Bank 

)  Kentish  Bank 

)  Kington  and  Radnorshire  Bank  . 

1  Knighton  Bank    

2  Knareshoroogh  Old  Bank 

JKcndalBank    ., 

i  Kettering  Bank    

&  Lane  End  Staffordshire  Bank . . . 

6  UedsBank 

T  Ueda  Union  Bank 

^  Leicester  Bank. , 

9  Lewes  Old  Bank 

<i  Lichfield  Bank 

1  LincoUi  Bank 

2  LlandDTcryBank  &  LlandiloBank 

'•>  l^ttghhorottgh  Bank   

•t  Lymington  Bank 

[^  Lynn  Regis  and  Lincohishire  Bank 
5  Lynn  Regis  and  Norfolk  Bank  .. 

^'MacdesfieldBank    

^'J  Manningtree  Bank 

^Marlborough  Bank 

»J  MariboTo&North^ratsh.  NewBk, 

JiMerionethdiircBank 

''2  ^finers*  Bank 

ni  ?I°'^outh8h.  Agricul.  &  C<^m.  Bk. 

2  ^onmouth  Old  Bank 

"J  ^onmouflishireNewportOldBank 

J5  Newark  Bank V. 

iS  ^'^^•"dSleaford  Bank.. .. 

^NewbniyB^ 

J9NewjnarketBank 

^^^N«^  Crown  B«k.,o.... 


£ 
10,664 
48,807 
112,280 
53,392 
69,637 
37,894 
24,293 

8,977 
14,202 

6,681 

6,322 
19,401 
14,524 
30,372 
38,038 
22,364 
23,635 
19,979 
56,591 

5,778 
23,842 
38,764 
27,625 
21,901 
80,699 
19,895 
26,050 

9,090 
21,825 
44,663 

9,192 

5,624 
53,357 
37.459 
32,322 
44,836 
22,786 
100,342 
32,945 

7,359 

5,038 
42,817 
13,917 
15,760 

7,692 
19,073 
12,490 
10,906 
18,688 
29,335 
16,385 

8,600 
28,788 
51,615 
36,787 
23,098 

4,551 
45|120 


AVBKAGB  AMOUNT. 


April  SO. 


£ 

10,5^7 
86,428 

42,512 
26,484 
19,094 

5,5^4 
6.035 
6,498 

",054 
27,748 
H.834 
15,853 
21,240 
18,461 
39»836 
4»844 

22,020 
37,263 
20,329 
20,017 

71,824 
10,861 
22,429 
7,020 
20,776' 

38,ii6o 
9,081 
5,295 
50,558 
33,509 
27,173 
32,779 

20,^95' 

93,343 

17,182 

^,208 

3.315 

38,903 

13,488- 

",330 

6,199 

12,870 

7,189 

7,343 

12^,963 

25,011 

H»5o9 
7,8^6 
23,5'6 
54,728 
20,609 

22,8«5 

»»054 
4X»374 


Mays. 


£ 

9,686 
42,891 
85,893 
49,974 
40,4^8 
26,364 

>9,305 
4,928 

H,715 

5,785 

6,295 

5,401 

13,982 

27,808 

23,460 

i5»92o 

20,935 
18,874 
41,080 

5,474 
21,588 

37,173 
1^,502 
19,376 
68,884 
10,687 
20,904 

6,584 
2cJ,75o 
'39,960 
7.503 
5.405 
51,561 
34,^73 
^5,4H 
32,032 

20,616 

96,283 

17,978 

6,675 

3,425 

37,889 

13,892 

11,371 

6,119 

13,176 

7,687 

7,242 

13,486 

»7,592 

15,854 

7,327 

23,306 

51,068 

19,985 
22,256 

2,012 
38,998 


May  IS.    I    Hay  20. 


£ 
9,296 

41.451 

84,792 

48,981 

39,326 

26,585 

18,630 

4,686 

11,250 

5.420 

6,461 

4,820 

14,509 
27,520 

22,295 
15.211 

19,599 
19,250 
40,877 
5.150 
21,540 
36,352 
18,688 

19,095 
67,066 
10,747 
20,554 
6,678 
20,860 
40,989 

6,751 
5,221 

50,324 

34,935 
25,648 
31,562 
20,163 
99,918 
25,431 
7,115 
3,350 
39.273 
13,993 
11,490 

5»705 

13,507 

7,300 

7,897 

14,256 

27,514 
16,131 

6,787 
24,747 
49,130 
18,948 
19.573 

2,045 
37,586 


£ 

9.308 
41,582 
83,316 
48,004 
38,693 
26,411 
17,920 

4,324 

11,179 

4,996 

5.982 

4,820 

13,061 

26,852 

19,030 

14,761 

18,020 

18,000 

38,899 

4,900 

20,903 

33.993 
18,893 

17,897 

63,646 

11,654 

19,497 

7,025 

21,15a 

4».o72 

6,742 

5,280 

50,174 
34.905 
27,294 

30,413 

19,903 

102,825 

26,025 

6,849 

3.323 

37,849 

14,229 

11,821 

5,38* 
12,850 

70I1 
8,644 

13,633 
24,500 
15,736 

7,130 
26,672 
48,751 
19,734 
18,158 

2,033 
37i79i 
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WBXKLY   BETUBNft  OP  BANKS  OF  I9SUB. 


NAMK  or  BANK, 


112  Norwich  and  Norfolk  Bank. . . . 

113  Nottingham  &  Nottmghamah.  Bk  ' 

114  Nuneaton  Bank   

115  NaTal  Bank,  Plymoath   

116  New  Samm  Bank    

117  Nottin^iam  Bank    

118  Oswestry  Bank 

119  OxfordBank    

120  Oxford  Old  Bank    

121  Old  Bank  Tonbridge  

122  Oxfordshire  Witney  Bank  .... 

123  Ptase'i  Old  Bank,  HnU 

124  PensanoeBank 

125  Peterborough  Bank— Yorke  &  Co. 

126  Peterborouffh  Bk. — Simpson  &Co. 

127  Pembroke^ire  Bank 

128  Reading  Bank — Simmonds  &  Co. 

129  ReadingBank— Strohens&Blandy 

130  Richmond  Bank,  York    

131  RIngwood  and  Poole  Bank 

132  Rochdale  Bank 

133  Rodiester,  Chatham,  &  Strood  Bk, 

134  RoystonBank 

135  Rugby  Bank 

136  Rye  Bank 

137  Reigate  and  Dorldng  Bank 

138  Ross  Old  Bank,  Herefordshire  . . 

139  Saffron  Walden&  North  Essex  Bk 

140  Salop  Bank 

141  Scarborough  Old  Bank    

142  Shrewsbury  Old  Bank 

143  Sittingfooume  and  MUton  Bank  . . 

144  Southampton  Town  &  County  Bk. 

145  Southwell  Bank    

146  St.  Albans  Bank 

147  Southampton  and  Hampshire  Bank 

148  Stone  Bank 

149  Stourbridge  Bank 

150  Stafford  Old  Bank «..•. 

151  Stamford  and  Rutland  Bank  .. 

152  Stourbridge  Old  Bank 

153  Shrewsbury  and  Welsh  Pool  Bank 

154  Taunton  Bank  ... , 

155  Tatistock  Bank    * 

156  Thombury  Bank 

157  Tirerton  and  Devonshire  Bank  . 

158  Thrapstone  and  Kettering  Bank . 

159  Tring  Bank  and  Chesham  Bank  . 

160  Towoester  OM  Bank    , 

161  Union  Bank,  Cornwall    

162  Uxbridgc  Old  Bank 

163  Wallingford  Bank 

164  Warwick  and  Warwickshire  Bank 

165  Wellington  Bank,  Somerset    .... 

166  West  Riding  Bank 

167  Whitby  Old  Bank    , 

168  Winchester,  Ahresford  &  Alton  Bk. 

169  Winchester  and  Uampibire  Bank  ! 


£ 
75.372 
10,866 

5,898 
27,321 
15,659 
31,047 
18,471 
14,277 
34,391 
13,183 
11,852 
48,807 
11,405 
12,545 
12,832 
12,910 
37,519 
43,271 

6,889 
11,856 

5,590 
10,480 
16,393 
17,250 
29,864 
13,700 

7,420 
47,646 
22,338 
24,813 
43,191 

4,789 
18,589 
14,744 

3,743 

6,770 

9,154 
17,295 
14,166 
31,858 
17,560 
25,336 
29,799 
18,421 
10,026 
13,470 
11,559 
13,531 
10,801 
17,003 
25,1.36 
17,064 
30,504 

6,528 
46,158 
14,258 
25,892 

6,737^ 


AVBRAGB  AMOUNT. 


£ 

64, \20 

H.970 

914^9 

30.333 

11,641 

I'. 325 

^19,425 

8.639 

9.039 

46,264 

10,010 

9,121 

11,647 

6,420 

26,404 

27,ait 

5.687 

8,910 

4*025 

8.933 

14,803 

14.705 

16,306 

12,000 

4,048 

34,9*7 

11,685 

ai,55J^ 

3^,183 

3,370 

13.923 

",749 

1,15* 

3.878 

5»534 
H.695 

U.3H 
*9>»45 
i6,icS 

^3.441 
"8^998 
",093 
10,291 

7,635 
10,589 
13,284 

8,987 

7,674 
»8,732 

7,895 
23,290 

2,788 

43,387 
H,755 
18,238 
4iOop 


May  6.  |  lUj  IS. 


£ 

63,404 

9,084 

4,696 

23,856 

9,607 

28,680 

12,325 

16,736 

27,830 

8,465 

8,925 

44,948 

10,484 

10,026 

10,948 

6,305 

27,790 

27,963 

5,735 

8,748 

4,581 

8,341 

14,225 

>3,5>7 

16,185 

12,286 

3,749 
32,286 

",744 

ii,235 

31,868 

3,389 

>5,054 

i»,774 

1,038 

3,54* 

5,377 

13,770 

12,926 

28,740 

16,892 

23,195 

19,811 

10,049 

10,127 

7,957 

10,701 

12,461 

8,401 

7,668 

»8,243 

7,548 

22,115 

2,524 

.42,975 

U.795 

17.104 

4,*57 


£ 

61,044 

8,743 

4,398 

23,210 

10,172 

29,252 

11,898 

10,370 

27,564 

8,33» 

8,465 

45,586 

10,296 

9,575 
11,085 

6,637 
27,203 
26,130 

5,837 
8,460 

4,3U 

8,153 

13,189 

12,778 

15,428 

10,945 

3,617 

30,686 

11,338 

21,323 

30,671 

3,416 

14,420 

12,300 

1,290 

3»26a 

4,91* 

14,173 

121690 

29,480 

i7»2H 

21,739 

19,426 

10,040 

8,871 

7,840 

10,45* 

11,953 

8.398 

7,860 

17.593 

7,057 

21,695 

2,534 

42,095 

i4.»65 

16,630 

3f950 


Umf  so. 


Digitized  by 


Google 


WUK1.T  RSTURNB  OW  BANKS  OF  ISBVI. 


NAMJ5  or  BANK. 


70  Weymouth  Old  Bank 

71  Wirkeswoithand  Derbjrihire  Bank 

72  Wisbech  and  Lincolnahire  Bank, 

73  WiTeliacombe  Bank 

74  WoWeriiampton  Bank— Goodiicke 

&Co 

75  Worcester  Bank 

76  Worcester  Old  Bank   

77  Woroestershlre  Bank 

78  WalsaU  Old  Bank    

79  Warminster  and  ^Oltihire  Bank. 

80  Wrexham  Bank   

181  WolTerhampton  Bank— R.  &  W. 

Fryer    

182  Yarmcmth  and  SnfTolk  Bank  .... 

183  Yarmouth,  Norfolk,  &  Suffolk  Bk 

184  YeorU  Old  Bank 

l83YorkBank  


Attthorlaca 


£ 
16,461 
37,602 
59,713 

7,602 

14,160 
15,463 
87,448 
14,309 
19,937 
24,896 
3,289 

11,867 
&3,060 
13,229 
10,033 

46,387 


AVBRAOB  AMOUNT. 


April  S9. 


£ 

12,416 

35.509 

55»o»4 

6,420 

«»,4»7 
9»774 
72,6ao 
10,865 
18,161 

» 1.744 
671 

10,130 

45.083 
12,126 

6,074 
4».*57 


May  6. 


jonrr 

1  Bank  of  Westmoreland 

2  Bamsley  Banlung  Company 

3  Bradford  Banking  Company..  ••  •• 

4  BUston  District  Bankbg  Company 

5  Bttik  of  Whitehaven.. 

6  Biadford  Commenaal  Bankhif  Co. 

7  Barton,  Uttozeter,  and  StaffordaUre 

UnkmBank » ,.. 

8  Chesterfield  &  N.  Derhysh.  Bk.  Co. 

9  Comberiand  Union  Bankmg  Co.  • . 

10  Cheltenham  Sc  Glo'iterahlre  Bk.  Co. 

11  Coventry  &  Warwickshire  Bk.  Co. 

12  Corent^  Union  Banking  Company 

13  Coonty  of  Gloucester  Banking  Co. 
U  Cvliale  &  Comberiand  Banking  Co. 

15  Cariisle  City  and  District  Bank.... 

16  Dudley  &  West  BromwKh  Bkg.  Co. 

17  Derby  and  Derbyshire  Banking  Co. 

18  Dariiiigton  Dist.  Joint  Stock  Bk.  Co. 

19  £ut  of  Ei^nd  Bank 

20  Qkyqoasterdiire  Banking  Company 

21  Uali&x  Jomt  Stock  Bank 

22  Haddersfield  Banking  Company  • . 


23  Hull  Banldng  Company 

21  Halifax  Commercial  Banking  Cov 

25  Halifia  &  Hnddersfield  Union  Bank 

26  Hdston  Banking  Company  ...... 

27  Herefordshire  inking  Company. . 

28  Knvesborongh  and  Clara  Bkg.  Co. 
2J  Kini;ibridge  Jomt  Stock  Bank .... 
f  Uneaiter  Banking  Company  .... 
Jl  Ucds  fiankfaig  Company 

32  Uoeitershire  Banking  Company .. 

33  linoob  and  Lindsay  Banking  Co. 

34  UamingtonPrior8&Wanrlck£.Bk. 
»Udtow and Tenbnry Bank  •.,..• 


8TOOX 

12,225 
9,563 

49,292 
9,418 

32,681 

20,084 

60,701 
10,421 
36,395 
12,786 
28,734 
16,251 

144,352 
25,610 
19,972 
37,696 
20,093 
26,134 
25,025 

155,920 
18,534 
37,354 
29,333 
13,733 
44,137 
1,503 
25,047 
28.659 
3,952 
64.311 
23,076 
86,060 
51,620 
13,875 
10,215 


8,225 

8,245 

43.87» 

8,98a 

29.803 

U.9H 

58,990 

9.079 
32,268 

9.4S9 
22,874 
13.370 
103,134 
25.390 
2N394 
35.882 

19.645 
20,331 
24.330 

«39,3io 
13.335 
32»74« 
28,255 
«.585 
27,989 
1,415 

I  20,260 

26,551 

3.647 
62,936 
20,257 
74,701 
53,657 
10,320 

9»6m 


£ 

II,8i2 

35.4>9 

56,619 

6,287 

12,052 
9,417 
72,468 
«o,435 
»7,440 
»*.465 
611 

*o,747 
43.827 
",553 
6,379 
41,742 


8.475 
8,126 

43,055 

8,656 

29,603 

H.875 

58,980 

9,294 

33,4«5 

9,263 

22,790 

13.466 
104,841 
26,202 
20,616 
35,071 
20,254 
21,502 
24,103 

137,565 
13,642 
31,908 
27,490 
8,411 
28,556 

1.552 

20,912 

26,490 

3.383 
64.567 
21,645 

76,063 

48,362 

11,360 

9,754 


IC117U.    I     MaT^. 


£ 

11,772 

34.235 

55.011 

6,604 

11.834 
10,394 
70,842 
10,183 

17,4*3 
12,307 

573 

10,224 
41,501 
11,654 
6,057 
41,880 


8,713 

8,250 

44.535 

8,418 

29,311 

14,955 

S5fS66 
9,260 
32,692 
9,490 
22,100 
12,815 
97,840 
25,947 
18,895 
38,085 
18,815 

23, OH 

23,701 

134,067 

13,465 
33,059 
27,819 

8,335 

33,024 

i,6ai 

19,322 
25.537 
3.27'i 
63,747 
19,200 

72,310 

48,2}2 

10,696 
8.393 


Digitized  by 


£ 

11,461 

31.916 

54.971 

7,391 

12,139 
9.185 

67,449 
9.575 

17,270 

11.235 

552 

10,182 
40,905 
11,093 
6,679 
40.700 


8,559 

8,738 
44,841 

9.325 
29,804 

15.098 

54.408 

8,529 
32,201 

9,101 
20,310 
12,690 

96,173 
24,461 

18,374 
37,493 
18,319 
23,517 
23.311 
'35.867 
12,976 
34.182 
28,281 
8,816 

33.339 

1,400 

19,320 

25,470 

3.214 
62,102  ' 

19,175 
73,713 
47,913 
10,198 

7,372 

Google 


WEEKLY  BSTUBNft  OF  BANKS  OF  I8ftUE« 


WAMB  or  BANK. 


>A«tlrariHd 


36  Moore&  Robinton'i  Notts.  Bank  . . 

37  Nottingfann  and  Notts.  Banking  Co. 

38  Newcastle,  Shields,  and  Sonderlandl 

Union  Joint  Stock  Bank 

39  National  Provincial  Bk.  of  England  442,371 


£ 

35,813 

29,477 

84,130 


40  North  Wilts  Bankrag  Company  . .  j  63,939 

41  Northamptonshire  Unkm  Bank    ..  I  84,356 

42  Northamptonshire  Bankfaig  Co.   • .  !  26,401 

43  North  and  Sooth  Wales  Bank  .. ..  |  63,951 

44  Fare's  Leicestershire  Banking  Co...  :  59,300 

45  Saddkworth  Bankhig  Company   ..       8,122 

46  Sheffield  Banking  Company 35,843 

47  Stamford,Spald^&BostonBk.Co.    55,721 

48  Stockey's  Banking  Company   ....  356,976 

49  Shropshire  Banking  Company  ....  I  47,951 

50  Stourbridge  and  Kidderndnster  Bk.  {  56,830 

51  Sheffield  and  HaUamshire  Bank  ..     23,524 

52  Sheffield  &RotfaerfaamJt.  Stock  Bk.  I  52,496 

53  Swaledale  and  Wensleydale  Bank..  ;  54,372 

54  Storey's  and  Thomas's  Bank I     9,714 

55  Sheffield  and  Retford  Bank 18,744 

56  WolTerhampton  &  Staffordsh.  Bank    35,378 

57  Wakefield  and  Bamsley  Union  Bank    14,604 

58  Whitdiaven  Joint  Stock  Bank 31,916 

59  Warwick  and  Leammgton  Bkff.  Co.|   37,124 

60  West  of  England  and  Sonth  Wales 

District  Bank !   83,535 

61  WUU  and  Dorset  Banldng  Company;   76,162 

62  West  Riding  Union  Ban&ng Co. ..'   34,029 

63  Whitchurch  and  EUesmere  Bkg.  Co.j     7,475 

64  Worcester  City  &  County  Bkg.  Co.i     6,848 

65  York  Union  Banking  Company   ..  Ii  71,240 

66  York  City  and  County  Banking  Co.ji  94,695 

67  Yorkshire  Banking  Company  ....  |ll22,532 


AVKBAOE  AMOUNT. 


Apian. 

MiVt. 

£ 

£ 

24,755 

24,358 

28,049 

27,550 

6,700 

6,190 

388,984 

387,909 

51,021 

49,J2J 

69,840 

67.765 

23,165 

22,303 

18,38a 

18,552 

54,699 

52,375 

2,158 

2,193 

34,816 

34,595 

51,330 

49,641 

268,960 

263,610 

38,052 

38,615 

52,628 

52,130 

18,359 

18,028 

52,405 

5J,oi7 

51,238 

50,514 

10,075 

9,499 

849 

821 

35,744 

36,045 

ii,«6r 

12,435 

29,5Jk6 

29,234 

50,606 

30,633 

67,701 

68,427 

63,214 

60,139 

25,602 

24,719 

^i^SS' 

2,886 

4,149 

4,058 

69,002 

67,273 

91,832 

90,310 

ii3i490 

^^S^SH 

Mi^lS.        )Uy2«. 


£ 
23,638 
27,043 

5,836 

379,351 

48,851 

65,407 

21.945 
18,027 

52,135 

1,873 

35,145 

51.967 

250,64a 

38,114 
51,890 
18,783 
5<^,877 
50,495 
9,105 
810 

36,305 
12,616 
28,185 
30,137 

67,136 

58,935 

24,921 

2,800 

4,274 

68,066 

88,198 

116,582 


22,243 
26,380 

5,568 
369,208 
48,010 
63,599 
21,133 
18,345 
50,607 

1,915 

35,310 

50.830 

245.688 

38,715 

49.302 

17,572 

49,903 

51,552 

9,573 

812 

32,142 
13.156 
26,867 

29,349 

64.419 
58,681 

24,744 
2,323 
4,290 

69, 199 

85,319 
111,717 


J^ummarp  of  iS^t  atiobe  ^tuni^^ 


187  PriTate  Banks 

67  Joint  Stock  Banks.. 


254 


Totals... 


Fixed  l«Mi. 

£ 
4,880,389 
3,409,987 

Apruaa. 

3,919,739 
2,834,799 

a,879,584 
2,814,958 

May  18. 

£ 
8,830,701 
2,764,604 

£ 
3,756,555 
2,717,061 

8,290,376 

6,754,538 

6,694,542 

6,595,305 

6,473,616 

Avtnxgt  Weekly  Chreulation  of  these  Banks  for  the  month  ending  May  20th : — 

Private  Banks ^^3,846,645 

Joint  Stock  Banks 2,782,855 

Average  Weekly  Circulation  of  Private  and  Joint  Stock  Banks 
ending  as  ahove je6,629,500 

On  a  comparison  of  the  above  with  the  Betilms  for  th^  Month  ending  22nd  April  last, 
it  shows — 

A  decreoit  in  the  Notes  of  Private  Banks,  of »     jf5,484 

An  fficreafft  in  the  Notes  of  Joint  Stock  Banks,  of   ,,,      18,645 


Total  iKcreaie  on  the  Month 


*•••  i:i3,16t 
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OIROULATXON  RBTUANI. 

kndf  tt  oompared  with  the  Month  endbg  the  22iid  Hay,  I847t  it  ihows— 

AilMr««f»intfaeNotesof  FHTBteBankStOf J?767|389 

A  <feerMitf  in  the  Notes  of  Joint  Stock  Bankf,  of 468,461 

Total  deenani  as  compared  with  the  aame  period  of  lait  year  j?l|235,850 

The  fixed  ieanea  of  the  lereral  Banks  of  Issue  in  England  and  WsJes,  exceptbg  the 
Btnk  of  England,  are  nofr,  scoording  to  the  Banking  Almanae  for  1848,  as  follows : — 

187  Prhrate  Banks,  allowed  to  issue J?4,880,389 

67  Joint  Stock  Banks,  allowed  to  issue 3,409,987 

254  Total  fixed  issue j^,290,376 

Hie  following  appears  to  be  the  comparatife  state  of  the  drcolatlon,  with  reference  to 
the  fixed  issues: — 

The  Privnte  Banks  are  »eloi9  thdr  fixed  issue jf  1,033,744 

Hie  Johit  Stock  Banks  are  hOow  their  fixed  issue 627,132 

Total  BBLow  the  fixed  issue £1,660,876 


Average  Cireulatum,  and  Coin  leld  by  the  Scotch  and  Ikisr  Banks  during  ihe 
four  weeh,  en^  Saturday,  the  20th  day  of  May,  1848. 


SCOTCH  BAM 

KB. 

Av«aa«C<«< 

Avfnge 

ZTAMX  or  BANK. 

AflthirriMd 

*'^«'«;ita,..*A.  1 

AlBMUtor 

GoM  *  SUvcr 

CbMlMitm. 

JwtefFottr 

1 

j|f  and 

Uato^i. 

TotaL 

NHrcckt  eadiBf 
M  above. 

1 

£ 

£ 

£ 

£ 

£ 

Btnk  of  Scotland ! 

300,485 

108,480 

223,206 

331,686 

163,672 

KoyftlBankof  Scotland  .. 

183»000 

<»3»97o 

"7,X34 

191,104 

85,282 

Commercial  Bk.  of  Scotland 

438,024 

131,842 

264,430 

396,272 

151,614 

374,880 

143,413 

276,615 

420,028 

139.782 

Natkmal  Bank  of  Scotland  | 

297,024 

90.993 

189,694 

280,688 

75.689 

Unkm  Bank  of  Scotland  .J 

327,223 

110,916 

203,445 

314,361 

89.072 

Edinborgh  &  Glasgow  Bk.  ! 

136,657 

46.857 

69,671 

116,528 

37.294 

Banking  Com.  in  Aberdeen 

88,467 

3«.496 

68, 7H 

100,220 

28,017 

Aberdeen  Town  and  Co,  Bk. 

70,133 

27,145 

53,849 

80,993 

14.449 

Nortix  of  Scotland  Bk.  Co.  ; 

154,319 

55,807 

88.357 

144,164 

20,486 

Dondee  Banking  Company 
Eastern  Bank  of  Scotland.. 

33,451 

6,397 

19,989 

26,386 

5.351 

33,636 

9f635 

21,588 

31,224 

5.532 

>Veiteni  Bank  of  Scotland 

337.938 

113,065 

264, 7«7 

377,782 

97.632 

Clydesdale  Banking  Co.   .. 

104,028 

21,308 

78,975 

100,284 

25.719 

Cityof  GhogowBank....; 

72,921 

43.810 

59,554 

103,364 

51.085 

Caledonian  Banking  Co.  ..! 

53,434 

16,770 

35,285 

52,055 

15.326 

^h  Banking  Company..! 

38,656 

13,085 

26,198 

39,283 

12,393 

Central  Bank  of  Soothmd..! 

42,933 

14,632 

31,265 

45.897 

9.542 

ToTAta  (Scotch  Banks)  .. 

8,087,209 

1,049,621 

2,102,696 

3,152,319 

1.027,937 

Buikof  Ireland   ,. 

Provincial  Ttai^v 

^fi^Bsnk 

Northern  Bank 

Ulster  Bank 

XitioiiilBank  !!  ..I..!.. 
C*rrick^.Sqir  Nat.  Bank 
tUttmel  National  Bank   .. 

TOTALS  (bkhB«ks).... 


3,738,428 
927,667 
281,611 
243,440 
311,079 
761.757 
24,084 
66,428 


6,364,494 


,922,250 

319,443 

33.445 

24,070 

21,648 

216,337 

4,045 

I9i223 


1,561,461 


1,049,575 
410,674 
171,762 
136,013 
152.914 
323,440 
7,410 
27,423 


2,279,211 


2,971.825 
730,117 
205,207 
160,083 
175.563 

539.775 
11,445 
46,647 


4,840,662 


799,611 
323,636 
106,207 

66,353 

57,802 

218,628 

3.522 

12,726 


1,588,485 


Digitized  by 


Google 


SUMMARY  OF  IRISH  AND  SCOTCH  RETURNS  TO  MAY  20Ui. 


The  Returns  of' ClrculaHon  of  the  IrUh 
and  Scotch  Banks  fdr  th«  Ibur  weeks  end- 
ing 20ih  May,  when  added  together,  give 
the  folluwing  as  the  average  weekly  circu- 
lation of  these  hanks  during  the  past  naonth, 
vbs. : — 

Arerue  Circulation  of  Urn  Irish  Hanks  i6^,9lO,MS 
ATerageGireiaaaonoCthft.iki>tduBaiiks    3,l&S,aiO 


Total  ATtrafs  Circulation  of  these  Banks 
for  the  past  month  .. . ;     ..........  ^,99S,9S1 

On  oompiring  these  amonntt  with  the 
Returns  for  the  month  ending  22nd  April 
last,  tjbiey  ihow—  . 

DteraaseintheCireulatioaorirlahllanks  jf  106,371 
Increase  in  the  Cireolation  of  Scotch  Banks  918,148 

Total  increase  last  month ^49*777 

And  M  oompMred  with  tfie  month  ending 
22nd  May,  1847,  they  ihow— 

DecreaM  in  the  Citenlation  of  IriahBtnkssri  A77Ji7 
DecresM  in  the  Circulation  of  Scotah  Banks  Im^ 

TMal  decrease  on  tha  ye«r  f  t  *  f  M  •*  ^1 1  HSfSSS 


The  ftzed  issues  of  the  Irish  and  Scotch 
Banks  at  the  present  time,  are  given  in  the 
Bimkmg  AlmatuiCt  Cor  1S48,  m  UiUows.— 

8  Banks  in  Ireland,  allowed  to  iwwe . .  jer6,3M,41H 
1 8  Banks  in  ScotUnd,  allowed  to  ivsue     S,067,2og 

36  Banks  in  all,  allowed  to  issue ^li,44l,;o3 

The  foUowing  appears,  therefore,  to  he  the 
comparative  state  of  the  circulation  :— 

Irish  Banks  are  below  their  fixed  issM  jf  1,513,833 
Scotch  Banks  are  abore  their  fixed  issue        6ft,l  lo 

Total  helowthe  fixed  Issue j^i,448,729 

The  amount  of  OoUl  and  Silver  held  at  the 
head  offices  of  the  several  banks,  during  the 
past  month,  has  been  as  follows : — 

Gold  and  Bttver  held  by  the  Irish  Banksjeri,588,485 
OoUl  and  Silver  held  by  the  Scotch  Banks  l,es7*937 

Total  of  Gold  and  Silver  Coin  .... 4^2,016,422 

Beinff  a  daoreaae  of  £34^3  on  the  part  of 
the  Irisn  Banks,  and  a  decrease  of  £11,716 
on  tha  p«rt  of  the  Scotch  Banks,  on  the 
several  amounts  hM  by  them  dniring  the 
preceding  month. 


CIRCULATION  OF  THE  UNITED  KINGDOM  TO  MAY  20th. 
The  following  is  the  state  of  the  Note  Circubtion  of  the  United  Khigdom,  for  the 
month  ending  the  20th  May,  1848. 

Cireuhitioii  of  Notes  for  the  Month  ending  May  90th,  as  eompared  with  the  prtrions  month  t 


Bank  of  Bailaiid. . . 

Prirate  Banks 

Joint  Stock  Banks  . 

Total  in  EntUad... 

Scotland. 

Ireland 


Apl.9t,18a. 

^18,910.716 
3,858,189 
8,704,818 


>,P»4,l7l 
5,000,038 


MaylO,  18a 

jfl8,4U3i0 

3,84tf,64S 

8,788,856 


United  Kingdom j^S8,87«,J«»    ^83.084,817        168,090  — 


The  oomparison  of  the  month  ending  Bfay  22,  1847,  with  the  month  ending  May 
20,  1848,  shows  a  deereasi  in  the  Bank  of  England  circuUtion  of  £916,218,  a 
deeretue  in  Private  Banks  of  £767,389,  and  a  deereoie  in  Joint  Stock  Banks  of 
£468,461 ;  heing  a  total  deerea»e  in  England  of  £2,152,068 :  while  \n  Scothuid  there 
is  a  deereoie  of  £364,625  (  and  in  Ireland  a  deereau  of  £1,177,757.  Tbns  showini^ 
that  the  month  ending  May  20th,  as  compared  with  the  same  period  last  year, 
presents  a  deereoie  of  £2,152,068  in  England,  and  a  dicrean  of  £3«694,450  in  the 
United  Kingdom. 

The  return  of  Bullion  in  4iie  Bank  of  England  for  the  month  ending  May  20tii, 
giyeo  an  aggregate  amount  in  lH>th  departments  of  £13,043,400.  On  a  compariaoii  of 
thb  with  the  Return  fbr  the  month  ending  April  28nd,  there  appears  to  be  a  <ie. 
erta9€  of  £1,158,073 1  and  u  compared  with  the  month  endhig  May  22nd,  1847,  bein^ 
the  corresponding  period  last  Tear,  there  is  an  Mieroate  of  £3,357,125. 

The  stock  of  specie  held  oy  the  Banks  in  Scotland  and  Ireland  during  the  month 
ending  20th  May,  was  £2,616,422,  bemg  a  diertatt  of  £46,099,  as  oonpared  with 
the  preceding  month,  and  a  d^crean  of  £366,607 f  u  compamd  with  the  oorresponding 
period  last  year, 

WansMW  and  Soirs,  Ptiattrs,  If  snd  07i  toodoo  WsU. 
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THE    BANKERS'    MAGAZINE; 

AND 

Sounial  of  tfte  iWomp  iWarfeet 


AUGUST^    1848. 


REPORT  OF  THE  COMMITTEE  OF  THE  HOUSE  OF  LORDS  ON 
THE  OPERATION  OF  THE  BANK  ACT. 

The  committee  appointed  by  the  House  of  Lords  ^^to  enquire 
into  the  causes  of  the  distress  which  has  for  some  time  prevailed 
among  the  commercial  classes,  and  how  far  it  has  been  affected 
by  the  laws  for  regulating  the  issue  of  bank  notes  payable  on 
demand/^  have  just  issued  their  Report.  We  have  received  it  so 
late  in  die  month,  that  in  order  to  make  room  for  the  following 
analysis  of  its  contents,  we  have  been  obUged  to  postpone  an 
article  on  the  evidence  taken  on  the  same  subject  before  the 
Ck>nimittee  of  the  House  of  Commons,  the  first  portion  of  which 
evidence  will  be  found  in  the  Supplement  that  accompanies  our 
present  number.  The  Report  of  the  Lords^  Committee  is  a  valua- 
ble commentary  on  the  wnole  of  the  statements  made  before  both 
committees,  for  the  witnesses  examined  were  nearly  the  same 
both  in  the  Lords  and  Commons. 

The  report  before  us  is  a  very  able  document,  and  is  very 
creditable  to  those  by  whom  it  has  oeen  prepared.  It  contains  a 
careful  and  impartial  analysis  of  the  evidence  given  before  the 
Committee,  which  it  considers  under  the  following  heads : — 

Ist.  The  causes  and  extent  of  the  distress  of  1847*  On  this 
point  the  Committee  state  that  the  witnesses  concur  in  attributing 
the  distress  to  the  failure  of  the  potato  crop,  and  consequent 
large  importation  of  grain ;  to  excessive  expenditure  on  railway 
enterprise ;  and  more  extensive  operations  in  many  branches  of 
trade  than  the  capital  of  those  trades  warranted.  The  great 
majority  of  the  witnesses  unite  in  representing  the  intensity  of 
the  pressure  as  more  severe  than  the  (Ustress  of  1837  and  1339, 
and  many  consider  it  to  have  been  greater  than  that  of  the  year 
of  panic,  1825. 

2nd.  The  effects  of  the  treasury  letter  of  25th  October,— 
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The  Committee  state  that  the  remedy  for  the  distress  was  sought 
and  found  in  a  departure  from  the  restrictive  principle  of  the  Act  of 
1844,  authorized  by  the  well-known  letter  of  the  Prime  Minister 
and  Chancellor  of  the  Exchequer — the  salutary  consequences  of 
whidi  *^were  recognized  gratefully  by  almost  every  witness,  even 
by  those  most  favourable  to  the  Act  of  1844/^  The  Committee 
stete  that  nothing  but  the  absolute  necessity  for  that  measure 
could  be  its  justification ;  and  they  add  that  the  reserve,  which 
had  decreased  nearly  £1,500,000  within  the  short  space  of  fourteen 
days,  amounted  to  jB  1,1 76,740  only  on  the  30th  October,  of  which 
sum  no  more  than  £568,470  was  held  in  London,  making,  with 
the  gold  coin  in  the  banking  department,  £719,523.  At  the  same 
time  the  private  deposits,  for  which  the  Bank  were  responsible, 
amounted  to  £8,580,000,  independently  of  £4,760,000  of  Govern- 
ment deposits.  The  deposits  of  the  London  bankers  were  more 
than  £2,000,000  at  the  same  time.  On  these  grounds,  and  not  re- 
lying on  the  statement  of  the  governor  of  the  Bank,  that  by  the 
immediate  sale  of  securities,  notwithstanding  the  condition  of  the 
market,  and  by  the  refusal  to  discount,  the  Bank  might  have  met 
all  demands  upon  it;  the  Committee  are  of  opinion  that  the  issue 
of  the  Government  letter  was  called  for  by  the  circumstances  of 
the  time,  and  saved  the  Bank  and  the  country  from  evils  of  the 
most  serious  character^ 

3rd.  The  Committee  show  that  "  the  efficiency  of  the  circula- 
tion is  not  identical  with  its  money  amount,^'  inasmuch  as  an 
increased  amount  of  notes  issued  was  attended  by  extreme  scarcity 
of  circulation,  in  consequence  of  the  hoarding  on  the  part  of  the 
public  and  the  bankers  until  confidence  was  restored. 

4th.  The  inappUcability  of  applving  the  same  rule  to  periods  of 
favourable  and  adverse  foreign  exchange.     And, 

5th.  The  circumstance  of  the  Act  of  1844  applying  the  same 
rule  in  cases  of  an  adverse  and  a  favourable  foreign  exchange, — 
are  next  carefully  examined  by  the  Committee,  who  declare  "  that 
to  apply  one  identical  rule  to  cases  where  the  exchanges  are 
adverse  or  are  favourable,  is  an  error ;  that  in  both  respects  the 
Act  of  1844  is  defective,  and  that  in  consequence  of  t/iese  defects 
it  aggravated  the  distress  q/*1847i  more  especially  in  the  months 
of  September  and  October ;  and  that  it  must  have  a  tendency  to 
lead  to  the  same  results  hereafter ^  whenever  similar  circumstances 
^haU  arise. 

6th.  The  erroneous  notion  promulgated  by  the  supporters  of 
the  Act  of  1844,  that  the  Bank  was  to  be  left  free  from  respon- 
sibility in  the  issuing  department,  and  left  free  likewise  to  mana^ 
the  banking  department  on  the  principle  of  a  private  bank,  is 
shown  to  have  operated  very  injuriously  on  the  management  of 
{he  Bank. 
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7th.  The  unexampled  fluctuation  in  the  rate  of  discounts^ 
since  the  Act  of  1844  is  noticed.  In  1837  the  lowest  rate  was 
3^9  the  highest  5^ ;  difference^  2^.  In  1839  the  lowest  rate  was 
si,  the  highest  6\ ;  difference^  2|.  In  1847  the  lowest  rate  was 
3|,  the  highest  10;  difference,  6f.  These  extreme  fluctuations 
are  shown  to  have  been  very  injurious  to  commerce,  and  are 
proved,  on  the  testimony  of  the  governor  and  deputy-governor  of 
the  Bank  of  England,  to  have  been  occasioned  by  the  state  of  the 
reserve  in  the  banking  department. 

8th.  The  rates  of  discount  of  the  Bank  of  England  and  the 
Bank  of  Prance  are  compared.  The  latter  bank  appears  never  to 
have  bad  thie  rate  of  interest  higher  than  5  per  cent.  Lord  Ash-* 
burton  said,  ^^  I  should  state  that  the  discounts  of  commercial 
paper  by  the  Bank  of  France,  so  far  from  being  insignificant  as 
has  been  estimated,  are  in  reality  very  large.  I  take  it  that  on 
the  average  of  years  the  discount  of  commercial  paper  by  the 
Bank  of  France  is  larger  than  the  discount  of  commercial  paper 
by  the  Bank  of  England.'* 

9th.  The  errors  in  the  Bank  management  in  1846-47,  in 
keeping  the  rate  of  interest  too  low,  is  also  noticed,  and 

lOUi.  The  question  of  advances  on  deficiency  biUsis  discussed. 
It  is  shown  that  the  advances  to  the  government  could  only  be 
made  at  the  expense  of  the  commercial  interests,  who  would  be 
deprived  of  their  usual  accommodation  in  order  to  provide  the 
funds  required  by  the  Bank. 

nth.  The  limitation  of  the  amount  of  silver  to  be  held  in  the 
issue  department  is  next  referred  to.  The  Committee  concur  in 
opinion  with  some  of  the  most  important  witnesses,  that  the  pre- 
sent limit  of  the  one-fifth  silver  to  four-fifths  gold  is  arbitrary 
and  injurious. 

12th.  The  next  point  which  engaged  attention,  was  the  pub- 
lication of  the  Banks'  account  weeUy,  and  an  examination  of  the 
reasons  urged  against  its  continuance,  in  which  the  Committee 
do  not  coincidOi 

13th.  This  is  the  most  important  section  of  the  Report,  con* 
taining  a  narrative  of  the  remedial  measures  recommended  bv  the 
majority  of  the  witnesses,  and  approved  of  by  the  Committee* 
We  therefore  quote  this  portion  nearly  in  full,  reserving  our 
remarks  on  many  of  the  unportant  questions  discussed  therein 
for  another  article.    The  Committee  state : — 

"The  Committee  feel^  in  common  with  every  witness  examined,  the  duty 
aQ<|  oblifsation  of  maintaining  at  all  times  the  practical  conyertibiUty  of  the 
bank  note.  This  they  consider  to  be  the  first  ana  most  essential  object^  whidJi, 
in  an  discussions  like  the  present,  must  be  kept  constantly  in  view,  both  by 
^be  Legislature  and  by  those  who  direct  the  bankmg  operations  of  this  great 
commerdd  community.    Upon  the  practical  enforcement  of  this  principle. 
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not  only  does  the  public  and  private  credit  depend,  but  the  whole  industry  of 
the  productive  classes,  and  the  wages  of  labour.  On  this  point,  therefore,  the 
Committee  have  the  satisfaction  to  think  that  there  can  be  no  difference  of 
opinion.  The  practical  questions  to  be  settled  at  present  are,  Whether  this 
gireBt  benefit  is  attained  with  certainty  ?  Whether  it  is  attained  by  proper 
means?  and.  Whether  the  restrictions  of  the  Act  of  1844  are  not  attended 
ivith  grievous  and  unnecessary  evils  of  a  collateral  kind?  Many  of  the  pro- 
visions of  that  Act  are,  in  the  judgment  of  the  Committee,  as  well  as  in  the 
judgment  of  the  great  majority  of  the  witnesses,  judiciously  adapted  to  the 
purpose  for  which  they  were  framed.  But  an  attempt  to  enforce  by  law, 
under  all  circumstances,  one  fixed  and  inflexible  rule  for  the  management  of  a 
national  bank  of  issue  seems  inconsistent  with  the  best  written  authorities, 
%nth  the  general  principles  of  economical  science,  as  well  as  with  the  testimony 
of  many  witnesses  of  practical  knowledge  and  experience.  It  can  hardly  fail 
to  be  productive  of  most  serious  evils,  more  especially  when  a  contraction  of 
issues,  indispensable  in  a  state  of  adverse  foreign  exchanges,  is  rendered  im- 
perative, as  It  is  by  the  Act  of  1844,  under  circumstances  which  may  be  whdly 
opposite.  It  has  been  shown  that  an  enlargement  of  the  issues  of  the  Bank 
under  a  favourable  forei^  exchange,  would  fireouently  be  expedient  at  times 
when,  under  the  provisions  of  the  Act,  no  such  enlargement  would  be  pos- 
sible, and  even  in  cases  where  by  the  Act  a  compulsory  contraction  woula  be 
enforced. 

**  It  is  difficult,  in  the  judgment  of  the  Committee,  to  appeal  to  more  de- 
monstrative evidence  on  this  subject  than  is  to  be  found  in  the  Treasury  Letter 
of  the  25th  October.  That  letter  was  a  practical  reiieal,  by  an  act  of  autho- 
rity, of  the  restrictive  clauses  of  the  Act.  It  appears  impossible  at  once  to 
defend  the  restrictive  provisions  of  this  Act,  and  to  justify  the  letter,  which  ia 
this  respect  abrogated,  or  at  least  suspended  those  very  restrictive  provisions. 
The  Committee  consider  that  those  restrictions  materially  aggravated  the 
pressure,  and  produced  the  panic  of  October,  1847.  But  even  if  those  re- 
strictions were  originally  defensible  when  enacted,  their  hold  on  opinion,  as 
well  as  their  authority  in  practice,  have  been  materially  impaired  by  the  letter 
by  which  they  were  superseded, — by  its  acknowledged  necessity,  and  by  its 
undeniable  success.  Tne  precedent  has  been  established,  and  its  application 
will  inevitably  be  called  for  on  other  occasions ;  and  it  may  so  happen  that 
the  principle  of  relaxation  will  be  applied  under  circumstances  less  urgent 
and  less  justifiable  than  those  which  occurred  in  1847.  The  Committee  are 
therefore  of  opinion  that  it  is  expedient  for  the  legislature  to  provide  specially 
for  the  manner  and  the  responsibility  of  relaxing  these  restrictions  in  times 
when  it  can  be  done  consistently  with  the  perfect  convertibility  of  the  note — 
an  obligation  which  should  never  be  forgotten.  That  the  contingencies  under 
which  a  suspension  of  the  restrictions  of  the  Act  will  be  called  for  and  applied 
hereafter  are  not  remote  or  improbable,  is  admitted  even  by  those  who  aefend 
the  continuance  of  the  Act  in  its  integrity."  Mr.  Loyd  evidently  considers 
the  events  which  rendered  the  letter  justifiable  as  likely  to  be  of  occasional 
recurrence,  arising  naturally  out  of  the  very  framework  and  construction  of 
the  commercial  system  of  England.  In  reference  to  the  interposition  of  the 
Government  in  October,  1847,  he  observes: — 

"  *  It  seems  to  me  that  the  issue  of  that  letter  arose  out  of  one  of  those 
peculiar  combinations  of  circumstances  which  may  occur  occasionally  in  a  com- 
munity of  prodigious  activity  and  enterprise,  carrying  on  trading  operations 
upon  a  eij^tic  scale,  and  by  means  of  an  extended  system  of  creoit.  Tou 
cannot  build  up  in  this  country  an  enormous  and  comphcated  system  of  credit 
without  being  occasionally,  under  some  very  peculiar  and  extraordinary  oornr 
bination  of  circumstances,  exposed  to  the  posaioility  of  panics  seizmg  the  public 
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mind,  which  cannot  be  reeulated  by  anj  systematic  legislative  provisions,  but 
which  must  be  met,  according  to  the  exigency  of  the  moment,  by  some  extra* 
ordinary  and  exceptional  measure.' 

"Sir  Robcart  Peel's  letter,  read  by  Mr.  Cotton  (3284),  justifies  the  infereuoe 
that,  in  his  opinion,  circumstances  will  occasionally  arise  when  these  restrictions 
must  be  suspended  by  an  arbitrary  act  of  auth<mty. 

"  The  (jk>vemor  of  the  Bank  expresses  a  stiU  more  distinct  opinion  that 
such  contingencies  wilt  not  be  unfrequent.    His  evidence  is  as  foUows  :— 

"  *  You  have  stated  that  a  foreign  demand  for  gold  and  a  domestic  demand 
for  gold  are  different  and  distinguiuiable  things  in  their  banking  consequences. 
The  Act  of  1844  deals  with  those  two  different  causes  precisely  in  the  same 
manner.    Do  you  think  that  is  right  ?— Yes,  I  do, 

"  *  On  what  ground  ?— When  I  say  that  I  think  it  is  right,  I  think  that  you 
could  not  make  provision  in  the  Act  for  an  exception  like  that  of  a  panic  which 
may  arise  once  in  five  or  six  years,  or  not  even  that' 

"To  leave  these  cases,  when  they  do  arise,  to  be  dealt  with  by  the  irreguhur 
exercise  of  the  mere  authority  of  the  crown  and  its  advisers,  setting  aside 
"once  in  five  or  six  years,"  or  even  at  periods  more  remote,  the  express  pro- 
visions of  a  distinct  Statute,  appears  wholly  inconsistent  with  that  fixity  and 
order  which  .it  is,  or  ought  to  be,  the  object  of  all  law  to  secure.  The  evi« 
dence  of  Mr.  Horsley  Palmer  (779-792),  Mr.  Gurney  (1166,  1202,  1226),  as 
well  as  that  of  many  of  the  other  witnesses,  is  most  material  as  illustrative  of 
these  truths. 

"Two  suggestions  have  been  made  to  the  Committee ;  the  one  an  absolute 
repeal  of  the  Act  of  1844 :  the  other  a  continuance  of  the  Act,  accompanied 
by  a  power  of  relaxation.  Believing  that  many  of  the  provisions  of  that 
Act  are  judiciously  adapted  to  secure  the  primary  object  ot  the  convertibiUty 
of  the  Mmk  note,  and  viewing  the  great  balance  of  evidence  which  has  been 

SVen  in  favour  of  the  second  of  these  alternatives,  it  is  to  that  proposition  that 
e  Committee  are  desirous  of  directing  the  attention  of  your  Lordships.  It 
is  true  that  to  those  who  may  have  expected  that  the  7  &  8  Vict.  c.  32  would 
effectually  prevent  a  recurrence  of  ^cles  of  commercial  excitement  and 
depression,  the  contrast  between  the  Years  1845  and  1847  must  produce  a 
grievous  disappomtment.  To  those  who  anticipated  that  the  Act  would  put 
a  check  on  improvident  speculation,  the  disappointment  cannot  be  less,  if 
reliance  is  to  be  placed  (as  the  Committee  are  confident  it  may)  on  the  state* 
ment  of  the  Governor  of  the  Bank,  and  of  other  witnesses,  that  '  Specula- 
tioxM  were  never  carried  to  such  an  enormous  extent  as  in  1846  and  the 
beginning  of  1847/  If  the  Act  were  relied  on  as  a  security  against  violent 
fluctuations  in  the  value  of  money,  the  fallaciousness  of  such  anticipation 
is  conclusively  proved  by  the  fact,  that  whilst  the  difference  between  the 
highest  and  lowest  rate  of  discount  was,  in  the  calamitous  years  1837  and 
1^9,  but  two  and  a  quarter  to  two  and  three  quarters  per  cent.,  the 
difference  in  1847  rose  to  six  and  three  quarters,  if  it  was  contemplated 
that  tlie  number  and  the  extent  of  commeroial  failures  would  have  been 
lessened,  the  deplorable  narrative  of  the  Governor  of  the  Bank,  recording  the 
failure  of  thirty-three  houses  comparatively  in  large  business,  in  London  alone, 
to  the  amount  of  j^,  129,000,  is  a  conclusive  reply.  If  the  enormous  extent 
to  which  railroad  speculation  has  been  carried,  be  considered  as  an  evil  to 
which  a  sound  system  of  banking  could  have  applied  a  corrective,  such  a  cor- 
rective has  not  been  found  in  an  act,  since  tne  passing  of  which,  during  a 
period  of  three  years,  an  increased  railway  capital  of  upwards  of  ^22l,000,(KX) 
hu  been  authorized  to  be  nused  by  parliament ;  and  when  the  enormous  sum 
of  j£!76,390,000  is  stated,  on  high  financial  authority,  to  have  been  actually 
expended  on  railways  in  two  vears  and  a  half.  If  the  power  of  obtaining 
baoking  accommodation  on  moderate  terms,  were  considerod  to  be  promote 
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by  the  Act  of  1844,  it  caooot  be  said  that  this  important  object  has  bton 
attained,  since  it  appears  in  evidence  that  in  1847,  in  addition  to  an  interest 
of  9  or  10  per  cent.,  a  commission  was  also  frequently  paid,  raising  the  obarffe 
to  10,  20,  or  30  per  cent,  according  to  the  tune  which  bills  had  to  run.  The 
Committee  are  fiiUy  aware  that  alternations  of  periods  of  commercial  excite- 
ment and  of  discredit,  of  speculation  and  of  collapse,  are  likely  to  arise  under 
all  systems  of  currency ;  it  would  be  visionary  to  imagine  that  they  could  be 
aveited  altogether,  even  if  the  circulation  were  exclusively  metalUc.  But  it  ia 
on  this  account  that  greater  care  should  be  taken  to  avoid  increasing  an  evil, 
perhaps  inevitable,  by  any  arbitrary  and  artificial  enactments. 

"  The  Committee  are  qf  opinion,  that  the  principle  on  which  theAeti^lM4 
should  be  amended,  is  the  introduction  of  a  discretionary  relamng  power,  suck 
power,  in  whomsoever  vested,  to  be  exercised  only  dwimg  the  ewistenee  of  a 
favourable  foreign  exchange, 

'*  Several  phms  have  been  suggested  by  which  such  a  relaxing  power  nay 
be  exercised,  but  they  resolve  t&mselves  practically  into  three,--a  l^alized 
authority  vested  in  the  government  i  in  tbe  government  and  in  the  bank 
conjointly;  or  in  the  mnk  of  £nj|land  alone.  The  objection  obviously 
existing  to  the  first  of  these  propositions  is,  the  danger  that  all  governments 
are  liable,  more  or  less,  to  be  influenced  in  such  cases  by  political  rather 
than  by  economical  considerations.  It  may  also  be  apprehended  that  the 
exercise  of  an  undefined  and  extraordinary  power  would  depend  too  much  on 
the  personal  character  or  the  poUtical  position  of  the  minister  for  the  time 
being.  The  second  proposition  is  open  to  other  but  equally  powerful  objec- 
tions. A  divided  responsibiUty  becomes  frequently  no  responsibiHty  at  all. 
The  Qovemment  might  cast  the  responsibiUty  on  the  Bank,  the  Bank  on  the 
Government,  and  in  this  conflict  the  interests  of  the  public  would  be  forgotten 
or  defeated.  A  third  proposal  (which,  in  the  judgment  of  the  Committee,  ia 
preferable  to  either  of  the  two  fln^),  namely,  vesting  this  discretion  in  the 
bank  of  England,  cannot  be  disposed  of  without  giving  some  consideration  to 
the  constitution  of  the  Bank  of  England.  The  objeetions  whieh  have  been 
often  urged  against  the  Bank,  mcn^  especially  if  intrusted  with  a  discretion 
like  that  now  under  consideration,  are  a  want  of  permanence  and  of  consis* 
tency,  derived  from  its  system  of  periodical  elections  of  Governors  and  Deputy 
Governors, — the  evil  consequences  of  filling  those  high  and  important  offices, 
as  wdl  as  the  appointments  to  the  Committee  of  Treasury,  by  a  mere  rotation 
of  seniority,  and  the  intimate  connexion  subsisting  between  the  Directors  and 
the  commercial  world  of  London,  which  may  cast  on  them  a  degree  of  presaore 
difficult  at  times  to  be  resisted.  It  seems,  further,  to  be  apparent  m>m  the 
evidence,  that  the  immediate  pecuniary  interests  of  the  proprietors  as  a  trading 
company  may  at  times  supersede  or  control  larger  and  higher  eonsiderationa. 
This  ought  not  to  be.  Whilst  tbe  Committee  express  this  opinion,  they  must 
guard  themselves  from  the  supposition  that  they  consider  that  the  Bank 
ought  to  undertake  or  can  perform  ftinctions  which  belong  to  the  legislature 
and  to  the  responsible  Government.  The  first  duty  of  the  Bank  of  England 
is  so  to  conduct  its  affiurs  as  to  secure  means  for  the  performance  of  iSl  its 
engagements  with  integrity  and  good  faith.  Prudence  and  discretion,  the  ap* 
plication  of  scientific  truth  to  assist,  and,  at  times,  to  correct  the  inferences 
drawn  from  experience,  should  be  its  guiding  principles ;  but  no  narrow  views 
of  the  mere  pecuniary  interests  of  its  proprietary  should  exclusively  control 
its  action.  To  the  Bank  of  England  Parhament  has  confided  great  privileges 
and  exclusive  powers ;  for  the  exercise  of  these  powers  the  Bank  is  respon- 
sible. In  these  respects  the  Bank  of  England  differs  from  an  ordinary  trading 
corporation ;  and,  conseouently,  is  bound  always  to  keep  in  view  the  real  and 
permanent  interests  of  the  commercial  cbsses,  and  of  that  great  communis 
of  which  it  forms  a  part.    The  true  interests  of  the  proprietor!  of  bank  stock 
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eao  iMv#r  be  pnjudieed  by  b^ng  eOniidered  in  connexioii  with  th«ie  larger 
principles. 

''  If  the  ComtnitUe  eoiiBid«red  that  the  Aet  <^  1844»  which  they  desire  to 
Me  amesded  so  far  as  its  restrictive  cUuses  are  eonoemed,  was  essential  to  the 
pwetical  eonrertibility  of  the  bank  note,  they  would  hesitate  in  recommending 
any  efaanfst.  But  it  should  never  be  forgotten  Uiat  the  liability  of  the  Bank 
consists  in  its  deposits,  as  well  as  in  its  promissory  notai.  The  legd  obli* 
cation  to  diaeharge  both  is  the  samei  the  failure  or  either  would  be  equally 
fatal.  The  protection  given  by  the  Act  of  1844  is  maiiily  Ktvaa  to  tht 
bank  notes,  and  in  some  degree  at  the  risk  of  the  deposits.  This  i^pears 
undeniable  on  comparing  the  reserve,  in  the  third  week  of  OetobMr,  with 
the  amount  of  private  deposits.  Had  any  unfortunate  ohroumstanoe  interfered 
with  the  power  of  meeting  the  latter  engagements,  or  bad  not  the  treasurjr 
letter  been  written,  there  seems  little  doubt  of  the  fatal  consequences  which 
must  have  ensued.  Had  it  been  impossible  to  pay  the  deposits,  a  discredit  of 
the  bank  note  must  have  been  the  conseauence.  Nor  can  it  be  rationally 
questioned  but  that  such  a  misfortune  mignt  have  exposed  to  risk  the  con- 
vertibility of  the  bank  notes. 

The  Committee  have  felt  it  their  duty  to  examine  witnesses  connected  with 
Scotch  and  Irish  banks.  As  the  great  bulk  of  Scotch  and  Irish  pecuniary 
tranaactions  are  adjusted  in  reference  to  the  Loudon  money  market,  so  Ipn^  a^ 
the  bank  notes  issued  in  the  three  parts  <^  the  empire  are  equally  converSble 
on  demand  into  the  same  coin,  *' the  fluctuations  of  exchange  between  the 
countries  will  be  generally  limited  by  the  price  at  which  any  given  amount  of 
bullion  can  be  procured  in  the  circulating  medium  of  the  aebtor  country  and 
converted  into  the  circulating  medium  of  the  creditor  country,  together  with 
the  insurances  and  charges  of  transporting  it  from  the  one  to  the  other."  It 
fbllows  that  any  effects  which  the  Act  of  1844  has  produced  upon  the  London 
market  must  have  had  a  corresponding  influence  in  Scotland  and  Ireland.  To 
tiiose  oountaies,  and  to  this  extent,  all  the  foregobg  observations  of  the  Com- 
mittee apply. 

But  as  regarding  the  effects  of  the  Act  passed  in  1846  for  Scotland,  if  the 
obligation  which  it  Imposes  on  the  banks  of  that  country  to  keep  a  stock  of 
gold  corresponding  in  amount  with  the  excess  of  circulation  beyond  the 
maximum  fixed  by  the  banking  returns  be  intended  to  euard  a^nst  excess  of 
issue,  the  Committee  apprehend  any  such  danger  to  be  imagmary.  Should 
any  over-issue  take  place,  as  compared  with  the  circulation  of  Great  Britain, 
it  would  manifest  itself  in  the  altered  state  of  the  exchange  with  London,  and 
would  thereby  be  corrected.  The  efleet  of  the  enactment  hat  been  to  compel 
the  Scoteh  banks  to  keep  an  amount  of  capital  in  gold,  calculated  at  j^900,0()0, 
which  the  habits  of  the  Scotch  do  not  seem  to  require  for  the  purposes  of  cir- 
culation,  and  for  which  consequently  there  has  not  been  any  preference  shown, 
nor  any  eflfeetive  internal  demand.  Hence  this  capital  is  to  a  cejrtain  degree 
nnproductive.  Independently  of  the  enactments  in  (question,  this  capital 
miffht  be  invested  by  the  Scotch  banks  in  public  securities,  so  far  augmenting: 
thmr  profits,  and  die  gold  would  either  oe  absorbed  into  the  circmation  or 
England  or  would  find  iU  wav  into  the  coffers  of  the  Bank  of  England. 

"  As  between  bank  and  oank  in  Scotland,  the  system  adopted  for  the 
regular  exchange  <^  their  notes  is  a  guarantee  against  any  relative  undue  issue 
1^  separate  banking  establishments.  That  system  is  as  follows :  Each  bank 
keeps  a  certain  proportion  of  excheouer  bilis^  which  are  denominated  Edin- 
burgh Exchange  exchequer  bills,  and  twice  in  each  week  the  respective  banks 
meet  and  retire  their  notes,  when  the  balance  is  settled,  if  the  amount  be 
JtlflOO  or  upwards,  by  exchequer  bills,  if  it  be  a  lesser  sum  it  is  settled  by  a 
letter  of  credit  on  London.    This  system,  which  is  a  most  ingenious  and 
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economical  mode  of  settling  banking  balances,  has  lately  been  introduced  into 
Ireland. 

'*  Should  any  bank  hare  its  quota  of  exchequer  bills  reduced  by  this 
syitem  of  exchange,  it  mutt  purchase  bills  from  the  bank  holding  in  excess, 
and  pay  the  balance  by  letter  of  credit  on  London.  Thus,  every  bank  most 
be  preonred  twice  a  week  to  retire  its  excess  of  notes,  and  must  keep  funds  in 
Lon  ^on  or  that  purpose. 

"  No  complamt  seems  to  hare  arisen  m  respect  to  the  operation  of  the 
Act  of  1845  as  regulating  Irish  banking.*' 

On  the  important  question  whether  the  bank  should  hereafter 
be  allowed  to  hold  a  larger  amount  of  silver  than  is  now  permitted 
by  the  Act,  the  Committee  report  as  follows : — 

*'  The  limitation  of  the  amount  of  silver  bullion  which  the  Bank  is  entitled 
to  hold  under  the  Act  of  1844  has  been  complained  of  by  many  of  the  wit- 
nesses, whether  their  opinions  are  favourable  or  adverse  to  the  other  provi- 
sions of  the  Act.  Cases  are  stated  in  which  the  export  of  silver  has  been 
made,  and  may  be  made  in  future,  the  means  of  rectifying  an  unfavouraUe 
foreign  exchange.    Such  is  the  opinion  of  the  Governor  of  the  Bank. 

"  Your  lor£hip8  will  bear  in  mind  that  the  legal  standard  of  this  countiy 
is  gold,  whilst  that  of  the  Continent  of  Europe  is  silver.  In  times  of 
deranged  foreign  exchanges  it  therefore  seems  obvious  that  the  export  of 
silver  in  preference  to  gold  should  be  encouraged,  rather  than  impeded 
by  any  forced  legislative  restriction.  This  is  the  more  important,  as,  from  the 
Mint  regulations  of  the  United  States,  an  im&vourable  exchange  with  Ame- 
rica is  ecjualized  by  the  remittance  of  gold ;  a  fact  exemplified  in  the  efflux 
of  gold  in  1847,  when  ^,000,000  in  gold  were  withdrawn  for  export.  These 
consequences  are  well  described  in  Mr.  Cotton's  evidence, — 

'* '  Do  you  approve  of  that  clause  of  the  Act  which  restricts  the  Bank  in  the 
purchase  of  silver  bullion? — I  certainly  do  not.  I  think  the  restriction  to 
one-fifth  is  very  inconvenient,  and  practically  in  the  spring  of  last  year  wu 
found  so.  Merchants  from  the  Pacific,  whose  returns  are  very  mudi  in  silver 
bullion,  found,  when  it  arrived  last  sprine,  that  there  was  no  market  for  it 
here,  and  that  they  hail  to  send  it  over  to  Paris  for  returns  in  bills  of  exchange, 
and  when  they  came  back  there  was  a  difficulty  in  discounting.  The  interval 
lost,  wh!ch  is  about  six  weeks,  is  a  very  serious  thing  to  a  mercantile  house; 
and  there  is  another  evil  in  it;  supposing  the  amount  of  bullion  held  in 
the  issue  department  to  be  in  the  exact  proportions  allowed  by  the  Act, 
with  one-fifth  silver,  and  supposing  that  j|f400,000  of  notes  go  in,  taking  the 
same  amount  of  sovereigns  out,  that  immediataly  alters  the  proportions,  and 
the  Issue  Department  must  necessanlv  sell  silver  bulhon  to  keep  the  propor- 
tions ri^ht,  and  thus  reduce  the  circulation  another  j^lOO,000  to  keep  up  the 
proportion.' 

**  In  expressing  their  entire  concurrence  in  these  opinions,  it  is  acaicely 
necessary  that  the  Committee  should  observe  that  no  question  of  Alteration  of 
standard  is  involved  in  them ;  nor  do  they  countenance  such  an  alteration  of 
the  law  as  would  render  the  coined  silver  of  the  realm,  depreciated  as  it  is 
compared  with  the  Mint  price  of  silver,  available,  by  tale,  in  payments  bcgrond 
a  restricted  amount." 
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LXTTBR  V, 

OVERDRAWN  ACCOUNTS. 

My  dbab  Charlbs^ — In  the  same  letter  in  which  you  exclaim 
against  the  "burking*^  of  your  overdrafts^  and  other  financial 
atrocities  per|>etrated  upon  the  business  of  jovlv  branch,  you 
desire  to  be  informed  what  objection,  financial  or  otherwise, 
should  esdst  to  your  customer,  Mr.  Timms,  the  grocer,  being 
allowed  an  overdraft  upon  his  account  to  the  amount  of  one 
thousand  pounds — the  transactions  upon  the  account  being 
£20,000  annually  (chargeable  with  the  full  58.  per  cent,  com* 
mission),  and  the  overdraft  itself  being  guaranteed  by  parties 
My  responsible  for  the  amount;  it  being  obvious,  you  add,  that 
such  an  account  returns  to  the  bank  a  gross  profit  of  tbn  per 
cent,  viz. : — 

Interest  on  overdraft  (say  5  per  cent.)       . .   £50 
Commission  on  £20,000,  at  5i.  per  cent  . .      50 

£100 

I  must,  at  starting,  do  you  the  justice  to  admit  that  you  do 
not  stand  alone  in  your  views  on  this  matter.  On  the  contrary,  I 
will  admit  that ''  highly  operative  accounts,^'  that  may  be  secured 
by  allowing  overdrafts  upon  them,  appeal  irresistibly  to  the 
feelings  of  branch  managers  in  general.  Your  views,  moreover, 
are  cordially  shared  by  that  large  section  of  the  public  who 
sometime  in  their  lives  find  an  overdraft  a  convenience  or  a 
necessary,  and  who  appear  to  have  come  into  the  world,  and 
promise  to  go  out  of  it,  with  the  idea  that  a  bank^s  capacities  of 
lending  are  altogether  indefinite,  and  candidly  believe  that  the 
refusal  of  an  advance  is  blindly  '*  throwing  business  away.'' 

The  ambition  to  do  business — to  see  the  volume  of  operations 
upon  accounts  current  swelling  to  a  stupendous  total,  and  to  tax 
this  total  with  a  full  quarter  per  cent,  commission,  and  carry  the 
result  to  the  credit  of  profit  and  loss,  and  to  one's  own  credit  as 
well,  is,  I  admit,  a  strong  temptation,  and  therefore  figures  rather 
frequently  amongst  what  may  properly  be  termed  a  tinker's  sins 
of  commission.  Nay,  more,  Charles,  there  are  directors  and  chief 
nianagers  of  banks,  or  there  at  least  have  been,  in  this  country, 
who  hold,  or  have- beldj  what  I  believe  to  be  erroneous  doctrines 
on  this  su>)ject,  and  witli  very  lamentable  results,  as  you  and  I 
wid  others  in  general  know,  and  their  co-proprietors  in  ipar- 
^^s^  both  know  and  feel.    I  beseech  your  patiencei  tbereforei 
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whilst  I  endeavour  to  explain^  as  briefly  as  I  cap^  what  I  con- 
oeive  to  be  the  nature  and  operation  of  overdrawn  accounts ;  and 
you  will  not  be  the  less  disposed  to  listen  to  moy  perhaps,  when  i 
Btate,  that  I  once  thought  with  you  upon  the'  suoject,  but  have 
had  the  most  convincing  reasons  for  changing  my  opinion. 

And  firsts  as  respects  the  very  common  plea  founded  upon 
tiie  iafety  of  the  overdraft.  Undoubtedly  one  of  the  main  con- 
siderations with  a  banker  when  he  makes  an  advance  is  the 
certainty  of  its  repayment.  I  take  it  for  eranted  that  no  one  in 
the  possession  of  his  ordinary  senses  wouM  lend  money  without 
this  certainty-- without  a  conviction  that  he  would  be  repaid  his 
loan  to  the  uttermost  farthing.  But  with  a  banker  there  is  a  con- 
sideration beyond  and  above  this.  The  safety  of  any  particohr 
account  is  one  thing,  the  safety  of  his  bank  is  quite  another;  and 
it  is  quite  possible  for  a  bank  not  to  have  an  unsafe  account  on 
its  books^  and  yet  to  be  in  an  extremely  xmsafe  position  itaelf. 

Now^  for  a  bank  to  be  in  a  perfectly  safe  financial  position,  it 
should  be  able  at  all  times  to  meet  tlie  demands  that  may  be 
made  upon  it  without  notice  by  its  depositors^  note-holders,  and 
others.  If  its  position  is  such  that  in  case  cS  any  sudden  and 
heavy  drain  upon  its  more  active  liabilities  it  must  depend  laigely 
upon  its  ovenlrawn  accounts  to  meet  that  drain,  then  I  do  not 
hesitate  to  assert  that  its  position  is  a  perilous  one. 

It  is  true  that  the  bank  may  have  granted  the  whole  of  its 
overdrafts  on  the  express  understanding  that  lliey  might  be 
recalled  at  any  time,  and  without  notice.  But  to  recall  an  OTe^ 
drawn  account,  Charles,  and  to  obtain  payment  of  it,  are  not 
exactly  synonymous  operations.  Betwixt  the  act  of  recall  and 
the  act  of  payment  there  always  lies  an  uncertain  interval,  ex- 
tending  over  weeks,  months^  or  years,  as  the  case  may  be-^-tbe 
interval  being  determined  very  much  by  the  use  the  borrowor  has 
made  of  his  overdraft. 

If  he  has  accustomed  himself  to  avail  himself  of  it  only  now 
and  then — to  meet  an  accidental  and  temporary  excess  of  engage- 
oients  over  his  immediate  means  to  meet  them-^then  repayment 
will  be  speedy,  and  very  much  a  matter  of  course.  If  he  has 
used  it  as  permanent  addition  to  his  floating  capital,  he  must 
await  the  result  of  reducing  the  more  active  portion  of  his  boai- 
ness  to  a  smaller  compass^  and  consequently  repayment  will  be  a 
more  tardy  process  than  in  the  former  case.  But  if  he  hn  fi»fi 
it  in  his  trade — ^in  buildings  or  machinery— in  dead  stock  or  book 
debts,  (and  which,  by  the  way,  as  far  as  my  experience  extendsy 
is  the  nde  rather  than  the  exception,)  then  tne  time  of  rqwymeot 
will  be  altogether  indefinite. 

You  will  remind  me  thatthereare/Ae  Jtire/iesto  fiallbadEupoo? 
Granted.    Granted  even  that  the  sureties  are  safe  for  oiaiiy  f'^" 
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the  amount  of  theii'  liability.  But  this  in  nowise  proves  their 
ability  to  pay  the  oTcrdraft  on  demand.  I  apprehend  that  no 
sane  person  puts  his  name  down  as  surety  for  a  thousand  pounds 
who  has  the  remotest  idea  that  he  will  ever  have  to  pay  the 
money.  The  natural  consequence  is,  that  a  Surety  no  more 
thinks  of  providing  for  such  a  liability  than  he  does  for  paying 
oflF  the  National  Debt  It  is  the  nature  of  sureties,  therefore,  to 
be  uniformly  unprepared  to  meet  such  liabilities. 

Overdrafts  of  a  permanent  character,  then,  are  obviously  defi- 
cient in  that  first  requisite  of  a  banker^s  resources — ^viz.,  imme- 
diate convertibility  into  cash  in  case  of  need.  An  ordinary  drain 
upon  a  bank  whose  business  was  chiefly  confined  to  the  discount 
of  legitimate  business  bills,  could  be  met  by  simply  contracting 
the  volume  of  its  discounts :  but  you  do  not  necessarily  diminish 
your  existing  overdrafts  a  single  pound  by  refusing  to  grant  fresh 
ones.  Or,  if  the  drain  were  too  sudden  and  heavy  to  be  met  by 
a  mere  contraction  of  the  discounts  of  the  bank,  a  portion  of  its 
bills  on  hand  might  be  converted  into  cash.  In  the  worst  of  times 
(October  last  only  excepted)  good  bills  could  be  re-discounted 
at  a  price :  but  the  re-discoimt  of  your  current  account  ledger^ 
Charles,  is  a  process  which  would  be  surrounded  with  difficulties 
in  the  easiest  of  times. 

And  is  the  privilege  of  overdrawing  a  banking  account  of 
such  advantage  to  the  party  possessing  tne  privilege  as  is  com- 
monly believed?  Rightly  and  sparingly  used,  the  privilege  is 
doubtless  a  valuable  one,  and  has  carried  many  an  honest  trader 
through  a  difficulty  that  might  otherwise  have  been  insurmount- 
able. But  for  one  who  so  uses  the  privilege  there  are  many  who 
misuse  it,  and  to  their  own  certain  injury  in  the  end. 

Take  a  case  for  example.  Patrick  Twist,  draper,  has  en- 
joyed an  uninterrupted  over-draft  for  so  many  years,  as  practi- 
cally to  have  ceased  to  regard  it  as  a  liability.  It  has,  in  process 
of  time,  become  as  much  fiwed  in  his  trade  as  the  JElOO  with 
which  he  boldly  started  on  his  own  account  ten  years  ago.  A 
&tal  ambition  to  out-draper  all  Hu^leton  has  brought  him  a 
large  business,  certainly,  but  it  has  at  the  same  time  swollen  his 
book  debts  to  a  formidable  amount.  Instead  of  being  in  a  posi- 
tion to  clear  off  his  overdraft  on  demand,  therefore,  he  is  at  his 
wits'^  end  to  meet  his  current  liabilities.  Not  improbably,  at 
the  time  you  intimate  the  desire  of  your  directors  that  his  over- 
^ft  be  now  paid  up  or  heavily  reduced,  he  is  on  the  eve  of 
applying  for  its  further  enlargement. 

Now,  were  Twist  addicted,  at  such  ft  crisis,  to  looking  the 
length  of  his  yard  measure  before  him,  he  would  see  the  impos- 
sibuity  of  gratifying  the  wishes  of  your  directors  within  any 
^wcmable  period.     Ilie  amount  of  his  overdraft,  and  much 
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more^  ia  sunk  in  book  debts^  the  collection  of  which  wodd  in- 
volve a  world  of  expense,  trouble^  loss,  and  delay.  His  obvioos 
oottrse  should  therefore  be,  to  call  all  bis  creditors  together,  tell 
them  plainly  the  position  of  his  affairs,  and  throw  himself  upon 
their  forbearance. 

But  the  first  impulse  in  the  mind  of  Mr.  Twist  is,  to  screen 
his  difficulties  from  his  sureties.  He  accordingly  puts  his  ^tra- 
vellers'' off  till  next  journey,  on  various  pleas ;  and  if  he  has  any 
acceptances  to  meet,  he  gets  them  renewed  if  he  can.  He  thos 
places  himself  in  sufficient  funds  to  effect  such  a  reduction  of  hii 
overdraft  as  may  appease  the  demands  of  the  bank  for  a  time. 
Thus  Mr.  Twist  accomplishes  his  First  Act  in  tliat  well-known 
piece,  The  Road  to  the  Gazette. 

He  cannot  have  proceeded  very  far  before  he  discovers  that 
the  reduction  of  his  overdraft  has  not  reduced  his  liabilities,  as  a 
whole,  a  single  shilling.  It  has  simply  altered  their  distribution. 
His  friends,  the  travellers,  begin  to  turn  up  again  with  perplex- 
ing punctuality ;  and  if  he  had  difficulty  in  fencing  them  on  die 
previous  journey,  the  difficulty  is  now  enhanced  fourfold,— for, 
whilst  their  demands  have  doubled  in  amount,  his  excuses  for 
non-]>ayment  have  lost  half  their  force.  Christmas  is  still  dis- 
tant a  few  months.  Twist,  therefore,  draws  upon  as  many  of 
his  debtors  as  will  accept  his  drafts  [and,  if  sorely  pressed,  will 
even  draw  upon  an  imaginary  debtor  of  large  amount,  in  the  per- 
son of  his  shopboy].  With  these  bills  and  a  sprinkling  of  cash, 
backed  by  promises  of  extended  orders,  payment  in  full  next 
journey,  and  certain  stereotype  fictions  touchmg  the  badness  of 
trade,  and  his  constantly  enlarging  stock.  Twist  struggles  to  the 
end  of  Act  Second. 

Early  in  the  third  the  bank  is  again  thundering  at  his  doors, 
and  certain  of  his  renewed  acceptances  are  rapidly  approaching 
maturity.  Still  fSuthful  to  his  principle  of  dealing  with  his 
difficulties  as  they  arise,  without  a  thought  for  the  morrow,  san- 
guine as  to  his  own  resources,  and  believing  indefinitely  in^*  lucV' 
Twist  determines  upon  a  vigorous  move.  Accordingly,  in  a  cir- 
cular chiefly  remarkable  for  an  ill-regulated  use  of  the  pronoun 
^'  which,'^  a  discerning  public  is  invited  to  observe  the  ruinous 
prices  at  which  Mr.  Twist  is  prepared  to  sacrifice,  without  re- 
serve, for  ready  money,  the  whole  of  his  unparalleled  assort- 
ment of  spring  goods,  just  arrived,  &&,  &c.  The  lovers  of  cheap 
bargains  of  course  flock  to  the  shop,  and  a  sum  is  realised  suffi* 
cient  to  enable  Twist  to  tide  on,  but  only  towards  accumulating 
difficulties  for  a  few  weeks  longer. 

A  heavy  creditor,  living  at  a  distance,  exasperated  at  last  by 
repeated  delays,  and  becoming  apprehensive  as  to  the  safety  of 
bis  debt,  issues  a  writ.    This  is  by  far  the  most  formidable  dm- 
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culty  poor  Twist  has  yet  bad  to  encounter.  A  mere  traveller  he 
ooald  manage,  the  bank  he  could  stave  off^  an  acceptance  he 
could  renew^  but  a  writ  !  that  is  quite  another  affair.  It  in- 
spires him  with  a  degree  of  ignorant  terror  that  haunts  his  very 
dreams.  By  any  means^  at  any  sacrifice^  it  must  be  got  rid  dP. 
Money^  however^  he  has  none :  but,  to  his  inexpressible  relief, 
he  finds  refuge  in  a  cognovit,  with  a  total  ignorance  of  its  nature ; 
— ^and  so  terminates  the  Fourth  Act  of  his  career. 

The  writ  has  barely  been  discharged,  when  the  bills  drawn 
by  Twist  upon  his  debtors  begin  to  return  upon  him.  The  bills 
were  probably  accepted  on  the  understanding  that  he  was  to 
protect  them, — the  acceptors  agreeing  to  pay  their  accounts  with* 
out  reference  to  the  bills  at  all.  His  own  acceptances,  too — 
further  renewals  being  now  denied  him — are,  for  the  first  time, 
dishonoured.  The  bank,  taking  alarm, becomes  urgent;  creditors 
at  a  distance,  not  finding  their  bills  taken  up  by  return  of  post, 
take  alarm  also.  Thus  beset  on  all  sides,  an  assignment  for  the 
general  behoof  is  wrung  from  him  at  last.  Several  of  the  cre^ 
ditors,  however,  finding  how  he  has  been  dealing  with  his  estate, 
decline  coming  in  under  the  assignment :  and  so  thq  afiair  ter- 
minates in  bankruptcy  and  sixpence  in  the  pound. 

I  will  return  to  the  subject  in  my  next.    Meanwhile,  adieu. 
My,  1848.  THOMAS  BULLION. 


ON  THE  PREFERABLE  MODE  OF  RAISING  ADDITIONAL 
RAILWAY  CAPITAL. 

It  appears  from  an  analysis  of  the  Parliamentary  Return  of  the 
amount  of  '^  Railway  Debentures,  Bonds,  and  Loan  Notes  out- 
standing,'^ that  the  sums  repayable  on  these  Securities,  during 
the  present  year,  is  £3,437,538,  and  the  amount  falling  due  in 
1849  is  £4,744,853. 

The  following  are  the  rates  of  interest  at  which  these  sums 
were  respectively  raised,  viz. : — 

payable  in  1848.  Pay»ble  in  1840. 

At  Three  and  a  half  per  cent j£;753,410  ....  ^486,667 

At  Three  and  three  quarters  per  cent, . .  20,600  ....  30,900 

KiFour  per  cent 1,469,908  ....  2,999,818 

At  Fmr  and  a  quarter  per  cent 2,000  ....  76,600 

At  Four  and  a  half  per  cent 218,408  ....  343,565 

At  Four  and  three  quarters  per  cent, . .  2,900  ....        

hiFiv^percent 970,312  ....  807,603 

Total  Repayable .jI-3,437,538    ....  ^4,744,853 

In  the  present  condition  of  Railway  property  it  naturally 
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becomes  a  question  of  great  importance  how  the  seteral  companies 
will  provide  for  their  obligations  falling  due  as  abote^and  for  the 
additional  capital  which  they  will  require  for  the  completion  of 
their  works  in  progress.  While  Railway  Shares,  in  established 
dividend-paying  lines,  can  be  purchased  at  rates  yielding  from 
eight  to  nine  per  cent,,  it  is  not  probable  that  the  Debentures 
will  be  renewed  at  the  average  rate  of /our  and  a-Jialf  per  cent,, 
at  which  they  were  issued.  Accordingly  we  find  that  more  than 
one  of  the  companies  are  taking  steps  to  provide  for  ^eir 
liabilities ;  and  it  appears  to  be  very  desutible  for  the  interests  of 
Railway  Proprietors  that  the  plan  which  may  be  found  most 
desirable  should  be  generally  adopted.  The  renewal  of  the  loans 
on  debentures  can  only  be  obtained  at  a  considerable  increase  in 
the  rate  of  interest  hitherto  paid ;  and  some  of  the  companies 
have  adopted  the  plan  of  issuing  Preference  Shares,  at  a  fiixed 
high  rate  of  interest,  as  a  better  mode  of  obtaming  ihe  capital 
necessary  to  repay  their  loans.  In  a  recent  number^  of  the 
Weekly  Railway  Share  List  the  Editor  has  very  ably  discussed 
the  subject,  and  from  the  article  explaining  the  peculiar  advan- 
tages and  defects  of  the  several  plans  which  have  hitherto  been 
acted  on,  we  have  taken  the  following  particulars. 

A  large  debenture-debt  has  hitherto,  in  almost  every  instance, 
assisted  materially  in  enhancing  the  dividend  paid  upon  the  share- 
capitd.  If,  for  instance,  a  Railway  Company  has  had  a  produc- 
tive capital  of  £6,000^000^  of  which  £2fiQQfiOO  has  been  raised 
at  £4  per  cent,  per  annum  on  loan,  and  £4,000,000  by  issue  of 
shares,  and  has  earned  a  profit  upon  the  whole  £6,000,000,  at 
the  rate  of  £6  per  cent.,  me  proportionate  rates  paid  to  each 
description  of  capital  would  have  been  as  follows  t— * 

Loan-Capital . .  ^^2,000,000,  at  4  per  C6nt.  interest   £  80,000 

Share-Capital. .      4,000,000,  9X7  per  cent,  diyidend 280,000 

Total  Capital..   j£6,000,000,  net  earning,  at  6  per  cent £360fiOO 

Thus,  with  the  assistance  of  a  loan^xtpital^  amounting  to  one* 
third  of  the  productive  outlay,  and  borrowed  at  4  per  cent.,  a 
Railway  Company,  with  a  net  earning  upon  the  whole  capital 
emploved  of  6  per  cent,  only,  is  enabled  to  pay  a  dividend  at  the 
rate  oi  7  per  cent. 

Railway  loans  have  been  contracted  at  short  and  irr^ular 
dates;  at  the  expiration  of  which,  the  mortgagee  or  debenture 
holder  has,  of  course,  the  power  of  enforcing  payment;  and  it 
follows,  therefore,  that  each  year  brings  with  it  a  certain  liability 
on  this  account.  If,  at  the  expiration  of  the  period  for  which  the 
debenture  is  given,  money  is  worth  about  the  same  rate  as  that 
at  which  the  loan  was  originally  contracted,  there  can  be  little 
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difficulty  in  the  renewal  of  it;  andj  in  a  financial  point  of  viewj 
the  condition  of  the  company  is  in  no  way  affected  by  engage- 
menter  of  this  nature.  But  if  money  should  be  of  more  value  i 
ifi  as  is  now  generally  the  case,  no  large  amounts  can  be  raised 
on  debenture  at  maximum  rates;  and  if  the  non-guaranteed 
shares  of  the  company  are  at  a  discount  in  the  market  t  money 
can  only  be  raised  by  tibe  issue  of  shares  at  a  discount,  assimilating 
to  that  of  the  present  market  value,  or  by  issue  of  guaranteed 
stocks,  securing  to  the  poprietors  a  certain  rate  of  dividend  pay* 
able  in  preference  to  all  non-guaranteed  stocks  previously  issued. 
The  effect  of  this  alternative  upon  the  financial  condition  of  a 
Railway  Company  must  be  olmous.  If,  for  instance,  as  in  the 
case  already  put,  the  loan^capital,  borrowed  at  4  per  cent.,  is 
replaced  by  a  pei^tually  guaranteed  stock,  at  6  per  cent,  the 
effect  upon  the  dividend  would  be  as  follows  :— 

Guaranteed  Capital  ^2,000,000,  at  6  per  cent ^120,000 

Share  Capital  ....      4,000,000,  at  6  per  cent 240,000 

<—^—^i ■■■■■■  -  - 

Toua  Capital..  dSfiOOfiOO, net  eaminff  at  6 ptr  emU.    ..^360,000 

If  the  loan  capital,  at  4  per  cent.,  should  be  replaced  by  per- 
petually guaranteed  stocks,  at  8  per  cent.,  the  following  would  be 
the  result  :— 

Guaranteed  Capital  ^2,000,000,  at  8  per  cent jf  160,000 

Share  Capital  ... .      4,000,000,  at  6 /)«•  c«i/ 200,000 

Total  Capital  • «  jg6,000,000,  net  eaminp  at  6  per  cent je360,000 

Every  one  pet  cent.,  therefore,  paid  in  addition  upon  the 
guaranteed  capital,  decreases  the  dividend  upon  the  shares  at  the 
rate  of  half  per  cent.,  provided  the  net  earning  remains  the  same. 

This  illustration  wiU,  in  some  measure,  explain  the  necessity 
for  the  late  issues  of  6  per  cent,  preference  stocks  by  various 
companies,  and  of  the  effect  upon  tneir  financial  position.  The 
additional  amount  of  guaranty  capital  thus  raised  during  the 
late  monetary  pressure  has  been  insignificant  in  comparison  with 
the  total  amount  employed  in  railway  undertakings;  but  the 
necessity  for  future  creations,  of  a  similar  character,  cannot  fail 
to  be  apprehended  with  anxiety,  and  will  exist  in  proportion  to 
the  extent  of  the  engagements  to  be  met,  and  the  consequent 
demand  for  money  for  railway  purposes. 

It  wiU  be  seen  that  the  total  amount  falling  due  is  nearly 
£5,000^000,  borrowed  at  something  less  than  an  average  of  4^ 
per  cent,  per  annum  \  and  assuming  (placing  the  matter  in  the 
tQost  unfavourable  light)  that  the  capital  cannot  be  replaced  at 
lesa  than  2  per  cent,  per  annum  advance  upon  the  rate  at  which 
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it  was  originally  boirowed^  the  additional  annual  chaigeupon 
the  earnings  of  the  whole  of  the  companies  referred  to,  wodd  be, 
in  round  numbers,  £100,000.  This  alone,  or  even  when  added 
to  the  increased  burdens  consequent  upon  similar  renewals  during 
the  present  and  last  years,  is  not  sufficient  to  cause  any  serious 
apprehension  as  to  the  general  effect  upon  railway  property.  1^ 
in  the  course  of  a  year  or  two,  there  should  be  an  improvement 
in  the  money*market,  which  would  admit  of  a  renewal  of  loans 
at  something  approaching  original  rates,  the  effect  of  the  present 
creations  of  guaranteed  stock,  for  the  replacement  of  those  now 
fiaUing  due,  would  be  scarcely  felt 

The  chief  objection  to  the  mode  now  adopted  for  the  replace- 
ment of  loans  is,  evidently,  that  9l  perpetual  debt,  at  a  high  rate, 
is  substituted  for  a  temporary  one  at  a  low  rate ;  and  it  mar, 
perhaps,  be  worthy  of  consideration,  whether  it  would  not  be 
oesirable  to  create  shares  to  meet  present  emergencies,  which, 
whatever  the  guaranteed  rate  of  interest  they  may  bear  in  order  to 
keep  them  above  par  in  the  market,  should  be  compulsorily  oon« 
verted,  or  paid  on  at  par,  within  a  certain  fixed  period.  The 
effect  of  this  would  be,  in  all  probability,  that  the  existing  debt, 
contracted  at  low  rates  would,  after  the  lapse  of  a  few  years,  be 
renewed  in  some  shape  or  other  at  similar  rates ;  and  the  profits 
of  original,  or  non-guaranteed  shareholders,  would  not  be  fo- 
manently  absorbed  in  order  that  a  gap  might  be  stopped  duiiog 
a  few  years  of  difficulty. 

It  is  possible  that,  in  the  present  state  of  the  market,  very 
little  money  could  be  raised  upon  shares  issued  by  the  best  com- 
panies at  a  guarantee  of  6  per  cent  for  five  years :  but  if  a  6  per 
cent,  guarantee  of  that  duration  would  not  produce  par-value  in 
the  market,  7  or  8  per  cent,  would ;  and  it  would  be  unquestion- 
ably better  for  the  general  proprietary  that  some  additional 
sacrifice  should  be  made  for  a  short  period,  than  that  thdr  pro- 
pertv  should  be  perpetually  loaded  with  a  weight  which  can  never 
DC  shaken  off.  It  is  impossible  that  the  existing  drain  of  money 
for  railway  purposes  can  last  many  years ;  and  it  is  equally  im- 
possible  that  a  good  guaranteed  railway  stock  shomd  not  be 
worth  more  than  par.  In  a  few  years  a  guaranteed  stock,  whidi 
now  pays  the  purchaser  6  per  cent,  will,  very  probably,  be 
readily  purchased  to  pay  4^  per  cent ;  and  if  perpetual  gua- 
rantees must  be  given,  it  would  be  well  to  wait  until  that  tims 
arrives. 


The  following  are  the  amounts  of  Loans,  &c.  repayable  by  the 
several  Railway  Companies  undermentioned^  during  the  yean 
1848  and  1849 :— 
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Name  of  Compiny.  Due  in  1848.        Dtt«  ki  1849. 

Aberdeen ~  ^£15,223 

Arbroath  and  Forfar        j£ld,400  9,900 

Caledonian —  102,500 

Cbetter  and  Holyhead 2,000  72,800 

Coekennonth  and  Workington —  4,400 

Dublin  and  Drogheda 4,414  17,014 

East  Lancashire —  62,700 

Eastern  Connties 10,000  165,669 

Do.    Northern  and  Eastern 110,100  56,800 

Eastern  Union —  12,500 

Edinburgh  and  Glasgow 120,050  190,175 

Edinburgh,  Leith,  aud  Ghranton —  39,500 

Glasgow,  Barrhead,  and  Neilston  Direct           . .  —  8,000 

Glasgow,  Paisley,  and  Greenock 64,505  49,555 

Great  Western 519,700  487,282 

Kendal  and  Windermere —  7,420 

Lancashire  and  Yorkshire. 51,500  369,052 

Lancaster  and  Carlisle 20,000  2,000 

Llanelly 7,900  1.400 

London  and  Blackwall 29,300  16,700 

London,  Brighton,  and  South  Coast       ..         ..  498,138  80,900 

London  and  South  Western        16,800  154,200 

London  and  North  Western        933,417  1,164,850 

Marvport  and  Carlisle 29,220  73,110 

Midland 186,051  635,380 

Newcastle  and  North  Shields 17,200  — 

Newcastle  and  Carlisle 147,100  181,467 

Norfolk 25,000  — 

North  Union        115,686  56,010 

South  Devon         2,000  252,200 

South  Eastern ..  201,137  201,137 

Stockton  and  Hartlepool 25,000  23,000 

TaffVale 17.250  5,160 

Whitehaven  Junction —  2,700 

York  and  North  Midland 241,000  75,000 

York  and  Newcastle         29,670  73,950 

Do.  Newcastle  and  North  Shields  —  85,200 

Total  amounts  repayable  . .  j£3,437,538       j£4,744,853 


THE  EXCHANGES  WITH  INDU. 


The  important  questions  connected  with  this  subject  are  likely 
to  be  brought  under  the  notice  of  Parliament.  The  Daily  News, 
which  has  on  several  occasions  pointed  out  the  unsatis&ctory 
condition  of  the  state  of  the  Exchanges  with  India — or  rather 
of  the  manner  in  which  they  are  operated  upon — gives  some 
useful  information  on  the  subject  that  is  confirmed  by  the 
recent  advices  from  India^  which  mention  that  the  evils  attending 
the  existing  system  of  advances  by  the  Indian  Government^  on 
the  hypothecation  of  produce  shipped  to  England,  was  engaging 
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the  serious  attention  of  the  principal  merchants  of  Calcutta. 
They  had  presented  a  memorial  on  the  subject  to  the  Governor- 
General^  wherein  they  enter  fully  into  all  the  baneful  efiects  pror 
duced  by  the  present  system.  The  menu>rialistii  mention  that 
though  the  arguments  they  adduce^  showing  the  evil  influence  c^ 
the  system^  have  been  before  used,  yet  the  late  commercial  con- 
vulsion had  given  to  some  of  them  an  unusual  degree  of  pro- 
minence. They  observe,  that  the  system  is  contrary  to  the  spirit 
of  the  Act  of  William  IV.,  suspending  the  company's  trading 
charter;  that  the  system  of  giving  facilities  alike  to  the  prudent 
and  imprudent,  tends  to  stimulate  over-trading  and  foster  wild 
speculation,  whilst  it  also,  in  times  of  severe  pressure,  dooms  to 
disappointment  those  who  place  reliance  on  it.  That  a  system  of 
hypothecation  which  takes  no  cognisance  of  the  first  cost  of  pro^ 
duce,  however  high  or  low  rates  of  freight  or  exchange,  amount 
of  export  or  of  stock  at  the  market  of  consumption,  is  calculated 
to  lead  to  practical  inconveniences  to  general  trade  and  the  interest 
of  government.  That  as  to  the  assertion  that  the  present  system 
benefits  the  native  merchant,  the  European  indigo,  sugar,  or  silk 

1)roducer,  can  be  true  only  when  the  proportion  of  advance  is 
arger,  or  the  rate  of  exchange  lower,  than  a  more  natural  state  of 
things  would  warrant.  That  a  rate  of  exchange,  dependent  mainly 
on  the  political  exigencies  of  the  state,  is  uncertain  and  beyond 
the  reach  of  mercantile  calculation,  but  also  produces  uncertainty 
as  regards  the  cost  of  Indian  produce,  thus  deterring  the  more 
prudent  exporter  of  British  and  European  productions  from  en- 
tering on  the  trade.  That  the  combined  mode  of  raising  funds 
required  in  England,  by  bills  on  England,  secured  by  the  hypo- 
thecation of  produce,  and  partly  by  sale  of  the  company's  drafts 
on  India,  has  been  attepaed  by  more  frequent  conviusions  of 
trade  in  India,  with  more  serious  failures,  thiui  have  occurred  in 
any  other  portion  of  the  British  dominions. 

To  show  that  the  present  system  is  inadequate  to  attain  the 
end  in  view — ^that  of  providing  the  amount  required  to  be  placed 
annually  in  England,  the  following  table  of  the  proportion  raised 
in  India  and  in  England,  during  the  past  five  years,  is  given. — 


By  sale  in  London  of  Bills  on 
the  Indian  Trtasurles. 
Year  ending 
30th  Apnl,  1843    ..    jgM22,093 

1844  .,       2,802,668 

1845  ,.       2,672,017 

1846  ..       9,982,799 

1847  ..       3,116,077 
7  mot.  ending 

30th  Nov..  1847    ..       1,214.043 
2  mos.  ending 
dltt  Jan..  1848    ..         125.608 


Baised  in  India  by  the 
Hypothecation  of  Produce. 


;e369,987 
212,277 
276,686 
738,184 
743.294 


190,684 

at2#.  1,16? 
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In  lieu  of  tbt  preaent  system^  the  memorialiets  denire  <3iei;  the 
plan  of  selling  bilk  in  £ngland  on  the  Indian  Treasuries  may  be 
exclusiyely  adopted.  In  support  of  this  plan,  they  state  diat  the 
partial  suspension  of  the  hypothecation  system  in  the  commercial 
year  1846-7  goes  well  nigh  to  demonstrate  the  practicability'  of 
placing  any  amount  of  funds  required  in  England  by  the  sale  of 
company's  bills  alone^  and  that  were  capitalists  assured  of  the 
discontinuance  of  the  old  system^  a  largtr  sum  thsax  has  yet  been 
r^aired  might  generallv  be  realised  in  England  by  a  well  arranged 
system  of  aSle  of  such  bills  on  India.  It  is  obvious  that^  by  the 
proposed  plan,  a  body  of  Exchange  dealers  for  India  would  be 
g[raduaUy  formed^  and  that  such  a  system  would  tend  alike  to 
prevent  rash  speculation  on  the  one  hand,  and  undue  depression 
on  the  other — ^that  it  would  attract  capital  to  India,  and  give  to 
mercantile  character  its  proper  influence. 

Some  very  interesting  facts  connected  with  the  system  of 
hypothecating  goods  from  India  will  be  found  in  the  evidence  of 
Mr.  Charles  Turner,  before  the  Committee  on  Commercial  Dis- 
tress, which  is  given  in  another  part  of  our  present  Number. 


FACTS  AND  SUGGESTIONS  RESPECTING  SAVINGS'  BANKS. 

In  anticipation  of  the  Bill  for  the  better  regulation  of  Savings' 
Banks,  which  it  is  understood  Government  are  about  to  bring 
forward,  the  following  facts  and  suggestions  are  submitted  for 
consideration: — 

That  the  amount  of  money  deposited  in  Savings' Banks,  both  by 
individuals  and  by  charitable  and  friendly  societies,  has,  for  some 
years  past,  increased  annually  at  an  average  rate  far  exceeding 
one  million ; — the  increase  in  the  year  ended  20th  November, 
1844,  was  nearly  two  millions  and  a  half. 

That  as  those  classes  of  society,  for  whose  exclusive  use  and 
benefit  the  Savings'  Banks  and  friendly  societies  were  intended, 
have  not  been  in  a  condition  to  justify  the  supposition  tliat  so 
large  an  increase  in  the  amount  of  liabilities  has  arisen  from  de- 
posits made  by  them,  it  is  evident  that,  in  the  case  of  the  Savings' 
Banks  at  least,  such  increase  must  have  arisen  from  deposits  made 
by  other  classes. 

That  the  partial  alteration  in  theSavings'  Bank  laws,effected  by 
the  act  of  1844,  had  little  or  no  effect  in  changing  the  previous  state 
of  the  Savings'  Banks  until  last  year,  when  the  withdrawals  by  the 
tlepositors  so  far  exceeded  the  payments  made  by  them  as  to  require 
very  large  sales  of  Uie  Savings'  BaiUc  stock  by  the  National  Debt 
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Commissioners^  to  meet  those  withdrawals^  at  prices  considerably 
lower  than  those  at  which  such  stock  was  purchased ;  therel>y 
occasioning  a  considerable  reduction  in  the  amount  of  the  Savings' 
Bank  capital,  and  a  corresponding  deficiency  in  the  value  of  we 
balance. 

That,  in  addition  to  the  above  circumstances,  the  discoveries 
recentiy  brought  to  light  of  the  grossest  frauds  and  abuses  in  some 
of  the  Savings^  Banks,  particularly  in  Ireland,  demand  an  instant 
searching  in(|uir^  into  the  internal  management  and  r^tdations 
of  all  those  mstitutions,  and  an  entire  revision  of  the  Savings' 
Bank  laws. 

That  with  a  view  to  confine  the  benefits  of  the  Savings'  Banks 
to  the  proper  objects,  which  has  not  been  efiected,  under  the  pre- 
sent system,  by  means  of  the  declaration  now  required  to  be  signed 
by  the  depositors,  some  stringent  regulation  as  to  the  classes  of 
persons  to  be  admitted  as  depositors  should  be  drawn  up  by  the 
National  Debt  Commissioners,  and  be  embodied  in  the  rules  of 
each  Savings'  Bank. 

That  while  parliament  was  engaged  in  1844  in  considering  the 
Savings'  Bank  Act,  passed  during  the  session  of  that  year,  an 
attempt  was  made  in  a  certain  ^^  Statement  of  facts,"  and  m  some 
resolutions  founded  thereon,  purporting  to  be  those  of  a  special 
general  meeting  of  the  trustees  and  managers  of  the  Provident 
Institution,  established  at  St.  Martin's  Place,  Charing  Cross,  held 
on  the  23rd  of  May,  1844,  to  show  that  the  difference  or  loss  in 
the  case  of  the  interest  was  principally  "if  not  altogether  occa- 
sioned in  the  exercise  by  the  National  Debt  Commissioners,  (par- 
ticularly from  February,  1833,  to  July,  1834,)  of  certain  powers 
over  the  moneys  and  securities  held  by  them  in  trust  for  Savings' 
Banks  under  the  d  Geo.  IV.,  cap.  92  (28th  July,  1828),  and 
3  Will.  IV.,  cap.  14  (10th  June,  1833.)" 

That  some  difference  or  loss  may  have  been  occasioned  by  the 
transpositions  of  stock  generally,  or  by  those  effected  from 
February,  1833,  to  July,  1834,  especially,  is  not  unlikely,  but 
that  the  principal  or  total  difference  or  loss  is  not  to  be  attri- 
buted to  the  particular  transpositions  alluded  to,  or  to  any 
subsequent  transpositions  or  proceedings  of  the  National  Debt 
Commissioners  is  certain,  because  the  difference  or  loss  from 
August,  1817,  to  20th  November,  1827,  the  year  preceding  the 

dateoftheactof  1828,  was £588,216  13     8 

Averaging  annually 58,821  13    4 

And  because  the  difference  or  loss  from  6th 
August,  1817,  to  20th  November,  1832,  the 
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year  preceding  the  transpositions  particularly 

referred  to,  was     ........      ^81,071,827  10    1 

But  allowing  for  interest  due  on  exchequer  bills, 
amounting  to  *•••••••.••         88,733  12    6 

Was 982,593  17    7 

Avera^ng  annually    •••'•••£  65,506    5    2 

That  without  reference  to  other  considerations  arising  out  of 
the  proceedings  of  the  National  Debt  Commissioners  with  the 
Savings'  Banks'  funds,  which  have  been  already  frequently  alluded 
to  in  parliament,  but  simply  with  a  view  to  prevent,  on  any  future 
occasion  of  legislating  for  the  Savings'  Banks,  a  similar  ODJection 
to  that  urged  in  the  before-mentioned  ^^  Statement  of  facts  "  and 
resolutions,against  the  Savings' Banks'  Actof  1844 — on  the  ground 
that  it  was  ^^  not  just  to  visit  upon  the  depositors  a  loss  sustained 
in  consequence  of  the  National  Debt  Commissioners  having  ex- 
ercised powers  without  due  regard  to  the  objects  and  purposes 
for  which  those  powers  were  originally  conferred ;" — the  clauses  of 
the  acts  9  Geo.  IV,,  cap.  92  (28th  July,  1828),  and  3  Will.  IV., 
cap.  14  (10th  June,  1833),  conferring  those  powers,  be  forthwith 
repealed. 

That  the  system  of  raising  a  fund  for  the  payment  of  the 
expenses  of  management,  bv  a  per  centage  on  the  amoxmt  in-* 
vested  with  the  National  Debt  Commissioners,  and  of  leaving  it 
to  the  discretion  of  the  trustees  to  pay  the  depositors  what  rate 
of  interest  they  please  under  a  certain  maximum  sum,  is  unsound 
in  principle,  as  regards  institutions  of  the  charitable  nature  of 
Savings'  Banks,  as  it  tends  to  originate  and  maintain  a  species 
of  competition  between  such  institutions,  especially  in  London, 
and  to  lead  to  the  adoption,  on  the  part  of  persons  directly  and 
indirectly  interested  in  such  fund,  of  rules  and  restrictions  which 
may  not  be  inconvenient  to  the  richer  classes,  but  may  have  the 
effect  of  discouraging  the  poorer  classes  of  depositors. 

That  in  order  to  amend  this  objectionable  system,  the  same 
rate  of  interest  should  be  paid  to  the  depositors  in  all  the 
Savings'  Banks,  and  the  same  rate  of  interest  being  paid  to  the 
trustees  as  is  allowed  by  them  to  the  depositors,  the  expenses  of 
management  should  be  defrayed  by  the  Lords  of  the  Treasurj^, 
subject  to  their  approval  previously  as  to  the  amount,  out  of  a 
sum  to  be  voted  annually  by  Parliament  for  the  purpose. 

That  in  consideration  of  Parliament  undertalung  the  payment 
in  this  way  of  the  expenses  of  management,  the  accumulated 
property,  of  every  description  whatever,  of  the  trustees  of 
Savings'  Banks  should  be  vested  in  the  Lords  of  the  Treasury, 
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and  the  amount  of  those  depositors'  aoooants  which  have  not 
been  claimed  for  ten  years^  should  be  discharged  from  the  general 
account  of  the  trustees  of  each  Savings'  Bank  with  the  National 
Debt  Commissioners^  and.  carried  to  a,  separate  accounti  not  bear- 
ing interest; — ^in  the  same  manner  as  is  done  with  reference  to 
unclaimed  stock  and  dividends  at  the  Bank  *of  •England.' 

That,  under  the  Act  5th  and  6th  Vict,  cap.  fl*  (30ih  July, 
1842,)  for  establishing  military  Savings'  Baiucs,  one  uniform 
code  of  rules  and  regulations,  with  forms  of  book-keepii^  and 
tables  for  calculating  mterest,  has  been  drawn  up  by  the  l^cre- 
tary-at-War  for  all  the  r^;iments  in  Her  Majesty's  service :  and 
that,  if  a  similar  plan  were  adopted  by  the  National  Debt  Com- 
missioners with  reference  to  the  civu  Savings'  Banks,  not  only 
would  the  expense  of  fees  to  the  Commissioners'  barrister,  wh^sn 
have  been  so  much  complained  of  by  the  paid  officers  of  the 
Savings^  Banks,  be  saved,  bu|k,  what  is  of  far  greater  importance, 
nniformity  in  all  the  transactions  and  proceedmgscf  the  Savings' 
Banks,  would  be  obtained. 

That  although  the  Savings'  Banks  present  the  anomalous 
character  of  institutions  conducted  byprivate  individual8,at  the  cost 
of  the  public,  and  great  opposition  has  been  raised  on  the  part  of  the 
paid  officers  of  some  of  them  to  the  power  given  to  the  Barriater 
of  the  National  Debt  Commissioners  to  inspect  the  books  of  the 
Savings'  Banks,  on  reference  being  made  to  him  in  the  cases  dt 
'disputes  between  the  trustees  and  the  depositors — such  power 
having  been  stated  to  be  ^^  quite  uncalled  for,  and  in  many  re- 
spects objectionable ;"  it  is  expedient  that  some  j>ublic  officer 
should,  at  any  time,  have  the  power  to  visit  the  Savings'  Banks, 
and  inspect  the  books,  not  only  for  the  purpose  of  deciding  dis- 
putes, but  also  to  see  that  the  Acts  of  rarliament  and  the  direc- 
tions of  the  National  Debt  Commissioners  are  duly  carried  out, 
and  that  those  abuses  which  have  been  practised  in  some  of 
them  are  not  continued. 

That  as  a  Savings'  Bank  Loan  Society  has  been  in  operation 
at  Liverpool  for  some  years,  with  great  advantage  to  the  depo- 
sitors and  convenience  to  the  public,  there  can  be  no  reason  why 
the  loan  83^stem  should  not  be  adopted  by  other  Savings'  Banks, 
and  carried  on  with  equal  advantage  and  convenience  to  the 
parties  concerned. 

That  as  a  very  large  portion  of  the  aggregate  amount  due  to 
depositors  in  Savings'  Banks  is  held  by  persons  whose  accounts 
exceed  £120,  some  arrangement  might  be  effected  with  them  for 
transfer  into  their  names,  from  the  Stocks  standing  in  the  names 
of  the  National  Debt  Commissioners,  of  such  amounts  as  may  be 
considered  equivalent  to  JClOO  of  each  of  such  accounts. 

That  much  of  the  abuse  and  irregularity  which  have  been 
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practised  in  Savings'  Banks  since  the  passing  of  the  Act  of  1844^ 
might  have  been  prevented  by  that  Act,  had  not  the  original  in- 
tentions of  the  Government,  when  the  bill  upon  which  that  Act 
was  founded  was  brought  into  the  House  of  Commons,  been 
thwarted  by  a  species  of  political  agitation  got  up  and  maintained 
on  the  ground  that  the  previous  Government  had,  during  the 
chancellorship  of  Lord  Monteagle,  then  Mr.  Spring  Rice,  tam- 
pered with  the  Savings'  Bank  funds;  a  proceecung  which  could 
be  neither  denied  nor  justified,  but  which  had  red^y  nothing  to 
do  with  the  principal  objects  of  the  proposed  measure. 


Mnkins  anH  Commtrrfal  £ato. 


DEFEAT  OP  THE  BILL-SWINDLERS. 
The  following  case,  tried  in  the  Court  of  Exchequer,  London, 
on  the  27th  June  last,  before  the  Lord  Chief  JBaron  and  a 
Common  Jury,  is  so  important,  and  contains  so  much  information 
relative  to  the  practices  of  the  bill-swindlers,  whose  nefarious  pro- 
ceedings we  have  for  some  time  past  exposed  in  our  pages,  that 
we  give  the  Report  of  it  in  full.  Our  readers  will  be  glad  to 
observe  tiiat  the  attempts  of  the  parties  to  use  the  law  in  support 
of  their  atrocious  frauds  have  at  length  received  a  decisive  cneck. 

GADDERER  v.  HAIME. 

Mr.  Hnmfrey  and  Mr.  Mellor  conducted  the  case  for  the  plaintiff,  and  Mr. 
Montapie  Chambert,  with  Mr.  Dowdeswell,  appeared  for  the  defendant. 

This  was  an  action  against  the  defendant,  the  Rev.  Charles  Haime,  a  dis- 
senting minister,  at  Pillswenlly,  near  Newport  in  Monmouthshire,  upon  his 
acceptance  for  the  sum  of  .£200. 

The  defendant  put  a  vast  number  of  pleas  on  the  record ;  among  others, 
to  the  effect  that  he  did  not  accept,  that  he  did  not  endorse,  that  his  acceptance 
had  been  obtdned  by  fraud,  ana  that  he  had  not  received  any  consideration 
for  the  bill. 

Mr.  Humfrey,  in  stating  the  case,  said,  the  sum  claimed  by  the  plaintiff 
was  j^200,  upon  the  defendant's  bill  at  three  months'  date  from  the  20th  of 
January,  1847.  The  defendant  was  a  clergyman  at  Pillgweully,  and  being  in 
want  of  a  sum  of  money  for  a  particular  purpose,  made  an  application  to  a 
person  of  the  name  of  Miles,  through  an  agent  of  that  gentleman,  for  assistance 
by  the  way  of  an  advance  upon  his  acceptance.  This  Miles  consented  to  do 
upon  the  defendant  sending  him  his  acceptance  at  three  months,  bearing  the 
endorsement  of  his  sons  also.  It  appeared  that  Miles  had  been  in  the  habit 
of  discounting  to  a  considerable  amount  every  year,  having  a  large  sum  of 
money  at  his  banker's  which  was  unemployed.  It  was  agreed  between  the 
parties  that  ^10  should  be  charged  for  the  mscount ;  and  it  was  then  asked  of 
the  present  plaintiff  what  sum  he  would  give  for  the  bill.  He  said  he  must 
have  a  hberal  sum  for  doing  it,  and  eventually  he  ^ve  ^167  \0s.,  making  a 
deduction  of  ^£22  10«.  for  the  three  months.  This  at  the  first  glance  might 
itppear  to  be  a  large  amount,  but  the  day  had  arrived  when  money,  like  all 
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other  commodities,  was  worth  jutt  to  mueh  at  it  would  fetch— jutt  at  mndi 
as  any  person  could  be  found  to  g;ive  for  it.  Therefore,  in  the  present  instance, 
the  Talue  of  the  money  would  appear  to  have  been  that  which  the  parties  had 
deducted.  The  plaintiff  handed  over  the  money  for  the  bill— namely,  jfl  67  10». 
for  the  defendant.  These  facts  he  should  prove,  and  having  done  so,  he 
shoidd  look  for  the  verdict  of  the  juiy. 

Thomas  Clark.^"  I  have  seen  the  defendant  and  know  his  bandwriting. 
This  acceptance  is  in  his  handwritiuff,  and  the  endorsements  are  by  the  sons. 

Cross-examined. — ^*  I  saw  the  de^ndant  on  the  22nd  of  June,  1847.  I  went 
down  to  Pi^rweully  to  {;et  the  handwriting  of  the  defendant  and  his  son.  The 
former  is  a  Wesleyan  mmister  with  white  nair — an  old  man.  I  was  sent  down 
for  the  purpose  by  Mr.  £.  Lewis,  the  attorney  for  the  plaintiff.  I  called  upon 
two  ola  laoies,  and  told  them  that  I  had  a  sick  friend  for  whom  I  wanted  s 
lodging,  where  he  could  receive  frequent  spiritual  consolation  from  a  minister. 
They  said  the  defendant  was  devoted  to  sick  persons ;  and  would,  they  were 
sure,  most  willingly  come  and  perform  what  was  wanted.  Those  ladies  tent 
for  the  defendant,  and  when  he  came,  as  I  wanted  to  see  him  write  his  name, 
I  asked  him  to  give  me  his  address,  so  that  I  might  send  to  him.  Thii  wu 
to  enable  me  to  identify  his  writing.  The  old  gentleman  wrote  his  address, 
and  I  was  to  send  for  him  when  my  sick  friend  came.  I  brought  that  bit  of 
paper,  with  his  writing  on  it,  with  me  up  to  London.  Fearing  the  defendant 
might  ask  me  to  write  the  name,  I  put  my  arm  into  a  sling,  and  pretended  thtt 
it  was  broken.  I  then  wanted  to  set  the  writing  of  the  son  Jabez,  and  having 
ascertained  that  he  was  a  ship-chandler,  I  cdled  to  ask  him  about  lome 
ship-biscuits,  and  told  him  that  I  wanted  some  for  a  vessel  about  to  isfl. 
Jabez  said  he  had  not  any,  and  so  I  was  put  to  mv  shifts.  However,  I  went 
away,  saying  I  wanted  other  things,  and  would  calf  again.  I  left,  and  having 
met  with  a  young  man  of  the  name  of  Francis,  we  went  back  and  then  said  we 
wanted  a  sample  of  pickles  and  a  small  quantity  of  coffee  for  a  Captain  Willisnu. 
As  I  wanted  to  have  the  bill  in  the  handwriting  of  Jabez  Haime,  I  inc^uired  the 
hour  at  which  his  shopmen  had  their  dinner,  lest,  if  they  had  been  servmg  when 
I  went,  one  of  them  might  not  only  serve  us.  but  also  make  out  the  bill  snd 
receipt  for  the  money.  That  of  course  would  not  have  answered  my  purpose. 
We  went,  therefore,  when  the  men  were  at  their  dinner.  We  got  a  t)ottIe  of 
pickles  and  half-a-pound  of  coffee,  and  paid  for  them ;  as  we  required  a  bill 
and  receipt,  Jabez  Haime  wrote  both.  Thus  my  object  was  accomplished. 
Lest  Jabez  should  suspect  anything,  I  bought  two  ounces  of  tobacco  in  addition. 
It  was  at  rov  suggestion  that  the  bill  was  made  out  in  the  name  of  Captiin 
Williams.  I  am  a  process-server  to  attorneys,  but  not  to  bailiflb ;  and  wss 
formerly  a  saddler  and  harness-maker  at  Portsmouth  with  my  father.  After 
that,  I  was  14  or  15  years  a  member  of  the  theatrical  profession, — ^that  wss  no 
disgrace — and  played  all  parts.  I  cannot  see  what  this  has  to  do  with  tbe 
present  case.  I  left  the  stage  because  I  became  dark  with  one  eye  and  deaf 
with  one  ear,  and  therefore  the  stage  did  not  suit  my  book.  (Laughter.)  I  do 
not  know  Schiers  nor  Sidserf.  Tucker  I  have  heard  of,  and  I  have  seen  Soell 
here  to-dav.  Miles  I  do  not  know.  If  I  see  a  person  with  any  one  I  know, 
I  always  look  at  him,  and  then  ask  my  friend  who  he  is,  because  the  time 
might  arrive  when  I  might  "  want  him."  (Loud  laughter.) 

Mr.  JV.  Nangle, — •*  1  am  clerk  to  the  plaintiff's  attorney.  I  have  seen 
Lomas  write,  and  this  endorsement  is  his  wnting.  This  is  also  Schiers* ;  this, 
too,  is  John  Miles'  handwriting." 

Cross-examined. — **  I  have  seen  Lomas  on  several  occasions  in  Oxford- 
street  and  in  Frith-street — at  Garrard's,  the  American  stores,  in  Oxford-street 
It  is  not  a  vulgar  or  a  common  house.  I  met  him  there  by  accident.  I  k^^ 
his  name  was  Lomas  by  hearing  another  person  address  him  by  that  name. 
This  was  four  or  ^yt  months  smce.    The  next  time  I  saw  him  was  withio  « 


Digitized  by 


Google 


BANKING   AND   COMMERCIAL   LAW.  485 

few  dATs  of  the  firesent  time,  at  my  employer's  office  in  Frith-street.  I  don't 
know  whether  he  came  there  accidentally.  I  then  saw  him  write  three  letters, 
but  he  did  not  ask  me  to  look  at  them.  I  looked  over  him  and  read  part  of 
the  letters.  I  had  not  his  permission  to  do  so.  I  saw  his  name  as  I  stood  by 
his  side.  I  read  some  portion  of  the  letters.  I  have  no  '*  master,"  but  an 
"  employer."  I  cannot  say  how  long  Lomas  was  with  my  employer.  The 
'*  name"  made  a  deep  impression  on  me,  and  I  shall  never  erase  it  from  my 
memory.  I  saw  him  a  third  time  some  months  since,  but  I  cannot  say  where. 
I  have  no  idea ;  but  I  have  a  certain  conviction  that  I  have  seen  him  three 
times.  I  know  several  Schiers's,  but  I  don't  know  who  this  one  is.  I  have 
seen  him  on  several  occasions,  and  I  know  nothins  of  him  more  than  that  I 
believe  he  does  something  in  discounting  bills.  I  have  done  business  with 
him.    I  wish  to  speak  the  truth  and  therefore  hesitate" — 

The  Lard  CMef  Baron. — "  And  truth  is  always  uppermost." 
fVitness. — "  But  it  wants  consideration.    (Loud  laughter.)     I  have  asked 
bim  some  Utde  trifling  kindness,  such  as  asking  him  to  get  mc  an  admission 
into  the  theatres  where  he  has  influence." 

The  Lord  Chief  Baron, — **  Is  that  what  you  call  business,  then?" 
fVitness. — "  I  don't  know  what  your  Lortlship  may  call  it,  but  I  call  it  little 
trifling  business.  It  was  for  the  Lyceum.  I  met  him  in  the  street,  but  I 
assume  he  has  a  home,  though  I  don  t  know  where.  I  know  that  he  is  a  dis- 
counter of  bills,  from  his  coming,  like  many  others  whose  names  I  know  not, 
upon  that  business.  I  have  seen  him  write  on  bills  and  notes.  I  know 
Panton-square,  but  I  don't  know  that  I  have  been  to  No.  9.  I  saw  Schiers 
at  that  house  then.  It  is  a  bill-discounting  office.  I  don't  think  I  have  seen 
the  plaintiff  there.  It  was  months  ago  that  I  went  there.  I  saw  Miles  there, 
but  not  SneU.  How  am  I  to  tell  that  Snell  is  Schiers'  clerk  ?  I  never  saw 
him  acting  in  that  oipacity.  I  know  nothing  about  him.  I  have  seen  Snell 
with  the  plaintiff.  That  was  when  I  got  an  order  to  go  to  the  theatre.  They 
were  in  the  box  entrance  as  I  went  in.  I  have  never  seen  Miles  with  the 
plaintiff.  I  don't  know  Cobb.  I  cannot  say  that  his  name  is  on  the  door 
in  Panton-square.  I  went  there  with  a  Mr.  Johnson  to  get  a  bill  discounted. 
This  was  two  years  ago.  I  did  not  take  him  to  the  house.  The  bill  was  not 
cashed  for  him.  I  have  since  gone  there  several  times  and  have  always  asked 
for  Miles.  The  bill  was  not  satisfcu^tory,  and  that  was  the  reason  it  was  not 
discounted.  I  know  the  plaintiff  certainly.  Miles  I  believe  to  be  a  man  of 
respectable  connexions.  I  have  been  an  attorney ;  but  having  lost  a  large 
fortune,  I  became  an  attorney's  clerk.  I  have  lost  a  large  fortune,  and  that 
is  more  than  many  in  thb  court  have.  Schiers  is  about  5  feet  7  inches; 
his  hair  is  not  black  nor  white,  but  grey ;  he  is  not  tall,  nor  is  he  short ;  he 
is  not  stout  nor  is  he  thin.  (Laughter.)  His  whiskers  are  neither  black  nor 
white,  nor  grey,  nor  sandy,  but  they  are  like  other  whiskers.  (Renewed 
laughter.)  He  is  neither  stout  nor  thin,  nor  is  he  a  young  man.  (Loud 
laughter.)  Lomas  is  something  of  the  same  sort,  and  both  dress  respectably. 
Tucker — who  is  Mr.  Tucker.  (A  laugh.)  I  don't  know  him,  unless  be  be  the 
Tucker  who  is  concerned  for  Sir  Robert  Peel  and  those  people.  I  do  not  know 
this  handwriting,  nor  this,  nor  this.  I  never  saw  this  before,  nor  this,  nor  this ; 
and  I  positively  swear  I  never  saw  it.  I  will  not  swear  that  it  is  or  is  not 
Lomas^  hsmdwriting.  The  body  of  a  letter,  with  Loma^  as  with  all  other 
persons,  is  written  much  finer  than  the  signature.  On  lookmg  at  the  signature 
to  this  letter  I  should  say  it  was  in  his  handwriting,  and  this,  and  this,  although 
written  in  a  different  way  to  the  others.  I  cannot  say  anything  about  this  one, 
tlM>ngh  the  hand  which  wrote  '*  James  Lomas,"  might  have  written  this 
character  of  writing.  But  I  don't  say  I  believe  whether  it  is  or  is  not  his 
handwriting.  I  think  I  might  know  the  handwriting  of  Miles. 
Tlie  bill  was  then  put  in  and  read. 
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Joseph  WiiUam  SnelL — ''  I  am  a  cousin  to  the  plmmtiff»  and  I  know  Miles, 
who  has  an  office  in  Panton-square.  In  March,  1847, 1  was  at  Miles'  office 
when  Schiers  was  there.  Miles  asked  me  to  get  a  cheque  changed  at  the 
bankers'.  I  did  so,  and  afterwards  saw  Miles  give  that  money,  with  some 
other  sum,  to  Schiers,  who  then  endorsed  the  bilL" 

Cross-examined. — *'  I  have  known  the  plaintiff  from  my  youth.  I  cannot 
say  how  often  he  has  been  a  bankrupt  and  insolvent,  though  I  know  he  has 
been  once  or  twice  the  former,  and  several  times  the  latter.  I  knew  him  when 
he  was  in  the  Queen's  Prison.  I  was  there  at  the  same  time,  namely,  10  years 
ago.  I  do  not  recollect  every  time  he  was  there.  I  don't  know  that  it  was 
five  or  six  times.  If  he  was  there  in  1844  I  don't  know  it,  for  I  was  then  at 
Van  Diemen's  Land.  The  plaintiff  has  lodged  23  years  in  Craven-street.  When 
I  got  out  of  prison  I  left  him  there.  I  am  not  doing  anything  now,  but  am 
living  with  my  daughter.  Before  that  I  was  employed  by  the  plaintiff  in  his 
discounting  transactions.  I  used,  too,  to  call  most  days  at  Miles',  in  Panton* 
square.  Miles*  name  and  Cobb's  name  were  on  the  door  in  Panton-square. 
llie  plaintiff  called  there  often,  but  I  know  that  he  did  not  pay  the  rent  of  that 
house.  I  have,  on  the  contrary,  seen  Miles  pay  the  rent  weekly.  I  used  to 
make  inquiries  as  to  the  responsibility  of  parties  whose  names  were  on  the  biUs 
which  he  was  applied  to  to  discount,  and  according  to  my  report  he  "  did"  the 
bill  or  not.  I  did  not  make  any  inquiries  of  Thomas  Holbrooke  Coyle,  or  of 
Gardiner  for  the  plaintiff.  I  have  an  action  now  for  a  bill  which  I  discounted, 
on  Monkhouse  and  Childs,  for  the  plaintiff.  That  bill  is  j^l86.  I  have  not 
put  my  name  to  bills  for  the  plaintiff,  but  I  have  as  the  drawer.  One  was  on 
Dr.  Tarleton.  There  were  four  on  that  gentleman,  all  of  which  I  drew.  The 
plaintiff,  who  was  the  holder  of  them,  has  brought  actions  upon  them ;  and  on 
the  one  which  has  been  tried  he  lost  the  action.  The  defence  was  fraud.  I 
negotiated  for  the  doctor  with  Coyle.  I  don't  know  Gardiner.  I  received  jCl 00, 
and  gave  it  to  Coyle,  and  he  was  to  send  that  to  the  doctor,  and  on  the 
receipt  of  the  acknowledgment  from  him  the  remainder  was  to  be  sent.  Then 
the  plaintiff  gave  me  the  remainder,  less  deductions  at  the  rate  of  60  per  cent, 
per  annum.  That  was  .€15  for  the  three  months  per  jflOO.  The  bill  was  for 
^£^300.  I  gave  j^250  to  Thomas  Coyle  at  Garraway's  coffee-house.  The 
plaintiff  gave  me  the  money  for  this  nurpose.  At  that  time  I  was  living  in 
Rockingmun-row.  I  was  not  conoemeain  the  transaction  of  **  Potey  v.  Gloesop.'* 
Miss  Potev  lives  in  the  same  house  in  Craven-street,  but  I  have  never  heard 
them  speak  about  that  matter.  I  do  not  know  Sidserf,  nor  Lomas.  This  is 
MUes'  schedule." 

Re-examined. — "  I  should  think  that  the  plaintiff  has  hved  in  Mrs  PoCer's 
house  24  years.  He  has  discounted  to  a  considerable  amount  for  years.  The 
plaintiff  bad  a  private  house  at  Streatham,  and  his  wife  had  a  large  income, 
.€1,250  per  annum,  and  a  lar^  quantity  of  plate." 

By  Mr.  Chambers, — "  This  is  my  handwriting." 

Mr.  Beardmore,  from  the  London  and  Westminster  Bank,  proved  the  pay- 
ment of  the  plaintiff's  cheque  for  JtlOO,  on  the  27th  a(  March  last  year.  This 
is  his  passbook. 

Cross-examined. — ''  I  think  we  have  not  had  any  account  with  the  pl^ntiff 
for  more  than  12  months." 

A  clerk  frt>m  the  Bank  of  England  produced  a  £50  note,  whidi  had  been 
paid  by  the  Bank,  on  which  there  was  the  endorsement  of  "  Rich  and  Sdiiers." 

Snell,  recalled. — **  This  endorsement  is  in  the  handwriting  of  Schiers." 

This  was  die  case  for  the  plaintiff. 

Mr.  M.  Chambers  then  addressed  the  jury  on  behalf  of  the  defendant,  and 
■aid  that  he  was  prepared  to  show  that  this  was  one  of  the  grossest  cases  of 
fraud  that  had  ever  been  attempted  to  be  practised  in  this  or  any  other 
country.     The  first  question  in  the  case  woukf  be  whether  this  bill  had  been 
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concocted  in  fraud,  whether  the  acceptance  had  been  obtained  h\  fraud,  and 
whether  the  present  plaintiff  was  a  party  to  a  conipiracy  to  defraud  persona  by 
pretending  to  discount  bills  for  wnich  they  never  gave  even  so  much  as  one 
mrthinff.  It  was,  therefore,  important  that  the  jury  should  say  whether  the 
plaintifr  had  been  a  party  to  the  fraud  which  he  was  about  to  open  to  their 
notice.  They  would  also  have  to  say  whether  there  was  such  a  person  in 
London  who  really  bore  the  name  of  James  Lomas,  or  whether  that  was  not  a 
fictitious  nerson;  and  it  would  likewise  fall  within  their  nrovince  to  consider 
whether  tnis  had  not  been  a  fraudident  attempt  to  defrsua  the  rev.  gentleman 
for  whom  he  had  the  honor  to  appear.  How  had  it  happened  that  there  had 
not  been  some  one  called  to  prove  the  identity  of  James  Lomas  ? 

The  Lord  Chief  Bartm  asked  who  Lomas  was  ?  Was  there  no  one  who 
knew  that  person  and  his  handwriting  mior  to  this  particular  transaction.  If 
this  were  in  a  criminal  court  he  shodd  not  receive  the  evidence  which  had 
been  given  in  this  case  as  evidence  of  the  handwriting,  especially  when  it  was 
found  in  how  fraudulent  a  manner  the  knowledge  of  the  handwntinfi;  had  been 
obtained  in  this  matter.  What  reliance  could  be  placed  on  the  evidence  of  the 
man  Clark,  who  had  been  called  as  the  first  witness  upon  this  point? 

Mr.  Chambers, — Just  so.  Who  could  believe  that  witness?  Where  was 
Sdiier,  too?  He  was  not  dead.  The  history  of  the  oarties  was  not  a  little 
aingular.  It  appeared  that  in  1844,  and  part  of  1843,  the  plaintiff,  Schier, 
ana  a  man  named  Sidserf,  were  all  in  confinement  in  the  Queen's  Benc^ 
Prison.  The  two  last  persons  turned  out  to  be  persons  of  some  cleverness^ 
and  it  would  seem  that,  in  consequence  of  what  passed  between  them  while  in 
priioD,  on  their  release  therefrt>m  thev  formed  an  establishment  for  discounting 
bills  at  the  meetings  which  were  held  at  the  BuU  Inn,  in  Bishopsgate  Street 
or  Aldgate;  and,  in  the  course  of  1646,  offices  were  taken  at  9,  Panton  Square, 
and  accordingly  the  names  of  Miles  and  of  Cobb  were  put  upon  the  door. 
Miles,  the  pluntiff,  and  Schiers  made  frequent,  if  not  constant,  anpearanoe 
there,  but  as  for  Cobb  and  Lomas,  there  were  no  such  persons — tney  were 
only  shadows.  He  should  show,  that  although  these  offices  had  been  taken 
by  Miles,  yet  that  the  plaintiff,  Gadderer,  was  the  real  party  who  had  paid  the 
rent,  llie  plaintiff,  he  should  prove,  had  been  a  bankrupt  and  an  insolvent 
many  times,  defrauding  his  creoitors  to  the  e3ctent  of  j£dO,000  or  iff60,000. 
He  called  it  a  fraud,  because  on  no  occasion  had  his  estate  paid  a  single  far- 
thing. He  would  now  proceed  to  describe  the  system  whicn  these  people  had 
adoj^ed  for  the  purpose  of  carrying  out  their  fraudulent  attempts,  and  to  which 
the  present  defendant,  as  well  as  many  other  gentlemen  of  his  sacred  calling, 
had  fallen  the  victims.  It  signified  not  who  uie  parties  were  who  might  ful 
within  their  clutches;  they  were  prepared  to  meet  them  in  every  way;  they 
would  assume  any  character,  and  in  the  present  instance  the  character  assumed 
was  that  of  religion — for  in  the  letters  which  the  presumed  "  James  Lomas  ** 
had  written  to  the  defendant,  he  had  made  use  of  the  most  sacred  names  and 
moos  expressions.  The  first  step  taken  by  these  persons  was  to  insert  the 
following  advertisement  in  the  Watchman,  a  religious  paper  of  considerable 
ciieiilation  amongst  the  dissenting  body.  It  was  couched  in  these  captivating 
t«rmsi— 

"  Seven  thousand  pounds  for  investment. — ^The  advertiser  (a  member  of 
the  Wesleyan  Connexion)  having  the  control  of  coital  to  the  above  amount, 
is  willing  to  make  advances  in  suitable  sums,  where  the  same  may  be  required 
for  the  use  of  chapels,  &c.  Likewise,  respectable  parties  requiring  pecuniary 
accommodation  for  their  own  use,  the  advertiser  will  have  no  objection  to 
assist  with  an  amount  of  capital  in  proportion  to  the  means  relied  on  for  re- 
funding. AppUcations  may  be  made,  in  confidence,  by  letter  addressed  to 
Mr*  Jamei  Lomas,  3d,  Mount  Street,  Lambeth,  London." 

Jlovr^  k  would  be  found  that  there  was  no  such  person  as  Lomas  at  No.  33> 
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Mount  Street,  for  that  bouse  turned  out  to  be  the  "  post-office/*  which  was 
kept  by  a  person  of  a  very  different  name.  The  defendant,  being  anxious  to 
erect  a  number  of  cottages  in  his  parish,  wished  to  raise  a  sum  of  money  to 
enable  him  to  carry  out  that  object,  was  caught  by  this  advertisement,  and 
accordingly  wrote  to  "  James  Lomas  "  to  borrow  the  sum  of  jC200 ,  and  in 
the  end  that  person  obtained  two  bills,  each  for  that  amount,  from  him — but 
for  which  the  defendant  never  received  one  farthing.  But  he  must  first  call 
their  attention  to  the  letter  which  ''  James  Lomas^'  had  written  in  answer  to 
the  defendant's  original  application  for  the  money.  Tlie  letter  ran  in  these 
attractive  terms : — 

"  as,  Mount  Street,  Lambeth,  London,  Jan.  20,  1847. 
**  My  Dear  Sir, — ^With  much  pleasure  I  now  reply  to  yours  of  the  Nth 
inst.,  and  should  have  done  so  before,  but  the  many  appUcations  I  have  re- 
ceived to  my  advertisement  have  prevented  me.  Uowever,  I  now  feel  happy 
in  saying  that  it  is  in  my  power  to  accommodate  you,  and  more  particularly 
as  by  so  doing  I  am  rendering  a  service  to  one  of  Christ's  ministers.  There- 
fore, in  order  to  occasion  you  as  little  delay  as  possible  in  complying  with 
your  wish,  I  enclose  you  at  once  a  draft  for  your  acceptance  for  jt200,  to- 
gether with  an  agreement  drawn  up,  I  trust  on  liberal  and  just  principles, 
such  as  I  have  no  doubt  will  meet  your  approval,  and,  if  agreeable,  I 
should  like  for  your  son  or  sons  to  endorse  theur  names  on  the  back  of  the 
draft  underneath  my  own,  as  already  mentioned  by  you ;  not,  my  dear  sir, 
that  I  require  this  to  be  done  from  any  fear  or  doubt  of  your  responsibihty, 
or  ability  to  repay  mc,  but  for  my  satisfaction,  that  (in  the  event  of^your  sons' 
lives  being  spared  after  it  may  please  our  Ueavenly  Father  to  call  you  to  him- 
self) I  may  have  living  witnesses  to  state  that  my  claim  will  be  right,  and,  I 
hope,  strictly  just.  The  rate  of  interest  I  usually  charge  is  as  follows : — 
Upon  our  clmpels,  4 J  per  cent,  per  annum;  on  freehold  and  approved  personal 
security,  5  per  cent,  per  annum;  but  I  shall  only  charge  you  at  the  rate  of  4 J 
per  cent,  per  annum,  feeling  confident  that  the  capital  which  you  require  will 
be  quite  as  safe  upon  your  personal  security  as  it  would  be  upon  freehold  pro- 
perty, knowing  that  you  would  not  ask  for  a  loan  if  you  had  the  least  doubt 
as  to  your  being  eventually  in  a  position  to  repay  the  same.  Indeed,  I  should 
be  very  sorry  to  form  a  different  opinion  of  any  of  our  ministers,  much  more 
of  one  who  has  laboured  for  the  cause  of  Methodism  the  years  you  already 
have.  The  reason  I  have  drawn  upon  you  for  a  short  date  is  on  account  oif 
the  interest  upon  the  capital  I  have  under  my  control  being  required  to  be 
paid  quarterly ;  therefore,  I  will  renew  for  you  from  time  to  time,  according 
to  my  agreement,  or  hold  the  same  bill  over  as  you  may  advise.  You  have 
not  stated  for  what  period  you  are  likely  to  require  the  accommodation ;  I 
have,  therefore,  mentioned  five  years,  giving  you  the  option  of  repaying  the 
same,  or  any  portion  thereof,  at  your  convenience.  Should  there  oe  any  al- 
teration you  ma^  wish  for  in  the  agreement,  both  in  regard  to  the  time  sfie- 
ci6ed  or  otherwise,  I  will  make  it  oy  your  forwarding  it  to  me  with  the  bill, 
and  I  will  return  the  same  to  you  by  post  when  I  remit  you  the  money,  which 
I  will,  with  your  permission,  through  the  banking-house  of  Messrs.  Cocks  and 
Biddulph,  London,  who  will  advise  their  agents,  Messrs.  Williams  and  Son, 
of  Newport,  to  hand  you  the  amount.  I  think  this  will  be  the  safest  course  to 
adopt.  The  money  I  shall  be  able  to  forward  you  on  Friday,  that  is,  provided 
you  can  make  it  convenient  to  return  me  the  enclosed  accepted  and  endorsed 
per  return  of  post.  I  must  now  conclude,  thanking  you  tor  your  kind  and 
fatherly  wishes,  and  that  it  may  please  the  Almighty  to  spare  your  valuable 
life  for  many  years  to  come  for  still  further  usefulness. 

"  I  now  remaini  my  dear  Sir,  yours,  &c, 

*'  To  the  Rev*  Charles  Haime,  «  JAMES  LOMAS, 
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''  P.  S.  Please  to  accept  the  enclosed  draught  according  to  copy,  as  I  pur- 
pose erentually  to  lodge  the  whole  of  my  securities  in  the  bankers',  for  safety." 

The  defendant,  in  the  full  belief  as  to  the  truth  and  sincerity  of  this  letter, 
accepted  the  bill  and  forwarded  it  to  Lomas.  But  one  bill,  it  appeared,  was 
not  sufficient  to  satisfy  the  rapacity  of  these  people,  for  in  a  few  days  the  de- 
fendant received  another  letter,  inclosing  another  bill,  which  Lomas  required 
to  be  accepted,  as  there  was  an  irregularity  in  the  defendant  having  endorsed 
the  former  bill.    This  second  letter  ran  thus : — 

"33,  Mount-street,  Lambeth,  London,  Jan.  25,  1847. 
"  My  dear  Sir, — I  am  sorry  I  was  not  in  town  in  time  on  Friday  to  reply 
to  yours  of  the  21st  inst.  by  that  night's  post.  My  attendance  was  unexpectedly 
required  at  Kingston  on  Thursday  to  meet  the  trustees  of  one  of  our  chapels, 
who  are  desirous  to  borrow  a  small  capital  to  replace  a  sum  that  is  about  to  be 
called  in ;  and  as  such,  I  am  applied  to  in  order  to  advance  the  reqiured  amount ; 
and  having  been  detained  longer  on  the  business  than  I  expected,  I  did  not 
reach  London  time  enough  to  answer  your  last  per  return  post.  I  likewise 
refrained  from  writing  you  on  Saturday,  not  wishing  that  my  letter  should 
reach  you  on  the  Sabbath,  more  especially  as  it  relates  to  business  matters. 
1  perceive,  my  dear  Sir,  you  have  endorsed  your  name  on  the  back  of  the  bill 
bearing  your  acceptance,  and  as  this  is  irregular,  and  quite  unnecessary,  I  have 
enclosed  another  bill  for  your  acceptance,  which  you  will  please  only  to  accept, 
and  not  to  endorse,  for  it  is  only  requisite  your  sons  should  da  so  underneath 
my  name,  exactly  in  every  respect  the  same  as  the  last,  with  the  exception  of 
your  name  on  the  back  of  the  bill.  I  am  truly  sorry  and  disappointed  for  this 
delay  in  forwarding  you  the  money,  and  sincerely  hope  it  will  not  put  you  to 
any  inconvenience,  for  on  Wednesday,  on  receipt  of  the  enclosed,  I  will  remit 
you  the  money  through  the  same  source  as  I  before  proposed.  Trusting  you 
will  not  attribute  any  unnecessary  nej^lect  or  delay  to  me,  or  think  I  am  over 
particular,  I  once  more  beg  to  remam  (wishing  you  and  your  family  every 
blessing), 

"  My  dear  Sir,  yours  respectfully, 
"  Rev.  C.  Haime."  «  JAMES  LOMAS. 

This  second  bill  was  accepted  and  forwarded  by  the  defendant  to  Lomas. 
He  was  in  a  position  to  prove  not  t)nly  that  there  was  no  such  individual  as 
"  James  Lomas,"  but  that  these  letters  were  written  by  a  man  of  the  name  of 
Tucker,  one  of  the  confederates  with  the  plaintiff  in  tliis  transaction.  There 
was  no  such  person  as  **  James  Lomas,  and  there  was  no  one  who  could 
give  any  account  of  such  a  person.  Then,  these  bills  had  been  given  for  the 
purpose  of  discount,  but  not  one  farthing  had  been  handed  to  the  defendant ; 
and  he  was  in  a  situation  to  show  that  not  any  of  the  parties  was  possessed  of 
the  means  of  giving  the  money  for  such  an  amount;  for,  whilst  the  plaintiff 
had  been  a  bankrupt  and  an  insolvent  over  and  over  again.  Miles  had  also 
been  a  bankrupt,  and  lived  in  a  little  lodging  in  Queen-street,  in  the  Edgware- 
road,  over  a  yard,  for  which  he  paid  a  weekly  rent  of  4*.  6d,,  whilst  his  wife 
went  out  to  wash.  Schiers  was  in  prison  with  the  plaintiff,  and  had  been 
there  several  times,  and  lived  at  4,  Winchester-row,  near  the  prison,  at  a 
weekly  rental  of  6s,  3d,;  and  when  he  left  that  place  he  quitted  with  an 
arrear  of  rent  to  the  amount  of  j^27  odd.  These  were  the  associates  of  the 
plaintiff  in  this  fraud,  and  these  were  the  parties  whose  names  appeared  upon 
the  bill.  Upon  the  plaintiff  quitting  prison  in  1844,  he  had  taken  up  his 
residence  with  a  Mrs.  Potey,  in  Craven-street,  and  had  opened  a  banker's 
account.  But  to  make  matters,  as  they  thought,  doubly  safe,  the  following 
letter  waa  written  by  a  cousin  of  the  plaintiff,  one  Snell,  to  the  defendant : — 

*'  9,  Pantoa-aquare^  Haymarket,  April  9, 1847. 
"Sir-'Ai  indomr  of  yow  aoceptmcet  I  beg  to  appme  yoa  that  one 
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drawn  by  James  Lomat  for  £200,  will  become  doe  on  the  23rd  of  April 
initanty  and  your  attention  will  oblige, 

"  Sir^  your  obedient  servant, 
« (For  John  BTiles)  J.  W.  SNELL. 

"Rer.  C.  Haime." 
Wby  bad  not  this  Snell  written  for  the  plaintiff  instead  of  for  Miles;  for  the 
plaintiff,  it  was  said,  was  the  holder  of  tne  bill  ?    He  should  prove  this  case, 
and  having  done  so,  should  look  with  the  utmost  confidence  for  a  verdict  for 
the  defenfimt." 

The  Post-office  keeper  at  33,  Mount-street.  Lambeth,  on  being  called, 
stated  that  a  person,  who  had  described  himself  b}r  the  name  of  Lomaa,  had 
called  at  his  house  for  letters,  which  were  about  30  in  number. 

—  Helsdon  said, — I  am  a  coal  merchant,  in  Tower-street.  These  letters, 
which  were  directed  to  the  defendant,  and  signed  by  the  name  of  "  James 
Lomas,"  are  in  the  handwriting  of  a  men  named  Tucker.  That  Tucker  is 
about  28  years  of  age,  and  I  have  known  him  at  least  ten  years.  [These  are 
tiie  letters  introducd  by  the  learned  counsel  in  his  address  to  the  jury.]  I 
knew  a  man  of  the  name  of  Sidserf  when  he  kept  a  publie-house  in  the  Lower- 
road,  Islin^n,  about  12  years  ago.  SubsequenUv  to  that  period  Sidserf  took 
an  office  m  the  city  as  a  general  merchant,  but  four  or  five  years  since  I  saw 
him  in  prison.  I  did  not  Iwow  that  he  went  bv  any  other  name  than  that  of 
Sidserf.  I  have  seen  a  man  of  the  name  of  Sdiiers  in  the  company  of  Sidserf 
and  Tucker  at  ^  Bull  Inn  in  Biahopsgate-street,  in  the  latter  pvt  of  1846 
and  in  the  beginning  of  1847*  I  was  at  that  period  in  the  habit  of  going 
twice  a-week  to  the  £ill  Inn  to  meet  a  Mend  in  mv  trade.  I  have  aeen  the 
advertisement  which  has  been  read  in  the  course  ot  the  trial,  for  it  was  shown 
to  me  either  by  Sidserf  or  by  Tucker,  who  at  the  same  time  said  that  he  had  a 
firiend  who  haa  some  money  to  lend ;  and  he  also  asked  me  if  he  thought  the 
wording  (tf  the  advertisement  would  do.  I  said  I  thought  it  was  a  very  good 
advertisement. 

Cross-examined.-*My  object  in  going  to  the  Bull  was  to  meet  another 
coal-merchant. 

Mr.  Howard,  a  derk  from  Cocks  and  Biddulph's,  the  bankefi  at  Chaiing- 
cross,  stated  that  there  had  not  been  any  money  paid  into  that  bank  on  or 
about  the  20th  of  January,  1847,  on  account  of  Messrs.  Williams,  to  the  credit 
of  Mr.  Chaiies  Haime  of  PiUgweully. 

Mr.  Redpath,  an  attorney,  produced  the  manuscript  copy  of  the  advertise- 
ment which  was  inserted  in  the  Watchman  newspaper. 

Gross-examined. — ^A  bill  has  been  filed  against  the  plaintiff  in  a  court  of 
equitv,  and  a  few  days  ago  that  person  pnt  in  his  answer  to  that  bilL 

F,  Waite,  from  the  natehman  office,  proved  the  insertion  of  Uie  advertise- 
ment on  the  I3th  of  Januanr,  1847. 

James  MarseU  said,  I  Know  Bichard  Schiers,  and  remember  that  he  was 
in  the  Queen's  Prison.  Schiers  and  his  fomily  lived  in  my  house.  No.  4, 
Winchester-phioe,  Southwark-bridge-road,  three  or  four  years  up  to  April, 
1847.  Part  of  the  time  he  paid  me  As.  a  week  rent,  and  when  he  left  he  was 
jC27  lOf .  in  arrear. 

C.  F.  Lewis.— I  was  one  of  the  officers  of  the  Queen's  Prison  for  20 
years,  and  remember  Sidserf  coming  there  in  January,  1842.  The  present 
plidntiff  was  in  that  prison  when  Sidserf  and  Schiers  came  in.  The  plaintiff 
was  sent  to  that  prison  on  the  1st  of  July,  1829,  the  17th  of  June,  1833,  Ubit 
29th  of  August,  1835,  the  30th  of  January,  1837,  and  on  the  29th  of  July, 
1843.  Schiers  was  there  from  the  14th  of  August,  1838,  to  the  7th  of 
February,  1845. 

J.  H.  Newdeman.^-!  live  at  19,  Queen-street,  E^;eware-road.  John 
Miles  occupies  a  roon  in  fronts  and  a  amall  room  at  the  back  over  the  yard, 
€offwhkbhipajw4if.6(l,a<weeL    Hia  wife  goes  out  to  waA« 
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Mary  CowUng  said,  I  am  the  landlady  of  9»  PantoiiHKiuare.  Mika  had 
an  office  in  my  houae,  and  paid  12«.  6ci.  a-week  for  it.  Snell  came  there  a 
month  or  two  afterwards.  Miles  took  the  office  in  the  month  of  December, 
1846>  and  began  to  pay  rent  in  the  following  January.  I  got  the  rent  very 
eaaly.  The  plaintiff  veiy  frequently  came  to  the  office,  and  I  have  seen  him 
mre  money  to  Milea  to  pay  the  rent,  aa  well  as  2f .  6d.  a-week  for  cleaning. 
Tlie  name  of  Ck>bb  was  on  the  door,  but  I  nerer  aaw  any  one  of  that  name  at 
theofBce. 

Crosa-ezamined. — I  have  seen  the  plaintiff  there  aa  often  as  three  or  four 
times  a-week^  but  I  cannot  say  how  often  I  have  seen  him  give  money  to 
Miles.  Mr.  Lloyd,  the  late  landlord  of  the  house,  to  whom  I  acted  as  house- 
keeper, being  in  bad  circumstances,  the  plaintiff  paid  him  the  sum  of  j^lO  in 
advance  for  Uie  rent.  This  was  probably  three  or  four  months  after  the  office 
was  taken.    Miles  retained  the  office  to  October  last. 

Seven  schedules  were  then  put  in  to  show  that  the  plaintiff  had  been  a 
bankrupt  or  an  insolvent  that  number  of  times. 

Mr.  Uumjrey  now  replied,  and  in  the  course  of  his  address  admitted  that 
a  frand  had  no  doubt  oeen  committed  upon  the  rev.  defendant  bv  the  man 
Schiers,  but  he  denied  that  the  plaintiff  haa  either  been  a  party  to  the  act,  or 
that  he  had  had  anv  knowledge  of  it. 

The  Lord  Ckirf  Baron  was  proceeding  to  sum  up  the  evidence,  but 

The  jury  said,  they  would  not  trouble  nis  Lordship.  They  then  returned 
a  VERDICT  FOB  THE  DEFENDANT,  and  added,  "tnat  in  their  opinion  the 
defendant  had  never  received  any  consideration  for  the  bill  ;^  that  the  bUl 
had  been  obtained  by  fraud  from  the  defendant ;  and  that  the  plaintiff  was 
aware  that  the  fraud  nad  been  committed." 


AS  TO  PROMISSORY  NOTES  MADE  PAYABLE  TO  THE  ORDER 
OF  THE  MAKER. 

Brown  v.  Db  Winter. 

We  hare  refeaed  on  previous  occasions  to  this  case,  as  involving  an  im- 
portcot  point  of  law  with  respect  to  Promissory  Notes.  The  following  report 
of  the  judgment  upon  it  will  therefore  be  found  interesting: — 

In  this  case  an  action  was  brought  affainst  the  maker,  as  of  a  promissory 
note,  payable  to  his  own  order  and  endorsed  by  him  to  the  plaintiff.  The 
defenoant's  pleas  were  as  usual ;  that  he  did  not  make  the  note  nor  had  he 
endorsed  it.  A  verdict  having  passed  for  the  plaintiff,  a  rule  to  enter  a  verdict 
for  the  defendant— pursuant  to  leave,  or  in  arrest  of  judgment-^was  obtained, 
because  as  the  promissoir  note  by  the  declaration  was  made  payable  to  the 
order  of  the  maker  himself,  it  was  not,  in  the  construction  of  law,  negotiable 
withinthestsAutoof  Anne,  (Annedand4,ehap.9,  sect.  L)  If  so,  no  right  of 
action  aoorned  to  the  plaintiff  as  indorsee  of  the  instruments.  The  n£;  was 
argued,  we  may  say,  to  exhaustion;  and  in  giving  judgment  the  Court  held 
tfaftt,  owing  to  the  conflict  of  o^nion  as  between  the  C<mrt  of  Queen's  Bench 
and  the  Conrt  of  Excfaeouer  on  the  point  raised,  it  was  necessary  to  review  the 
statute  witii  respeet  to  the  [wesent  action.  It  was  in  doubt  whether  a  par^ 
who  makes  a  note  payable  to  his  own  order  can  be  said  to  make  a  note  at  alL 
As  the  law  now  stands,  no  particular  form  of  words  is  requisite  to  constitute  a 
piomiascffy  note.  It  is  a  contract,  and  there  must  be  two  parties  to  it,  so  that 
the  payee  shall  appear,  at  least  hv  implication.  Hence  the  statute,  with  re- 
forenee  to  notes  in  their  unendtHrsed  state,  wpokt  in  the  first  instance  only  of 
notes  laade  payable  to  some  other  than  tl^  maker.  The  Court  aocordin^y 
ooBsidered  tlie  instrument  in  queitbn,  ts  oiiginally  drawn,  to  be  incomplete 
■nd  witboafc  binding  effeet 
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Bnt  another  question  emerged  as  to  the  effect  after  endorsement  of  such  a 
note.  The  Court  thought  the  endorsement  in  blank  by  defendant  had  the  effect 
of  making  this  instrument  a  promissory  note — that  is  to  say,  a  promise  to  pay 
money  to  the  bearer;  and  that  the  maker,  by  indorsement,  gave  a  right  of 
action  to  the  indorsee.  Consequently  the  declaration  was  good  on  general 
demurrer  or  in  arrest  of  judgment;  although,  from  a  misdescription  of  the  in- 
strument (the  declaration  alleging  it  to  be  a  promissory  note  before  indorse- 
ment), there  might  have  been  ground  for  a  special  demurrer.  The  verdict,  from 
a  review  of  the  whole  case,  must  stand,  and  motion  in  arrest  of  judgment  fail 


LUBILITY  OF  A  BANK  OFFICER'S  SURETIES. 

MELVILL  AND   ANOTHER  V.   DOIDGE. 

Court  of  Common  Pleas,  Guildhall,  Tuesday,  Wth  July. — This  was  a  case 
of  some  peculiarity.  It  was  an  action  of  covenant  on  certain  articles  of  agree- 
ment made  between  the  plaintiffs,  as  trustees  of  the  National  and  Provincial 
Bank,  the  defendant,  and  one  C.  G.  Chidley,  nephew  of  the  defendant,  upon 
the  latter  being  taken  into  the  employment  of  the  said  bank  as  a  clerk  for  the 
period  of  four  years ;  and  in  which  the  defendant  covenanted  that  Chidley 
would  well  and  faithfully  serve  in  his  capacity  of  clerk ;  and  that  if  the  said 
banking  society  or  co-partnership  should  sustain  or  suffer  any  loss  or  damage 
whatever  through  the  misconduct,  neghgence,  or  dishonesty  of  the  said  Chidley, 
he,  the  defen^^t,  would  make  good  and  reimburse  the  said  banking  sode^ 
or  co-partnership,  and  the  shareholders  thereof  for  the  time  being.  The 
breach  of  this  agreement,  in  respect  of  which  it  was  now  sought  to  make  the 
defendant  liable,  was  stated  in  the  declaration  in  effect  to  be,  that  through  the 
misbehaviour  and  negligence  of  Chidley  in  his  office  of  clerk,  the  bank  haid  lost 
certain  monies  and  valuable  securities,  which  had  been  deposited  in  his  hands, 
and  entrusted  to  him  to  carry  to  the  bank,  and  that  the  defendant  had  not 
made  good  and  reimbursed  the  bank  for  the  loss  so  sustained. 

Mr.  Serjeant  Byles  and  Mr.  J.  Wilde  conducted  the  plaintiff's  case ;  and 
Mr.  Cockbium  and  Mr.  M.  Smith,  the  defendant's. 

It  appeared  that  the  bank  in  question  had  an  establishment  at  Bideford,  in 
the  county  of  Devon,  where  the  present  defendant  was  resident.  The  articles 
of  agreement,  for  the  alleged  breach  of  which  the  action  had  been  brought, 
was  proved  to  have  been  made  in  the  month  of  February,  1845,  and  put  in 
evidence,  Chidlev  at  that  time  being  about  eighteen  years  of  age.  About  ten 
miles  from  Bideford,  at  Stowford,  the  bank  bad  a  customer,  Mr.  Daman,  who, 
in  consequence  of  a  suspected  robbery  at  his  house,  had  removed  his  residence, 
and  was  m  the  habit  of  receiving  his  rents  half-yearly  at  a  tenant's  house.  On 
the  5th  of  May,  1847,  being  one  of  the  rent-days,  Chidley  was  sent  by  the 
bank,  at  Mr.  Daman's  request,  to  receive  the  limount  of  the  rents  and  convey 
it  safely  to  the  bank,  the  same  course  having  been  adopted  by  the  bank  in  the 
particular  instance  of  Mr.  Daman  on  four  previous  occasions.  Having  received 
his  instructions  from  the  bank  accountant,  Chidley  went  to  the  Barley  Mow 
in  Bideford,  and  hiring  a  horse  there,  he  rode  off  on  his  way  to  Stowford  at 
d^out  half-past  twelve  o'clock  at  noon,  where  it  was  stated  he  arrived  about 
half-past  three  o'clock  the  same  afternoon,  in  time  to  partake  of  the  cnstomaiy 
dinner  prepared  for  Mr.  Daman's  tenants,  to  which,  however,  the  tenants  had, 
for  some  little  time  previously,  sat  down.  After  dinner  Mr.  Daman's  steward 
handed  to  Chidley  the  total  amount  of  the  rent,  j£l447  \s,,  of  which  j£120  was 
in  gold,  and  about  ^5  in  silver,  and  the  rest  in  notes  and  a  draft,  the  whole 
weighing  a  little  more  than  three  pounds  seven  ounces.  Chidley  put  the 
amount  m  a  bag  and  into  his  right-hand  pocket,  and  prepared  to  return  home. 
Before  riding  off,  however,  he  au^ed  the  owner  of  the  house  (Clung)  the  nearest 
way  homei  saying  he  had  missed  his  road  when  coming,    Ching  showed  him 
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the  way  oyer  the  moon,  a  tract  of  country  as  was  proved  of  a  wild  and  lonely 
detcriptioD,  intersected  bv  a  number  of  crooks  roads,  and  by  ways  widiout 
even  a  finger-post  to  ffuidie  the  traveller;  and  further  observed,  that  if  afraid 
of  being  robbed,  he,  Chidle^,  had  better  return  by  a  different  route  from  that 
which  he  had  come.  To  wluch  latter  observation  Chidley,  advancing  a  small 
stick  then  in  his  hand,  replied  that  he  would  use  that  about  any  one  who 
molested  him.  At  length  Chidley  rode  off,  but  in  about  an  hour  after  he  asain 
returned  to  the  same  house,  and  conveyed  to  Ching  tidings  of  his  havinglost 
the  money,  showing  at  the  same  time  his  coat,  and  that  both  the  flap  and 
pocket  were  completely  gone.  He  distmctly  said  he  had  not  been  robbed  or 
touched  by  any  one,  and  requested  that  some  one  might  be  sent  widi  him  to 
search  for  the  money.  A  man  did  accordingly  accompany  him  back,  but  no 
tidings  of  the  money  could  be  discovered ;  and  ultimately  Chidley  returned 
home  to  Bideford.  When  he  reached  home  again  it  was  three  hours  beyond 
his  usual  time,  namely,  ten  at  night ;  and  it  appeared  that  he  had  not  only  then 
stated  he  had  lost  the  money,  and  that  his  pocket  had  been  broken  out,  but 
also,  some  days  after,  at  Mr.  Daman's  house,  where  he  was  strongly  pressed  by 
the  manager  of  the  bank,  both  privately  and  in  the  presence  of  his  mother,  to 
tell  all  he  Imew  about  it.  A  blacksmitb,  named  Honey,  was  then  examined, 
and  he  stated  that  he  lived  on  the  side  of  the  road  from  Stowford  to  Bideford, 
and  near  Stowford.  About  seven  o'clock  he  saw  Chidley  returning  towards 
Stowford,  not  more  than  a  quarter  of  an  hour  having  elapsed  from  the  time  he 
had  seen  him  going  in  the  contrary  direction,  with  the  skirt  off  his  coat.  At 
the  time  he  was  standing  within  his  door,  and  was  ''  so  much  concerned  at 
seeing  the  skirt  gone,  that  he  could  not  come  out  of  his  door.  It  never  oc- 
curr^  to  him  that  mon^  had  been  lost.  It  was  only  the  loss  of  the  skirt  that 
caused  him  concern."  He  (witness)  saw  Chidley  when  he  returned  back  with 
Ching's  man  in  search  of  the  money.  Chidley  could  hardly  speak  then,  he 
was  so  frightened,  so  delicate  and  pale.  The  next  morning  he  again  saw  him, 
and  upon  his  (witness)  remarking  to  him  that  it  was  a  hwl  job,  he  (CbidW) 
replied,  the  coat  would  clear  him,  and  that  bis  master  had  proved  him.  Tne 
coat  itself  was  produced  in  court,  and  exhibited  a  singular  appearance,  the 
whole  of  the  right  flap  and  pocket  being  completely  gone,  and  the  plaid  Ihiing 
underneath  laid  bare,  and  one  or  two  tailors  were  called,  who  stated  that  in 
their  opinion  the  rent  presented  by  the  coat  could  not  have  been  caused  by  the 
weight  of  the  money  whilst  riding,  and  that  it  was  much  more  likely  that  the 
bottom  of  the  pocket  would  have  given  way.  In  addition  to  this  testimony, 
Daniel  Forrester,  whose  services  had  been  engaged  in  the  matter,  stated 
that  Chidley,  in  answer  to  his  inquiries,  had  stated  to  him,  that  when 
he  was  commg  back  from  Stowford,  he  met  a  female  tramp  about  a  quarter 
of  a  mile  on,  and  after  that  time  he  felt  the  money  safe.  That  he  then 
proceeded  some  littie  distance  further  on,  and  having  met  two  men,  he 
asked  them  the  road  to  Bideford,  and  was  by  them  sent  back  and  put  in 
the  right  Section ;  that  at  that  time  his  coat  was  not  cut ;  that  soon  aner  he 
met  two  other  men  upon  the  hill,  who,  upon  being  requested,  also  pointed 
out  to  him  the  right  road ;  that  he  had  not  gone  much  further  on  afterwards, 
when  he  perceived,  for  the  first  time,  that  part  of  his  coat  and  pocket  were  torn 
away.  lie  immediately  turned  back,  and  went  at  a  slow  trot  up  to  the  cottage 
of  one  of  the  men  whom  he  had  met  first,  named  Sanders.  He  there  saw  a 
woman  and  her  daughter,  and  told  them  that  he  had  lost  a  bag  of  money,  and 
asked  them  to  go  with  him  and  search  for  the  bag,  to  which  they  replied  that 
they  were  going  out  in  the  evening  and  could  not.  He  then  afterwards  saw 
the  blacksmitb,  and  had,  he  beheved,  told  him  that  he  had  lost  a  baff  of 
money.  Then,  as  to  going  from  Bideford  in  the  morning,  he  said  that  when 
he  got  to  the  turnpike  gate,  half  a  mile  from  Bideford,  he  left  his  horse  there 
with  the  gate-man^  and  went  back  to  fetch  his  great  coat.    He  told  him 
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(witness)  diftiiictly  that  his  pocket  was  eat.  'Hus  was,  in  effeet,  the  plaintiffs 
case,  wi^  the  adrntional  proof  of  the  amount  of  the  loss  haying  been  made 
good  by  the  bank  to  Mr.  Daman.  There  was  some  eridenoe  auo  as  to  the 
custom  of  sending  clerks  for  money. 

On  behalf  of  the  defendant,  the  first  witness  caUed  waS'— 

Chidley  himself.  He  said  he  had  left  the  bank  abont  half-past  twelve,  and 
having  looked  into  the  County  Court,  opened  for  the  first  time  that  day, 
taken  a  little  refreshment,  and  cot  his  horse  at  the  Barley  Mow,  started  for 
Stowford  abont  one  o'clock.  Upon  reaching  the  turnpike  gate  he  left  his 
horse  with  the  eate-man,  and  returned  for  his  outside  coat.  Having  again 
mounted,  he  rode  ofi;  and  soon  after  thought  he  had  lost  his  way,  and  turned 
back  $  but,  upon  inquiry,  he  was  set  right  at  a  blacksmith's  shop,  and  reached 
Stowford  about  quarter-past  three.  Near  seven  o'clock  he  again  left  Stowfbrd, 
with  the  amount  of  the  rent.  He  met  two  masons  near  Sanders's  cottage,  and 
taktd  the  road.  They  put  him  back,  and,  upon  their  direction,  he  went  a 
quarter  of  a  mile  further,  and  met  two  other  men.  He  passed  them,  and, 
seeing  a  road  to  the  ri^ht,  he  sung  out  to  them  which  was  tne  way?  ind  they 
said,  "  Go  on  to  the  right."  In  about  a  quarter  of  a  mile  further  on,  he  ob- 
served that  his  pocket  and  the  money  were  gone.  He  immediately  returned 
to  Sanders's  eottage,  and  asked  the  mother  and  daughter  there  if  they  had 
seen  a  parcel.  They  said  no.  He  then  asked  them  to  go  and  assist  mm  in 
looking  for  it,  which  they  declined  doing,  as  they  were  going  out  that  evening. 
He  thai  went  to  Stowford,  and,  as  alremdy  proved,  got  a  man  to  go  with  him 
in  search  of  the  money,  but  without  success.  He  tnen  requested  the  man  to 
make  a  search  next  morning,  promising  to  me  him  a  guinea  if  he  found  the 
monerv,  and  afterwards  returned  home.  He  never  cSUed  anywhere  between 
Stowicffd  and  the  time  of  meeting  the  masons.  Could  not  aocount  for  the 
loss  in  any  other  way  than  that  the  weight  must  have  done  it.  The  solicitor 
to  whom  he  had  beoi  under  indentures  oefore  going  into  the  bank,  had,  since 
the  occurrence,  taken  him  back  into  his  office.  He  discovered  the  loss  when 
he  put  his  hand  back  to  see  that  the  money  was  all  right.  He  had  no  com- 
munication whatever  that  day  with  any  one  about  the  taking  of  the  money, 
and  did  not  know  what  became  of  it. 

Cross-examined. — ^He  had  been  four  times  before  to  Stowford.  He  always 
went  Bucldand  way.  His  great  coat  was  new  in  December  before.  Looking 
at  a  chart  produced,  he  could  not  tell  which  way  he  went.  He  did  not  recollect 
telling  Forrester  that  he  had  met  a  female  tramo,  and  that  afterwards  he  felt 
his  money  safe.  He  could  not  swear  that  he  dia  not  say  so.  He  did  not  get 
off  his  horse  between  Sanders's  house  and  Buckland.  He  would  not  under- 
take to  swear  that  he  did  not  meet  a  female  tramp. 

William  Sanders  was  a  mason,  living  about  half  a  mile  from  Stowfbrd,  and 
recollected  seeing  Chidley  on  the  occasion,  about  seven  o'clodc,  going  along 
the  road,  and  told  him,  upon  being  asked,  the  right  road.  ChidUey  was  can- 
terine  on  pretty  fast  at  the  time.  The  witness  then  corroborated  what 
Chidley  spoke  to  as  having  taken  place  at  the  witness's  house  on  his  return. 

Two  tailors  were  then  examined,  and  stated  that  the  doth  of  the  coat  ap- 
peared to  have  been  pressed  with  too  hot  an  iron,  which  weakened  cloth,  and 
particuhirly  beaver,  of  which  the  coat  was  made.  Thejr  thought  also  that  the 
coat  was  not  capable  of  bearing  one-half  the  weight  of^  the  money,  and  that 
the  rent  was  such  as  might  be  expected. 

The  only  other  evidence  was  that  of  two  bankers,  to  the  effect  that  it  was 
not  the  custom  at  Bidefbrd  to  send  bankers'  clerks  for  the  money  of  customers^ 

The  Lord  Chief  Justice  told  the  jury,  that,  in  his  opinion,  the  deliver^'  of 
the  money  to  the  clerk  Chidley  made  the  planatifi^  the  general  owners  of' the 
amount;  out,  at  all  events,  the  delivery  gave  such  a  spedal  property  to  the 
plaint^  as  entitled  them  to  maintain  the  present  action.    tW,  aa  to  the 
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phniitiflk  fatving  luMained  a  loM,  be  ihou^t  they  were  mponnble  for  tlie 
moner,  and  theiefore  were  in  that  respect  also  entitled  to  maintain  the  action. 
The  anfy  question  which  the  jury  had  to  consider  was,  whether  or  not  Chidley 
had  weU  and  faithfully  served  the  bank  as  derk,  and  was  the  money  lost 
through  his  misconduct  and  negligence?  They  would  also  then  say  whether 
or  not  it  was  the  custom  of  brakers  to  send  their  clerks  to  receive  the  money 
of  their  customers— that  question  being  asked  with  a  view  to  the  opinion  of  the 
full  court? 

The  jury  returned  a  verdict  k^  favour  (f  the  plaintiffs,  findmg  that  the  loss 
had  taken  place  through  the  negUgence  of  Chidley ;  and,  with  respect  to  the 
other  question,  they  said  that  such  a  custom  did  exist  in  London,  but  whether 
or  not  It  did  exist  in  Bideford  they  could  not,  upon  the  evidence,  say. 

BALANCE  SHBET  OF  MESSRS.  BRODIE,  BANKRUPTS. 

At  the  adjourned  last  examination  of  the  bankrupts,  who  had  been  bankers, 
at  Salisbniy,  the  joint  and  separate  balance^eets,  as  amended,  were  aa  follows : — 
Jobt  balance-sheety  from  1st  January,  1845,  to  Ist  November,  1847. 
Db.  I         Cr. 


To  creditors 

jei09,ll4 

By  deficiency,  Jan.  1, 1845 

je54,967 

—  annuity  creditor 

^  notes  m  circulation    .  • 

1,062 

—  debts  estunated  at 

45,712 

23,335 

—  property 

—  ditto,  in  hands  of  Wil- 

19,931 

•^  profit             •  •         •  • 

10,650 

—  capital  of  W.  B.  Brodie 

23,605 

liams  &  Co 

20,544 

—  do.  C.  G.  Bfodie 

699 

—  loss  on  realised  debts  and 

property  under  the  fiat 

20,989 

—  amount  carried  to  the 

credit  of  partners     .  • 

6,106 

—  balance          •• 

116 

jei68,365 

£168,365 

Separate  balance-sheet  of  W.  B.  Br 

odie,  for  the  same  period. 

To  creditors         • «         •  • 

^69,087 

By  property         . . 

—  loss  on  realising  ditto. . 

£hS35 

•^  liabihtiea         •  •         •  • 

6,773 

502 

—  capital             .  •         •  • 

17,166 

—  expenses         .. 

12,761 

—  sakof  life  policy 

207 

—  amoimt  due  from  the 

1,005 

late  firm  of  Brodie  and 

—  profits 

12,099 

Gregory 

1,177 

—  amount  to  credit  of  bank 

account 

5,894 

—  ditto  of  stationeiy  ditto 

17,111 

—  liabilities 

6.773 

—  mortgage   under   mar- 

riage settlement 
—  bad  debts  and  balance  • 

209 

75 

je46,337 

je46,337 

The  bankrupts  were  supported  by  Mr.  Lawrance;  Mr.  Paine,  on  behalf  of 
the  assignees,  offered  no  opposition  to  the  bankrupte'  passing.  Mr.  Squarey, 
the  attorney  at  Salisbury,  said  the  assignees  had  bad  very  little  time  to  go 
through  the  accounts,  but  looking  to  the  character  of  the  party  who  had  pre- 
pared them,  and  to  the  accounts  Qiemselves,  they  coniiderea  them  satisfiustory. 
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Mr.  Lawnnee  said  they  had  been  framed  from  the  books,  and  there  was  no 
estimate  of  imagination  at  all.  Th^  were  all  facts.  The  bankmpts  then 
passed,  and  the  27th  of  July  was  fixed  for  the  certificate  meeting. 


Communications; 

To  the  Editor  of  the  Bankers*  Magazine. 


ON   THE   PROPOSED   LIMITED  LUBILITY  OF  JOINT  STOCK 
BANK   SHAREHOLDERS. 

Sir, — ^1  have  obseryed,  in  the  June  number  of  your  publication,  an  article 
on  the  "  Proposed  Umited  liability  of  Joint  Stock  Bank  Shareholders/'  also 
some  remarks  thereon,  in  ^our  last  number,  by  your  correspondent ''  W.  J.  G. ;" 
and  as  I  consider  the  subject  to  be  well  worth  discussion  m  your  pages,  I  wish 
to  make  a  few  observations  coDceming  it. 

Although  the  principle  of  Joint  Stock  Banking  has  received  the  indelible 
stamp  of  public  approbation  in  all  parts  of  the  United  Kingdom,  together 
with  the  sanction  of  the  legislature,  yet  the  Act  of  Parliament,  passed  during 
the  late  Government,  contains  such  stringent  regulations,  as  to  form  a  com- 
plete bar  to  the  extension  of  the  system. 

The  "  Heads  for  framing  a  Public  Act,*'  &c.,  (in  your  June  number),  are^ 
I  think,  taking  a  general  view  of  them,  very  Rood,  and  contain  all  that  is 
necessary  for  me  protection  of  the  pubhc  and  tne  shareholders  from  loss  and 
ruin,  through  fraud  and  mismanagement.  I  do  not  agree  with  your  corre- 
spondent "  W.  J.  G.,"  however,  when  he  gives  it  as  his  opinion  that  the 
character  of  Joint  Stock  Banks,  so  far  as  regards  the  superiority  of  their 
security  over  Private  Banks,  would  be  affected  by  the  proposed  limited  liabUit)'. 
Th^  would  then  become  more  common;  men  of  higher  standing  and  respect- 
abihty  would  embark  in  them;  and  the  system  altogether  be  better  understood 
and  appreciated. 

Experience  teUs  us,  that  even  under  the  present  ^regulations  regarding  the 
retirement  of  directors,  appointment  of  auditors,  and  the  amount  now  required 
to  be  paid  upon  each  share,  the  total  liabiUty  of  shareholders  is  not  necessary, 
for,  with  one  or  two  exceptions,  wherever  failures  have  occorred,  no  more  than 
the  paid-up  capital  has  been  lost. 

There  are,  however,  some  of  the  "  Heads  '*  which  would  require  revision. 
The  seventh  provides,  "  that  no  fewer  than  three  of  the  directors  have  free 
access  to  all  the  books,  with  a  qualification  of  ^5,000  in  shares  held  by  each." 
Now  I  would  suggest  that  this  privilege  be  extended  to  all  the  directors,  and 
that  holders  of  ten  j^200  shares  be  qualified  to  act  as  directors,  otherwise  the 
directors  and  auditors  would  possess  too  large  a  proportion  of  the  stock. 
Three  of  the  directors  would  ot  course  retire  annually,  and  not  be  eligible  for 
re-election  according  to  Act  of  Parliament.  The  eleventh  Head  provides  that 
the  "  doubtful  and  bad-debt  ledger  be  kept  in  some  convenient  place  for  thirty 
days  after  the  ordinary  meeting  of  the  Comnany,  to  be  open  during  that  time 
for  the  inspection  of  the  shareholders  and  creditors  of  the  bank."  This 
would,  I  think,  be  giving  a  most  unnecessary  and  offensive  pubUcity  to  the 
transactions  of  customers  who  may  have  got  into  those  books  entirely  through 
misfortune,  and  it  would  altogether  be  very  prejudicial  to  the  interests  of  the 
bank.  The  appointment  of  two  auditors  annually  from  the  body  of  share- 
holders, vrith  full  powers  to  visit  and  investigate  the  accounts  at  all  the 
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branches  of  the  bank,  would  form  a  sufficient  guarantee  of  the  correctness  of 
the  directors'  reports. 

With  these  remarks  I  cease  for  the  present  the  further  discussion  of  the 
subject,  trusting  to  see  it  brought  prominently  before  the  public. 

I  am.  Sir,  your  very  obeoient  servant, 
July  15,  1848.  W.  T. 


i^eports(  Of  3oint  »totk  3Sanits(t 

NoTs.— [We  sludl  b«  hxppf  to  gire  pubUdCj  to  the  Reports  of  all  Bftnk  Meeting*,  m  tnlj  after 
tbej  occur  as  possible,  if  the  Secretaries  will  please  to  faTour  us  with  Comiminiratioas.  The 
informatioa  thus  afforded  will  be  exceedinriy  interesting  and  Taluable ;  more  particularly  so 
as  no  such  odlection  of  Reports  has  erer  jret  oeen  published. — Ed.  B.M.] 


LONDON  AND  WESTMINSTER  BANK. 

A  half-yearly  general  meeting  of  the  proprietors  was  held  on  the  19th  July 
ultimo,  when  the  directors  presented  the  following  report : — 

"  In  consequence  of  the  resolution  passed  at  the  last  general  meeting  of 
proprietors,  recommending  that  there  should  be  a  half-yearly  meeting  of  the 
company,  and  that  the  general  meeting  now  held  in  March  should  take  place 
at  an  earlier  period  of  the  year,  the  directors  have  called  this  special  meeting 
for  the  purpose  of  making  a  hsJf-yearly  report,  and  for  the  additional  purpose 
oi  altering  the  deed  of  settlement,  so  that  Uie  annual  meeting  of  the  proprietors 
shall,  in  rature,  be  held  on  the  third  Wednesday  in  January. 

The  directors  have  accordinglv  to  report  that,  after  defraying  the  total 
expense  of  management,  making  allowance  for  all  bad  and  doubtful  debts,  and 
paying  the  income  tax,  the  net  profits  of  the  half  year  amount  to  jfi?24,838 
16s.  Ud.,  which,  added  to  .€100,647  16«.  Ud.,  the  balance  of  unappropriated 
profits  at  the  commencement  of  the  year,  make  a  total  of  j^l25,486  13i.  10c/. 
Out  of  this  sum,  the  directors  now  declare  a  dividend  at  the  rate  of  six  per 
cent,  per  annum,  upon  the  paid-up  capital  of  jgl, 000,000.  After  the  payment 
of  this  dividend,  amounting  to  j^30,000,  there  will  remain  a  balance  of  unap- 
propriated profits  of  .€95,486  13^.  \0d. 

The  dividend  now  declared  will  be  payable  on  Monday  next,  the  24th 
instant,  instead  of,  as  heretofore,  on  the  10th  September,  and  in  ftiture  the 
half-yearly  dividends  will  be  payable  in  January  and  July. 

llie  directors  now  beg  to  call  the  attention  of  the  proprietors  to  the  altera- 
tion of  the  time  for  holding  the  annual  meeting. 

The  legal  adviser  of  the  bank  has  prepared  for  consideration  a  resolution 
making  such  an  alteration  in  the  deed  of  settlement  as  will  enable  the  annual 
generu  meeting  of  proprietors  to  be  held  on  the  third  Wednesday  in  January, 
instead  of  the  first  Wednesday  in  March.  As  it  will  be  necessary  that  this 
resolution,  if  passed,  be  confirmed  at  another  meeting  of  the  proprietors,  the 
directors  will  duly  convene  such  meeting  on  Wednesday,  the  16th  August  next. 

The  result  of  this  resolution  will  be  that  the  annual  general  meeting  of 
the  bank  will  in  future  be  held,  under  the  deed,  on  the  third  Wednesday  in 
January,  and  a  half-yearly  meeting  may  be  called  specially  by  the  directors, 
either  on  the  third  Wednesday  in  July,  or  on  any  other  day  whenever  it  shall 
be  deemed  necessary  or  expeoient. 

The  directors  have  the  satisfaction  of  closing  this  report  by  stating  that  the 
business  of  the  bank  has  continued  to  increase,  and  they  doubt  not  that  when 
a  revival  shall  take  place  in  the  commerce  of  the  countr}%  the  company  will 
reap  the  benefit  of  its  Uurge  capital  and  extended  connexions." 

VOL.  VIII.  2   Q 
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London  and  WsBTMiNSTim  Bank,  Junk  30,  1848. 

Dr.— To  proprietors,  for  paid-up  capital    . .         . ,         . .  jC998,179    0  0 
To  amount  due  by  the  oank  for  deposits,  circular 

notes,  &c.               3,170,118    7  10 

To  rest,  or  surplus  Aind        100,647  16  11 

To  profiu  of  the  past  half-year         ..      -  ••        ..  24,838  16  11 

^£4,293,784    1    8 

Cf.— By  govemmtnt  leoimtiM       ..        o        *•  461,895,047  10    0 

By  other  securities 2,409,864  19  10 

By  cash  in  hand         588,871  11  10 

^14,293,784    1    8 


Profit  and  Loi8»  Junb  30,  1848. 

Dr. — ^To  payment  of  the  diTidtiid  now  djBdarad  at  the  rate 
en  6  per  cent,  per  annum,  on  a  capital  of  jC1,000,000, 
fbr  tlie  half-year  endine  June  ^,  1848    ..        ••      iC30,000    0    0 
To  balance  of  imappropmted  profits  .«        .•         95,486  13  10 

jei25,486  13  10 

CV.^By  balance  of  unappropriated  profits  on  3l8t  De- 
cember, 1847         ..        ..        ^6100,647  16  11 

By  net  profits  of  the  past  half-year,  ifter  defbying 
the  total  expense  of  management,  paying  the  income 
tax,  and  making  profision  fbr  all  oad  and  doubtfbl 
debto  24,838  16  11 

j£125«486  13  10 

By  balance  of  un^ipropriatedprofito         jf  95,486  13  10 

The  report  was  adopted,  some  discussion  having  first  ensued  relatiTe  to  the 
reduction  of  the  "  rest,^'  in  order  to  provide  for  the  dividend  reoommended  by 
the  directors.  The  chairman  explained  that  the  losses  during  the  half  year  had 
been  above  the  average,  and  that  it  had  been  oonsidered  proper  to  deduct  them 
sX  once  from  the  pnmts.  The  branches  were  all  profitable,  and  no  losses  of 
importance  had  been  sustained  by  any  of  them  daring  the  pist  half  year. 

COMMERCIAL   BANK   OF   LONDON. 

At  the  eighth  Annual  General  Meeting,  held  at  the  Banki  Lothbuiy,  on 
Tuesday,  18th  July,  1848,  the  directors  presented  the  following  report  t — 

''  In  presenting  the  eighth  annual  statement  of  the  afikirs  of  Uie  Bank, 
the  directors  congratulate  the  proprietors  upon  the  result  of  the  year's  opera- 
tions {  and  it  is  a  source  of  much  gratification  to  find  that  tiiey  are  enabled  So 
continue  the  dividend  of  jC6  per  cent,  per  annum,  and  to  make  a  further 
addition  to  the  Guarantee  Fund,  notwithstanding  a  monetary  crisis,  more 
severe  in  its  pressure  on  the  mercantile  affairs  of  the  kingdom  than  any  expe- 
rienced for  many  years  past* 

It  will  be  seen  by  the  annexed  balance  sheet,  that  after  writing  off  the  bad 
and  doubtful  debts,  and  paying  the  charaei  and  current  expenses  of  the  past 
year,  the  net  profito  amount  to  £\\J^  15t«  M.%  out  of  then  profits, a 
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dhidend,  at  the  rate  of  6  per  cent,  per  annum,  for  the  half  year  ending  81  st 
Decemher,  1847»  has  been  ahready  paid,  and  the  directon  have  now  to  dedare 
a  dividend  for  the  half  year  ending  30th  June,  1848,  at  the  aame  rate,  and  aa 
naualf  free  from  income  tax. 

After  paying  this  dividend  and  deducting  rebate  of  interest  upon  current 
biDa,  there  will  remain  a  balance  of  £2,169  \3s.  4d.  to  be  added  to  the 
Reserve  Fund,  increasing  that  frmd,  with  tiie  addition  made  during  the  year,  to 
£17,386  9s. 

In  compliance  with  the  provisions  of  the  Deed  of  Settlement,  the  following 
directors  retire  from  office,  viz. — ^Edward  Cotton,  William  RiokfM  Gollett* 
James  Alexander  Douglas,  Edward  Oxenford,  Esqs. ;  and  James  Alexander 
Douglas  and  Edward  Oxenford,  Esqs.,  bcdng  eligible,  offer  themselves  as  can- 
didates for  re-election;  and  Charles  Hill  and  Thomas  Winkworth,  £sqs.» 
who  are  duly  quaHiled  proprietors,  oflSer  themselves  as  candidates. 

Balance  Sheet,  30th  June,  1848. 
Dr. 
Ca{ntal  subscribed  ..  ..  ^£641,400    0    0 

Ci^italpaidup        ..  ..  ..  ..  ..j£128,280    0    0 

Guarantee  Fund  invested  in  3  per  Cent.  Reduced  Stock  . .  15,216  15  8 
Balances  due  to  the  customers  of  the  Bank  ..  ,.    406^17  13  11 

Balance  carried  down,  after  deducting   bad  and  doubtful 
Debts,  and  paying  idl  charges  and  current  expenses        . .      11,568  15    2 

^£561,283    4    9 
Cr.  = 

Dividend  at  the  rate  of  6  per  cent,  per  annum,  for  the  half- 
year  ending  31st  December,  1847,  already  paid  . .     ^£3,848    8    0 
Ditto  at  ditto,  for  the  half-year  ending  30th  June,  1848    . .        3,848    8    0 
Rebate  of  Interest  on  current  bills         . .             . .  . .         1,702    5  10 

Balance  carried  to  the  Guarantee  Fund,  making 
thatfimd  £l7s386    9    0 


Cash  in  hand.  Government  Securities,  BiUs  Discount^  &c« 
Value  of  Banking  Premiaes,  Fittings,  and  Furniture 


Balance  brought  down 

The  report  was  unanimously  adopted;  and  the  directors  proposed  elected ; 
after  which  it  was  resolved  that  the  cordial  thanks  of  the  mefSting  be  presented 
to  the  chairman  and  directon ;  and  to  Mr.  A.  Cutbill,  for  his  able  and  zealous 
services  in  tlie  management  of  the  Bank. 

UNION  BANK  OF  LONDON. 

At  the  Ninth  Annual  Meeting  of  the  proprietors,  held  on  Wednesday,  the 
12th  July  ulto.,  the  Directora  presented  the  following  Report : — 

"  The  directors  have  the  pleasure  to  lay  before  the  proprietors  their  ninth 
annual  repprt  of  the  affairs  of  the  bimk,  with  a  statement  of  the  assets  and 
liabibties  of  the  company. 

On  reference  to  the  balance-sheet  annexed  to  this  report,  after  making 
provudon  for  all  bad  and  doubtiTiil  debts,  and  defraying  all  current  expenses  (n 
management,  it  wiU  ie  seen  that  the  net  profits  of  the  year  amount  to 
j€39^af. 

2  Q  2    _ 
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Of  this  8um»  after  pa3rment  of  ^25,374,  being  the  amount  of  the  dividend, 
at  the  rate  of  6  per  cent,  per  annum,  clear  of  income-tax,  and  appropriating 
j^500  as  usual,  in  the  reduction  of  the  preliminary  expenses,  there  will  remain 
a  surplus  profit  of  j^l 3,409  35.  out  of  which  the  directors  have  added  j€9,100 
to  the  reserve  fund,  leaving  an  unappropriated  surplus  profit  of  «€4,300  3s. 

The  directors  have  the  satisfaction  of  stating  that  the  reserve  fund  now 
amounts  to  the  sum  of  j^50,000  sterhng.  They  beg  to  remind  the  proprietors 
that  this  fund  has  been  accumulated  entirely  out  of  trading  profits,  and  has 
not  yet  been  augmented  by  any  additions  arising  from  the  appropriation  of  the 
reserved  shares. 

With  respect  to  these  shares,  which  were  alluded  to  in  the  last  annual 
report,  it  is  almost  superfluous  to  refer  to  the  unprecedented  mercantile  crisis 
which  has  marked  the  eventful  period  since  the  last  general  meetinff,  as  having 
rendered  it  inexpedient  to  appropriate  them  at  a  time  when  it  mignt  be  incon- 
venient to  many  proprietors  to  avail  themselves  even  of  so  advantageous  an 
investment. 

Notwithstanding  the  unparalleled  pressure,  which,  during  the  past  year, 
has  weighed  upon  the  commercial  interests  of  this  country  and  its  dependencies, 
and  proved  so  disastrous  in  its  consequences,  even  where  ereat  prudence  and 
discretion  were  exhibited,  the  directors  have  to  congratumte  the  proprietors 
that  this  bank  has  had  the  good  fortune  to  avoid  anv  material  loss  arising 
from  the  numerous  failures  which  occurred  during  uiat  period.  But  while 
more  than  ordinary  caution  has  been  observed  in  the  conduct  of  the  business, 
the  directors  have  the  pleasure  to  state  that  the  valuable  and  extending  con- 
nexions of  the  bank  evince  its  soUd  and  steady  progress. 

"  On  reference  to  the  accounts,  it  will  be  seen  that  j^30,242  10*.  lOd.  was 
paid  last  year  to  customers  for  interest  on  their  current  and  deposit  accounts ; 
and  it  may  not  be  undeserving  of  remark,  that  since  the  commencement  of  the 
business,  nearly  ^170,000  has  been  so  returned  to  customers  as  interest  on 
their  balances. 

The  directors  have  had  to  regret  the  loss  by  death  of  Major-C^eral 
Robertson,  and  the  retirement  of  William  Moriey,  Esq.,  and  A.  Cockbum, 
Esq.,  from  the  direction.  In  pursuance  of  the  provisions  of  the  deed  of  settle- 
ment, the  directors  proceeded  to  supply  those  vacancies,  by  the  election  of 
Henry  Hulbert,  Esq.,  Archibald  Boyd,  Esiq.,  and  Lieutenant-Colonel  Matheson, 
M.P.,  all  being  duly  qualified  proprietors. 

In  conformity  fdso  with  the  provisions  of  the  deed  of  settlement,  the  three 
following  directors  now  retire  by  rotation,  viz.:  John  Connell,  Esq.,  Sir 
Peter  Laurie,  and  Andrew  Spottiswoode,  Esq.;  and  John  ConneU,  Esq., 
and  Sir  Peter  Laurie,  being  ehgible,  offer  themselves,  and  are  recommended 
by  the  court  of  directors  tor  re-election ;  and  the  directors  also  intimate  that 
John  Scott,  Esq^.,  of  No.  4,  Hyde-park-street,  a  duly  qualified  proprietor,  has 
given  the  requisite  notice  that  it  is  his  intention  to  become  a  canmdate  for  a 
seat  in  the  direction  at  this  General  Meeting. 

30th  June,  1848.    Liabilities. 

Paid-up  capital,  .€10  per  share  on  42,290  shares     j£f422,900    0    0 

Due  by  the  bank  on  current  accounts,  deposit 
receipts  (includmg  interest  accrued),  circular 
notes.  &c 2,644,728  12    8 

Reserved  fund,  invested  in  Bank  Stock,  as  per 

contra 40,900    0    0 

jf3,108.528  12    8 
Surphu  profit       39,283    3    0 


^£3,147,811  15    8 
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Absbts. 

Cash  in  the  bank,  in  the  Bank  of  England,  loans. 
Exchequer  bills  and  other  GoTemment  secu- 
rities, bills  discounted,  &c ^3,024,483    4    8 

^^20,465  14#.  2rf.  Bank  Stock  (rewsrved  fund). .  40,900    0    0 

Bank  premises,  consisting  of  freehold  buihiings  in 
Princes-street,  Mansion  House,  and  Aigyll- 
place,  and  purchase  of  lease  and  fixtures  of 
pnnnises,  4,  Pall-maU  East 57,74111    0 

Preliminary  expenses       12,000    0    0 

Half-year's  dividend,  to  Slst  December,  1847, 

amount  canied  forward         12,687    0    0 


je3,147,811  15    8 


Appropriation  of  thb  Surplus. 

Diyidends  on  paid-up  canital  viz. : — 

Half-year,  to  31  st  December,  1847,  already 

paid,  at  3  per  cent .£12,687    0    0 

Half-year,  to  30th  June,  1848,  now  declared, 

at  3  per  cent.        12,687    0    0 

^£25,374  0  0 

Addition  to  the  reserved  fund 9,100  0  0 

Proportion  of  preliminary  expenses        . .         . .  500  0  0 

Unoivided  profit  carried  to  profit  and  loss  new 

account  4,309  3  0 

.€39,283    3    0 


Profit  as  above,  after  deducting  all  expenses  paid 
or  due,  and  interest  (jC30,242  lOs.  lOJ.) 
allowed  to  customers  on  their  current  and 
deposit  accounts  '      ..  '      ..   '      ..         ..      ^39,283    3    0 

The  Governor  declared  a  dividend  of  3  per  cent,  for  the  half-year,  being  at 
the  rate  of  6  per  cent,  per  aunum,  payable  on  or  after  the  20th  instant. 

It  was  then  resolved  unanimously,  that  the  report  be  received,  and  the 
directors  above  named  be  elected ;  that  it  be  a  recommendation  to  the  court 
of  directors  to  reouire  a  declaration  from  eveiy  proprietor  to  be  hereafter 
elected  a  director  that  he  is,  bona  fide,  worth  the  sum  of  ^£10,000^  in  addition 
to  a  qualification  of  100  shares. 


LONDON  JOINT  STOCK  BANK. 


At  a  general  meeting  of  the  shareholders  held  on  Thursday,  the  13th 
July  last.    The  following  report  was  presented : — 

''  The  Directors  have  the  satisfaction  of  laying  before  the  shareholders  the 
lialf-yearly  baluice  sheet,  endine  the  30th  ult.,  showing  the  net  profit  of 
the  Btak  for  that  period  to  be  ^33,490  3$.  Sd,,  out  of  which  the  sum  of 
jC18,000  has  been  appropriated  for  the  payment  of  the  half-yearly  dividend  at 
the  rate  of  .€6  per  centum  per  annum,  and  the  balance  of  profit,  amounting 
to  j£15>490  3s,  Sd»,  is  held  over  for  disposal  at  the  end  of  the  year. 

The  diTidend  will  be  payable  on  and  after  Friday^  the  2l8t  instant. 


Digitized  by 


Google 


S02  uMPomrn  or  joint  stock  bank^ 

Liabilities  and  Assets. 
Dr. 
To  capital  paid  up,  viz.,  60,000  shim  at  j£lO  each         ..     ^^600,000    0   0 

To  amount  due  by  the  bank 2,232^    7   ^ 

To  amount  of  the  guarantee  fund,  Dec. 

31,1847        jC123,769    1    7 

To  six  months'  interest  on  ditto  at  3 
per  cent,  per  annum 1,856    7    9 

126,615    9  4 

To  amount  carried  to  profit  and  loss  account  ••         71,882   4  9 

je3,029,7fi3  1  5 
Cr.  ■■ 

By  Exchequer-bills,  India  Bonds,  &c «£512,060   5  7 

By  Ulla  disoomited,  Umds,  and  cash  2,488,452  15  10 

By  building,  furniture,  kL,  in  Princes- 
street jei9.000    0    0 

By  ditto  in  Pall-mall 10,250    0    0 

29,260  0  0 

^£3,029,763  1  5 
Dr.  Profit  and  Loss.  mess^s^^ 

To  current  expenses,  proportion  of  building  expenses, 

directors^  remuneration,  bad  debts,  income  tu,  &c.  . .  j£31,691  0  0 
To  amount  carried  to  profit  and  loss,  new  aeeonnt,  being 

rebate  of  interest  on  bills  diseoonted  not  yet  due         . .  6,701    1   1 

To  dividend  account  for  the  payment  of  half  a  year's 

dividend,  at  the  rate  of  6  per  cent,  per  annum,  npon 

^600,000,  amount  of  paid  up  capital  upon  60,000  shares  18,000  0  0 
To  balance,  being  undivided  profit  for  the  half-year  15,490   3  S 

je71,882  4  9 

Qr.  - 

By  balance  brought  down £7\fiS2  4  j 

The  report  was  unanimously  adopted,  and  votes  of  thanks  passed  to  tbe 
dircctota,  and  Geo.  Pollard,  Esq.,  the  manager,  for  their  eBeebeot  wtu^ 
ment  of  the  aibirs  of  the  bank. 

THE  ORIENTAL  BANK* 

Liabilities  and  Assets  at  July  1, 1848,  firom  the  Lonitm  Oatetfe. 

Deposits  and  other  Liabilities         iei,801,507  19  ^ 

Capital  paid  up  and  Reserved  Fund  1,029,588   9  S 

jg2,831,096  8  6 

Cash  and  Government  Securities i£492,567   ^^  ^ 

Bins  Outstanding,  Cash  Credits,  and  Loans         • «        . .  2,204,659  10  :' 

Deadstock 42,754  10  0 

Balan(ies  due  by  other  Banks  and  Brsnehcs         ..  91,116  0  1 

.€2,831,096  8  6 

H.  6.  Gordon,  Ckmr 

John  Skinnsb,  A^Ntfy  AcemM* 
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NORTH-WESTERN   BANK   OF  INDIA. 

The  following  ii  A  full  report  of  the  Assets  and  Liabilities  of  this  Bank,  up 
to  Sirturday,  29th  April,  1848  :— 

Assets.  Liabilities. 


Cash  and  Bills  ..   Rs.  1,80,807  10    2 

FloatingDeposits,  Rs.l,6fi,068    6 

0 

Bills  discounted..    ..    1,06,249    2    4 

Interest  Deposits..  10,22,854  11 

3 

Government  Paper  and 

Reserve  Fund     ..     1,11,200    0 

0 

other  securities    ..    1,33,493    9     1 

Bank  Stock        . .  40,00,000    0 

0 

CalcutU  Branch     ..   6,00,000    0    0 

Profit  and  Loss  . .       50,205  13 

1 

Loans        ..           ..28/10,176    0  10 

Suspense  Account .      10,097    5 

0 

Credits      ..           .,    1,41,915    0    6 

Reserve  Proht  and 

Bank  House            ..      15,000    0    0 

Loss    ..         ..        10,618    0 

0 

Office  Furniture      ..           667    2    0 

Doe  to  other  Banks       2,621    5 

0 

Mus«)one  Agency  ..  1,78,692  11  10 

Calcutta  Agency      ..  4,26,674    6  11 

London  Agency       ..5,79,459    4  11 

Uhore  Agency        ..  1,29,245  15    4 
Due  by  other  Banks  .     41,284    8    6 

Total  Rupees  53,73,665    8    4 

Total  Rupees  53,73,665    8 

4 

North-WeitemB«ik  of  India,  1 

F.  Angelo,  Secretary, 

F.  WumuMAD,  Aooomntmiit. 

CITY  OF  GLASGOW  BANK. 

The  Annual  Meetbgof  the  Ci^  of  Glasgow  Bank  was  hdd  on  Vednesday^ 
5t}i  July,  at  Glaseow.  From  the  Report  submitted  to  the  meeting,  i^  appeared 
that  the  reserved  fund  last  year  amounted  to  j£128,669  14«.  Wd.i  thebaknce 
of  present  year's  profits,  making  ample  allowance  for  bad  debts,  amounted  to 
jf  ^,430 13«.  Zd„  being  a  total  of  ^^171,100  %s.  2d, ;  from  which  the  directors 
recommended  that  the  usual  dividend  of  6  per  cent.,  free  of  income-tax,  should 
be  paid,  amounting  to  j£57,915  \2s.  leavmg  for  the  sinking  fimd  ^113,184 
16#.^. 

This  company  has,  since  the  last  annual  meeting,  taken  up  the  business  of 
the  Isle  of  Man  Banking  Company* 

WESTERN  BANK  OF  SCOTLAND. 

l%e  annual  meeting  of  die  pmriotcm  of  this  Bm^l  was  hildon  WednesdMr, 
28th  June  last,  at  Gkugow.  The  nMnager  read  a  report  on  tiie  affairs  of  ^e 
hank  for  the  past  year,  n^idi  etated  that,  after  making  provision  for  the  losses 
austained  dnnng  a  period  of  unexampled  eommereisl  distress,  the  direetcHv 
WOK  enabled  to  deoiRre  a  dividend  of  8  per  cent.,  besides  paying  the  income- 
tax*  The  rest,  or  smking  ftmd,  after  deducting  tlie  dividends  and  providon 
for  the  losses  of  last  vear,  was  also  stated  to  be  ^300,000.  The  i^iort  was 
masimousfy  approved  of,  and  the  thanks  of  the  meeting  voted  to  the  cnainnan, 
dinetofs,  and  oflfee-beaiers. 

THE  COLONIAL  BANK. 

At  the  half-»y early  meeting  of  this  company,  held  on  the  1 1th  July  ultimo,  at 
the  Londcm  Tavern,  the  secretary  read  the  fofiowing  report  of  the  mrectors : — 

*'  The  statement  of  the  debts  and  assets  of  the  corporation,  as  required  by 
the  charter,  has  been  made  up  to  the  31st  of  December,  1847,  showing  the 
profits  made  by  the  bank  duiing  the  half-year  ending  at  that  period,  and  is 
now  submittea  by  the  direetors  to  tke  peoj^elon^  viz.  :**- 
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Debts.    * 

Circulation  . . 

i:.>07,72(;   r, 

« 

Dei)OiiU  and  other  liabilities         

773.%.-;    9 

0 

Paid-up  capiUl 

bmjm)    0 

0 

Profits          

2(»,458    7 

o 

X'l, 602,1 53    2 

10 

Assitrs. 

^ 

Specie          

£\2fimb  lU 

0 

Due  to  the  bank  in   the  colonies  on    bills  dis- 

counted and   purchased,  including  those  fiast 

and  due  . .         . .         . .         . .         . . 

622,133    2 

6 

Due  to  the  bank  in  the  colonics  on  cash  credits  ami 

current  accounts 

174,930  18 

9 

Due  to  the  bank  in  London,  un  bills  remitted, 

cash  at  bankers*,  &c 

4a"^,542    9 

9 

BaUnce  of  bad  and  doubtful  debts 

6,175    5 

4 

Bank  premises  and  furniture  in  London  and  the 

colonies 

17,295  16 

7 

X'1,50lM53    2 

10 

In  their  last  re|)ort,  tlic  directors  adverted  to  the  ruinous  depreciation  in 
the  value  of  sugar,  and  to  the  numerous  failures  which  had  taken  place  in 
consequence  of  the  injurious  operation  of  the  act  of  parliament  of  1846,  and 
of  the  monetary  pressure  existing  in  this  country.  They  also  stated  that  many 
bills  were  in  abeyance  from  which  the  bank  must  sustain  loss ;  and  they  remt 
now  to  add,  that  the  depression  under  which  the  markets  for  West  Indian 
produce  have  continued  to  labour  ever  since  the  period  of  the  last  half-yearly 
meeting,  has  had  the  effect  of  occasioning  further  failures,  from  which  addi- 
tional loss  must  be  anticipated.  These  calamitous  events  arc  still  of  too  recent 
occurrence  to  admit  of  the  directors  laying  before  the  proprietors  an  accurate 
statement  of  the  bank's  losses ;  but  as  they  are  anxious  to  afford  all  the  infor* 
mation  they  can  on  the  subject,  they  have  endeavoured  to  form  as  correct  an 
estimate  as  possible ;  and  they  are  sorry  to  state  that  they  cannot  calculate  the 
probable  loss  at  less  than  ^100,000.  It  is  extremely  painful  to  the  directors 
to  have  to  make  this  communication ;  but  in  doing  so  they  think  it  due  to 
themselves  to  point  out  to  the  proprietors  that  the  losses  of  the  bank  have  not 
ariaen  from  an^  want  of  caution  on  their  part,  for,  as  mentioned  in  their  last 
report,  immediately  on  the  passing  of  the  act  of  1846  they  transmitted  can* 
tionary  instructions  to  their  manager,  which  they  have  since  been  constantly 
repeating ;  but  the  fall  in  prices  had  proved  so  unprecedentedly  heavy,  and  the 
depression  has  continued  so  long,  that  it  has  baffled  all  ordinary  calculations. 
Under  these  circumstances  the  directors  entertain  no  doubt  that  the  proprie- 
tors will  agree  with  them  in  opinion,  that  it  would  not  be  proper  to  declare  a 
dividend  at  this  time ;  but  that  the  correct  course  is  to  devote  the  profits 
reported  above  to  the  extinction  of  the  balances  of  old,  bad,  and  doubtful 
dents,  and  to  the  commencement  of  a  fund  to  meet  those  losses  which  are 
anticipated,  but  cannot  at  present  be  ascertained.  The  directors  consequently 
propo«e  that  from  the  amount  of  profit  made  during  the  hdf-year  ending  31st 
of  December,  1 84  7,  after  deduction  of  all  current  expenses,  viz.  /^,558  7  2 
Be  deducted  the  balance  of  old,  bad,  and  doubtful  debts        . .     6,175    5    4 


Leaving        ^14,383    i  10 

M  the  commencement  of  a  Aud  for  new  bad  debte. 
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With  regard  to  the  future,  the  directors  trust  that,  as  the  evidence  taken 
before  a  committee  of  the  House  of  Commons  on  the  sugar  question  has 
caused  her  Majesty^s  goTemment  to  pro|x>se  a  modification  of  the  net  of 
1 846,  the  result  of  that  inquiry  will  prove  beneficial  to  the  Colonial  Bank 
and  to  the  colonies ;  for  although  the  measures  of  government  are  considered 
inadequate  to  meet  the  exigencies  of  the  case,  the  discussion  which  has  taken 
place  on  the  subject  will  render  the  public  of  this  country  more  fully  cognisant 
than  heretofore  of  the  hardships  under  which  the  West  India  colonies  have 
suffered  so  long ;  and,  by  the  influence  of  public  opinion,  the  advisers  of  the 
Crown  may  hereafter  be  induced  to  afford  them  that  further  support  which 
they  are  entitled  to  ask,  so  lon^  as  they  are  exposed  to  the  competition  of 
slave  labour.  In  the  meanwhile  it  will  be  the  care  of  the  directors  to  conduct 
the  business  of  the  bank  under  such  precautionary  restrictions  as  to  avoid  loss, 
as  far  as  possible ;  and  as  they  are  no  longer  subject  to  the  competition  of  the 
West  India  Bank,  they  trust  this  may  be  accomplished  with  less  diminution  of 
profit  than  would  otherwise  have  been  the  case. 

Large  as  the  sum  is  which  has  been  mentioned  as  the  probable  amount 
of  the  Iwnk's  loss,  the  directors  do  not  consider  it  such  as  to  impair  the  efficient 
working  of  the  institution,  or  to  render  it  necessary  to  call  for  further  capital 
from  the  proprietors. 

In  conclusion,  the  directors  assure  the  proprietors  that  no  exertion  shall 
he  wanting  on  their  parts  to  improve  the  position  of  the  bank,  and  they  trust 
circnmstaBces  will  permit  their  endeavours  to  be  successful." 

Some  discussion  followed  the  reading  of  the  report,  as  to  the  expediency 
of  winding  up  the  comiwny ;  but  the  chairman  naving  stated  that  if  the 
<tirectors  considered  sucti  a  step  necessary  they  would  recommend  it  to  the 
shareholders,  the  motion  was  withdrawn. 


BANK  OF  AUSTRALASIA. 

At  the  fourteenth  annual  meetiufff  held  26th  June,  1848,  at  the  London 
Office,  the  Directors  presented  the  following  Report : — 

*'  In  submitting  this  their  Fourteenth  Annual  Report  to  the  Proprietors,  the 
Directors  proceed  to  notice  the  transactions  of  the  past  year  of  Account, 
ending  the  11th  of  October  last,  and  such  other  matters  of  interest  as  are 
connected  therewith. 

The  Statements  (made  up  to  the  above-mentioned  period)  from  the 
various  Branches  in  the  Colonies,  exhibit,  upon  the  whole,  a  satis£actoiy 
result,  particularly  at  Hobart  Town,  Melbourne,  and  Adelaide,  and  viewed 
distmct  from  the  old  accounts,  nuiy  be  considered  as  realizing  the  expectations 
entertained  by  the  Directors. 

The  Proprietors  will  he  pleased  to  learn,  that  no  material  loss  has  been 
incurred  by  Bills  remitted  from  the  Colonies  on  houses  that  have  stopped 
payment,  or  on  those  held  in  the  London  Office,  as  Security  for  Loans. 

The  Directors  have  to  conffratulate  the  Proprietors  upon  the  successful 
issue  of  the  Appeal  in  the  Case  against  the  Bank  of  Austndia.  The  Privy 
Council  has  decided  every  point  in  favour  of  the  Bank  of  Australasia,  directing 
the  costs  of  the  action  at  Sydney  to  be  paid  by  the  defendants,  together  with 
interest  upon  the  original  debt. 

The  Directors  have  transmitted  the  Order  in  Council  to  Sydney,  with  in- 
structions to  proceed  at  once  to  recover  payment  of  the  Debt ;  and  they  wUl, 
as  soon  as  possible,  place  themselves  in  a  position  to  follow  such  a  course,  as 
circumstances  may  render  necessary,  with  regard  to  the  Shareholders  in  this 
country. 

The  Labour  Question,  on  which  the  interests  of  the  Colonists,  and  of  the 
Bank,  lo  nuterially  dependi  appears  at  last  to  have  excited  the  active  attea« 
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tkm,  not  only  of  the  Goremnttit,  but  alio  of  the  public  geoerally.  Eaugra- 
tioD  from  this  ooiintry  hat  been  returned ;  end  the  Directors  have  nbetentiAl 
grounds  for  statinff,  that  a  further  extension  is  in  progress.  IfUbourbe 
adequately  supplied,  a  great  imiwovement  in  the  value  of  all  Australian  pro* 
perty  must  foUoir^  but»  up  to  the  latest  advices,  the  want  of  hands  was  severely 
lelt,  particularljr  in  the  older  settlements^  and  fiinrmed  a  topic  of  loud  and 
general  complaint*  Whatever,  therdbre,  may  be  the  well-giounded  hope  for 
Uie  future*  the  period  embraced  in  the  present  Report  shows  no  amelioration 
in  this  rmect.  The  continued  depreciation  in  toe  price  of  Wool,  the  mat 
st^de  of  toe  Australian  Colonies,  at  the  same  time  operates  powerfiiUy  to 
kem  them  in  the  state  of  defnession  from  which  th«S[  have  ao  long  snffmd. 
And,  under  the  joint  influence  of  these  unlivourable  circumstances,  the  value 
of  land  and  itpek,  and  all  depending  interests,  remains  nearly  in  the  «une 
uncertain  position  aa  heretofore* 

The  cffBct  of  this  state  of  things,  has  been  to  eanse  a  aerious  falling  off  in 
the  estimated  value  of  the  property  held  in  aeeuritv  tat  old  debts,  as  well  aa  to 
aftet  the  position  of  many  of  the  old  debtors  to  me  Bank,  and  to  lead  to  the 
apprthenaton  of  a  oooadcmble  loaa  beyond  that  already  calculated  upon. 

The  Diraeton  would  have  been  well  plesaed,  had  they  been  able  to  airiva 
at  any  estimate  satisfustory  to  theur  own  minds,  or  whioh  they  coold  iad 
Justified  in  laying  befbiB  tlie  Proprietors,  aa  to  the  extent  of  eucfa  further  loss 
cm  tiie  old  accounts,  but  this  has  been  found  tmpraetieaUe,  in  conaequenea  of 
the  Superintendent,  Mr.  Hart,  and  Mr.  Atherton,  taking  nieh  widelv  difiercat 
views  on  the  subject,  that  the  joint  Bepert  which  they  had  beoi  directed  to 
fnmkh,  cannot  now  be  looked  for* 

Mr.  Hart  ia  of  opinion,  that  by  following  a  courae  of  gradual  liquidation, 
the  Properties  may  in  most  instances  be  made  to  realise  the  amount  whidi 
they  represent  on  the  Bank's  Books,  without  leaving  any  serious  deficiency. 
Mr.  Atherton,  on  the  other  hand,  apparently  basing  his  calculations  on  tie 
present  depredated  value  of  property,  estimates  that  the  loss  on  winding  up 
these  several  concerns  will  be  very  considerable.  It  must,  however,  be  borne 
in  mind,  that  since  Mr.  Adierton's  arrival  in  the  Colony,  his  opportunities  of 
personally  conferring  with  Mr.  Hart  had  been  few,  owing  to  much  of  the 
short  time  he  had  b^  there,  having  been  occupied  in  visi^ng  all  the  Branches 
of  the  Bank,  including  the  remote  Branch  oi  Adelaide,  in  South  Australia : 
the  Directors  are,  however,  induced  to  hope,  that  after  he  has  had  an  oppor* 
tunilT  of  duly  weighing  the  reasons  assigned  for  his  calculations  by  Mr.  Bar^ 
who  nas  had  mudi  loeu  experience,  he  may  feel  himself  justified  in  fcnrming  a 
more  fsvourable  opinion  of  the  value  of  tnose  securities,  than  he  entertained 
When  he  addressed  the  Court. 

With  such  conflicting  opinions  before  the  Directors,  it  is  obvious  that 
some  further  time  must  be  permitted  to  elapse,  and  greater  progress  made  in 
winding  up  the  old  accounts,  before  they  can  hope  to  be  able  to  submit  any 
estimate  of  losses  that  can  be  relied  upon ;  and  m  the  prudence  of  diis  course, 
theylook  confidentiv  fur  the  supnort  of  the  Proprietors. 

Were  sales  of  Properties  hcud  by  the  Bank  to  be  forced,  there  can  be  no 
doubt  that  a  very  serious  sacrifice  must  be  submitted  to,  in  the  present  state 
of  the  Colonies;  a  course  which  the  Directors  are  not  prepared  to  sanction, 
^ou{^  they  have  given  instructions,  that  no  fiivourable  opportunity  of 
effectmg  redizations  shall  be  neglected. 

The  foUowing  Abstract  exhibits  the  operations  of  account  embraced  in  tiiis 
Report: — 

Nett  Profits  in  the  Colonies  and  in  London,  for  the  year 
ending  11th  October,  1847,  after  deducting  all  expenses  of 
management  ,,        «        j£60»3$9  17  10 

Deduct  deficiency  cm  Bed  Jkbt  Fimd,  Jit 
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Bfooghtforwaid    £50^  1?  10 
l2UiOetober»lB46»MihominlastEMmrtj&,124  13    0 
Law  Expenses  in  the  suit  against  the  Bank  of 

Australia 1^1    6    1 

Imeovarable  Debts  written  off  this  year,  in 

London  and  the  Golomea 7,068  10    6 

16,464    8    6 

Balance  on  Bad  Debt  Fund  not  yet  appropriated     ..        ..£33^15    9    4 

The  Directoffs  eannot  eneouage  the  ezpeetatiott*  that  thia  sum  will  suffice 
to  nroride  for  the  whole  losses  tut  may  hereafter  arise  on  Seenred  Aoeoiint8» 


9mi  ether  Dependencies,  whidi  cannot  at  present  be  realized,  or  wound  up ; 
neither,  as  already  explained,  are  ther  in  a  position  to  form  any  correct  esti^ 
aide  oC  the  amouit  by  which  the  Fund  may  be  eueeded  by  audi  losses,  as 
that  nnst  depend  on  the  fotnre  welfiure  of  the  Colonies. 

They  b^  bowcfer,  to  remind  the  Proprietors,  tiiat  the  arrears  of  interest 
doe  by  the  Bank  of  Anstralia  upon  their  debt,  and  not  yet  introduced  into  tiie 
Aeeomits,  as  well  aa  iht  eoats  of  the  action  to  be  reeovoed  at  Sydney,  will 
form  a  considerable  augmentation  to  tiiat  Fund. 

The  Assets  snd  Liabilities  of  the  Bank  at  dM  Baknce  of  October,  1847, 
altodu  follows  t 

Aasets-^Goremment  Btock,  Specie,  and  Cash,  £326,729  16s.  Id. ;  Bank 
Premises,  j£23,516  3s.  lid. ;  Bills  ReMivaUe,  and  other  Securities, 
jei,472,964  4s.  8d. Total    £\,B23,»30    4    8 

Liabilities— Caintal,  je900,000;  Circulation,  j^l06,9dl ;  Bills  Payable, 
and  other  Liabilities,  ^£226,519  7b.  9d.;  Deposits,  ^^536,328  Os.  lOd.; 
Sunense  Interest  Account,  ^^19,536  68.  9d. ;  Bad  Debt  Fund,  £33J916 
9a.  4d. Total    ^£1,823,230    4    8 


UNION  BANK  OF  AUSTBALU. 

At  the  tenth  annual  meeting,  held  17th  July  ulto.,  at  the  offices  of  the 
establishment,  in  Old  Broad-street,  Mr.  Robt.  Carter  read  the  report  and 
statement  of  accounts,  which  were  as  follows : — 

^  In  presenting  their  tenth  annual  report,  the  directors  feel  that  they  may, 
without  hesitation,  con^tulate  the  proprietors  of  the  Union  Bank  of  Australia 
upon  tbe  position  which  the  baidc  has  attained  both  at  home  and  in  the 
colonies. 

The  system  of  business  which  they  haire  adopted,  and  which  their  inspector 
baa  Ycry  ably  carried  out,  has  been  tried  dunnjg  the  ooouirenoe  of  many  of 
those  Tidssitudes  in  the  commercial  world  by  which  banking  institutions  are 
more  or  less  afRected,  and  it  has  stood  the  test — ^the  capital  has  been  reserved 
for  the  purpose  of  aiding  the  legitimate  wants  of  trade,  and  the  bank's  ad- 
Tances  lestricted  within  such  prudent  limits  as  are  calcidated  to  guard  against 
any  ver^  heavy  losses.  The  erents  of  every  day  have  confirmed,  in  the  minds 
of  the  mreetowb  the  importance  of  a  steady  adbereaoe  to  these  jwincipLBs* 

In  their  supplementary  report,  presented  in  January  last,  the  directors 
briefly  commumcated  the  substance  of  Mr.  M'Laren'a  very  satisfoetcwy  report 
of  inspection,  made  on  lus  return  from  visiting  the  branches  in  Van  Diemen's 
Land  and  New  Soutii  Wides. 

The  accounts  since  received  fron\  the  mansflnrs  fully  justify  that  r^oit ; 
and  aUlKm^  the  depressed  state  of  the  wool  mancet  in  England,  in  addition 
to  the  higli  priee  of  labour  in  Australia,  must  for  a  time  press  heavily  upon  the 
theodnielMt^lers  and  the  trade,  yet  the  directors  are  ^adto  be  able  to  state. 
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from  their  recent  advices,  that  the  inroector  and  managers  are  prepared  for 
the  events  that  may  arise,  and  are  prodently  adopting  meaiores  to  protect  the 
interests  of  the  bank. 

The  steps  taken  by  government  to  promote  emi^pition  will  afford  moat 
timely  and  important  relief  to  the  colonies,  and  it  is  very  gratifying  to  the 
directors  to  find  that  the  valne  and  necessity  of  a  well-reguated  system  of 
emigration  and  colonisation  is  fully  recognised  by  the  legislature  at  home,  and 
felt  by  every  one  who  understands  the  mutual  interests  and  relative  circum- 
stances of  the  colonies  and  the  mother  country. 

The  improvement  which  has  taken  place  in  the  internal  condition  and 
general  circumstances  of  the  New  Zealand  colonies,  has  induced  the  inspector 
to  open  a  branch  at  Auckland,  the  seat  of  government,  to  which  Mr.  Alexander 
Kennedy  has  been  appointed  manager.  The  branch  had  only  commenced  its 
operations  at  the  date  of  the  last  advices. 

Of  the  present  position  of  the  afiairs  of  the  bank  generally,  and  the  zeal 
and  prudence  manifested  by  our  inspector,  the  local  mrectors,  and  managers, 
the  oirectors  are  gratified  in  expressmg  their  entire  satis&ction. 

James  Bush  Smith  and  B.  £.  londo,  Esqrs.,  two  of  the  present  directors, 
jetire  by  rotation,  and  offer  themselves  for  re-election  at  this  general  meeting. 

The  directors  now  proceed  to  submit  their  annual  statement  of  accounts, 
the  general  result  of  which  enables  them  to  declare  a  dividend  at  the  rate  of  6 
per  cent,  per  annum  on  the  entire  paid-up  capital  of  the  bank,  to  be  payable 
m  London  on  the  1st  of  August,  and  in  the  colonies  as  soon  as  the  inspector 
shall  fix  after  receipt  of  advices. 

The  dividend  will  be  paid  firee  of  income  tax,  and,  in  order  to  equalize  the 
division,  7d.  in  the  pouna  will  be  added  upon  such  dividends  as  are  paid  in 
the  colonies. 

Liabilities. 

Bills  payable jei07,072    5    0 

Sundry  balances        ..         ....  4,358    6    7 

Reserve  fund  (10  per  cent.)     ..         ..      j^56,d84  16    1 
Profit  and  loss 45,863  13    2 

102,248    9    3 

Paid-up  capital         820,000    0    0 

^£1,033,678  19  10 

A88BTS. 

Branch  accounto  (balance) £i26,6S6    5  0 

Bills  receivable         123,652    6  10 

Investments,  eovemment  stock,  and  loans  on  security     . .  464,269    7  7 

Insurances  and  open  policies,  &c 9,027  14  2 

Cash 10,043    6  3 

jei,033,678  19  10 

Statbmbnt  of  Profits^ 

Balance  of  undivided  profit  at  June,  1847 £S7fi77  10  II 

To  which  are  now  to  be  added  profits  for  the  year  ending 

at  the  branches  3l8t  December,  1847,  ana  at  London 

Office,  30th  June,  1848,  after  deducting  amount  of  bad 

debts  to  the  above  mentioned  date. .       ^63,762    6  11 

Deduct  one-tenth  for  reserve  fund     . .  6,376    4    8 

67.386    ^    3 

^5,063  13   2 
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Brought  forwanl    £95,063  13    2 
Deduct  diYidend  paid  at  Midsummer, 

1847 ^24,600    0    0 

Ditto        ditto        Christmas . .         . .  24,600    0    0 


Balance  of  undivided  profit  at  this  date     . . 

Reserve  Fund. 
At  June,  1847>  as  per  statement 
Add  to  June,  1848>  as  per  contra    . . 


The  report  was  unanimously  adopted ;  and  after  the  re-election  of  the 
directors  retiring  by  rotation,  votes  of  thanks  were  passed  to  the  directors  and 
chief  o£Scer8  for  their  services. 


je49,200    0 

0 

£45fi63  13 

2 

^£^50,008  11 
6,376    4 

5 

8 

^£56,384  16 

1 

SOUTH    AUSTRALIAN    BANKING    COMPANY. 

At  the  seventh  Annual  Meeting,  held  on  Tuesday,  27th  June  last,  at  the 
offices  of  the  bank,  London,  the  directors  presented  the  following  report : — 

"  The  extended  emigration  to  South  Australia,  and  the  consequent  increase 
of  its  general  commerce,  still  further  promoted  by  the  successful  working  of 
several  mines,  have  made  the  i^Lst  year  one  of  jpreat  activity ;  and  have  called 
into  ready  employment  the  entire  capital  of  this  Company,  although  scarcely 
sufficient  time  has  elapsed  to  realise  the  full  profits  to  be  expected  herefrom. 

Wishing  to  preserve  their  former  plan  of  having  the  Colonial  Assets  most 
strictly  examined,  that  no  doubtful  amounts  might  be  reckoned  in  the  bahmce 
sheet,  suitable  instructions  were  renewed  to  the  local  directors  and  manager; 
and  in  his  report  upon  the  annual  return  for  29tb  November  last,  Mr. 
Stephens  states,  that  '  the  most  careful  examination  has  been  made  by  the 
local  board  into  every  item  of  the  bank's  assets,  subjecting  the  whole  to  that 
rigid  scrutiny  ordered  to  be  adopted ;  and  after  mature  consideration  it  has 
been  unanimously  resolved  to  pass  to  loss  the  few  insignificant  items  which 
are  included  in  the  profit  and  loss  account.' 

During  the  past  year,  a  continued  progress  has  been  made  in  recovering 
doubtful  debts,  (formerly  written  off,)  and  in  realising  securities  tdken  in  the 
earlier  period  of  the  Colony.  The  home  debt  of  the  South  Australian  Com- 
pany has  been  wholly  paid  off,  and  the  bank's  funds  are  being  concentrated  in 
assets  readily  avatlalile  for  all  its  operations. 

The  summary  of  the  Greneral  rrofit  and  Loss  Account  is  as  follows,  viz.— 

Amount  of  undivided  profits  on  31stMay,  1847>  £U,600  \9sAld. 
less  appropriated  to  preliminary  expenses,  and  reserve  fund, 
^,600 ie9,000  19  11 

Amount  formerly  placed  to  contingent  account,  being  reserved 
from  profits  nntu  the  interest,  &c.,  allowed  to  Government  on 
Land  Fund  Account  had  been  debited  at  Adelaide. .  . .    1,000    0    0 

>'ett  total  of  profits  at  Adelaide  and  London  for  1847-8,  after 
every  deduction,  includmgthe  amount  of  the  aforesaid  interest 
on  the  Land  Fund,  and  all  expenses  of  the  Charter  of 
Incorporation  ..  ..  ..   9,014    9    4 

^19,016    9    3 
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Brought  forward  £l9fi\5    9    3 
From  which  deduct  dividend  paid  in  July  • .     24,114    8  3 
Ditto             ditto               in  January       4,503    2  6 
Income  Tax  paid  on  former  dividend  to  pro- 
prietors       ..             ..            ..            ..           189    2  7 

Dividend  on  Colonial  shares         ..            ..            12    5  8     8,118  19    0 

Balance  of  undivided  profits  on  29th  May,  1848         . .  ^£10,196  10    3 


The  directors  were  unwilling  to  re-open  the  preliminary  expenses'  account, 
imd  have  therefore  preferred  at  once  dehitin^  to  charges  account  1847-8,  the 
whole  cost  of  the  charter,  and  leaving  preluninary  expenses'  account  undis- 
turbed, rather  than  alter  it  by  cross  entries.  For  this  reason  the  preliminary 
expenses'  account  will,  until  the  next  balance,  remain  at  j^lO.OOO. 

From  the  foregoing  baknce  of  nett  profit,  viz. — ^j£10,196  lOs.  3d,^  the 
directors  recommend  tlwt  jCl,019  I3s.  or  10  per  cent,  (as  by  the  charter  and 
deed  of  settlement)  be  added  to  the  reserve  nmd,  which  will  then  be  about 
j^3,100 ;  and  that  from  the  balance,  a  dividend  of  5  per  cent,  per  annum,  clear 
of  income  tax,  upon  the  capital,  be  made  payable  half-yearly,  in  July  and 
January  next,  as  usual. 

The  annual  accounts  to  29th  ultimo,  have  been  duly  audited,  and  will  now 
be  submitted  for  confirmation. 

A  statement  of  the  average  weekly  aaseta  and  liabilities  of  the  Cokmial 
establishment,  to  29th  November  (the  date  of  the  balance),  will  also  be  read 
for  your  information. 

The  Directors  vacating  by  rotation,  are  William  Chippindale,  Esq.,  and 
J.  R.  Todd,  Esq.  The  Auditors,  J.  Brown»  Esq.,  and  F.  Ladbroke,  Esq.,  also 
retire  pursuant  to  the  charter  and  deed  of  settlement;  but  all  these  genwmMn, 
bttng  elegiUe  for  re-election,  offer  themselves  aooordingly. 

'Die  local  board  at  Adelaide  still  consists  of  O.  Morphett,  Esq.,  R.  F.  New- 
land,  Esq.,  and  E.  J.  S.  Trimmer,  Esq.,  for  whose  efficient  services  your  thanks 
are  due.  And  the  court  have  pleasure  in  again  reporting  the  constant  efforts 
of  the  Adelaide  manager,  Edwiurd  Stephens,  Esq.,  for  Uie  prosperity  of  the 
bank. 

In  Sqitember  last  Her  Majesty's  government  granted  the  louff-desired 
diarter  of  incorporation,  and  yon  now  meet  under  its  provisions.  It  nas  been 
issued  on  terms  likely  to  provebenefieial  to  the  future  interests  of  the  company. 

During^  the  year  of  unparalleled  commercial  embarrassment,  which  has 
occurred  smce  the  last  meetmg,  it  oould  scarcely  be  expected  that  this  bank 
should  escape  without  some  cmmI  debts;  and  the  court  of  directors  have  had 
much  additional  trouble  and  anxiety  in  conducting  its  affisirs;  but  they  have 
pleasure  in  announcing  that  the  company  has  emerged  safely  from  several 
operations  which  threatened  considerable  loss. 

The  prospects  now  are,  that  the  cautious  system  of  management  under 
#hidi  the  business  is  conducted^  and  the  growing  trade  of  the  colony,  will 
soon  vield  larger  returns  for  the  capital  of  the  company. 

The  report  was  unanimously  adopted,  and  the  directors  and  auditors  re- 
tiring re-elected :  after  which  votes  or  thanks  were  given  to  the  direetora,  and 
to  Mr.  E.  J.  Wheeler i  the  manager,  and  other  officers  of  the  bank  fbr  thdr 
valuable  services. 

The  following  is  the  half-yearly  statement  of  the  avera^  weekly  aniount  of 
the  liabilities  and  asseta  of  the  South  Australian  bankms  company,  in  the 
provittoe-of  South  Australia,  from  Ist  June,  1847»  to  29th  November,  1847, 
both  dayi  indttiive : — 
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Ltabilitiks. 

Notes  in  circulation  not  bearing  interest        . .         jC17|084  12  8 

Bills  in  eirculation  not  beurinff  interest 3,140  11  1 

Bills  and  notes  in  circulation  bearing  interest         . .         „  »f  »> 

Balances  due  to  other  banks  and  agents         .  •     .  •          947  15  0 

Carii  deposited  not  bearing  interest         .  •     .  •     •  •     50,513  0  8 

Cash  deponted  bearing  interest       13,269  6  4 

Total  liabiUties      .£84,955  5  9 


ASSBTS. 

Gold,  silver,  and  Other  metab         ^£68,024  0  3 

Landed  property  (bank  premises,  &o.)    ••     ••     rr       7»869  1  0 

Bills  of  other  banks ••     ^.     ..         „  „  „ 

Balances  due  from  other  banks  and  agents     « .     •  •     12,698  12  9 
Debts  due  to  the  bank,  including  bills,  notes,  seouri* 

ties^&o ..     ..     ..   173,338  18  2 

ToCtlasseU    .. je261,930  12  2 


Bank  of  South  Australia,  Adelaide.  £dw.  Stsphbnb,  Manager. 

lit,  Decmbetp  1847.  Obo.  Tinlinb,  Accountant. 


CARLISLE  CITY  AND  DISTRICT  BANK. 

The  Directors  have  declared  a  dividend  at  the  rate  of  ten  per  cent,  per 
annum,  for  the  half  year  ending  the  30th  of  June,  1848,  payable  on  tbe  l2th 
August  next. 

The  profits  during  the  half  year,  afi;er  paying  all  expenses,  amount  to 
je3,74l  ll#.  lOd,,  bSng  at  the  rate  of  j^l2  ISs.  Oid.  nor  cent,  per  annum 
on  the  paid  up  capital  of  jC58,00U.  Ten  per  cent,  or  jSSbO,  has  been  written 
off  affamst  "  Bank  Premises''  Account,  and  the  bdance  of  j£541  lis,  lOd, 
transferred  to  Auxiliary  Fund,  which,  after  paying  the  dividend  and  income 
tax,  now  amounts  to  jtGSO  15#.  9d,  The  Guarantee  Fund  remains  complete 
at  jei9,333  6*.  8^. 

No  losses  have  been  sustained  during  the  half  year. 


CLYDESDALE  BANKING  COMPANY. 

At  the  tenth  annual  meeting  of  the  Clydesdale  Banking  Company  the 
manager  read  the  r^xnrt,  from  which  it  appeiured  that  the  profits  of  the  last 
year  amounted  to  je66,938  17 s.  Sd,,  which,  after  paying  the  usual  dividend  of 
6i  per  cent,  clear  of  income  tax,  left  a  surplus  of  £l6,Si5  0$.  3d.;  but  as  the 
losses  for  last  year  (with  all  the  bad  debts  f^m  the  commencement  which  had 
not  been  previously  written  off),  amounted  to  j^5,000,  there  was  required  a 
sum  of  jr8,454  19«.  9d»,  in  addition  to  that  surplus,  to  wipe  off  entirely  the 
bad  debts.  It  was  not,  however,  proposed  to  deduct  that  sum  from  the  re- 
served surplus  fund  (now  amounting  to  jCI 50,497  0#.  SdX  in  the  hope  that 
during  next  year  that  small  balance  would  be  paid  out  of  the  profits.  The 
usual  thanks  were  voted  to  Mr.  Brock  and  the  other  chief  officers  of  the  bank. 
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ASSETS. 

Cash  and  Ingots • 

Cash  at  the  branch  banks 

Overdue  bills 

Bills  becoming  due  in  Paris,  of  which 

27,305,278f.  are  from  the  branch  banks 

Bills  in  the  branch  banks 

Advances  on  coin  and  ingots. ...... ... . 

Ditto  on  public  securities  of  France .... 

Ditto  by  the  branch  banks 

Ditto  to  the  state  on  Bons.du  Tietor  .of 

the  republic 

Rentes  of  the  reserve  fund.  ......  ^  ^ . . 

Rentes  of  disposable  funds 

Investments  of  the  new  branch  banks  in 

public  securities  ................^.. 

Hotel  and  furniture  of  the  bank   .... 

Real  property  and  branch  bank^  . . . . .^ 

Interest  m  branch  bank  at  Algiers    . . 
Interest  in  national  discount  bank    . . 

Ditto  branch  banks    > . . . . 

Bills  protested  at  Paris 

Ditto  in  the  branch  banks 

Expenses  of  administration    

Ditto  of  branch  banks    

Sundries 

Account  current  with  treasury 


Total  Assets 


LUBILITIES. 

Capital 

Ditto  of  the  new  branch  banks 

Reserve  fund 

Ditto  of  the  branch  banks 

Reserve  immobiliere 

Notes  to  bearer,  in  circulation 

Ditto  of  branch  banks    

Ditto  to  order  (post  bills) 

Account  current  with  treasury 

Various  accounts  current 

Ditto  branch  banks 

Bills  payable  at  sight 

Ditto  branch  banks 

Bills  of  branch  banks  to  be  paid  by  the 

bank 

Ditto  of  the  bank  to  be  paid  by  branch 

banks •  • . 

Dividends  to  be  paid 

Branch  bank  of  Algiers,   sum  not  yet 

employed  in  treasuiy  bonds 

Discounts,  interest,  and  expenses 

Ditto  branch  banks    

Re-discounts  of  the  last  half  year 

Ditto  branch  banks    

Sundries 


Total Lidnlitiet.... 605,657,119  61 


At  29th  June. 


f.    c. 

80,488.317  45 

72,162,058  2 

7,623,638  4 

114,730,362  63 

145,679,118  76 

10,188,200  0 

38,392,682  90 

3,616,681  0 

50,000,000  0 

.10,000.000  0 

11,248,967  60 


12,806J41  39 

4,000.000  0 

2,515,106  0 

1,000,000  0 

200,000  0 

230,000  0 

26,611.329  92 

12,616,803  0 


21,646  0 
1,736,868  94 


606,667,119  61 


67,900,000  0 

23,350,000  0 

10,000,000  0 

2,980,650  14 

4,000,000  0 

298,736,200  0 

76,397,176  0 

423,048  86 

9,794,372  15 

76,733,437  64 

21,322,213  0 

1,915,600  0 

311,709  0 

4,693,633  99 

1,702,076  0 
2,884,999  25 

1,108,388  19 
464,060  74 
239,183  0 
422,932  27 
820,176  0 
467,364  48 


At  13th  July. 


f.    c. 

86.520,320  64 

72,567,761  0 

3,161,129  66 

106,740,646  27 

144,110,216  68 

13,868,300  0 

38,204,782  90 

3,736,191  0 

60,000,000  0 
10,000,000  0 
11,248,767  56 


12,806,741  39 

4,000,000  0 

2,623,241  0 

1,000,000  0 

200,000  .  0 

230,000  0 

25,521,137  87 

12,498,678  0 

600  0 

86,217  0 

1,208,086  71 

362,168  47 


699,674,786  6 


67,900,000  0- 

23,350,000  0 

10,000,000  0 

2,980,660  14 

4,000,000  0 

304,611,900  0 

71,749,175  0 

481,273  56 

78,206,658  44 

21,609.606  0 

2,246,500  0 

1,165,736  0 

4,262,707  65 

1,844,013  0 
1,488,001  25 

1,108,388  19 
657.144  96 
527.482  0 
422,932  27 
640,730  0 
459,884  69 


699,574,786  6 
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The  Galway  Industrial  Society. — Last  year  we  called  attention  to 
this  excellent  charity  for  providing  employment  for  tne  industrious  female  poor 
of  IreLfluckd.  It  still  continues  its  operations  with  increased  success,  and  we  are 
^lad  to  he  ahle  to  call  the  attention  of  our  readers  to  the  following  notice  of 
Its  merits,  which  appears  in  our  powerful  contemporary  The  Tim^s.  The 
editor  of  Uie  city  article  says : — 

"  A  proof  that  it  is  by  the  patient  and  unobtrusive  efforts  of  private  bodies, 
each  limiting  its  operations  to  the  wants  of  its  own  district,  that  the  most  per- 
manefit  aid  can  be  given  to  the  Irish  poor,  is  furnished  by  a  report  juat 
transmitted  to  us  of  the  Galway  Industrial  Society,  established  during  the 
famine  of  last  year.  The  main  object  of  this  society  was  to  provide  a  channel 
for  the  industry  of  the  female  poor  by  openine  a  store  where  tney  might  depend 
upon  finding  a  sale  for  the  various  articles  of  knit  hosiery,  flannel,  linen,  &c., 
within  the  compass  of  their  skill.  About  j€850  was  accordingly  collected,  out 
of  which  the  work  of  the  peasantry  from  the  surrounding  districts  was  pur- 
chased as  it  was  brought  in.  At  first  raw  material,  such  aa  wool,  was  distri- 
buted to  the  appUcants  to  be  manufactured,  but  thcrjr  spoiled  more  than  they 
made,  and  this  was  discontinued.  More  care  and  frugality  being  exercised 
when  they  were  using  their  own  material,  an  improvement  soon  took  place, 
until,  such  was  the  industry  exercised,  and  so  great  the  need  for  the  outlet  now 
afforded,  that  hundreds  of  women  came  five,  ten,  or  even  fifteen  Irish  miles 
into  Galway,  with  a  single  pair  of  stockings,  which  they  would  gladly  dispose 
of  for  If.,  after  having  employed  6d,  worth  of  material  and  four  days  in  their 
construction ;  and,  as  the  committee  ultimately  had  the  good  sense,  even  in 
the  face  of  these  tiying  circumstances,  to  exercise  the  unpopular  philanthropy 
of  rejecting  such  articles  as  were  so  ill-nuide  as  to  be  unmarketable,  a  constant 
stimulus  to  improvement  was  presented,  and  hence  before  long  many  of  the 
workers  acquired  a  proficienc3r  enabling  them  to  earn  four  times  the  amount 
th^  could  obtain  in  the  first  instance.  A  curious  illustration  of  the  way  in 
which  waste  of  labour  may  be  averted  by  the  existence  of  a  known  and  central 
market  was  likewise  furnished  in  the  fact,  that  mealmongers,  pedlars,  and 
others  would  at  last  take  the  articles  manufactured  in  exchange  for  their  goods, 
and  thus  render  unnecessary  the  toil  of  the  journey  to  the  town.  It  is  uso  to 
be  remarked  that  the  efforts  of  the  society  seem  to  have  been  greatW  furtnered 
by  the  donations  and  active  co-operation  of  parties  at  New  York,  Boston,  and 
nrovidence,  in  Rhode  Island,  to  whom  a  considerable  portion  of  the  articles 
have  been  forwarded,  and  whose  exertions  in  the  present  and  in  many  other 
similar  instances  afford  a  far  truer  exposition  of  the  feelings  of  the  people  of 
the  United  States  as  regards  England  and  Ireland,  than  can  be  obtained  from 
the  cheap  newspapers  or  the  speeches  at  political  meetings  in  that  country. 

"The  committee  calculate,  that  after  having  disbursed  i£l,000  among  the 
destitute  objects  of  their  charity,  their  total  loss  during  the  year  has  only  oeen 
j^45 ;  but,  as  a  considerable  portion  of  goods  still  remains  to  be  realized,  it 
will,  we  apprehend,  probably  exceed  that  amount.  Even,  however,  if  the  loss 
had  been  much  larger,  it  would  have  been  well  incurred,  since  it  is  by  proceed- 
ings such  as  these  that  those  habits  are  awakened  and  sustained  on  the  part  of 
a  population  which  ultimately  tempt  capitalists  to  turn  them  to  more  profitable 
account.  The  society  still  continues  its  openitions,  and  the  following  are 
extrarts  from  its  report : — 

" '  It  luiving  been  objected  to  the  society,  that  the  low  rate  of  wages  received 
by  the  greater  number  of  the  poor  in  its  employment  is  not  sufficient  remunera- 
tion for  the  time  and  trouble  spent  upon  the  execution  of  the  different  articles, 
the  oonmittee  beg  to  state  that  the  market  for  female  labour  in  Connaught  is 
10  Im^thifft  female  amaiita  In  inoit  of  the^poorer  fandliet.do  not  xeceite  moxe 

voih  vxii.  --      .  2  R 
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than  from  2s.  to  7s.  a-ouarter,  firom  id*  t0  Id,  a»day,  and  that  at  the  present 
moment  many  thousanas  would  gUdly  work  for  their  food;  and  that,  therefore, 
any  means  by  which  their  time  may  be  turned  into  money,  no  matter  bow 
tmall  the  amount,  would  be  of  service  to  the  poor;  and  the  great  number  who 
have  most  reluctantly  been  refused  employment  by  the  Galway  Industrial 
Society^e  sufficient  proof  that  the  poor  consider  \d,  a-day  worth  working  for. 

"  HYhen  taking  into  consideration  the  extreme  suflTeiinff  of  the  past  year,  tha 
committee  consider  that  the  loss  of  such  a  sum  as  £45  is  out  triflmg  compared 
to  the  good  they  have  accomplished.  By  the  loss  of  this  sum  they  hare  en* 
abled  charity  to  penetrate  into  seenes  of  misery  it  would  be  impossible  to 
delineate. 

'*  'They  will  not  venture  to  shook  the  reader  by  an  attempt  to  describe  Uie 
awful  wretchedness  that  still  exists  in  Connaugfat,  and  will  exist,  in  all  human 
probability,  for  years  to  come ;  the  newspapers  of  the  day  speak  of  the  sailer- 
mgs  of  the  peasantry,  but  they  do  not  mention  the  utter  and  hopeless  misery 
of  a  class  of  women  in  a  better  rank  of  life,  who  have  been  reduced  by  tbt 
fkmine  from  comfort  to  the  direst  poverty,  who,  too  prond  to  beg  or  seek 
public  relief,  remain  in  their  lonely  nomas,  suffering  cold  and  hunger,  almost 
unknown,  even  to  their  friends/  " 

We  need  only  add  to  the  above,  that  we  shall  be  happy  to  receive  any 
subscriptions  for  Uie  charity ;  and  Mr.  Hyde,  the  honorary  secretary,  (National 
Bank  of  Irehwd,  at  Kells,)  will  fiimish  any  particulars  Uiat  may  be  require 
From  the  list  of  contributors,  we  observe  that  the  bankers  have  been  the  uu^gest 
donors. 


Thb  Joint-Stock  Banks  or  LoNDON.«-The  half-yearly  meetings  of 
the  various  London  Joint-Stock  Banks  having;  now  been  oompleted,  we  are 
enabled  to  give  the  following  summary  of  theur  comparative  positions  :-** 


Banks. 


Paid  up 
Capital. 


Deposits,  &c. 


Preceding 
Half 
Year. 


This  Half 
Year. 


Gua- 
rantee 
Fund. 


Dividend 

this 
Half  Year. 


London  and  West* 
minster,  established 
1834  (five  branches) 

London  Joint-Stock, 
Established  1836 
(one  branch)   . . 

Union  of  London, 
established  1839 
(two  branches). ... 

London  and  County, 
establishedl839(44 
branches);  annual 
report  presented  in 
February 

Commercial,  esta- 
bUshed  in  1840 
(one branch)  !••• 


£ 
998,179 
600,000 
422,900 

200,600 
128,280 


£ 
2,747,286 
1,971,912 
2,510,064 

1,225,120 
409,925 


3,170,119 
2,232,265 
2,644,728 


406,218 


£ 

95,486 

123,759* 

50,000t 

25,616 
17.386 


£ 
3pereent. 
3  per  cent 
3  per  cent. 


3  per  cent. 


^  AsA£l6A90xamppKfAsM.  t  And  je4,d09  UMfpopriiML 


Digitized  by 


Google 


KOTBS  OV  THB  MONTH. 


515 


STAMPS  ON  BILLS  OF  EXCHANGE,  ke. 

A  Parliamentaiy  return  of  the  amount  of  duties  received  in  the  several 
years,  between  the  year  1801  and  the  year  1819,  for  stamps  on  bills  of  ex- 
diange  or  promissory  notes  and  bank  notes;  and  a  like  return  from  the  year 
1820  to  the  year  1846,  both  inclusive,  give  the  foUowing  particulars. 


Year  1801..,. 

^ 

Year  1820.... 

£697,505  IS    2 

..    1802.... 

„    1821.... 

691,335    7    9 

,    1803.... 
,    1804.... 
,    1805.... 
,    1806.... 

Not   distinguished 
tram  other  duties 
'in  the  aoooaats  of 
the  office. 

„    1822.... 
„    1823.... 
„    1824.... 
„    1825.... 

668,056  14     4 
681,881     0    2 
723,920    0    3 
790,870    8    5 

,    1807.... 

„    1826.... 

578,814  14    6 

,    1808.... 

„    1827.... 

582,097  15  10 

,    1809.... 

„    1828.... 

604,865    1    8 

,    1810.... 

if738,798    9    0 

„    1829.... 

594,326    S  11 

,    1811.... 

679,§a9    0    9 

„    1830.... 

569,158  12    2 

,    1819.... 

691,043  19    4 

„    1831.... 

579,016    a    a 

,    1813.... 

719,897    1    6 

„    1832.... 

545,801    a     1 

,    1814.... 

7l3,8it    a    1 

„    1833.... 

565,342    2    6 

,    1815.... 

841,459    4     i 

„    1834.... 

548,054    0  11 

,    1816.. «. 

754,500  18    0 

„    1835.... 

572,410     1     0 

,    1817.... 

795,939    9    9 

„    1836.... 

640,475     2    6 

,    1818.... 

845,749  15    0 

„    1837.... 

620,706  15    6 

.    1819.... 

738,974    7  11 

„    1838.... 

646,430    7    5 

„    1839.... 

691,443  12    4 

„    1840.... 

685,424     1     6 

„    1841.... 

660,153  17    0 

„    1842.... 

589,394  17    6 

„    1843.... 

564,443    9    0 

„    1844.... 

576,729    8    4 

,.    1845..;. 

558,586    8    9 

•  * 

„    1846.... 

571,t42  10    1 

Th<  EauiTABLB  AsstRANCB  CoMPANT.^Tha  general  cash  account  of 
^e  Equitable  Assurance  Society  for  1847,  which  has  just  been  issued,  presents, 
as  usual,  a  series  of  totals  which  are  remarkable  for  their  magnitude.  The 
amount  of  Consols  and  Reduced  held  by  the  society  is  5,150,000/.,  and  their 
loans  on  mortgage  are  4,235,426/.  The  claims  paid  on  policies  during  the 
past  year  were  342,789/.,  exclusive  of  additions,  which  amounted  to  371,318/.; 
and  a  sum  of  69,444/.  was  also  paid  for  policies  and  additions  surrendered. 
The  number  of  new  assurances  effected  was  176,  representing  a  prindpal  of 
^9,300/.,  together  with  annuities  for  506/.  The  premiums  on  these  were 
6,766/.,  wl^e  the  premiums  on  old  assurances  were  259,408/.  In  the  course 
of  the  twelve  months  the  society  have  sold  515,000/.  stock  (three  per  cents.)  at 
an  average  price  of  about  86|,  and  on  the  other  hand  they  have  advanced  on 
mortgage  a  total  of  229,000/.  The  income-tax  paid  by  the  society  considerably 
exceeds  the  entire  expenses  of  their  establishment — the  former  being  9,169/., 
^lite  tb«  latter  are  only  7»400/. 

Alterations  in  tub  Building  of  the  Bank  op  England. — 
Preparations  have  begun  for  raiamg  all  the  fronts  of  the  Bank  of  England 
about  ux  feet  with  ornamental  stone  work*  in  order  to  render  the  structure 
more  in  harmony  with  the  adjoining  buildings,  and  also,  it  is  said,  in  order  to 
afford  cover  to  tne  forces  employed  in  defencUng  the  Bank  against  any  attack 
that  may  be  made  on  it* 
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Faauo  by  a  Bank  Manager. — ^The  manager  of  the  branch  bank  of  the 
LinooLn  and  Lindsev  Bankins  Company,  at  Brigg,  has  decamped,  taking  away 
with  him,  it  is  said,  about  £8,000  of  bank  capital.  The  manager's  name  is 
Sylvester,  and  he  was,  we  hear,  formerly  a  schoolmaster  at  Bourn.  Dabbling 
in  railway  shares  is  said  to  have  been  the  ruin  of  Sylvester.  Five  individuals 
in  Boston  gave  security  for  him  to  the  amount  of  JtS,000,  which  some  of  them 
will  have  to  pay,  under  circumstances  of  peculiar  hardship,  if  not  utter  ruin. — 
Sttmrford  Mercury, 

The  Parliamentary  Committee  on  the  Irish  Savings'  Banks. — 
The  Bill  to  amend  the  Savings*  Banks  Laws,  to  which  reference  was  made  in 
the  *' Notes  of  the  Month"  in  oiur  last  number,  still  lingers  either  in  the 
bureau  of  Mr.  Tidd  Pratt,  the  Law  OflBcer,  or  in  that  of  the  Chancellor  of  the 
Exchequer.  Meanwhile  so  strong  has  been  the  conviction  that  some  altera- 
tion of  those  laws  is  necessary,  without  loss  of  time,  as  regards  Ireland  at  least, 
that  a  Select  Committee  of  the  House  of  Commons  was  appointed  on  25th 
ulto.,  on  the  motion  of  the  member  for  Kerry,  to  inquire  mto  and  report  on 
the  laws  regulating  Savings'  Banks  in  Ireland,  with  a  view  to  their  amend- 
ment. As  these  laws  are  the  same  as  those  which  regulate  the  Savines' 
Banks  in  the  other  parts  of  the  United  Kingdom,  the  inquiry  must  affect  Uie 
system  of  the  whole,  and  from  the  names  of  the  members  nominated  on  the 
committee,  among  whom  are  men  perfectly  conversant  with  it  in  all  its  details 
of  finance^  and  its  proper  applicability  to  the  wants  of  the  industrious  classes, 
such  as  Mr.  Herries,  Sir  James  Graham,  Mr.  Poulett  Scrope,  Mr.  Hume,  Mr. 
Ooulbumi  the  Chancellor  of  the  Exchequer,  and  Mr.  Gibson  Crai{^,  the  most 
satisfactory  results  may  be  anticipated  from  their  labours.  Considering  the 
late  peiiod  of  the  session,  it  is,  however,  hardly  to  be  expected  that  the  inquiry 
will  be  terminated  before  the  prorogation ;  indeed  the  subject  is  too  important, 
and  involves  too  many  interests,  to  make  any  hasty  legislation  on  it  desirable. 
The  proposals  understood  to  be  contained  in  Mr.  Tidd  Pratt's  draft  of  a  bill, 
to  restrict  the  amount  of  deposits,  and  to  enforce  the  responsibility  of  trustees 
and  managers,  have  already  excited  the  most  decided  opposition  on  the  part  of 
the  Savings'  Banks  officers,  amountiaff  even  to  threats  of  demanding  from  the 
government  the  refunding  of  some  millions  of  the  deposits,  for  the  purpose  of 
retuminfl;  them  to  the  depositors,  and  of  thus  dissolving  some  of  the  mstitu- 
tions.  fiisinuations  have  also  been  most  ungenerous^  thrown  out  that  an 
amendment  of  the  laws  has  been  proposed  by  Uie  Law  Officer  of  the  Savings' 
Banks,  chiefly  for  the  sake  of  his  pecuniary  advantage,  he  receiving  a  fee  on 
any  alteration  of  the  rules  of  those  institutions.  A  more  competent  tribunal 
to  decide  between  the  conflicting  opinions  of  the  National  Debt  Commissioners 
and  Mr.  Tidd  Pratt  on  the  one  part,  and  the  officers  of  the  Saving  Banks  on 
the  other  part,  cannot  therefore  be  found  than  an  unbiassed  and  independent 
Committee  of  the  House  of  Commons,  composed  of  a  proper  proportion  of 
members,  representatives  of  places  in  EngUnd,  Scotland,  and  Ireland. 


Messrs.  Brodib  &  Co.,  late  of  Salisbury,  bankers,  who  stopped  payment 
during  the  last  autumn,  and  subsequently  became  bankrupts,  anu  whoae  ba- 
lance-sheet will  be  found  in  our  present  Number,  passed  their  last  exanrinttiaa 
on  the  27th  July  ult.,  and  obtained  their  certificates. 
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REVIEW  OF  THE  MONEY  MARKET  FOR  THE  MONTH  OF 

JULY,  1848. 

The  qrmptoms  of  revival,  which  had  begun  to  show  themselves  durixif^  last 
month,  have  become  more  palpable  and  apparent  during  the  progress  of  the 
present.  Aa  far  as  the  mere  market  for  capit«d  is  concerned,  there  have  been 
few  periods  when  the  wants  of  borrowers  on  reasonable  security  have  been 
more  readily  met,  or  met  on  lower  terms.  This  facility  of  the  rates  of  interest 
has  in  reality  become  a  subject  of  remark,  and  there  is  i^gain  the  old  complaint 
that  money  cannot  find  a  secure  and  adequate  outlet.  If  the  monthly  orafta, 
kept  up  by  the  railways,  should  be  put  an  end  to,  we  must  suppose  that  these 
complaints  would  assail  us  with  increased  vehemence,  and  from  a  greater 
variety  of  quarters.  The  average  amount  of  the  railway  calls  for  the  last  three 
or  four  months  has  been  within  a  trifle  as  large  as  it  was  last  year.  The 
eountr]^,  in  hct,  is  sustaining  an  expenditure  of  more  than  30  millions  a-year. 
The  existence  of  so  immense  a  source  of  demand,  and  the  prevalence  of  a  rate 
of  interest  not  much  beyond  2  per  cent.,  may  reasonably  suggest  a  doubt  of 
the  solidity  of  the  outcry  raised  against  the  railway  expenditure  of  1847.  We 
have  always  admitted,  in  these  pages,  that,  carried  beyond  a  certain  point,  the 
railway  calls  would  be  simply  impossible.  The  entire  difficulty  turns  upon  this 
certain  point,  and  we  suspect  that  by  this  time  most  practical  people  are  agreed 
that  neither  during  last  year  nor  the  present,  looking  at  the  question  free  from 
mraneous  complications,  has  this  extreme  limit  been  ever  attained. 

A  history  of  the  consol  market  during  the  month  would  be  an  exceedingly 
chequered  narrative.  Starting  at  83  to  84,  the  price  was  run  up  to  89  by  the 
sid  of  fine  weather,  improved  trade,  and  the  payment  of  the  dividends.  At  the 
time  we  write  the  quotations' are  down  to  85,  and  the  alleged  reasons  are  the 
prospect  of  an  Irish  rebellion,  the  continuance  of  wet  weather,  and,  we  dare 
say,  the  example  of  a  few  leading  men  who  have  suddenly  beoome  "  bears." 
The  railway  share  market  has  sympathised  very  closely — but  in  a  manner  less 
diversified  by  excitement  and  extremes — ^with  the  condition  of  the  public  funds. 

Immediately  subsequent  to  the  events  of  February,  we  inserted  a  short 
comparative  table  of  the  prices  of  the  leading  foreign  ninds  before  and  subse- 
quent to  that  cycle  of  extnordinanr  occurrences.  The  following  figures  will 
enable  ns  to  form  an  opinion  as  to  bow  far  the  riolent  deprecution  of  property 
then  incurred  has  been  removed  by  restoration  of  confidence. 


Dirteh  2i  per  Cents. 
Do.    4  per  Cent.  Certificates. . 
Russian  Eonds,  5  per  Cents. . . 
Belgian    do.      4|      ^ 
French  Rentes,  6        „ 
Bo.    do.  3        „ 

Bank  of  France  Shares 

The  securities  of  the  French  government  stand  in  by  far  the  worst  position 
in  this  Hst,  nor  is  it  likely  that  this  position  will  be  improved  by  the 
present  financial  dilemma  of  the  republican  government.  The  original  loan  of 
^0,000,000  of  francs  by  the  Bank  of  France  in  March  last,  was  recently  ex- 
tended to  150,000,000  of  (rancs.  Even  this  respectable  sum  is  now  exhausted, 
•ad  the  Minister  of  Finance  has,  during  the  last  few  days,  obtained  the  consent 
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of  the  Assembly  to  a  project  for  a  Dew  loan,  by  the  creation  of  .^  per  cent. 
rentes  equal  to  an  annual  charge  of  13,131,000  francs.  These  rentes  are  to  be 
•old  to  the  public  at  the  rate  of  75  f.  25  c.  for  every  100  francs  of  rente. 
Supposing  the  whole  of  the  rented  to  be  disposed  of  at  this  rate,  the  result 
would  be  that  n  gross  loan  of  about  300,000,000  francs  (mtj  ^£8,000,000) 
would  be  raised  at  a  rate  of  very  nearly  6f  per  cent,  per  annum.  The  for- 
feited deposits  upon  the  last  loan  are  to  be  available  in  the  subscription,  and 
with  the  nelp  of  this  resource  it  is  just  possible  that  the  Prenoh  people  may 
be  able  and  willing  to  entrust  their  new  government  with  the  mon^  Nobody 
seems  to  expect  that  foreign  capitalists  will  extensively  interfelre.  The  •MfM 
of  the  railways  from  confiscation  is  somewhat  too  fresh  in  the  memory  of  Am 
creditors  of  France  to  permit  such  an  expectation. 


THE  STATE  OF  TRADE. 

There  can  be  no  longer  any  question  whatever  that  the  trade  of  the 
oonntry  during  the  last  four  or  five  weeks  has  undergone  a  most  daelded 
<^inge  for  the  better.  There  is  both  more  business  in  mmd  and  for  a  grcattf 
nnmber  of  places.  We  refer  with  the  greatest  pleasure  to  the  foUowlDg 
returns  of  the  Manchester  mills. 


Mills.                                             Work 
SOth  Jane,  1S4S.       ISth  Jalj.           IMh  June,  184S. 

Workmgftdltime      ..   135    ..     ..   167    ..     ..  29,745    . 
Working  short  time   ,.     43    ..     ..     27    ..     ..     6,274    . 
Stoppcd^work..         ..     25    ..     ..     17    ..     ..     8,403    . 

203                211                44,422 

people. 

i8tk#«dr* 

,     ..   34,891 
.     ..     3,345 
.     ..     6,497 

44,733 

THE  CORN  TRADE. 
Th«  Oa»$tt€  averages  for  England  and  Wales  have  been  :— 

Weeks                                          Weekly           Six  Weeke* 

snded,               Ore.  sold.             trence.            ttertge.             Doty. 

1848.                                               it     i.                t.     d.             «.    d. 

June  17    ..      99,532    ..     46  10    ..     48    1    ..     9    0 
„     24    .•     108.507    .,     46  11    ..     47    7    ..   10    0 

July     1    ..     104,736    •.     48    2    ..     47    7    ..     „    ., 

8    ..     116,209    .•     48  10    ..     4?    9    ..     „    „ 

„      15    ..      113,478    ..     49     1     ..     47  11     ..     „    „ 

LeatTett. 
e.      d, 

..     93    9 
..     94  10 
..     93    6 
..     90    2 
..     85  10 

The  state  of  the  weather  since  we  last  wrote  has  produced  a  considerable 
change  in  the  opinions  we  then  expressed  as  to  the  probable  out-turn  of 
ihe  harvest.  The  early  part  of  the  month  was  hiffhly  seasonable :  uid  the 
progress  of  the  crops  was  everything  that  could  be  desu*ed.  This  is  a  state* 
ment  which  cannot  be  made  with  rderence  to  the  last  fortnight  (we  write  on 
the  27th  Julv^.  In  the  south  of  England  at  least  the  temperature  has  beoi 
low  and  variable,  there  has  been  a  contmuance  of  heavy  rain  and  disagreeable 
gusty  wind.  These  are  conditions  of  climate,  which  at  this  period  of  the  year 
must  produce  a  bad  efiect  upon  com  fields.  In  addition  to  these  reasons  for 
disquietude,  there  has  been  the  reappearance  of  the  potato  disease  in  nearly  all 
parts  of  the  United  Kingdom,  but  as  far  as  we  can  collect,  principally  in  the 
southern  counties.  The  authenticity  of  these  repmts  cannot,  we  regret  to 
say,  be  called  in  question.  Of  course  there  are  exafgerations  here  and  there, 
but  of  the  existence  of  the  disease,  as  a  fact,  there  is  no  room  for  scepticism. 
tt  must  be  borne  In  mind,  however,  u  some  counterpoise  to  these  repoili^ 


Digitized  by 


Google 


MONTHLY  JSUMMART.  519 

that  the  breadth  of  the  potato  lands  this  yen  is  represented  on  all  hands  as 
being  much  beyond  the  average  quantity  of  hmd  devoted  to  the  culture  of 
that  vegetable.  Combbing  together  all  the  elements  of  the  problem  as  thej 
ftsnd  at  present,  some  of  the  best  authorities  on  the  com  market  are  re« 
luctantly  led  to  the  oonclosion  that  the  balance  of  probabilities  is  against  a 
&vourable  result  of  the  harvest  in  these  islands.  It  is  premature  to  venture 
upon  any  specific  estimate  of  the  defidenoy ;  but  it  is  feared,  in  a  milder  or 
darker  form,  it  will  be  a  deficiency,  and  net  a  surplus,  we  shall  have  to  deal 
with  in  October  next.  It  must  be  borne  in  mind,  however,  that  so  much 
depends  npon  the  state  of  the  weather  for  the  next  week  or  two,  that  it  is 
quite  impcMsible  to  form  any  definite  opinion  on  the  subject;  and  we  onlv 
give  the  views  of  the  parties  referred  to,  because  they  are  those  whidi 
sppear  to  regulate  the  market  at  present. 

BANK  OP  ENGLAND. 
The  Bank's  returns  have  been :— > 

LIABIUTIBS. 
DBtt.  PttbVe  PriT»t«  Total  ToUX 

1046.       atpuHMtiaa.       Depoeiu.        P^ioalU.  Dtporttt.  Rett.  LUbUiHit. 

June  17  18.39  ..  5.91  ..  9.16  ..  15.07  ..  3.39  ,.  36.85 

,.     24  18.54  ..  6.60  .,  8.85  ..  15.45  ..  3.40  ..  37.39 

July     1  18.62  ..  6.60  ..  9.02  ..  15.62  ..  3.41  ..  37.65 

„       8  19.60  ..  4.11  ..  11.58  ..  15.69  ..  3.47  ..  38.66 

„     15  20.29  ..  2.62  ..  11.70  ..  14.32  ..  3.49  ..  38.12 

▲SSBTS. 

Bullion  Sn  BoIUon  in 

r>9U,  PttbUe  Prirate  BankiagD*.  Inuo  Do*  Totel  TeUl 

184S.        8«atfitaM.       Seeoritiet.         portment.  partmenl.         Bullion.  Aaaeto. 

Jane  17  12.09  ..  10.59  ..  10.79  ..  3.38  ..  14.17  ..  36.85 

„     24  12.41  ..  10.67  ..  10.78  ..  3.63  ..  14.31  ..  37.39 

July     1  12J2  ..  10.71  ..  10.84  ..  3.58  ..  14.42  ..  37.65 

„       8  13.60  ..  10.70  ..  9.99  ..  3.37  ..  14.36  ..  38.66 

„     15  13.21  ..  10.64  ..  9.12  ..  6.14  ..  14.26  .,  38.12 

There  is  exceedingly  little  to  be  said  on  the  appeanmoe  of  these  figures, 
«  on  the  general  state  of  the  money  market.  The  nUnimum  rate  at  the  bank 
remains  at  3}  per  cent.,  but  that  the  value  of  capital  out  of  doors  is  considers^ 
bly  lets  Aan  3},  is  d)undantly  attested  hy  the  state  of  the  private  securities  in 
the  asset  side  of  the  return.  These  securities  have  tended  rather  to  diminution 
than  extension,  and  so  small  have  been  the  outgoings  of  the  discount  ofilce« 
that  the  directors  have  been  buyers  of  fiinded  property  at  the  high  figure  of  the 
dividend  week.  This  is  a  line  of  bunneis  on  the  part  of  the  bank  which  we 
candidly  confeas  we  can  never  precisely  understand.  It  may  be  an  inevitable, 
but  it  always  appears  to  us  to  be  an  awkward  neeessi^,  that  the  Bank 
shoold  come  out  as  a  buyer  so  very  often  when  it  has  to  meet  a  jwepared 
tovket,  md  come  out  as  a  seller  when  a  reaction  has  taken  place.  We  offer 
Qo  opmion,  because  we  do  not  know  all  the  facts,  but  we  cannot  help  re- 
<«nine  the  banking  maxim— rather  to  lose  a  few  weeks'  interest  than  run  the 
ntk  ot  a  depreciation  firom  high  prices  and  inflated  premiums.  In  the  present 
■tate  of  the  weather  we  read  with  |^uliar  satisfaction  that  the  total  bullion  ia 
14^  milHons,  and  the  reserve  9i  millions. 
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Banit  oC  <tofflantr  WBtMis  ^tnm0» 

Aeeount,  ptinuut  to  tfa«  Act  7th  and  8th  of  VietorU,  cap.  89,  for  the  Weeks  «Bdiii|  a*  fotlowi. 
ISSUE  DEPABTHENT. 


1848.       1         1848. 
June  94tb.  1    July  lit. 

July  8th. 

1848. 
July  19th. 

Notes  Uraed 

iff                  jff 
97,936,965      97,646,099 

iff 
97,673,090 

iff 
17,593,690 

11,019,100 

19.131,967 
1,404.998 

11,019,100 
9,984,900 

19.338,097 
1.407,906 

11,019,100 
9,964,900 

19,344,999 
1,428,498 

11,019,100  ' 
1,964,900  1 

OtkerMcwitiM 

Gold  eoin  and  buUion   

Silver  bomon  

19,184,014 
1,409,676 

97.936.965 

97,646,099 

87,678,090 

17.593,690 

bAnkino  department. 


1848. 
June  24th. 

— 1948r- 
July  1st. 

1848. 
July  8th. 

1848. 
July  19th. 

ill    If 

14,998,000 
3,414,199 

6,603,339 
9,019,944 
1,039,774 

iff 
14,993,000 
3,470,610 

4,113,130 

iff 
14,993,000 
3.491,114 

1,691,197 
11,709,094 
1,190,477 

iuirr.T".rT"T::.'.'.'::.*;::: 

Pnblk  depouta  (including  Ex. 
ebeqoer.SaTlnn'  Banks.  Com- 
aaisnoneiB  of  National  Debt, 
and  Dividend  Aecoonts)   .... 

Other  deposits  r 

SoTcn  day  and  other  bills 

34,419.379 

34,616,112 

34,899,101 

33,919,801 

Dead  Weight  Annuity) 

19,411,801 

11,929.195 

10,007,630 

771,149 

11,919,645 

11,966,399 

10,064,970 

771,196 

13,601,546 

11,355,427 

9.312,185 

684,943 

13.107,846 

11,100,140 

8,448.630 

669.486 

Kotea . . 

Gold  and  silver  coin  

84,419,379 

34,616,111 

34,855,101 

33,919,801 

€bt  ^tb^nfsfi. 


June  30th. 


Amsterdam,  3  months 

Ditto  at  light  ... 
Botterdam,  short  . 
Antwerp.  3  months. 
Hamburgh,  ditto. . . 

Paris,  short 

Paris, 3 months  .., 

Marscaies,  ditto 

Burdeaaz,  ditto   ....  I 
Ffeaakfort,  ditto  . 

Vicnaa,  ditto 

Trieste,  ditto 

MMirid,ditto   ... 

Cadis,ditto 

Laghomj  ditto  . . . 

Genoa,  ditto , 

Naples,  ditto > 


,  ditto I 

UpiUm.  60  days'  date 


13  33 

12  4 
16  9 

13  111 
19  60 

IS  90 


llli 


Sft&^- 


93 
59i 


July  7th. 


12  3 
12i 
11  34 

13  Hi 
25  55 


I22i 


474 
31  50 


I       95i 


51i 
53* 


iJaa^io,  ditto 
BanUnfMa^m  ApfenduCj  Ai^t,  1848. 


July  14th. 


12  S| 
12 

12  2^ 

13  li 
25  45 

25  90 

131^ 
11  50 


43* 
31  50 
25  95 


52 

5«i 


July  list. 


12  2i 
12 

12  24 

25  80 

13  Hi 
35  90 

26  80 

im 
11   50 
11  50 
42 
48 

91  SO 
15  90 
S6| 


92 
6»i 
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BSsniterse  Wittkl^  Cirntlation  30itUma. 

PuriumU  tQ  th§  Aet7  ^^  Victoria,  e,  32;  •Jttraettdfrom  ih§  London  Gazrto. 


PBZVATB  BANKS. 


NAMS  or  BANK. 


AtttboriMd 


1  Andorer  Bank   

2  AahfordBonk 

3  Aylahun  Bank 

4  Aylesburj  Old  Bank 

5  Baldock  and  Biggleiwadft  Bank    . . 

6  Banistaple  Bank    

7  Basingstoke  and  OdOiam  Bank. . . . 

8  Bedford  Bank 

9  Bedford  and  Bedfordshire  Bank    .. 

10  Bewdley  Bank    

11  Bicester  and  Oxfordshire  Bank. . . . 

12  Birmingham  Bank-*AttwoodB&  Co. 

13  Birmingham  and  Warwickshire  Bk. 

14  Blandford  Bank 

15  Boston  Bank— Garfit  and  Co.  . . 

16  Boston  Bank— Gee  and  Co 

17  Bridgewater  Bank 

18  Bria^lBank 

19  Broseley  and  Bridgenorth  Bank 

20  Buckingham  Bank 

21  Borv  and  Suffolk  Bank 

22  Banbury  Bank   

23  Banbury  Old  Bank    

24  Bath  CitT  Bank 

25  Bedfordshire  Leighton  Bussard  Bk. 

26  BirminghamBank—Taylor&  Lloyds 

27  Bradford  Old  Bank   

28  Brecon  Old  Bank 

29  Brighton  Union  Bank    

30  Burlington  and  Driffield  Bank  . . 

31  Bury  St.  Edmund's  Bank 

3«  Bromsgrore  Bank 

33  Cambridge  Bank— Mortlockft  Son's 

34  Cambridge  and  Cambridgeshire  Bk 

35  Canterbury  Bank   

36  Carmarthen  Bank 

37  Cbertsey  Bank   

38  Colchester  Bank 

39  Colchester  and  Essex  Bank 

40  Cornish  Bank 

41  Coventry  Bank 

42  City  Bank,  Exeter 

43  Craven  Bank 

44  Christchurch  Bank 

45  Cardiff  Bank 

46  Chepstow  Old  Bank 

47  Derby  Bank — Messrs.  Evans    .... 

48  Derby  Bank— Smith  and  Co 

49  Derby  Old  Bank    

50  Devizes  and  Wiltshire  Bank 

51  Diss  Bank 

52  Doncaster  Bank  and  Retford  Bank 

53  Darlington  Bank   •• 


AVBRAOB  AXOVKT. 


lurti. 


£ 
17,751 
11,849 

5,854 
48,461 
37,223 
17,182 
24,730 ; 
34,218 

8,515 
18,597 
27,090 
23,695 
18,132 

9,723 
75,069 
15,161 
10,026 
48,277 
26.717 
29,657 
82,362 
43,457 
55,153 
•4,572 
36,829 
38,816 
12,676 
68,271 
33,794 
12.746, 

8,201 ! 
16,799! 
25,744 
49,916 
33,671 ; 
23,597 

3,436 
25,0821 
48,7041 
49.869* 
12,045! 
21,527 
77,154 

2,840 

7,001 

9.387 
13,332 
41,304 
27,237 
20,674 
10,657 
77,400 
86,218 1 


£ 

11,044 
8,4" 
5.444 

»9,858 

»7,694 
11,487 

16,304 
29.55* 

5.800 
11,738 
H.463 
»i,i70 
13.884 

6.»35 
75.195 
13.676 

7,367 
18,365 
17,616 
18,623 
66,049 
14.887 

37.457 
2,410 

19,391 
30,698 
13.118 
57,710 

10,803 

1.493 
14.X65 

17,957 
43,635 
16,517 

15,135 
3,601 

15,181 
30,734 
33,105 
7,171 
17,105 

73,954 

1,914 

5,160 

6,200 

» 1.439  , 

34.168  ' 

11,579 
10,301 

56,718 

76,730  > 


£ 

10,083 

7,800 

5,435 
18,697 
28,091 

10,195 
15,891 

19.361 

11,591 
14,347 
11,511 
13,368 
6,093 

71,141 
15,091 

7,090 
19,638 
17,658 
18,401 
65.419 
15,177 
40,163 

1,581 
19,570 
30,545 
13,146 
59,810 
24,482 
10,557 

1,481 
13,600 

18,047 
43,436 
24,842 

15,791 
3.048 
15,067 
30.478 
33,117 
7,111 
16,896 

75,415 

1,920 

5,640 

6,841 

11.454 

33,171 

13,050 

11,208 

9,674 

55,400 

73.350 


£ 
io,6co 
9,100 

5,373 
28,044 

17,54^ 
10,865 

16,975 
28,614 
6,310 
11,357 
14,104 
23,048 

11,38? 
6,011 

70,350 
15,088 

6,879 
28,924 

17,333 
18,073 
65,660 
15,137 
37,971 
1,431 
18,809 
30,062 
11,990 
62,808 

14,593 
10,898 

1,385 
13,38: 
18,498 

44,313 
24,662 
15,616 

1,994 
15,350 
30,940 
3?.047 

6,974 
18,18c 

73,879 

1,855 

5*990 

6,016 

11,910 

33,262 

11,206 
9,571  ■ 
55.589 
73,487 
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WBBKL7  RSTirilNS  OF  BANKft  OF  ISSUE. 


KAUB  or  BAKX. 


Deronport  Bank 

Dorchester  Old  Bank 

Eait  Cornwall  Bank    

East  Riding  Bank    , 

Efi8«t  Bk.  &  Bishops  Stortford  Bk.  i 

Exeter  Bank 

Fakenham  Bank ' 

Faringdon  Bank  &  Bk.  of  Wantage 

Farnbam  Bank 

Faversham  Bank 

Godalming  Bank 

Grantham  Bank^Kewnejr  &  King 

Guildford  Bank   

Grantham  Bank^Hardy  &  Co. , 

Hastings  Old  Bank , 

Hereford  City  and  Connty  Bonk, 
Hertford  and  Ware  Bank    .... 
Hull  &  KingBton-npon-Hnli  Bank 
Hontmgdon  Town  &  Connty  Bank 

Harwich  Bank 

Hemel  Hempstead  Bank 

Hertfordshire,  Hitchen  Bank  . . 
Hersford,  Ross,  &  Archenfirid  Bk. 

Ipswich  Bank 

Ipswich  &  Keedham  Market  Bank 

Kentish  Bank 

Kmgton  and  Radnorshire  Bank 

Knighton  Bank    

Knareaborongh  Old  Bank  .... 

Kendal  Bank    

Kettering  Bank    

Lane  End  Staffordshire  Bank . . 

Leeds  Bank 

Leeds  Union  Bulk 

Leicester  Bank 

Lewes  Old  Bank 

Lichfield  Bank 

Lincoln  Bank 

LlandoTery  Bank  &  Llandflo  Bank 

Longhborongh  Bank   

Lymington  Bank 

Lynn  Regis  and  LinoobiBldre  Bank 
Lynn  Regis  and  Norfolk  Buik  . . 

Macclesfield  Bank    

Maimingtree  Bank 

Mariborofogh  Bank 

Mailboroft  NortiiWiltsh.  NewBk, 

Merionethshire  Bank  

Miners'  Bank 

Monmonthsh.  Amnl.  &  Com.  Bk. 

Monmonth  Old  Bank 

Monnumthshire  Newport  Old  Bank 

Newark  Bank 

Newark  and  Sleaford  Bank. . . . 

Newbnry  Bank 

Newmaiket  Bank 

Norfolk  and  SnJTolk  Bank  .... 
NorwkA  Grown  Bttnk «• 


£ 

10,664 
48,807 
112,280 
53,392 
69,637 
37,894 
24,293 

8,977 
14,202 

6,681 

6,322 
19,401 
14,624 
30,372 
38,038 
22,364 
23,636 
19,979 
56,691 

6,778 
23,842 
38,764 
27,625 
21,901 
80,699 
19,896 
26,060 

9,090 
21,826 
44,663 

9,192 

6,624 
63,367 
37.469 
82,322 
44,836 
22,786 
100,342 
32,946 

7,369 

6,038 
42,817 
13,917 
16,760 

7,692 
19,073 
12,490 
10,906 
18,688 
29,336 
16,385 

8,600 
28,788 
61,616 
36,787 
23,098 

4,661 
46,120 


AYERAGB  AMOUNT. 


May  27. 


Jane  8. 


£ 

£ 

i 

10,381 

9,904 

9, 

39.371 

39,481 

40. 

84,861 

87,47a 

85. 

47,970 

46,954 

46, 

37,550 

38,355 

39, 

a6,o54 

26.735 

24, 

19,067 

19,078 

>9, 

4,19a 

3,909 

4. 

11,760 

11,844 

X2, 

4,873 

4,780 

4. 

5.4«6 

5,290 

5. 

4,8ao 

4,752 

4. 

»»,5a5 

ia,4ii 

", 

H,76o 

24,309 

22, 

18,479 

18,726 

19, 

»5.ao4 

J3,98« 

X4. 

»^,537 

15.698 

X5, 

«7,ao5 

17,286 

18, 

39,0*5 

39,524 

40, 

4,590 

4,566 

4. 

so, 59a 

ao,86o 

20, 

33,593 

34,093 

34, 

18,845 

i8,4Aa 

19, 

i7,4*a 

17,659 

17, 

^6,569 

64,760 

^5. 

10,095 

9,a97 

9. 

19,678 

19,5*6 

»9, 

7,209 

7,210 

6. 

ao,8i6 

20,085 

19, 

39,840 

39,303 

39, 

6,550 

6,134 

6,. 

5.230 

5,160 

5, 

48,68a 

46,2a8 

48, 

34,489 

34. 164 

35. 

a5#"4 

H,703 

23. 

18,895 

28,390 

27, 

19,  HI 

19,004 

'9. 

96,646 

90,745 

87. 

25,955 

24,870 

25. 

6.613 

6,715 

6, 

3,a»o 

3,083 

2, 

3«,587 

36,325 

35. 

H,o59 

»3,439 

13, 

11,330 

","3 

10,. 

5,309 

5,355 

5, 

IX, 086 

".347 

II. 

7,ao6 

6.93» 

6, 

8,03* 

8,260 

7, 

13,553 

13,219 

II, 

H,669 

24,021 

23, 

15,309 

X4,974 

14, 

6,986 

7,593 

7, 

24,3x6 

22,576 

21, 

50,373 

47,005 

44, 

20,145 

22,301 

19. 

17,788 

17.067 

16, 

2,H6 

2,100 

2, 

3«7  53f 

j6,3r 

36, 

Jane  10.        June  1 7. 


.340 
.455 
,601 

.479 
,540 
,992 

,165 
.292 
1 050 
.925 
.335 
.518 
.776 
.943 
,350 
,182 
.902 

.135 
,116 

.815 
,410 
.293 
.035 
•  696 
.630 
.192 
.3H 
.835 
.375 
.^42 
,406 
.076 
,956 
.263 
.884 
,809 

.314 
,660 

.079 
.450 
,841 
,891 
.3" 
,466 

.335 
.559 
,7" 
.952 
,643 
.905 
.857 
,712 

,735 
,605 
,878 
,053 
.314 


£ 

9.775 
39.605 

84.834 

46,879 

38,277 

24,801 

18,451 

3,925 

11,280 

4,520 

5,526 

4,325 

1 I , 296 

*i.5i4 
19.444 
13.958 
16,125 
17,848 
39.008 
4.630 
19.730 
33.079 
18,868 
17,209 
64,039 

8.513 

19,818 

6,883 

19.382 

40.097 

6,871 

5.030 

50,1*8 

35.241 

23.495 

27,814 

19.512 

86,707 

25.692 

6,085 

2,675 

34.676 

13,040 

9,825 

4.901 

12,607 

6,545 

6,353 

12.057 

22,684 

14,235 

7,668 

21,560 

44.675 
20,035 

16,350 

2,175 

35. "« 
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MTERKLY  RETURNS  OF  BANKS  OF  ISSUE. 


NAMK  OF  BANK. 


Bk. 


112  Norwich  and  Norfdk  Bank. . 

113  Nottingham  &  Nottinghamsh 

114  Nnneaton  Bank    

115  Naval  Bank,  Plymouth   > 

116  New  Sarum  Bank    

117  Nottingham  Bank    

118  Oswestry  Bank 

119  Oxford  Bank    I 

120  Oxford  Old  Bank    

121  Old  Bank  Tonbridge 

122  Oxfordshire  Witney  Bank i 

123  Pease's  Old  Bank,  HuU 

124  Penzance  Bank 

125  Peterborough  Bank— Yorke  &  Co.; 

126  Peterborough  Bk. — Simpson  &  Co. 

127  Pembrokeshire  Bank 

128  Reading  Bank — Stmmonds  &  Co. 

129  ReadingBank— Stephens  &  Blandy 

130  Richmond  Bank«  York    

131  Ringwood  and  Poole  Bank 

132  Rodidale  Bank 

133  Rochester,  Chatham,  &  Strood  Bk 

134  Royston  Bank 

135  Rugby  Bank 

136  Rye  Bank 

137  Rdgate  and  Dorking  Bank 

138  Ross  Old  Bank,  Herefordshire   . . 

139  Saffron  Walden&  North  Essex  Bk. 

140  Salop  Bank 

141  Scarborough  Old  Bank    

142  Shrewsbury  Old  Bank 

143  Sittingboume  and  Milton  Bank  . . 

144  Soutluimpton  Town  &  County  Bk 

145  Southwell  Bank    

146  St.  Albans  Bank 

147  Southampton  and  Hampshire  Bank 

148  Stone  Bank 

149  Stourbridge  Bank 

150  Stafford  Old  Bank  

151  Stamford  and  Rutland  Bank 

152  Stourbridge  Old  Bank 

153  Shrewsbury  and  Welsh  Pool  Bank 

154  Taunton  Bank 

155  Tavistock  Bank    

156  Thombury  Bank 

157  Tiverton  and  Devonshire  Bank  . . 

158  Thrapstone  and  Kettering  Bank . . 

159  Tring  Bank  and  Chesham  Bank  . . 

160  Towcester  Old  Bank    

161  Union  Bank,  Cornwall    

162  Uxbridge  Old  Bank 

163  Wallingford  Bank    ! 

164  Warwick  and  Warwickshire  Bank  I 

165  Wellington  Bank,  Somerset    ....  I 

166  West  Riding  Bank | 

167  Whitby  Old  Bank    .... 

168  Winchester,  Akesford  &  Alton  Bk 
)69  WindieftQr  md  Humpahir?  PhiK 


M 


£ 

75,372 

10,866 

5,898 
27,321 
15,659 
31,047 
18,471 
14,«77 
34,391 
13,183 
11,852 
48,807 
11,405 
12,545 
12,832 
12,910 
37,519 
43,271 

6,889 
11,856 

5,590 
10,480 
16,393 
17,250 
29,864 
13,700 

7,420 
47,646 
22,338 
24,813 
43,191 

4,789 
18,589 
14,744 

3,743 

6,770 

9,154 
17,295 
14,166 
31,858 
17,560 
25,330 
29,799 
13,421 
10,026 
13,470 
11,559 
13,531 
10,801 
17,003 
25,136 
17,064 
30,504 

6,528 
46,158 
14,258 
25,892 

6,737 


AVERAGE  AXOUNT. 


M«7  27. 


Jane  10. 


£ 

£ 

59,t85 

59,680 

8,895 

9,147 

4.  .^98 

4,577 

21,412 

20,903 

9f55^ 

9,360 

H,993 

24,826 

11,299 

11,027 

9»393 

9,298 

29»3i7 

29,272 

7,553 

7,100 

^>57i 

8,051 

43,239 

44,348 

9,979 

10,288 

7,986 

7,644 

9.257 

9,392 

6,636 

6,462 

26,285 

26,528 

H,892 

24,902 

6,155 

5.987 

3,210 

7,622 

3,300 

3,530 

8,394 

8,267 

12,232 

12,043 

>2,i55 

11,667 

13,294 

12,470 

10,666 

11,224 

3,704 

3,955 

29,852 

28,351 

11,659 

11.754 

21,044 

20,785 

27,118 

26,199 

3,635 

3,587 

13,111 

13,420 

11,964 

11,420 

1,200 

1,185 

3,110 

2,944 

4,701 

4,441 

13,341 

12,543 

12,108 

i*,959 

26,801 

26,381 

16,997 

17,966 

21,179 

20,746 

'7.569 

18,210 

8,450 

8,26c 

7,242 

7,785 

6,761 

6,878 

9,742 

10,347 

11,302 

10,872 

8,024 

8,762 

7,704 

8,017 

18,089 

18,346 

6,732 

6,462 

20,628 

20,332 

2,060 

2,014 

41,434 

40,980 

14,085 

i3,5«i 

I7,H7 

«7,547 

4i^99 

3,878 

£ 

60,240 
9,140 
4,848 

19,955 

9,294  I 
26,577 
11,102 

8,907  I 
30,100 

7.228 

7,494 
45.687 

10,333 
8,169 

8,497 

6,667 

26,096 

24,519 

5.614 

7,223 

3,666 

8,721 

11,651 

11,628 

11,791 

11,824 

3,899 
28,482 
11,422 
21,618 

25.533 

3.336 

12,940 

11,461 

932 

2,886 

4,029 

13.406 

13,272 

25.505 

17,186 

22,728 

18,132 

8.473 

7.941 

7,085 

10,477 

10,738 

8,168 

7.365 
19,056 

6,833 
20,481 

2,098 
44,010 

13,434 
17,451 
4iOW 


£ 
60,009 

9,076 

4,951 
19,935 

9.573 
25.532 
10,408 

8,883 
31.222 

6.981 

7,715 
44,694 

10,743 
7,593 
9,074 
7,267 

25,411 

^.635 
5,712 
6,728 
4,231 
8,610 

11,663 

11.350 
11,676 

11,881 

3,815 

29.215 

12,262 

20, 593 

25,421 

3,065 

12,250 

12,640 

965 

2,955 

3,542 

13,027 

13, H9 
24,241 

17,203 

22,528 

18,219 

8,418 

7,945 

7.055 

10,248 

10,683 

8,208 

6,158 

19,361 

7.331 

19,961 

2,255 
46,075 
12,736 
17,7*4 
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WBBKLY  RBTUBNB.OF  BAUKS.OF  ISSUB* 


NAME  OF  BANK. 


! 

170  Weymouth  Old  Bank 

171  Wirkesworth  and  Derbyshire  Bank 

1 72  Wisbech  and  Lincolnshire  Bank. . 

173  Wivcliscombe  Bank ' 

1 71  WolTerhampton  Bank — Goodricke 

&Co 

175  Worcester  Bank 

176  Worcester  Old  Bank   

177  Worcestershire  Bank   

178  Waball  Old  Bank    

179  Warminster  and  Wiltshire  Bank. . 

180  Wrexham  Bank    

181  Wolverhampton  Bank— R.  &  W. 

Fryer    ! 

182  Yarmoath  and  Suffolk  Bank 

183  Yarmouth,  Norfolk,  &  Suffolk  Bk. 

184  YeovUOldBank | 

185  YiwrkBank  


AnthoriMd 
Imm. 


AVERAGE  AMOUNT. 


£     , 
16,461 . 
37,602 
59,7131 

7,602 

14,180 
15,463 , 
87,4481 
14,309;, 
19,937 
24,896 
3,289 

11,867 

53.060,1 

13,229 

10,033 

46,387 


I    U^fV. 

JOMS. 

Jane  10. 

JttMl7. 

1    ^ 

,   li,Z99 

3>»925 

54»329 

6,393 

11,691 

30,421 

51,994 

5.921 

£ 
It, 716 

29,383 

50,238 

5.636 

£     ' 

11,200 

29,865 

48,615 

5.353 

•2,330 

11,976 

8,670 

8,367 

66,167 

64.446 

9,358 

9,949 

17,229 

17,174 

1 1, zoo 

1 1 , 1 iO 

543 

S3^ 

9.265 
39.736 

ic,57z 
6,729 


9,542 
39.495 

10«423 

6,244 
39,978 


«»,839 
8,969 

64,736 
9,876 

17,832 

»i,i47 

508 

9.967 
39,473 
10,195 

6,243 
39.507 


11,607 
8,705 
63,856 
10,050 
18,139 
10,985 
490 

9,5>« 
38,537 
10,010 

6,536 
39.441 


Bank  of  Westmoreland. 

Bamsley  Banking  Company 

Bradford  Banking  Company 

Bilston  District  Banking  Company  j 
Bank  of  Whiteharen j 

6  Bradford  Commercial  Banking  Co.;; 

7  Burton,  Uttoxeter,  and  Staffordshire!  j 

Union  Bank  

8  Chesterfield  &  N.  Derbysh.  Bk.  Co. 

9  Cumberland  Union  Banking  Co.  . . 

10  Cheltenham  &  Glo'stershire  Bk.  Co. 

11  Coventry  &  Warwickshire  Bk.  Co. 

12  Coventry  Union  Banking  Company 

13  County  of  Gloucester  Banking  Co. 

14  Carlisle  8c  Cumberland  Banking  Co. 

15  Carlisle  City  and  District  Bank 

16  Dudley  &  West  Bromwich  Bkg.  Co. 

17  Derby  and  Derbyshire  Banking  Co. 

1 8  Darlington  Dist.  Jomt  Stock  Bk.  Co. 

19  East  of  England  Bank 

20  Gloucestershire  Banking  Company! 

21  Halifax  Joint  Stock  Bank 

22  Huddersfield  Banking  Company 

23  Hull  Banking  Company    

24  Halifax  Commercial  Banking  Co. 

25  Halifax  &  Huddersfield  Union  Bank 

26  Hebton  Banldng  Company 

27  Herefordshire  £mking  Company. 

28  Knaresborough  and  Claro  Bkg.  Co. 

29  Kingsbridge  Joint  Stock  Bank 

30  Lancaster  Banking  Company 

31  Leeds  Banking  Company 

32  Leicestershire  Banking  Company . . 

33  Lincoln  and  Lmdsay  Banking  Co. 

34  Leamington  Priors  &Warwick8h.Bk. 

35  Lad)9^  «94  Ten|>w7  9«o]( 


JOINT  STOCK  BANKS* 


12,225 

1    8,311 

8,416 

8,033 

8,156 

9,563 

'     7,947 

7*426 

8.159 

8,561 

49,292 

43,555 

43,381 

44,453 

43,985 

9,418 

i     9,511 

9,215 

8,759 

9,402 

32,681 

29,064 

28,102 

29,134 

31,029 

20,084 

14,270 

14,941 

16,170 

15,708 

60,701 

!  52,765 

50,170 

48.893 

48,559 

10,421 

8,204 

8,195 

8,264 

8,510 

35,395 

31,776 

31,830 

33.233 

34.681 

12,786 

9,058 

9,065 

9,146 

9.090. 

28,734 

19,747 

19,114 

20,135 

19,575 

16,251 

11,870 

12,4J2 

12,548 

12,129 

144.352 

93,740 

90,485 

90,017 

89,440 

25,610 

24,428 

24,851 

26,155 

27,005 

19,972 

18.358 

18,303 

19,736 

19,632 

37,696 

38,766 

39.128 

36,614 

29,783 

20,093 

18,442 

17,839 

17,942 

18,100 

26,134 

'  22,665 

21,186 

21,731 

21,760 

25,025 

23*598 

23,290 

23,405 

23.230 

155,920 

132,576 

128,020 

126,225 

126,303 

18,534 

12,769 

13.105 

13,490 

13,260 

37,354 

33.320 

32,214 

30,884 

35,193 

29,333 

27,712 

26,711 

26,200 

25.575 

13,733 

8,620 

8,951 

9,660 

10,550 

44,137 

30,692 

29,325 

28,087 

31.203 

1,503 

1,345 

1,613 

1,606 

1,400 

25,047 

'  18,823 

17,660 

16,442 

16,573 

28.059 

1  25,042 

24,^55 

24.327 

23,688 

3,952 

2,990 

2,821 

3,050 

3,339 

64,31] 

60,448 

61,951 

61,761 

59,750 

23,076 

19,730 

19,891 

22,568 

23.225 

86,060 

66,695 

66,215 

65,025 

64,460 

51,620 

!  46,732 

45.486 

48,026 

47,737 

13,875 

1  9,523 

9,147 

9.629 

9»3i6 

IQ,815 

'  6,925 

^fSi^ 

•     6,923 

7i? 
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WMKLT  RlTimKS  OF  BANK«  09  IttUH. 


KAMI  Oy  BANK. 


AVKRAOB  AMOUNT. 


In«t. 


36  Moore&Robinson's Notts. Bank  ../  35,813 

37  Nottingham  and  Notts.  Banking  Co.;   29,477 

38  Newcastle,  Shields,  and  Sunderland' 

Union  Joint  Stock  Bank I  84,130 

39  National  Proyincial  Bk.  of  England  442,371 

40  North  Wilts  Bankfaig  Coimpany   . .  ,  63,939 

41  Northamptonshire  Union  Bank    ..  I  84,356 

42  Northamptonshire  Banking  Co.    . .  ,  26,401 

43  North  and  South  Wales  Bank |  63,951 

44  Fare's  Leicestershire  Banking  Co...  |  59,300 

45  Saddleworth  Banking  Company   . .  |     8,122 

46  Sheffield  Banking  Company ;  35,843 

47  Stamford, Spalding&BostonBk.  Co.  I  55,721 

48  Stackey's  Banking  Company   ....  356,976 

49  Shrop^ire  Banking  Company  . . . .  ;  47,951 

50  Stourbridge  and  Kiddermmster  Bk.  j  56,830 

51  Sheffield  and  Hallamshire  Bank   . .     23,524 

52  Sheffield  &RotherhamJt.  Stock  Bk.    52,496 

53  Swaledale  and  Wensleydale  Bank. .     54,372 

54  Storej's  and  Thomas's  Bank 9,714 

55  Sheffield  and  Retford  Bank 18,744 

56  Wolverhampton  &  Staflfbrdsh.  Bank    35,378 

57  Wakefield  and  Bamsley  Union  Bank    14,604 

58  Whitdiayen  Joint  Stock  Bank |   31,916 

59  Warwick  and  Leamfaigton  Bkg.  Co.    37,124 

60  West  of  England  and  South  Walesj 

INstrictBank 83,535' 

61  Wilts  and  Dorset  Banking  Company!    76,162  f 

62  West  Riding  Union  Banking  Co. . .  I   34,029  I 
68  Whitchurch  and  Elksmere  Bkg.  Co. '     7,475 1 

64  Worcester  aty  &  County  Bkg.  Co.|     6,848  !| 

65  York  Union  Banking  Company    ..     71,240  .j 

66  York  City  and  County  Baiddng  Co.    94,695 

67  Yorkshire  Banking  Company   ....  1 122,532 


MayS7.         JuneS. 

JOM  10.          JUM  17. 

£                £ 

£           £ 

41,524  1  21.531 

2i,A03  1  21,703 

a5,63a 

H,555 

»3,874 

22,563 

5»io5 

4,9^5 

4,750 

4.550 

35«»895 

346,5^55 

344.613 

338,068 

46,201 

43,»35 

43,568 

42,302 

62,139 

60,323 

61,022 

60,871 

>9,^7 

19,385 

>9,537 

19,486 

17,310 

18,116 

20,996 

20,006 

47,016 

46,162 

4*, 976 

4».843 

1,927 

x,747 

1.794 

2,165 

35»048 
48,49« 

34.775 

35.720 

35,3*0 

48,405 

47,4*5 

47,9'3 

241,076 

234  056 

232,303 

233,200 

38,145 

38,678 

38,507 

38,476 

45»9»5 

45,  "9 

45,028 

43,964 

17,035 

17,002 

17,342 

17,883 

48,629 

47,876 

48.756 

47,860 

i  5i»648 

50,890 

51,415 

51,189 

9,597 

9,702 

9,073 

9,647 

82X 

802 

790 

763 

34,086 

34,090 

34.960 

35,361 

1  i»,*70 

",754 

11,626 

11,215 

,  »5»670 

25,600 

25,929 

26,296 

1  17,638 

28,871 

28,890 

27,751 

6a,974 

64,565 

66,622 

65.419 

57,510 

55.503 

54,500 

55,201 

24,1X2 

*3.349 

24.427 

27,212 

*,399 

*,505 

2,651 

2,872 

4,356 

3,968 

4,741 

4,480 

.   66,130 

63,026 

64,553 

66,064 
82,40* 

83, M5 

82,462 

81,765 

1104,150 

,101,994 

102,130 

103,582 

l^ummarp  of  iS^t  a&otr  ^tuni£^ 


187  PriTate  Banks  ..... 
67  Joint  Stock  Banks  . 


254 


Totals.... 


TSssdltMiti. 

£ 
4,880,389 
3,409,987 

llay27. 

3,673,482 
2,636,778 

JmMt. 

£ 

3,632,651 

2,482,841 

JVMIO. 

£ 
3,623,673 
2^90,116 

Jans  17. 

3,583^77 
2.5S4.7W 

8,290,376 

6,310,260 

6,115,492 

6,2U,789 

6,168,363 

Average  Weekly  Circulation  of  tiiese  Banks  for  the  month  ending  June  17th :— * 

Private  Banks ;^628,346 

Joint  Stock  Banks 2,573,630 

Average  Weekly  Circulation  of  Private  and  Joint  Sto^  Banks 
eadxng  as  abore ie6,201,976 

On  a  comparison  of  the  above  with  the  Returns  for  the  Montii  ending  20th  May  lMfc» 
It  shows— 

A  decreme  in  the  Notes  of  Private  Banks,  of j^l8,299 

A  decreaee  in  the  Notes  of  J(nnt  Stock  Banks,  of 209,225 

Tottl^IecrMff  OB  the  Month  ..,.,.,»    jNtf,SM 
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CIROtTLATXON  RBTUBN9. 

Ind,  as  compared  with  the  Month  ending  the  I9th  June,  1847»  it  shows— 

A  <ficrMM  in  the  Notes  of  Private  Banks,  of  j£757»936 

A  deertatt  in  the  Notes  of  Joint  Stock  Banks,  of 514,812 

Total  deerea9et  u  compared  with  the  same  period  of  last  year  j^l  ,272,748 

The  following  appears  to  be  the  comparative  state  of  the  circulation,  with  reference  to 
he  fixed  issues  :— 

The  Private  Banks  are  behw  their  fixed  issue j^l,252,043 

The  Joint  Stock  Banks  are  below  tiieir  fixed  issue 836,357 

Total  BSLOW  the  fixed  issue if2,088,400 

NoTX.— *In  tiie  Ltmd<m  OoMitte  of  the  13th  June,  the  circulation  of  the  Ross  Old 
Unk,  Herefbrdshire,  for  the  week  ending  the  3rd  June,  is  stated  as  if39,555 ;  but  we  are 
4vii6d  by  the  firm  that  this  la  an  error,  the  correct  sum  being  as  stated  in  our  table 
No.  138),  £3,955.  These  errors  of  the  OaM$ti9  will  explain  why  our  summations  diflRbr 
roffl  the  Parliamentary  Returns  in  some  instances. 


\vmtge  Cireulation,  and  Coin  held  by  the  Scotch  and  Ibiih  Banks  during  the 
fmtr  weeks,  ending  Saturday,  the  IJth  day  of  June,  1848. 

SCOTCH   BAKKB. 


Avenr  Cireuktkm  dmiiit  Poor  Wtcki, 

Averue 
Anumntof 

VAlfS  t%W  KAXK 

AnOkOiiMtH 

ending  a*  adot*. 

GoiaaaUTer 
Coin  held 
dating  Four 

Ciraalation. 

iecaad 

Unto  jB». 

TotaL 

Weeks  endisf 
uabore. 

£ 

£ 

£ 

£ 

£ 

^nic  of  Scotland « . 

loyal  Balk  of  Scotland  .. 

800,485 

i2i,io6 

*37,454 

360,560 

161,483 

183,000 

63,922 

128,152 

192,074 

81,723 

tritiah  Linen  Company 

438,024 

155,681 

293, *7i 

448,95a 

154.005 

ommercial  Bk.  of  Scotland 

374,880 

152,406 

297,616 

450.023 

140,956 

rational  Bank  of  Scotland 

297,024 

103,422 

208,877 

312,300 

75,352 

'nson  Bank  of  Scotland  . . ' 

327,223 

U2,I50 

212,014 

334,163 

83.262 

dinburgh  &  Glasgow  Bk.  ' 

136,657 

50,886 

74,404 

125,290 

38,079 

ankiag  Com.  in  Aberdeen  | 

88,467 

39,802 

8o,o8x 

119,883 

36,754 

berdeen  Town  and  Co»  Bk. 

70,133  1 

31,302 

58,887 

90,189 

21,831 

orth  of  Scotland  Bk.  Co. 

154,319 

63.083 

99,  iH 

162,197 

20,742 

Dundee  Banking  Company 
Astern  Bank  of  Scotland. . 

33,451 

7,5»* 

^3,155 

30,668 

5.438 

33,636 

i»»575 

21,478 

34,053 

5.655 

Testem  Bank  of  Scotland 

337.938 

122,481 

274,989 

397,470 

91, m 

Ifdesdale  Banking  Co.    .. 

104,028 

30»3i5 

80,603 

110,918 

23,543 

ityof  Glasgow  Bank.... 

72,921 

49,508 

<53,747 

113,256 

56,714 

aledonian  TtanMiig  Co.  . . 

53,434 

20,871 

39,681 

60,55a 

14,847 

erth  Banking  Company  . . 

38,656  1 

i5>497 

31,619 

47,117 

11,039 

entral  Bank  of  Scotland. . 

42,933 

14.857 

33.064 

47,9" 

8,760 

oTALs  (Scotch  Banks)  . . 

3,087,209 

1.179,376 

2,258,206 

3,437,587 

1,038,560 

aok  of  Ireland 

rovincial  Bank 

elfiit  Bank 

oithem  Bank 

Uter  Bank 

ational  B«ok  .......... 

arnck.on.Snir  Nat.  Bank 
loQmel  National  Bank    .. 


iTALS  (Irish  iBanki)  ,« ..  6,354,494 


IRXSB   BANKS. 

3,738,428 
927,667 
281,611 
243,440 
311,079 
761.767 

24.084 

66,428 


1,856,700 

1,007,100 

2,863,800 

739,668 

302,761 

385.906 

688,666 

319,815 

34.002 

155.731 

189,732 

108,405 

24,590 

130,181 

154.771 

68,599 

20,320 

145,908 

166,228 

58,742 

210,928 

332,675 

543.604 

211,980 

1       4,158 

7.044 

11,203 

3,374 

18,661 

24,681 

43.342 

11,838 

a,47i,UO 

a,i87,2a6 

4,661,346 

1,522,421 

Digitized  by 


Google 


OIBCULATION   BKTUBN8. 


SUMMARY  OF  IRISH  AND  SCOTCH  RETURNS  TO  JUNE  17th. 


The  Returnt  of  Circulation  of  the  Irish 
and  Scotch  Banks  for  the  four  weeks  end- 
ing 17th  June  last,  when  added  together,  give 
the  following  as  the  average  weekly  circu- 
Ution  of  these  banks  during  the  past  month, 
Tir.:— 

ATerage  Circolation  of  the  Irish  Rankt  4^4,Ml.S40 
ATsrage  Cirealation  of  the  Scotch  Banks    S,  437.567 

lV>tal  ATsrage  Circulation  of  these  Banki 
for  the  past  month   .^,096»933 

On  comparing  these  amounts  with  the 
Returns  for  the  month  ending  20th  May 
last,  they  show- 
Decrease  in  the  Circulation  of  Irish  Banks  4^179.316 
Increase  in  the  Circulation  of  Scotch  Banks  S85,868 


Total  increase  last  month 4^106,953 

And  as  compared  with  the  month  ending 
19th  June,  1847,  they  show- 
Decrease  in  the  Circulation  of  IrishBanks   4^803,605 
Decrease  in  the  Circulation  of  Scotch  Banks  S09.7S7 


Total  decrease  on  the  year 4^l,013,33S 


The  fixed  issues  of  the  Irish  and  Scotdi 
Banks  at  the  present  time,  are  giTen  in  the 
Banking  Almanac,  for  1848,  as  lollowt.— 

8  Banks  hi  Ireland,  allowed  to  issne. .  jf<^4,494 
18  Banks  In  Scotland,  allowed  to  iamM     t,Si7,SI9 

80  Banks  in  all,  aUowed  to  issue ^,441Jtl 

The  following  appears,  therefore,  to  he  the 
comparative  state  of  the  circulmtion : — 

Irish  Banks  are  helow  their  fixed  Issoe  4^1,(188.148 
Scotch  Banks  are  abore  their  fixed  issoe       3iS,878 


Total  below  the  fixed  issne 4^l,S4S,77t 

The  amount  of  Gold  and  Silver  held  at  the 
head  offices  of  the  several  banks,  during  the 
past  month,  has  been  as  follows : — 

Gold  and  Silver  held  by  the  Irish  Banks^l, 588,481 
Gold  and  Silter  held  by  the  Scotch  Banks  1  ,«88,5fl 

Total  of  Oold  and  SOrer  Coin  ....  4ra,ftfi8,981 

Beins  a  decrease  of  £66,064  on  the  part  of 
the  Irish  Banks,  and  an  increase  of  £10,623 
on  the  part  of  the  Scotch  Banks,  on  the 
several  amounts  held  by  them  during  the 
preceding  month. 


CIRCULATION  OF  THE  UNITED  KINGDOM  TO  JUNE  17th. 

The  following  is  the  state  of  the  Note  Circulation  of  the  United  Kingdom,  for  the 
montii  ending  the  17th  June,  1848. 

Circulation  of  Notes  for  the  Month  ending  June  17th,  as  compared  with  the  previous  month : 

Increase. 


Bank  of  England. . . 

Private  Banks 

Joint  Stock  Banks  . 


Total  in  England. . 

Scotland 

Ireland 


United  Kingdom jf'33,0S4.367       31,049.863  — 


May  80, 1848 
^18,411.886 
3,846,6iS 
2,789.835 


35,041,386 
3,132,319 
4,840,663 


Jun.  17.1848 
i^l7,648,9&4 
3.689,3  «6 
2,573,630 


23.850,930 
3,487.587 
4,661,346 


Decrease. 
769.938 
918,999 
«t9,t95 


1,190.456 
179^16 


l,0ft4.Sa4 


The  comparison  of  the  month  ending  June  19,  1847,  with  the  mondi  ending  June 
17,  1848,  shows  a  decreate  in  the  Bank  of  England  circulation  of  j£'64 9,384,  a 
decrease  in  Private  Banks  of  ;^757,936,  and  a  decrease  in  Joint  Stock  Banks  of 
jC514,812  ;  being  a  total  decrease  in  England  of  ;f  1,922,132  :  while  in  Scotland  tiierr 
is  a  decrease  of  j^209,727 ;  and  in  Ireland  a  decrease  of  ;^03,605.  Thus  sbowiiig 
that  the  month  ending  June  17th,  as  compared  with  the  same  period  last  year, 
presents  a  decrease  of  i?l,922,132  in  Englandy  and  a  decrease  of  ;^2,935,464  in  the 
United  Kingdom, 

The  return  of  Bullion  in  the  Bank  of  England  for  the  month  ending  June  17th, 
gives  an  aggregate  amount  in  both  departments  of  i.'13,780,325.  On  a  compariaon  of 
this  with  the  Return  for  the  month  ending  May  20tb,  there  appears  to  be  an  •«< 
crease  of  .£"736,926;  and  as  compared  with  Uie  month  ending  June  19th,  1847,  being 
the  corresponding  period  last  year,  there  is  an  increase  of  jf  3,461, 133. 

The  stock  of  specie  held  by  the  Banks  in  Scotland  and  Ireland  during  the  month 
ending  17th  June,  was  £2,560,981,  being  a  decrease  of  £hbMl,  m  compared  with 
the  preceding  month,  and  a  decrease  of  ;f256,994,  as  oompared  with  the  correspoodiBf 
period  last  year. 

Watbblow  and  Sons,  Printers,  06  and  67*  London  WiU. 
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MONETARY  AND  COMMERCIAL  PROSPECTS.— THE  LATE 
DEBATE  ON  THE  BANK  ACT. 

The  harvest  season  in  Great  Britain  is  always  a  period  of  anxiety 
to  commercial  men;  but  we  doubt  whether  there  has  ever  been 
a  season  of  greater  anxiety  than  the  present.  Every  man  of  busi- 
ness knows  the  importance  of  our  securing  at  least  an  average 
supply  of  the  food  products  of  the  country,  and  that  a  failure  of 
the  harvest  is  invariably  attended  with  a  disturbance  of  monetary 
and  commercial  aflfairs,  proportional  to  the  extent  of  the  deficiency. 
This  lesson  has  been  strikingly  impressed  on  all  of  us  by  the 
monetary  events  of  the  last  two  years ;  and  with  a  lively  recol- 
lection of  the  disasters  flowing  from  the  deficient  crops  m  1846 
and  1847,  aggravated  by  the  Bank  Act  of  1844,  our  merchants 
and  manufacturers  are  now  looking  with  extreme  anxiety  for  the 
results  of  the  present  season.  It  is  scarcely  necessary  to  say  that 
the  actual  condition  of  the  crops  in  Great  Britain  and  Ireland  is 
calculated  to  excite  the  most  serious  alarm.  We  are  threatened 
with  a  deficient  supply  of  wheat,  and  with  an  almost  total  loss  of 
the  potatoes ;  and  as  it  is  admitted  on  all  hands  that  the  com- 
mercial difficulties  of  last  year,  and  the  panic  which  ensued,  might 
be  clearly  traced  to  similar  failures  or  the  harvests  in  1846  and 
1847,  we  need  not  wonder  at  the  intense  interest  which  the  sub- 
ject is  now  exciting.  It  is  seen  very  clearly,  that  if  we  have  to 
import  grain  to  any  considerable  extent  we  shall  have  another 
pressure  on  the  money  market ;  and  in  the  existing  condition  of 
the  country,  weakened  already  by  the  disasters  of  the  two  past 
years,  no  one  can  look  without  apprehension  on  the  probable 
result. 

Although  we  believe  that  legislative  enactments  cannot  protect 
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US  from  inconvenience  when  the  harvest  fidls,  we  are  equally  sure 
that  commercial  distress  may  be  much  increased  by  Dad  laws, 
founded  on  mistaken  notions  of  political  economy.  We  think  it 
is  proved  beyond  a  question^  by  the  evidence  taken  before  the 
recent  Parliamentary  Committees,  that  the  commercial  distress  of 
last  year  was  greatly  aggravated,  if  not  occasioned,  by  the  Bank 
Charter  Act  of  1844 ;  and  we  are  no  less  surprised  than  concerned 
to  find,  that  parliament  intend  to  separate  without  making  any 
alteration  in  the  dangerous  enactments  of  this  most  objectionable 
measure.  At  the  commencement  of  the  session,  a  Committee  was 
appointed,  both  by  the  Lords  and  Conunons,  to  enquire  into  the 
operation  of  the  Act.  Nearly  all  the  witnesses  examined  before 
these  committees  gave  the  most  decided  evidence  against  allowing 
it  to  remain  in  its  present  state ;  a  distinct  reconmiendation  to 
repeal  the  principle  of  the  measure  was  made  hj  the  Lords'  Com- 
mittee; and  a  similar,  or,  rather,  a  more  sweepmg  condemnation 
of  the  Act  by  the  Commons'  Committee,  was  only  averted  by  the 
two  votes  of  Sir  Robert  Peel  and  the  Chancellor  of  the  Exchequer, 
in  addition  to  the  ministerial  tail ; — and  yet,  on  the  matter  being 
brought  under  the  consideration  of  the  House  of  Commons  by 
Mr.  Henries,  the  government  altogether  refused  to  take  the  matter 
into  consideration,  and  clearly  showed  that  the  appointment  of  the 
Committee  was  a  sham,  and  that  the  evidence  of  the  witnesses 
examined  before  it  has  proved  as  unpalatable  to  the  ministers,  as 
it  was,  no  doubt,  unexpected.  We  had  prepared  an  analysis  of 
the  evidence  in  order  to  show  how  completely  it  falsified  the 
report  which  the  Committee  of  the  Commons  had  adopted ;  but 
we  prefer  the  following  summary  of  Mr.  Herries,  which  we  take 
from  his  speech  in  the  House  of  Commons  on  the  22nd  of  August 
ult.,  when  he  brought  the  subject  under  discussion,  because  the 
facts  which  he  enumerated  were  left  wholly  uncontradicted  by  the 
Chancellor  of  the  Exchequer  and  Sir  Robert  Peel,  who  followed 
him  in  the  debate. 

Mr.  Herries  said — He  should  endeavour  to  show  on  what  a  slender 
foundation  the  report  of  the  Commons*  Committee  rested,  and  to  ascertain 
how  far  it  was  sustained  by  the  evidence  which  had  been  «ven.  Many  persons 
who  had  not  read  the  evidence  would  be  apt  to  suppose  that  it  led  to  tne  con- 
clusion to  which  the  committee  had  come,  and  that  the  report  of  the  committee 
was  justified  by  it.  He  should  endeavour  to  analyse  the  evidence  and  to  show 
that  such  a  supposition  was  erroneous.  The  committee  had  examined  26 
witnessess  as  to  the  Acts  of  1844  and  1845,  and  the  two  reports  contained  the 
opinions  of  these  witnesses.  Of  these  26  witnesses  two  were  examined  exclu- 
sively on  the  subject  of  the  East  India  Trade,  and  he  ^ould  therefore  set  their 
testimony  aside.  That  would  reduce  the  number  of  witnesses  to  24.  The 
house  haid  a  right  to  know  the  number  who  gave  an  opinion  adverse  to  the 
Act  of  1844,  and  the  character  of  those  witnesses.  He  should  divide  them 
into  five  classes,  llie  first  class  comprised  those  witnesses  selected  by  large 
commercial  bodies  to  represent  them  in  committee.  They  were  four  in  num- 
ber—Mr. Bevan,  selected  by  the  London  bankers;  Mr.  Biikbeck,  by  the 
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countiy  bankers ;  Mr.  Kinnear,  deputed  by  the  Chamber  of  Commerce,  Qlas- 
sow ;  and  Mr.  M'Farlane  from  the  Chambier  of  Commerce,  Edinbiuvh.  These 
four  were  of  the  same  opinion  with  regard  to  the  Act  of  1844—^1  of  them 
agreed  that  it  had  led  to  considerable  aggravation  of  the  distress  of  1847>  and 
were  of  opinion  that  it  required  amendment.  The  second  class  were  persons 
presiding  over  large  bankmg  establishments,  and  were  eight  in  number.  Of 
these,  three  represented  the  Bank  of  England,  one  the  Bank  of  IreUnd,  and 
four  the  following  banks : — Mr.  Anderson,  manager  of  the  Union  Bank  of 
Scotland;  Mr.  Bell,  manager  of  the  City  of  GUseow  Bank  in  Edinburgh; 
Mr.  Murray,  manager  of  the  Provincial  Bank  of  Ireland ;  and  Mr.  Bristow, 
tnanager  and  director  of  the  Northern  Bank  of  Ireland.  Of  these  the  three 
who  represented  the  Bank  of  England  were  favourable  to  the  Act,  and  main- 
tained their  opinion,  in  spite  of  a  severe  cross-examination.  Mr.  Macdonnell, 
the  ^vemor  of  the  Bank  of  Ireland,  thought  there  were  disadvantages  attend- 
ing It,  but  did  not  give  an  opinion  against  it.  But  the  other  four — Mr.  Ander- 
son, Mr.  Bell,  Mr.  Murray,  and  Mr.  Bristowe — were  decidedly  of  opinion  that 
the  safety  of  the  country  required  an  amendment  of  the  Act.  The  third  dass 
of  witnesses  consisted  of  individuals  of  great  eminence  and  experience  in  com- 
merce, and  in  the  money  market  of  the  metropolis.  They  were  Mr.  Ghimey, 
one  of  the  greatest  money  dealers  in  the  world;  Mr.  Bates,  a  partner  of  the 
house  of  Baring  and  Co. ;  and  Mr.  Horsle^  Palmer ;  and  they  were  generally 
of  opinion,  that  it  was  inexpedient  to  contmue  the  restrictions  of  the  Act  of 
1844,  with  r^ard  to  the  Bank,  as  they  now  existed.  The  fourth  class  con- 
sisted of  persons  engaged  in  banking  and  commercial  business  in  provincial 
towns;  they  were,  Mr.  Pease,  representing  the  industry  of  the  north ;  Messrs 
Hodgson  and  Turner,  from  Liverpool;  Mr.  Gardner,  from  Manchester;  and 
Messrs.  Salt  and  Muntz,  from  Birmmgham ;  all  of  whom  expressed  an  opinion 
against  the  Act  of  1844.  Messrs.  Salt  and  Muntz  were  opposed  to  our  whole 
•ystem  of  currency — ^to  the  Act  of  1819,  as  well  as  to  the  Act  of  1844,  and  he 
would  not,  therefore,  aviul  himself  of  their  evidence.  The  fifth  class  consisted 
of  gentlemen  who  had  studied  the  sul^ect  theoreticaUy.  They  were  Mr.  Tooke, 
well  known  for  his  work  on  prices ;  Mr.  Jones  Loyd,  and  Mr.  Taylor.  It  was 
hardly  necessary  for  him  to  say  that  Mr.  Jones  Loyd  strenuously  defended  the 
Act,  and  was  opposed  to  any  change.  Mr.  Taylor  was  opposed  to  the  whole  of 
our  monetary  system,  to  the  Act  of  1819  as  well  as  to  the  Act  of  1844.  It 
appeared,  therefore,  that  of  twenty-four  witnesses  four  had  given  a  decided 
opinion  in  favour  of  the  Act.  He  should  not  avail  himself  of  the  witnesses — 
three  in  number — who  were  opposed  to  the  Act  of  1819,  as  well  as  the  Act  of 
1844,  and  to  our  system  of  currency  in  general.  Deducting  these,  and  a  fourth 
witness,  whose  evidence  he  did  not  take  into  account,  there  remained  sixteen 
out  of  the  twenty  witnesses  whose  evidence  was  to  be  weighed,  who  had 
declared  that  the  Act  of  1844  required  amendment.  But  the  character  of  the 
witnesses  ought  also  to  be  kept  in  mind.  All  those  deputed  to  express  the 
opinion  of  commercial  bodies  were  against  the  Act  of  1844.  Of  those  at  the 
bead  of  large  banking  estabhshments  four  were  against  the  Act  and  three  for 
it,  the  three  being  connected  with  the  Bank  of  England.  The  three  eminent 
individuals  connected  with  the  commerce  of  the  metropolis  who  had  been 
examined  were  ajgainst  it,  and  were  of  opinion  that  the  safety  of  the  mercantile 
community  required  its  iteration.  Of  the  six  witnesses  who  represented  im- 
portant establishments  in  the  provinces,  excluding  the  Birmingham  witnesses, 
of  whose  evidence  he  would  not  avail  himself,  four  were  of  opinion  that  the 
Act  required  amendment  in  the  sense  of  a  rehixation  of  its  restrictions.  Add 
to  these  one  witness  of  another  class — a  great  writer  on  the  subject,  who  was 
opposed  to  the  Act,  and  the  proportion  in  point  of  numbers  would  be  sixteen 
against  to  one  for.  How,  then,  could  the  committee  say,  that  after  a  careful 
review  of  the  whole  of  the  evidence,  they  had  come  to  the  conclusion  that  it 
was  not  expedient  to  make  any  alteration  in  the  Act  of  1844  ? 
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To  the  body  of  evidence  thus  brought  to  bear  i^nit  the  Act 
of  1844  the  Chancellor  of  the  Exchequer  and  Sir  Robert  Peel 
could  oflFer  no  reply.  They  reiterated  their  well-known  opinions 
on  banking  affairs^  but  they  did  nothing  more  to  advance  their 
cause.  Sir  Robert  Peel  acted  on  the  instructions  given  to  a 
counsel  with  his  brief  in  a  bad  case,  **  No  defence^ — abuse  Ae 
witnesses;"  and  accordingly,  Mr.  Spooner  was  as  usual  selected 
to  furnish  the  sauce  which  Sir  Robert  Peel  seems  to  think  always 
necessary  in  order  to  render  his  currency  speeches  satisfiactory  to 
his  audience.  There  is  no  doubt  a  motive  in  thus  continually 
making  Mr.  Spooner  the  object  of  Sir  Robert  PeeFs  replies,  and 
it  is  said  to  be— that  the  honoumble  baronet,  and  the  currency 
theorists  generally,  are  desirous  of  making  the  public  think  that 
the  point  in  dispute  between  them  and  the  advocates  for  a  repeal 
of  the  Bank  Act,  is  the  convertibility  or  non-convertibility  of  the 
bank  note.  However  clever  we  m^ht  consider  this  rhetorical 
trick  in  a  paid  advocate  at  the  Old  Bailey,  it  is  unbecoming  in  a 
statesman,  and  we  do  not  charge  it  on  Sir  Robert  Peel.  Those 
who  now  call  on  the  l^slature  to  remove  the  restrictions  im« 
posed  by  the  Bank  Act  are  supporters  of  the  gold  standard  of 
the  currency,  however  much  they  may  regret  the  inconsiderate 
manner  in  which  the  Act  of  1819  was  passed,  and  the  unnecessary 
distress  which  it  inflicted  on  the  country.  But  the  question  now 
is  not  whether  we  are  to  do  away  with  the  gold  standard,  but 
whether  it  is  to  be  maintained  m  such  a  way  as  to  occasion 
periodical  panics  and  great  distress  imnecessanly.  Sir  Robert 
Peel  says  that  such  distress  is  proper  and  salutary,  and  on  this 
question  we  are  quite  prepared  to  join  issue  with  him.  In  the 
last  debate,  in  reply  to  Mr.  Henries,  he  explained  his  views  as 
follows : — 

Sir  R.  PsB  L  8aid—- Whenever  the  proper  time  for  ditcosrion  anired  he  thoold 
be  prepared  to  maintain*  to  the  utmost  of  his  power,  the  pohcy  of  keeping  np 
the  restrictive  clauses  of  the  bill  of  1844.  He  believed  the  restrietipe  oiaM§e9 
of  that  bill  prevented  the  country  in  April  last  from  having  superadded  to  coin- 
mercial  distress  the  danger  of  political  panic.  He  believed  the  Bank  would 
have  persevered  from  April  to  June,  as  they  did  from  January  to  April,  in  em* 
tending  the  amount  of  securities  ;  and  he  believed  it  waa  the  salnttfy  pressore 
of  the  Act  of  1844  which  prevented  the  discredit  of  April,  1847.  He  would 
take  the  conclusion  of  the  Lords'  report  on  the  question :  he  would  put  aside 
altogether  the  report  of  the  Commons :  and  when  the  time  fat  discussion  eame 
he  should  impeach  that  report,  and  attempt  to  show  the  house  that  the  moat 
imwise  and  imooUtic  thing  that  could  be  done  by  parliament  would  be  to  adopt 
its  recommenoations,  and  give  the  Bank  of  England  a  power  to  relax  the  re- 
strictive  clauses  of  the  Act  of  1844.  He  would  also  endeavour  to  prove  that 
it  would  be  infinitely  better,  on  ^e  contrary,  seeing  the  necessity  which 
existed  for  the  etcerctse  of  that  power,  under  due  responsibility,  and  that  the 
safety  of  the  country  would  be  more  effectually  consulted,  as  well  as  Uie 
interesU  of  the  monetary  community  more  decidedly  served,  •/  that  power  was 
left  in  the  hands  of  the  government,  with  the  responsibility  attached  to  its 
exercise,  rather  than  be  vested  in  the  bands  of  tne  Bank.    LooUng  at  tht 
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fadltty  which  exitted  in  this  oountiy  of  abusing  credit — ^looking  at  the  evi- 
dence of  men  of  experience  before  the  Committee,  he  could  not  come  to  the 
conclusion  that  the  Acts  of  1844-5  had  caused  any  injury  to  trade  and  com- 
merce, and  it  was  aidte  clear  from  that  evidence  that  there  was  not  one  house 
thai  had  fatten  at  the  time  in  question  which  had  not  been  some  time  insolvent* 
He  could  not  tell  the  house  how  much  importance  he  attached  to  the  con- 
vertibility of  the  bank-note,  and  that  it  should  have  a  representative  in  a  pure 
metallic  medium.  The  more  a  country  approached  a  pure  metallic  stan^d, 
the  more  it  became  important.  Looking  at  the  enormous  trade  of  this 
country,  and  the  magnificent  superstructure  that  has  been  built  on  a  metallic 
currency,  he  thought  the  greatest  calamity  that  could  befal  it  was  to  entertain 
a  notion  that  in  times  of  pressure  the  remedy  was  relaxation  of  the  paper  cur- 
rency. A  relaxation  under  such  circumstances  would  be  but  a  postponement 
of  the  evO  day.  It  was  idle,  therefore,  to  say  that  the  Acts  of  1844-5  had 
increased  the  pressure.  A  pressure  at  such  a  period  was  the  only  remedy  for 
thedifieuUy, 

This  paragraph  from  the  speech  of  the  author  of  the  Bank 
Atit  is  deserving  of  attentive  consideration.  It  sliows^  not  only 
how  entirely  he  sets  his  opinion  against  the  conclusive  facta  pre- 
sented in  the  evidence  given  before  the  parliamentary  committees, 
but  it  also  includes  a  mis-statement  of  ficicts,  which  proves  that 
he  has  not  considered  the  evidence  with  attention.  It  also  con* 
tains  the  important  admission  that  he  was  wrong  in  opposing  the 
application  of  the  bankers,  at  the  time  the  Act  was  pass^,  to 
allow  a  discretionary  power  to  Government  to  suspend  the  Act 
when  necessary;  for  he  now  '^sees  the  necessity  which  exists  for 
the  exercise  of  that  power,  under  due  responsibility/'  Any  person 
reading  his  speech  would  imagine  that  ''the  evidence  of  the  men 
of  experience  before  the  Committee/'  by  whose  evidence  he  pre- 
tends to  be  guided,  was  in  favour  of  the  Act,  whereas,  from  the 
summary  of  Mr*  Henries  before  quoted,  it  will  be  seen  that  the 
very  reverse  was  the  fact.  Again,  he  says  it  was  quite  clear  from 
the  evidence  that  there  was  not  one  house  that  bad  fallen  during 
the  crisis  which  had  not  been  some  time  insolvent;  while  the 
truth  was,  as  the  balance  sheets  published  in  this  Magazine  show, 
that  many  houses  were  brought  down  who,  but  for  the  pressure 
occasioned  by  the  Act,  would  have  paid  all  their  creditors  in  full, 
and  have  had  a  handsome  surplus  in  hand.  The  stoppage  and 
subsequent  resumption  of  business  by  Saunderson  and  Co.,  and 
others,  who  paid  every  demand  on  them  in  full,  appears  to  be 
entirely  overlooked;  the  desire  of  the  speaker  to  make  it  appear 
that  the  Act  had  done  no  wrong  leading  him  to  make  the  broadest 
assertions  without  hesitation. 

The  most  important  question  at  t^e  present  time,  however, 
is  that  embraced  in  the  last  sentence  of  the  paragraph  we  have 
quoted.  Sir  Robert  Peel  says  that  a  monetary  pressure  is  the 
only  remedy  for  such  a  difficulty  as  that  which  is  by  no  means 
unlikely  to  occur,  should  our  harvest  this  year  prove  as  deficient 
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as  many  experienced  parties  expect.  Are  we  then  to  have  another 
crisis  ?  He  says  that  any  relaxation  of  the  restrictive  clauses  of 
his  Bank  Act  would  but  postpone  the  evil  day :  and  we  may 
accordingly  infer^  that  neither  he  nor  Sir  Charles  Wood  will 
permit  tibe  Bank  to  make  any  extra  issue  unless  a  crisis  again 
ensues.  It  is  quite  clear  that  the  supporters  of  the  Act  were 
much  dissatisfied  with  the  Government  letter  of  October  last. 
Mr.  Jones  Loyd,  Mr.  Morris^  as  well  as  Mr.  Cotton^  would  have 
greatly  preferred  **that  the  Act  should  have  been  allowed  to  take 
its  course."  And  now  we  see  Sir  Robert  Peel  broadly  asserts  that 
commercial  distress  is  an  intended  necessary  consequence  of  the 
Act,  whenever  it  comes  into  practical  operation ;  and  that  it  is 
the  only  remedy  for  an  adverse  state  of  the  foreign  exchanges, 
however  produced,  or  however  temporary  the  balance  against  the 
country  may  be. 

To  prove  that  such  an  assertion  is  wholly  unsupported' by 
facts,  we  need  only  refer  to  a  few  of  the  "  pressures''  which  have 
been  permanently  and  eflfectually  relieved  by  adopting  the  course 
that  Sir  Robert  Peel  says  "is  the  greatest  calamity  which  can 
befal  the  trade  of  the  country.''  Going  back  to  1825,  the  pres- 
sure which  at  that  time  had  assumed  the  form  of  internal  panics 
and  a  distrust  of  the  general  note  circulation  of  the  country,  was 
immediately  relieved  by  an  extraordinary  issue  of  notes  by  the 
Bank,  even  on  such  unusual  securities  as  the  deposit  of  deeds, 
&c.  In  1829,  again,  the  directors  acted  in  direct  opposition  to  die 
principle  of  the  currency  theory.  They  increased  their  note  issue 
notwithstanding  the  demand  for  gold  for  export,  and  the  conse- 
quence was  that  the  mercantile  interest  alU^ther  escaped 
uninjured,  while  had  '*  the  screw"  been  applied,  panic  and  ruin 
must  have  resulted.  The  last  instance  we  shall  quote  is  so  recent 
that  it  is  familiar  to  every  one.  The  panic  of  last  autumn  was 
stopped  by  the  Government  letter  authorizing  the  Bank  to  make 
unhmited  issues  if  it  thought  proper  to  do  so.  These  three 
instances  are  conclusive  against  the  dogma  which  Sir  Robert  Peel 
is  endeavouring  to  enforce,  and  from  which  the  mercantile  interest 
will  again  suffer  most  severely,  if  any  serious  export  of  specie 
should  take  place  during  the  ensuing  winter  in  consequence  ot  a 
failure  of  the  crops. 

We  sincerely  trust  that  there  may  be  no  commercial  pressure 
to  demonstrate  again  the  impolitic  character  of  the  measure  which 
Sir  Robert  Peel  and  the  Government  are  so  determined  to  en- 
force. We  trust  that  the  harvest  will  turn  out  better  than  is 
generally  expected.  But  should  the  worst  happen,  we  hope  that 
the  country  will  insist  on  the  ministry  suspending  the  restrictive 
clauses  of  the  Act,  before  they  produce  the  havoc  which  resulted 
from  them  last  year. 
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LlTTKB  VI. 

OVERDRAWN   ACCOUNTS.     CConHnued.J 

My  dear  Charlbs* — The  story  of  a  draper  sent  you  in  my 
last  is  not  a  mere  figment  of  the  imagination.  Of  my  own 
knowledge  the  narrative  is  true  in  the  main  of  half-a-dozen  cases 
in  one  little  country  town  of  my  acquaintance. 

I  do  not  mean  to  assert  that  every  one  is  like  Twist,  and 
makes  the  like  improvident  use  of  a  permanent  advance  from  his 
banker.  There  are  numerous  instances  of  parties^  who,  starting 
with  a  fair  capital  of  their  own,  have  turned  to  profitable  account 
the  additional  capital  procured  by  them  in  the  form  of  an 
overdraft.  Nevertheless,  it  should  be  borne  steadily  in  mind 
that  overdrafts  are  recalled  almost  invariably  in  a  time  of 
monetary  pressure  and  low  prices,  and  consequently  at  a  time 
when  the  trader  must  realize  at  a  loss.  The  majority  of 
applicants  for  overdrafts  rarely  think  of  this,  Charles ;  therefore 
you  ought  to  think  for  them^  and  rather  encounter  their  present 
displeasure  than  their  future  maledictions,  because  it  is  nothing 
unusual  for  the  man  to  whom  you  have  unhappily  lent  your 
money,  and  who  has  paid  you  a  trumpery  dividend,  to  turn 
round  and  charge  you  and  your  advances  with  his  ruin.  I  grant 
that,  under  all  the  circumstances^  particularly  if  you  are  smarting 
under  the  loss  of  a  thousand  or  two,  such  an  accusation  is 
peculiarly  intolerable,  the  more  so  because  a  banker  ordinarily 
considers  that  he  confers  a  favour  by  granting  an  overdraft,  ana 
entitles  himself  rather  to  gratitude  than  to  abuse:  but  as  the 
ingratitude  of  insolvent  debtors  does  not  fall  strictly  within  the 
scope  of  my  present  subject,  I  content  myself  with  simply 
stating  the  fact. 

And  how,  think  you,  that  very  impoitant  class  of  your 
customers,  those  who  conduct  their  business  with  a  capital  of 
their  own,  and  whose  banking  accounts  always  show  a  oalance 
in  their  favour, — how,  think  you,  do  they  relish  an  upstart  being 
thrust  into  business  by  means  of  the  overdraft  you  allow  him 
out  of  their  deposits?  It  is  neither  a  fair  nor  a  coxirteous 
answer  to  reply,  that  it  is  none  of  their  business,  Charles, 
provided  they  get  the  interest  upon  their  deposits,  and  may 
nave  the  deposits  themselves  when  they  choose  to  call  for  them. 
I  think  they  have  a  right  to  complain  u  competitors  in  trade  are 
raised  up  against  them  by  means  of  undue  facilities,  and  their 
business  reduced  both  in  extent  and  profit.  I  know  that  it  is  often 
asked,  by  way  of  rejoinder  to  this,  how  the  man  who  has  to  pay 
for  his  capital  can  undersell  the  man  who  is  working  with  his 
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own?  But  whether  he  can  or  cannot  is  not  so  much  the  ques- 
tion as  whether  he  does.  Twist  did^  and  thousands  do;  for 
Twist,  with  all  his  ignorance  of  many  things,  saw  very  clearly 
this,  that  his  only  chiuice  against  his  long  established  competitors 
was  to  drive  '^a  roaring  trtde  '^  on  the  principle  of  *^  small  profits 
and  quick  returns/'  He  ai^ed,  shrewdly  enough,  that  twenty 
shillings  are  as  good  as  a  pound ;  and,  tiierefore,  that  twenty 
transactions,  which  realisea  a  profit  of  one  shilling  each,  were 
equal  to  one  transaction  which  realised  a  poimd. 

You  will  tell  me,  perhaps,  that  a  man — leaving  Twist  aside — 
who  uses  other  peoples'  money,  will  be  more  cautious  how  he 
lays  it  out,  not  knowing  when  he  may  be  called  upon  to  repay  it. 
This  may  be  the  case  with  some,  but  I  suspect  that  in  the  main 
the  contrary  is  the  fact.  A  man  who  has  worked  for,  and 
acquired  his  capital  by  the  slow  and  laborious  processes  of 
industry,  will  have  a  truer  appreciation  of  its  worth,  and  will  be 
more  cautious  how  he  disposes  of  it,  than  will  the  man  who  bor- 
rows his  capital  for  the  purposes  merely  of  speculation.  It  is 
too  much  the  case  besides,  Charles,  for  parties  to  regard  an 
advance  from  a  joint-stock  bank,  or  any  public  body  in  a  light 
different  to  that  in  which  they  would  regard  money  borrowed 
from  an  individual.  To  an  individual,  the  loss  of  the  money 
would  be  ruin — so  runs  the  argument — but  to  a  joint-stock  bank, 
you  know,  it  is  only  so  much  to  each  proprietor, — a  mere  baga- 
telle, which  he  will  never  feel.  And  the  argument  does  not 
always  stop  here,  particularly  with  your  ^^  fast'' men.  Banking, 
they  will  tell  you,  is  a  trade,  and  interest  and  commission  simply 
the  premium  for  which  the  shareholders,  or  the  directors  for 
them,  underwrite  the  risks  which  thev  undertake.  Advances  to 
gentry  of  this  description,  are  what  all  prudent  branch  managers, 
m  the  language  of  the  fire-offices,  will  reckon  "  doubly  hazard- 
ous.'* I  was  once  told  by  a  customer,  through  whom  we  lost 
£1,000,  a  man  of  fair  intelligence  and  avenge  honesty,  that 
we  needn't  be  so  very  savage  with  him  j  for  5  we  would  add 
together  the  interest  and  commission  charged  upon  his  account 
for  the  last  seven  years,  we  should  find  that  we  had  lost  by  him 
little  or  nothing ! 

An  overdraft,  if  granted  at  all,  should  be  temporary  only, 
limited  in  amount  and  duration  by  the  occasion  whidi  it  is 
reauired  to  meet ;  and  there  is  no  trade  or  business,  however 
well  conducted  or  whatever  the  amount  of  capital  employed,  in 
the  course  of  which  such  occasions  may  not  arise.  The  detention 
of  a  ship,  for  example, — the  non-arrival  of  a  mail, — the  miscar- 
riage of  a  letter,  and  other  such  mishaps,  are  clearly  occasions  for 
the  interposition  of  the  banker  with  a  timely  advance.  So  like^ 
wise  when  the  farmer  is  augmenting  his  uve-stock,  before  he 
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has  brought  his  crops  to  market:  or  when  the  manufacturer  is 
enlarging  his  stocks  in  anticipation  of  the  spring  or  winter  de- 
mand :  or  when  the  retail  dealer  is  laying  in  his  supplies  for  any 
one  of  the  four  seasons, — the  banker  is  justified  in  aiding  such 
operations  to  a  moderate  extent.  The  draper  who  goes  to  market 
with  ^6750  of  his  own,  we  shall  say,  to  lay  in  his  winter  stock, 
but  extends  his  purchases  to  £l  ,000,  might  not  unreasonably 
draw  upon  his  banker  for  the  odd  £250.  So  of  the  farmer;  and 
so  also  of  the  manufacturer,  and  all  others,  in  proportion  to  their 
known  means,  the  magnitude  of  their  transactions,  their  hal)its 
of  business,  and  the  circumstances  of  the  case.  If  these  four 
points  are  intimately  known  to  you,  you  will  rarely  make  an 
imprudent  advance ;  if  they  are  not  known  to  you,  you  will  rarely 
make  a  wise  one. 

You  will  tell  me  that  men  of  undoubted  means,  high  cha- 
racter, and  extensive  business  would  not  submit  to  such  cate- 
chising: that  sometimes  the  first  intimation  you  have  of  an 
overdraft  being  required  is  the  presentment  of  the  cheque  which 
creates  it,  and  that  consequently  your  only  course  is  to  honour 
the  cheque  or  lose  the  account. 

No  doubt  there  are  people  in  the  world  of  excellent  means 
and  imperfect  understanding,  whose  notions  regarding  the  extent 
to  which  they  may  overdraw  their  accounts  with  impunity  are 
governed  by  no  fixed  principle  even  in  their  own  minds,  and  who 
would  treat  the  dishonour  of  their  cheque  as  an  unpardonable 
affront,  or  an  inquiry  into  the  probable  period  of  its  repayment 
as  an  incredible  impertinence.  It  might  be  wise  to  humour  such 
men  to  a  moderate  extent,  if  their  known  character  and  means 
are  perfectly  undoubted,  and  you  know  that  the  overdraft  is  either 
accidental  or  temporary ;  but  if  you  do  not  know  this,  and  you 
honour  the  cheque,  you  should  instantly  honour  its  drawer  with 
a  note  or  a  call  upon  the  subject. 

If  your  respectful  statement  of  the  rules  by  which  you  are 
compelled  to  act  is  treated  with  scorn — if  your  calm  but  firm 
persistance  in  the  propriety  of  your  course  is  listened  to  with 
impatience,  and  the  account  closed  in  a  storm  of  superfluous 
indignation,  you  will  at  least  have  the  consolation  of  reflecting 

that  you  have  done  your  duty,  and  that  Mr. is  a  most 

unreasonable,  unbusinesslike,  and  violent  person* 

But  there  is  a  class  of  customers  of  a  diffierent  stamp,  whose 
accounts  have  also  a  lively  tendency  to  become  overdrawn :  and 
who  will  trespass  upon  your  indulgence,  not  to  the  extent  of  their 
means,  which  would  be  easy  of  estimate,  but  to  the  extent  of 
their  audacity,  which  is  incalculable.  In  dealing  with  such 
sople,  Charles,  you  cannot  too  promptly  act  on  the  offensive. 
o  not  calculate  on  their  forbearance.      So  long  as  you  will 
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permit  them  they  will  draw.  Refuse  the  first  cheque  therefore 
which  they  draw  in  excess ;  for  your  only  chance  against  their 
style  of  play  is  instant  cheque-mate.  Of  course  they  will  bluster^ 
and  threaten^  and  bully :  but  these  modern  Pistols,  these  ^'  fustian 
rascals/^  are  not  deserving  of  serious  notice.  Their  wildest,  and 
as  they  believe  their  most  withering  threat,  is  the  immediate 
withdrawal  of  their  accounts  to  other  establishments,  a  calamity 
which  you  will  be  able  to  contemplate,  I  trust,  with  tolerable 
calmness  and  serenity  of  mind. 

The  case  which  you  have  supposed,  however,  or  rather,  which 
I  have  supposed  for  you,  of  parties  seeking  to  overdraw  their 
accounts  without  a  previous  understanding  with  you  to  that 
effect,  is  an  exceptional  one.  The  majority  of  business  men 
have  character  and  credit  to  lose,  and  will  not  rashly  peril  both 
by  passing  an  untimely  draft  that  may  be  returned  upon  them 
with  the  ignominious  observation—"  no  funds.'' 

And  the  majority  of  men  in  business,  Charles,  will  also 
understand  and  appreciate  your  objections,  on  principle,  to 
steadily  overdrawn  accounts;  or,  at  all  events,  you  will  find  no 
great  difficulty  in  explaining  and  vindicating  your  objections  to 
such  advances.  But  if  your  customers  understand  neither  from 
their  own  knowledge  of  business,  nor  can  be  made  to  understand 
through  the  medium  of  yours,  why  you  object  to  allowing  any 
account  whatever  to  be  permanentiy  overdrawn,  you  have  tdways 
a  powerful  practical  demonstration  at  command.  You  can 
re/use  the  advance,  and  so  clinch  your  argument  to  the  com- 
prehension, I  should  suppose,  of  the  meanest  capacity. 

And  watch  well  the  temporary  advances  upon  open  account 
which  you  may  from  time  to  time  see  fit  to  sanction.  Record 
the  date  of  their  promised  repayment,  and  see  to  the  punctual 
fulfilment  of  the  promise.  Laxity  in  this  respefct  h  contagious. 
Be  careless  on  your  part  in  the  exaction  of  such  engagements, 
and  rely  upon  it  your  customers  will  not  be  slow  to  profit  by 
your  example.    Promise,  recollect,  is  effected  by  mere  words  5 — 

Ejrformance  by  act  and  deed.  The  world  is  fall  of  the  one,  and 
mentably  deficient,  I  regret  to  add,  of  the  otiier.  Beware,  then, 
of  allowing  your  clients  to  experience  that  they  may  procure 
advances  on  the  strength  of  promises  which  they  may  never  be 
called  upon  to  perform ;  otherwise  your  temporary  advances  will 
require  no  lengthened  space  of  time  to  become  fixtures  in  more 
senses  than  one. 

And  now  to  revert  to,  I  think,  your  only  unanswered  plea — 
the  apparent  profits  derivable  from  a  permanently  ovenlrawn 
account.  I  think  the  example  you  quote  is  hardly  a  fair  one,  if 
I  am  to  regard  it  as  an  average.  If  I  mistake  not,  the  usual 
calculation  is,  that  the  operations  upon  an  account  warrant  aQ 
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orerdrftft  to  the  extent  of  one-tenth  their  amount^  or  one-half 
the  amount  you  promise  on  behalf  of  your  friend  Mn  Timms. 
But  I  will  take  your  estimate  as  the  correct  one^  and  Mr.  Timms^ 
in  consideration  of  your  lending  him  JCI^OOO^  shall  turn  over  upon 
his  account  £20^000  annually. 

Now^  if  a  party  were  to  stipulate  for  an  occasional  advance 
upon  his  account  to  the  same  amount^  but  only  for  three  months 
in  the  year  upon  the  average,  I  presume  that  you  would  con- 
sider hmi  bound  to  turn  over  in  his  account  at  the  very  least 
£5,000  in  the  twelve  months.  I  believe  your  figure  would  be 
something  higher,  but  take  it  at  this.  If,  then,  with  a  thousand 
pounds  advanced  to  four  parties  in  succession  in  the  course  of 
the  year,  you  secure  four  different  accounts,  the  aggregate  ope- 
rations upon  which  would  be  £20,000  annually,  it  is  obvious  that 
in  this  way  you  lay  your  money  out  to  as  p-eat  advantage  in 
pobt  of  profit  as  if  you  advanced  the  money  in  permanence 
to  Mr.  Timms. 

You  will  argiie,  perhaps,  that  all  four  might  require  each  his 
thousand  at  the  same  time,  and  consequently  that  a  sum  of  £4,000 
would  be  required  to  effect  the  operation.  Then  do  not  so  ar- 
range, Charles.  The  acceptance  or  rejection  of  an  overdraft  is 
entirely  in  your  own  hands,  and  ought  in  some  measure  to  be 
regulated  by  your  convenience.  If  those  accounts  which  are 
drawn  upon  most  heavily  during  the  autumn  months,  for  example, 
are  already  numerous  enough  for  the  state  of  your  finances,  take 
no  more  engagements  for  that  season.  But  if  your  spring  or 
winter  engagements  are  comparatively  light,  an  accession  to  their 
amount  (always,  however,  with  a  steady  eye  to  your  general  in- 
structions from  head  quarters)  might  be  worth  your  consideration, 
with  the  view  of^  giving  a  better  balance  to  your  financial  position, 
and  a  more  equable  movement  to  the  course  of  your  business 
generally. 

But  this  is  fencing  with  a  shadow.  It  is  not  probable — the 
probabilities  run  qtute  against  the  supposition — ^that  in  the 
ordinary  course  of  things  all  men  require  advances  at  the  same 
period  of  time.  As  the  manufacturer  sells,  the  trader  buys :  as 
the  farmer  sells,  rents  are  discharged :  as  the  trader  sells,  the 
manufacturer  is  paid,  and  so  on, — one  series  of  accounts  being  in 
process  of  reduction  whilst  another  is  in  course  of  expansion, — 
the  fall  and  tiie  rise  in  the  long  run  pretty  nearly  counterbalancing 
each  other. 

And  there  is  another  consideration,  Charles,  worthy  of  vour 
gravest  attention  before  we  dismiss  the  subject,  as  distinguishing 
the  temporary  advance  from  the  permanent  loan.  I  will  take 
the  aVeiBge  duration  of  permanent  overdrafts  at  the  moderate 
period  of  three  years  $  and  I  will  contrast  the  £1,000  thus 
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advanced  to  an  individual  with  a  like  amount  advanced  every 
three  months  to  a  succession  of  individuals.  By  the  one  process  it 
is  obvious  that  you  assist  one  man  only  to  the  extent  of  jB  1,000, 
whereas  by  the  other  you  assist  a  dozen  men  to  the  extent  of 
j£l,000  each  within  the  period.  The  assistance  you  give  towards 
the  development  of  the  trade  of  your  district  is  in  the  propor- 
tion of  12  to  1,  the  one  transaction  compared  with  the  others. 
In  other  words,  by  means  of  that  amount  of  your  capital  which 
you  can  with  safety  invest  in  temporarv  advances  upon  open 
accoimt,  you  can  effect  as  much  for  the  body  of  your  customers 
in  a  single  month  as  you  could  effect  in  a  whole  year  by  means 
of  permanent  overdrafts, — just  as  a  quantity  of  guano  deposited 
upon  certain  square  yards  of  ground  will  cause  a  rank  and 
unhealthy  vegetation  over  the  particular  spot,  whilst  all  around 
it  is  left  in  sterility:  whereas  the  same  quantity,  by  judicious 
scattering  over  a  wider  surface,  will  produce  tenfold,  and  a 
healthier  crop  to  boot.  And  whatsoever  tends  to  stimulate 
healthily  the  trade  of  Huggleton  cannot  fail  to  stimulate  the 
profits  of  your  branch,  for  a  growing  trade  is  accompanied  by 
enlarged  operations  and  augmented  profits;  the  one  result 
giving  increased  activity  to  your  accounts,  the  other  tending  to 
swell  the  aggregate  of  your  deposits. 

To  simi  all  up,  and  conclude  this  lengthy  epistle :  the  per- 
manent overdraft  is  inconvertible  in  case  of  ne^,  and  therdFore 
dangerous  as  a  banking  asset ;  it  is,  generally  speaking,  an  un- 
wholesome prop  to  the  trader  who  requires  it ;  it  inflicts  an  injury 
upon  the  trader  whose  capital  renders  him  independent  of  it;  it 
is  not  more  profitable  than  the  temporary  advance;  and  it  ties 
up  the  hands  of  the  banker  from  giving  that  legitimate  assistance 
to  the  monetary  wants  of  his  district  which  he  is  bound  to  give 
— for  banking,  like  property,  has  its  duties  as  well  as  its  rights. 

When  the  several  counts  of  this  indictment  have  been  declared 
by  competent  parties  '*  not  proven,^'  I  will  be  prepared  to  re- 
consider the  subject    Until  then  I  bid  it  farewell. 
August,  1848.  THOMAS  BULLION. 


GENERAL  REVIEW  OF  THE  SAVINGS'  BANK  SYSTEM. 

A  SELECT  (secret)  Committee  of  the  House  of  Commons  having 
been  engaged  during  the  last  month  in  enquiring  into  the  laws 
regulating  Savings^  Banks  in  Ireland  (involving  necessarily  those 
in  the  other  parts  of  the  United  Kingdom),  with  a  view  to  their 
amendment,  a  detailed  reference  to  the  origin,  progress,  and  pre- 
sent state  of  those  institutions  may  not,  under  existing  circum- 
stances, be  altogether  unattended  with  advantage. 
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As  far  back  as  the  year  1806,  the  late  Dr,  Patrick  Colquhoun, 
an  author  and  statist,  as  well  known  on  the  continent  of  Europe 
and  in  North  America  as  in  his  own  country  for  his  benevolent 
views  and  profound  knowledge  of  the  various  branches  of  political 
economy,  suggested  in  his  "Treatise  on  Indigence^'  the  esta- 
blishment of  a  "  National  Deposit  Bank  for  Parochitd  Societies/* 
which,  bv  leading  the  poor  by  gentle  means  into  the  way  of 
helping  themselves,  might,  when  in  maturity,  have  the  effect,  not 
only  of  promoting  provident  habits  among  the  lower  orders,  but 
of  considerably  reducing  the  number  of  paupers,  to  the  benefit 
as  well  of  the  payers  of  poor  rates  as  of  the  community  generally. 

Again,  some  years  afterwards,  when  the  numerous  advocates 
for  the  establishment  of  national  deposit  banks  were  enabled, 
with  the  assistance  of  such  men  as  Mr.  Rose,  Mr.  Malthus,  Mr. 
Hume,  Lord  Spencer,  and  others,  to  mature  their  plans,  not 
exactly  upon  the  system  contemplated  by  Dr.  Colcjuhoun  in  1806, 
but  as  a  considerable  step  towards  it,  it  was  stated  m  some  printed 
observations  on  banks  for  savings  by  Mr.  Rose,  that  the  situation 
of  the  lower  classes  of  society  would  doubtless  be  ameliorated  by 
the  establishment  and  promotion  of  such  banks,  because  industry, 
sobriety,  and  economy  among  those  classes  would  be  encouraged, 
by  the  inducement  held  out  to  them  to  make  Utile  savings  as 
a  provision  against  future  want  or  old  age. 

It  is  sufficiently  clear,  from  the  opinions  above  quoted  of  men 
who  were  mainly  instrumental  in  the  establishment  of  banks  for 
savings  as  they  now  exist,  that  the  true  principle  upon  which 
those  institutions  were  founded,  and  ought  to  have  been  and  to 
be  conducted,  is  leading  the  poor  by  gentle  means  into  the  way  of 
helping  themselves,  by  inducing  them  to  make  little  savings,  and 
by  ensuring  to  them  the  repayment  of  those  savings  with  interest, 
or  by  managing  the  investment  of  them,  for  the  owners,  to  the 
best  possible  advantage. 

It  was  contemplated  at  first,  that  if  the  plan  were  fairly  car- 
ried out,  the  deposits  in  the  various  Savings*  Banks  which  would, 
in  course  of  time,  be  established,  would  seldom  exceed  a  million 
in  amount.  The  announcement,  therefore,  that  the  government 
would  undertake  the  employment  of  the  funds  deposited,  and 
would  guarantee  the  payment  of  interest,  and  the  return  of  the 
exact  amount  of  money  lodged  in  their  hands,  was  received  with 
acclamation  by  all  classes,  and  the  passing  of  the  first  acts  of  par- 
liament in  July,  18l7j  to  carry  out  the  views  of  the  government, 
gave  such  a  stimulus  to  the  plan,  that  in  England  alone  one 
hundred  and  sixty-four  Savings'  Banks  had  been  established  on 
11th  March,  1818,  and  the  debentures  issued  to  them  by  the 
National  Debt  Commissioners  amounted  on  the  same  day  to 
;e657,187. 
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According  to  die  acts  of  parliament,  passed  in  IBlJ,  a  depo- 
sitor in  Ireland  was  restricted  to  the  investment  of  j£50  in  each 
year,  while  in  England  the  amount  allowed  to  be  invested  was 
£100  the  first  year,  and  £50  every  year  afterwards.  The  in- 
terest payable  by  the  National  Debt  Commissioners  to  the  Trustees 
of  the  Savings'  Banks  on  the  debentures  issued  by  the  former  to 
the  latter,  was  at  the  rate  of  Sd.  per  cent,  per  diem^  or  £4  lis.  Sd. 
per  cent,  per  annum,  of  which  rate  the  depositors  usually  received 
£4  per  cent,  per  annum. 

The  fixing  of  so  large  a  sum  as  £100,  in  the  case  of  England, 
and  £50,  in  that  of  Ii^and,  as  the  amount  of  an  individual  de- 
positor's payments  during  the  first  year,  and  £50  in  both  cases 
during  the  following  years,  without  any  restriction  as  to  their 
number,  seems  hardly  reconcileable  with  the  object  of  receiving 
small  sums  from  the  jE?oorer  classes,  and  with  the  general  expecta- 
tion that  the  aggregate  amount  oi  the  deposits  would  seldom 
exceed  a  million. 

It  may,  therefore,  be  reasonably  inferred  from  the  above  cir- 
cumstance, and  from  so  large  an  amount  as  £657^187  having 
been,  in  consequence,  paid  over  to  the  National  Debt  Com- 
missioners, between  6th  August,  181 7^  and  llth  March,  1818, 
tiiat  the  abuse  of  the  system,  which,  for  some  years  past,  has  been 
undeniable,  may  be  dated  from  its  very  establishment.  The 
sacrifice  made  by  the  government  in  the  case  of  the  interest  paid 
to  the  Trustees  of  the  Savings'  Banks,  commenced  also  at  the  very 
same  period,  because,  on  the  2nd  Jime,  1818,  the  annual  interest 
payable  on  the  debentures  issued  to  them  amounted  to  £43,336^ 
while  the  annual  interest  receivable  by  the  Commissioners  on 
the  3  per  cent,  annuities,  purchased  by  them  with  die  amount 
of  those  debentures,  was  £35,471 9  showing  a  difference  of  £7^865 
in  the  first  ten  months  of  die  operation  of  the  system. 

In  May,  1818,  it  became  necessary  to  mwe  some  trifling 
alterations  in  the  Savings'  Bank  Acts,  passed  in  the  previous 
year,  and  additional  sdterations  of  a  similar  character  were  again 
effected  in  July,  1820,  but  such  amendments  of  the  laws  did  not 
affect  the  rate  of  interest  payable  by  the  National  Debt  Com- 
missioners to  the  Trustees,  nor  that  payable  by  the  latter  to  the 
Depositors,  nor  did  they  reduce  the  amounts  allowed  to  be 
deposited.  The  latter  was  not  effected  until  June,  1824. 
Meanwhile  the  increase  of  deposits  was  as  follows: 
The  payments  made  by  the  Trustees  of  the  Savings  Banks  in 
England^  from  6th  August,  1817,  to  5rfi  July,  1820,  amounted 
to  £3,188,865;  and  the  interest  received  by  the  Commissioners 
on  the  investments  made  by  them  on  account  of  the  Trustees 
amounted  to  £178,237,  making  the  total  of  the  money  receiv^ 
£3,367,102.    The  total  stock  purchased  with  the  money  so 
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received  amounted  to  £3^926^379  in  the  3  per  cent,  and  3^  per 
cent,  annuities. 

On  5th  April  1821  the  payments  made  by  the  Trustees  to  the 
Commissioners^  from  6th  August,  1817,  amoimted  to  £3,726,793, 
showing  an  increase  in  the  nine  mouths,  of  £537,928  ;  while  the 
repayments  made  by  the  latter,  from  eth  August,  1817,  amounted 
to  only  £219^)72. 

The  loss  in  the  interest  account  of  the  National  Debt  Com- 
missioners necessarily  increased  in  the  same  proportion  as  the 
deposits. 

The  amount  of  interest  paid  and  credited  by  the  Commis- 
sioners to  the  Trustees  of  the  Sayings'  Banks,  and  the  amount  of 
dividends  received  by  the  former  on  the  stock  purchased  with 
the  deposits,  from  6th  August,  1817,  to  5di  January,  1822,  are 
thus  shown:— 

England. 
Amount  of  interest  paid  and  credited  to  Saymgs'  Banks  . .   ^461,400 

Amount  of  dividenda  received  . .  . .  , .  , ,       401,016 

Difference  or  Loss  ..  ..  ..     if  60,384 


Ireland. 

Amount  of  interest  paid  and  credited  to  Savings'  Banks  . .  j£14,416 

Amount  of  dividends  received         ..             ..            ..  ..  11,829 

Difference  or  Loss            ••            ••  ••  j£2,587 


From  1820  to  1824  the  deposits  increased  rapidly,  and  during 
the  parliamentary  session  of  the  latter  year  the  reduction  in  the 
amount  allowed  to  be  deposited,  to  which  we  have  referred,  was 
effected.  According  to  the  act  then  passed,  the  deposits  of  any 
one  depositor  were  not,  after  20th  Nov.,  1824,  to  exceed  £50  in 
the  first  year,  both  in  Great  Britain  and  in  Ireland,  nor  £30  in 
any  one  year  afterwards,  nor  £200  in  the  whole,  exclusive  of 
interest. 

The  date  when  the  new  regulation  came  into  operation  may 

be  said  to  have  formed  the  first  epoch  in  the  annals  of  Savings' 

Banks ;  and  the  state  of  the  account  between  the  Trustees  and 

the  National  Debt  Commissioners  at  that  period  was  as  follows : — 

Savings'  Banks  and  Friendly  Societies. 

From  6th  August,  1817,  to  20th  November,  1824. 

'  Ot.  Britmin  and 

Gt.  BritaiiH  Ireland.  Ireland. 

Amoant  receiTed  from^  and  credited 

to  the  trustees,  including  interest  iSl  1,636,271..  je725,64d..jei2,d61,919 
Amount  paid  to  the  trustees,  in- 

dnding  interest  ..         ..  492,526..    140,144..  632,670 

Baknoes  due  to  the  trustees  on  20th 
Nor.,  1824         jgll,143,746..  jg686,604,.jeil,729,249 
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Thus  showing  that  the  balance  of  these  accumulated  savings,  sup- 
posed to  be  of  the  poorci'  classes  of  society  only,  exceeded  eleven 
millions  in  Great  Britain,  and  half  a  million  in  Ireland,  at  the 
end  of  seven  years.  The  fallacy  of  this  supposition  appears  on 
the  very  face  of  the  statement.  To  attempt  to  controvert  it 
would  be  useless. 

The  3  per  cent,  and  34  per  cent,  stocks,  standing  in  the  names 
vithe  National  Debt  Commissioners  to  meet  the  demands  of  the 
owners  of  the  above  accumulations,  on  20th  Nov.,  1824,  amounted 
to  £18,384,350,  being  £12,700,018  stock,  applicable  to  the 
deposits  in  Great  Britain,  and  i.'684,332  applicable  to  those  in 
Ireland. 

The  interest  paid  by  the  commissioners  to  the  trustees,  up  to 
20th  Nov.,  1824,  amounted  to  . .  . .  . .     ^^1,540,667 

While  that  received  by  them  during  the  same  peiiod  amounted  to        1 ,3 1 7»3d2 

Difference  or  Loss  ..  ..  ..         jf223,175 


It  is  evident,  from  the  above  particulars,  that  after  incurring 
liabilities  amounting  to  nearly  twelve  millions  at  the  end  of  seven 
years,  and  sacrificing  in  the  payment  of  interest  to  the  trustees  of 
Savings*  Banks  during  that  period  a  sum  exceeding  two  hundred 
thousand  pounds,  averaging  more  than  thirty  thousand  pounds 
annually,  the  Government  was  bound,  in  1824,  to  introduce  some 
restrictive  measure.  The  proof,  however,  that  the  Act  of  1824 
and  all  the  subsequent  acts  relating  to  Savings*  Banks  have  failed 
in  making  those  institutions  what  they  were  intended  to  be,  viz., 
receptacles  for  the  small  savings  of  the  poorer  classes  alone,  and 
have  only  served  to  continue  a  defective  system,  must  be 
reserved  for  another  article  in  a  future  number. 


THE  IRISH  SAVINGS'  BANKS. 


The  following  is  the  report  of  Mr.  JohnTidd  Pratt,  appointed  by 
Government  to  conduct  the  investigation  into  the  abuses  in  the 
Savings'  Banks  in  Ireland : — 

"JOHN  TIDD   PRATT,   ESQ.,  TO   THE    LORDS   OF  THE  TR«ASURV. 

"  My  Lords, — In  compliance  with  your  lordships'  directions,  I  proceeded 
to  Tralee,  to  investigate  the  circumstances  connected  with  the  failure  of  the 
Savings^  Bank  at  that  place,  and  as  the  arbitrator  to  decide,  pursuant  to  7  and 
8  Vict.,  c.  83,  s.  14,  any  case  of  dis])ute  which  might  arise  between  the  depo- 
sitors and  tlie  trustees  and  managers. 

**  On  a  careful  investigation  of  the  hooks  of  the  institution,  I  found  that 
the  treasurer's  (Mr.  Rowen)  accounts  were  perfectly  correct,  as  well  as  those 
of  the  manager  (Mr.  Fitzgerald),  who  almost  invariably  attended  at  the  office 
on  the  day  of  receiving  and  repaying  deposits ;  but  that  the  money  had  been 
abstracted  by  the  secretary,  who  appeared  to  have  made  fraudulent  entries  of 
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receipts  and  payments,  to  have  altered  the  figures  in  the  eash  hooks  and 
ledgm,  and  to  have  entered  accounts  which  were  still  due  as  having  been 
])aid. 

**  It  appeared  to  me  that  the  trustees  and  managers  had  been  guilty  of 
neglect  and  default  in  the  manaffement  of  the  affairs  and  examinations  of  the 
accounts  of  the  institution,  as  if  common  attention  had  been  imid  in  auditing 
or  making  up  the  yearly  accounts  to  a  comparison  of  the  paia  accounts  with 
the  books  of  payments,  the  fraudulent  practices  of  the  secretary  must  have 
been  immediately  discovered. 

"  On  a  careful  investigation,  it  appeared  that  the  secretary  had  commenced 
abstracting  the  money  in  the  year  1832,  and  that  the  deficiency  on  the  closing 
of  the  bank  on  the  drd  of  April  last  was  about  ^€34,000 ;  the  amount  chiimed 
being  about  j£d6,000,  and  the  money  in  the  treasurer's  hands  and  with  the 
commissioners  bemg  about  j€l,600. 

"  I  issued  an  advertisement  requesting  the  depositors  to  bring  in  their  pass- 
books, and  was  engaged  for  five  days  investigating  nearly  nine  hundred  cases. 

"  It  appears  to  nie  that  on  the  part  of  the  depositors,  the  greatest  abuse  of 
these  valuable  institutions  has  existed.  Claims  were  made  by  one  person  of 
sums  amounting  in  the  whole  to  j^  1,1 00,  by  another  of  j^50,  another  of 
£G20,  another  of  «€500,  another  of  £4Q0,  another  of  j£d20,  &c.,  which  were 
invested  in  sums  of  Jtd^  each,  very  often  on  the  same  day,  in  the  name  of  the 
owner,  and  a  second  party  for  whom  he  deposited,  as  nominee  or  trustee;  but 
the  depositor  retained  the  possession  of  all  the  books,  and  was  dlowed  to  with- 
draw the  mone^,  without  the  consent  of  the  party  for  whom  he  appeared  as 
trustee ;  and,  mdeed,  until  the  defalcation  took  place,  such  party  was  not 
aware  of  any  investment  having  been  made  in  tneir  names.  Ihey  were 
l^nerally  the  wife,  child,  or  some  relation  of  the  depositor,  and  in  several 
instances  altogether  fictitious.  But  I  ascertained  that  this  irregularity  had  in 
most  cases  taken  place  with  the  knowledge,  and,  in  several  instances,  under 
the  advice  and  direction  of  the  attending  manager. 

"  In  one  instance  a  deposit  was  made  in  one  day  of  j£400,  on  account  of  a 
fever  hospital ;  another  of  j£483,  in  the  aid  of  a  fund  for  building  a  chapel,  &c. ; 
and  several  other  deposits  were  made  contrary  to  law,  not  only  as  re^irded 
amounts,  but  also  belonging  to  institutions  not  legally  authorised  to  invest 
their  funds ;  and  in  the  books  atTralee  I  found  that  the  Irish  Productive  Loan 
Fund  had  been  allowed  to  invest  a  sum  of  more  than  ^5,000,  but  which  had 
last  year  been  withdrawn.  Several  parties  who  were  inmates  of  the  Union 
fVorkhouse,  as  well  as  recipients  of  the  late  relief  fund,  appeared  before  me  as 
claimants,  and  three  parties  who  were  in  jail  as  aebtors  came,  in  the  custody  of 
the  jailer,  tu  claim  deposits. 

*'The  average  amount  due  to  each  depositor  at  Tralee  exceeded  j€40, 
although  in  England  it  does  not  exceed  jt27» 

**  Before  completing  the  investigation  at  Tralee,  I  was  informed  of  the 
defalcation  at  Kiltamey,  which  I  found  to  differ  very  little,  both  with  respect 
to  the  trustees  and  managers,  the  fraud  of  the  secretary,  and  the  class  of 
depositors,  among  whom  were  to  be  found  the  occupiers  of  the  unions  and  the 
recipients  of  out-door  relief,  &c.  &c.  The  accounts  of  the  treasurer  were 
correct. 

"At  Killamey  the  deficiency  is  about  j£20,000,  there  being  ^16,000  to 
meet  chiims  to  the  amount  of  j^6,000,  though  it  is  expected  the  property  of 
the  late  actuary  will  produce  about  j^5,000  more.  The  average  amount  due 
to  each  depositor  exceeded  £45 ;  and  in  one  instance  a  party  had  a  few  weeks 
since  deposited  in  one  day  j^420,  which  he  had  a  few  days  previous  withdrawn 
in  gold  from  the  Provincial  Bank  of  Ireland. 

"  Having  ascertained  and  investi^ted  the  circumstances  of  each  case 
brought  berore  me,  it  now  lemains  with  me  to  decide  upon  whom  the  lost 
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mutt  fall.  Thii  point  depends  on  the  proviiioiit  of  the  9  Geo.  4,  c.  92,  i.  9, 
and  the  7  and  8  Vict.  c.  83,  s.  6.  The  9  Geo.  4,  c.  92,  s.  9,  enacts, '  That  no 
trustee  or  manager  shall  he  personally  liable,  exoept  for  his  own  acts  and 
deeds,  nor  for  anything  done  by  him  in  the  execution  of  bis  office,  except  in 
cases  where  he  shall  be  guilty  en  wilful  neglect  or  defuilt.' 

"The  7^8  Vice.  83,  s.6,  enacts,  'That  no  trustee  or  managers  of  any 
Savinjgs'  Bank  shall  be  liable  to  make  good  any  deficiency  which  may  hereafter 
arise  m  the  funds  of  any  Savings'  Bank,  unless  such  persons  shall  have  respect- 
ively declared  by  writing  under  their  hands,  and  deposited  with  the  conunis* 
sioners  for  the  reduction  of  the  National  Debt,  that  they  are  willing  so  to  be 
answeraUe;  and  it  shall  be  lawful  for  eadi  of  such  persons,  or  for  suoi  perscms 
collectivdy,  to  Umit  his  or  their  responsibiUty  to  such  sum  as  shall  be  specified 
in  any  such  instrument;  provided  always  that  the  trustee  and  manager  of  any 
such  institution  shall  be  and  is  hereby  declared  to  be  personally  responsible 
and  liable  for  all  money  actually  received  by  him  on  account  of  or  to  and  for 
the  use  of  such  institution,  and  not  paid  over  or  disposed  of  in  the  manner 
directed  by  the  rules  of  the  said  institution.' 

"  Although  I  have  myself  a  very  strong  opinion  on  the  legal  construction 
of  the  above  provinons,  I  have  thought  it  right,  before  I  make  mv  award,  to 
obtain  the  opmions  of  Uie  law  officers  of  the  crown  in  England  ana  Ireland. 

"  In  concluding  Ms  report,  I  would  observe  that  by  far  the  minority  of 
depositors  who  came  before  me  as  daimants,  though  to  all  appearance  in  the 

Seatest  destitution,  wese  not,  from  the  investigation  I  made,  partiea  for  whom 
esc  institutions  were  intended,  but  that  they  had  invested  their  money  to 
the  amounts  before  stated  in  order  to  avoid  the  payment  of  their  rents,  or 
other  legal  claims  upon  them,  and  in  numerous  instances  were  living  npcm 
charity,  or  were  the  recipients  of  in-door  or  out-door  relief;  and  the  mvesti- 
gation  was  rendered  most  painful,  from  the  almost  utter  disregard  of  truth, 
and  the  attempti  at  fraud,  falsehood,  and  subornation  of  peijury  wfaidi  were 
made  by  the  claimants. 

*^  I  have,  ke,f 
(Signed)  '•  John  Tidd  Pratt.*' 


ON  THE  CHARITABLE  LOAN  FUNDS  OF  IRELAND. 

The  system  of  CharitaUe  Loan  Funds  is  peculiar  to  Ireland,  and 
has  arisen  from  the  privileges  from  time  to  time  granted  by  the 
legislature  to  such  institutions  in  that  country.  'Rie  system  did 
not  exist  to  any  extent  until  1836.  In  that  year  an  Act  was 
passed  authorizing  the  Lord  Lieutenant  to  appoint  a  board  con- 
sisting of  influential  noblemen  and  gentlemen  to  superintend 
these  institutions^  and  conferring  on  them,  when  placed  under 
the  Board,  the  pnvile^  of  lending  sums  not  exceeding  £10,  re- 
payaUe  in  20  equal  instalments  in  as  many  weeks,  at  a  chaige 
not  exceeding  6a.  for  each  j£l,  or  in  other  words,  at  the  rate  of 
13^  per  cent,  per  annum,  besides  fines.  The  Loan  Funds  were 
also  authorized  to  proceed  before  the  Magistrates  at  Petty  Sessions 
for  the  summary  recovery  of  their  debts.  In  1844,  the  rate  of 
interest  allowed  to  be  charged  was  reduced  firom  &i.  in  the  £1  to 
4d.  in  the  £l^  or  from  about  18i  to  about  9i  per  cent. 
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The  following  table  will  exhibit  die  progress  of  these  Insti- 
tationSj  firom  the  establishment  of  the  Loan  Fund  Board  in  183/ 
till  the  present  time. 


Number  of  Societiei 

Amount 

Balance  of 

Balance 

Y««. 

tnuumitting  Accounts. 

circulated. 

Profltt 

of  LOM. 

£ 

£ 

£ 

1838 

1       Lo«xi  Funds       f     50 

180.526 

2,647 

1839 

and             -     157 

816,473 

n,047 

1840 

.     MontB  de  Pidt^     i  218 

1,164,046 

15,477 

1841 

r  268 

1,438,598    : 

14,853 

1842 

300 

1,691,871 

18,967 

1843 

Loan 

298 

1,650,963 

14,149 

1844 

>           iPunds          * 

259 

1,702,918 

8,949 

1845 

only 

255 

1,857,457 

9,695 

1846 

250 

1,770,397 

8,332 

1847 

- 

228 

863,647 

3,749 

From  this  table  it  appears  that  the  number  of  loan  funds^ 
after  increasing  rapidly  from  1838  to  1842^  has  been  decreasing 
since  that  time^  and  as  27  of  the  228  Societies  were  winding  up 
t}ieir  affairs  before  May  last,  the  nimiber  will  next  year  be  reduced 
below  2Q0.  The  Capital  in  circulation^  also,  after  increasing  till 
1845,  has  since  then  been  undergoing  a  rapid  decrease.  The  last 
year  is  remarkable  as  the  first  in  whidi  die  operations  were 
attended  with  a  large  loss* 

Under  these  circumstances  it  has  become  a  matter  of  some 
importance  to  consider  the  policy  of  the  legislation  in  which  these 
institutions  had  their  origin.  The  following  report  of  one  of  the 
27  Loan  Funds  that  are  winding  up  their  aflmrs  will,  therefore, 
be  read  with  much  interest. 

Official  Report  of  the  Luroan  Loan  Fund,  dated  Feb.,  1848. 
Read  brfore  the  Dublin  Statistical  Soci.ety, 

We,  the  trustees  of  the  Lurgan  JLoan  Fund,  beg  to  report  to  die  com- 
missioners of  the  Loan  Fund  Board  of  Ireland,  that  after  nearly  ten  years' 
experience  in  this  district,  and  after  the  most  careful  inquiries,  we  have  arrived 
at  the  conclusion  that  the  charitable  loan  fund  system  is  productiye  of  more 
evil  than  good,  and  we  have  come  to  the  determination  of  closing  the  Lurgan 
Loan  fund  as  soon  as  practicable. 

We  commenced  our  operations  on  the  6th  of  July,  1838,  and  have  cir- 
culated in  all  j^l  18,564  in  23,428  loans,  being  an  average  of  £5  U.  2d.  each 
loan.  We  have  received  j^2,061  16$.  lOd.  for  discount  on  loans,  for  pro- 
miasorv  notes,  and  for  cards,  which  makes  a  charge  on  the  average  of  rather 
more  than  9  per  cent,  per  annum  to  each  borrower,  independent  of  his  expenses 
for  bringing  forward  his  securities  and  making  his  weekly  repayments. 

The  toUd  amount  of  fines  received  is  ^650  14#.  10c?.,  and  the  number  of 
loans  on  which  fines  were  incurred,  amounts  to  79ll^>  giving  an  average  fine 
It*  lOd.  per  loan,  which  raises  the  interest  on  the  defoulters  to  18i  jper  cent, 
per  annum. 
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The  number  of  summonses  issued  was  &45,  and  the  number  of  levy  warrants 
executed  was  77'  Our  debentures,  which  at  one  time  amounted  to  j£3,754, 
we  have  paid  off  in  full. 

On  the  1st  of  January  last,  our  accumulated  nett  profit  was  j£354,  of  which 
we  expect  to  receive  J^303  from  the  borrowers  in  the  course  of  the  next  20 
weeks,  and  we  believe  that  Jt5\  will  cover  our  bad  debts  from  the  commence- 
ment of  the  establishment,  bein^  less  than  \s.  for  every  .j^lOO  lent. 

When  we  commenced  operations  in  July,  1838,  we  could  not  get  money  to 
borrow  on  debentures  at  less  than  6  per  cent.  In  July,  18o9,  we  were 
able  to  reduce  the  rate  to  5  per  cent.,  and  in  October,  1845,  to  4  per  cent, 
and  ultimately,  in  September,  1846,  to  3  per  cent.  This  enabled  us  to  reduce 
the  discount  to  borrowers.  We  at  first  charged  the  borrowers  6d.  per  £1 
discount  and  Id,  per  loan  for  the  card.  In  July,  1839,  we  reduced  the  dis- 
count to  40^.  in  the  £\,  and  in  January,  1843,  to  Sd.  in  the  £\. 

In  January,  1844,  by  your  order,  we  char^^  \d,  per  loan  additional  for  the 
promissory  note,  which  had  been  previously  issued  nree  of  cost. 

In  July,  1844,  we  raised  the  discount  to  4d.  in  the  j^l,at  which  rate  it  has 
since  remained :  we  never  made  any  charge  for  application  papers. 

In  coming  to  the  determination  of  closing  this  loan  fund,  we  are  desirous 
of  recording  the  reasons  which  have  induced  us  to  ado()t  that  measure. 

The  great  object  which  we  had  in  view  in  establishing  and  carrying  on  the 
Loan  Fund,  was  to  lower  the  rate  of  interest  on  loans  to  the  poor.  We, 
therefore,  early  reduced  our  rate  of  interest  from  6d,  to  4d.,  and  arterwards  to 
3d,  in  the  £1,  (See  our  report  on  this  subject,  dated  30th  January,  1843.) 
Shortly  after  that  report  the  law  was  altered,  and  the  maximum  rate  of  interest 
allowed  to  be  charged  was  lowered  from  6d,  to  4d,  We  had  expected  that  the 
large  sums  lent  by  this  loan  fund  at  a  low  rate,  would  have,  by  competition, 
lowered  the  general  rate  of  interest  to  the  poor  throughout  the  district;  but 
we  re^t  to  find  that  this  has  not  been  the  case.  Finding,  therefore,  that  our 
operations  have  failed  in  thisprimary  object,  we  have  been  led  to  investigate  the 
policy  of  Charitable  Loan  Funds,  with  special  power  of  recovering  debts,  and 
that  invcsti^;ation  has  convinced  us  that  such  institutions,  whilst  affording 
some  facilities  to  borrowers,  really  contribute  to  raise  the  general  rate  of  in- 
terest on  loans  to  the  poor. 

In  the  first  place,  by  leading  off  attention  from  the  real  cause  of  excessive 
interest  being  charged  to  the  poor — namely,  the  remnant  of  the  usury  laws 
still  retained,  and  the  odium  against  money  lenders. 

Secondly,  by  increasing  this  odium,  and  so  preventing  respectable  persons 
from  entering  into  the  trade ;  and,  lastly,  by  their  special  privilege  of  recover- 
ing debts  summarily  before  magistrates,  which  loan  fund  managers  enjoy. 

In  all  the  recent  suspensions  of  the  usury  laws,  contracts  for  sums  under 
£\0  (which  include  the  dealings  of  the  poor)  have  been  exempted.  We  can- 
not but  consider  that  it  is  most  im)K>litic  to  legislate  on  different  principles  for 
the  poor  and  the  rich,  for  the  money  lender  and  the  loan  funds. 

During  the  past  year,  the  Prime  Minister  and  the  Chancellor  of  the  Ex- 
chequer mrected  the  Bank  of  England  to  charge  not  less  than  8  per  cent,  for 
advances  on  the  best  mercantile  security.  Yet,  at  the  same  time,  poor  far- 
mers were  prohibited  from  borrowing  sums  under  £\0  at  a  higher  rate  than  6 
per  cent. 

When  the  market  rate  of  interest  rose  so  high,  the  effect  of  this  restriction 
was  to  prevent  the  farmers  from  getting  money,  or  to  injure  instead  of  pro- 
tecting them.  Then,  whiUrt  private  money  lenders  are  prevented  from  charging 
more  than  6  per  cent,  on  loans  under  £W,  the  loan  funds  are  enabled  to  charge 
9i  per  cent.  Such  anomalies  show  strongly  the  necessity  of  an  entire  rep^ 
of  tne  usury  laws,  thereby  affording  to  the  poor  the  protection  of  free  com- 
petition, which  the  suspension  of  Uiese  laws  for  contracts  above  ^10  has  for 
•ome  years  afforded  to  the  rich. 
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Another  effect  of  the  remnant  of  these  lawt  is,  to  deter  persons  of  character 
and  respectability  from  entering  into  the  trade  of  lending  money  to  the  poor. 
This  trade  is,  therefore,  left;  in  the  hands  of  unprincipled  men,  who  do  not  fear 
to  violate  the  usury  laws,  and  who  lend  money  at  an  exorbitant  charge  to  in- 
demnify themselves  for  the  risk  they  run  in  such  violation. 

Another  great  cause  of  a  high  rate  of  interest  in  the  loans  to  the  poor,  is 
the  odium  attached  to  the  trade  of  money-lending,  when  carried  on  on  a  small 
scale  :  formerly  the  same  odium  attached  to  all  parties  engaged  in  this  trade, 
but  now  bankers  are  among  the  most  respected  classes  in  the  community ;  and 
we  feel  confident,  that  if  the  remnant  of  the  usury  laws,  to  which  we  have 
directed  attention  were  abolished,  bankers  and  other  respectable  parties  would 
be  induced  to  extend  their  transactions  to  loans  under  j£flO,  and  so  the  odium 
against  money-lending  would  ^;radually  subside. 

The  loan  funds,  by  conducting  their  loans  on  charitable  principles,  contribute 
to  the  increase  of  odium  against  those  who  lend  for  profit;  and  so  by  diminishing 
the  number  of  persons  in  the  trade  of  money-lending,  raise  the  rate  of  interest 
on  the  poor. 

The  third  way  in  which  loan  funds  iniure  the  poor,  arises  from  the  special 
privilege  of  recovering  debts  summarily  before  magistrates,  which  their  mana- 
gers enjoy.    The  injurious  effect  of  this  privilege  is  threefold. 

First,  it  has  the  direct  tendency  of  rendering  loan  fund  managers  less 
careful  in  their  discrimination  of  borrowers ;  and  this  in  many  instances  leads 
to  improvident  parties  obtaining  loans>  to  their  own  serious  injury,  and  that  of 
their  securities. 

Secondly,  it  renders  it  more  hazardous  for  any  shopkeeper  or  money-lender 
to  trust  poor  persons,  as  a  loan  fund  decree  can  ahmys  be  obtained  sooner  than 
a  quarts  sessions  decree. 

Lastly,  it  induces  shopkeepers  and  small  landholders  to  endeavour  to  secure 
the  management  of  loan  funds,  so  as  to  grant  loans  to  their  customers  and 
tenants,  and  then  use  the  summary  powers  of  the  loan  fund  against  them,  in 
case  they  fiul  to  pay  their  instalments.  We  have  heard  of  instances  of  the 
powers  entrusted  by  Parliament  for  charitable  purposes  bein^  thus  abused ;  but 
we  abstain  from  i)articularizing  those  cases,  as  we  only  desire  to  point  out  the 
necessary  tendency  of  the  system,  and  not  to  bring  charges  against  individuals. 

In  conclusion,  we  must  express  our  conviction  that  the  interests  of  the  poor, 
in  borrowing  money,  will  be  best  secured  by  the  repeal  of  the  remnant  of  the 
usury  laws,  and  of  the  special  privileges  of  recovering  debts  now  conferred  on 
loan  fund  managers ;  in  other  words,  by  emancipating  the  trade  of  money  from 
restrictions  and  exclusive  privileges.  Such  a  change  in  the  law  would  give  to 
the  poor  that  protection  which  is  afforded  in  all  cases  of  free  trade,  by  that 
wonderful  arrangement,  desinied  by  the  all-wise  providence  of  God,  by  which 
the  interest  of  borrowers  and  purchasers,  whether  rich  or  poor,  is  secured  by 
the  firee  competition  of  lenders  and  sellers,  although  actuated  by  self-interest. 
That  arrangement  by  which  all  these  parties,  actuated  by  self-interest  alone, 
contribute,  without  knowing  it,  to  the  welfare  of  the  classes  with  whom  they 
deal,  and  to  the  best  interests  of  the  entire  community. 


EXPORTS  AND  IMPORTS  OF  THE  PAST  lULF  YEAR. 

The  monthly  returns  of  the  Board  of  Trade  continue  to  present 
an  unfavourable  aspect,  the  falling  off  in  the  value  of  our  exports 
during  the  month  ending  the  5th  of  July,  being  not  less  than 
£953,358,  as  compared  with  the  corresponding  month  of  last 
year ;  while  the  imports,  on  the  other  hand,  with  the  exception 
of  grain^  show  no  important  diminution. 
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In  the  importfttioti  of  lire  iiniinals  there  is  a  considerable  de- 
crease. This  has  taken  place  chiefly  in  cattle.  Of  eggs  there 
has  been  a  large  increase  in  the  half-year,  but  a  diminution  during 
the  month.  Cocoa  has  diminished.  Tlie  consumption  of  coffee 
and  sugar  shows  a  diminution,  but  it  still  continues  large.  Of 
the  latter  there  has  been  an  increase  in  the  use  of  West  Indian, 
and  a  decrease  in  East  Indian  and  foreign.  The  consumption  of 
provisions^  tea,  fruits,  and  spices,  has  considerably  increased,  both 
during  the  month  and  the  half-year.  In  spirits  and  wine  there  is 
not  much  alteration,except  that  the  imports  of  rum  have  increased, 
while  its  consumption  has  diminished.  The  consumption  of  opium 
has  largely  increased.  In  the  first  half  of  1846  it  was  9,300  lbs., 
bi  1847  it  was  27;»208  lbs.,  and  in  1848  it  has  been  36,985  lbs. 

The  comparative  imports  and  exports  of  the  various  articles  of 
raw  material,  show  a  largely  increased  su|^ly. 

As  regards  the  eajxtrt  trade  of  the  country  for  the  half-year, 
the  following  table  will  show  the  comparative  faUing-off  or  increase 
in  the  respective  articles.  It  comprises  26  leading  branches  of 
industry,  and  out  of  these  there  are  only  seven  which  do  not 
exhibit  the  injurious  effects  of  the  convulsions  of  the  period : — 


Butter 

Candles 

Cheese 

Coals  and  culni 

Cotton  manofactures     • . 
Cotton  yam 
Earthenware 
Fish^  herrings     • . 

Glass       ..         ; 

Hardwares  and  cutlery  • . 
Leather,  wrought  and  unwrought 
Linen  manufactures 
Linen  yam         . .         •  • 
Machinery 

Metals — Iron  and  steel  • . 
er  and  hrass 

Tin,  unwrought 

fin-plates 

Salt         

Silk  manufSsctures 

Soap        

Sugiar,  refined  . .  .  • 
Wool,  sheep  or  lambs  • . 
WooUetiyam  .;  *. 
Woollen  manufactures  ..         •« 


Fbfthalfof 

1S4;. 


Flnt  half  Off 
1S48. 


£ 

62,879 

22,155 

15,149 

432,497 

9,248,835 

2,628,616 

429,387 

37,883 

153,746 

1,096,966 

163,515 

1,502,770 

315,196 

541,403 

2,462,954 
849.751 
100,620 

72,882 
235,771 
141,195 
494,806 

76,686 
203,628 

95,412 

444,797 

3,564,754 


£ 

71,576 

26,476 

11,089 

517,925 

8,023,825 

2,214,431 

365,382 

31,220 

124,121 

939,523 

119.921 

1,413,819 

236,076 

398,770 

2,545,650 

546,648 

57,331 

73,477 

259,950 

115,757 

263,798 

74,166 

212,298 

58,256 

291,985 

8,578,470 


Increase. 


£ 

8,697 
4,320 

85,428 


82,696 


595 
24,179 


8,670 


25,394,243 


21>Wl,9lj2(4^kp36,889 


l>ecita*e. 


4,060 

1,225,010 

414,185 

64,005 

6,668 

20,625 

157,438 

43,594 

88,951 

79,120 

142,633 


303,103 
43,289 


25,438 

231,008 

2.520 

37,156 
152,812 
986,284 
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In  the  month  ending  the  5th  of  J^uly^  therefore^  there  is  again 
a  very  large  reduction  in  the  amount  of  our  exports  (upwards  of 
£950,000),  and  amounting  on  the  six  months  to  nearly  £5,000,000. 
The  exact  comparison  is  as  follows : — 

ExpomTS.  Month,  Jini«  9  to  July  5.  Six  months,  Jan.  5  to  July  8. 

£  £ 

1846  ....     4,401,128  ....  26,020,972 

1847  ....     4,578,871  ....  26,394,243 

1848  ....     3,626,618  ....  21,671,939 

This  decrease  is  risible  in  every  article  in  the  list,  except 
butter,  candles,  coals,  iron,  tin,  and  refined  sugar,  in  all  of  which 
there  is  a  slight  increase.  But  those  articles  on  which  the  greatest 
reduction  has  taken  place^  are  cotton  manufactures  and  yam; 
earthenware,  hardware,  and  cutiery;  linen  manufactures  and  yam ; 
machinery,  copper  and  brass,  lead;  silk  manufactures;  British 
wool,  woollen  yam,  and  woollen  manufactures;  and  the  same 
restdts  are  visible  with  respect  to  the  last  month  as  the  six 
months.  The  following  is  the  comparison  of  the  great  staple 
manufactures : — 

Month,  Jane  S  to  Jtaly  5.  Six  monthi,  Jn.  5  to  Julj  6. 

EXPOBTM.  1847.  1848.  1847.  1848. 

£  £  £  £ 

Cotton  manufactures..  1,622,728..    1,127,862..  9,248,836..  8,023,826 

yarn 633,951  . .  377,964  . .  2,628,616  . .  2,214,431 

Linen  manufactures  ..  273,460..  233,312..  1,602,770..  1,413,819 

yam 48,470  . .  42,301  . .  315,196  . .  236,076 

Silk  manufactures  ....  90,304  . .  60,976  . .  494,806  . .  263,798 

Woollen     do 797,035  . . .    656,634  . .  3,664,754  . .  2,578,470 

yam    101,948..  41,169..  444,797..  291,986 

3,367,896  2,430,217  18,199,774  16,022,404 
In  reference  to  the  great  decrease  in  the  value  of  our  ex- 
ports, it  is  necessary  to  observe  (says  The  Economist)  that 
this  is  to  a  great  degree,  if  not  altogether,  accounted  for  by  the 
diminished  price  of  goock.  As  the  amounts  represent  the  real  or 
declared  vame  of  the  goods  at  the  time  of  shipment,  it  follows 
that  the  {quantities  do  not  fluctuate  in  the  same  proportion  as  the 
amounts  m  this  table  indicate.  It  would  give  a  great  additional 
value  to  these  tables  if  the  official  value  were  given  as  well  as  the 
real  or  declared  valuer  as  the  former,  being  calculated  always  at 
one  uniform  rate,  would  be  a  precise  index  as  to  the  fluctuation 
of  quantity,  while  the  latter  would  be  a  precise  index  to  the 
fluctuation  of  value. 

The  entire  reduction  in  the  exports  of  the  six  months  repre- 
sents nearly  20  per  cent,  of  the  vsdue  of  those  of  last  year ;  and 
we  have  little  doubt  t^at,  in  most  of  the  leading  articles  of  manu- 
factures, as  great  a  reduction  of  prices  has  taken  place,  and  in 
many  much  greater. 
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The  following  analysis  of  the  accounts  of  some  of  the  principal 
railway  companies^  presented  at  the  meetings  held  during  the 

East  months  will  be  interesting  to  those  who  wish  to  have  the 
»ding  features  of  the  accounts  in  a  compact  form  for  examina- 
tion and  reference.  The  injurious  effect  of  the  late  commer- 
cial crisis  on  railway  profits  will  be  very  evident  from  the  an- 
nexed statement. 


GREAT  WESTERN  RAILWAY. 
The  accounts  of  tbe  Great  Western  Railway  Com|)any  exhibit  the  follow- 


ing general  results : — 


Beceived, 

On  shares 6,478,221 

Debentures  and  Calls  in  an- 
ticipation       492,229 

Debentures   3,190,21? 

Loan  notes  and  loans  ....   1 ,296,610 


Capital  Account 
£ 


jgll,457,277 

Rbvbnub 

Received,  £ 

Traffic,    including   33,270/. 

for  mails 507,734 

Rent  (Bristol  and  Birming- 
ham Company)  6,800 

Sundries 6,008 

Premium  on  shares  sold,  less 
interest    15,881 

je535,423 

Profit  brought  down 200,168 

Reserve  from  previous  half- 
year 41,791 

^€241,959 


Pfltrf.  £ 
Main  lines  per  last  account  7^898,151 
Additional  charge  for  main 
hues   during    the    half- 
year  69,849 

Berks  and  Ilants  (cost  of 
]K)rtion  in  operation)    . .      502,759 


Cost  of  lines  opened    ....  8,470,759 

Locomotive  stock 842,563 

Lines  not  opened 1,122,360 

Subscriptions  to  other  com- 
panies       875,387 

BaUnce 146,208 


£\\Ablfni 


Account. 

TM.  £ 

Working  expenses 229, 1 17 

Bristol  and  Exeter  rent ....  48,445 
Balance  of  interest  on  loans  57,693 
Profit  for  the  half-year  car- 
ried down    200,168 


je536,423 


Dividend,  at  the  rate  of  7 

per  cent,  per  annum  ....   234,138 
Reserve  for  next  half-year . .       7.821 

;^24 1,959 
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The  diyidend  proposed,  it  will  be  observed,  is  the  same  as  the  previous 
one,  vix.,  at  the  rate  of  7  per  cent,  per  annum.  This,  however,  will  diminish 
the  reserved  fund  from  41 J9H.  to  7,821/.,  or  about  34,000/. 


THE  BRIGHTON  RAILWAY. 


The  following  is  a  summary  of  the  accounts  :<— 
Capital  Account. 


Received.  £ 

Shares,  last  account 4,496,961 

Ditto,  half-year 112,529 

Mortgages,  last  account  . .  1,500^548 

Ditto,  half-year 130,750 

Loan  notes    590 

Fifth  call  on  Eighths  D, 

paid  in  advance 10,880 

Six  per  cent,  shares 57,966 

Sundries    552 


j£6,3lO,776 


Ta%d.  £ 

Main  lines,  last  account  . .  2,979,866 

Ditto,  half-year 17,61 6 

Working  plant,  last  account    462,922 

Ditto,  half-year 34,790 

Branch  lines,  last  account .  2,645,033 

Ditto,  half-year 109,206 

6,710    Direct  Portsmouth 

shares    36,379 

Bahmce 25,964 


j^6,310,776 


'Recwoei, 

Traffic 

Toll,  South  Eastern 
Sundries 


Revenue  Account. 
£ 


192,328 
5,529 
2,477 


^6204,334 


Balance  brought  down  . . . 
Reserve  from  last  account , 


53,187 
1,342 


j£54,529 


Vaid.  £ 

Working  expenses,  taxes,  &c.  90,225 

Toll,  South  Eastern   4,901 

Debenture  interest 32,572 

Preference  shares  dividend. .  16,072 

Interest  on  Eighths  D    ....  7,377 

Balance  for  dividend 53,187 


^204,334 


Dividend,  at  13«.  per  50/.,  or 

rather  more  than  2|  per 

cent,  per  annum 53,680 

Reserve  for  next  account  . .  849 


j£54,529 


The  last  dividend  was  20s.  per  share  of  50/,,  or  at  the  rate  of  4  per  cent, 
per  annum,  and  the  correspondine  dividend  last  year  was  20«.  also. 

It  is  explained  in  the  report  tnat  the  South  Eastern  tolls,  although  in- 
cluded in  the  revenue  account,  have  really  no  place  there,  as,  imder  agree- 
ment, they  were  relinouished  on  both  sides  m  November  last. 

"  The  difference  between  the  toll  that  would  have  been  receivable  and 
pajrable  by  this  company,  for  the  half-year,  amounts  to  4,628/.;  and  as, 
owing  to  the  inevitable  delay  in  carrjinff  out  the  agreement,  none  of  the  cor- 
responding benefits  have  been  received  during  the  last  half-year,  it  would 
manifestly  be  unjust  to  throw  upon  it  the  loss  thus  retrospectively  incurred. 
As  by  this  agreement  a  very  large  saving  of  capital  is  effected,  it  is  proposed 
to  carry  this  sum  to  the  credit  of  the  revenue,  charging  the  same  to  capital 
account." 

Were  the  sum  in  question  excluded  from  the  revenue  account,  it  will  be 
seen  the  13s.  dividend  could  not  be  paid. 


VOL.  VIII. 
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LONDON  AND  NORTH  WESTERN  RAILWAY. 

From  the  statement  of  the  half-year's  accounts  it  appears  that  the  net 
proceeds,  after  deducting  11,715/.  is.  \\d,  iot  replacement  of  locomotiye 
engines  and  carriages,  is  . .         . .         . .         . .         . .  ^491,2/2    3    4 

To  which  must  be  added  the  balance  carried  forward  from 
last  year,  5d,32U.  IO5.,  and  30,462/.  I85.  deducted  in 
error  80,784    8    0 

je572,056  11    4 
And  the  directors  recommend  a  further  aUowance  for  re- 
newal of  rails  in  the  last  half-year  6,000    0    0 

Making  a  disposable  som  of jC566,056  11    4 


Out  of  this  sum  the  directors  recommend  a  dividend  of  3/.  10s.  per  cent,  for 
the  six  months,  amounting  to  521,717/*  19^.  8</.,  and  leaving'a  balance  of 
4^,338/.  1  \s.  8(/.  to  be  earned  to  the  next  half-year's  account.  This  dividend 
it  will  be  observed,  is  1  per  cent,  less  than  that  of  the  preceding  half-year. 


THE  EASTERN  COUNTIES  RAILWAY. 

The  dividend  is  continued  at  its  former  amount  of  8«.  per  share,  or  at  the 
rate  of  4  per  cent.,  and  the  reserved  fund  will  undergo  a  reduction  of  5,518/. 

The  capital  account  shows  a  gross  receipt  of  7«944,817/.9  of  which 
6,576,215/.  had  been  received  on  snares  prior  to  the  4th  January,  1848; 
502,328/.  during  the  half-year,  and  the  remaining  866,274/.  on  debenture. 
The  total  expenditure  amounts  to  7,666,889/.,  of  which  7,297,241/.  was  dis- 
bursed before  the  4th  of  January,  1848,  and  369,648/.  during  the  half-year, 
leaving  balance  in  hand  on  the  4th  of  July  of  277,928/.  :— 

Rbvenue  Account. 


Received,  Jt 

Trafflo 328,226 

Interest  on  arrears  of  calls  . .  4,028 
Rent  from  London  and  North 
Western  Company,  Black- 
wall  Wharf,  ooal  arches,  &c.  9,320 
Sundries  701 


.€342,275 


Balance  brought  down    ....  108,330 
Reserve  from  January  4  . . . .     10,563 


jfl  18,893 


Paid.  £ 

Working 129,473 

Rates,  taxes,  &o 20,073 

Interestonstooks,  N0S.I&2  46,449 
InteresttoNorthem&Eastem  31,950 
Norfolk  Company,  2  months' 

earnings 6,000 

Balance 108,330 


^^342,275 


Dividend  on  287,121  shares, 

at8# 114,848 

Reserve  for  next  account.  • . .      4,045 


j£^l  18,893 


The  number  of  20/.  shares  represented  by  the  stock  is  292,370,  and  as  divi- 
dend is  payable  on  287,121  only,  it  is  to  be  presumed  that  5,249  shares 
are  in  arrear  of  cidls  and  not  entitled  to  dividend. 

[Some  interesting  tables  with  reference  to  the  probable  yv/tire  dwideudt  or 
Railway  Companies  will  be  found  on  another  page.] 
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THE  CASE  AGAINST  THE  BANK  ACT  OF  1844,  AS  STATED  IN 
THE  LORDS'  COMMITTEE  KEPORT  ON  THE  OPERATION  OF 
THE  ACT. 

In  the  yeiy  able  Report  of  the  Committee  of  the  House  of 
Lords,  on  the  Causes  of  the  late  Commercial  Distress,  and 
the  Operation  of  the  Bank  Act  of  1844,  which  has  just  been 
published,  the  injurious  effect  of  that  measure,  in  increasing  the 
monetary  distress  of  last  year,  is  so  very  clearly  pointed  out,  that 
we  think  it  desirable  to  present  some  of  the  leading  arguments 
of  the  Committee  in  our  pages.  We  gave  a  summary  of  the 
Report  in  our  last  number ;  but  the  following  detail  of  the 
opinions  of  the  Committee,  with  reference  to  the  principle  on 
which  the  Bank  Act  is  founded,  will  more  clearly  explain  why 
the  Report  condemns  the  Act,  and  why  it  recommends  that  the 
Bank  be  at  liberty  to  increase  its  issues,  if  it  considers  this  de- 
sirable at  any  time  when  the  exchanges  are  favourable  to  this 
country. 

As  to  the  Treasury  Letter  of  26th  October,  and  it$  Effects. 

The  remedy  [for  the  crisis]  was  sought  and  found  in  a  departure  from  the 
restrictive  principles  of  the  Act  of  1844,  authorised  by  the  letter  of  the  first 
Lord  of  the  Treasury  and  of  the  Chancdlor  of  the  Ezchequer«  dated  the  25th 
of  October. 

It  should  be  remembered  that  the  insertion  of  a  clause  in  the  bill  of  1844, 
investing  the  government  with  such  a  relaxing  power,  had  been  discussed,  and 
rejected.  The  Committee  consider  that  the  step  so  taken  by  her  majesty's 
government,  in  the  exercise  of  such  authority,  was  wise  and  successful. 

The  House  of  Commons  have  resolved,  during  the  present  session,  "  That 
in  the  peculiar  circumstances  of  the  period  the  government  were  justified 
in  this  extraordinary  exercise  of  power.'^  But,  in  assumin^^  the  responsibihty 
of  authorising  the  relaxation  of  the  act,  the  government,  in  fact,  **  dispensed 
with  the  expressed  provisions  of  an  act  of  parhament."  The  interposition 
of  the  treasury  bias  been  thus  understood,  and  explained  by  many  of  the 
witnesses.  The  governor  of  the  Bank  ( Q.  28)  considered,  that  when  once  the 
flovemment  letter  issued,  the  bank  was  no  longer  responsible ;  he  considered 
that  he  bad  authority  to  "break  through  the  Act."  (Q.  439.)  The  res- 
ponsibili^  of  the  Bank  to  provide  for  the  security  of  the  banking  department 
ceased  after  the  22nd  October.  On  the  2drd  it  was  intimated  that  the 
government  letter  was  to  be  issued  on  the  25th ;  and  it  was  imderstood  that 
the  Bank  was  to  act  on  that  day  (the  2drd),  according  to  the  spirit  of  the 
government  letter.  Consequenthr  the  accommodation  given  on  the  23rd,  was 
"given  on  that  understanding.'^  Mr.  Glyn  observes  (Q.  1734),  "the  letter 
or  the  ffovemment  stopped  the  crisis,  and  abrogated  the  Act."  Mr.  Browne 
(Q.  2359)  considers  the  letter  to  have  "  virtually  condemned  and  annulled  the 
Act  of  1844."  Another  witness  (Lister,  Qs,  2552,  3066,  3068)  apprehends 
"  that  the  Bank  would  have  had  to  shut  its  doors  in  a*  week,  unless  the  law 
had  been  violated." 

On  the  other  hand,  Mr.  Samuel  Jones  Loyd  states  his  opinion  (Q.  1483), 
that  "  although  the  letter  was  a  departure  irom  the  positive  provisions  of  the 
Aot,  it  was  not  a  departure  from  the  principle  of  tne  Act.'^  This  is  a  dis- 
tinction which  the  Committee  cannot  recognise.    The  force  of  the  enactment 

2  T  2    ^ 
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wat  clear  and  intelligible.  The  treastur  letter  authorised  a  departure  from 
that  principle,  and  even  recognised  the  possible  necessity  of  applying  to 
parliament  for  indemnity.  A  sanction  was  tnus  eiven  to  a  course  unwarranted 
by  law.  No  issue,  it  is  true>  was  made  beyond  the  powers  of  the  Act  of  1844 ; 
but  that  issue,  if  it  had  been  made,  was  authorised  by  the  letter  of  the  govern- 
ment; and,  practically,  the  consequences  were  precisely  the  same  as  if  the 
Bank  had  made  such  issue.  Mr.  Loyd  states  (Q,  1500),  that  the  "  Bank  did 
nothing  under  the  letter;  the  amount  of  notes  with  the  public  was  not 
increased;  that  power  was  not  exercised."  The  letter  was  nevertheless 
actively  and  powerfully  operative.  '*  The  issue  of  the  letter  to  a  considerable 
degree  relieved  the  money  market,"  observes  Mr.  Norman,  "  by  holding  out 
to  persons  the  certainty  that  they  might  get  accommodation,  whereas  l^ore 
they  feared  that  they  should  not.'*  ( Q.  2/ 1 1 .)  The  amount  of  notes  hoarded 
by  bankers  and  commercial  men  was  at  once  released.  (Cotton,  Q.  3262.) 
lliese  notes  have  been  estimated  by  Mr.  S.  Oumey  at  about  .£4,000,000; 
and  this  acted  as  effectually  as  if  an  additional  issue  on  securities  had  been 
made  by  the  Bank. 

This  effect  is  well  described  in  the  following  extract  from  the  evidence  of 
Mr.  Glyn.    (Q».  1736-1739.) 

"  It  produced  the  same  effect  at  if  the  Bank  of  England  had  made  an 
issue ;  because  it  brought  out  the  hoards  of  notes,  and  they  went  into  circula- 
tion. It  thereby  addea  to  the  circulation  of  the  country,  and  it  removed  ^e 
cause  of  the  panic,  which  is  stated  to  have  arisen  from  the  Act  of  1844. 

"  Looking  at  the  state  of  the  reserve  after  the  letter  of  the  government 
came  on  the  23rd  of  October,  throueh  October,  November,  and  December, 
and  seeing  that  the  reserve  constantly  rose,  and  that  at  the  same  time  the 
bullion  rose  with  it,  did  not  that  favourable  turn  in  the  affairs  of  the  Bank, 
and  in  the  facility  of  the  circulation  of  the  country,  arise  from  the  Act  of  1844 
being  set  aside  by  the  letter  of  the  government? — I  consider  that  the  letter 
of  the  government  of  the  25th  of  October  having  in  effect  got  rid  of  the  dwise 
in  the  Act  of  1844  which  limits  the  amount  of  the  circulation  to  j€  1 4,000,000, 
produced  the  effect  alluded  to." 

The  salutaiy  consequences  of  this  step  were  recognised  gratefrilly  by 
almost  every  witness,  even  by  those  niost  favorable  to  the  Act  of  1844.  *'  All 
alarm  appeared  to  have  ceased  on  the  issue  of  the  letter,"  observes  the  governor 
of  the  Bank;  (Q.  198)  and  subsequently  adds,  "what  restored  confidence  was 
the  letter  of  the  government,  allowing  the  Bank  to  make  any  advances  without 
reference  to  the  Act,  at  a  given  rate  of  interest.  We  did  not  so  much  want 
the  money,  but  we  wanted  a  certainty  that  if  we  did  want  it  we  should  get  it." 
(Q.  260.)  The  opinion  of  Mr.  Horsley  Palmer,  is  equally  decisive.  ''In 
Autumn  of  1S47,  the  demand  for  assistance  was  so  much  increased  as  to  place 
the  Bank  in  imminent  dan^r  by  muting  it,  and  which  nothing  could  have 
relieved  short  of  the  relaxation  of  the  law  which  took  place."  ( w.  698)  Mr. 
Samuel  Gumey  illustrates  this  statement  by  his  own  case.  He  observes,— 
(Q.  1120). 

**  We  reauired  about  ^200,000,  and  had  it  at  9  per  cent.  On  the  Monday 
morning  we  had  again  a  very  heavy  demand  upon  us ;  and  we  applied  to  the 
governor,  and  said,  that  to  supply  Lombard  Street  with  what  was  wanted  we 
should  require  j£f200,000  more.  It  was  a  case  of  difficulty  for  the  Bank 
under  its  reduced  reserve,  and  under  the  hmitation  of  the  Act.  The  governor 
postponed  a  decision  on  our  application  to  two  o'clock.  At  one  o'do^,  how- 
ever, the  letter  from  the  government  authorising  relaxation  was  announced. 
The  effect  was  immediate.  Those  who  had  sent  notice  for  their  money  in  the 
morning  sent  us  word  that  they  did  not  want  it,  that  they  only  ordered 
payment  by  way  of  precaution.  And  after  the  notice  we  only  required  about 
.£100,000  instead  of  .€200,000.    From  that  day  we  bad  a  marttet  of  com- 
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paratiYe  ease.  Tke  alann  lessened ;  and  by  the  end  of  the  week  we  had  to 
ask  as  a  favour  of  the  Bank  to  be  allowed  to  repay  the  money  which  we 
had  borrowed  of  them." 

Nor  was  this  immediate  and  effectual  rehef  confined  to  the  metropolis. 
As  the  pressure  had  been  general,  so,  likewise,  was  the  relief.  The  Com- 
mittee have  had  a  letter  given  in  evidence,  from  which  the  following  extract 
vrill  strikingly  exemplify  the  effects  of  the  government  interference  as  felt  m 
the  great  commercial  town  of  Liverpool.    (Q.  2080.) 

"  The  state  of  things  immediately  previous  to  the  promulgation  of  the 
government  letter  of  25th  October  was  perfectly  feaiful,  and,  I  believe, 
without  precedent  in  the  commercial  history  of  this  country.  Bills  of 
exchange  of  the  first  quality  in  themselves,  and  to  which  this  and  other 
banks  were  willing  to  add  their  endorsement,  were  absolutely  inconvertible 
into  cash ;  and  it  is  my  firm  beHef  that  many  houses,  who  were  not  merely 
solvent  but  able  to  pay  40$.  and  60s,  in  the  pound,  must  have  stopped  had  the 
government  letter  not  been  issued.  Immeoiately  on  the  issue  of  that  letter 
the  whole  difficulty  was  removed.  Not  only  were  our  bills  available  at  the 
Bank  of  England,  but  with  all  the  discount  brokers;  they  were,  I  may  say, 
eagerly  sought  for  by  the  country  banks,  and  by  private  monied  parties 
seeking  for  mvestments,  at  even  lower  rates  than  the  branch  Bank  of  England 
here  was  willing  to  discount  at.  This  showed,  beyond  dispute,  I  think,  that 
the  scarcity  of  money  was  artificial,  not  real,  and  that  the  panic  was  a  moral 
one,  caused  by  the  mischievous  and  whimsical  provisions  of  the  Bank  Act 
of  1844,  and  not  by  want  of  confidence  in  the  securities  (the  bills  of  exchange) 
themselves,  for  the  securities  remained,  of  course,  precisely  the  same  after  the 
25th  October  as  before  that  date.  I  have  no  hesitation  in  stating  that,  in  my 
opinion,  the  letter  of  25th  October  virtually  annulled  the  Bill  of  1844,  and 
saved  the  country  from  an  almost  universal  stoppage  of  payments,  in  which 
the  banking  department  of  the  Bank  of  England  would  have  been  included." 

It  should  not  be  forgotten,  that  the  recommendation  of  the  Treasury, 
though  imposing  the  condition  of  a  minimum  rate  of  interest  of  eight  per 
cent.,  was  whoUy  unrestricted  as  to  the  amount  of  advances  authorised. 
Unless  it  had  been  so  unrestricted  in  amount,  it  would  probably  have  failed. 
It  placed  the  Bank,  so  far  as  the  authority  of  t^e  government  could  do  so,  iu 
the  position  in  which  it  would  have  stood  if  the  restrictions  of  the  Act  of  1844 
had  never  been  enacted,  or  had  been  repealed.  *^  The  remedial  character  of 
the  measure,"  observes  Mr.  Loyd,  "was  not  the  discounting  at  eight  per 
cent.,  but  the  declaration  to  the  public,  that  at  eight  per  cent,  interest,  there 
was  an  unlimited  supply  of  bank  notes  at  their  command.  The  Bank  could 
not  possibly  make  that  offer  without  the  sanction  of  the  government."  It  was 
the  Knowledge  on  the  part  of  the  public,  that  there  was  actually  the  '*  Power 
eiven  to  the  Bank  to  advance  any  quantity  of  notes  without  limit,  that  pro- 
duced the  effect.  Without  the  autnority  of  the  government  the  Bank  could 
not  have  produced  that  confidence."    (Q.  1532.) 

It  is  true  that  the  governor  and  deputy  governor  of  the  Bank  are  inchned 
to  think  that  the  letter  of  the  25th  October  might  have  been  dispensed  with, 
so  far  as  they  were  concerned,  and  that  the  Bank  of  England  might  have  been 
placed  in  a  position  of  safety  by  precautionary  measures ;  and  a  resolution 
vras  entered  mto,  on  the  25th  October,  by  the  Court  of  Directors,  expressing 
an  opinion,  "that  no  deviation  from  the  provisions  of  the  Act  of  1844, 
regulatmg  the  currency,  was  required  in  consequence  of  any  difficulties  on 
the  part  of  'the  Bank;'  but  that  they  consented  to  the  measure  recommended 
by  Her  Muest/s  government  on  the  grounds  of  public  necessi^  urged  by 
the  First  Lord  of  the  Treasury  and  the  Chancellor  of  the  Exchequer.^' 
(Q.  40.)  It  becomes  therefore  essential  to  consider  the  actual  state  of  the 
Sank  of  England  at  that  time,  to  ascertain  whether  that  was  a  state  of  safety 
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or  not,  and  whether  any  remedial  or  prectntionair  meaiurei  have  been 
auggested,  which,  by  rendering  the  Bank  secure,  would  have  made  the  suspen- 
sion of  the  law  by  the  authority  of  the  Government  unnecessary;  for  unless  a 
•tep  involving  such  extraordinary  responsibility  and  so  undisguised  a  de- 
parture from  the  law  were  indispensable,  it  could  not  be  jurafiable.  Its 
absolute  necessity  was  its  sole  justification. 

The  state  of  the  Bank  Reserve  on  the  23rd  October  is  shown  to  have  been 
as  follows : — 


Bate. 

Reserve. 

London. 

Country. 

1847, 
Oct.  23. 

£ 
Notes..    1,547,276 
Coin  . .      447,240 

i?l,994,516 

£ 
Notes   ..   981,615 
Gold  Coin  209,844 
SilverCoin  104,045 

jgl,295,604 
Country     699,012 

jei,994,516 

£ 
Notes   ..   565,655 
Gold  Coin    78,399 
SUverCoin  54,958 

^^699,012 

But  on  the  23rd  October  it  had  been  intimated  that  the  government  letter 
was  to  be  issued  on  the  25th,  and  it  was  understood  that  the  Bank  was  to  act 
on  the  23rd  according  to  the  spirit  of  that  government  letter.  The  accommo- 
dation given  in  consequence  on  the  23rd  October  was  on  that  understandin|r, 
and  the  reserve  was  necessarily  to  some  extent  diminished.  On  the  30ui 
October  the  account  stood  as  follows. 


Date. 

Reserve. 

London. 

Country. 

1847, 
Oct.  30. 

£ 
Notes..   1,176,740 
Coin..      429,384 

£l,e06,\24 

£ 
Notes..      568.470 
Gold  Coin  151,053 
SilverCoin  105,787 

jfi:825,310 
Country     780,814 

jCl,606,124 

£ 

Notes..      608,270 
Gold  Coin  119,554 
SilverCoin   52,990 

jl780,814 

Thus  the  reserve  of  notes,  which  had  been  jf2,630,000  on  the  16th 
October,  had  faUen  on  the  23rd  to  ^^1,547,000,  and  to  jCl,176,000  on  the 
30th  October,  havine  decreased  nearlv  j^l, 600,000  within  the  short  space  of 
fourteen  days.  At  this  last  period,  of  the  total  reserve  of  notes,  amounting  to 
/Cf  1,1 76,740,  no  more  than  ^^568,470  was  held  in  London,  making,  with  the 
gold  coin  in  the  banking  department,  ^719,523.  At  the  same  time,  the 
private  deposits  for  which  the  Bank  was  responsible  amounted  to  jC8,58O,000, 
mdependently  of  upwards  of  ^4,766,000  ot  government  deposits.  (Q.  703.) 
The  total  deposits  on  the  30th  October  were  ^14,500,000;  the  deposits  of 
the  London  bankers  being  more  than  .€2,000,000  at  the  same  time.  In 
reference  to  this  state  of  things  the  following  important  evidence  was  gven 
by  the  governor  and  deputy  governor  of  the  Buik  of  England.    (Qm.  21-23.) 
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'^  You  had  only  j^l, 600,000  in  the  bankkg  department  for  the  payment 
of  your  liabilities  ?— Yes. 

"  If  anybody  had  called  upon  you  for  anything  beyond  that  million  and  a 
half  you  must  have  stopped  payment  ? — ^Yes,  we  must. 

"  At  that  time  if  tnere  haia  been  no  separation  between  the  two  depart- 
ments, and  the  Bank  of  England  had  been  conducted  on  its  old  principle, 
instead  of  being  within  one  million  and  a  half  of  stopping,  there  would  haTe 
been  very  nearly  jfi?8,500,000  of  treasure  in  yonr  vaults? — ^We  should  have 
liad  ^,500,000  in  our  vaults." 

It  is,  however,  ridbt  to  add,  that  the  same  witnesses  state  that  they  could 
not  admit  that  the  Bank  was  in  any  danger  of  suspending  its  payments. 
( Q.  38.)  *'  We  should  not  have  been  able  tojnve  the  same  extent  of  accommo- 
dation that  parties  were  requiring  of  us.  We  might  have  put  into  account  a 
considerable  sum  by  selling  consols.  We  had  gomg  off  weekly  bills  to  the 
extent  of  j^l,500,000 ;  so  that  by  discounting  even  at  the  rate  of  j£100,000  a 
^ff  to  give  the  public  some  accommodation,  our  reserve  would  still  have 
increasea  at  the  rate  of  j^900,000  a  week.  It  is  certain  that  in  a  verv  short 
period  we  should  have  as  large  a  reserve  as  would  be  necessary  for  our 
purposes,  and  therefore  the  Bamc  was  never  at  any  period  in  jeopardy." 

The  correctness  of  this  conclusion,  however,  depends  on  the  practicability 
of  the  remedial  measures  recommended;  namely,  first,  the  sale  of  stock,  and 
aecondly,  the  limitation  of  discounts.  A  further  question  also  remains, — 
assuming  these  measures  to  have  been  practicable  and  successfiil,  for  the 
aecority  of  the  Bank,  in  the  first  instance,  whether  their  consequences  would 
not  have  been  ruinous  both  to  public  and  private  credit,  and  ultimately  fatal 
to  the  Bank  of  England  itself.  These  questions  the  committee  now  proceed 
to  consider. 

I.  Sale  of  Coniolt. — At  the  end  of  October,  it  appears  from  the  statement 
of  the  governor  of  the  Bank,  that  the  amount  of  stock  held  in  consols  and 
reduced  was  from  two  millions  to  two  millions  and  a  half;  the  remainder 
of  the  public  securities  held  was  the  dead  weight,  being  annuities  for  terms  of 
years,  which  are  not  always  so  easily  disposed  of.  (Q.  84.)  The  governor 
considered  that  the  Bank  might  easily  have  availed  itself  of  two  nuUions  oi 
three  per  cents.  But  this  stock,  even  if  it  oould  have  been  sold  to  that 
extent,  would  not  have  strengthened  the  reserve  to  the  extent  of  amount  sold. 
On  this  point  the  same  witness  gives  the  following  important  information: 
(Of.  212-216.) 

"Will  yoa  state  what  effect  you  conceive  would  have  been  produced  upon 
your  deposits  if  you  had  proceeded  at  that  time  to  sell  securities  to  any 
considerable  extent? — My  impression  is,  that  supposing  we  had  sold  securitieB 
to  the  extent  of  about  two  miUions,  it  is  probable  that  the  deposits  might 
have  been  affected  to  the  extent  of  about  one  million,  so  that  by  selling  two 
millions  of  securities  we  might  have  strengthened  the  reserve  by  about  one 
million." 

"  The  reason  why  it  would  have  the  effect  of  reducing  the  deposits  is,  that 
the  act  of  selling  securities  would  naturally  make  securities  cheaper,  and 
parties  having  deposits  at  the  Bank  might  be  induced  to  employ  a  portion  of 
their  deposits  in  tne  purchase  of  securities  in  consequence  of  securities  being 
cheaper." 

"  If  we  had  sold  to  the  extent  of  two  millions  it  might  have  affected  us  to 
the  extent  of  one  million.  But  I  think  we  may  assume  that  money  upon  the 
Stock  Exhange  is,  generally  speaking,  cheaper  than  it  is  elsewhere ;  the  con- 
aequence  is,  tnat  we  might  take  money  out  of  the  Stock  Exchange  without 
its  generally  affecting  the  country  for  some  little  period,  and,  therefore,  the 
action  of  drawing  out  the  deposits  might  not  be  so  rapid  as  would  otherwise 
bol^caM."    (Q.219.} 
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But  tliis  is  strongly  controverted  by  many  of  the  most  intelligent  witnesses, 
who  doubt  whether  securities  to  this  amount  could  have  been  found  saleable  at 
all,  at  the  period  referred  to,  except  to  an  enormous  loss.  Mr.  Horsley  Palmer 
was  asked, 

'*  What  would  have  been  the  difficulty  of  effecting  sales  of  securities  ? — The 
difficulty  would  have  been  in  finding  bank  notes  to  pay  for  them.  I  think  the 
Governor  did  try  to  sell  a  small  amount  of  funded  property  at  a  reduction  of 
two  or  three  per  cent.,  about  the  21st  of  October,  but  it  would  have  been  quite 
impossible  in  the  state  of  public  feeling  that  then  existed  to  have  gone  into  the 
market  with  a  million  or  a  million  and  a  half  of  securities,  and  have  found  bank 
notes  for  them." 

"  Would  it  not  have  been  attended  with  great  distress  to  many  parties? — 
Unless  the  prices  had  been  forced  down  to  sixty  or  sixty-five,  or  some  enormous 
reduction.  Dank  notes  could  not  have  been  procured."  (Qs.  707,  708.) 

It  should  be  borne  in  mind,  in  reference  to  this  evidence,  that  the  witness 
examined  is  a  leading  Director  of  the  Bank  of  England,  and  one  who  was 
specially  conversant  with  all  the  events  of  1837  and  1839,  with  the  extent  and 
resoivces  of  the  Bank,  and  the  possibility  of  making  these  resources  available 
at  a  time  of  commercial  pressure.  This  opinion  was  carried  still  further  in  his 
subsequent  examination,  which  was  as  follows : — {Qs.  821,  822.) 

"  Supposing  that  in  the  month  of  October,  when  the  reserve  of  the  Bank 
was  low,  and  when  the  public  were  aware  that  the  reserve  was  low,  the  Bank 
had  proceeded  to  sell  stock  to  the  amount  of  j£?2,000,000,  do  you  think  that 
would  have  had  any  material  effect  upon  the  funds  or  not? — I  think  it  would 
have  forced  the  price  of  three  per  cents,  to  sixty.  There  is  no  price  that  1  can 
name  that  they  might  not  have  fallen  to.  If  any  violent  measure  of  that  sort 
had  been  taken  no  one  can  say  what  might  have*  been  the  consequence.  I  do 
not  beUeve  that  the  Bank  could  have  got  two  miUions  sterling  of  notes  by 
seUing  stock  towards  the  middle  and  end  of  October." 

This  conclusion  is  borne  out  and  fully  confirmed  by  the  evidence  of  Mr. 
Glyn  at  a  subsequent  period.  Mr.  Glyn  may  be  taken  as  a  fair  representative 
of  the  London  Bankers,  and  as  giving  the  result  of  thirty  years'  oi  experience 
the  money-market.    (Q.  1865.) 

*'  You  said  that  it  would  not  have  been  possible  for  the  Bank  to  sell  stock 
to  any  great  amount  at  the  period  of  panic  7 — I  believe  not.  On  the  23rd  of 
October  j^00,000  was  sold  with  some  difficulty. 

"  Are  you  aware  that  it  was  the  opinion  of  the  Bank  broker  that  a  veiy 
large  sum  might  have  been  sold  without  materially  affecting  the  price  of  stocks? 
— I  was  not  aware  that  the  Bank  broker  had  stated  that.  I  should  say,  from 
what  I  saw  at  the  time,  that  the  sale  of  a  million  or  two  miUions,  which  were 
the  figures  talked  of  woidd  have  been  almost  impossible,  without  knocking 
down  the  funds  to  such  a  price  as  would  have  created  a  further  panic." 

Mr.  Browne,  M.P.,  an  extensive  American  merchant,  expressed  the  same 
opinion  in  still  more  unquahfied  terms.     (Q.  2398.) 

''Supposing  they  had  not  taken  that  course,  but  had  felt  it  necessary  to 
recruit  their  reserve  by  the  sale  of  securities,  do  you  think  Uiat  the  circumstances 
of  the  stock  exchange  at  that  time  would  have  admitted  of  the  sale  of  a  million 
or  two  millions  of  stock  or  exchequer  bills  ? — I  do  not  think  it  would,  without 
very  ^eat  sacrifices ;  and  if  the  panic  had  been  equal  to  what  we  might  sup- 
pose it  might  have  been,  under  such  circumstances,  I  doubt  whether  they  could 
have  been  sold  at  all. 

"  But  even  assuming  that  they  could  have  been  sold  at  a  considerable  sa- 
crifice, would  not  that  have  entailed  the  consequence,  not  only  of  a  sacrifice  to 
the  Bank,  but  of  a  sacrifice  to  all  the  holders  of  pubUc  securities  ? — Certainly, 
I  think  the  remedy  would  have  been  worse  than  the  disease." 

The  attention  of  Mr.  Tooke  was  called  in  the  following  manner  to  the 
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evidence  given  by  the  governor  of  the  Bank  on  this  inbject,  and  the  questions 
and  the  commentary  are  so  important  that  the  Committee  think  it  right  to 
bring  the  whole  passage  under  tne  observation  oi  the  House.    (Q.  3140.) 

"  You  alludea  to  the  jeopardy  in  which  you  conceived  the  banking  depart- 
ment of  the  Bank  to  have  been  placed  in  September,  1847.  Your  attention  is 
requested  to  an  answer  which  was  ^ven  by  a  witness  before  this  Committee. 

*  I  cannot  allow  that  the  Bank  was  m  any  danger  of  suspending  its  payments. 
I  will  take  the  reserve  as  it  read  on  the  Frioby  nisht,  previous  to  the  letter 
being  issued  on  the  Monday.  I  do  not  take  Uie  Saturday,  because  we  were 
Uien  acting  under  the  expected  issue  of  the  letter.  The  Bank  reserve  at  that 
period,  the  Friday,  was  j^2,376,000.  We  should  have  had  no  difficulty  what- 
ever in  meeting  cJl  our  liabilities.  We  should  not  have  been  able  to  give  the 
same  extent  of  accommodation  that  parties  werereouiring  from  us.  Parties  came, 
and  thought  they  bad  only  to  ask  tor  money,  ana  they  would  have  it  at  once. 
We  might  have  put  into  the  account  a  considerable  amount  by  selling  consols. 
We  had  going  off  weekly  bills  to  the  extent  of  about  ^1,500,000,  so  that  by 
discounting  even  at  the  rate  of  .€100,000  a  day,  to  give  the  public  some  ac- 
conunodation,  our  reserve  would  still  have  increased  at  the  rate  of  j£900,000  a 
week.  It  is  certain  that  in  a  very  short  period  we  should  have  had  as  large  a 
reserve  as  would  be  necessary  for  our  purposes ;  and  therefore  I  maintain  that 
the  Bank  was  never  at  any  period  in  jeopardy.  (See  Morris,  Q.  38.)  If  you 
were  told  that  such  was  the  opinion  of  the  governor  of  the  Bank  of  England, 
would  you  say  that  he  took  a  very  erroneous  view  of  the  situation  of  the  Bank 
at  that  moment  ? — It  wonld  entirely  depend  upon  what  is  meant  by  the  term 

*  Jeopardy.'  I  did  not  go  the  length  of  saying,  that  I  thought  they  could  not 
maintain  their  payments,  but  I  considered  that  they  would  be  in  very  great 
difficulty  in  doing  so.  I  do  not  imagine  that  the  governor  of  the  Bank  or  any 
body  could  form  any  adequate  conception  of  what  might  or  misht  not  have 
been  the  difficulty  of  the  week  following  the  23rd  of  October.  The  Governor 
telks  of  selling  consols.  It  might  be.  But  I  can  easily  conceive  a  state  of 
things  in  whicn  the  Bank  could  not  have  sold  consols  at  all.  If  they  had 
withheld  bankpiotes  from  the  public  to  the  extent  which  is  supposed  in  that 
answer,  I  do  not  believe  that  bank  notes  would  have  been  found  to  pay  for  the 
consols." 

2.  LimUation  of  Discounts, — The  remedy  of  diminishing  the  discoimts 
would  have  led  to  many  of  the  same  consequences  with  those  attending  a  forced 
sale  of  securities.  This  measure  would  undoubtedly  have  increased  the  panic, 
by  amavating  the  pressure,  and  without  supposing  any  combined  movement 
on  the  part  of  the  depositors  to  call  up  their  deposits,  necessity  and  private 
interest  must  have  lea  to  that  result.  The  deposits  available  on  demand  must 
to  a  certain  extent  have  been  called  for  to  supply  the  place  of  the  discounts 
reduced  or  withheld,  and  the  Bank  would  have  had  to  encounter  an  inevitable 
loss  on  the  one  hand,  whilst  fruitlessly  endeavouring  to  secure  a  contingent 
advantage  on  the  other.  In  the  course  of  this  process  it  is  scarcely  necessary 
to  point  out  how  much  the  commercial  difficulties  must  have  been  agj^vated. 
This  cannot  be  denied  even  by  those  who  anticipate  that  the  Bank  might  have 
been  relieved,  and  the  Bank  reserve  strengthened.  But  if  the  effect  had  been 
to  increase  the  pressure  and  alarm  to  a  greater  d^ee,  by  the  limitation  of  the 
^scounts,  than  that  alarm  and  pressure  were  mitigated  by  the  augmentation 
of  the  reserve,  the  condition  of  the  Bank,  already  shown  to  be  peri&us,  would 
have  necessarily  become  still  more  alarming,  and  "  the  remedy  might  have 
proved,"  to  use  the  words  of  a  witness  already  quoted,  "  still  worse  than  the 
disease." 

On  these  grounds,  and  not  relying  with  any  confidence  on  either  of  the 
remedies  proposed  by  the  Bank,  as  likely  to  have  proved  safe  or  effectual,  and 
believing  that,  even  u  adequate  for  the  special  interests  of  the  Bank,  they  would 
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have  entailed  upon  the  pnhlic,  at  well  as  on  the  eommerdal  elastes,  diieredit, 
lost,  and  suffering,  the  committee  again  repeat  their  approval  of  the  treasury 
letter  of  the  25th  of  October,  which,  as  an  extraordinary  assumption  of  res- 
ponsibility, di^iensing  with  the  restrictive  provisions  of  the  act  of  1844,  and 
mconsistent  with  them,  would  not  otherwise  have  been  justifiable,  but,  on  the 
contrary,  would  have  exposed  the  government  to  weU-deBored  censure. 

The  Efficiency  of  the  CirculaHon  not  identical  trith  its  Money  Anunrnt. 

The  committee  have  hidierto  confined  their  observations  to  the  practical 
effects  which  the  act  of  1844  has  had  upon  the  commerdid  distress  of  1847* 
They  feel  it  their  duty  to  consider,  likewise,  some  more  general  questions, 
which,  whilst  they  have  essentially  affected  the  period  of  distress,  are  also  of 
more  permanent  and  universal  application.  The  inflexible  rule,  considered  to 
be  invariable  and  self-acting,  ana  adopted  by  the  legislature  as  connected  widi 
and  consequent  upon  the  separation  of  the  departments  of  issue  and  of  banking, 
and  the  regulations  provided  for  both,  is  founded  on  certain  prindples  whidi 
before  they  can  be  adopted  demand  veij  serious  examination.  The  act  ap- 
pears to  assume  that  one  fixed  amount  of  notes  out  of  the  custody  of  the  Bank, 
and  in  the  hands  of  the  public,  will  at  all  times  produce  the  same  effect,  and 
will  be  governed  by  the  same  laws.  Unless  this  proposition  be  true  the  uni- 
form and  fixed  rules  of  the  act  of  1844  can  hardly  be  justified.  It  seems  to 
have  been  on  this  principle  alone  that  the  following  evidence  of  Mr.  S.  J.  Lovd 
has  been  given.  He  was  asked  whether,  in  consequence  of  the  low  state  of  tke 
reserve  in  1847,  the  Bank  were  not  constrained  to  put  a  very  heavy  pressure 
on  commercial  accommodation.    He  answers,  (Q.  1416.)— 

"  I  totally  deny  that  fact,  and  I  appeal  to  the  published  returns  in  support 
of  the  denial.  At  the  very  moment  spoken  of,  the  total  amount  of  securities 
in  the  hands  of  the  Bank  was  ^31,000,000,  and  the  total  amount  of  the  private 
securities  was  j^20,000,000,  an  amount  almost  I  beUeve  altogether  without 
a  precedent.  Therefore  I  cannot  understand  how  any  person  can  say  that  at 
that  time  the  Bank  of  England  was  putting  a  severe  pressure  upon  the  mer- 
cantile world,  when  in  point  of  fiiot,  tne  notes  in  the  hands  of  the  public  were 
to  an  amount  almost  unexampled^  and  whilst  the  amount  of  accommodation 

fiven  to  the  pubhc  by  the  Bank  in  the  form  of  discounts  was  an  amount  whidi 
believe  had  never  bieen  known  before." 

It  would  appear  that  in  this  answer  Mr.  Jones  Loyd  looks  mainly  to  the  nu* 
merical  amount  of  notes  issued  by  the  Bank,  and  assumes  that  the  accommoda- 
tion possessed  by  the  public  may  be  measured  by  that  amount,  and  by  the 
corresponding  securities  in  the  hands  of  the  Bank.  On  considering  the 
evidence  given  before  the  committee,  this  will  be  shown  to  be  a  defective 
standard.  This  inference  may  be  drawn  from  the  following  evidence  of  Mr. 
Horsley  Palmer.  (Q.  912.) 

"  In  answer  to  some  miestions  that  were  put  to  you  with  respect  to  the 
amount  of  notes  issued  oy  the  Bank  about  the  month  of  October  1847>  you 
stated  to  the  committee  upon  a  previous  occasion  the  amount  of  notes  then  out. 
But  is  it  not  the  het  that  that  is  not  the  measure  of  their  activitv  in  die  mar- 
ket? Was  not  a  considerable  portion  of  the  issue  in  Octobo',  184  7>  an  issue 
rather  for  the  purpose  of  precaution  and  reserve  than  for  active  dreulation  in 
the  country?— I  believe,  from  the  best  opinion  I  can  form,  that  there  were 
nearly  .£3,000,000  of  notes  issued  merely  for  the  maintenance  of  credit,  and 
not  required  for  circulation." 

The  governor  of  the  Bank,  whilst  fully  confirming  the  fact  stated  by  Mr. 
Loyd,  draws  a  distinction  in  relation  to  the  notes  out  of  the  hands  of  the  Bank  ; 
which  establishes  the  principle  which  the  committee  are  now  investi|gating.  It 
was  not  that  there  was  an  insufiicient  amount  of  accommodation  given  to  the 
publici  but  that  the  publie  were  hoarding  noteai  benkera  wonld  not  pert  with 
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their  moiiey»  and  country  buIcerB  had  a  laige  amoimt  of  notea  sent  down  to 
them. 

Mr.  Norman  draws  the  same  distinction.  (Q.  2718.)  He  states  in  re- 
ference to  this  period,  that  the  amount  of  the  droulation  was  hi^h,  at  least 
much  higher  than  on  many  former  occasioni ;  hut  the  panic  occasioned  much 
hoarding. 

"Therefore  it  diminished  the  amount  of  paper  that  was  actually  in  circula- 
tion, and  diminished  the  activity  and  efflciencjr  of  the  circulation  7— <The  spirit 
of  hoarding  diminished  the  efficiency  of  the  circulation." 

This  spirit  of  hoarding,  as  it  is  here  termed,  refers  to  the  necessitjr  under 
which  ereiy  banker  or  commercial  man  finds  himself  in  times  of  internal 
discredit  and  alarm.  He  is  compelled  in  ivrndence  to  increase  his  reserves, 
and  then  to  withdraw  notes  from  active  circulation.  This  obvious  &ct  is 
itsted  l^  Mr.  Loyd  in  reply  to  tlie  question : — 

"  Does  not  such  a  state  of  disturbance  of  public  confidence  necessitate  an  in- 
crease of  the  reserves  which  all  men  under  greBt  pecuniary  cnga^ments  must 
keep  in  order  to  answer  those  engagements? — In  a  period  of  disturbed  con- 
fidence the  reserves  of  bankers  are  aiurmented.''    (Q.  1426.) 

The  experience  of  Mr.  Samuel  Gumey  leads  him  to  the  adoption  of  the 
same  prinanle,  and  his  calculation  of  its  practical  results  in  1847  carries  him 
even  ^ona  the  conclusions  of  Mr.  Palmer. 

"  When  you  say  that  a  diminution  in  the  amount  of  the  reserve  in  the  Bank 
and  of  the  bullion  in  the  Bank  occasions  scarcnty,  it  only  occasions  scarcity 
inasmuch  aa  it  obliges  the  Bank  to  diminish  its  accommodation  to  the  public  ? 
— Clearly.  But  I  would  go  on  to  say,  that  several  causes  began  to  operate 
imon  the  rapid  rise  in  the  value  of  money.  (I  am  now  speaking  of  August, 
October,  ana  November.)  The  Mures  began  to  take  place  in  August.  The 
number  of  failures  in  each  week  was  increased,  and  was  at  last  foUowed  by  a 
considerable  panic.  The  eifect  of  that  panic  was  to  cause  very  general  distrust, 
and  a  gradual  running  down  of  the  reserved  fund  of  the  Bank  as  well  as  of  the 
bullion.  After  a  littte  time  people  began  to  think,  imder  the  influence  of  this 
psnic,  how  are  we  to  get  ciroiilating  medium  ?  And  the  wealthy  and  more 
powerfol  took  care  very  largely  to  over-provide  themselves,  and  drew  upon  the 
reserves  of  the  Bank  infinitely  beyond  the  real  necessities  of  the  case.  The 
consequence  was,  that  the  amount  of  notes  in  the  hands  of  the  public  amoun- 
ted to  nearly  i^l,00O,00O;  and  I  have  not  the  slightest  doubt  that  at  that 
period  at  least  from  four  to  five  millions  sterling  of  the  notes  issued  were  locked 
op  snd  inoperative,  in  consequence  of  the  alaSin  and  of  a  fear  of  not  being 
able  to  get  bank  notes  at  all.^ 

On  a  subsequent  day  Mr.  Gumey  confirmed  this  evidence,  and  described  in 
a  very  strikmg  manner  the  contrast  which  exists  between  the  efi^ects  of  a 
smaller  amount  of  Bank  notes  in  times  when  no  alarm  exists  and  a  much  larger 
amount  during  a  period  of  discredit. 

"  I  wish  to  call  the  attention  of  the  committee  to  the  finct,  that  at  the  end 
of  October  of  last  year  the  amount  of  bank  notes  in  the  hands  of  the  Bank  waa 
£20300,000.  At  that  period  there  was  great  diflSculty  in  getting  possession 
of  Bank  notes  in  the  money  market.  This  arose  from  the  uarm  of  not  being 
able  to  get  them,  in  consequence  of  the  restriction  of  the  Act  of  1840.  At  pre- 
sent the  amount  of  Bank  notes  in  the  hands  of  the  public,  according  to  the 
return  in  the  last  Gazette,  is  jl^l 7,700,000,  but  there  being  now  no  commercial 
slarm  whatsoever,  it  is  much  beyond  what  is  required.  There  is  no  banking 
house  or  money  dealer  in  London,  but  what  has  a  larger  amount  of  Bank  notes 
than  they  can  use.''    (Q.  2645.) 

Although  the  answer  of  Mr.  Loyd  (1416),  already  referred  to,  might  seem 
to  cWuih  with  the  evidence  of  Mr.  Palmer  and  Mr.  Gumey,  an  uimission 
of  sBotlMr  and  of  a  sounder  principlo  may  be  deduced  from  his  subsequent 
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evidence.  Mr.  Loyd  had  been  examined  before  the  Committee  on  Banks  of 
Issue  in  the  House  of  Commons,  and  the  following  reference  was  made  to  His 
previously  expressed  opinions. 

'*  In  the  evidence  which  you  eave  before  the  House  of  Commons  Committee 
(1423)  in  July,  1840,  you  statec^  in  reference  to  the  state  of  thin^  in  the 
month  of  June,  1838,  '  There  arose  a  state  of  great  public  alarm,  which  acted 
in  a  manner  tantamount  to  a  contraction  of  the  cuxnilation.'  Taking  that 
principle  so  clearly  laid  down  by  you  into  account,  would  the  amount  of  notes 
which  had  been  issued  from  the  Bank  measure  the  amount  that  were  in  actual 
circulation  at  that  time  ? — I  consider  that  the  amount  of  notes  in  the  hands  of 
the  public,  and  the  amount  of  notes  in  the  Bank  till,  constitute  the  amount  of 
notes  in  circulation.  It  is  perfectly  true  that  the  circulation  may  be  in  a  more 
active  or  in  a  more  dormant  state.  It  is  perfectly  true  that  the  same  amount 
of  notes  will  at  different  times  be  more  efficient  in  performing  the  functions  of 
circulation ;  that  in  proportion  as  confidence  is  firm  the  circulation  is  more 
efficient,  and  as  confidence  is  shaken  circulation  becomes  less  efficient.  A  di- 
minished efficiency  of  circulation  and  a  contraction  of  the  amount  in  circulation 
mav  in  some  respects  produce  the  same  results ;  but  they  are  still  totally 
difl^rent  things." 

No  explanation  seems  to  have  been  given  of  the  difference  between  the 
diminished  efficiency  of  circulation  produced  bv  alarm,  and  an  actual  contrac- 
tion in  the  amount  of  circulation  to  which  it  had  in  1840  been  considered  as 
tantamount.  The  governor  and  deputy  governor  of  the  Bank  of  England, 
on  the  other  hand,  appear  to  recognise  and  admit  the  principle  laid  down  by 
Mr.  Horsley  Palmer  and  Mr.  Gumey.    Their  evidence  is  as  follows : — 

*'  Is  not  the  rapidity  of  circulation  of  promissory  notes  issued  by  the  Bank 
totally  different  in  a  time  of  panic  and  disturbance  of  credit  from  what  it  is  in 
a  time  of  prosperity  and  rising  prices? — ^Yes."  (Q.  172.) 

Nor  do  these  conclusions  rest  wholly  on  the  evidence  taken  before  the 
committee.  The  important  principle,  that  the  efficiency  of  the  circulation  can- 
not be  estimated  merely  by  its  numerical  amount,  however  that  numerical 
amount  may  constitute  one  of  the  elements  from  which  its  effidenc]^  is  to  be 
inferred,  rests  also  upon  earlier  authorities.  The  following  most  imporUnt 
passage  is  extracted  nrom  the  bullion  report  of  1810 : — ''The  mere  numerical 
return  of  the  amount  of  Bank  notes  out  m  circulation  cannot  be  considered  as 
at  all  deciding  the  question  whether  such  paper  is  oris  not  excessive  ^  *  * 
The  effective  currency  of  the  country  depenos  on  the  quickness  of  circulation, 
and  the  number  of  exchanges  performed  in  a  given  tune,  as  well  as  upon  its 
numerical  amount ;  and  aU  the  circumstances  which  have  a  tendency  to  quicken 
or  to  retard  the  rate  of  circulation  render  the  same  amount  of  currency  more 
or  less  adequate  to  the  wants  of  trade.  A  much  smaller  amount  is  required 
in  a  high  state  of  public  credit,  than  when  alarms  make  individuals  call  in 
their  a<kances,  and  provide  against  accidents  by  hoarding;  and  in  a  period  of 
commercial  security  and  private  confidence,  than  when  mutual  mistrust  dis- 
courages pecuniary  arran^ments  for  any  distant  time."  Nor  did  these  con- 
siderations escape  the  notice  of  the  Committee  of  the  House  of  Commons  of 
1819.  The  same  principle  is  adopted,  and  accurately  laid  down,  in  the 
following  passage  of  their  valuable  report : — 

"  Many  circumstances  contribute  to  affect  the  value  of  the  bank  note, — 
the  varying  state  of  commercial  credit  and  confidence,  the  fluctuations  in  the 
amount  of  country  bank  paper,  and  the  different  degrees  of  rapidity  with  which 
the  same  amount  of  paper  circulates  at  different  times." 

If  these  principles  be  admitted, — and  it  appears  impossible  that  they 
should  be  seriously  controverted, — it  is  of  the  first  importance  to  consider  how 
far  they  are  adopted  in  the  Act  of  1844,  or  how  far  the  provisions  of  that  Act 
are  in  conformity  with  them.    On  this  subject  the  Committee  will  refer  to  the 
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foUowbg  quesdoxu  and  answers  from  the  examination  of  tbe  governor  and 
deputy  governor  of  the  Bank  of  England.    (Q9. 177,  222-224.) 

'*  Under  the  Act  of  1844  are  you  not  restrained  from  issuing  your  paper, 
even  though  you  might  certainly  know  that  it  would  not  go  into  active  circu- 
lation, but  that  it  would  be  used  only  for  tbe  purpose  of  restoring  confidence  ? 
Are  you  not  subject  to  the  same  regulations  as  if  it  would  go  into  most  active 
circulation  under  all  possible  circumstances  7 — ^Yes/' 

**  Do  not  you  consider  that  there  is  an  entire  fallacy  in  the  supposition 
that  a  certain  amount  of  currency  out  at  one  time  produces  the  same  action 
u  a  certain  amount  of  currency  out  at  another ;  for  instance,  where  either 
coin  or  notes  are  taken  from  the  Bank  for  the  purposes  of  hoarding  in  times 
of  temporary  panic,  do  not  you  consider  that  those  notes  produce  a  totally 
different  etfect  upon  the  circulation  from  what  they  would  produce  if  they 
were  taken  from  the  Bank  in  a  time  of  active  commerce  and  rising  prices? — 
I  consider  that  the  same  amount  of  notes  will  act  very  difierently  according  to 
different  circumstances.  When  j^,200,000  additional  gold  had  gone  into 
circulation,  of  course  a  laree  amount  was  hoarded,  and  was  an  abstraction  of 
that  portion  of  tiie  circtdation  which  would  otherwise  have  been  usefuUy 
engaged. 

**  It  is  no  longer  a  currency  ?— It  is  no  longer  a  currency. 
"  How  do  you  reconcile  with  those  answers  a  rule  which  is  governed  univer- 
sally by  the  amount  of  notes,  assuming  them  to  be  homogenous  in  their  nature, 
and  to  produce  the  same  effect  upon  currency  and  prices  under  all  circum- 
stances, without  considering  whether  the  notes  are  to  be  hoarded,  or  to  be  put 
into  active  circulation?— (Mr.  Prescott.)— -I  conceive,  certainly,  that  in  tune 
of  panic  the  money  market  will  bear  the  issue  of  a  greater  quantity  of  notes 
than  it  wiU  in  ordinary  times,  for  the  ordinary  purposes  of  trade,  without 
affecting  the  exchanges." 

Tbe  extent  to  which  the  disregard  of  the  great  principle  which  rej^tes 
the  efficiency  of  the  circulation  is  carried,  and  the  consequence  of  adoptmg  Uie 
inflexible  rule  of  the  Act  of  1844,  which  assumes  tbe  same  amounts  of  currency 
to  be  at  all  times  equivalents,  are  most  strikingly  described  by  the  following 
extract  from  Mr.  Gumey*s  evidence : — 

"  The  panic  of  April  very  soon  passed  away.     It  was,  however,  attended 
with  great  temporary  inconvenience,  yet  it  was  not  so  prolonged  as  to  produce 
failures.    As  1  stated  before,  in  the  beginning  of  August  the  panic  which 
spread  throi^h  the  autumn,  and  lasted  till  near  the  end  of  the  year,  com- 
menced by  the  failure  of  many  houses  in  the  com  trade.    There  was  a  sufficient 
cause  for  these  failures,  which  were  not  owing  to  this  Act  at  all.    Alarm 
increased  to  the  pressure  of  other  houses;  it  shook  credit;  and  other  houses, 
which  were  in  dubious  condition,  failed.    Alarm  increased;  great  depreciation 
in  the  value  of  mercantile  property  followed,  as  also  of  funded  property. 
Afterwards  the  pressure   reached    houses   that  ought  not  to  have  failed, 
houses  that  had  been  fairly  conducted,  and  were  solvent.    Now,  so  far  as  this, 
I  think  the  Act  had  not  much  to  do  with  it.    The  amount  of  bullion  in  the 
Bank  remained  large ;  not  less  than  eight  millions  sterling.     About  the  end 
of  September,  alarm  spread  to  a  fear  of  getting  circulatmg  medium,  in  con- 
sequence of  the  restriction  of  the  Act.    The  Ba&  raised  their  rate  of  interest 
very  high ;  that  increased  the  alarm,  and  a  state  of  extreme  panic  was  the 
consequence.    Had  it  not  been  for  the  alarm,  the  notes  in  the  hands  of  the 
public  would  have  been  superabundant.    We  should  have  had  a  great  number 
of  failures,  and  a  great  amount  of  mercantile  comity,  at  all  events;  but  we 
should  not  have  had  the  same  degree  of  calamity  or  panic,  neither  would  the 
nite  of  interest  have  been  so  high.    There  was  no  real  cause  that  the  rate  of 
interest  should  have  got  up  to  what  it  did.    The  extent  of  the  calamity  was 
the  effect  of  the  Act,  and  the  Act  only." 
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Ifanj  odier  •tatemente,  iiidMirities,  md  illiutntioBs  nigfat  \m  gt?ra, 
exemplinring  the  lamt  principle,  and  pKHring  the  evil  consequencet  of 
disra^araing  them ;  hnt  enough  hat  heen  itated  to  prove,  in  the  judgment  of 
the  Committee,  that  the  inflexibility  of  the  rule,  pmeribed  b^  the  restrictive 
dauaei  of  the  Aet  of  1844  it  indefensible,  when  equally  appliisd  to  a  state  ai 
varying  circulation ;  and  that  its  enforcement  in  1847  was  an  aggravation  of 
the  commercial  distress,  and  was  therefore  wisely  set  aade  by  the  authority  of 
the  government  on  the  2drd  and  25th  of  October. 

Jnapplieability  qf  the  same  Bule  to  Periods  qf  Pavowrable  and  of  Adverse 
Foreign  Exchange. 

The  Committee  will  now  proceed  to  consider  an  analogous  question; 
namely,  the  connection  between  the  act  and  the  state  of  the  foreign  exchan^. 
It  will  be  observed,  that  the  two  questions  of  the  efficiency  of  the  circulation, 
and  of  the  contrast  existing  between  a  favourable  and  adverse  state  of  fcmiga 
exchanp;e,  are  intimately  connected;  internal  demand,  the  hoarding  of  notes 
and  com,  and  the  increase  of  banking  and  conunerdal  reserves,  being  fre« 
quently  the  concomitants  and  consequences  of  a  state  of  things  perfectly 
compatible  with  a  favourable  foreign  exchange. 

In  order  to  make  their  observations  in  respect  to  the  foreign  exchanges 
more  intelligible,  as  applied  to  the  year  1B47,  it  is  expedient  to  bear  in  mmd 
tiie  leading  facts  of  tne  case.  Two  different  periods  of  pressure  occurred  in 
that  year,  the  one  in  April,  the  other  in  October.  These  two  periods  were 
dearly  distinguishable.  In  April  the  foreign  exchsnges  were  adverse,  and 
the  Bank  was  subject  to  a  hea^  drain  of  gold  for  export,  more  especially  to 
the  United  States.  In  October  the  excnanges  were  fitvourable,  gold  was 
flowing  in  steadily,  and  the  advices  from  abroad  showed  that  more  extended 
supplies  might  be  depended  on.  This  distinction,  which  is  of  the  highest 
importance,  is  drawn  by  the  governor  and  deputy  governor  of  the  Banx  of 
Ei^d.    (Q.  11.) 

**  The  pressure  in  the  months  of  September  and  October  I  consider  to  be 
a  very  different  pressure  from  that  in  the  month  of  April.  That  in  the  month 
of  April  arose  prindpally  in  conseonence  of  the  pressure  from  the  export  of 
the  predous  metals,  and  the  circulation  becoming  more  contracted,  iniereas 
I  connder  that  in  October  to  have  arisen  from  a  state  of  panic." 

On  farther  examination  (Q.  142)  the  governor  stated,  *'  the  exchanges  in 
October  were  favourable  for  the  importation  of  the  predous  metals.  In  April, 
18479  gold  was  going  to  America."  The  following  evidence  of  Mr.  Horsley 
Pakner  is  confirmatory  of  the  same  fact :— (Qj.  727-729.) 

"  Comparing  the  pressure  in  October,  1847,  and  the  pressure  in  April,  did 
not  the  chief  distinction  between  the  two  consist  in  the  different  state  of  the 
foreign  exchanges  at  the  two  periods? — ^The  unfavourable  exchange  ceased 
about  the  midme  of  April. 

*'  The  exchanges  were  favourable  in  the  month  of  October? — ^Tes. 

*'  Amd  favourable  during  the  whole  of  the  intervening  period? — Yes." 

The  same  fact  was  stated  by  Mr.  Cotton,  on  31  st  March;  ''after  the 
month  of  April  all  the  exchanges,  he  believed,  were  fiivourable ;  the  imputa- 
tion of  the  predous  metals  was  going  on  through  the  whole  period."  (Q.  3222.) 
The  contrast  will  appear  still  more  striking  when  it  is  recollected  that  in 
spring  the  drain  of  bullion  amounted  to  j^,000,000.  (Q.  12.)  The  sub- 
sequent state  of  things  marks  the  change  that  had  occurred.  This  is  likewise 
stated  by  the  governor  in  his  evidence.    (Q.  126.) 

*'  Had  not  the  demand  for  the  export  of  bullion  ceased  a  considerable  time 
before  the  panic  took  place  ? — Bullion  was  coming  into  the  country  in  August, 
September,  and  OctoMr,  1847.    Before  the  panic  had  taken  place  bullion  was 
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oomiog  in  to  a  mudl  smoimt.    From  the  fint  of  Auguit  to  the  SOtli  of 
October  ^£1.373,000  wai  purchased  by  the  Bank." 

It  i3  true  that,  conteinporaneou»lv  with  this  foreign  influx,  there  was  a 
drain  of  bullion  firom  the  Bank;  but  toe  governor  of  the  Bank  explains  the 
cause  of  this,  and  distinguishes  it  dearly  £rom  the  drain  of  the  month  c^ 
April.    (Q.  137.) 

"  You  stated  that  the  exchanges  turned,  and  that  there  was  an  influx  of 
bullion  as  early  as  the  month  of  August.  Now  it  appears  by  these  returns 
that,  notwithstanding  that,  there  was  a  gradual  diminution  of  bullion  in  the 
issue  department  of  the  Bank  from  that  time,  down  to  the  end  of  October; 
how  do  you  account  for  that? — I  have  stated  that  there  was  an  internal 
demand.  I  think  that  2,200,000  sovereigns  went  out  into  the  oountry  in 
consequence  of  the  internal  demand,  and  therefore  the  bullion  in  the  Bank 
decreased,  although  the  importation  had  taken  place." 

This  evidence  is  sufBdent  to  establish  undeniably  the  difference  between 
these  two  periods.  The  Committee  now  proceed  to  examine  what  has  been 
laid  down,  on  the  highest  authorities,  as  the  sound  rule  on  which  banking  trans* 
actions  ougbt  to  be  regulated  under  these  contrasted  circumstances.  That  a 
different  course  ou^ht  to  be  pursued  in  reference  no  less  to  the  interest  of  the 
Bank  than  to  the  mteresta  of  the  public,  ia  atated  by  many  witnesses.  The 
following  questions  and  anawera  convey  the  opinion  of  the  governor  and 
deputy-govemor  of  the  Bank.    (Q9. 143,  145.) 

'*  Do  not  you  think  that  the  management  of  the  Bank  with  respect  to  the 
amount  of  ita  issues  and  the  fiacility  of  discounts  ought  to  be  upon  a  different 
principle  when  the  exchanges  are  adverse  and  when  they  are  favourable  ? — 
When  the  exchanges  are  adverse,  and  gold  is  going  out  of  the  country, 
naturally  the  Bank  cannot  help  taking  meaaurea  to  protect  themselves, 
because  it  acta  upon  their  reaerve,  and  therefore  naturally  it  would  induce 
more  caution. 

"  Independently  of  the  Act  of  1844  altogether,  and  looking  at  the  prudential 
numagement  of  the  Bank,  do  you  not  consider  that  it  would  be  expedient  to 
be  cautioua  and  restrictive  in  the  amount  of  banking  accommodation  eiven 
when  the  exchangee  are  adverse ;  and  that,  on  the  other  hand,  there  might  be 
a  ireer  management  of  the  banking  resources  when  the  exchangee  are  favour* 
able?— I  should  say,  that  when  the  exchangee  are  acainat  the  country,  and 
gold  is  going  out  of  the  country,  we  should  naturally  be  cautious,  because  we 
reel  the  effect  almost  immediately.  With  respect  to  the  other  queation,  which 
I  understand  to  refer  to  October, — the  period  when  gold  had  been  coming  into 
the  countnr, — I  ahould  aay  that  we  had  then  intemaldistress  acting  against  us, 
and  therefore  there  would  not  be  the  same  circumstances  that  might  guide  us 
as  upon  other  occasions ;  but  the  internal  demand  taking  place,  we  were 
equally  bound  to  provide  for  that  aa  for  the  external  demano.  we  are  talking 
about  eold,  but  I  consider  that  in  the  banking  department  we  have  nothing  to 
do  with  that.  I  look  at  the  atate  of  our  deposits  and  other  liabilities,  and  the 
reserve  in  the  banking  department. 

'*The  queation  rdrers  to  the  general  prindples  of  banking  management; 
lupponng  the  Bank  were  altogether  free  from  the  obligations  of  the  Act  of 
\m4,  would  not  you  as  a  banker  feel  it  expedient  to  act  with  more  caution 
with  respect  to  your  banking  reserve  at  a  time  when  there  was  a  foreign  efflux 
of  gold  than  at  a  time  when  gold  was  coming  in  7 — Deddedly.'* 

When  Mr.  Horaley  Palmer  waa  asked  whether  a  different  rule  ought  not 
to  be  apptied  to  the  two  caaes  under  conaideration,  his  answer  waa  as  follows ; 
-(Q».  731,  732.) 

"Do  you,  from  your  experience  connected  with  this  subject,  conceive  that 
it  is  defensible  in  reasoning,  or  maintainable  in  practice,  that  in  managing  the 
Stak  the  aame  rule  ahoiud  be  appUed  to  the  caae,  whether  the  foreign  ex* 
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changes  be  fkyonrable  to  the  country,  or  adverse  to  the  oonntry  7 — ^I  think  it 
is  always  in  the  power  of  the  Bank  to  protect  itself  asainst  a  foreig:n  demand, 
but  it  is  totally  impossible  to  protect  itself  against  an  mtemal  demand. 

"  The  question  is  with  respect  to  the  restriction  imposed  upon  your  issues 
for  the  accommodation  of  the  public,  whether  yon  think  that  it  is  defensible 
in  theory,  or  maintainable  in  practice,  that  you  should  have  the  same  rule 
in  managing  the  Bank  when  the  exchanges  are  adverse  and  when  the 
exchanges  are  favourable  7 — Certainly  not/' 

Nor  does  this  seem  to  be  controverted  in  principle,  even  by  the  witnesses 
who  differ  the  most  from  the  opinion  of  Mr.  H.  Palmer.  Mr.  S.  J.  Loyd,  on 
having  the  question  distinctly  brought  before  him,  comes  to  the  same  con- 
clusion ;  nor  is  this  in  the  slightest  degree  affected  by  the  distinction  which  he 
afterwards  draws,  and  on  which  he  reasons.    (Q.  144/.) 

"Would  not  a  different  operation  with  respect  to  the  amount  of  notes 
issued  be  rendered  necessary  and  prudent  in  a  case  in  which  the  exchange  is 
adverse  to  the  country,  as  compared  with  a  case  in  which  the  exchange  is 
favourable  to  the  country  7 — ^The  two  thinss  are  separate  and  distinct.  It 
seems  to  me  that  we  are  merely  discussing  about  the  mode  of  expressing  our- 
selves ;  there  is  no  real  difference  of  opmion.  Under  an  adverse  exchange 
the  aggregate  circulation  ought  to  be  contracted ;  but  it  is  possible  that  un£r 
an  adverse  exchange  there  may  be  a  substitution  of  one  portion  of  the  circu- 
lation for  another  portion,  which  may  be  effected  without  reference  to  the 
other  and  distinct  duty  of  contracting  the  agp;regate  amount  of  the  circulation. 

"  Under  an  adverse  exchange  the  circulation  ought  to  be  contracted :  under 
a  favourable  exchange  no  such  necessity  exists  7 — ^Exactly."    (Q.  1448.) 

'*  Do  you  consider  that  under  adverse  exchan^s  a  contraction  of  the  cir- 
culation might  be  indispensably  necessary  with  a  view  to  preserve  convertibihty, 
which  in  a  state  of  favourable  exchanges  and  influx  of  gold  would  not  be  re- 
quired with  a  view  to  preserve  convertibihty  7 — ^There  is  no  necessity  for  a 
contraction  of  the  circulation  whilst  gold  is  coming  in."    (Q.  1451.) 

Mr.  Geo.  C.  Glyn  connects  these  principles  more  distinctly  with  the  events 
of  1847,  and  in  that  respect  renders  them  more  immediately  applicable  to  the 
questions  referred  to  the  Committee.  Adverting  to  the  case  of  1825,  in  which 
credit  was  restored  and  panic  removed  by  a  liurge  issue  of  notes,  even  when 
the  amount  of  bullion  was  reduced  to  its  lowest  Doint,  (but  which  example 
should  always  be  considered  in  relation  to  the  fact  that  at  the  dose  of  the  year 
1825  a  large  withdrawal  of  the  paper  of  insolvent  country  banks  had  taken 
place,  for  which,  to  a  certain  de^e,  the  increased  issues  of  the  Bank  of  En- 
gland were  then  substituted,)  Mr.  Glyn  proceeds  in  the  following  manner : — 
{Qs.  1764-1769.) 

"  In  that  case,  that  of  1825,  the  increased  issue  of  bank  notes,  in  place  of 
creating  a  demand  for  gold,  had  the  effect  of  bringing  back  the  gold  mto  the 
coffers  of  the  Bank  7 — No  doubt  it  did. 

"  The  contrary  effect  would  have  been  produced  if  the  exchanges  had  been 
against  the  country  7 — Yes. 

"  Therefore  yon  distinguish  clearly  between  the  case  of  an  external  and  of 
an  internal  drain  7 — ^Yes ;  the  foreign  demand  for  gold  was  met  in  April  last 
by  raising  the  rate  of  interest. 

Which  you  think  was  right  7 — ^Perfectly  right. 

*'  An  internal  drain  is  the  effect  of  apprehension  7 — ^The  effect  of  alarm. 

''  Is  not  the  gold  in  that  case  much  more  likely  to  find  its  way  back  again 
to  the  Bank  than  in  the  case  of  a  foreign  drain,  which  must  wait  the  improve- 
ment of  the  exchanges? — No  doubt  aoout  it.  Remove  the  cause  of  alarm, 
and  the  whole  thing  will  take  its  own  natural  course,  and  the  gold  will  flow 
back  again. 

**  placing  the  Bank  of  England  in  the  position  in  which  it  stood  during 
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the  last  year,  and  supposing  it  to  be  lefit  to  act  at  its  discretion  upon  the 
eunrenov,  do  you  think  it  possible  to  determine  the  point  at  which  its  duty 
would  have  been  to  abstain  from  diminishing  the  circulation,  and  to  com> 
mence  extending  its  accommodation  ?— I  think  it  might.  In  1B47  the  periods 
were  very  clearly  and  distinctly  marked;  and  that  when  this  pressure  came 
in  October,  1847,  the  exchauj^es  both  with  the  United  States  and  with  the 
Continent  of  Europe  had  set  m  so  decidedly  in  favour  of  U)is  country,  that 
there  could  have  been  no  apprehension  of  danger  by  enlarging  the  circuladon. 
(Q.  1774.) 

*'  HtLve  you  attended  particularly  to  the  course  of  events  in  the  last  year  so 
as  to  be  able  to  say  at  what  point  you  think  the  Bank  of  England  ought  to 
have  altered  its  course  and  extended  its  accommodation  if  it  had  the  power? 
^-I  should  put  it  about  the  month  of  September. 

"  Do  you  think  that  the  state  of  the  foreign  exchange  is  an  invariable 
index  of  the  nature  of  a  pressure ;  that  is  to  say,  can  you,  from  the  state  of 
the  foreign  exchanges,  ascertain  whether  it  is  an  internal  or  an  external 
drain  7 — Certainly,  i  ou  can  always  tell  whether  it  is  a  demand  for  gold  for 
export. 

"  You  consider  it  an  invariable  index,  so  that  there  is  no  difficulty  in 
determining  the  nature  of  the  pressure? — Yes;  from  the  fact  of  the  ex- 
changes bemg  against  this  country. 

"  You  can  always  ascertain  whether  it  be  the  fact  that  gold  is  going  out 
of  the  country  ?— Certainly."    (Qs.  1778,  1790.) 

The  Committee  have  hitherto  considered  the  question  of  the  distinction 
between  periods  of  an  influx  or  efflux  of  gold,  produced  by  the  exchai^^  as 
affecting  the  Bank  of  England  only.  But  the  subject  requires  fiurther  mves- 
tigation  in  relation  to  tne  effects  produced  on  private  credit  and  private 
interests,  by  confounding  these  two  cases.  It  would  appear  from  what  has 
been  already  stated,  that  if  an  extension  of  currency  were  to  take  place  when 
the  exchanges  are  adverse,  the  convertibihty  of  the  note  would  be  endangered ; 
a  contraction  of  the  currency  is  consequently  called  for.  If,  on  the  contrary, 
at  a  time  of  internal  discredit,  but  of  a  favourable  exchange,  the  same  con- 
traction should  be  applied  to  the  currency,  panic  must  ensue  with  all  its 
formidable  consequences.  The  following  question  and  answer  exhibits  the 
consequences  of  both  alternatives ;  they  are  taken  from  the  evidence  of  Mr. 
Glyn.    (Q.  1921.) 

"  Your  attention  is  requested  to  the  followiDg  answers  which  w^e  given 
by  Mr.  Jones  Loyd  before  a  Committee  of  the  House  of  Commons  m  1840, 
in  reply  to  questions  from  Sir  Robert  Peel : — '  You  have  stated  that  it  is 
difficult  to  guard  against  the  consequences  of  a  drain  of  the  bulUon  of  the 
bank  arising  from  internal  causes? — Yes.  One  of  those  internal  causes  might 
be  alarm,  and  perhaps  unfounded  alarm,  as  to  the  solvency  of  a  particiuar 
establishment ;  as,  for  instance,  to  the  means  of  the  Bank  to  pay  its  notes  in 

fold;  and  that  might  be  one  of  the  causes  of  a  drain  of  gold? — Certainly, 
upposing  there  was  some  very  eminent  mercantile  house  that  foresaw  the 
probability  that  it  would  be  unable  to  fulBl  its  en^gements  on  a  certain  day, 
might  not  the  failure  of  that  house  contribute  to  increase  that  alarm  ? — Cer- 
tainly, it  might  tend  to  spread  that  alarm.  Might  not  the  failure  of  one 
bouse  lead  to  the  failure  of  other  houses?— Certainly.  Mi^ht  not  the  alarm 
gjp  on  increasing  in  consequence  of  repeated  failures  ? — Certainly.  Supposing 
tne  Bank  prevented  the  ori^nal  failure  by  giving  a  tiracly  supply  of  notes  to 
that  house,  might  not  the  Bonk  prevent,  by  that  timely  supply,  and  by  sup- 
porting the  credit  of  the  individual  house,  the  origin  of  this  unfounded  alarm  ? 
«— Uniloubtedly.  Might  not,  in  that  case,  the  Bank  contribute  to  support  the 
public  credit? — Undoubtedly  it  might.'  Do  those  questions  and  answers 
describe  a  state  of  things  in  which,  in  your  judgment,  commercial  credit  miglU 
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be  safely  assisted  if  the  Bank  was  left  free  to  use  ita  own  diiCvetkiQ,  but  firott 
which  it  woold  be  restrained  under  the  operation  of  the  Aet  of  18447-^ 
Clearly;  always  reserving  the  point  as  regards  the  state  of  the  foteign 
exchanges." 

These  answers,  it  may  be  thought,  are  hypothetical ;  they  werci  howerer, 
subsequenUy  illustrated  by  a  real  case.   Mr.  Qlyn  was  asked— (Qs.  1800, 1802.) 

''  Do  you  recollect  the  period  at  which  considerable  aocommodation  was 
given  by  the  Bank  of  England  to  the  Northern  and  Central  Bank  ? — I  do. 

''  That  was  a  matter  of  controversy  at  the  time? — Great  controversy. 

**  In  the  evidence  given  in  the  year  1841,  Mr.Qeom  Norman  waa  exa- 
mined npon  that  subject,  and,  in  reply  to  a  question  whether  it  was  expedient 
that  that  assistance  should  be  given,  said,  '  Yes,  I  beUeve  it  was.  The  Com- 
mittee wUl  observe  that  there  was  no  danger  then  from  any  foreign  drain ;  and 
under  all  the  circumstances  of  the  case  I  beUeve  the  Bank  a^ed  properly.' 
Does  not  that  amount,  upon  the  high  authority  of  Mr.  Norman^  to  a  recog- 
nition of  the  distinction  between  tne  propriety  of  granting  such  accommo- 
dation when  the  exchanges  were  favourable,  and  what  the  ease  vrould  have 
been  if  they  had  been  unfavourable  ? — It  is  a  recognition  of  the  principle 
which  I  think  ought  to  actuate  the  government  of  the  Bank." 

The  attention  of  Mr.  Norman  was  subsequently  called  to  this  ease,  and 
to  his  former  answers,  and  he  saw  no  reason  to  alter  or  to  object  to  tiiem. 
Mr.  Norman,  it  should  be  borne  in  mind,  is  strongly  in  frivour  of  the  Act  of 
1844,  and  unwiUinff  that  any  alteration  should  be  made  in  its  provisions. 

"  Do  you  recollect  the  period  in  1836  when  the  Bank  of  England  gave 
assistance  to  the  Northern  and  Central  Bank? — Yes,  I  have  a  general  rrool- 
lection  of  it. 

"  In  your  examination  in  the  year  1840  vou  were  asked,  (Q9.  2736,  2737.) 
'  Are  you  of  opinion,  from  the  knowledge  which  you  at  present  possess  of  Uie 
state  of  circumstances  tit  the  time,  that  it  was  expedient  that  that  assistanae 
should  be  given?'  Your  answer  was,  *  Yes,  I  believe  it  vras ;  the  Committee 
will  observe  there  was  no  danger  then  from  any  foreign  drain,  and,  under  all 
the  circumstances  of  the  case,  I  believe  the  Bank  acted  properly.'  '  Do  you 
conceive  it  probid)le  that  the  internal  drain  on  the  Bank  would  have  been 
increased  if  that  assistance  had  been  withheld? — It  is  possible.'  Does  not 
that  recognize  a  distinction  between  the  course  which  the  Bank  ought  to 
pursue  in  the  case  of  an  internal  and  in  the  case  of  a  foreign  drain? — I  see 
nothing  to  object  to  in  those  answers." 

Another  very  memorable  case  occurred  in  the  year  1837,  when  the  great 
discredit  of  certain  American  houses  unfortunately  occurred.  Of  this  transac- 
tion Mr.  Horsley  Palmer  gave  the  following  account  (Q9.  77 1>  772.)  :— 

"  In  relation  to  the  power  which  the  Bank  has  of  giving  accommodation 
without  thereby  aggravating  danger  or  sustaining  loss,  it  is  stated  in  your 
evidence  before  the  House  of  Commons  in  1840,  that  the  large  advances  given 
to  American  houses  had  been  at  that  period  almost  entirety  repaid.  Have 
those  accounts  been  liquidated? — Not  entirely  at  the  present  tune;  but,  as 
far  as  the  accounts  have  been  made  up,  I  think  the  loss  sustained  will  not 
exceed  200,000/. 

"And  that  was  on  transactions  of  about  6,000,000/. ?— Yes.  Those  ac- 
counts can  be  obtained  from  the  Bank,  if  necessary,  for  the  information  of  the 
Committee." 

"  That  was  the  means  of  saving  those  American  houses? — TherS  were  three 
of  the  principal  American  houses  3iat  failed,  but  the  aid  afforded  by  the  Bank 
rendered  essential  service  to  others  engaged  in  that  trade.  Almost  every  house 
connected  with  America  was  in  a  state  of  discredit,  and  unless  the  Bank  bad 
come  forward  at  that  period,  I  do  not  believe  that  tiiere  were  more  than  one  or 
two  houses  that  could  have  sustained  themselves. 
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«<  Aad  Um  Bonk  could  not  hsfe  dono  to  if  the  Abt  of  1844  had  beea  io 
etitteaee?— Certainly  not/' 

The  Committee  are  fully  aware  of  the  danger  which  may  result  from 
such  interpoaitiimt  if  they  take  place  without  just  consideration,  and,  ahove 
an,  without  a  strict  regard  to  the  uniform  maintenance  of  the  convertibility  of 
the  bank  note;  an  obligation  whioh  should  never  be  forgotten*  or  considered 
otherwise  than  as  a  primanr  duty. 

These  cases  are  raerred  to,  less  with  a  view  of  proving  that  the  Bank  was 
necessarily  ri|^t  in  the  exercise  of  its  discretion  on  those  occasions  than  to 
•zemplify  the  impolicy  of  subjecting  the  Bank  to  an  unvarying  rule,  depriving 
them  of  all  discretion,  even  when  tht  exchanges  are  favourable,  as  in  October, 
and  when  the  convertibility  of  the  note  cannot  be  affected. 


I5an&(ng  ntin  tovmtvtiul  Xato. 


BANK  DEPOSITORS  AND  THE  STATUTE  OP  LIMITATIONS. 

FoLSY  r.  Hill,  and  others. 

In  oat  first  vol.  p.  149,  we  gave  a  report  of  this  important  ease,  which  it 

will  be  remembered  was  an  action  to  recover  money  deposited  with  the 

defendants  as  bankers,  but  which  had  not  been  claimed  for  a  period  of  six 

years.   The  defendants  refused  to  pay  the  money  when  demanded,  and  pleaded 

the  Statute  of  Limitations*    The  plaintiff  filed  a  bill  in  equity  to  recover  the 

amount,  and  the  suit  was  ultimately  carried  into  the  House  of  Lords,  where, 

on  the  Ist  August  last   (present,  the  Lord  Chancellor,  Lords  Lyndhurst, 

Brougham,  and  Campbell),  the  following  important  judgment  was  given  in 

this  case. 

It  was  an  appeal  against  a  decree  made  by  Lord  Chancellor  Lyndhurst, 
in  March,  1844,  reversing  a  decree  of  the  Vice  Chancellor  of  England.  The 
respondents  in  1829,  and  subsequently,  carried  on  the  business  of  bankers  at 
Stourbridge,  in  Worcestershire.  The  appellant  and  Sir  Edward  Scott  were 
partners  in  working  collieries  in  Stafforasnire,  and  kept  a  joint  account  with 
the  respondents  of  the  colliery  moneys.  The  appellant  opened  a  separate  ac- 
count for  himself  with  the  respondents  in  1829,  and  paid  in  £6,\\7  ]0s,  for 
which  the  bankers  gave  a  receipt,  and  stated  in  a  letter  inclosing  the  receipt 
that  they  would  allow  interest  thereon  at  the  rate  of  £3  per  cent.  Cheques 
drawn  in  favour  of  the  plaintiff  upon  the  colliery  deposits  were  paid  out  by  the 
bankers  to  the  bearers,  and  no  further  sum  was  put  to  his  own  account,  but 
two  sums  of  ^1,700  and  2,000  were  paid  off  the  appellant's  account.  From 
December,  1831,  no  entry  at  all  was  round  in  the  respondent's  books  in  respect 
of  this  account.  The  appellant  filed  his  bill  in  1838,  for  an  account  of  depo- 
sits and  interest,  charging  that  the  same  was  still  an  open  account,  consistmg 
of  numerous  items  on  each  side,  and  could  not  be  fairly  adjusted  except  in  a 
Court  of  Equity.  The  respondents  by  their  answer,  after  admitting  the  agree- 
ment to  pay  the  interest  on  the  balances,  stated  that  the  account  consisted  of 
only  three  items,  the  snid  sum  of  .3^6,117  lOs.  on  the  credit  side,  and  two  sums 
of  jcl,700  and  .st'2,000  on  the  debit  side,  both  these  sums  being  payments  made 
in  the  year  1830,  and  that  interest  on  the  balances  was  calculated  up  to  Decem- 
ber, 1^1,  bnt  none  afterwards.     They  admitted  that  the  account  had  never 
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been  flnaUy  settled  or  balanced  with  the  apnellant,  but  denied  that  it  was  an 
open  account,  and  claimed  the  benefit  of  the  Statute  of  Limitation*. — ^The 
Vice  chancellor  decreed  for  an  account,  but  the  Lord  Chancellor,  on  appeal, 
ditmissed  the  biU,  hold&ng  that  the  Statute  of  Limitations  was  a  svfieient  de- 
fence, and  also,  that  as  the  account  consisted  only  of  three  items,  it  was  fitter  for 
an  action  at  law  for  money  had  and  recaved,  than  for  a  bill  in  equity. 

Mr.  Stuart  and  Mr.  6.  L,  Russell,  for  the  appellant,  contended  that  it  was 
the  duty  of  the  bankers  to  calculate  and  enter  the  interest  on  the  balance  in 
their  hands  from  time  to  time;  if  that  had  been  done,  there  would  have 
been  no  room  for  the  operation  of  the  Statute  of  Limitations.  A  banker 
was  not  merely  a  debtor  to  his  customers  for  deposits  made ;  there  was  a 
relation  of  confidence  and  trust  between  them,  whicli  imposed  on  the  bankers 
an  obligation  to  keep  regular  accounts;  and  here  there  was  an  additional 
obligation  of  an  express  agreement  to  calculate  the  interest;  and  the  allowing, 
under  the  circumstances,  the  operation  of  the  statute,  was  allowing  the  res- 
pondents the  benefit  of  their  own  wrong.  Although  the  accounts  show  no 
item  or  entry  after  1831,  the  respondents  in  their  answer  admitted  transactions 
down  to  1831,  and  the  bill  was  filed  in  1834.  They  submitted  that  the 
relation  between  these  parties  partook  of  the  nature  of  a  trust,  and  that  the 
accounts  were  in  their  origin,  though  not  in  detail,  of  a  complicated  nature, 
and  for  these  reasons  a  Court  of  fiouity  was  a  fitter  tribunal  than  a  Court  of 
Law.    They  cited  a  great  number  or  cases  on  these  points. 

The  lird  Chancellor,  after  conferring  with  the  other  peers,  above 
mentioned,  proceeded,  without  hearing  the  counsel  for  the  respondents,  to 
ffive  their  lord8hi[)s'  judgment.  They  had  all  heard  the  able  arguments  of  the 
learned  counsel  with  great  attention,  and  it  was  Uieir  opinion  that  they  had 
not  shown  any  sufiicient  grounds  to  set  aside  the  decree.  The  bill  in  this 
case  stated,  that  the  accounts  were  complicated,  but  that  was  destitute  of 
proof;  the  items  were  only  three  in  number,  and  these  were  of  the  most 
simple  kind.  In  this  case,  therefore,  the  inti^ereiioe  of  a  Court  of  Equity 
was  not  called  for.  There  was  no  relation  of  confidence  or  of  trust  between 
these  parties,  and  he  was  surprised  to  hear  well-known  principles  applicable  to 
such  relation,  and  to  discovery  in  Courts  of  Equity,  discussed  upon  this  case. 
According  to  the  arguments  at  the  bar,  every  claim  of  one  oarty  or  another 
^  would  be  a  proper  subject  for  a  Court  of  Equity.  After  referring  to  several 
'authorities  in  support  of  his  view  of  the  case,  his  lordship  concluded  by 
observing,  that  he  did  not  think  it  necessary  to  say  anything  on  the  other 
defence,  namely,  the  Statute  of  Limitations.  He  was  clearly  of  opinion  that 
the  bill  had  been  properly  dismissed,  and  that  the  decree  ought,  tnerefbre,  to 
be  affirmed. 

Lord  Brougham  entirely  concurred  with  his  noble  and  learned  friend  in  his 
view  of  the  case.  A  banker  was  so  far  from  being  a  trustee  for  his  customer 
that  the  money  of  the  customer  became,  as  soon  as  it  was  deposited  with  the 
banker,  the  money  of  the  banker — money  which  he  might  deal  with  as  his 
own,  and  from  dealing  with  which,  as  his  own,  he  made  those  profits  which 
enabled  him  to  carry  on  his  business.  He  was,  of  course,  bound  to  return  it 
on  demand,  and  might  sometimes  agree  to  pay  interest  for  it ;  but  that  under- 
taking on  the  part  of  the  banker  did  not  constitute  him  an  agent  or  factor  for 
the  customer,  but  only  the  more  emphatically  showed  that  the  monev  was  his 
own,  obtained  by  loan  from  his  customer  in  the  ordinary  or  in  a  special  manner. 
He  therefore  concurred  with  bis  noble  and  learned  friend,  and  added,  what  no 
doubt  had  only  been  inadvertently  omitted,  that  the  costs  should  follow  this 
affirmance  of  the  judgment  of  the  court  below. 

The  decree  of  his  lordship  was  then  affirmed  with  costs. 
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MINING  SPECULATIONS.    THE  COST-BOOK  SYSTEM.-^ 
LIABILITY  OF  ADVENTURERS. 

Skinner  and  Son  v.  May. 

This  case  was  tried  at  the  late  Devon  Assizes.  The  plaintiffs  were  iron- 
mongers and  general  dealers,  residing  at  Tavistock,  and  the  defendant,  the 
Rev.  E.  T.  May,  a  clergyman  lately  residing  in  that  neighbourhood,  hut  now 
in  Cornwall.  In  July,  1846,  a  company  was  formed  to  work  the  Wheal 
Concord  Mine  on  what  is  odled  the  Cost-book  principle.  The  defenduit 
very  early  joined  this  company,  subscribing  for  twenty  snares,  and  became  a 
member  of  the  general  committee,  the  finance  committee,  and  the  committee 
of  management.  The  mine  was  not  a  very  profitable  one ;  it  had  been  worked  • 
tbrongh  1845  and  1846,  but  was  now  closed,  and  the  plaintiff  had  brought 
this  action  against  the  reverend  gentleman,  to  recover  from  him  the  sum  of 
£6S  lOtf.  lltf.  for  hme,  and  iron,  and  steel  goods,  sum|)lied  to  the  mine 
during  these  years  by  the  order  of  Captain  R^inson.  There  were  several 
pleas  on  the  record,  but  the  one  on  which  the  defendant  mainly  rehed  was 
that,  according  to  the  Cost-book  principle,  individual  shareholders  were  not 
liable. 

Mr.  Snell,  a  minins  purser,  and  his  brother,  a  solicitor,  were  examined  as 
to  the  financial  state  of  the  mine,  and  the  working  of  the  Cost-book  principle. 
They  explained  this  principle  at  some  length — a  book  is  kept  in  which  the 
name  of  each  adventurer  is  inserted,  and  the  number  of  shares  he  subscribes 
for.  There  is  also  a  debtor  and  creditor  account — on  the  one  side  all  sums 
doe  for  floods  suppUed  to  the  mine,  and  other  expenses  incidental  to  its  work- 
ing, are  inserted ;  and  on  the  other  side,  the  amount  received  for  sales  of  ore 
and  other  profits.  The  adventurers  meet  every  two  months,  when  this  book 
ii  laid  before  them,  and  the  amount  balanced;  if  the  mine  is  in  credit  (that  is, 
if  it  is  a  profitable  concern,  and  there  are  more  assets  than  liabihties),  the 
surplus  forms  the  dividend,  which  is  shared  among  the  adventurers.  If,  on 
the  other  band,  the  expenses  exceed  the  receipts,  then  a  call  is  made  pro  rata 
on  each  adventurer,  in  order  to  discharge  the  liabilities.  This  is  the  theory  of 
the  Cost-book  principle  ;  but  it  appeared  from  the  evidence  of  the  witnesses, 
that  ii  was  not  always  carried  out  in  practice, — as  they  deposed  that,  in  all 
their  experience,  they  had  never  known  a  mine  which  at  some  period  or  other 
had  not  been  in  debt,  and  where  the  debts  were  not  suffered  for  some  time  to 
accomidate  without  making  a  <M,  in  the  expectation  of  a  more  prosperous 
period,  when  the  mine  would  be  enabled,  by  more  profitable  working,  to 
recover  its  credit  without  making  a  call  on  the  sharebolaers. 

On  the  part  of  the  defendant  it  was  contended  that  he  was  not  liable;  he 
had  transferred  his  share  more  than  twelvemonths  since ;  the  plaintiffs  knew 
what  die  Cost-book  principle  meant,  and  they  had  given  the  credit  improperly 
on  the  order  of  the  captam,  who  was  not  authorised  to  pledge  the  credit  of 
the  mine,  it  being  the  auty  of  the  purser  to  order  necessary  articles.  By  not 
insisting  on  payment  at  the  meetmg,  after  they  had  delivered  their  goods,  thev 
had  waived  their  right  against  the  individual  shareholders.  The  rules  by  which 
the  mine  was  worked  were  expressly  that  these  debts  should  not  be  incurred, 
bat  that  a  adl  should  be  made,  to  meet  the  mine's  liabilities. 

The  jury  found  a  verdict  for  the  plaintiffs  for  the  amount  claimed. 
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rK.~CWe  shall  be  happy  to  give  pubUcity  to  the  Report*  of  all  Bank  Meetiap,  m  etriy  after 
they  occur  as  pouible,  if  the  Seeretaiies  will  pleaae  to  hmm  oa  with  CommimieatioBs.  Tht 
information  thua  afforded  will  be  exceedingly  interesting  and  Talnahle ;  mocc  peiticidiriy  ss 
as  no  such  eoUectioa  of  Reports  has  ever  yet  Men  published^— fij>.  B.Jf .] 


BIRMINGHAM  AND  MIDLAND  BANK. 

At  the  Twelfth  Anniul  General  Meeting,  held  at  the  Bank,  on  die  dthof 
Attguit,  1B48,  Thomai  PhUlipt,  Esq.,  in  the  ehair,  the  Direelon'  Bepoit 
stated  :— 

"  The  year'a  profits,  after  paying  the  paat       J£      m,  d, 
year's  income  tax,  and  ahunoantly  piovioing 
for  every  doubtful  debt,  amount  to 

Deduct  dividend  of  i^l  17 8,  6d.per  share, 
paid  for  the  half-year  ending  3Ist  December, 
1847 4,500    0    0 

The  directors  recommend  a  similar  dividend 
for  the  half-year  ending  dOth  June  last. 4,500    0    0 


16,474    2   3 


Leaving  a  balance  to  be  carried  to  the  gaaraatee  ftmd  of 

The  guarantee  fund  at  the  last  annual  meeting  amoimted  to 

Interest  to  dOth  June,  1848 

Surplus  profit  as  above 

Bad  debts  written  off,  but  recovered  within  the  year 


9,000   0  0 

-€7,474    «  3 

■  ■  ' 

89,718   0  i 

909  11  2 

7,474    2  3 

61    1  6 

^£38,162  15  1 


Thefolhminff  $tat€ment  shows  the  progress  of  the  Btmk  simee  Us 

eOfftVIMflC^flMfl** 

RateofdiridflBd. 

"sszsf   ISE" 

£      s. 

d. 

£     s.  d. 

Foryewrending  Juiie30. 1837 

6  per  cent* 

1,691    5 

9 

1,507    7   8 

„     •      1838 

6  per  cent. 

2,652    8 

0 

2,480  17  2 

1839 

8  per  cent. 

3,678  15 

4 

3,180   6  3 

1840 

8  per  cent. 

4,000    0 

0 

2,621    1  10 

1841 

8  per  cent. 

4,000    0 

0 

4,081  12   6 

„            1,            1842 

8  per  oent. 

4.000    0 

0 

4,416  16  11 

1843 

8  per  cent. 

4,000    0 

0 

717  10  0 

„            „            1844 

8  per  oent. 
i'8v.cent.forlst 
\  10  ^  cent,  for 
l2nd  half-year,  i 

4,000    0 

0 

3,140   8   3 

1846 

4,500    0 

0 

4,611  14    1 

„           „           1846 

j£^lQf.  per  share 

5,893  15 

0 

6,938   on 

1847 

£3  15ff.  per  share 

9,000    0 

0 

5,603  14   3 

1848 

£3  15f.  per  sharp 

9,000    0 

0 

7,474   2  3 

Premiums  on  shares  sold  . . 

•  • .. 

7,620   0   0 

Interest 

5,753  19    1 

DebU  written  off  as  bad,  and 

afterwards  recovered . . ., 

f  •  •  • 

3,015    3  U 

Total.. 

56,416    4 

1 

63.162  15   1 

Deduct  added  to  capital    .. 
Present  guarantee  fund. . . . 

25,000    0  0 

•  •  •  • 

38,162  15  1 
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"  Tha  direeton  who  retire  from  office  are  Messrs.  Thomas  Beilby  and 
ThoflMs  Pinches,  who  are  eli^ble  for  re-election." 

After  the  reading  of  the  Report  it  was  resolved  unanimously,^- 
Ist.— That  the  Report  now  read  be  jeceived  and  approved,  and  a  copy 
thereof,  together  with  the  proceedings  of  this  day,  be  sent  to  ever]^  proprietor. 
2nd.— That  a  dividend  of  one  pound  seventeen  shillings  and  sixpence  per 
share,  for  the  half-year  ending  dOth  June,  be  now  declared,  payable  on  or 
after  1st  of  September  next,  drd.— That  Thomas  Beilby,  Esq.,  be  re-elected 
a  director  of  this  Company,.  4th.-^That  Thomas  Pinches,  Esq.,  be  re-elected 
a  director  of  this  Company.  5th. — ^That  the  thanks  of  the  meeting  are  due, 
and  are  hereby  given,  to  the  directors,  for  their  attention  to  the  duties  of  their 
office.  6th. — ^l%at  the  thanks  of  this  meeting  be  presented  to  Mr.  Geach,  the 
managing  director,  and  Mr.  Edmunds,  the  manager,  for  their  faithful  attention 
to  the  interests  of  the  Bank.  7th. — That  the  thanks  of  the  meeting  are  due, 
and  are  hereby  given,  to  John  Taylor,  Esq.,  for  his  services  as  chairman  of 
the  board  of  directors  during  the  past  year.  8th. — ^That  the  thanks  of  the 
meeting  be  given  to  Thomas  Phillips,  Esq.,  for  his  attention  to  the  business 
of  the  day. 

NORTH  AND  SOUTH  WALES  BANK. 

Report  of  the  directors  to  the  proprietors,  at  their  Twelfth  Annual  Meet- 
ing, held  the  18th  August,  1848. 

"  The  directors  meet  the  proprietors  under  more  cheering  drcumstancea 
than  on  the  last  two  occasions  on  which  they  have  met  together.  The  hopes 
then  held  out  of  an  early  resumption  of  the  business  of  the  bank,  have  been 
realised,  and  the  difficulties  which  surrounded  that  measure  successfully  over- 
come. 

"  It  win  be  in  the  recollection  of  the  proprietors,  that  as  a  condition  to  a 
speedy  and  effectual  resumption,  the  directors  pressed  for  a  hunee  and  imme- 
mate  subscription  to  the  proposed  issue  of  preference  shares.  The  difficulties 
of  the  times,  however,  stood  in  the  way  of  this,  and  few  subscribers  came  for- 
ward :  the  bank  was  consequently  thrown  exclusively  upon  its  existing  ad- 
Tances  to  provide  the  funds  sufficient  to  insure  the  resumption  of  its  opera- 
tions with  safety.  These  advances,  on  the  23rd  October,  amounted  to 
750,000/.  But,  notwithstanding  the  extreme  difficulties  of  the  times,  by  the 
22nd  January  they  were  reduced  to  465,000/. — a  reduction  of  nearly  300,000/., 
or  two-fifths  of  the  whole,  in  the  space  of  three  months. 

"  A  curtailment  of  the  active  business  of  the  bank,  to  an  extent  so  great  as 
this,  could  not,  of  course,  be  effected  without  a  more  than  correspondmp  action 
upon  its  profits ;  because,  whilst  the  income  was  thus  enormously  dimmished, 
no  great  impression  could  be  make  upon  the  outlay — nearly  the  same  ma^ 
chinery  being  requisite  to  conduct  the  reduced  business,  as  sufficed  to  conduct  the 
more  exten£d  operations  of  tiie  bank.  It  has  also  to  be  considered,  with 
reference  to  the  half-year  just  concluded,  that  the  bank  has  been  pairing  5  per 
cent,  for  the  greater  portion  of  its  deposits — a  circumstance  which  alone 
would  make  a  serious  addition  to  its  ordinary  outlay.  The  circulation  of  the 
bank  also,  formerly  a  large  source  of  revenue,  instead  of  averanng  55,000/.,  as 
in  former  years,  has  this  half-year  averaged  only  15,000/.  Finally,  it  has  to 
be  conridered,  that  although  operations  were  re-commenced  at  the  end  of 
January,  some  time  necessarily  elapsed  before  the  business  became  generally 
active.  Virtually,  therefore,  the  accounts  of  30th  June  last  do  not  indicate 
the  reault  of  operations  extending  over  the  whole  half-year,  but  over  some 
months  only. 

"  The  durectors»  therefore,  taking  all  these  circumstances  into  view,  appre- 
' ^  an  exceai  of  expenditure  over  income;  but  they,  at  the  same  time. 
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felt  that  any  ordinary  amount  of  deficit  would  be  a  cheap  price  to  haye  paid 
for  the  re-establishment  of  the  Bank.  The  profit  and  loss  account  for  the 
half-year,  however,  after  deducting  interest  paid,  salaries,  interest  on  preference 
shares,  and  all  other  expenses,  instead  of  a  deficit,  shows  a  small  bahmce  of 

profits,  amounting  to if  1,069    19    3 

This,  added  to  the  ]m)fits  of  the  half-year  ended  31st 
Dec.  last,  which  amounted  to 11,780      4    3 

Makes  the  aggregate  profits  for  the  year. . . .  if  12,860      3    6 

The  whole  of  this  amount  has  been  transferred  to  the  credit  of  bad  debt 
account. 

The  directors  will  now  submit  to  the  proprietors  the  financial  position  of 
the  bank,  as  at  30th  June  last,  which  was  at  follows : 

LlABILITIBS. 

/wmcefia/e— Deposits .€130,69?      9    11 

Notes  in  circulation  ....       19,800      0      0 
Drafts  on  affcnts,  &c.  . .         7>636      7      0 

i€158,133     16    11 

Df/errcrf— Post  bills,  undue jf  112,265     19     11 

Bills  for  collection,  sums  in 

abeyance,  and  other  items.       10,780    19      9 

^^123,046     19      8 

Contingent — Bills  re-discounted 18,485     17      8 

Total  liabilities ^^299,666     14      3 

ASSBTS. 

Ciu'rent  accounts,  advances  on  post  bills,  &c Jt26\  ,216  19  7 

Overdue  bills 42,316  18  10 

Cash  on  hand  and  bills  current 168,509  10  1 

Property    21,375  13  0 

j€493,419      1      6 
Deduct  estimated  losses 44,2/9       1      2 


Totalassets if449,140      0      4 


Surplus  represented  by  proprietors*  capital  ....  .€149,473      6      1 

The  following  is  the  statement  of  Capital  AccoMnt: — 

Original  paid  up  capital i£2l  5,450      0      0 

Less  shares  held  by  bank 48,790      0      0 

jf  166,660      0      0 

Paid  up  on  preference  shares 9,167     10      0 

jfl75,827    10      0 

Losses  as  estimated  above    ^44,279      1      2 

Less  reserved  fund,  1847  jf  5,074  13    9 
Profit  of  the  year    ....    12,850    3    6 

^^17,924     17      3 


Making  the  balance  of  bad  debts  or  deficit  in  capital   ....  ^€26,354      3    11 
And  the  remaining  amount  of  capital,  as  above  stated ....  jf  149,473      6      1 
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''  Comparm^  this  statement  with  that  submitted  to  the  proprietors  on  Ist 
December  last,  it  will  be  seen  that  the  liabilities  of  the  bank  to  tne  public  have 
been  diminished  nearly  ^^200,000,  whilst  the  assets,  on  the  other  hand,  have 
been  materially  improved  in  character.  It  will  likewise  be  seen  that  the  imme- 
diate and  contingent  liabilities  of  the  bank  are  now  short  of  j^  180,000, 
whereas,  at  the  date  of  the  suspension,  they  exceeded  ^£600,000. 

*'  The  estimate  now  rendered  of  bad  debts,  materially  exceeds  that  of  De- 
cembei;  last.  The  difierence  arises  mainly  as  follows : — ^A  class  of  debts  was 
then  reckoned  as  "  Doubtful"  onl^,  but  in  order  to  provide  for  the  worst, 
they  have  since  been  transferred  entirely  to  bad  debt  account. 

"  In  several  instances,  also,  the  estimates  of  certain  debts  have  been  written 
down,  not  merely  to  the  presumed  value  of  the  securities  held  against  them, 
but  to  the  amount  of  offers  recently  made  for  the  securities,  and  rejected  as 
being  too  low.  Commercial  afliurs,  moreover,  had  not  reached  the  lowest 
point  of  depression  in  November  last,  when  the  fanner  estimate  was  made. 

"  The  bad  debt  account  is  heavy ;  but  the  depreciation  in  the  value  of  all 
descriptions  of  property  within  the  last  twelve  months  has  been  totally  un^ 
exampled.  The  losses,  it  has  also  to  be  stated,  have  not  arisen  exclusively 
out  of  the  more  recent  operations  of  the  bank.  On  the  contrary,  a  large  pro- 
portion  of  the  whole  has  oeen  written  off  debts,  which,  at  the  value  of  property 
ayear  or  two  ago,  were  considered  worth  the  price  then  placed  upon  them. 
The  present  bad  debt  account,  therefore,  is  cmefly  the  efiects  of  a  revulsion, 
from  which  no  bank  in  England  has  escaped. 

"  The  directors  have  to  state  in  conclusion,  and  they  do  so  with  much  satis- 
faction, that  the  confidence  of  the  public  in  the  bank  throughout  the  princi- 
pality is  being  rapidljr  restored.  The  circulation  of  the  bimk,  in  the  course 
of  a  few  months,  has  risen  from  j£7fiOO  to  jC20,000  ;  fresh  accounts  are  being 
opened  daily,  and  many  of  the  deposits  which  were  withdrawn  in  the  height 
of  the  panic  are  being  brought  back  again. 

"  On  the  whole,  therefore,  the  directors  look  cheerfully,  and  with  confidence, 
to  the  future.  The  result  of  their  exertions  since  Christmas  last  affords  them 
ground  to  hope  that,  with  the  hearty  co-operation  of  the  shareholders  in  pro- 
moting; the  well-being  of  the  estabUshment,  their  property  will  eventually  be 
entirefy  recovered.  Ttie  steadily  increasing  business  of  the  bank,  they  have 
every  reason  to  believe,  will  enable  them,  in  the  com*8e  of  next  year,  to  declare 
a  moderate  dividend  to  the  proprietors,  and  to  have  a  surplus  beyond.  In  the 
meantime  their  constant  efforts  shall  be  directed  to  realizing  securities  and 
rendering  their  assets  generally  more  available  and  productive. 

**  The  directors  who  go  out  by  rotation  are  Mr.  Christopher  Bentham,  and 
Mr.  Moss  Joseph,  both  of  whom  are  eligible  for  re-election.*' 

After  the  reading  of  the  Report  its  recommendations  were  adopted,  and 
j^SOO  voted  to  the  directors  for  their  services  during  the  ensuing  year. 


NORTHAMPTONSHIRE  UNION  BANK. 

The  directors  of  this  bank  held  their  half-yearly  meeting  on  Tuesday  (25th 
July)  last,  John  Nethercoat,  Esq.,  in  the  chair.  The  profits  for  the  half  year 
amounted  to  j^ll,161  4s,  6d,,  of  which  ^10,600  was  applied  to  {my  the  dividend 
of  85.  per  share,  .€325  \0s.  Id,  for  income-tax,  and  the  balance,  j^d5  ld«.  \\d,, 
was  carried  to  the  next  half-year's  account.  The  guarantee  fund  has  been 
increased  £bA4  \%s,  2d,  by  the  dividend,  makbg  it  £42,402  3s,  3d.,  and  the 
paid  up  capital  ^34,90ii  3s,  3d, 

CUMBERLAND  UNION  BANK. 
The  Nineteenth  Annual  General  Meeting  of  the  proprietors  of  the  Cum- 
bwland  Union  Bank,  was  held  at  the  Grven  Dragon  Inn>  Workington,  on 
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Thunday,  25th  July,  at  whidi  the  profits  wert  aniumiioed  to  be  ^7>522 
6s,  lld„  after  deducting  income  tax  and  all  lotsee  and  expeniee,  taid  a 
dividend  of  jC12  per  cent  was  declared,  payable  at  the  ueual  time  (1st  Sept.) 
and  the  surplus  profit  of  j£l,622  6$,  lid.,  ordered  to  be  earned  to  the 
guarantee  fund,  which,  with  interest,  will  then  amount  to  £15,946  U«.  id., 
making  the  proprietary  funds  of  the  oompany 

Capital £80,000    0    0 

Guarantee  fhnd  ..      15,946  11    4 

Together   ..         ..  j£65,946  11    4 

In  place  of  jf20,000  originally  paid  by  the  shareholders,  at  the  rate  of  ^10 
per  share  on  2|000  shares« 

CALEDONIAN  BANK. 

At  the  Annual  Meetmg  of  shareholders,  the  directors  reported  that  the 
bank  continued  to  progress,  and  declared  a  dividend  of  eiffht  per  cent,  on  tiie 
paid  up  capital  of  the  bank  (j£125,000),  after  whidi  there  remained 
j£4^6o  7t.  od,  at  the  credit  of  profit  and  loss,  in  addition  to  the  guaranteed 
fund  of  jC50,519,  declared  at  the  meeting  of  last  year. 


RAILWAY  DIVIDEND  PEOSPECTS. 
We  take  the  following  observations  on  this  important  subject 
from  the  ^London  Weekly  Railway  Share  List/  which  we  recom- 
mend to  our  readers  for  the  valuable  statistics  which  it  contains : — 

"  Now  that  the  greater  part  of  the  meetings  of  the  dividend-paying  eom- 
panies  are  over,  it  may  be  considered  appropriate,  and  possibly  may  prove 
mstructive,  hriefiy  to  review  the  eeneral  results.  Reduction  of  dividend 
appears  to  have  been  the  rule,  and  the  maintenance  of  the  same  rates  of 
dividend,  the  exception.    In  no  case  has  there  been  any  advance. 

"  The  following  tabular  statement  exhibits  the  rates  of  dividend  paid  duiing 
the  last  four  half-years,  by  the  companies  referred  to : — 

Dividends  per  Cent,  per  Annum. 
1846.  1847.  1848. 

SndHidr.    IstHitf.    SndBUf.    UtRdf. 

Eastern  Counties 6}  5  4  4 

Great  Western        8  8  7  7 

Glasgow  and  Ayr               • .         •  •      7  7  6  4 

Lon£)n  and  North  Western          ••     lO  9  8  7 

London  and  South  Western          ..91  9  8  6 

Brighton 7  4  4  2| 

MiSand 7  7  7  6 

South  Eastern         6.34  6.34  6.34  6.34 

York  and  North  Midknd  ..         ..10  10  10  8 

York,  Newcastle,  and  Berwick      . .      9  9  9  6 

"  The  South  Eastern  is,  therefore,  the  only  oompaxor  which  lias  maintained 
the  same  rate  of  dividend  for  tlie  past  four  half-years;  and  the  Eastern  Counties 
and  Great  Western  the  only  two  which  have  paid  the  same  dividend  for  the 
first  half  of  1848,  as  for  the  second  half  of  1847.  A  leduelaoii  of  1  or  2  per 
eoBt.  baa  beea  made  by  all  the  othen  for  the  paet  haU>yeari  and  by  SQne»  it 
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will  been  seen*  that  during  the  two  yean  Tpkmd  to,  tb«ra  bare  been  reduc- 
tions amounting  to  3,  4,  and  even  4^  per  cent 

"The  primary  cause  of  the  reduction  in  dividends  is  the  large  increase  in 
the  capital  now  made  chaigeable  to  revenue,  and  the  compmtively  stationary 
condition  of  the  traffic  receipts.  It  is  now  found  that  the  immense  outlay  of 
the  last  few  years  has  not  been  attended  with  a  corresponding  increase  in  the 
revenue ;  that  the  new  partners,  whatever  they  mav  prove  hermter,  have  done 
little  hitherto  by  way  of  contribution  to  thegener^  profits ;  and  that,  although 
admitted  to  a  participation  in  the  earnings,  they  have  not  done  their  part  m 
producing  them.  The  result  is,  of  course,  a  general  reduction  in  the  rate  of 
dividend  upon  all  classes  of  shares,  whether  of  original  or  subsequent,  creation. 

"Although  it  is  not  attempted  to  convey  an  impression  that  the  following 
table  is  concmsive  at  all  points ;  yet  it  serves,  in  some  measure,  to  give  an  insight 
into  the  proportion  which  the  revenue  has  of  late  borne  to  the  increased  capital, 
and  to  elucidate  the  causes  of  depreciation  in  dividends.  It  is  there  shown  tha^ 
although  by  each  company  a  large  additional  capital  has  been  received,  entail- 
ing, sooner  or  later,  a  perpetual  onus  upon  the  revenue,  there  has  been  no  pro- 
portionate addition  in  the  revenue.  Without  entering  upon  the  question  of 
productive  and  non-productive  ci4)ital,  and  without  speculation  as  to  whether 
these  new  lines  nuiy  or  may  not  ultimately  prove  equal  to  the  old  ones,  the 
result  for  the  time  is,  that  the  following  companies  have  raised,  in  one  twelve- 
month, no  leas  than  j£12,138,953,  upon  which,  to  pay  diridend  at  the  last 
declared  rates,  will  require  the  annual  sum  of  jC802,2»0  ;  and  that  the  increase 
in  their  gross  traffic,  as  compared  with  the  corresponding  half-year  of  1B47> 
has  amounted  to  ^^250,92/  only.  Supposing  the  lines  to  be  worked  at  an 
expenditure  of  50  per  cent,  on  receipts,  the  additional  net  profit  for  the  year 
would,  therefore,  be  ^250,927  also ;  or  the  same  amount  as  the  increased 
gross  receipts  for  the  half-year,  while  the  additional  annual  demand  upon 
revenue,  in  order  to  maintain  the  present  rates  of  dividend,  would  be  j^02,280. 


AdditioBal 
CipU«lr«Mbcd 
duriog  the  pwt 

CONTRAST. 

inmaMd 

annual  charge 

upon  Revenue 

at  the  picwB^ 

rate  of 

Traffic  Beoeiptt  of  the 
paat    half-year  com-< 
pared  with  the  oorre- 
eponding  half.j^w, 
1847. 

diridend. 

Increaae. 

D«cnsis 

Great  Western 

721,327 

60,492 

24,640 

Glasgow  and  Ayr 

448,990 

17,969 

f  •  •  • 

9,793 

^tem  Counties            , .         , , 

1,143,990 

46,759 

51,988 

London  and  North  Western 

2,942,746 

235,419 

1,108 

London  and  South  Western 

1,175,680 

70,541 

16,875 

London,  Brighton,  &  South  Coast 

607,850 

13,204 

21,335 

Midland    .7 

1,399,849 

83,990 

22,509 

South  Eastern , 

1,142,437 

72,430 

6,579 

York  and  North  Midknd., 

1,281,970 

102,557 

39,283 

York,  Newcastle^  and  Berwick  .. 

1,374,114 

109,929 

76,403 

f^ttsi  of  tbt  inontl^^ 


Tbx  Guaeantxs  Socibty,  at  its  last  annual  meeting,  declared  a  divi« 
dend  of  5  per  cent,  on  the  paid-up  capital ;  and  much  fatisfaetion  was  express^ 
at  the  steady  progress  which  the  society  had  made. 
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The  Trans PBR  Books  at  the  Bank  of  Engbind  will  shut  for  the  October 

dividends  as  follows : —                    shut.  open. 

September,  1848.  October,  1848. 

Bank  Stock Tuesday,      12th  «  . . . .  Tuesday,       17th 

3  per  Cent.  Reduced Tuesday,      12tb        Thursday,     19th 

ai  per  Genu Wednesday,  Idth  ....  Wednesday,  18th 

Long  Annuities Tuesday,      I2th  ....  Thurs^y,     19th 

Annuities  for  terms  of  years  .  •  Tuesday,       12th  ....  Thursday,      I9th 

Banking  Hours. — ^The  majority  of  the  west-end  bankers  have  agreed  to 
close  at  four  o'clock  for  counter  business,  on  and  after  the  1st  Octol^r  next, 
so  as  to  conform  to  the  practice  adopted  by  the  city  bankers  since  the  month 
of  Mav  last.  We  are  sorry  to  find  that  all  the  west-end  bankers  have  not 
agreed  to  adopt  the  plan,  which  has  been  found  perfectly  successful  in  the  city. 

Bank  op  Bengal. — By  a  letter  dispatched  from  Calcutta,  3rd  July, 
1848,  we  learn  that  Mr.  Charles  Hogg,  secretary  to  the  Bank  of  Bennd,  had 
resigned  that  office  on  the  29th  June,  for  the  purpose  of  connecting  nimsetf 
with  a  highly  respectable  firm,  long  and  largely  interested  in  the  Liverpool, 
London,  and  Calcutta  trade.  Mr.  Hoge  is  known  as  a  highly  talented  man, 
and  brother  to  Sir  James  Weir  Hogg,  Bart.  We  hope,  in  an  early  number, 
to  give  a  portrait  and  memoir  of  the  retired  secretary,  who  held  his  post  during 
a  period  of  unusual  commercial  difficulty.  An  active  canvass  had  commenced 
on  the  very  day  of  Mr.  Hogg's  resignation,  but,  at  the  date  of  the  mail  leaving, 
no  person  nad  been  appointed,  though  rumour  assigned  the  post  to  Mr.  Robt. 
Castle  Jenkins,  late  of  the  house  of  Thurbum,  Acraman  and  Co.,  of  this  city. 

Alleged  Fraud  by  a  Banker's  Clerk. — On  the  2nd  August,  ult, 
Francis  Charmarij  one  of  the  cashiers  in  the  banking-house  of  Barclay,  Bevan, 
Tritton  and  Co.,  in  Lombard-street,  was  brought  up  before  the  Lord  Mayor  in 
the  custody  of  Daniel  Forrester,  the  officer,  chargea  with  having  stolen  a  Bank 
of  England  note  for  ^10,  the  property  of  the  firm.  Mr.  Mullens,  of  the  firm 
of  Bush  and  Mullens,  solicitors  to  the  Committee  of  Bankers  for  Protection 
against  Forgeries  and  Frauds,  attended  for  the  prosecution.  Mr.  William 
Deane,  clerk  to  Messrs.  Barclay  and  Co.,  stated,  that  on  the  24th  July  a  Bank 
of  England  note  for  j^lO,  and  numbered  and  dated  61321, 4th  April,  1848,  was 
in  his  hands  in  the  house,  and  he  entered  it,  together  with  other  notes  which 
he  received  on  that  day.  He  made  the  entry  nrom  the  note  itself,  and  de- 
posited it  with  the  other  notes.  Mr.  James  B.  Cavalus,  also  a  clerk  in  the 
house,  said  he  recollected  having  made  the  balancing  of  the  notes  on  the  day 
in  question,  and  having  found  the  balance  short  by  ^10.  He  had  examined 
the  books  himself,  and  taken  the  particulars  of  the  whole  of  the  notes  received, 
and  he  accounted  for  all  with  the  exception  of  the  ^10  note.  No.  61321 .  The 
prisoner  was  one  of  the  cashiers,  and  nad  access  to  the  bank-notes.  Mr.  R. 
Bevan,  a  partner  in  the  firm  of  Barclay  and  Co.,  stated  that  he  had  on  that 
morning  spoken  to  the  prisoner  on  the  subject  of  the  missing  money,  and  told 
him  that  he  was  suspected  of  having  taken  it.  At  first  the  prisoner  aenie<l  that 
he  was  the  guilty  person,  but  upon  being  afterwards  told  that  the  £\0  note 
had  been  traced  to  his  brother,  he  said  it  was  of  no  use  to  deny  it  any  longer, 
and  he  confessed  that  he  had  taken  it.  No  promise  at  all  had  been  made  to 
him.    The  prisoner  was  committed  for  trial. 

Savings'  Banks. — On  the  25th  August,  ult.,  the  Chancellor  of  the  Ex- 
chequer obtained  leave  to  bring  in  a  bill  *'  for  regulating  the  liabili^  of  trustees 
of  savings'  banks,  and  for  providing  for  the  appointment  of  auotcn  of  the 
accounts  of  savings'  banks.'^ 
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REVIEW  OF  THE  MONEY  MARKET  FOR  THE  MONTH  OF 
AUGUST,  1848. 

Tbr  eeneral  tendency  of  the  transactions  of  the  month  of  August  has  been 
towaros  deeline  and  circumspection.  There  has  certainly  been  no  marked 
depreciation,  nor  the  prevalence  of  any  distinct  precaution,  but  the  general 
obaenration  is  nevertheless  true. 

Consols  have  fluctuated  between  87i  and  85^,  and  Exchequer  Bills  have 
gradually  come  down  from  38  to  28.  In  the  Railway  market  we  dealers  have 
been  very  much  at  the  mercy  of  the  half-yearly  meetings,  and  we  are  not  sorry 
to  observe  that  the  result  of  most  of  these  meetings  has  been  such  as  to 
impress  the  holders  of  railway  property  very  strongly  with  the  conviction  that, 
after  all,  a  railway  company  is  only  a  shopkeeping  concern  on  a  large  scale, 
and  that  to  obtain  the  pounds,  it  is  more  than  ever  essential  to  take  care  of 
the  Pfnce- 

The  French  Loan,  to  which  we  alluded  in  our  last  review,  has  been  sub- 
scribed, veiy  much  to  the  justifiable  surprise  of  most  people,  entirely  out  of 
French  capital. 

Our  own  Chancellor  of  the  Exchequer,  informed  the  house,  on  the  25th 
August,  that  he  also  wants  a  loan  for  jc2,0(X),000,  and  he  proposes  to  take  an 
Act  which  will  authorize  either  the  issue  of  Exchequer  Bills  or  the  creation  of 
stock  for  the  required  amount.  Unless  he  uses  great  expedition,  we  do  not 
think  he  will  find  it  expedient  to  interfere  with  his  own  bills  in  the  market  by 
increasing  the  supply.  We  should  rather  suppose  that  a  funding  operation 
would  suit  the  times  better  than  one  of  the  opposite  character. 

If  he  sells  Consols,  he  will  certainly  not  sell  them  at  89 — the  price  he 
obtained  for  the  Irish  Loan.  The  scrip  of  that  speculation  has  left  behind  it 
many  unpleasant  reminiscences,  and  we  are  disposed  to  fear  that  Sir  Charles 
Wood  has  had  the  imprudence  to  postpone  his  announcement  until  a  conjunct 
ture  at  which  a  borrowing  minister  will  have,  as  well  the  recollections  of  the 
past  as  the  difBculties  of  the  present  to  contend  with.  He  should  have  tried 
his  hand  in  the  market  five  weeks  ago,  when  Consols  were  at  89  and  looking 
up  to  93. 


THE  STATE  OF  TRADE. 

Thb  subjoined  figures  will  convey  a  ^tifying  impression  of  the  state  of  the 
the  manufacturing  dictricts,  especially  if  the  comparison  is  carried  back  into 
the  month  of  June.  The  more  recent  accounts,  however,  are  less  favourable, 
and  the  sinister  infiuence  of  the  doubtful  harvest  has  sJready  begun  to  pro- 
duce an  effect  upon  the  Lancashire  interests. 

SOth  June,  1848. 

Working  full  time  .  135  . 
Working  short  time  43  . 
Stopped  work   ....     25    . 


Mills. 
18th  July. 

SSndAug. 

SOth  June. 

Work  people. 
ISthJiily.    SSndAuf. 

167.. 
27  .. 
17  .. 

181   .. 
18    .. 
11   .. 

29,745  . 
6,274. 
8,403  . 

.    34,891  . .  36,823 
.     3,345..    2,869 
.     6,497..    5,008 

203  211         210        44,422        44,633      44,700 
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THE  CORN  TRADE. 
The  Oazette  averages  for  England  and  Wales  have  been : — 

Weelu  Weekly  Six  Weeks*  

ended,  Qn.  aold.  arenge.  avenge.  Doty.  Last  Tear. 

1848.  «.     a.  «.     d,  9,     d,  9,      4, 

July   16  .,  113,478  ..  49    1  ..  47  11  ..  10  0  ..  85  10 

„      22  ..  107,466  ..  48  11  ..  48    2  ..  9  0  ..  83    8 

„      29  ..  105,400  ..  47  11  ..  48    4  ..  „  „  ..  83    8 

Aug.      6  ..  128,466  ..  49    6  ..  48    9  ..  „  „  ..  78    7 

„      12  ,.  146,792  ..  60  11  ..  49    2  ..  8  0  ..  76    3 

„      19  ..  136,324  ..  61    0  ..  49    6  ..  „  „  ,.  71  H 

These  figures  already  be^n  to  exhibit  the  incidence  upon  the  market  of 
the  bad  weaSier.  The  following  comparison,  however,  of  pnces  at  Mark  Lane 
on  th&21st  Jidy  and  25th  August  (lo48),  wUl  better  assist  us  in*  tracing  the 
elevation  of  price  from  the  lowest  point,  thus  :— 

2\it  My,  1848.         2Sth  Aug.,  1848. 

Wheat,  Essex 47«.  ....  66t. 

„      Dantsic       • .     .  •     61«.  ....  61#. 

Indian  com      30#.  •...  34#. 

Taldng  all  the  circumstances  into  account,  the  moderation  of  these  oihance- 
ments  does  considerable  credit  to  the  patience  and  circumspection  of  the  com 
trade.  There  can  no  longer  be  any  doubt  as  to  the  fact  of  a  deftdenc^j  more 
ot  less,  in  the  kinds  of  human  food  procured  from  the  harvest.  The  qaettiaa 
as  the  extent  of  the  deficiency,  is  a  matter  still  very  much  involved  in  con- 
jeotura.  Up  to  the  present  moment  the  state  of  the  oom  seems  to  be  this,— 
that  (1)  in  Lreland,  uie  potatoe  crop  may  be  assumed,  on  pretty  safe  data,  to 
have  perished  to  the  extent  of  two-thirds ;  (2)  that  in  England  the  wheat 
harvest  is,  in  the  first  place,  essentially  a  chequered  yield,  that  is  to  say,  there 
is  an  intermixture  of  W  fields  with  good  ones,  almost  in  all  parts  of  the 
country ;  (3)  that,  as  a  eeneral  rule,  tne  grain  crops  in  the  southern  counties 
have  been  more  injured  by  the  bad  weather  of  the  last  five  or  six  weeks  than 
the  crops  in  the  north ;  and  that,  almost  without  any  great  exceptions,  the 
frurmera  on  the  southern  side  of  Northampton  have  carried  their  sheaves  in 
very  indiiferent  condition;  (4)  that  the  potatoe  disease  has  already  so  £v 
invaded  the  produce  on  this  side  of  the  channel,  as  to  destroy  somewhere 
between  a  third  and  a  half  of  the  entire  produce  of  that  root. 

In  mitigation  of  these  facts,  we  must  bear  in  mind,  that  in  Ireland,  at 
least,  there  nas  been  an  enormous  extension  of  the  surface  of  land  subjected 
to  potato  culture  in  1848  over  1847.  The  increase  is  said  to  be  as  mudi  is 
fourfold.  Suppose,  therefore,  that  out  of  a  fourfold  quantity  three  parts  are 
lost,  there  will  still  remain  as  many  potatoes  as  were  available  last  year.  Tliere 
is  then  a  luxuriant  barley  and  oat  crop  on  the  ground  this  season ;  and,  finalfy, 
there  is  the  unusual  reserve  of  old  com  in  the  hands  of  the  farmers,  whatever 
it  mav  amount  to. 

ifpon  these  data  there  is  scope  for  much  diversity  of  condnsion.  For 
oursenres,  we  prefer  to  say  little,  not  because  we  have  no  opinion  to  expreas, 
but  because,  upon  a  question  as  yet  purely  speculative,  it  would  be  scarcely 
prudent  to  give  utterance  to  apprehensions  which  may  possibly  turn  out  to  be 
over  done. 

It  is  understood  that  orders  to  some  extent  have  already  been  despatched 
to  the  United  States,  where  the  harvests  are  most  abundant;  and  also  to  the 
com  districts  of  the  continent,  where  there  is  not  the  same  luxuriant  surpltit, 
but  still  a  reserve  available  for  exportation. 


Digitized  by 


Google 


MONTHLY  SUMMARY.  575 

BANK  OF  ENGLAND. 
The  Bink*!  teturns  have  been  :— 

UABIUTIS8. 
Date.  Pnblie  Pihata  Total  TMd 

1848.       Cbvnlallon.       DeposiU.        Depodta.  Depodta*  lUat.  liabiUttet. 

July  15  20.29  ..  2.62  ..  11.70  ..  14.32  .,  3.49  ..  38.12 

„     22  20.16  ..  2.41  ..  11.37  ..  13.78  ..  3.60  ..  37.46 

„     29  20.06  .,  2.39  ..  10.83  .,  13.22  ..  3.67  ..  36.71 

Ang.    6  19.80  .»  2.88  ..  9.97  ..  12.85  ..  3.60  ..  36.26 

,,     12  19.26  ..  3.83  ..  9.44  ..  13.27  ..  3.60  ..  36.13 

;,     19  19.41  ..  4.64  ..  8.67  ..  13.11  ..  3.61  ..  36.14 

AStSTfi. 

Bullion  in        BnlUon  In 
Date.  Foblte  Pritate         BanklagDe*       luaeDe-  Totel  TokaX 

184S.       Secnritiea.       SeeniiClea.        partmant.        partmant.        BnlUon.  Aaaate.  ' 

July  16  13.21  ..  10.64  .,  9.12  ..  6.14  ..  14.26  ,.  38.12 

„     22  12.81  ..  10.63  .,  9.07  ..  6.04  ..  14.11  ..  37.46 

„     29  12.62  .,  10.48  ..  8.76  ,.  4.96  ..  13.71  ..  36.71 

Aug.     6  12.46  ..  10.40  ..  8.70  ..  4.69  ..  13.39  ..  36.26 

„     12  12.46  .,  10.30  ..  9.20  ..  4.16  ..  13.36  ..  36.13 

„     19  12.46  ..  10.31  ..  9.06  ..  4.31  ..  13.37  ..  36.14 

8o  lone  aa  the  Bank  account*  present  retultt  like  these  it  is  scarcely  to  be 
exnected  t£at  the  directors  will  raise  the  rate  of  discount.  When  the  rate  was 
reduced  from  4  to  3|>  on  the  15th  June  last,  the  private  securities  were 
jei0,600,000.  On  the  19th  Auffust  these  were  jei0,310,000.  It  is  plain, 
therefore,  that  the  reduction  of  the  16th  June  did  not  overtake  the  reduction 
which  had  taken  place  in  the  open  market,  for  if  the  Bank  rate  had  been 
cheaper  than  the  term  of  discount  in  Lombard  Street,  the  consequences  would 
have  been  immediately  apparent  in  the  increased  quantity  of  the  private  secu- 
rities. For  the  last  week  or  two  the  tendency  of  these  securities  has  been 
towards  diminution ;  and  so  long  as  this  is  the  case,  it  would  be  a  whimsical 
policy  on  the  part  of  the  directors  to  vnden  the  gulph  between  their  own 
establishment  and  the  kind  of  business  they  desire  to  cultivate. 

We  are  of  course  reasoning  upon  the  basis  of  1844.  Apart  from  that  basis, 
we  should  like  to  see  a  bye-law  against  the  Bank  ever  discounting  at  less  than 
4  per  cent,  llie  drain  upon  the  bullion  continues,  but  only  to  a  limited 
extent :  we  believe  that  the  demand  is  principally  for  the  interior  of  Germany, 
and  that  the  export  is  mainly  in  silver.  The  reserve  of  the  banking  depart- 
ment is  at  a  very  satisfisotory  figure.  In  the  mieral  market  the  rate  of 
interest  on  first  class  S-months  paper  may  be  cslled  at  from  2}  to  3i  ner 
cent.,  and  there  cannot  be  said  to  oe  any  great  shyness  in  passing  respectaole 
applications. 

The  foreign  exchanges  have  somewhat  given  way  since  we  last  wrote, 
thus, — 

21«/  JiOy.  25ih  Aug. 

Hambunrh  ..         ..     13' 12  ....  13*9^ 

Paris        26-45  ....  26-35 

And  upon  both  these  places  the  arbitrated  prices  of  bullion  are  so  far  against 
En^^land,  as  to  cover  the  expense  of  sending  the  precious  metals.  Upon  New 
York  the  last  advices  gave  a  result  of  0*33  per  cent,  asainst  this  country;  but 
tlus  ia  upon  the  intrinsic  par  of  109.  The  real  and  influential  par  is  not  more 
that  1061,  so  that  a  declme  of  a  further  3  per  cent,  must  take  place  at  New 
York  before  it  would  be  profitable  to  remit  specie  from  this  side  of  the  water. 
It  is  scaroely  to  be  expected,  however,  that  any  further  shipments  of  bullion 
will  be  nade  by  the  Americans  to  this  country  at  present. 
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Sanit  of  O^nglantr  ^erltlp  Returns* 

Account,  parsuant  to  the  Act  7th  and  8th  of  Victoria,  cap.  33,  for  the  Weeks  ending  u  foUows. 
ISSUE  DEPARTMENT. 


1848. 
July  22nd. 

1848. 
JnlySQth. 

1848. 
Aug.  5th. 

1848. 
Aug.  12th. 

'    "1848. 
Aug.  19th. 

Notes  'iMoed 

27,45 1, 5(k) 

27,003,340 

20,090,315 

20.093,925 

20,703.045 

OoTcmment  debt 

Other  Mcuritie* 

(^>14  coin  and  bullion 
Siher  bullion   


11,015,100 
2,9H  1,900 

12,123,701 
1. 327,799 


27,451,500 


11,015,100 
2,984,900 

11,918,073 
1,145,207 


27,003,340 


11,015,100 
2,981,900 

11,070,223 
1,020,092 


20,090,315 


11,015,100  11.015.100 

2,984,900  2,964,900 

11.750,004  11,873,485 

937,331  890,100 


20,093.925  I    20.703.045 


BANKING  DEPARTMENT. 


Proprietors*  capital 

Rest  

PtiMic  deposits  (including  Ex- 
chetjuer,  Savin jr»*  Banks.Coin- 
miiiKionen  of  National  Debt, 
and  Dividend  Accounts)    .... 

Oihrr  deposits 

beven  day  and  other  bills 

<*rov<>mmeni  seeurities  (including 

Dead  Weight  Annuity) 

Other  .lecurities .' 

N..t« 

0<»!>1  and  silver  coin   


1818.  1848. 

July  22nd.     July  29tb. 


14,553,000 
3,408,011 


2,410,8.17 
11.376,838 
1,12/, 125 


32.906,481 


14,553,000 
3,500.550 


2,303,143 
10,8.35,797 
1,117,335 


32,315,831 


1848. 
Aug.  5th. 


14,553,000 
3.599.152 


2,888.303 
9,908,038 
1,109,914 


32,119.009 


12,807,540  !  12,53-2,735 

11,090,948  I  11,027.342 

8,410,840  ;  8,118,990 

657,147  I  046,704 


32,900,481   I    32,315.831 


12,402,735 

10.951,788 

7,998.200 

706,339 


32,119,002 


1848.  1848. 

Aug.  12th.     Aug.  19th. 


14,553,000 
3.005,443 


8.832,141 
9,440.513 
1,088,024 


14,553,000 
3.008.790 


4,545,098 
8,575,809 
1,101,209 


32,519.120  I    32.383,900 


12,402,735  I  12,402,735 

10,857,119  10,802,959 

8,528,200  I  8,450,310 

071,000  I  007,909 


32.519,120  I    32,383,900 


%\)t  Crtlbanffed* 


July  28th. 

August  4th. 

August  11th. 

August  18th. 

August  26th. 

Amsterdam,  3  months 

12  2i 

12  2i 

12  2i 

12  3 

19  9 

I'lUo  at  sight   .... 

— 

— 

19 

— 

notterilam,  short    . . 

13  2i{ 

13  3 

12  9^ 

19  9i 

19  94 

Antweqj,  3  months. . 

— 

25  80 

25  80 

95  80 

95  80 

Hamburgh,  ditto.... 

13  12i 

13  10  j 

13  10 

13  10 

13  9J 

!*«»«.  <hort 

25  45 

25  45 

25  35 

25  35 

95  40 

{''ri.,  3  months  .... 

25  7ft 

25  75 

— 

— 

— 

M*^«c^l^s,  ditto  .... 

25  80 

25  85 

25  80 

95  80 

— 

B-rJcaux.  ditto    .... 

_» 

Krankfort,  ditto   .... 

122 

1214 

121i 

1914 



\  :enna,  ditto 

11  SO 

19    0 

11  90 

— . 

Ir-'^ti'.diUo 

11  50 

_ 

12 

11  90 

.» 

M-ulria,  ditto    

43i 

44 

43] 

4M 

J.1 

tv^U.JiUo 

48 

48 

A»\ 

484 

'  «?hom,  ditto 

31  45 

31  45 

31  50 

91  50 

31  45 

''^n^,  ditto 



25  90 

90    0 

— 

.— 

JI'-pK  ditto 

30i 

30i 

374 

374 

384 

Pilcrmo,  ditto 

ii«'*<rtna.  ditto 

— . 

.— 

— 

.  — 

— 

•«*lwo,  60  days'  date 

53 

51J 

51* 
Cl| 

51« 

Mi 

^IH'rto.  ditto    

52} 

52 

014 

59 

Hio  Janeiro,  ditto    .. 

— 

"^ 

-Bonker*'  Mapatine  Appendix,  September,  1848. 


Digitized  by 


Google 


^utAtvn'  mttk^  Ctrrulation  iUtnrmt. 

Purwant  to  the  Aet7  Sf9  Victoria,  e,  32;  extracted  from  tke  Lokiwn  GAiimt. 


PRIVATB  BANKS. 


KAJCB  or  BANK. 


1  Andover  Bank   

2  AflhfordBank 

3  AylBham  Bank    

4  Aylesbury  Old  Bank 

5  Baldock  and  Biggleswade  Bank    . . 

6  Barnstaple  Bank    

7  Basingfltoke  and  Odifaam  Bank. .. . 

8  Bedford  Bank 

9  Bedford  and  Bedfordsbin  Bank    .. 

10  Bewdley  Bank    

11  Bicester  and  Oxfordshire  Bank. . . . 

12  Birmingham  Bank— Attwoods&  Co 

13  Birmingham  and  Warwickshire  Bk 

14  Blandford  Bank 

15  Boston  Bank-— Garfit  and  Co 

16  Boston  Bank-— Gee  and  Co 

17  Bridgewater  Bank 

18  Bristol  Bank 

19  Broaeley  and  Bridgenorth  Bank   .  • 

20  Buckingham  Bank 

21  Bury  and  Suffolk  Bank 

22  Banbury  Bank   

23  Banbury  Old  Bank    

24  Bath  City  Bank 

25  Bedfordshire  Leighton  Buzzard  Bk 

26  BirmingbamBank— Taylor  &  Lloyds 

27  Bradford  Old  Bank    

28  Brecon  Old  Bank 

29  Brighton  Union  Bank    

30  Burlington  and  Driffield  Bank  . . . 

31  Bury  St.  Edmund's  Bank 

32  Bromsgrove  Bank 

33  Cambridge  Bank— Mortlock&  Son's 

34  Cambridge  and  Cambridgeshire  Bk. 

35  Canterbury  Bank  

36  Carmarthen  Bank 

37  ChertseyBank 

38  Colchester  Bank 

39  Colchester  and  Essex  Bank  ..... 

40  Cornish  Bank 

41  Coventry  Bank 

42  City  Bank,  Exeter 

43  Craven  Bank 

44  Christchurch  Bank 

45  CardiffBank 

46  Chepstow  Old  Bank 

47  Derby  Bank — ^Messrs.  Evans    .  • . 

48  Derby  Bank — Smith  and  Co.    ... 

49  Derby  Old  Bank    

50  Devizes  and  Wiltshire  Bank , 

51  Diss  Bank , 

52  Doncaster  Bank  and  Retford  Bank 

53  Darlington  Bank 


£ 
17,751  i 
11,849 

5,854 
48,461 
37,223 
17,182 
24,730 
34,218 

8,515 
18,597 
27,090 
23,695 
18,132 

9,723 
75,069 
15,161 
10,028 
48.277 
26.717 
29,657 
82,362 
43,457 
55,153 

4,572 
36,829 
38,816 
12,676 
68,271 
33,794 
12,745 

3,201 
16,799 
25,744 
49,916 
33,671 
23,597 

3,436 
25,082 
48,704 
49.869 
12,045 
21,527 
77,154 

2,840 

7,001 

9.387 
13,332 
41,304 
27,237 
20,674 
10,657 
77,400 
86,818 


ATESAOB  mOOKT. 


Joe  Si. 


£ 

9»8i3 

5.469 
a8,933 
as. 3*9 

9.540 
16,546 

^9.339 
5.873 
I a, 164 
»3.45o 
aa,5i8 
11,196 
6,122 
69,022 

13.303 
6,290 
48,765 
»8,339 
18,170 
64,442 
24,900 
37 f 300 
2,366 
a7»830 
29,990 
12,119 
54.370 
a5.»09 
10,865 
2,680 
«3.»56 
17,617 

44.574 
»5.a63 
H.987 
3.179 
15.88X 
30,815 

33.165 

7,368 

I7,5»8 

71,44a 

1.833 

5,255 

5.9'«9 

12,469 

31,612 

23.835 

10,600 

10,467 

54,625 

71 I 665 


£ 

10,514 
7,960 
5.546 

28,170 

25.292 

9.310 

16,178 

30,114 

5.716 

12,904 

13.253 

23.330 

11,005 

5.085 

67,405 
12,320 

6,357 
29,912 

19,2x4 
17,742 
63,426 
24,586 
37,422 
2,485 
28,438 
30,163 
11,572 
54,711 
25.917 
10,932 

2,431 

14,029 

17,299 

46,400 

26,405 

14.504 

3,673 

16,544 

31.325 

32,872 

7,726 

17,385 

68,365 

1,760 

5.472 

5.936 

12,823 

28,526 

23,200 

10,688 

10,379 

54,896 

70,  €7  s 


Jwiiu  iwr 


£ 

10,  ^2< 

8,735 

5.596 
28,875 
25,913 

9.872 
i6,3«5 
30,709 

6,035 

12,935 
13,015 

23.909 

11,079 
6,177 

67,197 
11,665 

5.835 
28,846 

i8,7£3 
18.540 
64.555 
23,986 
35.6" 
2,720 

29,295 
29,251 
12,650 
53.600 
26,968 
11,887 
2,825 

13.123 
18,041 
45.870 

27,452 
14,118 

3.713 
16,437 
32,523 
33.066 

8.064 

17,584 

66,209 

1,665 

5.757 

5.627 

12,463 

29,120 

10,736 
10,319 

S^f}^9  I 
68.992] 
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t^BBKLY   RETURNS  OF  BANKS  OF  tSSVt. 


HAMS  OF  BANK. 


54  Deronport  Bank , 

55  Dorchester  Old  Bank 

5«  East  Comwall  Bank    

57  East  Riding  Bank    

58  Essex  Bk.  &  Bishops  Stortford  Bk. 

59  Exeter  Bank 

60  FakenhamBank 

61  Faringdon  Bank  &Bk.  of  Wantage 

62  Famham  Bank 

63  FaTersbam  Bank 

64  Godalming  Bank 

65  Grantham  Bank— Kewney  &  King 

66  GtdldfiDrd  Bank   

67  Grantham  Bank— Hardy  &  Co. . . 

68  Hastings  Old  Bank 

69  Hereford  City  and  County  Bank. . 

70  Hertford  and  Ware  Bank    

71  Hall  A,  Kingston-npon-HoU  Bank 

72  Huntingdon  Town  &  County  Bank 

73  Harwich  Bank 

74  Hemd  Hempstead  Bank 

75  Hertfordshire,  Hitchen  Bank  .... 

76  Hereford,  Ross,  &ArchenfieldBk. 

77  Ipswich  Bank 

78  Ipswich  &  Needham  Market  Bank 

79  Kentish  Bank 

80  Kington  and  Radnorshire  Bank . . 

81  KnightonBank    

82  Knaresborongh  Old  Bank 

83KendalBank    

84  Kettering  Bank    

85  Lane  End  Staffordshire  Bank .... 

86  Leeds  Bank 

87  Leeds  Union  Bank 

88  Leicester  Bank 

89  Lewes  OldBank 

90  Lichlleld  Bank 

91  linooln  Bank 

92  UandoTery  Bank  &  Uandilo  Bank 

93  Loughborough  Bank   

94  Lynaington  Bank , . . . . 

95  Lynn  Regis  and  Lincolnshire  Bank 

96  Lynn  Regis  and  Norfolk  Bank  . . 

97  Macclesfield  Bank    

98  Bifanningtree  Bank 

99  Marlborough  Bank 

100  Marlboro^  North  Wiltsh.  New  Bk 

101  MerioneUishlre  Bank 

102  Miners'  Bank 

103  Monmouthsh.  Agricul.  8c  Com.  Bk. 

104  Monmouth  Old  Bank 

105  Monmouthshire  Newport  Old  Bank 

106  Newark  Bank 

107  Newark  and  Sleaford  Bank. . . . 

108  Newbury  Bank 

109  Newmarket  Bank. 

110  Norfolk  and  Suffolk  Bank  .... 


Antboiiaed 

IlMM. 


AVERAGE  AMOUNT. 


J«im34. 


£ 

9,426 

38,485 

84»>5o 

46,546 

A4,i65 
18,143 

4»347 
10,849 

4,M» 

5»407 

4fi3* 

11,103 

SI, 604 

19,470 

15,883 
17,675 
38,640 

4,503 
19,584 
32,877 
18,891 
17,840 
64,345 

8,991 

19,373 

6,966 

19,5*8 

39,00* 

6,835 

49,>59 
34,395 
131*04 

*7,448 
20,478 
85,694 

*4,5»* 
6,420 

*,895 
36,032 

13,67* 

10,313 

5,092 

12,320 

6,577 

5,351 

x*,79* 

22,223 

H,73* 

7,7*7 

20,263 

45,*<7 
20,197 
16,660 
2,103 
35»5»7 


July  1. 


£ 

9,661 

38,079 

85,175 
46,864 

40,156 

*5,034 

17,9*1 

4,410 

ii,*33 

4,56* 

5,186 

3,9H 

11,547 

21,206 

20,211 

14,840 

14,36* 

18,466 

38,625 

4,865 

20,015 

34,176 

I9,*i3 
18,514 
64,920 

8,739 
18,689 

7,189 
19,013 
37,304 

6,937 

5,168 

4«,749 
3*, 919 

32,845 
28,641 

19,903 

84,021 

25,141 

6,585 

*,7i7 

35,77* 

13,767 

9,563 

5,369 

11,465 

7,178 

5,100 

13,082 

*3,025 

14,4*5 
8,240 

19,594 
4*, 780 

*o,433 

16,705 

2,014 

36,937 


Jnlf  8.         Jolf  1&. 


£ 
10,183 
38,516 
85,446 
48,187 
39,879 
*6,503 
18,860 

5,690 
10,961 

4,880 

5,*83 

3,85* 
11,713 
20, 146 
19,716 
14,750 
14,44* 
18,938 
39,*7i 

4,769 
*i,*3* 
33,*44 
20,040 
18,570 
66,572 

9,426 
18,244 

7,183 
18,791 
35,706 

6,574 
5,081 

51,417 
3*, 7*9 
*3,*97 

*9,5*3 
20,265 

83,588 

*4,025 

5,9*4 

3,411 
38,665 

i3,*30 

9,387 

5,175 

9,714 

7,976 

4,955 

13,03a 

*4,975 

13,948 

8,028 

19,073 
43,900 
**,o95 

17,334 

*,03i 

36,189 


£ 
10, 086 
38,546 
85,155 
47,108 
39,778 
*6,530 
19,887 

5,3*3 
10,822 

4,870 

5,337 
3,438 
12,007 
*o,334 
19,556 
14, 105 
14,305 
18,079 
37,64A 
4,9*8 
22,005 

33,145 
20,194 
18,123 

66,053 

9,675 
18,388 

6,880 
17,849 
34,474 

6,366 

5,093 
47,991 
35,301 
*4ii44 
29,910 

20, 121 
80,585 
24,050 

5,744 

3,695 

38,4*3 

13,403 

9,645 

5,177 

10,044 

7,661 

4,695 
13,050 
*3,485 
i3,*4i 

7,848 
17,709 
41,949 
*i,569 
16,882 

*,023 

36,730 
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NAME  or  BANK. 


Aotboriird' 
iMue. 


112  Norwich  and  Norfolk  Bank 

113  Nottingham  &  Nottingbamsh.  Bk. 

1 14  Nuneaton  Bank    

115  Naval  Bank,  Plymouth    

116  New  Sanim  Bank    i 

117  Nottingham  Bank    i 

118  Oswestry  Bank 

119  OxfordBank    

120  Oxford  Old  Bank    

121  Old  Bank  Tonbridge   

122  Oxfordshire  Witney  Bank 

123  Pease's  Old  Bank,  Hull 

124  Penxance  Bank 

125  Peterborough  Bank— Yorke  &  Co. 

126  Peterborough  Bk. — Simpson  &  Co. 

127  Pembroke^re  Bank   

128  Reading  Bank — Simmonds  &  Co. 

129  ReadingBank— Stephens  &  Blandy 

130  Richmond  Bank,  York    

131  Ringwood  and  Poole  Bank 

132  Rochdale  Bank 

133  Rochester,  Chatham,  &  Strood  Bk. 

134  Royston  Bank 

135  Rugby  Bank 

136  Rye  Bank 

137  Reigate  and  Dorking  Bank 

138  Ross  Old  Bank,  Herefordshire   . . 

139  Saffron  Walden  &  North  Essex  Bk 

140  Salop  Bank 

141  Scarborough  Old  Bank    <' 

142  Shrewsbury  Old  Bonk 

143  Sittingbourne  and  Milton  Bank  . . 

144  Southampton  Town  &.  County  Bk 

145  Southwell  Bank    

146  St.  Albans  Bank 

147  Southampton  and  Hampshire  Bank 

148  Stone  Bank 

149  Stourbridge  Bank 

150  Stafford  Old  Bank   

151  Stamford  and  Rutland  Bank  .... 

152  Stourbridge  Old  Bank 

153  Shrewsbury  and  Welsh  Pool  Bank 

154  Taunton  Bank 

155  Tavistock  Bank    

156  Thornbury  Bank 

157  Tiverton  and  Devonshire  Bank  . . 

158  Thrapstone  and  Kettering  Bank . .  I 

159  Tring  Bank  and  Chesham  Bank  . . 

160  Towce^ter  Old  Bank    

161  Union  Bank,  Cornwall    

162  Uxbridge  Old  Bank 

163  Wallingford  Bank    

164  Warwick  and  Warwickshire  Bank 

165  Wellmgton  Bank,  Somerset    

166  West  Riding  Bank 

167  Whitby  Old  Bank    

168  Winchester,  Alrcsford  &  Alton  Bk. 

169  Winchester  and  Hampshire  Bank 


£ 
75,372 
10,866 

5,898 
27,321 
15,659 
31,047 
18,471 
14,'.^77 
34,391 
13,183 
11,852 
48,807 
11,405 
12,545 
12,832 
12,910 
37,519 
43,271 

6,889 
11,856 

5,590 
10,480 
16,393 
17,250 
29,864 
13,700 

7,420 
47,646 
22,338 
24,813 
43,191 

4,789 
18,589 
14,744 

3,743 

6,770 

9,154 
17,295 
14,166 
31,858 
17,560 
25,336 
29,799 
13,421 
10,02C 
13,470 
11,559 
13,531 
10,801 
17,003 
25,136 
17,064 
30,504 

6,528 
46,158 
14,258 
25,892 

6,737 


AVERAGE  AMOUNT. 


£ 

64,251 
8,687 
4,805 

19,229 
9,210 

25»379 
10,008 

91^52 
32,218 

7,436 

7,948 

44,008 

io,«;<9 

7,686 

8,938 

7,a6i 

25,050 

H,6i9 

5»7ii 

6,903 

4,460 

8,437 

12, 100 
10,895 
1 1 » 590 
11.892 

3,939 
29,»35 
11,906 
21,250 

24,483 

3,31* 

12,025 

12,542 

»»033 

3»»05 

3,465 

13,589 

12,884 

23,592 
17.196 
20,065 
18,056 
7,877 
7,754 

6,715 
10,905 
10,899 

7,684 

6,323 
19,001 

7.18a 
19,802 

2,151 
43»'32 
12,403 
18,101 

3,360 


J0I7  1. 


July  8. 


£ 

£ 

(>s>^ss 

66,705 

8,«;8i 

9,974 

4,879 

4,977 

19,192 

2I,02<> 

9»43i 

9.898 

23.930 

25,217 

9.883 

10,803 

9,666 

10,292 

33,88c 

35,467 

7,176 

7,286 

6,785 

6,708 

44,803 

45,006 

10,994 

10,324 

7,134 

6,998 

8,904 

8.581 

7.586 

7,862 

25,730 

26,098 

24,253 

24,798 

4,910 

4.914 

6,870 

7.300 

4,530 

4,748 

8,746 

9,841 

12,011 

10,881 

11,271 

11,357 

11.663 

11,521 

11,665 

12,885 

4,129 

4,534 

28,377 

28,012 

11,370 

11,739 

21,790 

21,874 

24,500 

24,705 

3,072 

If^^S 

13,005 

I*;,  164 

10,798 

11,184 

989 

947 

3,012 

3,338 

3,775 

4,021 

13,249 

14,496 

13,291 

13.523 

23,890 

22.834 

17,263 

17,169 

20,205 

18,690 

18,213 

18,794 

7,705 

8,178 

7.345 

7,576 

6,941 

7,172 

10,465 

10,508 

11,118 

11,266 

7,346 

7,780 

7,491 

7,902 

17.845 

17,291 

6,990 

7,290 

20,690 

20,538 

2,411 

2,656 

42,564 

43,296 

12, 120 

12,740 

18,624 

18,807 

3»*62 

3,695 
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NAME  or  BANK. 


170  Weymouth  Old  Bank 

171  Wirkesworth  and  Derbyshire  Bank 

172  Wisbech  and  Lincolnshire  Bank.. 

1 73  Wiveliscombe  Bank 

174  Wolverhampton  Biuik — Goodricke 

&Co I 

175  Worcester  Bank I 

176  Worcester  Old  Bank    

177  Worcestershire  Bank   I 

178  Walsall  Old  Bank    

179  Warminster  and  Wiltshire  Bank. .  > 

180  Wrexham  Bank    | 

181  Wolverhampton  Bank— R.  &  W. 

Fryer    ' 

182  Yarmouth  and  Suffolk  Bank I 

183  Yarmouth,  Norfolk,  &  Suffolk  Bk. 

184  YeovU  Old  Bank 

185  York  Bank  


AVERAGE  AMOUNT. 


£ 
16,461 
37,602 
59,713 

7,602 

14,180 
15,463 
87,448 
14,309 
19,937 
24,896 
3,289 

11,867 
53,060 
13,229 
10,033 
46,387 


Jan«  24. 

July  1. 

J0I78. 

Julj  1&. 

£ 

£ 

£ 

£ 

11,213 

11,328 

11,983 

12, Ui 

30,6zi 

28,609 

28,300 

28,677 

47,258 

47,075 

48,445 

48,741 

5,»93 

5,062 

5,^72 

^y^l^ 

11,418 

II, 3H 

11,106 

12,162 

8,281 

8,275 

8,912 

8  888 

64,802 

65,601 

67,998 

68,873 

10,598 

10,450 

10,646 

11,232 

18,380 

17,201 

13,705 

11,906 

11,207 

11,962 

i*,594 

12,060 

488 

192 

181 

177 

9,949 

10,453 

10,241 

11,488 

38,870 

40,7*5 

42,027 

40,404 

9,733 

9,763 

9,866 

10, Oil 

6,506 

6,454 

6,460 

6,400 

37,601 

38,030 

39»*8o 

36,981 

JOINT  STOCK 

1  Bank  of  Westmoreland 12,225 

2  Barnsley  Banking  Company 9,563 

3  Bradford  Banking  Company 49,292 

4  Bilston  District  Banking  Company  9,418 

5  Bank  of  Whitehaven 32,681 

6  Bradford  Commercial  Banking  Co.  20,084 

7  Burton,  Uttoxeter,  and  Staffordshire! 

Union  Bank  [    60,701 

8  Chesterfield  &  N.  Derbysh.  Bk.  Co.     10,421 

9  Cumberland  Union  Banking  Co.  . .  |    35,395 

10  Cheltenham  &  Glo'stershire  Bk.  Co.>l  12,786 

1 1  Coventry  &  Warwickshire  Bk.  Co.j    28,734 

12  Coventiy  Union  Banking  Company     16,251 

13  County  of  Gloucester  Banking  Co.    144,352 

14  Carlisle  &  Cumberland  Banking  Co.'    25,610 

15  Carlisle  City  and  District  Bank 19,972 

1 6  Dudley  &  West  Bromwich  Bkg.  Co.    37,696 

17  Derby  and  Derbyshire  Banking  Co.    20,093 

18  Darlington  Dist.  Joint  Stock  Bk.  Co.    26,134 

19  East  of  England  Bank 25,025 

20  Gloucestershire  Banking  Company  155,920 

21  Halifax  Joint  Stock  Bank 18,534 

22  Huddersfield  Banking  Company  . .     37,354 

23  Hull  Banking  Compr.ny    29,333 

24  llalifiEuc  Commercial  Banking  Co...      13,733 

25  Hali^  &  Huddersfield  Union  Bank    44,137 

26  Hebton  Banking  Company 1,503 

27  Herefordshire  Banking  Company. .     25,047 

28  Knaresborough  and  Claro  Bkg.  Co.    28.059 

29  Kingsbridge  Joint  Stock  Bank ....       3,952 

30  Lancaster  Banking  Company    ....  I  64,311 

31  Leeds  Banking  Company '  23,076 

32  Leicestershire  Banking  Company . .  !  86,060 

33  Lincoln  and  Lindsay  Banking  Co.    51,620 

34  Leamington Prior^&Warwicksh.Bk.  |  13,875 

35  Ludlow  and  Tenbory  Bank  ......  I  10,215 


BANKS, 


'  7,995 

7,345 

7 

►416 

8,149 

8,835 

8 

►  631 

42,909 

41,754 

43 

109 

8,861 

8,662 

8 

038 

!  28,999 

27,776 

27 

263 

16,142 

16,893 

18 

514 

1  48,450 

47,564 

44> 

059 

1  8,480 

8,005 

8. 

157 

32,565 

30,402 

29 1 

551 

9,037 

9,069 

9i 

023 

20,437 

19,597 

19. 

434 

11,070 

10,972 

11 

329 

89,744 

87,445 

89. 

140 

26,354 

25,049 

H. 

312 

19,863 

17,613 

17 

108 

30,987 

32,396 

34> 

827 

19,176 

17,269 

17. 

869 

21,600 

21,363 

21, 

179 

23,818 

^iMS 

24j 

217 

122,581 

122,615 

123 

445 

13,098 

12,79c 

'3 

110 

33,668 

31,824 

31 

565 

25,665 

26,285 

24 

810 

9,964 

9,614 

9 

594 

;  31,989 

28,728 

30 

528 

1  1,271 

1,482 

I 

514 

16,032 

16,320 

16 

970 

,  23,947 

24,169 

22, 

841 

3,090 

3,035 

3i 

n8 

57.718 

SSM\ 

53, 

826 

23,237 

21,664 

23 

000 

64,976 

64,268 

65 

603 

.^^0,347 

49,989 

49 

265 

8,940 

8,762 

9 

559 

7,468 

7,a6o 

6 

^n^ 

7,294 

8,095 

43,100 

9,594 
26,911 

19,094 

41,500 
7,710 

28,653 
9,181 

19,316 

11,949 
91,005 
23,820 
16,908 
34,555 
17,952 
19,610 
25,335 
t23,37i 
13,523 
35,281 

23,964 
9,853 

35,778 
1,509 

16,690 

19,696 
3,330 

52,477 
22,611 

63,139 
48,128 

9,694 
7,084 
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NAin  OF  BANK. 


ATBRAOE  AMOUHT. 


/IUMS4. 


July  I. 


/«l7  a.         J«lf  U. 


£ 

36  Moore&BobiBMm's Notts. Bonk  ..  35,813 

37  Nottingham  and  Notts.  Banking  Co.  29,477 

38  Newcastle,  Sfaidds,  and  Sunderland 
Union  Joint  Stock  Bank 84,180 

39  National  Provincial  Bk.  of  England  442,371 

40  North  Wilts  Banking  Company   . .  |  63,939 

41  Northamptonshiro  Union  Bank    ..  84,356 

42  Nordiamptonahire  Banking  Co.    . .  {  26,401 

43  North  and  South  Wales  Bank  ....  63,951 

44  Fare's  Leicestershire  Banking  Co...  '  59,300 

45  Saddlewortfa  Banking  Company   . .  |  8,122 

46  Sheffield  Banking  Company ;  35,843 

47  Stamford,Spalding&BostonBk.Co.  I  55,721 

48  Stnckey's  Banking  Company   ....  356,976 

49  Shropdiire  Banking  Company  ....  47,951 

50  Stourbridge  and  Kidderminster  Bk.  56,830 

51  Sheffield  and  Hallamshire  Bank   ..  23,524 

52  Sheffield  &RotfaerhamJt.  Stock  Bk.  52,496 

53  Swaledale  and  Wensleydale  Bank. .  54,372 

54  Storey's  and  Thomas's  Bank 9,714 

55  Sheffield  and  Retford  Bank 18,744 

56  Wolverhampton  &  Staffordsh.  Bank  35,378 

57  Wakefield  and  Bamsley  Union  Bank  14,604 

58  Whitehaven  Joint  Stock  Bank  ....  31,916 

59  Warwick  and  Leamington  Bkg.  Co.  37,124 

60  West  of  England  and  South  Wales 

District  Bank 83,585 

61  WUts  and  DoraetBuildng  Company  76,162 

62  West  Riding  Union  Banking  Co. . .  34,029 

63  Whitchurch  and  EUesmere  Bkg.  Co.  7,475 

64  Worcester  City  &  County  Bkg.  Co.  6,848 

65  York  Union  Banking  Company    ..  71>240 

66  York  aty  and  County  Banking  Co.  94,695 

67  Yorkshire  Banking  Company  ....  122,532 


£ 

aa,975 

4.3^4 
33«. 891 
41,638 
60,187 
19,168 
19.805 
40.930 
1,783 
36,888 

45.873 
i35.*76 
37,165 
4J(,8oo 
17,286 
46,692 

47,455 

9,200 

786 

34.383 
»o,655 
24.880 
26,713 

64,440 

54,634 
26,144 

2,715 

5,043 

66,A73 

«3,8o7 

99,880 


22,099 
21,369 

4,198 

334. *89 

40,831 

60,650 

19,646 

20,206 

40,079 

'.733 

36,200 

43.765 

236,080 

37,463 
44.032 

»7.33* 
46,709 

44,3^9 

9,325 

790 

33,^77 
11,070 
H,727 
»5.30i 

64,537 

54.>a9 
25,883 
2,894 
4,383 
64,576 
82,823 
94,345 


£ 
22,318 
21,722 

4,030 

336,660 

40,157 

60,830 

21,640 

19,4*0 

41,763 

1,981 

38,015 

43,622 

237,829 

37,148 

43,5*7 

17,176 

47,797 

43,407 

9,264 

785 
30,471 
11,51a 

»5,»H 
26,982 

64,748 
54,628 
26,623 
2,603 
4,538 
62,236 
81,160 
92,402 


£ 

21,146 

21,840 

3,9«5 
338,090 

40,783 
58,217 
20,o8r 

»9,395 
40,781 

»,*55 
32,265 
44,242 
241,487 
39,425 
46,899 
18,400 
48,188 
41.415 

9,484 
790 

34,243 
11,707 
23,541 
27,iH 

62,123 

56,315 

26,060 

2,406 

4,3*5 
61,045 

77,501 
89,700 


J^ummarp  of  tlie  aiM>be  ^etunts;^ 


187  Private  Banka 

67  Joint  Stock  Banks*. 


254 


Totals..  M 


VIssdIaMMs. 

£ 
4,880,389 
3,409,987 

J«MS4. 

£ 
3,561,878 
2,550,943 

3,561,663 
2,515,173 

J^8. 

3,591,078 
2,521,007 

Jdyif. 
£ 
3,563.516 
2,512,898 

8,290,376 

6,112,821 

6,076,836 

6,112,085 

6,076,414 

Averse  Weekly  Circulation  of  tbese  Banks  for  the  month  ending  July  15th : — 

Private  Banks ;rf,569,534 

Joint  Stock  Banks 2,525,005 

Average  Weekly  Cirodation  of  Private  and  Joint  Stock  Banks 

end&g  aa  above je6,094,539 

On  a  comparison  of  the  above  with  the  Returns  for  the  Month  ending  17th  June  last, 
it  shows— 

A  <2ecrea«t  in  the  Notes  of  Private  Banks,  of  .....,., ;f58,812 

A  d€crea$e  in  the  Notes  of  Joint  Stock  Banks,  of 48,625 

ToldilfcrMfffBtiitMontti  !...,•«•    il07,43f 
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And,  ai  compared  with  the  Month  ending  the  17th  July,  1847,  It  shows— 

A  <l«Tea««  in  the  Notes  of  Private  Banks,  of £769,554 

A  decrtoie  in  the  Notes  of  Joint  Stock  Banks,  of 509,016 

Total  d$erHue,  as  compared  with  the  same  period  of  last  year  j^l  ,278,570 

The  following  i^pears  to  be  the  comparative  state  of  the  circulation,  with  reference  to 
the  fixed  issnes : — 

The  Private  Banks  are  below  their  fixed  issue j^l,310,855 

'  The  Joint  Stock  Banks  are  below  their  fixed  issue • .  • .        884,982 

Total  BBLOW  the  fixed  issue ;e'2,195,837 

[NOtlCE.^It  hat  been  tuggeeted  to  tu,  thai  inatead  qfgMng  iheflguree  qf  Weekly 
Returns  ef  eiterjf  Batik  ^  a»  in  the  preceding  page$i  in  each  number  ^  we  should  publish  the 
Summary  only,  by  which  means  a  greater  space  would  be  obtained  in  the  Magazine  for 
other  matter.  Perhaps  an  occasional  publication  qfths  Gazette  Returns  would  be  suffix 
dents  and  we  should  be  glad  to  hear  from  our  readers  who  are  interested  in  the  subject  ^ 
whether  this  plan  would  be  considered  satirfactory, — Ed.  B*M.] 


Average  Cireulation,  and  Coin  held  by  the  Scotch  and  Irish  Banks  during  the 
four  weeks,  ending  Saturday,  the  \5th  day  qf  July,  1848. 


SCOTCH   BANKS. 


WA^iB  nV  BANK 

A«tborlMd 
CiicuUtion. 

ending  Mabovit. 

AverAge 

Amoont  of 

Gold*  surer 

Coin  held 

Under  «&. 

TbUl. 

dorinf  Poor 

Weeksendinf 

•sabore. 

Bank  of  Scotland 

Royal  Bank  of  Scotland  .. 
British  Linen  Company. . . . 
Commercial  Bk.  of  Scotbnd 
National  Bank  of  Scotland 
Union  Bank  of  Scotland  .. 
Edmburgh  &  Glasgow  Bk. 
Banking  Com.  in  Aberdeen 
Aberdeen  Town  and  Co.  Bk. 
North  of  Scotland  Bk.  Co. 
Dundee  Banking  Company 
Eastern  Bank  of  Scotland. . 
Western  Bank  of  Scotland 
Clydesdale  Banking  Co.   .. 
City  of  Glasgow  Bank  .. .. 
Caledonian  Banking  Co.  .. 
Perth  Banking  Company  . . 
Central  Bank  of  Scotland. . 

£ 

300,485 

183,000 

438,024 

374,880 

297,024 

327.223 

136,657 

88,467 

70,133 

154,319 

33,451 

33,636 

337,938 

104,028 

72,921 

53,434 

38,656 

42,933 

£ 

95*3^7 

55,479 

132,166 

125,586 

94,347 

95,309 

4«,89» 

34,860 

26,911 

47,415 

6,939 

9,555 

103,31* 

ia,463 

42,5*5 

i7,3>7 

H,655 

11,865 

£ 

216,289 

"Of5»3 
275. 9>4 
277,19* 
198,940 

197,088 
72,672 
75,03* 
57,715 
88,450 

20,229 
20,048 
266,067 
76,096 
61,872 
37,*77 
31,884 
30,40* 

£ 
311,656 

»75,99» 
408,080 

40*, 779 
293,288 

*9*,397 

119,564 

109,892 

84,626 

i35,8«5 

27,167 

29,603 

369,379 
98,560 

104,397 
54,595 
46,539 
42,267 

£ 

161,930 

8*, 153 
165,034 
128,240 
67,063 
82,243 
36.498 
38,653 

18,975 
•  16,080 

5,4** 

5,757 

103,844 

28,917 

55,6*7 

16,310 

10,309 

9,948 

Totals  (Scotch  Banks)  . . 

3,087,209 

98a,963 

2,123,680 

3,106,645 

1,033,003 

Bank  of  Ireland    

Prorincial  Bank 

Belfast  Bank  .. « 

Northern  Bank 

Ulster  Bank 

National  Bank 

Carrick-on-Soir  Nat.  Bank 
Clonmel  National  Bank   . . 


IRISH 

3,738,428 
927,667 
281,611 
243,440 
311,079 
761,757 
24,084 
66,428 


BANKS. 


,816,175 

*85,337 
33,765 
*6,568 
19,221 

198,737 

3,777 

17,99* 


Totals  (Irish  Banks)  •••.  6,354,494   2,4oi>57*  2»o77»350  I4»478,9H  >, 564,397 


949,950 
364,686 
147,820 

1*4,903 
144,929 

315,534 

6,658 

22,870 


*,766,i25 
650,023 
181,585 
151,47* 
164,150 
5i4,*7i 
10,436 
40,862 


802,045 
333,162 
102,318 
73,198 
59,305 
178,282 

3,683 
i*,404 
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CnCULATION  mSTVBKt. 


SUMMARY  OF  IRISH  AND  SCOTCH  RETURNS  TO  JULY  15di. 


The  R«tiini4  of  Cireolatioii  of  the  Irish 
and  Scotch  Banks  for  the  foar  weeks  end* 
ing  1.5th  Jaly  Ust,  when  added  together,  gire 
the  following  as  the  aTcrage  wceklj  circu- 
lation of  these  banks  daring  the  past  month, 
Tiz. : — 

Arer«fc  Cimlatioa  of  the  Inak  Banks  ^MTMM 

Aven^  Cucuiataoa  of  tke  Scotch  Banks    3,is6,6» 

Tool  ATenn  Circnlstaon  Off  tltfse  Banks 
for  tke  past  mootk   ^A»,SB9 

On   comparing  tliese  amonnta  with  the 
Returns   for  the  month  ending  17th  Jane  , 
U*t,  they  show — 

Derrease  in  the  Cimilatioa  of  Irish  Banks  ^tin.Ati 
I>ecrexfte  in  the  CircuUti<m  of  Scotch  Banks  33*,9«3 


The  fixed  issues  of  tbe  Irisk  mmd  Scotch 
Banks  at  the  present  time,  are  given  in  the 
Banking  Almviat,  for  1^8,  as  follows. — 

'    g  Banks ia  Irelaad,aDoved  to inw..jf8,3S4,494 
18  Banks  in  Scotland,  aU^ved  X9  t»ae      3,t67.S*9 

16  Banks  in  an,  allowed  to  isHM ^.4tt,ru 

The  following  appears,  therefore,  to  be  the 
;  comparative  state  of  the  circnlation : — 

'  Irish  Banks  are  bdov  their  ftscd  bane  ^l,87S,s;v 
Scotch  Banks  are  shore  their  txed  issw         19,o6 


Total  decrease  last  month jt513,364 


Total  bdow  the  fxediasw jfl.SS6,lS4 

The  amount  of  Gold  and  Silver  held  at  the 
head  offices  of  the  several  banks,  daring  the 
paat  month,  has  been  as  follows:— 

Gold  and  Stlv«r  held  b^  Ae  InA  Baakaif  ].S»l,a9« 
Gold  sad  surer  hehibj  the  Scotch  Banks  l,ft33,SS3 


And  «  comwH  with  the  month  ending  i        T.MJ «t  Gold »d !Hhr„ c«  ... . .rt^.wi 
17tb  Jul  J,  1^7,  thej  show —  I      Being  an  increase  of  £41,977  on  the  part  of 

-.  .   ..    ^     ,  ^ g.  .  un^i,     ,*^r-a  Mt.M  '  ^**c  Irish  Banks,  and  a  decrease  of  £5,5^ 

Decrease  in  the  Circulation  of  Iruh Banks    -^778,454  ,  «r  «i»«    C*«»^k    R,»V«    »»  »1^ 

Decrea^  in  tbe  Circulation  of  Scotch  Banks  3S9,«76     °^  ^"^   P*^  of  the  Scotch    Banks,  on  the 

several  amounts  held  by  them  danng  the 

Total  decrease  on  the  year Xl^i^jJ^    preceding  month. 


CIRCULATION  OP  THE  UNITED  KINGDOM  TO  JULY  15th. 

The  following  is  the  state  of  the  Note  Circnlation  of  tbe  United  Kingdom,  for  the 
month  ending  the  15tfa  July,  1B48. 

CfTcttlataoo  of  Notes  for  the  If  oath  ending  Joly  15th,  as  compared  with  the  prerloos  BBonth : 


Bank  of  Eng^ 

Private] 

Joint  Stock  Banks  . 

Total  in  England. . . 

Scotland. 

Ireland 


United  Kingdom. 


jBn.l7.1g4S 

S,6S8,3l6 
1,573.«M 


S3.850,gM 
8,437,587 
4.661, S46 


JaIyI5.l848. 

^18,153,906 
3.S69.S34 
S,SS3,MS 


14448,515 
S,ia6,64S 
4,478,994 


31,949,863     ^31,834,094  — 


505,a3S 


56,813 
48,625 


330,943 
189,4t9 


n5J«9 


The  comparison  of  the  montb  ending  Joly  17,  1847,  widi  the  month  ending  July 
15,  1843,  shows  m  decre^ue  in  the  Bank  of  England  circnlation  of  £494,229^  * 
deerease  in  Priraie  Banks  of  j^769,554,  and  a  decrtawe  in  Joint  Stock  Banks  of 
£^09,016;  being  a  total  flwrecoe  in  England  of  jfl, 772,799:  while  in  Scodand  there 
u  a  deereoM  of  i^89,276 ;  and  in  Ireland  a  decremst  of  ^78,454.  Thns  showing 
that  the  month  ending  Joly  15di,  as  compared  widi  the  same  period  last  year, 
preaenu  a  deerease  of  j^l,772,799  in  Bnglaitd,  and  m  decreo»e  of  ;^,940,529  in  the 
Untied  Kingdom, 

The  return  of  BoUion  in  the  Bank  of  England  for  the  month  ending  July  IStb, 
gives  an  aggregate  amount  in  both  departments  of  j^l4,336,809.  On  m  comparison  of 
diis  with  the  Return  for  the  mondi  ending  Jane  17di,  there  appears  to  be  an  ra- 
erease  of  j^56,844 ;  and  as  compared  with  the  month  ending  July  17th,  1847,  bdng 
the  cormpondtng  period  last  year,  there  is  an  incretue  of  j^4, 104,758.        • 

The  stock  of  specie  held  by  Uie  Banks  in  Scotland  and  Irriand  daring  the  raooth 
ending  15th  July,  was  i^,597,401,  being  a  tnertsue  of  JtZ6,420,  as  compaied  with 
^he  preceding  month,  and  m  deereate  of  jtl79,179,  as  compared  with  the  oorrespondisg 
>eriod  last  year. 

Wavaaiow  and  Soirs.  Pdaton,  66  and  67,  London  WoD. 
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by  giving  a  statement  of  the  lines  of  railway  projected,  and  of 
the  capital  proposed  to  be  raised  by  shares  and  loans.  It  will 
be  interesting  at  the  same  time  to  review  some  of  the  calculations 

J)ublished  by  the  monetary  writers  of  the  period,  and  to  see  how 
iar  they  have  been  confirmed. 

Secondly,  we  shall  give  a  summary  of  what  was  actuaOy 
effected^  with  the  consent  of  the  legislature;  showing  the  numbo* 
of  railways  authorized  to  be  constructed,  and  the  amount  of 
share  capital  and  loans  permitted  to  be  raised.  This  will  com- 
plete the  first  part  of  our  subject.  It  will  show  what  was  pro- 
posed, and  what  was  permitted  by  parliament  to  be  done. 

We  then  come  to  the  statistics  of  what  Juu  been  done ;  in^ 
eluding  the  particulars  of  "  calls,^^  and  the  sums  actually  raised 
by  the  several  companies  as  share  capital,  and  by  way  of  loans. 

The  third  and  most  important  part  of  the  subject  refers  to 
the  results.  We  have  the  means  of  knowing  now  what  has  been 
the  effect  of  this  vast  speculation,  so  far  as  it  has  proceeded;  and 
we  may  compare  the  results  with  the  anticipation. 

1. — Railway  Capital  proposed  to  be  raised. 

It  appears  from  parliamentary  and  ofiicial  returns,  that  the 
following  was  the  financial  condition  of  railways,  from  the  com^ 
mencement  of  these  undertakings  in  this  country  in  1823,  up  to 
1844,  inclusive: — 

The  capital  authorized  to  be  raised  for  71  lines  was    .^£58,650,835 

The  loans  for  ditto  ditto  :     21,658,582 

Total  authorised  to  be  raiaed, je80,309,4 1 7 


Of  this  sum  it  appears,  by  the  Board  of  Trade  returns,  that 
£64,238,600  was  expended  in  railway  construction  up  to  1844. 

In  1845,  the  railway  mania  reached  its  climax,  and  the  result 
was  the  '^projection''  of  about  1,450  different  lines,  the  mileage 
of  which  has  never  been  officially  declared ;  but  estimating  it  on 
a  calculation  of  the  capital  proposed  for  the  lines  which  were 
registered,  it  would  rather  exceed  30,000  miles ! 

At  the  commencement  of  the  Parliamentary  Session  in  1845, 
the  following  was  the  condition  of  the  railway  speculation,  as 
given  in  Mr.  Spackman's  tables,  published  in  the  Times  on  the 
l7th  November,  1845  :— 

The  number  of  companies  projected  was 1,428 

For  which  the  required  capital  was  stated  at    j^70l,243,208 

And  the  amount  of  deposits  required  to  be  paid  up . .     j£49,592,816 

Although  it  was  notorious  that  the  fnajority  of  these  railway 
schemes  were  fraudulent,  and  mere  pretences,  in  order  to  sell 
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scrip  and  defraud  those  who  purchased  it ;  theur  utter  worthless- 
ness  could  not  be  clearly  demonstrated  until  the  time  arrived 
when  each  company  intending  to  go  to  Parliament  for  an  Act^ 
must  deposit  at  the  Board  of  Trade,  Private  BUI  Office,  and 
House  of  Lords,  their  plans  and  sections,  preparatory  to 
bringing  in  their  bills.    The  following  was  the  result : — 

The  number  of  companies  originally  projected  was    1,428 

Of  which  (according  to  a  list  published  in  the  Times  of  the  14th 
January,  1846)  there  failed  to  deposit  plans,  &c 879* 

Leaving  the  number  of  existing  companies   . .   549    • 

From  this  number  a  considerable  reduction  took  place,  in  con* 
sequence  of  the  required  payment  of  the  parliamentary  deposits 
in  February,  1845,  which  the  projectors  could  not  accomplish; 
but  the  amount  of  capital  intended  to  be  raised  for  investment  in 
railways,  was  still  larger  than  had  been  proposed  to  be  raised  at 
one  time  for  any  public  companies  in  this  country  previously. 
This  will  be  seen  oy  reference  to  the  following  statement  of  the 

Eublic  undertakings  of  1824  and  1825 — years  which  are  memora- 
le  for  their  influence  in  producing  the  destructive  panic  at  the 
conclusion  of  1825,  The  statement  is  drawn  up  from  parliamentary 
papers,  and  was  published  some  time  since*  It  shows  that  the 
projects  of  the  **  bubble  years,^^  as  they  were  termed,  were  fer 
less  imposing  than  those  of  1845. 

PUBLIC  UNORRTA  KINGS  IN   1824   AND   1825. 

Total  of  foreign  loans,  nominal  value  ^£34,278,571,  contracted  £ 

forat          ..             ©3,722,000 

Foreign  Mining  and  other  Companies  of  all  kinds,  on  which  a 

de^t  of  10  per  cent,  was  paid             ..            ..  24,467,000 

Total  of  foreign  liabilities  undertaken        ..  ..  ..   ^£48,189,000 

Mining  companies  for  Great  Britain,  Jan.  1824  to  Jan.  1825  . .  10,400,000 

Railroads               ditto               ditto               ditto               ..  21,942,000 

Canals,  Docks,  Tunnels,  and  Bridges  ditto  ..  14,134,000 
Fire    and    life    Insurance    offices   at   the    nominal    capital 

ig32,040,700,  of  which  was  only  required  to  be  paid           . .  3,204,700 

Waterworks 2,680,000 

G*s  companies                            . .             . .             . .             . .  7,370,000 

Loan,  Pawnbrokinff,  investment,  annuity,  and  banldng  com- 

nanies        .. ..  22,160,000 

Colonial  companies                      . .             . .             . .             • .  2,000,000 

Stuun  navigation,  building,  and  bath  companies       . .             . .  3,680,000 

Provision,  milk  and  flour  3,160,000 

Sundry  companies,  after  Jan.  1825            . .             . .  66,047,930 

Total  subscribed  ci^iital  on  home  schemes . .  . .  . .  j£l  56,778,630 
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Totai  ef  1824  amd  18:25. 
Powigp  lomi,  miniag  fompanigt,  aad  otker  acbeif  ..    j^48,189,000 

Hevie  Mbcaies  of  all  Idodt  to  be  ezpoided  in  the  eoiutry      . .     156^78,630 


Total  subscribed  . .  je2O4,967,630 


On  which  was  paid  up  in  1824  and  1825   . .  . .    jC35,014,698 

Before  leaving  this  part  of  the  subject,  it  inay  be  noticed  that 
the  chief  writers  against  the  extraordinary  infatuation  which  pre- 
vailed amongst  every  class  of  society  in  1845,  in  favour  of  railway 
speeolatioD,  uiged  that  it  never  oould  be  carried  out  to  any  ex- 
travagant extent,  because  the  savings  of  the  nation  would  be 
unequal  to  even  a  tithe  of  the  calls  which  would  be  ann\ially 
required.  Taking  the  amount  of  l^;acy  duty  paid  annually  in 
Graat  Britain  aa  the  basts  of  the  calmlation,  it  was  shown  that 
the  value  of  the  per$onal  property  in  this  country  might  be 
eatimaled  m  follows : — 

In  1814  its  probaUe  amonnt  was  j£l  ,200,000,000 
1824  „  „  ^1,500,000,000 

1834  „  „  jgl,800,000,000 

1844  „  „  ^62,200,000,000 

Mr.  Wilson  estimates  the  value  of  real  property  in  1843  at 
£1,610^81,680,  at  twenty  years'  purchase,  and  he  concludes  that 
the  annual  savings  on  personal  property  would  be  about  forty- 
five  millions  sterling  per  annum,  and  on  real  property,  fi/l^ 
millions  sterling  per  annum.  Of  the  sixty  miUions  thus  accu- 
mulating annuidly,  however,  by  far  the  greater  part  is  necessarily 
absorbed  in  the  extension  of  trade;  and  probablv  not  more 
tlwQ  one-tenth  remains  for  investment  in  new  schemes.  The 
annual  expenditure  on  railways  for  the  twelve  years  preceding 
1844,  was  only  at  the  rate  otfive  millions  sterling  per  annum ;  and 
it  was  concluded  that  any  excess  over  this  sum  must  neces- 
sarily kad  to  a  withdrawal  of  capital  from  its  legitimate  channels. 
How  far  this  conclusion  is  justified  by  the  results  which  have 
ensued,  may  be  known,  now  that  the  effect  of  the  railway  ex- 
penditure lias  made  itsdf  so  evident. 

One  circumstance  connected  with  our  banking  system  occurred 
at  the  time  of  the  payment  of  the  railway  deposits  into  the  Bank 
of  England,  which  demands  a  passing  notice,  because  it  illustrated 
how  admirably  the  moat  extensive  monetary  operations  can  be 
conducted  witfiout  difficulty  vdth  our  present  banking  arrange- 
ments for  economising  the  use  of  currency,  while,  without  them, 
the  transaction  referred  to  could  hardly  have  been  accomplished 
at  all.  When  the  time  arrived  for  the  payment  of  the  deposits 
into  the  Bank,  which  were  required  to  be  made  in  the  legal 
tender,  viz.,  coin,  or  Bank  of  England  notes,  it  became  a  subject 
for  discussion  how  the  several  companies  would  be  enabled  to 
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obtain  the  large  atnotint  that  was  required,  withdut  talcing  out  of 
circulation  so  great  aportlon  of  the  currency  as  to  disturb  the 
operations  of  trade.  The  late  Mr.  Alsager,  the  writer  of  the  city- 
article  of  *  The  Times'  at  that  period,  was  so  much  impressed  with 
the  difficulty  of  the  case,  that  he  strongly  urged  the  acceptance 
by  government  of  stock  or  other  secxirities  in  preference  to  cash. 
When  the  day  for  the  payments  arrived,  however,  the  whole  were 
made  by  the  bankers  of  the  several  companies  without  the  slightest 
difficulty.  The  deposits  paid  on  the  scrip,  when  received  by  the 
bankers,  had  been  lodged  by  them  in  due  time  to  the  credit  of 
their  accounts  in  the  Bank  of  England,  and  the  only  operation, 
therefore,  was  a  transfer  from  the  "private  deposits''  in  the 
Bank's  books,  of  the  amount  of  the  railway  deposits  to  another 
account,  opened  in  the  books  for  the  purpose.  The  whole  matter 
was  arranged  by  transfer  entries,  and  the  coin  and  notes  paid  into 
the  Bank  were  quite  insignificant  in  amount. 

II. — Railway  Capital  authorized  to  be  raised* 

The  t^umber  of  railway  companies  who  succeeded  in  obtaining 
Acts,  although  more  numerous  than  could  possibly  have  been 
anticipated,  was  but  a  fraction  of  the  "projected  nneS."  The 
results  of  the  I^arliamentary  Sessions  1845  and  1846  were  as 
follows  as  respects  the  new  rnichi : — 

Bafltnys  Stactioned.  ko.  ofttilei.  Sabfcribed  Capltftl.  Locas  Aothorlced. 

In  1845    ..     104    ..     2J46|    .•     ^31,890,474    ..     ^£13,678,038 
In  1846    •.     250    ..     4,618^    ..        57>675,690    ..        42,318,938 


Totals    354           7,365i           je89,566,164  jg55,996,976 

Capital  subscribed  as  aboye  89,566, 1 64 

Total  an^borixed  to  be  raised  in  1845  and  1846    .«     16145,563,140 
Add  railway  ci^ital  previously  raised*  from  1823  to  1844        80,309,417 

Total  railway  capital  and  loans    jS225,872,557 

This  sum,  we  believe,  approximates  very  nearly  to  the  true 
amount;  but  ^  it  includes  the  capital  of  numerous  companies 
which  have  since  Wound  up,  and  returned  the  deposits  remaining 
on  hahd,  as  Well  as  many  companies  who  will  never  proceed  to 
carry  out  the  objects  for  which  they  were  formed,  the  real  amount 
of  wmdfide  railway  capital  is  considerably  under  the  sum  above 
specified.  It  should  also  be  noticed,  that  of  tiie  250  Railway 
Acts  passed  in  1846,  many  were  only  short  extensions  or  altera- 
tions of  existing  lines;  which  will  account  for  the  subscribed 
capital  being  so  much  less  in  comparison  to  the  number  of  Acts 
passed  than  in  1845. 

A  Parliamentary  paper,  recently  issued,  confirms  the  above 
calculation  of  the  amount  of  railway  capital  authorized  to  be 
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raised^  making  the  amounty  however^  larger^  in  oonsequenoe  of 
having  to  estimate  the  capital  of  some  companies  which  had  not 
furnished  particulars,  and  because  it  includes  the  lines  authorised 
in  1847*  The  return  in  question,  issued  from  '^  the  Office  of 
Commissioners  of  Railways,  Whitehall/'  and  dated  1 8th  April, 
1848,  gives  the  following  particulars  of  railway  capital  up  to  that 
date: — 


BjShira. 

ByLotM. 

TbteL 

i^Ml.»M,944 

if71.M0,M 

itfS»4,m,O40 

S9.83S,9M 

10,15S,9SS 

a9,9M,555 

*^S??JJ!S^'}      ^'«'W944       if71.M0,M       itfl94^.wa       ^igM4S.S41 

^^^£LTfS^}      »'««'«»•     '••'"••»      »••«"•*»      ««-^w 


Total        jfS5S,7M,604        ^81,501,031         jfSS4,S87,S05        4e»t»CM,6fiB 

Account  of  the  amount  of  share  capital  actuaUy  paid  up  by 
railway  companies,  and  of  the  loans  borrowed  up  to  the  1st  <^ 
Dec.  1847:— 

Amount  of  nhare  capital  actually  paid  up  on  Itt 

December,  1847 jCI21,641,584 

Total  debts  of  tbe  railway  companies  on  1st 
December,  1847 39,614395 

Total  radway  capital  sdready  raised j£161,156,479 

If  from  this  sum  of  One  Hundred  and  Sixty-one  Millions 
sterling  raised  for  railway  purposes  we  deduct  the  amount  raised 
up  to  1844,  viz.,  £80,390,417,  we  find  that  £80,766^)62  has 
been  raised  in  the  three  years  ending  in  1847^  or  perhaps  we 
might  say  in  little  more  than  two  years,  for  the  caUs  were  not 
made  until  the  Acts  were  obtuned,  and  the  works  actuaUy  com- 
menced. This  attempt  to  accomplish  in  two  years  what  had 
previously  required  twelve  years  could  not  be  effected  without 
producing  some  great  change  in  the  distribution  of  capitaL  If 
the  annual  savings  of  the  country  applicable  to  extraordinary 
purposes,  such  as  railway  construction,  be  calculated  even  at  ten 
milBons  sterling,  bein^  double  what  had  been  expended  in  this 
manner  for  the  preceding  twelve  years,  it  is  clear  tiiat  an  attempt 
to  divert  ybr/y  millions  sterling  annually  for  the  same  purpose, 
would  deprive  some  branches  of  trade,  some  species  of  invest- 
ment, and  some  reserve  of  savings,  of  the  amounts  that  had 
hitherto  flowed  into  these  channels.  And  the  interesting  Ques- 
tions now  remain  to  be  considered — how  far  has  this  railway 
expenditure  affected  the  funds  and  other  public  stocks  ?  how  far 
has  it  diminished  the  resources  of  the  merchant  and  the  trades- 
man ?  and  how  far  has  it  interfered  with  the  deposits  in  the  hands 
of  bankers  and  others,  where  the  savings  of  laj^e  classes  have 
hitherto  accumulated  ?  These  Questions  we  must  leave  for  con- 
sideration next  month,  concludmg  our  present  article  by  a  s^^n- 
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mary  of  the  railway  calls  made  during  1847  and  the  present  year, 
which  will  show  pretty  clearly  the  rate  at  which  railway  expen- 
diture has  been  proceeding,  and  confirm  the  accuracy  of  some  of 
the  statistics  previously  quoted. 

The  following  is  the  list  of  railway  calls  on  English  and  foreign 
lines  made  during  1847  and  1848,  so  far  as  the  same  have  been 
published: — 

LIST  OF  CALLS  IN  1847  AND  1848. 


FOREIGN. 

BN0LI8H,  &C. 

TOTAL. 

Doe  in  Jtnnaiy,  1847  • .  * . 

j£;i,612,000... 

.  j£;4,646,863.. 

..    ^£6,157,863 

Due  in  February    „ 

nil. 

.      1,393,026.. 

..       1.393,026 

Due  m  March        „    . 

466,000... 

.      3,042,066.. 

..       3,608,066 

Due  in  April          ,, 
Due  in  May           ,,    , 

100,000 . . . 

.      4,214,966  . . 

..       4,314,965 

402,000... 

.      3,038,676.. 

..       3,440,675 

Due  in  June          „ 

750,000.. 

.      2,463,481.. 

. .       3,213,481 

Due  in  July            „ 

1,032,000... 

.       4,334,166.. 

..       5,366,165 

Due  in  August       „ 

62,000  . . 

.      2,224,859  . . 

. .       2,280,869 

Due  in  September  „ 

800,000.. 

. .      3,361,934  . . 

. .       4,161,934 

Due  in  October      », 

420,000.. 

. .      3,342,342  . . 

..       3,762,342 

Due  in  November  „ 

146,600... 

.       1396,218.. 

..       2,042,718 

Due  in  December  „ 

nil. 

.      2,423,820.. 
.^^36,281,393.. 

. .       2,423,820 

Total  Calbi  for  1847.. 

^6,790,500.. 

. .  ;^42,071.893 

Due  in  January,  1848  • . . , 

j^221,590.. 

..   ^4,638,630.. 

..   ^£4,860,131 

Due  in  February    „ 

132,000.. 

..      2,140,641.. 

..       2,272,642 

Due  in  March        „ 

1,287,000.. 

.      1,848,922  . . 

..       3,136,920 

Due  in  April          „ 
Due  in  May           „    . 

660,000... 

.      2,209,796  . . 

..      2,769,796 

38,600.. 

.       3,208,348  . . 

. .       34246,848 

Due  in  June           ^ 

118,309.. 

.      2,169,366.. 

..       2,277,674 

Due  in  July            ,, 

176,760.. 

. .      3,900,496  . . 

..       4,077,246 

Due  in  August       „ 

99,422.. 

.       3,023,361.. 

..       3,122,773 

Doe  in  September ,, 

66,000... 

.      2,621,186.. 
Total  this  year. . 

..       2,687,186 
. .  jff28,340,115 

Making  altogether  a  total  of  jC70,4 12,008  called  up  within  the  space  of  one 
year  and  nine  months  for  investment  in  Railway  works  alone. 


THE  IRISH  SAVINGS*  BANK  ACT  OF  1848. 
It  haying  been  deemed  expedient^  on  24th  August  last,  by  the 
Select  Committee  appointed  by  the  House  of  Commons  on  24th 
July  last)  to  inauire  into  and  report  on  the  laws  r^ulatinff 
Sayings^  Banks  m  Ireland,  that  a  Bill  should  be  introduced 
forthwith,  regulating  the  liability  of  the  Trustees,  and  providing 
for  the  appointment  of  Auditors  of  the  accounts  of  Savings' 
BankSf  a  l^ill  was  accordingly  prepared  and  brought  in  by  Uie 
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Chancellor  of  the  Exchequer,  and  Messrs.  Goulbum,  Beynoldsj 
John  Abel  Smith,  and  Parker,  on  25  th  August  last,  and  after 
much  opposition  on  the  part  of  the  officers  of  a  few  of  the 
Savings'  Banks  in  England,  and  some  discussion  in  the  House 
of  Commons,  it  became  law  on  the  5tb  ultimo* 

The  provisions  of  the  Act,  wbidi  applies  only  to  tb^  Irish 
Savings'  Banks  are  as  follow : 

From  and  after  20th  Nov.  1848,  the  Trustees  and  Managers 
of  any  Savings'  Bank  in  Ireland,  wbo  may  have  declared  or  may 
declare,  in  writing,  their  willingness  to  be  responsible  for  a  specific 
amount  only,  shaU  not  be  liable,  in  the  event  of  a  deficiency  in 
the  funds  required  to  meet  the  claims  of  the  depositors,  beyond 
the  amount  specified.  Not  only  is  thb  regulation  to  be  prmted 
and  affixed  in  the  office  or  place  where  the  def>osits  are  received, 
but  also  a  statement  of  the  names  an4  addresses  of  such  of  the 
Trustees  and  Managers,  as  have  so  limited  or  may  so  limit  their 
responsibility,  and  me  amount  of  such  limit. 

The  Trustees  of  each  Savings'  Bank  in  Ireland  ate,  as  soon 
as  may  be  convenient  after  the  passing  of  the  Act,  tp  appoint  an 
Auditor  or  Auditors,  not  only  to  audit  Sie  accounts  of  the  Savings' 
Bank,  but  also  to  inspect  and  ei^mine  the  deposit  books  of  &e 
several  d^ositors ;  for  which  purpose  a  certain  number  of  days, 
not  less  than  two  in  every  year,  are  to  be  specified  in  the  Rules, 
on  any  one  of  which  days,  the  deposit  book  of  each  depositor  is 
to  be  produced  at  the  office  of  the  Savings'  Bank,  when  it  is  to 
be  inspected,  and  examined,  and  compared  with  the  books  kept 
by  the  officers  pf  the  Bank,  and  verified  by  the  Auditor  or 
Auditors.  In  the  event  of  a  depositw's  book  not  being  produced 
on  the  last  day  during  each  year  ptppointed  for  the  audit,  the 
account  is  in  certain  oases  to  he  closed  on  that  day,  and  thence- 
forth no  interest  to  be  allowed  on  it.  The  Trustees  and  Managers 
are,  however,  to  have  the  power  to  re-open  the  said  account,  but 
to  allow  interest  pn  it  only  firom  the  time  of  the  reH>pening, 
unless  sufficient  cause  be  showi^  to  account  for  the  non-produc- 
tion of  the  deposit  book  on  any  one  of  the  days  fixed.  Although 
the  provision  respecting  the  compulsory  production  of  each  depo- 
sitor's book,  and  its  comparison  with  the  books  of  the  Savings' 
Bank,  and  verification  by  the  Auditor  or  Auditors,  is  to  be  enrolled 
as  one  of  the  rules  of  the  Institution,  in  order  to  secure  as  &r  as 
may  be  possible  its  observance,  as  well  by  the  officers  of  the 
Saving'  Banks  as  by  the  depositors,  no  fee  for  certifying  the 
insertion  of  such  provision  in  the  Rules  is  to  be  paid  to  the 
barrister  appointed  by  the  National  Debt  Commissioners  for 
Such  purpose. 

Every  depositor,  on  making  his  first  deposit,  is  to  be  furnished 
with  a  copy  of  the  oortified  rules  (^  t^e  Sanngs'  Bank  for  his 
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information  and  guidance^  and  a  duplicate  copy^  not  only  of  such 
certified  Rules,  but  also  of  every  annual  statement  of  the  accounts 
required  by  the  National  JJebt  Comipissioners,  and  furnished  to 
them  by  the  officers  of  the  Sayings'  Bank,  is  to  be  exhibited  in 
the  office  of  sudi  Savings'  Bank,  for  the  inspection  of  those 
persons  who  may  already  be  depositors  or  may  intend  to  become 
such. 

With  a  vieW)  if  possible^  to  eni^ure  compliance  on  the  part  of 
the  officers  of  the  Sayings'  Banks  with  the  provisions  of  the 
present  ^d  previous  Saving  Bank  Acts^  and  with  the  orders 
and  regulations  of  the  National  Debt  Comipissioners  in  regard 
to  them^  the  Commissioners  are^  ix\  de&ult  of  such  cpmpliance^ 
to  discontinm^,  if  they  should  think  proper,  the  keeping  any 
further  account  with  the  Trustees  of  the  Sayings'  Banks  the 
officers  q{  which  may  neglect  to  comply  therewiUi,  and  not  to 
re-open  such  account  until  sucb  compliance  \  and  whenever  an 
account  between  the  Trustees  of  a  Savings'  Bank  and  the  Na- 
tional Debt  Commissioners  is  closed  or  re-opeiied,  a  notification 
thereof  is  to  be  forthwith  published,  both  in  qie  ^Dublin  Qazettc* 
aad  in  a  local  newspaper* 

The  Act  is  to  be  m  force  until  the  1st  of  Januiiry  1850,  and 
until  the  end  of  the  then  next  session  of  parliament! 

There  is  much  in  the  above  provisions,  and  in  the  circum- 
stances which  gave  rise  to  them«  and  in  the  opposition  of  certain 
paid  officers  of  Savings'  Banks  to  them  during  the  passage  of  the 
Bill  through  the  House  of  Commons,  to  oalT  for  comment  an4 
explanation ;  and  if  the  evidence  adduced  before  the  parliamentary 
committee  in  August  last  had  not,  for  peculiar  reasons,  been 
suppressedj  we  might  have  been  in  a  situation  to  render  them. 
A.t  present  however,*  we  shall  confine  ourselves  to  a  brief  notice 
of  a  letter  emanating  from  the  Moorfields'  Savings'  Bank,  which 
appeared  in  the  city  article  of  the  ^  Hmes'  of  1st  September  last^ 
and  in  which  it  was  asserted  that  the  officers  of  the  Savings'  Banks 
in  and  about  London  had  been  taken  by  surprise  by  the  intror 
duction  of  the  BUI  at  such  a  late  period  of  the  session.  Far 
from  this  being  the  case,  the  intention  of  the  government  to 
propose  the  amendment  of  the  Savings'  Bank  Acts  during  the 
recent  session,  and  the  nature  of  the  alterations  to  be  proposed, 
were  stated,  on  the  most  credible  authority,  in  the  '^  Notes  of  the 
Month"  in  our  July  Number,  and  were  the  subject  of  considera* 
tion  among  Savings'  Bank  officers  generally  for  some  time  pre- 
viously, the  comptroller  and  secretary  of  a  large  Savings'  Bank  at 
the  west  end  of  tihe  metropolis  having  obtained  permission  from 
the  managers  of  his  institution,  at  a  meeting  held  in  June  last, 

*  AUhongJi  the  Act  does  not  extend  to  tbe  Saiwgt'  Saiiki  pf  GrM  Britais* 
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and  therefore  before  they  were  accurately  informed  of  the  precise 
details  of  the  proposed  alterations^  to  oppose  them  whenever  they 
might  be  brought  forward  by  the  government. 

The  threat  held  out  by  the  writer  of  the  same  letter,  that  if  any 
responsibility  were  entailed  on  him  and  the  other  managers  of 
the  London  Provident  Institution,  he  and  they  would  resign 
their  offices,  had  been  previously  held  out  by  the  officers  of  other 
Savings'  Banks,  as  stated  in  the  ^^  Notes  of  the  Month  "  in  our 
August  Number ;  and  the  best  remedy  that  coidd  be  applied,  if 
that  assemblage  or  any  similar  one  in  London  should  carry  out 
their  threat,  and  voluntarily  disperse,  is  the  assumption  of  the 
management  by  the  government,  and  the  appointment^  by  the 
Chancellor  of  the  Exchequer  or  the  Treasury,  of  proper  officers 
to  conduct  the  business.  The  surplus  funds  of  the  two  principal 
London  Savings'  B^nks,  the  Moorfields*  and  St.  Martin  Vplace, 
which  exceeded  £20,000  on  20th  Nov.  last,  exclusive  of  the  value 
of  buildings  and  offices ;  and  the  profit  annually  derived  from 
their  business,  amounting  to  about  half  that  sum,  would  be  amply 
sufficient  to  render  any  appeal  by  the  Chancellor  of  the  Exchequer 
to  parliament  for  a  vote  of  money  to  supply  any  deficiency  in 
the  amount  of  means  for  defraying  the  expenses  of  management 
altogether  unnecessary. 

As  so  little  correct  information  on  the  subject  of  the  working 
of  the  Savings'  Bank  system  is  in  the  possession  of  the  public^ 
we  shall  continue  our  exertions  to  obtain  such  particulars  as  will 
show  the  real  state  of  the  case. 


THE  BANK  OF  ENGLAND  DIVIDEND. 
Considerable  excitement  has  been  produced  in  the  monetary 
circles  in  London  by  the  recent  meeting  of  the  Bank  of  England 
proprietors,  which  will  be  found  reported  as  usual  on  another 
page.  The  directors  and  the  proprietors  are  at  issue  on  the 
subject  of  the  dividend,  and  as  it  is  probable  that  the  meeting 
may  have  a  considerable  effect  hereafter  in  producing  a  change  in 
the  bye-laws,  or,  in  other  words,  in  the  present  mode  of  manag-^ 
ing  the  Bank,  we  think  it  right  to  notice,  as  briefly  as  possibk, 
the  grounds  on  which  the  directors  differ  from  the  proprietary. 

ft  appears  that  the  profits  of  the  Bank  during  me  past  year 
have  been  only  sufficient  to  pay  a  dividend  of  3^  per  cent,  and 
the  directors  accordingly  proposed  a  reduction  of  the  dividend  to 
that  amount. 

The  proprietors  resist  this  alteration  on  two  grounds ;  first, 
that  the  directors  should  not  reduce  the  dividend  to  so  large  an 
extent  at  once,  because  the  Bank  may  not  during  the  past  half- 
year  have  realised  its  usual  profits ;  and,  secondly,  because  the 
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'^Rest'^  is  alreadjr  higher  than  the  proprietors  think  necessary, 
and  that  the  deficiency  required  to  pay  the  higher  dividend  for 
the  ensuing  half-year  ought  therefore  to  be  taken  from  the  Rest. 

The  Times,  who  supports  the  proprietors  on  this  occasion, 
gives  a  very  fur  history  of  the  progress  of  the  *^  Rest/'  and  asks 
why  the  amount  has  oeen  continuaUy  increased,  and  when  it  is 
to  stop  ?  The  Globe  and  Daily  News,  on  the  other  hand,  attack 
the  proprietors  very  warmly  for  endeavouring  to  usurp  the  fiinc* 
tions  of  the  directors  on  this  occasion;  and  assert,  with  some 
show  of  reason,  that  the  directors  must  be  the  best  judges  of 
what  is  the  proper  dividend  to  be  paid,  and  that  the  propnetors 
ought  to  acquiesce  without  discussion  in  their  decision.  The 
result  of  the  ballot  seems  to  confirm  the  latter  view  of  the  case, 
as  the  directors  have  gained  a  majority  of  fifteen  in  favour  of  their 
views;  but  as  the  Morning  Herald  points  out,  this  seeming 
majority  of  fifteen  is  in  fact  a  minority  of  eleven,  if  the  votes  of 
the  directors  themselves  are  not  included.  And  it  asks  whether 
the  court,  in  the  face  of  such  an  expression  of  opinion,  will  con- 
tinue to  defy  the  wishes  of  the  proprietary. 

It  is  probable  that  the  proprietors,  seeing  the  objection  of  the 
directors  on  all  occasions  to  make  any  addition  to  the  dividends, 
and  their  desire  to  add  to  the  Rest,  will  take  the  matter  into 
their  own  hands  by  fixing  the  amount  which  the  Rest  shall  be 
allowed  to  attain. 


AQRIGULTURAL  STATISTICS  OF  IRELAND. 

The  importance  of  correct  agricultural  statistics  at  the  present 
time  can  hardly  be  overrated,  and  we  are  happy  to  find  that  an 
attempt  has  at  last  been  made  to  collect  officiidly  some  of  the 
information  which  is  so  much  desired.  Our  contemporary 
the  Economist f  who  is  often  enabled  to  obtain  the  earliest  official 
statistics,  has  been  the  first  to  publish  the  Allowing  tables 
relating  to  the  culture  of  land  in  Ireland,  which  will  be  found 
exceedingly  interesting.  The  parliamentary  paper  from  which 
they  are  taken  has  since  been  issued^  and  may  be  obtained  for  a 
few  pence.    It  is  a  valuable  document. 

The  tables  have  been  drawn  up,  by  the  direction  of  the  Lord 
Lieutenant  of  Ireland,  by  Mr.  Larcomb,  exhibiting  an  accurate 
account  of  the  quantities  of  land  throughout  Ireland  occupied 
with  the  various  descriptions  of  crops,  and  the  quantity  of  each 
description  of  produce  grown  thereon  in  1847-  The  mode  in 
which  these  accounts  are  framed^  and  the  means  adopted  to 
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secure  minute  accturacy.  are  such  as  to  endde  them  to  the  most 
perfect  confidence.  From  these  returns  it  appears,  that  tin 
entire  production  of  Ireland^  in  1847^  was  as  follows : — 

KijlBiit  of  Cropt.  Omtitf  of  prainH* 

.. Statute  Acres.  QoBrtcn. 

Wheat   743,871    ..; 2,926,733 

Oats i...;  2,200,870  ...;....  11,621,606 

Bwley   283,687  .i..^...  1^79,029 

Beer 49,068    274,016 

Rye    12,415    63,094 

Beans 23,768    84,456 


3^13,679  16^8^ 

Acres.  Tons. 

Potatoes    284,116  2,048,195 

Turnips 370,344  5,760,616 

Mangel  wurtzel 13,766  2474^ 

Othergteenciop8....j.«..i         59,612  ••• 729,064 

8,785,144 

Oirt». 

Flax  58,312  349,872 


Acns*  TVutt. 

Hay  ....* •..•.!.     1,138,946    2,190,317 

From  the  elaborate'  tables,  of  which  this  is  the  resolt,  ve 
learn  that  the  average  produce  of  wheat  was  nearly  4  quarters  va 
acre  (31^  bushels),  of  oats  5^  quarters  per  acre,  and  of  barkf 
5^  quarters  per  acre ;  and  that  potatoes  yielded  7i  tons  per  acre* 

Very  much  depends  (says  the  Editot)  uponthedistribafioiiof 
the  surface  of  the  land,  as  to  the  amount  of  food  produced ;  and  oo 
inquiry  into  the  actual  state  of  the  crops  cah  De  considered  perfect 
which  does  not  embrace  this  important  part  of  the  subject  It  is 
generally  kndwn,  that  in  Ireland  the  surface  planted  with 
potatoes  in  the  present  year  is  vely  much  larger  than  last  year, 
when  it  was  considered  to  be  onl]r  about  a  third  of  that  of  1846. 
We  have  received,  from  a  source  on  Which  ive  are  entided  to 
place  much  reliance,  the  neal-est  estimate  which  could  be  formed 
of  the  surface  of  land  in  Ireland  cultivated  with  the  different 
descriptions  of  crops  in  the  present  year,  referable  to  twenty-one 
counties  out  of  thirty-two.  Comparing  the  results  of  these 
careful  estimates  with  those  which  were  published  in  Mr.  Lw- 
comb's  report  to  the  Lord  Lieutenant,  presented  to  parliament, 
and  to  which  we  have  already  alluded,  we  find  some  very  interest- 
ing and  remarkable  results^  which  are  shown  in  the  fbllowiog 
table: — 
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Irbland.— Extent  of  Land,  in  statute  acres,  cultivated  in  1847  in  the  under- 
named Counties,  with  an  Estimate  of  the  extent  cultivated  in  1848 :— 


Coontiet. 

Wheat. 

Oati. 

Beer. 

Fbtatoee. 

Meadow* 
Clover. 

Antrim. 

ri847 

11848 

10,336 

107,615 

5,411 

14,395 

49,929 

9,836 

106,715 

4,511 

17,274 

50,629 

Carlow.. .....,,,. 

rl847 
M848 

13,470 

26,523 

7,084 

6,873 

23,926 

14,500 

30,523 

7,584 

20,619 

25,000 

Clare   

ri847 
"L1848 

24,308 

40,437 

17,318 

6,129 

35,736 

14,880 

33,433 

20,806 

16,836 

34,591 

Cork    

J"  1847 

■  1848 

113,746 

127,485 

46,242 

39,829 

86,689 

95,084 

143,748 

46,230 

136,914 

85,458 

Donegal 

fl847 
ll848 

5,816 

113,080 

8,607 

10,983 

33,990 

7,600 

110,080 

8,607 

20,000 

30,000 

Fermanagh 

rl847 
11848 

6,593 

45,164 
41,176 

2,204 

3,681 
7,630 

28,712 

28,712 

Ghdway 

rl847 
11848 

33,523 

93,070 

13,975 

12,876 

37,146 

9,332 

93,557 

11,646 

70,260 

37,146 

5eny 

ri847 

5,616 

40,188 

10,479 

18,319 

47,091 

11848 

2,200 

32,000 

14,500 

55,092 

41,250 

Kilkenny 

rl847 
'L1848 

50,112 

52,088 

11,217 

9,403 

43,082 

47,144 

52,394 

11,414 

47,410 

28,721 

Leitrim    •••.•••• 

fl847 
11848 

2,845 

32,802 

317 

2,599 

22,895 

3,872 

48,901 

400 

12,500 

23,000 

Tiimerick .    ... 

rl847 
M848 

40,902 

67,098 

9,416 

12,141 

57,839 

1  JIIIICHVIV  ••••(••• 

31,789 

67,354 

7,646 

33,388 

57,839 

T^iuth 

ri847 

11848 

19,904 

30,929 

21,120 

3,545 

18,909 

JUVUUI    •••■••  •••• 

19,242 

32,077 

22,089 

9,068 

17,018 

Mayo  

ri847 
'L1848 

10,301 

62,450 

15,587 

6,674 

13,277 

10,509 

51,870 

13,566 

17.101 

15,172 

Monaghan 

rl847 
11848 

6,436 

87,752 

5,993 

6,436 

13,538 

6,436 

87,752 

5,000 

25,744 

10,000 

Queen's   . . .' 

rl847 
11848 

26,648 

37,596 

8,134 

8,523 

48,252 

28,148 

44,696 

9,134 

17,523 

43,252 

UrtM^nm  in  nn 

rl847 
11848 

10,712 

63,534 

1,779 

3,916 

23,649 

XlAISCUUliU villa  •  «  •  •  • 

10,459 

57,650 

1,659 

22,343 

24,862 

Tipperary 

fl847 
11848 

94,356 

81,446 

22,639 

17,017 

72,991 

102,219 

95,020 

24,532 

187,187 

72,991 

Tyrone 

rl847 
11848 

6,737 

156,304 

2,384 

14,101 

28,134 

17,792 

108,987 

8,630 

50,301 

26,611 

W^affirfnrA 

ri847 
•l1848 

38,639 

37,505 

11,337 

5,937 

15,502 

T*  nirCriiiru    •  •  •  •  •  i 

44,000 

31,505 

11,237 

16,000 

13,502 

Wexford 

ri847 
11848 

38,876 

75,363 

40,852 

9,860 

41,403 

59,175 

95,480 

54,651 

16,709 

55,750 

Wicklow 

ri847 
11848 

rl847 
'[1848 

7,821 

43,690 

5,315 

5,204 

49,779 

7,000 

40,000 

4,010 

14,000 

48,462 

Total   .... 

567,697 

1,412,119 

268,410 

218,441 

792,469 

561,217 

1,404,818 

287,852 

813,899 

769,066 

No  available  returns  were  received  from  the  counties  of  Armagh,  Cavan, 
Down,  Dublin,  Kildare,  King's,  Londonderry,  Longford,  Meath,  Sligo,  and 
Westmeath. 

Office  of  Pubhc  Works,  Aug.  6, 1848. 
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Taking  for  granted,  which  we  believe  we  may  safely  do,  fttt 
the  remaining  counties,  not  included  in  this  table,  show  a  similar 
proportion  of  the  different  crops,  then  we  have  the  following 
comparison  between  the  years  1847  and  1848  for  the  whole  i 
Ireland: — 

Eitent  of  Land  cultiTated  in  Ireland  with  the  imdennendoned  nroduceii 
1847  and  18^8  :— 

1847.  1848. 

Acres.  Acres. 

VrheAt     743,871     ....        735,000 


OrU    2.200,870 

Barley  and  beer 332,655 

Rye 12,415 

Beans 23,768 

Potatoes 284,116 


2,187,000 

355,537 

13,238 

25,224 

1,054,000 


The  most  remarkable  feature  in  these  accounts,  and  whidi 
must  be  considered  of  great  importance,  is  the  enormous  increase 
of  the  cultivation  of  the  potato,  without  any  reduction  in  tk 

Juantity  of  grain.  Of  turnips,  flax,  meadow  and  clover,  tbe  le- 
uction  is  considerable ;  but  these  are  of  less  importance  vben 
we  are  considering  the  supply  of  human  food.  The  above  tabk 
also  shows  the  remarkable  fact,  that  540,821  acres  additional  are 
in  cultivation  in  the  twenty-one  counties  specified,  as  compared 
with  1847*  So  that,  in  considering  the  entire  supply  of  homafi 
food  in  Ireland  in  the  present  year,  we  have  thus  presented  to  us 
three  very  important  facts, — ^first,  that  the  entire  quantity  of  W 
in  cultivation  in  the  counties  given  is  540,821  acres  more  than  in 
1847 :  second,  that  the  quantity  of  land  planted  with  grain  is 
fully  as  great  as  in  1847  ;  and  third,  that  the  surface  of  potatoes 
shows  an  increase  in  the  twenty-one  counties  given,  from  218,441 
acres  to  813,899  acres ;  and  supposing  the  same  proportion  to  be 
maintained  in  the  others,  the  increase  in  the  whole  of  Ireland  wili 
be,  as  stated  above,  from  284,116  acres  to  1,054,000  acres;  which, 
if  the  crop  had  yielded  as  well  as  in  1847,  would  have  given  a 
product  of  7,641,500  tons,  against  2,048,195  tons  last  year.  And 
this  leads  us  to  the  fact,  that  if  one-third  of  the  crop  is  saved,  so 
far  as  regards  potatoes,  there  will  be  as  large  a  quantity  as  in  184/. 
It  will  be  remembered  that  last  year  we  estimated  that  the  potato 
crop,  though  generally  quite  sound,  did  not  really  furnish  more 
human  food  than  it  did  m  1846,  when  it  failed  so  signally;  and 
it  appears  that  a  very  great  destruction  of  the  potato  crop  D»f 
occur  in  the  present  year,  without  reducing  the  quantity  available 
for  food. 

A  second  report  from  Mr.  Larcomb  to  the  Lord  Lieotenant, 
dated  12th  August  last,  in  continuation  of  the  precedbg  statistic^ 


Digitized  by 


Google 


▲QBICUI«TUBAL  BTATIMnOS  OF  IBBLAND.  587 

refers^  first,  to  the  very  important  subject  of  the  size  of  the  &rm 
holdings  in  Ireland;  and,  second,  to  die  numbers  of  live  animals' 
existing  thereon,  distinguishing  the  kinds,  in  1847.  The  report 
institutes  a  very  interesting  comparison  on  these  two  important 
questions,  as  regards  the  condition  of  Ireland,  with  the  returns 
which  were  made  in  the  census  of  1841.  By  this  comparison 
we  learn  that  a  very  important  change  has  been  effected  in  the 
six  years  which  have  elapsed  from  1841  to  1847  in  the  size  of 
Irish  farms ;  that  while  there  has  been  a  very  remarkable  decrease 
of  those  of  the  smallest  size,  there  has  been  more  than  a  corres- 
ponding increase  of  those  of  a  larger  class.  These  facts  are 
shown,  in  a  dear  and  intelligible  form,  by  the  following  table : — 

Holdings  in  Ireland  in  1841  and  1847- 

Ceniut.  iletumi.  Increate.  Dacreate. 

1841.  1847. 

Number  of  farms  from  1  to  5  acres  ....  310,375  . .  139,041  . .  . .        171,334 

„          „       from 6 to  15    „  ....252,778  ..  269,534  ..  16,756 

„          „       from  15  to  30  „  ....    79,338  ..  164,337  ..  84,999 

„          „       from 30 upwards  ....    48,623  ..  157,097  ..  108,474 

Totols 691,114  730,009  210,229    171,334  ' 

We  have  here  the  highly  gratifying  fact,  that  the  entire 
number  of  farms  has  increased  in  six  years  from  691,114  to 
730,009,  or  by  38,895  farms,  which  is  chiefly  gratifying  from  the 
further  fact,  that  the  increase  has  not  taken  place  by  a  continued 
subdivision  of  larger  to  smaller  holdings,  which  has  hitherto  been 
the  great  bane  of  Irish  agriculture.  On  the  contrary,  this  com- 
parison shows  that  Irish  agriculture  is  now  at  length  following 
the  example  set  by  England  and  Scotland.  The  smallest  class 
of  farms  have  diminished  in  number  by  no  fewer  than  171,334, 
while  the  larger  classes  have  increased  by  a  greater  ratio.  It 
will,  moreover,  be  observed,  that  while  the  second  smallest  class 
shows  an  increase  of  only  16,756,  the  next  class  above  shows  an 
increase  of  84,999,  and  the  largest  an  increase  of  no  fewer  than 
108,474.  So  that,  not  only  have  the  number  of  farms  increased 
by  38,895,  but  a  remarkable  increase  has  also  taken  place  in  their 
average  size.  In  1841,  the  number  of  the  smallest  size  was 
310,375,  and  of  the  largest  48,623.  In  1847,  those  numbers 
show  a  remarkable  change,  the  former  having  diminished  to 
139,041,  while  the  latter  has  increased  to  157,097;  leading  to 
the  general  conclusion,  that  a  very  large  increase  in  the  entire 
quantity  of  cultivated  land  has  taken  place  during  the  period  in 
question.  Not  only  has  the  number  of  farms  increased  by 
38,895,  but  a  remarkable  increase  has  also  place  in  their  average 
size. 

The  second  part  of  these  returns,  showing  the  number  of 
live  animals  of  various  kinds  belonging  to  each  of  the  different 
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classes  of  fiinns  in  18475  fornishes  a  comparison  with  those  ^ch 
existed  in  1841  no  less  striking  and  instructiye.  If  an  evidence 
were  required  to  show  the  superiority  of  large  holdings  by  men 
with  capital,  in  a  national  point  of  view,  no  stronger  one  could  be 
furnished  than  is  contained  in  the  following  table,  which  shows 
the  increase  and  decrease  of  each  description  of  animal,  compar- 
ing 1847  and  1841  on  each  class  of  holding : — 

HOUM  &  MULBB.  ASIBS.  CA.m.B. 

, * ,     , * »    , * . 

Increwe.  Decreaae.  Increase.  DeereaM.  InereMe.  JkaoK. 

Under  1  acre 28,2lp  . .            17,405  . .  07.1®^ 

Above  1  to  6 63,678  ..           12,593  ..  300> 

„     5  to  15 74,225  2.5,234           ..  ..  1W.>"h 

„     15  to  30  ....      22,186  ..  16,858          ..  89,638 

„     30 130,222  ..  22,033           ..  541,622  - 

152,408        166,122        64,125       29,998        631,260       mm 

Decrease.                    Increase.  Inerease. 

13,714 84,127     199,257 


Shbbp. 

Pigs, 

POOLTBT. 

Under  1  acre  . . . . 
AboTe  1  to  5  . , . . 

„     5  to  15.... 

„   15  to  30.... 

„   30  

IncrcsM.       Deereaae. 

100,678 

203,109 

213,243 

2,918 

..    600.306 

locrGMC     JDwrasic. 

323,337 

228,882 

260,881 

80,026 

107.687 

IM^ 

207.276 
1,253,575 

600,306      519,948 

Increase 
80,358    

107,687      895,126 

Decrease 
...    787,439     

1.460^1      4£^ 

DeercBie 
2,736.618 

The  remarkable  results  exhibited  here  are  no  doubt  mainly  ta 
be  attributed  to  the  effects  of  the  loss  of  the  potato  crop  in  1846, 
and  the  famine  which  ensued.  But  then  they  show  in  a  striking 
d^ree  the  benefit  which  the  country  derives  from  farmers  irith 
capital  at  such  a  moment.  It  will  be  seen  that,  with  one  exception* 
there  is  a  large  decrease  in  the  numbers  of  cattle  owned  in  184/' 
in  the  three  smallest  classes  of  farms,  and  that  in  many  cases  it  is 
only  in  the  largest  class  that  any  increase  has  occurred  to  set  off 
against  the  decrease  on  the  others.  It  will  be  remembered  that, 
during  the  winter  1846-7,  the  accounts  from  Ireland  represented 
the  markets  as  being  crowded  with  cattle  and  pigs  in  a  condition 
totally  imfit  for  human  food,  which  the  owners  were  compelled  to 
sell  for  want  of  means  to  feed  them.  It  would  appear  that  the 
farmers  with  capital  then  purchased  these  animals  which  most 
otherwise  have  perished,  and  thus  preserved  them  to  add  to  tk 
future  agricultural  wealth  of  the  country,  and  furnish  the  markets 
with  the  required  quantity  of  food.  But  still  even  the  interposition 
of  the  larger  farmers  seems  to  have  been  unable  to  prevent  a  balance 
of  decrease  only  in  three  cases — cattle,  sheep,  and  asses  j  w'hile  ot 
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pigs^  poultry^  horses^  and  raules^  the  decrease  upon  the  small  farms 
greatly  exceeds  the  increase  upon  the  lai^er  ones ;  and  this  is  more 
especially  apparent  with  regard  to  pigs  and  poultry,  which  were 
chiefly  kept  and  fed  by  small  farmers.  Of  pigs,  a  decrease  of  no 
fewer  than  895,126  is  observable  in  the  four  smallest  classes  of 
holdings,  while  in  the  largest  class,  the  increase  is  only  107,687, 
leaving  a  balance  of  decrease  787,439.  Of  poultry,  in  the  three 
smallest  classes  of  holdings,  there  is  a  decrease  of  4,217,499,  while 
in  the  two  largest  classes,  the  increase  is  only  1,460,851,  leaving 
a  balance  of  decrease  of  2,756,648.  These  facts  exhibit,  in  a 
strong  light,  the  disastrous  effects  of  the  failure  of  the  crops  in 
1846  upon  the  smaller  holders,  who  chiefly  rear  and  feed  these 
two  descriptions  of  stock.  It  is,  however,  satisfactory  to  observe, 
that  with  regard  to  the  more  important  stock,  viz.,  sheep  and 
cattle,  while  a  very  alarming  decrease  has  occurred  among  smaller 
holders,  more  than  a  corresponding  increase  has  taken  place  on 
larger  farms. 

The  faUing  off"  in  the  imports  of  bacon  from  Ireland  during 
the  past  year  is  strikingly  shown  in  the  following  tables.  In  the 
first  six  months  of  1847  and  1848,  the  imports  have  been,  com- 
pared with  1846,  as  follows : — 

1848  1347  1846 

Bacon     114,260    ....     42,190     ....      1,327 

Pork       114,676    ....    121,306    ....   27,180 

Total 228,936  163,496  28,607 


SECOND  REPORT  OF  COMMITTEE  ON  COMMERCIAL  DISTRESS. 

THE   EVIDENCE   ON  BANKING   IN  IBELAND. 

The  following  is  the  Second  Report  of  the  Committee  of  the 
House  of  Commons,  accompanying  the  evidence  relative  to  the 
operation  of  the  Banking  Acts  of  1845,  in  Ireland  and  Scotland: 

The  Secret  Committee  of  the  House  of  Commons  **  appointed 
to  inquire  into  the  causes  of  the  recent  commercial  distress,  and 
how  far  it  has  been  aflFected  by  the  laws  for  regulating  the  issue 
of  bank  notes  payable  on  demand,'^  and  who  were  empowered  to 
report  from  time  to  time  to  the  House,  have  made  a  further  pro- 
gress in  the  matter  referred  to  them,  and  have  agreed  to  this 
their  final  report : — 

"1.  Your  Committee  in  further  prosecution  of  the  inquiry 
intrusted  to  them,  have  examined  several  gentlemen  connected 
Avith  the  mercantile  and  Banking  interests  of  Scotland,  the  Go-^ 
vernor  of  the  Bank  of  Ireland,  and  other  gentlemen  connected 
with  the  mercantile  and  banking  interests  of  that  country. 
*^  2.  Tour  Committee  submit  the  evidence  of  these  gentlemen 
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to  the  House,  together  with  that  of  other  witnesses  who  have 
been  examined  in  reference  to  an  incidental  point  which  has  been 
raised  regarding  the  effect  upon  the  India  trade  of  the  system 
followed  by  the  East  India  Company  in  making  advances  on 
goods  hypothecated  with  them  in  Induu 

"  3.  In  the  opinion  of  the  witnesses  from  Scotland  and  from 
Ireland,  no  material  efiect  has  been  produced  upon  the  monetary 
or  commercial  aflfairs  of  those  countnes  by  the  Acts  of  1845,  by 
which  the  issue  of  notes  pajrable  on  demand  in  those  parts  of  the 
United  Kingdom  is  r^ulated. 

''4,  Evidence  has  been  given  by  some  of  the  witnesses  as  to 
the  eflffect  both  in  Scotland  and  Ireland  which  they  attribute  to 
the  Act  of  1844;  but  as  on  this  subject  your  Committee  have 
already  stated  their  views,  they  do  not  think  it  necessary  to  offer 
any  flurther  observations  thereupon. 

*^  5.  With  regard  to  the  Acts  of  1845,  your  Committee  are  of 
opinion  that  it  is  not  expedient  to  make  any  alteration  in  their 
provisions. 

"  6.  Your  Committee  submit  in  the  appendix  various  accounts, 
in  which  much  valuable  information  will  be  found  on  the  whole 
subject  of  their  inquiry. 

"August  2,  1848.'' 

The  witnesses  examined  before  the  Committee  on  the  State 
of  Banking  in  Ireland  and  Scotland  were  as  follows: — For 
Ireland,  Messrs.  John  McDonnell,  Robert  Murray,  and  James 
Bristowe;  and  for  Scotland,  Messrs.  J.  O.  Kinnear,  J.  A.. 
Anderson,  Robert  Bell,  and  J.  F.  Macferlan.  The  witnesses 
who  gave  evidence  as  to  the  Trade  with  India,  referred  to  in  the 
Report,  were  Messrs.  William  P.  Paton  and  J.  D.  Dickinson. 

The  Report  of  the  Committee  was  carried  by  a  majority  of 
one ;  the  numbers  being,  for  the  Report  five,  against  it  four. 

Reserving  for  another  occasion  an  examination  of  the  evidence 
as  to  Banking  in  Scotland,  we  now  give  full  reports  of  the 
evidence  of  Messrs.  McDonnell  and  Murray  relating  to  Ireland. 

Ho  USB  OF  Commons,  27M  June,  1848. 
EVIDENCE  OF  JOHN  M'DONNELL,  ESa 

6575.  Chairman,!  You  are  the  ^vernor  of  the  Bonk  of  Irehind? — I  am. 

6576.  How  long  nave  you  been  m  the  direction? — Since  1831  or  1832;  I 
have  been  jrovemor  since  April  last. 

6577.  Will  you  have  the  goodness  to  state  to  the  Committee  what  you 
consider  to  have  been  the  causes  of  the  distress  in  Ireland  during  the  last  two 
years? — I  should  say  the  primary  cause  was  the  failure  of  the  potato  crop. 

6578.  When  did  the  difficulties  commence  with  you  ? — I  doubt  whether  the 
commercial  difficulties  were  felt  till  perhaps  the  latter  end  of  last  Tear;  there 
were  aj^rehensions  entertained 'from  April  184 7>  indeed,  from  the  prerioot 
harvest^  when  it  became  quite  eyident  we  should  want  food;  then  Orden  to 
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snppl;^  tbe  wimt  of  pottttoet  were  sent  out  to  sucb  an  extent  that  tome  difficulty 
arose  in  getting  money  to  pay  for  the  importation  so  required. 

6579.  Did  you  feel  any  pressure  upon  the  money  market  in  the  latter  end 
of  1846? — No;  I  doubt  whether  there  was  any  pressure  in  1846. 

6580.  In  1847  you  felt  the  pressure  ? — ^Yes  j  1847  was  the  time  the  pressure 
took  place>  and  not  the  early  part  of  1847. 

Rate  of  Interest  in  Ireland, 

6582.  ChairmanJ]  What  was  the  rate  of  discount  in  April,  1847  ?— The 
rate  fluctuated  a  good  deal  in  1847 ;  in  January  1847  our  rate  of  discount  at 
the  Bank  of  Ireluid  on  English  bills  was  4^  per  cent.,  and  on  Irish  bills  5| 
percent 

6583.  Did  you  make  any  difference  in  the  rate  of  discount  between  August 
1846  and  January  1847  ?— Through  the  whole  of  1846  the  rate  of  discount  was 
unchanged ;  I  should  say  that  the  rate  was  4  per  cent,  on  English  bills,  and  5 
per  cent,  on  Irish  bills. 

6596.  What  was  the  rate  of  discount  in  October  1847,  just  before  the  issue 
of  the  Government  letter? — In  October  1847  the  rate  of  discount  was  very  high  $ 
it  was  8  per  cent. 

6597.  Was  that  before  the  issue  of  the  Government  letter  7 — ^Yes ;  in  April 
the  rate  was  6  per  cent. ;  in  May  it  was  6i  and  7  per  cent.,  and  in  October  it 
was  8  per  cent. 

6598.  Mr.  Chancellor  of  the  Exchequer,"]  Can  you  give  the  fluctuations  in 
the  rate  of  discount  between  May  and  October? — ^The  fluctuations  in  the  rate 
of  discotmt  between  May  and  October  were  from  6i  to  7,  and  8  per  cent,  in 
October. 

6599.  ChairmanJ]  What  was  the  rate  in  September  ? — I  do  not  find  that 
I  have  the  rate  in  September  here ;  I  take  it  that  it  was  continued  from  May 
t^  September  at  from  6^^  to  7  per  cent.,  and  that  it  was  advanced  in  Octob^ 
to  8  per  cent. 

6600.  Was  there  a  difficulty  in  obtaining  money  before  the  issue  of  the 
Government  letter? — Not  as  regards  the  Bank  of  Ireland;  we  never  refused 
money  or  cash  on  good  biUs,  buls  that  we  thought  were  not  likely  to  meet 
with  dishonour. 

Losses  in  Ireland  from  Railwajf  and  Com  Speculation. 

6584.  Was  there  any  great  over-speculation  in  trade  in  Ireland  in  the  year 
1846  ?— No ;  I  think  not ;  except,  perhaps,  in  grain. 

6585.  Was  there  no  speculation  m  railways  in  Ireland  ? — The  railways  were 
a  cause,  and  to  a  considerable  extent,  of  money  being  scarce ;  but  I  doubt 
wheth^  any  embarrassments  or  failures  took  place  in  1846  arising  from 
railroads. 

6586.  Have  you  had  the  means  of  knowine  whether  the  parties  who  have 
failed  were  engaged  in  railway  speculation ;  does  it  appear  tliat  any  of  the 
failures  that  have  occurred  are  attributable  to  the  qieculation  in  railways  ? — 
Not  entirely :  but  the  railways  aggravated  the  failures  to  some  extent. 

6587.  I  mean  in  the  particular  cases  of  parties  who  failed  ? — I  doubt  whether 
I  recollect  any  failure  that  would  be  entirely  attributable  to  railway  speculation. 

6588.  Do  you  attribute  much  of  the  difficulties  in  Ireland  to  the  speculation 
in  railways  ?— No,  I  think  it  would  be  unfair  to  attribute  much  of  it  to  railways ; 
but  the  spirit  of  speculation  was  very  active  at  that  time,  from  the  profit  which 
was  found  to  be  made  by  dealing  in  shares ;  but  I  do  not  think  that  the  parties 
who  became  embarrassed  from  railway  speculation,  or  engagements  of  that  kind, 
were  the  original  parties ;  there  were  parties  who  got  up  the  shares  to  a  premium, 
and  then  sold  them,  and  the  parties  into  whose  hands  those  shares  ftU  were 
the  ultimate  sufl'erers. 

6589.  Had  you  any  failures  in  the  year  18467— Very  ftw^  I  do  not  tMnk 
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there  were  any  considerable  failures  in  the  year  1846;  in  the  year  1847  the 
fiulures  were  very  considerable. 

6590.  About  what  time  ?— Towards  the  latter  part  of  the  year. 

6591.  Had  you  any  failures  consequent  upon  the  difficulties  of  April  1847? 
—I  think  not;  there  might  have  been  some,  out  I  do  not  recollect  any. 

6592.  Had  you  any  failures  connected  with  com  speculation  ?— Yes ;  we 
felt  it,  I  think,  more  mdirectly,  in  Dublin ;  there  were  failures  in  Limerick, 
and  in  Derry,  and  in  Sligo,  and  some  failures,  but  not  very  considerable,  in 
Galway,  and  some  in  Cork. 

6593.  When  were  those  failures?— About  the  latter  part  of  the  year  1847. 

6594.  Mr.  Thomeley.^  Were  the  failures  in  the  com  trade  the  consequence 
of  losses  upon  imported  com? — ^The  failures  at  the  concludinff  part  of  the  vear 
1847  were  attributable  to  engagements  entered  into  which  had  not  been  felt  so 
long  as  parties  had  been  able  to  ^t  money ;  but  I  think  it  was  at  the  latter 
end  of  the  year  that  the  difficulty  m  getting  money  began  to  be  felt ;  I  speak 
from  recollection. 

6595.  The  failures  in  the  com  trade  were  not  owing  to  speculations  in  the 
trade  in  com,  the  growth  of  Ireland? — No;  they  were  owing  to  the  foreign 
com  that  was  imported. 

Brfusal  ofDisctmnt  in  DubKn  m  1847. 

6601.  Did  you  at  that  time  (before  the  issue  of  the  govemment  letter  in 
October)  refuse  any  bills  that  you  would  not  have  refused  under  other  circum- 
stances 7 — Yes,  I  think  we  did. 

6602.  Can  you  state  what  was  the  nature  of  the  bills  that  you  refused?— 
The  bills  that  we  refused  came  at  Dublin  circuitously ;  they  came  throu^ 
Scotland ;  I  think  some  of  them  originated  in  Scotland,  and  some  may  have 
originated  elsewhere,  but  I  recollect  that  bills  were  refused  that  came  through 
Scotland ;  we  concluded  that  money  must  be  very  scarce  there,  and  that  we  were 
lending  it  too  easily,  and  therefore  those  bills  were  refused. 

6603.  Were  the  bills  which  you  refused  bills  that  you  were  not  in  the 
habit  generally  of  discounting  ? — Yes. 

6604.  What  were  the  dates  of  those  bills? — They  were  bills  that  we  would 
have  called  in  course ;  60  days  were  about  the  usual  dates  of  those  bills ;  they 
were  not  long  bills. 

6605.  Are  you  in  the  habit  of  discounting  long  bills? — Not  beyond  90  days, 
unless  upon  a  special  appUcation,  which  we  never  refused,  if  we  saw  it  was  one 
which  ought  to  be  acceded  to. 

6606.  With  the  exception  of  those  bills  which  were  not  of  a  description 
usually  presented  to  you  for  discount,  you  refused  no  bills  ? — No,  not  if  the 
parties  offered  securiti^ ;  we  might  have  refused  bills  which  were  drawn  by 
parties  who  were  deep  in  speculations  in  com,  but  we  did  not  refuse  the  bilk 
of  any  parties  who  offered  security,  such  as  a  banker  ought  to  lend  money 
upon. 

Effect  of  the  Chvemment  Letter  of  October,  1847. 

6610.  C^trfTkm.]  What  was  the  effect  of  the  issue  of  the  Government 
Letter  in  Ireland? — The  effect  was  of  a  very  sedative  character;  it  was  felt  at 
once,  and  it  was  calculated  to  relieve  the  uublic  mind  from  the  apprehension 
which,  I  think,  at  that  time  was  very  prevalent.  I  find  that  immediately  after 
the  issue  of  that  letter,  we  lowered  the  rate  of  discount  to  7  per  cent.,  and 
afterwards  to  6  per  cent. 

6611 .  Can  you  give  the  dates  of  those  alterations  in  the  rate  of  discount  ? — 
The  govemment  letter  was  issued  in  October,  and  in  November  we  reduced  the 
rate  T  per  cent.,  from  8  to  7  per  cent.,  and  in  December  we  reduced  it  to  6 

rir  cent.,  and  in  the  latter  end  of  December  to  5i  per  cent,  for  English,  and 
per  cent,  for  Irish  bills. 
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Opinion  of  the  Ads  of  1844  and  1845. 

6612.  Chairman.']  Do  you  consider  that  the  Act  of  1845  was  one  of  the 
causes  of  the  difficulties  of  1847  ?— The  Act  of  1845  regulated  the  Irish  banks 
and  the  Scotch  banks ;  I  think  it  had  very  little  effect  in  Ireland,  and  no  in- 
jurious  effect  I  should  say. 

6613.  So  far  a^  regards  the  check  that  the  Act  imposed  upon  the  formation 
of  new  banks  of  issue,  do  you  consider  that  that  was  beneficial  or  injurious  ? — 
I  think  it  was  very  beneficial.  Banking  before  that  time  had  not  been,  I  think, 
managed  with  the  care,  or  based  on  the  capital,  that  ought  to  form  the  basis  of 
banking,  and  banks  were  formed  that  never  ought  to  have  been  permitted  to 
issue  paper;  the  Acts  of  1844  and  1845  put  a  stop  to  that. 

6614.  Do  you  think  that  so  far  as  that  part  oi  the  Act  goes,  its  effect  was 
beneficial  in  Ireland  ? — I  should  certainly  say  so ;  bankine  previously  was  based 
on  too  loose  and  imsafe  a  footing,  and  the  Act  had,  1  think,  the  effect  of 
checking  that  error ;  indeed  it  put  a  stop  to  it. 

6615.  Do  you  consider  that  it  might  have  prevented  accommodation  bemg 
given  during  the  time  of  the  difficulties  ? — ^As  regards  accommodation  on  mer- 
cantile paper  I  think  not ;  I  do  not  think  that  any  man  who  had  good  bills, 
which  ougnt  to  be  discounted,  was  refused  money  uter  1845. 

6616.  Was  there  any  symptom  in  Ireland,  to  your  knowledge,  of  any 
want  of  circulation  ? — I  think  not;  I  am  not  aware  of  any.complamt  of  that 
sort. 

6617.  Do  you  think  the  Act  of  1844  had  any  injurious  effect  in  Ireland? — 
.  I  think  not. 

6618.  Do  you  see  any  improvement  that  could  be  made  in  either  of  the 
Acts  ? — I  looked  at  the  measure  at  the  time  as  one  rather  injurious  to  the  public, 
in  throwing  the  limit  open  which  previously  existed.  Previous  to  the  Act  of 
1845  the  Bank  had  the  exclusive  privilege  of  issuing  notes  within  a  circle  of 
60  Irish  miles  round  Dublin ;  by  that  Act  they  were  deprived  of  that  privilege, 
and  if  that  privilege  had  remained  I  think  it  would  have  been  of  more  advan- 
tage to  the  country  generally ;  under  the  former  state  of  things  the  Bank  had 
the  power,  if  too  fuU  a  circulation  took  place,  in  some  degree  of  checking  it ; 
that  power  was  taken  from  them,  and  I  think  in  that  way  it  operated  injuri- 
ously ;  but,  with  that  exception,  I  do  not  think  there  could  be  any  objection  to 
the  Act. 

Approves  of  the  Bank's  Weekly  Account, 

6640.  Mr.  Thomeley^.  Do  you  approve  of  the  weekly  publication  of  the 
accounts  of  the  Bank  of  England? — I  think  we  find  them  useful ;  they  always 
indicate  the  state  of  the  money  market ;  we  draw  a  conclusion  from  them  as 
regards  the  exchanges,  and  endeavour  to  be  prepared  for  such  occurrences  as 
may  arise. 

Effect  of  Railway  Investment  in  Ireland. 

6641.  Chainnani]  Are  you  of  opinion  that  the  investment  in  railways  had 
any  material  effect  upon  the  money  market  in  Dublin  ? — It  gave  a  great  im- 
pulse to  local  trade  for  a  time,  to  labour,  and  to  the  materials  of  which  nul- 
roads  are  composed ;  no  doubt  it  gave  an  appearance  of  great  prosperity  for  a 
time,  in  the  years  1845  and  1846. 

6642.  Do  you  believe  that  it  was  the  means  of  withdrawing  capital  from 
commercial  purposes,  and  making  money  dearer  and  scarcer? — I  thmk  when 
the  instalments  from  time  to  time  became  payable,  it  must  have  created  a 
pressure  for  money;  but  we  had  a  good  deal  of  the  money  that  was  engaged 
in  railroads  from  this  side  of  the  water;  indeed,  I  do  not  think  we  could  have 
got  up  a  railroad  unless  we  had  been  aided  by  capital  from  this  side  of  the 
water. 
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Opinum  of  the  Act  of  1845. 

6643.  Sir  Robert  Peel.']  Have  yoa  found  any  practical  difficnlty  on  the 
part  of  the  Bank  of  Ireland,  arising  from  the  Act  of  1814  ?— The  Act  of  1844 
did  not  affect  us;  it  was  the  Act  of  1845  that  we  were  affected  by. 

6644.  Do  you  approve  of  the  restrictions  which  were  imposed  by  the  Act 
of  1845,  more  particularly  those  which  prevented  the  establishment  of  new 
banks  in  Ireland? — I  think  it  was  a  very  wholesome  measure;  I  merely 
express  my  private  opinion,  and  I  am  a  very  poor  judge  of  such  matters,  but 
my  impression  is,  that  it  afforded  greater  protection  to  the  eeneral  credit  of 
the  country,  and  prevented  much  of  the  misery  and  ruin  wnich  would  have 
resulted  if  banking  had  been  ad  Hbitwn,  as  it  was  before. 

6645.  Have  you  a  recollection  of  the  ruin  that  has  prevailed  in  former 
years  through  a  great  part  of  Ireland  from  the  insolvency  of  different  banks  7— 
The  date  of  that  was  rather  remote,  but  I  have  a  recollection  of  it ;  the  in- 
solvency was  frequently  to  a  ruinous  extent  to  the  poor  people  who  held  the 
notes ;  indeed  I  myself  hold  some  of  the  notes  now  of  a  bank  which  failed 
in  1795. 

6646.  The  ruinous  consequences  fell  principaUy  upon  the  small  holden  of 
notes?— Yes. 

6647.  Do  you  think  that  the  result  of  the  Act  of  1844  has  been  an  im- 
proved mode  of  conducting  banking  business  in  Ireland? — ^Yes,  I  think  it 
nas;  it  has  given  greater  stability  to  the  banks. 

6648.  And  given  more  confidence  to  the  public  ? — Yes. 

6649.  Have  you  any  suggestion  to  offer  with  respect  to  any  aheratioa 
of  the  law? — I  should  suggest;  but  it  is  rather  of  a  personal  character,  as  it 
applies  to  the  Bank  of  IreUnd,  that  it  would  have  been  better  if  we  had  not 
been  deprived  of  the  privilege  which  we  possessed  before  that  Act  passed. 

6650.  You  think,  with  tne  governor  and  deputy  governor  of  the  Bank, 
^at  the  Act  of  1845  imposed  rather  hard  restrictions  upon  the  Bank  of 
Ireland? — I  do  not  complain  of  them;  but  I  think  that  it  would  be  an  advan- 
tage to  thejpablic  if  we  had  more  latitude  than  we  now  have. 

6651.  With  that  exception  you  express  an  unqualified  approbation  of  the 
Act  of  1845  ? — I  do  not  mean  for  a  moment  to  complain  of  the  Act ;  the  Act, 
perhaps,  gave  us  as  much  as  we  could  faiiiy  have  asked ;  for  we  might  have 
sought  a  Uttle  more  for  the  management  of  our  portion  of  the  public  debt, 
but  I  do  not  complain  of  that ;  we  have  the  machinery,  and  we  must  pay  for 
that ;  we  could  do  four  times  as  much  as  we  now  do  with  the  same  machmeiy 
with  regard  to  payment  of  the  interest  on  the  public  debt ;  but  I  am  speakii^ 
merely  as  an  mdividual.  I  doubt  whether  I  have  hes^  the  Board  com- 
plain. 

Operations  of  the  late  Agricultural  Bank  qf  Ireland, 

6652.  Mr.  Thomeley.']  You  mentioned  that  the  fisilnre  of  the  Banks  in 
Ireland  was  comparatively  remote :  was  there  not  a  bank  called  the  Agricul- 
tnral  Bank  of  Ireland  that  failed  recently? — Yes. 

6653.  Have  you  any  idea  of  what  the  amount  of  notes  was  that  that 
bank  contrived  to  get  into  circulation? — No,  I  have  not,  but  it  was  con- 
siderable. 

6654.  Were  not  the  shareholders  obliged  to  come  to  Parliament  for  an  Act 
to  relieve  them  from  the  obligations  under  which  they  were? — Yes,  those  men 
who  had  any  property  that  was  looked  to  to  liquidate  the  demands  upon  the 
bank  came  to  Parhament  for  an  Act. 

6655.  Sir  Robert  Pee/.]  Having  no  corresponding  amount  of  capital,  they 
contrived  to  get  out  a  large  amount  of  notes  ? — Yes. 

6656.  Was  that  in  addition  to  the  existing  circulation,  or  did  tiiey  draw  is 
other  notes  for  Uiose  that  they  issued?— T^ey  endeavoured  to  get  hold  of 
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good  notety  and  to  tnbstitute  their  own  for  them ;  I  doobC  whether  thii  added 
much  to  the  general  circtdation  of  the  country. 

6657.  Thej  put  out  mto  circuktion  their  bad  notes,  and  got  in  eood  notes 
in  lieu  of  them  ? — ^Yes ;  the  ramifications  of  it  were  very  extensive  throughout 
the  country,  and  thc^  had  a  great  many  friends;  it  was  considered  Smt  it 
would  be  a  great  rehef  to  commerce  and  agriculture  to  have  such  a  bank 
eetablidied. 

6658.  Mr.  Tkomeley,']  Where  was  the  head  office  of  that  company  estab- 
lished?—It  was  in  Fleet  Street,  Dublin. 

6659.  Had  they  branches? — ^Yes,  in  every  town  where  they  could  get 
agents. 

27th  Jwe,  1848. 
ROBERT  MURRAY,  Esq.,  Examined. 

6660.  Chairman.]  You  are  manag^  director  of  the  Provincial  Bank  of 
Ireland? — I  am  the  general  manager  of  tnat  bank  in  Ireland. 

6661.  How  long  have  you  been  in  that  situation? — Since  1825. 

6662.  How  many  branches  has  the  Provincial  Bank  of  Ireland? — 
Thirty-nine. 

6663.  Are  those  branches  scattered  all  over  the  country? — Yes. 

6664.  Will  you  have  the  goodness  to  describe  what  you  consider  to  have 
been  the  state  of  trade  in  Ireland  in  August,  1846? — The  state  of  trade  in 
Ireland  in  August,  1846,  was  tolerably  good;  there  was  no  particular  pressure 
upon  any  branch  of  trade  in  August,  i846. 

6665.  Had  there  been  any  great  excitement  in  trade  in  Ireland  at  that 
time,  or  previously  ? — No,  none,  except  that  produced  by  the  extraordinary 
speculations  in  railways ;  that  extended  itself  more  or  less  to  Ireland,  but  I  do 
not  tibink  that  the  trade  of  the  country  at  that  period  was  in  any  particular 
state  of  excitement. 

6666.  You  saw  no  indication  of  over-speculation,  except  as  regards  rail- 
roads?— ^None. 

Rates  of  discount  charged  in  184/. 

6667.  CAfltrman.]  What  was  the  rate  of  discount  in  August,  1846?— Four 
and  five  per  cent,  were  the  rates  of  discount. 

6668.  Was  there  any  alteration  in  the  rate  of  discount  from  August,  1846, 
to  the  beginning  of  January,  1847? — I  do  not  think  there  was  till  the 
beginning  of  Januair ;  but  very  serious  apprehensions  began  to  be  entertained 
between  August,  1846,  and  January,  1^7,  in  consequence  of  the  entire 
fsilure  of  the  potato  crop,  and  the  probable  effects  thereof  on  the  money 
market. 

6669.  As  a  mana^r  of  the  Provincial  Bank,  considerable  apprehensions 
were  raised  in  your  mmd  in  consequence  of  the  failure  of  the  potato  crop?— 
Very  great  apprehensions  were  entertained  from  the  month  or  July,  but  the 
effect  of  those  apprehensions  was  not  felt  seriously  till  the  month  of  Novem- 
ber following. 

6670.  Did  you  take  any  precautions  in  your  transactions,  in  consequence 
of  those  apprehensions  being  entertained  by  you? — We  did;  from  the  July 
preceding  we  watched  the  monetary  transactions  of  the  country  more  narrowly 
than  before. 

6671.  But  you  did  not  raise  the  rate  of  interest? — No,  not  until  the  26th 
of  January,  generally. 

6672.  You  stated  that  there  was  some  pressure  towards  the  latter  end  of 
1846? — ^Yes ;  the  demand  for  monev  for  the  supply  of  food  became  very  large 
during  the  months  of  November  and  December  1846 ;  there  was  a  very  strong 
feeling  ex»ting>  that  the  rate  of  interest  should  have  been  higher  thim  it  was. 

Digitized  by  VjUVJV  IV:^ 


596  SECOND  REPORT  OF  COMMITTEE 

probably  from  the  month  of  October  preceding,  but  we  did  not  feel  it  so  much 
until  January',  1847.  There  was  a  strong  impression,  from  the  large  supplies 
of  food  that  must  be  imported  into  Ireland,  in  consequence  of  the  &i]ure  of 
the  potato  crop,  money  must  become  scarce,  and  that  therefore  it  was 
necessary  to  increase  the  value  of  it,  in  order  to  prevent  over-speculation  in 
food ;  and  it  was  deemed  necessar}-,  in  the  months  of  November  and  December, 
to  look  very  cautiously  to  all  transactions,  and,  upon  particular  transactknii, 
to  increase  the  rate  or  discount,  though  there  was  no  increased  rate  of  interest 
generally,  till  the  26th  of  Januar}-,  1847. 

6673.  But,  on  looking  back  now,  you  think  it  would  have  been  desirable 
to  raise  the  rate  of  interest  at  that  time  ? — I  think  it  would ;  but  it  was  a  ? eiy 
difficult  matter  to  deal  with ;  there  is  a  great  difference  between  a  short  and  in 
over-supply  of  food ;  it  is  easy  to  see  what  should  have  been  done,  after  the 
matter  is  over ;  it  was  not  so  at  the  moment ;  but  I  think  it  would  have  been 
a  wise  measure  to  have  raised  the  rate  of  interest  on  the  1st  November,  1846. 

6674.  You  raised  the  rate  of  discount  on  the  26th  of  January ;  up  to  what 
did  vou  raise  it  7 — Five-and-a-half  per  cent.,  the  maximum  rate. 

6675.  How  long  did  that  rate  continue  ? — Up  to  the  23rd  of  March,  and 
then  we  raised  it  to  6  per  cent. 

6676.  Did  you  feel  in  Ireland  the  pressure  that  was  felt  in  England  in 
April,  1847?— We  did. 

6677.  What  was  the  highest  rate  of  discount  that  you  charged  at  tint 
time  ? — On  the  5th  of  May  it  was  6|  per  cent.,  and  on  the  15th  of  May  it  was 
7  per  cent.,  which  remained  the  maxunum  rate  until  the  25th  of  October, 
when  it  reached  8  per  cent.,  which  cont'mued  through  the  remainder  of  the 
pressure  of  October  and  November,  1847. 

6678.  In  reference  to  April,  1847,  was  there  any  difficulty  in  obtaining 
accommodation  in  Dublin  upon  good  bills  at  that  time? — Certainly  not  by 
parties  who  stood  in  good  credit,  and  who  were  entitled  to  it ;  there  was  a 
good  deal  of  anxiety  as  regards  the  stabilit}*  of  parties,  because  it  was  appre- 
hended, from  the  extensive  com  speculations  that  bad  been  eutcred  into,  that 
would  be  failures ;  but  no  person  m  good  credit  had  any  difficulty  in  obtainins 
his  usual  amount  of  accommodation,  except  that  he  paid  more  for  it ;  be  paid 
a  higher  rate  of  discount. 

6679.  There  was  no  alteration  in  the  rate  of  discount  from  the  \5th  of  May 
till  October  ? — Yes,  there  was  a  sli^t  decrease  in  the  rate  of  diacoont ;  on  the 
14th  of  July  the  rate  of  discount  was  reduced  to  6^  per  cent.,  being  the 
minimum  rate. 

Commercial  failures  in  Ireland  m  1847. 

66S0.  CkairmanJ]  Were  there  many  failures  in  Ireland  consetjoent  upon 
the  difficulties  of  April? — There  were  a  good  many;  commercial  distress 
began  to  manifest  itself  in  that  way  towards  the  beginning  of  April ;  then 
there  were  very  numerous  failures  from  that  time  till  August,  when  they  in- 
creased in  consequence  of  the  stoppages  of  the  lai^  com  houses  on  this  side 
of  the  channel. 

6681.  Were  they  houses  connected  with  the  com  trade  that  friled  ? — Tber 
were  connected  with  the  general  trade  of  the  coimtry ;  we  had  not  any  ex- 
tensive com  failures  till  the  beginning  of  August ;  the  failure  of  parties  in 
Ireland  was  the  consequence  of  the  failure  of  large  English  bouses,  inasnmdi 
as  the  large  English  houses  were  the  acceptors  of  bills  drawn  upon  tbcm  by 
Irish  houses ;  and  further  there  was  a  lar^  amount  of  acceptances  of  Insh 
parties  to  English  houses,  pax-ablc  in  London,  that  we  did  not  see  in  Ireland, 
and  which  had  been  put  into  drciilation  in  England  for  the  purpose  of  carnins 
on  extensive  com  speculations.  We  did  not  discover  this  ml  it  was  too  hit : 
we  thought  we  saw  all  the  business  that  was  carried  on,  but  we  did  not  see  aU 
the  commercial  obligations  that  the  Irish  puties  were  imdcr  wbkli  were  aoC 
hdd  by  Insh  banks,^bat  by  English  btnks. 


Digitized  by 


Google 


ON   COMMERCIAL   DISTRESS.  597 

6682.  When  were  the  failures  of  the  Engliah  com  houses?— The  first 
failure  was,  I  think,  upon  the  6th  of  Au^st,  1847. 

6683.  It  was  after  July  that  those  failures  took  place  ? — ^Yes,  August  and 
September  were  the  periods  of  the  failures. 

No  refusal  of  banking  accommodation  on  good  bills, 

6684.  ChairmanJ]  When  did  you  raise  the  rate  of  discount  again  ? — Not 
till  the  26th  of  October. 

6685.  What  rate  did  you  raise  it  to  at  that  time  ? — ^To  8  per  cent. 

6686.  What  made  you  raise  it  to  8  per  cent.  ? — ^The  steps  necessarily  taken 
by  Her  MajesU's  Government  in  England  in  consequence  of  the  state  of 
matters  here — I  mean  the  letter  of  Lord  John  RusseU  and  the  Chancellor  of 
the  Exchequer— imposed  upon  us,  not  only  as  a  duty,  but  as  a  matter  of 
protection,  the  raising  it  to  8  per  cent. 

6687.  Your  rate  before  the  letter  was  issued  was  6^  per  cent.,  and  you 
raised  it  to  8  per  cent,  in  consequence  of  the  letter? — Yes. 

6688.  Had  you  refused  accommodation  upon  good  bills  up  to  the  time  of 
the  issue  of  the  (jk>vemment  letter  ? — Certainly  not ;  there  was  no  man  who 
stood  in  good  credit  who  had  the  smallest  reason  to  complain  of  his  usual 
accommodation  being  limited. 

6689.  Do  you  believe  that  the  course  adopted  by  your  bank  in  that  respect 
was  the  course  adopted  by  others? — I  have  every  reason  to  believe  it  was  the 
course  adopted  by  the  Bank  of  Ireland.  There  was  great  vigilance  exercised 
with  regard  to  the  credit  of  parties,  but  no  man  who  stood  in  good  credit  had 
any  reason  to  complain  of  want  of  accommodation  from  any  of  the  banks. 

State  of  the  Circulation  in  Ireland  from  January,  1846,  to  May,  1848. 

6690.  Chairman."]  Did  you  find  any  diflBculty  at  the  time  in  regard  to  the 
circulation? — ^We  had  an  amount  of  unemployed  circulation  in  Ireland  at  that 
time. 

6691.  Have  you  the  figures  here? — Yes;  I  have  made  out  from  that  which 
is  perfectly  accessible  to  the  Committee,  the  aggregate  amount  of  the  returns 
made  under  the  Bankers'  Act  of  1845.  This  paper  represents,  in  the  first 
column,  the  date  of  the  bankers'  returns ;  in  the  next  column,  the  certified  or 
permitted  issue  of  all  the  banks  of  issue ;  in  the  third  column,  the  notes  abso- 
lutely in  circulation  of  5/.  and  upwards ;  and  in  the  fourth  column,  the  notes 
under  5/. ;  in  the  fifth  column,  the  total  circulation  of  all  the  banks  of  issue ; 
in  the  sixth  column,  the  amount  of  gold  held :  in  the  seventh  column,  the 
amount  of  silver  held ;  and  in  the  last  column,  the  total  of  gold  and  silver ; 
and  it  contains  the  whole  of  the  monthly  returns  made  under  the  Act ;  and 
there  is  appended  to  it  the  average  for  the  whole  period,  in  the  first  place, 
and  then  the  average  of  the  years  1H46  and  1847,  and  the  average  for  the  first 
&ve  months  of  1846,  1847  and  1848,  being  the  latest  date  to  which  it  can  be 
brought  down.  It  exhibits  a  very  extraordinar}'  <iiminution  in  the  issue  of  the 
banks  of  Ireland ;  the  authorized  circulation  of  all  the  banks  of  issue  in  Ireland 
under  the  Act  of  1845  was  6,.354,494/. ;  the  price  of  com  and  produce  of  every 
kind  not  only  ranged  high  in  1845  and  1846,  but  the  issue  during  those  years, 
particularly  m  the  months  of  November,  December,  January  and  February, 
got  considerably  in  excess  of  the  permitted  issue,  consequently  the  banks 
were  called  upon  to  keep  an  excess  of  gold  at  the  head  offices  over  the  per- 
mitted circulation.  When  we  come  to  tlie  period  of  the  first  manifestation  of 
pressure  in  England,  viz.  the  latter  end  of  December,  1846,  the  Irish  circula- 
tion had  attained  a  higher  point  than  it  had  attained  for  many  years,  being 
7,839,530/.,  being  in  excess  of  the  certified  or  authorized  issue,  about 
1,500,000/.,  as  near  as  may  be ;  from  that  date,  the  circulation  has  descended 
to  the  present  moment,  when  it  stands,  on  the  20th  of  May  last,  at  4,840,672/., 
being  a  diminution  of  no  less  than  about  3,000,000/.  of  issue  between  the 
month  of  January,  1847,  and  the  month  of  May,  1848,  or  very  nearly  three- 
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Bevenihs  of  the  entire  imie ;  so  that  dining  the  pressure  of  liardi  and  ^^fp^ 
1847>  and  during  the  pressure  of  September  and  October^  1B47>  the  uish 
banks  all  had  unemployed  issue. 

6692.  Mr.  Chancellor  of  the  Excheijuer,']  In  round  numben*  nu^it  not 
the  banks  in  Ireland  have  issued  in  October  to  the  extent  of  about  1,000,000/. 
more  than  they  did  actually  issue  ? — ^They  might  have  issued  within  a  firactiai 
of  1,000,000/.  more  than  they  did  issue  on  their  permitted  issue  and  witboot 
issuing  on  their  stocks  of  specie  at  head  offices. 

[The  Witness  delivered  in  the  Paper,  which  is  asfolhwsi\ 
Abstbact  of  the  Returns  by  the  several  Banks  of  Issue  in  Ireland,  imder 
the  Provisious  of  the  Act  8  and  9  Vict.  c.  37,  from  3rd  Januanr«  1846,  to 
20th  May,  1848. 


For  the  Four 
Weeks  ended 


r 

S  January,  1846 
31  January,  — 
28  FebruMj,  — 
28  March,       — 

25  April,         — 

23  May,  — 
so  June,  — 

18  July,  — 
15  August,  — 
la  September, — 

10  October,  — 
7  November,  — 
5  December, — 
2  January,   1847 

30  January,  — 
27  February,  — 
27  March,       -- 

24  April,  — 
22  Blay,  — 

19  June,  — 
17  July,  — 
14  Au(ni»t,      — 

1 1  September, — 
9  October,  — 
6NoTember, — 
4  December, — 

1  January,   1848 

20  January,    — 

26  February,  — 

25  March,  — 
22  AprU,  — 
20  May.          — 


Notes  of  ^5 

and 

upwards. 


I  Total  Issuel 
Notes  under,    of  all  the    •  Gold  held. 
jS5.  Banks,     i 


3,039,855 
3,052,168 
3,066,529 
3,071,689 
»,170,291 
3,223,469 
3,072,053 
3,003,914 
S,959,671 
3,013,054 
3,183,979 
3,335,209 
3,273,326 
3,151,117 
3,161,701 
3,158,358 
3,123.516 
3,163,465 
3,086,115 
2,835,513 
"-'"^14 

..n,n,76 

-.-!,.i63 
•J.r.J(i.n92 

-',ri  1.^)39 
>>.^;j;.-37 
2,-nj,;56 
'_»,.viH.(.S3 
•i.r.]i*,:.95 
j.^e.'.,:.65 
-.MO,  189 
-.Mil. 149 


93,235,610 


4,364,509  ' 
4,358,583  ' 
4,403,196  I 
4,373,371 
4,366.031  I 
4,198,610  ; 
3.899.973 
3,682,577 
3,520.844  ! 
3,575,118 
4,067,575  ' 
4,501.616 
4,566,204 
4,364,295 
4,097,734 
3,871,694 
3,581,218 
3,357,768 
2,932,305 
2,629,436  I 
2,516,464  : 
2,436,869 
2,467,246  I 
2,718.930  I 
2,804,374  I 
2,725,502  ' 
2,693,357  I 
2,705,281 
2,709,483  I 

2.601,829  ; 

2,468,543  ' 

a.«79,3ii  I 


7,404,366 
7,410,751   ' 

7,469,729  I 
7,444,960 1 

7,536,323 
7,422.080  ' 
6,978,026  I 
6,686,491 
6,480,517  I 
6,588,175  , 
7,851,555  I 
7,836,835 
7,839,530 
7,515,414  ; 
7,259,426  ' 
7,030,053 

6,704,736  I 

6,521,234 
6,018,480 
5,464,951  I 
5,257,378  1 
5,097,345  I 
5,048,310  > 
5,355,613  j 
5,519,314 
5,322,741 
5,196,116  I 
5,233,916  I 
5,220,080  I 
5,107,395  ' 
5,009,033 
4.840,673 


£ 
2,221,944 
2,232,887 
2^262,714 
3,246,082 
2,204,748 
2,177,033 
2,082,018 
1,908,216 
1,867,457 
1,832,938 
1,891,453 
8,131,587 
2,253,124 
2,264,266 
1.999,140 
1,795,798 
1,710,405 
1,547,530 
1,162,163 
1,028,579 
993.810 
969,590 
966,818 
1,006,066 
1,045.805 
1,087.0/4 
1,112,955 
1,132,937 
1,144,032 
1.095,788 
1,071,897 
1,087,16s 


109,829,727    203,065,375 


51,556,884 


SilTerbeld. 


267,308 
996.145 
304,589 
393,131 
321,861 
991.310 
339,961 
358.567 
976,335 
349,980 
345,819 
353.447 
316.467 
343,740 
984,091 
383,369 
403,693 
445,010 
520,506 
520,299 
563,594 
497,687 
365.999 

511,643 
490.718 
503,699 
505,900 
531,806 
568,846 
384,711 
551,560 
601,318 


13,740,306 


T«ai 
Spedehd^ 
byaaite 


8,«09Ji4 
9,SS!.« 
9,66r,3l« 

9,56tf.:iJ 
9,596.6.3 
9,49B^S 
9,4J5.Mf 
9.966.:* 
9.9«iJ96 

9,940,36: 
9,4SS.«34 
9,569.5*5 

9,6e«.»u 

9,383.13^ 
9,1?M*4 
9,114.1M 

l,S9i'5i: 

l.S48.fllS 

i^r.ij- 

l,56:.it 

l,5I7J^i 

l,6lS.-6» 
1,664J«5 

!,:-«&» 
i,a8i>45: 

l,50i,i» 


«5.29:JJI 


Averages 

of  the  preceding  Returns. 

Notes  of  j^6 

Notes  under 

Total. 

Gold. 

Siher. 

Total 

&  upwards. 

£i. 

SiMds. 

£ 

£ 

£ 

j£ 

Average  for  wholcpcriod     2,9l3,6l2 

3,432,178 

6,345,791 

1,611,162 

489.384 

8,04«.MS 

Dittofor  the  year  1846 

3,121,259 

4,144,461 

7,265,781 

9.106.004 

334.956 

8,44«jtf 

Ditto  for  the  year  1847 

8,844,049 

9,986,376 

5,890,495 

1,263,617 

491J69 

1,755,0 

Ditto  for  the  first  five 

months  of  1846  ... . 

3,116,809 

4,339,968 

7,456,768 

2,224.800 

313,606 

1,638,149 

Ditto  for  the  first  five 

months  of  1847  **•• 

3,138.631 

3,668,141 

6,786.773 

1,643,006 

97,397 

%K^^ 

Ditto  for  the  first  fiire 

months  of  1848  .... 

8,5«9,34« 

9^662,869 

5,089,219 

1,106,SM 

>4«,449 

l,tB,iD 
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6693.  Chidnnan,']  Tbere  was  no  difficulty  in  the  circulation  of  Ireland  in 
October,  1B47? — I  should  tav  none  whatever. 

6694.  Tou  have  stated  that  there  was  a  large  diminution  in  the  circu- 
lation, amounting  to  nearly  £SftO0fiO0,  between  January,  1847,  and  May, 
1848;  will  you  have  the  goodness  to  state  to  what  you  attribute  that  great 
diminution  m  the  circulation? — The  greater  portion  of  the  produce  of  Ireland 
is  provisions,  and  there  was,  comparatively  speaking,  none  to  sell ;  that  which 
produced  circulation  in  Ireland  had  almost  ceased  to  exist  for  such  a  purpose ; 
the  provisions  grown  in  the  country  during  the  year  1846  and  during  the  last 
year  were  altogether  wanted  for  the  sustentation  of  the  people  of  the  country ; 
they  were  not  to  be  exported;  the  people  consumed  the  whole,  and  thc^  had 
nothing  to  sell ;  they  couid  not  both  eat  and  sell  it ;  therefore,  that  which  had 
produced  circulation  before  had  disappeared,  and  could  not  be  brought  to 
market ;  pigs  had  disappeared,  which  were  a  large  means  of  producing  cumula- 
tion; poiu^  had  disappeared,  which  was  also  a  means  of  producing  circula- 
tion ;  and  to  take  anotner  article,  namely  eggs,  of  which  large  quantities  were 
exported  to  England,  they  could  not  be  pi^uoed,  because  the  poultry  could 
not  be  fed,  and  did  not  exist. 

6695.  Sir  Robert  Peel^^  So  that  you  had  concurrently  higher  prices  and  a 
diminished  circulation  7 — Yes. 

Effect  of  the  Chvemment  esopendkwH  on  the  currency, 

6696.  Chairman,']  Was  not  the  circulation  replaced  in  that  period  by  gold 
or  silver? — The  circulation  during  the  year  1846  and  a  part  of  1847  was 
replaced  by  the  large  government  expenditure ;  and  so  long  as  that  continued, 
the  expenditure  of  nearly  j£?8,000,000,  in  supporting  from  day  by  day  by 
labour  considerably  above  600,000  at  one  time  of  human  beings  by  pubUc 
works,  produced  a  circulation  during  a  large  portion  of  1846,  and  the  early 
part  of  iB47>  but  that  did  not  exist  m  the  present  ^ear ;  the  country  was  left 
TO  its  own  resources ;  there  was  no  such  cause  of  issue,  and  consequently  the 
circulation  of  the  country  diminished,  because  there  was  no  produce  to  sup- 
port it,  and  no  public  expenditure.  The  state  of  things  in  1846  and  1847, 
and  1847  and  1848,  were  very  different. 

6607.  Have  you  any  return  to  show  that  the  silver  in  circulation  in 
Ireland  had  diminished  idso?— The  silver  in  the  hands  of  the  lower  orders, 
and  generally  of  the  community,  diminished,  because  I  find  upon  the  3rd  oj 
January,  1846,  the  whole  amount  of  the  silver  in  the  hands  of  the  banks  was 
jg267,308,  and  if  I  take  it  at  the  same  period  in  1848,  namely,  the  1st  of 
January,  1848,  there  was  ^505,800  of  suver  in  the  hands  oi  the  banks. 
There  were  considerable  importations  of  silver  into  Ireland  for  the  purpose  of 
of  supplying  the  relief  works ;  but  when  those  works  ceased,  the  quantity  of 
silver  held  by  the  banks  became  so  inconvenient,  that  the  banks  had  not 
office  room  for  it,  and  we  were  obliged,  in  different  ways,  to  get  a  portion  of  it 
sent  back  to  England,  which  we  did;  we  got  from  jfi!120,000  to  ^140,000 
sent  back  to  England,  and  that  was  sent  back  to  England  at  our  own  expense ; 
that  took  away  nearly  all  the  excess  of  silver  which  was  brought  for  the  relief 
works,  consequently  it  left  the  same  amount  of  silver  in  Ireland  that  was  in  it 

frior  to  the  importation  of  silver  for  that  purpose ;  and  I  conceive  (and  I  think 
am  right)  that  the  difference  between  the  Jfe267,308  of  silver  in  the  custody 
of  all  the  banks  in  Ireland  on  the  3rd  of  January,  1846,  and  the  j^505,800  in 
the  custody  of  the  banks  of  Ireland  on  the  1st  January,  1848,  was  so  much 
more,  in  addition  to  the  diminution  of  the  circulation  of  paper  money, 
abstracted  out  of  the  hands  of  the  lower  orders,  with  whom  silver  circulates  to 
a  large  extent;  in  consequence  of  the  severe  and  eontinued  pressure  upon 
tbem,  it  was  wrung  out  of  their  little  hoards  and  keeping  places,  and  placed  in 
the  hands  of  the  Iwnks. 
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6698.  Durinff  the  whole  of  the  difficulties  of  1847>.you  felt  no  wintof 
notes  at  all,  or  of  any  species  of  circulation  ? — None. 

6744.  Mr.  Thomas  Baring, ]  Do  yon  suppose  that  there  would  have  been 
any  difference  in  the  monetary 'condition  or  Ireland  if  there  had  not  been  s 
Government  expenditure  in  the  years  1846  and  1847  ? — ^There  would  have  been 
a  material  difference  but  for  the  Government  expenditure  in  1846  and  1847. 
The  issue  of  the  banks  in  Ireland  was  kept  up  in  1846  almost  entirely  by  the 
Government  expenditure ;  there  was  less  produce^  the  growth  of  Ireland,  te 
sell  in  1846  than  in  1847,  but  yet  the  issue  kept  up,  both  of  bank  notes  snd 
of  silver  in  the  hands  of  the  lower  orders,  and  in  1847  it  was  very  much  di- 
minished in  amount  by  reason  of  the  discontinuance  of  that  expenditure,  and 
the  country  was  thrown  upon  its  own  resources. 

6745.  Without  that  expenditure  would  there  have  been  more  suffering  snd 
pressure  during  what  we  call  here  the  crisis  of  1847  ? — ^The  country  must  btve 
been  more  embarrassed  unquestionably,  but  for  that  expenditure  of  1846,  which 
extended  some  way  into  1847. 

6756.  Mr.  Labouchere.']  You  have  stated  that  at  the  period  of  suffering 
arising  from  the  famine  in  Ireland,  the  expenditure  of  so  much  public  money 
was  a  great  means  of  reUef,  independent  of  that  which  was  arorded  by  the 
food  and  the  emplovment  of  people  in  Ireland? — ^There  is  no  question  of  it; 
whether  it  was  the  best  mode  or  expenditure,  and  whether  the  money  was 
judiciously  laid  out  or  not,  is  another  question;  but  the  thing  was  absolutely 
necessary,  and  it  was  useful. 

6757.  With  regard  to  the  class  of  shopkeepers  in  many  parts  of  Ireland, 
were  they  rather  better  off  at  that  time  than  usual? — They  were  not  worse  off; 
there  was  a  greater  Quantity  of  tea  and  sugar  consumed  during  the  winter 
months  of  1846  and  1847  than  was  ever  consumed  in  Ireland  before  during 
those  winter  months ;  these  articles  largely  countervailed  the  ordinary  supphes 
of  food. 

6758.  In  fact  there  was  a  much  larger  amount  of  money  circulating  m 
Ireland  than  there  is  generally? — ^Yes,  there  was,  in  the  shape  of  wages  and 
relief;  I  do  not  think  there  was  more  of  comfort. 

Increase  of  the  Deposits  in  Savings^  Banks  in  1846. 

6699.  Mr.  Chancellor  of  the  Exchequer.']  Are  you  aware  that  at  that  time 
the  deposits  in  the  savings'  bimks  in  Ireland  increased  very  considerably?— 
Yes,  they  <lid,  particularly  in  the  autumn  and  vrinter  of  1846. 

6700.  That  was  at  the  time  when  a  large  expenditure  of  money  was  going 
on  in  the  payment  of  wages  for  the  relief  works? — Yes,  and  also  by  reason  of 
the  high  prices  obtained  for  that  portion  of  the  crop  which  was  brought  to 
market;  the  people  sold  their  crop,  and  took  the  chance  of  providing  for 
their  subsistence  afterwards  for  that  year ;  the  high  prices  induced  them  to 
send  their  produce  to  market. 

6701.  Are  you  at  all  aware  whether  larger  sums  than  usual  were,  abont 
that  time,  remitted  to  England  from  Ireland,  for  the  purpose  of  invest* 
ment? — I  am  aware  that  very  large  sums  were  invested  in  the  public  funds  in 
Ireland,  which  is  the  same  thing,  and  that  produced  large  remittances  from 
Ireland,  for  the  purpose  of  purchasing  stock  in  England,  because  the  Irish 
market  would  not  afford  the  means  of  doing  it ;  by  reason  of  the  purchase  in 
England,  money  was  transferred  from  Ireland  to  England  to  effect  sudi 
purchases. 

Effect  of  the  Government  Letter  of  October,  1847. 

6702.  Chairman.]  What  was  the  effect  m  Ireland  of  the  issue  of  the 
letter  of  tlie  government  in  October? — ^The  effect  was  not  great  in  Ireland, 
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excq)t  that  it  ndsed  tbe  rate  of  intereit,  and  it  limited  transaetioiif  probably 
to  some  extent;  it  had  not  any  serious  effect;  it  restored  confidence. 

6703.  Was  it  of  any  immediate  effect  in  restoring  confidence  ? — I  do  not 
think  with  purties  in  credits  it  did  so,  because  they  had  never  felt  any  great 
pressure,  but  it  gave  confidence  to  the  public  as  a  whole ;  it  was  one  oi  Siose 
acts  that  seemed  to  be  necessary  to  satisfy  the  mind  of  the  commercial  pid>lic. 

6704.  Do  you  think  that  the  issue  of  that  letter  was  necessary?— We 
thougjht  it  necessary  in  order  to  restore  confidence  in  commercial  matters  on 
this  side  of  the  channel. 

6766.  Mr.  Spooner,']  Tou  stated,  that  in  1847  ''  there  was  a  great  deal  of 
unhappiness  and  uneasiness ;"  what  occasioned  diat  ? — The  extensive  failures 
that  had  taken  place,  and  the  apprehension  that  others  might  follow  in 
England  and  Ireland. 

6767.  Was  there  any  apprehension  about  the  state  in  which  the  returns 
showed  the  Bank  of  Engbmd  to  be  ? — ^There  was  a  ^ood  deal  of  uneasiness 
about  the  Bank  of  England ;  people  could  not  see  then:  way. 

6768.  What  did  you  anticiiMtte? — We  anticipated  the  interference  of 
Government  precisely  as  they  did  interfere. 

6769.  That  interference  arose  from  the  absolute  necessity  of  Government 
interfering  ? — What  appeared  to  us  to  be  an  absolute  necessi^. 

6770.  What  do  you  suppose  would  have  been  the  effect  if  the  Crovernment 
had  not  issued  the  letter  ? — It  is  not  easy  to  see ;  the  state  of  matters  in 
October  was  entirely  different  from  the  state  of  matters  in  April ;  tbe  pressure 
in  April  arose  from  the  out-pouring  of  gold,  arising  from  the  whole  of  the 
foreign  exchanges  running  agamst  us  at  the  moment ;  and  I  believe  but  for 
the  Act  of  1844  matters  womd  have  been  worse  in  April;  it  required  all  the 
stringency  of  that  Act  to  keep  matters  right  in  April ;  the  pressure  in  October 
was  a  pressure  arising  from  a  totally  different  cause ;  it  arose  out  of  the  heavy 
failures  that  had  taken  place  here,  and  tbe  destruction  of  confidence,  the 
foreign  exchanges  being  in  our  favour ;  the  consequence  was,  that  the  remedy 
for  April  and  for  October  were  two  totally  different  remedies :  as  far  as  I  am 
(M>mpetent  to  form  an  opinion,  that  which  would  have  been  injurious  to  the 
pressure  of  April,  1847,  and  which  would  have  increased  the  mischief  at  that 
time,  was  a  proper  remedy  for  the  pressure  of  October  following,  which  re- 
quired a  restoration  of  confidence,  and  something  upon  which  we  could  fall 
back  in  cases  of  necessity,  to  relieve  a  domestic  panic,  which  the  pressiure  in 
October  really  was. 

Causes  of  the  Commercial  Distress^ 

6705.  Will  you  state  to  the  Committee  what  you  consider  to  have  been 
the  cause  of  those  difSculties  m  1847  ? — Undoubtedly  tiie  cause  of  the  diffi- 
culties was  the  short  crop  of  1846 ;  there  is  no  doubt  about  that ;  in  the  des- 
truction, in  fact,  of  a  large  portion  of  the  food,  not  only  of  the  people  of 
Ireland,  but  of  a  large  number  of  the  inhabitants  of  Europe,  the  difficulties 
had  their  origin ;  then  there  were  other  causes ;  the  fast  abstraction  of  money 
for  tbe  purpose  of  railways,  was  one  cause,  and  that  bore  very  heavily  upon 
Ireland  as  well  as  upon  England. 

6706.  Was  there  much  of  the  capital  of  Ireland  embarked  in  railways? — 
A  considerable  portion  of  the  capital  connected  with  Ireland  was  embarked  in 
railways,  and  it  produced  a  ^ood  deal  of  mischief. 

6707.  Have  you  found,  m  the  case  of  the  failures  which  have  taken  i^ace, 
that  the  houses  which  have  failed  have  speculated  in  railways? — ^There  have 
been  some  cases  where  the  parties  had  become  deeply  involved  in  railways. 

6708.  Have  you  known  of  many  cases  where  failures  have  arisen  from  over- 
speculation  ? — The  over-speculations  in  railways  unquestionably  embarrassed 
parties ;  and  it  was  one  vexy  important  item  in  the  production  of  distress. 

VOL.  VIII.  2   z 
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6709.  You  ooBsider  that  cauto  to  oone  next  to  tbe  •peculatiott  ia  eon?-* 
Yes. 

6710.  You  stated  that  you  did  not  observe  any  o?er-speculatioii  in  any 
other  branch  but  railways 7— No>  except  in  com  and  railways;  the  trade « 
the  country  has  diminished  since  in  everything  from  a  want  of  the  power  of 
oonsumpdon. 

OpimtrnqftheAoHtfl^a  md  1845. 

6711.  ChmrfMn,']  Do  you  attribute  any  of  the  difficnltiea  to  the  Act  of 

1845  or  the  Act  of  1844  ?— I  do  not. 

6712.  Do  yon  concei?e  that  either  the  one  Act  m  the  otiier  aggravated 
vour  diflScultiea,  supposing  they  were  not  the  cause  of  them  7 — I  do  not  think 
they  did;  I  do  not  think  as  regards  Ireland  tiiere  would  have  been  amongit 
all  the  banks  ^50,000  more  or  less  of  gold  kept  if  the  Act  of  1845  had  not 
existed ;  there  may  be  some  part  of  the  machinery  of  the  Act  which  might  be 
amended ;  but,  on  the  whple,  I  think  it  was  a  wise  and  good  measure. 

6713.  Do  you  conceive  that  either  the  one  Act  or  the  other  limited  ywa 
power  of  giving  accommodation  to  the  public  during  those  difficulties?— 1  do 
not ;  the  public  were  accommodated  to  a  large  extent'  during  the  autumn  of 

1846  and  the  commencement  of  1847,  arising  out  of  what  I  stated  in  the 
earlier  period  of  my  evidence,  namely,  ^e  difficulty  as  to  the  quantity  of  food 
which  would  be  requisite  far  support  of  tiie  people,  and  therefore  there  was, 
consistent  with  the  credit  of  parties,  greater  faciUty  afforded  in  obtaimog 
money  than  had  previously  existed ;  and  I  think  both  Acts,  so  fiur  as  the  work- 
ing ot  them  has  come  under  my  observation,  and  particularly  the  Irish  Act, 
were  in  principle  prospectively  necessary  for  the  protection  of  the  currency. 

6714.  By  the  Act  of  1844  there  was  a  check  put  to  the  formation  of  any 
further  issuing  banks :  what  is  your  opinion  of  that  restriction  of  the  Act?—! 
think  it  was  a  wholesome  and  good  restriction, 

6715.  I  need  not  ask  you  whether  you  had  much  experience  and  knowledge 
of  the  system  of  banking  in  Ireland  before  that  Act  came  into  force  7 — ^Yes,  I 
had  had  occasion  to  observe  it. 

6716.  If  it  had  not  been  for  the  operation  of  the  Act,  do  you  think  there 
would  have  been  considerable  speculation  in  Ireland  in  the  formation  of  new 
banks? — There  was  scarcely  time  to  establish  new  banks ;  after  the  fiulure  of 
the  A^cultural  Bank,  that  event  operated  very  strongly  upon  the  public  mind ; 
that  bank  was  then  beins  wound  up;  and  sufficient  time  had  not  elapsed 
between  that  fiiilure  and  the  Act  of  1845  to  induce  speculation  in  buikiDg; 
but  that  does  not  alter  in  the  slightest  degree  my  opinion  of  the  Banking  Act, 
as  far  as  I  am  capable  of  forming  an  opinion  of  it. 

6717.  You  are  in  favour  of  the  restriction? — Unquestionably;  tiiore  is 
strong  evidence  in  favour  of  it  tn  that  table  whioh  I  have  put  in  with  rcqjardto 
the  issues.  You  have,  durins  the  operation  oi  the  Act  of  1845,  vis.«  ia 
December,  1846,  the  whole  of  toe  issues  of  the  banks  in  Ireland  weve  in  exeesi 
by  j£l, 500,000  of  their  permitted  issue,  and  you  have  their  issues  dariag 
a  time  of  emergency,  within  little  more  than  one  year,  three-sevendis  hekm 
the  maximum  issue  of  December,  1846,  or  close  upon  jC2,000,000  bdow  tbdr 
permitted  issue.  It  has  been  flexible ;  it  has  yielded  to  drDumstanoes  whiek 
required  an  excess  of  issue,  and  now  the  issue  has  been  diminished  in  a  voy 
exmordinary  degree  to  ^2,500,000  below  the  permitted  iuue,  which  it  is  at  this 
moment.  I  do  not  think  I  can  give  a  better  practical  example  of  the  worid^g 
of  the  Act  than  that;  it  has  been  tested  on  both  extremes  of  excess  and  dimi- 
nution of  issue. 

Approves  qf  the  Weekly  PubUooiUm  of  the  Bands  qf  England  Retmms, 

6718.  Chairman]  With  regard  to  the  weekly  publications  of  the  Bank  of 
England,  have  you  found  in  ^our  toansae^onVi  as  manager  of  the  Proviactal 
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Bank,  atmk  they  are  of  tamee  to  yoa? — I  think  they  are  of  gnat  Mrvioe ;  they 
get  into  all  the  newipapen,  and  the  publio  read  them. 

6719.  Do  you  thmk  that  th^  are  a  benefit,  on  the  whole,  to  the  puhlie  ? 
—I  think  they  are  of  oie  to  the  public  and  of  use  to  the  banks. 

6720.  You  would  not  wish  any  alteration  in  that  respect  7-^Gertainly  not. 

Amendments  suggested  in  the  Act  of  1844  tmd  1845. 

6721.  Chairman,']  You  stated  to  the  Committee,  that  you  thought  that  the 
Act  of  1845  was  capable  of  some  amendments,  will  you  have  the  goodness  to 
state  what  those  amendments  are? — There  are  four  head  offices  at  wnich  stocks 
of  gold  may  be  counted,  that  is  not  a  sufficient  number  for  the  convenience  of 
the  banks;  it  ouffht  to  be  extended  to  six.  You  keep  at  the  four  head  offices 
the  gold  upon  which  you  can  issue,  but  in  either  an  excessive  or  a  limited 
issue,  you  must  keep  ffold  at  all  the  other  branches,  and  there  are  some  of 
them  of  considerable  miportance,  and  in  districts  where  there  are  several 
smaller  ones  round  them,  and  if  the  number  of  head  offices  were  increased  to 
six,  it  would  be  a  convenience  in  the  workinff  of  the  Act. 

6722.  Mr.  Chancellor  of  the  Exchetfuer.J  Where  are  your  four  head  offices 
now? — Dublin  is  one,  Cork  another,  Limenck  another,  and  Belfast  the  fourth. 
Now  Waterford  and  Sligo,  we  should,  I  think,  have  permission  to  make  two 
other  head  offices ;  where  a  bank  is  a  bank  of  issue  all  over  Ireland,  there 
should  be  six  head  offices  in  place  of  four. 

6723.  Chairman^  Would  you  say  that  there  should  be  six  in  the  place  of 
four,  or  that  there  should  be  power  given  to  the  Government  in  the  Act  to 
alter  thb  number  if  necessary  ? — For  all  purposes  of  convenience,  if  there  were 
six  offices,  it  would  answer  the  purpose ;  or  power  might  be  given  to  the 
Government  to  alter  the  number  if  deemed  ng^t. 

6724.  Is  there  any  other  amendment  wMoh  you  think  necessary  in  the 
Act  of  1845  ? — ^There  is  much  risk  and  trouble  rising  from  the  notes  being 
made  pavable  at  each  place  of  issue;  but  I  am  afraid  that  I  should  not  suo- 
ceed  with  the  Committee  in  pressing  for  an  alteration  of  that.  There  is  great 
delay  and  risk  in  returning  tne  notes  from  40  different  places  to  each  place  of 
issue ;  we  pay  the  notes  at  every  branch,  practicall3r,  but  we  are  obliged  to 
return  those  notes  to  their  place  of  issue ;  it  is  the  risk,  more  than  anything 
else,  that  I  object  to.  A  note,  issued  in  Cork,  supposing  it  is  presented  at 
our  branch  in  Ualwav,  we  cannot  refuse  to  pay ;  but  then  we  are  obliged  to 
send  it  back  to  Cork  "before  it  can  be  re-issued. 

6725.  Mr.  Chancellor  of  the  Exchequer, "]  Is  it  not  the  case  with  all  the 
Scotch  banks,  that  they  miuse  their  notes  payable  at  all  their  various  branohes? 
— No;  they  make  their  notes  payable  at  one  place,  in  Edinburgh ;  they  are 
not  payable  at  each  place  of  issue. 

6726.  Are  they  not,  practically,  payable  at  the  branohes? — No;  you  could 
make  no  legal  demand  for  payment  of  a  note,  execpt  at  the  head  office  of  a 
Scotch  bank. 

6727.  If  I  were  to  present  a  note  at  one  of  the  distant  branches,  what 
would  be  the  course  taken?— They  might  refer  yon  to  the  head  office  in 
Edinburgh,  if  needful.    I  do  not  say  they  would  do  so. 

6728. — Chairman,  Would  you  propose  any  amendment  in  the  Act  of 
1844  ? — Yes ;  I  would  suggest  an  amendment  in  it.  There  was  experience  of 
the  necessity  for  the  Treasury  Letter  of  the  25th  of  October;  such  another 
period  may  come  up ;  a  question  arises,  and  a  very  serious  question,  whether 
the  persons  who  fill  the  important  offices  of  First  Lord  of  the  Treasury  and 
Chancellor  of  the  Exchquer  ediould  not  be  empowered  by  legislative  enactment 
to  relax  the  provisions  of  the  Act,  instead  of  incurring  the  responsibili^  which 
was  incurred  by  those  two  Eight  honourable  gentlemen  in  October,  1847.  A 
similar  ease  to  that  may  occur  again,  thongh  we  may  hope  not. 
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6729.  It  has  been  lasgested  to  the  Gomniittee,  that  it  would  be  tdvinble 
to  give  a  power  to  the  (SoTemment  or  the  Bank,  or  unitedly  to  the  two,  to 
meet  a  case  of  difficulty  such  as  you  contemplate  ? — I  think  it  would  be  highly 
necessary,  but  I  would  rather  place  it  in  the  Goyemment ;  the  Goyerament 
would  be  the  best  judges  of  a  necessity  for  a  relaxation  of  the  law. 

6730.  Would  you  prefer  to  leaye  it  entirely  to  be  dealt  with  as  a  case  of 
extraordinary  emergency,  or  would  you  place  in  the  law  a  power,  in  cases  of 
difficulty,  to  relax  the  restriction  ? — I  think  the  fewer  cases  of  the  kind  there 
can  be  the  better ;  I  would  rather  leave  it  to  be  dealt  with  as  a  case  of  estrs- 
ordinary  emergency,  in  which  the  power  of  relaxation  was  not  too  easily  to  be 
got  at.    It  is  better  to  prevent  an  evil  than  remedy  it. 

Improved  state  qf  Banking  in  Ireland* 

6734.  Sir  Bjobert  Peel^  Do  you  think  that  there  is  an  increased  feeling  of 
confidence  throughout  Ireland  in  the  general  conduct  of  banking  business?— 
I  do ;  it  has  been  strongly  manifested  during  this  time  of  difficulty ;  we  have 
had  nothing  like  a  genml  panic. 

6735.  No  apprehensions  of  failures  of  banks  ? — None. 

6736.  Do  you  think  that  the  mode  of  conducting  the  business  of  banking 
in  Ireland  is  much  better  now  than  it  used  to  be? — Infinitely  better ;  during 
the  months  of  March,  April,  and  May  last,  after  the  event  of  the  24th  of 
February  in  Paris,  and  particularly  after  the  event  of  the  suspension  of  the 
payment  of  the  savings'  oanks  there,  there  was  a  jjanic  got  up  connected  with 
the  savings^  banks  in  Ireland,  but  it  was  of  a  partial  and  modified  character. 

6737.  You  think  the  suffering  was  so  severe  from  the  failure  of  the  Asii- 
cultural  Bank,  that  for  a  certain  time  that  operated  as  a  warning  and  a  dis- 
couragement to  the  establishment  of  new  banks  of  issue  in  Ireland ;  but  wss 
there  not  a  danger,  that  after  a  short  lapse  of  time,  when  the  memory  of  that 
suffering  became  weaker,  new  banks  of  issue  on  insecure  foundations  would  be 
again  established? — I  have  no  doubt  they  would. 

6738.  Do  you  not  think  it  is  desirable,  though  there  was  no  inmiediste 
danger  of  the  establishment  of  new  banks,  in  consequence  of  the  recent  severity 
of  suffering  arising  from  the  failure  of  the  Agricultural  Bank,  to  take  precautioni 
by  law  that  there  should  be  no  temptations  K>r  the  establishment  of  such  banks? 
-^Most  unouestionably. 

6739.  y  ou  have  had  very  extensive  experience  of  what  have  been  the  evils 
in  Ireland  arising  from  improvident  banking  ? — Yes,  a  good  deal  of  experience 
from  personal  observation  and  from  reading;  the  evils  of  improvident  oanldng 
in  Ireland  have  been  very  extensive  in  former  days,  and  bore  severely  on  the 
lower  orders. 

6740.  Are  yon  old  enough  to  recollect  the  failure  of  the  banks  in  the  west 
of  Ireland  ? — I  am  old  enough  to  recollect  the  failures  in  question,  but  did  not, 
as  you  did,  personally  witness  the  lamentable  distress  occasioned  by  those 
failures ;  but  I  have  heard,  from  persons  well  qualified  to  form  an  opinion,  of 
the  injurious  results  those  disasters  had  on  a  la:^  portion  of  Ireland  for  many 
years  after  they  happened,  and  the  ruinous  consequences  they  mflicted  on  sn 
industrious  but  poor  population. 

6741 .  Have  the  restrictions  of  the  Act  of  1845  during  the  very  severe  com- 
mercial crisis  of  the  last  year  prevented  you  from  giving  any  accommodation  to 
trade  which  could  be  fairly  demanded  of  you  ? — Certa^y  not. 

6742.  And  in  the  accommodation  you  have  given,  have  you  not  had 
increased  confidence  on  account  of  the  restrictions  impost  on  other  banks? — 
Unouestionably. 

0743.  You  felt  more  easy  in  giving  accommodation  than  you  would  have 
done  if  there  had  been  no  such  restrictions  ? — ^Yes ;  those  restrictioiis  weR 
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very  salutary,  in  my  opinioo,  so  far  as  my  experience  enables  me  to  form  a 
juti^ent  of  them. 

The  Provincial  Bank  does  not  rediscount  Bills. 

6746.  Mr.  Thomas  BaHnffJ]  Is  yom>  bank  in  the  habit  of  re-disconnting  in 
London  ? — We  never  re-discount  bills ;  we  never  part  with  a  bill  till  it  is  paid. 

6747.  Then  neither  in  April  1847  nor  in  October  1847  did  you  rely  upon 
the  re-discountine  in  London? — We  did  not;  we  had  a  large  unemployed 
circulation  in  Ireumd  during  both  of  those  periods,  and  in  point  of  fact  the 
circulation  of  the  banks  of  issue  in  Ireland  oeing  under  the  permitted  legal 
issue,  we  might  have  shipped  off  all  the  gold  we  had  to  England,  and  employed 
it  here  at  that  time,  except  that  prudence  taught  us  to  keep  it  in  Ireland  in 
order  to  pay  our  own  obligations  there,  and  which  we  were  bound  to  pay. 
While  the  Bank  of  England  was  pressed  by  reason  of  its  not  having  a  sufficient 
amount  of  issue  (comparing  small  things  with  great),  we  had  a  hurge  unem- 
ployed issue  in  Ireland. 

6748.  When  you  stated  the  rate  of  interest,  did  you  mean  that  that  was 
the  minimum  rate  at  the  particular  periods  that  you  mentioned  ? — That  was 
the  minimum  rate ;  after  the  25th  of  October  8  per  cent,  was  the  minimum 
rate,  but  there  was  a  higher  rate  charged  upon  particular  transactions,  even  at 
that  extreme  rate. 

6749.  Li  October  you  raised  the  rate,  upon  the  Government  letter  being 
issued  ? — Yes. 

6750.  Neither  in  April  1847,  nor  in  October  1847,  did  your  operations 
depend  upon  your  power  of  obtaining  facilities  in  London  ? — No. 

Character  cfthe  Com  BUls  in  1847. 

6751.  Mr.  Thomeley,']  With  respect  to  the  imports  of  com  from  foreign 
countries,  on  account  of  houses  in  Ireland,  were  the  com,  flour,  and  meal  so 
imported  into  Ireland  alone,  or  did  the  Irish  houses  import  into  England  as 
well  as  into  Ireland  ? — A  great  deal  of  com  was  imported  first  into  Ireland, 
but  I  beUeve  this  took  place  to  a  large  extent  on  joint  account ;  an  Irish  house, 
through  an  English  estaolishment,  ordered  com,  whether  from  the  Mediterranean 
or  from  the  United  States ;  the  English  house  accepted  bills  upon  the  Irish 
account ;  and  the  com,  in  many  instances,  in  the  fall  of  the  year,  came  here  to 
England :  so  that  not  a  little  of  it  reached  England,  though  on  Irish  account. 

6752.  Then  the  imports  of  com  by  the  Irish  houses  were  not  for  the  con- 
sumption of  Ireland  only  ? — ^They  were  intended,  I  beheve,  for  the  consumption 
of  Ireland ;  but  from  excess  of  speculation,  before  that  com  arrived,  in  a  great 
many  cases,  to  Irish  houses,  the  value  had  gone  down  considerably,  and  the 
shippers  of  the  com  followed  it,  and  put  their  hands  upon  it ;  in  some  instances 
such  was  the  extravagant  leneth  to  which  the  importation  was  carried,  that  the 
com,  when  it  reached  Ireland,  was  not  worth  the  freight  which  was  paid  for  it, 
and  the  captain  claimed  the  whole ;  the  English  houses  were  gone,  and  so  were 
the  Irish. 

6753.  Were  the  foreign  bills  of  exchange  upon  foreign  countries  drawn  upon 
the  Irish  houses  direct,  or  were  they  drawn  on  Irish  account  upon  the  houses 
in  En  j^land  ? — Chiefly  upon  houses  in  England,  and  that  led  to  the  com  in 
many  instances  coming  to  England ;  supposing  I  had  been  an  English  party 
accepting  a  bill,  and  Siat  I  could  intercept  the  bills  of  lading  and  bring  the 
com  to  England  for  my  protection,  I  would  do  so  if  the  Irish  party  failed. 

6754.  As  a  banker  you  were  not  aware  of  the  extent  of  those  engagements 
of  houses  in  Ireland? — I  was  not  aware  that  there  was  so  vast  an  extent  of 
cross  transactions ;  in  other  words,  there  were  transactions  on  joint  account ; 
the  Engliah  and  Insh  houses  were  mixed  up  to  an  enormous  extent^  but  we 
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did  not  see  Hie  fidl  bearing  of  it  till  the  English  houses  became  insoltent,  and 
then  it  was  disclosed  to  us  when  too  late. 

6755.  Tou  do  not  appear  to  have  had  any  panic  in  Ireland  at  the  time  the 
panic  prevailed  in  this  conntiy? — ^There  was  not  the  same  description  of 
panic;  but  ^ere  was  a  great  dad  of  unhi^ipineSB  and  tmeaainess. 

Decrease  of  Discounts  in  1847. 

6759.  Mr.  Bating,'}  Ton  have  mentioned  that  throughout  the  year  the 
usual  accommodation  had  been  afforded  to  parties  on  cr^t ;  but  had  there 
been  any  gieat  variation  in  the  credit  of  parties  who  applied  to  you  for 
accommodation?— There  had  been  a  great  many  Mures  prior  to  October, 

1847. 

6760.  What  was  the  amount  that  you  employed  in  discounts  in  October 
1847,  in  comparison  with  other  periods  ? — I  should  think  the  amount  of  accom- 
modation afforded  by  discounts  in  Ireland  had  been  gradually  undergoing 
diminution  from  the  month  of  December,  1846,  to  the  month  of  December^ 
1847,  because  the  trade  of  the  country  did  not  admit  of  it  being  otherwise; 
bills  disi^ipeared ;  they  were  not  offered  to  you ;  there  was  not  any  internal 
trade,  ana  there  was  not  the  same  amount  of  money  passing  from  hand  to 
hand ;  the  means  of  issue  did  not  exist  on  business  transactions  of  a  legitimate 
character. 

6761.  Did  the  diminution  in  the  amount  of  money  employed  in  discounts 
arise  from  a  diminution  of  the  demand  for  it,  or  a  diminution  of  the  credit  of 
individuals? — Both  causes  operated ;  where  parties  failed,  your  business  was 
merely  to  wind  up  their  accounts  as  soon  as  you  could ;  and  there  was  also  a 
want  of  commodities  upon  which  to  advance  money ;  there  were  not  the  com- 
modities to  buy  and  sell  in  Ireland,  which  gave  ill^itimate  rise  to  commercial 
transactions,  and  consequently  there  was  a  great  decrease  of  commercial  bills 
from  the  commencement  of  the  year  1847  to  the  present  date ;  that  has  existed 
and  still  continues* 

6762.  Did  you  refuse  more  bills  than  usual  during  that  period  fbr  want  of 
credit  ?— Yes. 

6763. — Mr.  Tkomeley.']  Did  you  observe  bills  sent  over  from  England  or 
Scotland  to  Ireland,  to  be  discounted  there  during  1847? — ^We  saw  bills  of 
that  kind  in  the  year  1847 ;  some  were  Scotch;  there  were  some  large  bills 
which  made  their  appearance,  that  were  evidently  drawn  on  account  of  a 
Scotch  bank. 

6764.  You  appear  to  have  raised  the  rate  of  discount  at  your  bank  to  8 
per  cent,  immediately  upon  the  publication  of  the  Government  letter? — 
Instantly. 

6765.  Perhaps  without  that  Government  letter  you  would  not  have  thought 
it  necessary  to  raise  the  rate  of  discount  so  high  as  you  did  ? — I  do  not  thmk 
we  should,  but  we  were  bound  to  do  so  in  self  protection,  and  to  aid  the  mea- 
sures here,  which  I  conceive  it  was  our  duty  to  fbllow  up,  and  which  I  believe 
to  have  been  necessary. 

D^/kulty  ofredHting  Securities  dming  the  Crisis. 
6771.  Mr.  Spooner,]  It  has  been  stated  in  evidence  before  the  Committee 
hy  the  Governor  and  Deputy-govemor  of  the  Bank  of  England,  that  at  the 
time  of  the  issue  of  the  Government  letter  they  did  not  apprehend  any  danger 
so  far  they  were  concerned,  and  that  it  would  have  been  in  their  power  to  sdl 
their  securities,  so  as  to  enable  them  to  meet  all  demands  made  upon  them ; 
from  your  knowledge  of  business  generally,  can  you  state  whether  they  would 

have  oeen  able  to  sell  securities  to  any  amount  in  the  London  market  7 It 

would  have  been  very  difficult  for  them  to  sell  any  great  amomit  of  aeGiiiitiBS 
it  that  time,  so  mi  to  relieve  themselves. 
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6772.  Do  you  think  tbat  they  could  hure  got  any  notes  in  by  selling 
securities  ? — m ;  erery  banker  was  at  the  moment  mereasiuff  his  stock  or 
reserve  of  bank  notes  or  gold  coin,  and  it  would  have  been  difficult,  if  not 
impossible,  to  have  ^  in  notes. 

6773.  If  they  bad  sold  securities,  do  you  not  conceive  that  a  large  propor- 
tion of  the  sums  drawn  out  to  buy  those  securities  would  have  been  drawn  out 
of  the  Bank  of  England  ?— A  good  deal  would  have  been  drawn  out  of  the 
deposits  of  the  Bank  of  England,  and  from  bankers,  who  would  have  recruited 
their  stocks  by  sales  of  securities  also. 

6774.  Ana  just  in  that  proportion  they  would  have  failed  in  getdne  in  their 
notes  by  the  side  of  securities? — ^They  would  so  have  failed,  because  I  beheve 
it  did  not  depend  upon  their  own  acts.  It  is  perhaps  presumption  for  me  to 
say  so,  and  it  may  seem  presumption  to  say  the  Bank  of  England  might  not 
have  succeeded ;  but,  under  the  extreme  panic  that  prevailed,  I  very  much 
doubt  that  they  would  have  succeeded.  The  measure  adopted  by  the  Govern- 
ment was  infinitely  the  safer  and  easier  of  the  two,  and,  with  all  respect,  in 
such  a  fearful  emergency,  accomplished  the  object  to  be  attained  without  any 
sacrifice  of  principle ;  the  result  justified  the  act. 

6775.  In  case  of  anything  of  this  kind  happening  again,  you  think  there 
should  be  a  power  in  some  one  to  relax  the  restriction  without  throwing  the 
responsibility  upon  the  Government  of  the  day? — I  think  so. 

6776.  So  far  as  tliat,  you  advise  the  alteration  of  the  Act  of  1844  ?~I  do. 


IN  RE  CHARLES  MARSH  ADAMS,  OF  SHREWSBURY,  BANKER, 
A  BANKRUPT.— REFUSAL  OF  CERTIFICATE. 

Birmingham  Bankruptcy  Court,  29th  August,  1848.  Btfore  Mr.  Commis* 
stOfMT  IkmklL — ^This  morning  his  Honour  delivered  judgment  in  this  case« 
He  said  the  bankrupt  was  opposed  by  the  assignees  and  others,  upon  various 
grounds,  the  principal  of  which  was  for  reckless  expenditure,  from  the  year 
1840  until  his  bankruptcy.  It  appeared  that  in  the  year  1835,  and  previous 
to  that  time,  be  lived  at  Brighton,  where  he  invested  about  j£  10,000  in 
building,  and  received  from  that  outlay  about  «€1,400  or  j^l,500  a  year  to  live 
upon,  besides  j^250  a  year  which  Mrs.  Adams  had  for  her  separate  use.  In 
the  year  1835  he  received  a  communication  from  the  firm  of  Beck  &  Co.» 
bankers  of  Shrewsbury,  proposing  to  take  him  into  partnership  in  the  room  of 
Mr.  Beok,  who  was  retiring  frt>m  the  concern.  The  bankrupt  went  into 
partnership  in  the  bank,  and,  in  order  to  enable  him  to  do  so,  he  raised 
jff5,000  upon  mortgage  of  his  property  at  Brighton.  He  did  not  think  any 
blame  attached  to  the  bankrupt  for  having  engaged  in  the  undertaking  with 
only  ;if5,000,  because  he  brought  into  the  concern  what  was  deemed  sufficient, 
and  Mr.  Beck's  capital  was  only  if2,500. 

It  happened,  unfortimately,  that  very  soon  after  Mr.  Adams  went  into  the 
bunk,  Mr.  John  Eaton  committed  suicide ;  fhat  was  in  the  month  of  Septem- 
ber, 1835,  and  soon  after,  the  elder  Mr.  Eaton  having  become  incompetent  to 
attend  to  business,  retired  from  it,  and  from  that  time  the  bank  was  carried  on 
by  Mr.  Beck  and  Mr.  Adams  in  co-partnership  together  till  June,  1840,  when 
Mr.  Beck  also  retired,  and  the  partnership  between  Adams  and  Warren 
commenced.  It  is  right  to  mention  here,  that  although  Mr.  Warren's  name 
appears  hi  the  firm  as  a  partner,  he  was  not  so  in  any  other  way.  He  was,  in 
flkJt,  ft  me»  clerk  or  superintendent,  at  a  salary.     It  appears  that  daring  th^ 
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co-partnership  between  Mr.  Beck  and  Mr.  Adamt»  the  affairs  of  the  bank  were 
very  prosperous,  and  Mr.  Adams  states  that  during  that  period  his  share  of 
the  profits,  which  was  two-thirds,  amounted  to  about  jf  3,000  per  annum. 

When  Mr.  Beck  retired  there  was  j€10,000  or  j^l  1,000  due  to  him,  and 
that  proved  the  bank  had  been  a  profitable  concern.  When  the  change  took 
place  in  the  proprietorship  it  appeared  that  a  chanffe  also  took  place  in  the 
profits  of  the  bouse.  Mr.  Adams  at  first  mieht  not  have  calculated  upon  such 
a  falling  off  as  afterwards  took  place,  and  had  he,  in  trying  the  ej^penment  for 
a  short  time,  continued  his  ordmary  expenses,  no  great  blame  could  be 
attached  to  him.  But  what  was  the  main  fact  against  him?  why,  that  he 
continued,  for  seven  vears,  living  at  an  extravagant  rate,  during  which  time  he 
must  have  known  that  die  bank  was  not  yielding  sufficient  to  justify  his 
expenditure;  indeed  it  was  very  doubtful  whether,  n-om  the  year  1840  to  the 
bankruptcy,  the  bank  made  any  profit  at  all.  Looking  at  the  joint  balance 
sheet,  I  find  that  the  time  at  which  the  joint  estate  is  debited  as  profits  from 
the  1st  June,  1840,  to  November,  1847 — seven  and  a  half  years — does  not 
amount  to  more  than  ^8,785 — somewhere  about  ^1,200  per  annum ;  so  that 
even  on  the  supposition  that  that  sum  fairly  represented  the  profits  of  the 
bank  during  the  period  of  its  being  in  the  hands  of  Mr.  Adams,  there  was  a 
diminution  of  income  from  that  source  of  about  j£l,800.  per  annum.  But 
this  sum  does  not  fairlv  represent  the  profits  of  the  bank  during  the  period  I 
have  mentioned;  for  I  find,  on  the  other  side  of  the  account,  the  joint  estate 
is  credited  with  losses  to  the  amount  of  £\4,369,  of  which  jgl  2,572  arises 
from  bad  debts.  It  is  not  stated,  and  1  have  not  been  able  to  ascertain,  how 
much  of  these  bad  debts  became  due  before  the  dissolution  of  the  partnership 
with  Mr.  Beck.  I  observe  that  some  of  them  are  dated  before  that  event, 
from  which  I  infer  that  more  may  have  been  in  that  predicament ;  but  I  think 
it  cannot  be  supposed  that  more  than  one-third  of  them  may  have  been  due  to 
the  old  concern ;  in  which  case  I  am  not  assuming  too  much,  when  I  say 
that  I  consider  it  extremely  doubtful  whether,  firom  the  year  1840,  the 
banking  business  has  gelded  any  profit  at  all.  Indeed  I  am  very  much  under- 
stating the  case,  for  it  scarcely  admits  of  a  doubt,  that  during  the  whole  of 
that  period  the  bank  has  been  a  losing  concern ;  but  assuming  that  the  losses 
have  been  covered  by  the  profits,  what  is  the  result?  why  that  in  seven  years 
and  a  half  Mr.  Adams  has  drawn  .€19,200— jg2,500  a  year— out  of  the  pockets 
of  the  customers  of  the  bank  towards  the  support  of  his  own  private  expenditure. 

He  appears  to  have  been  very  regular  in  his  attendance  at  the  bank  at 
Shrewsbury,  and  he  must  have  possessed  ample  means  to  make  himself  from 
time  to  time  sufficiently  acquainted  with  the  state  of  the  bank ;  and  it  is  diffi- 
cult to  believe  that  he  was  not  very  soon  made  aware  of  the  great  falling  off 
which  had  taken  place  in  the  business — indeed,  in  his  examination  he  admits 
that  it  was  so.  He  says,  "  I  knew  that  the  business  decreased  aflter  Mr.  Peter 
Beck  and  Mr.  Scarth  started  as  bankers  (the  fact  was,  I  suppose,  that  they  took 
away  with  them  many  of  the  accounts.)"  The  consequence  of  this,  however, 
was  that  he  diminished  his  expenses  to  a  shght  extent  by  reducing  the  number 
of  his  hunters ;  but  surely  this  degree  of  knowledge  oujght  to  have  suggested 
to  him  the  propriety  of  making  a  fuller  investigation  mto  his  affiurs  ^n  he 
appears  to  have  made,  in  order  to  see  whether  the  dismissal  of  one  or  two 
hunters  was  a  sufficient  reductioik^f  his  establishment  to  meet  the  diminution 
of  his  income  occasioned  by  the  falling  off  of  his  business ;  but  did  he  do  that? 
No.  Although,  as  he  told  us,  he  attended  every  day  at  the  bank,  he  never 
made  out  any  statement  of  his  affairs  whatever.  Now  this  is  very  singular,  and 
raises  a  very  strong  impression  that  he  did  not  wish  to  know  what  the  true 
state  of  his  affairs  was. 

During  the  continuance  of  the  partnership  with  Mr.  Beck  the  accounts 
of  the  bank  were  made  out  half-yearly,  but  after  that  time  this  good  prac- 
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tice  was  discontinued,  and  no  accounts  were  ever  balanced.  In  the  years 
immediately  following  Mr.  Beck's  retirement  it  was  particularly  important 
that  he  should  know  the  situation)  of  his  affairs,  and  he  was  pointedly  asked 
whether  in  those  years  he  made  any  statement  of  accounts.  His  answer 
was,  "  In  1841  and  1842  I  did  not  make  out  any  statement  of  my  affairs." 
So  that  the  case  stands  thus :  Mr.  Adams,  between  the  years  1835  and  1840, 
was  in  the  receipt  of  a  good  income  arising  from  his  share  of  the  Shrewsbury 
bank;  his  expenditure,  however,  during  those  years  was  fully  equal  to  his 
receipts.  In  1840  a  change  takes  place  in  the  partnership,  one  of  the  partners 
goes  out  of  the  firm,  and  the  bank  is  taken  to  solely  by  Mr.  Adams,  (for  al- 
though Mr.  Warren's  name  appears  in  the  firm,  yet  he  was  only  nominally  a 
partner.)  Simultaneously  with  this  another  bank  is  set  up  in  the  same  town, 
try  the  connections  of  the  retiring  partner,  who  himself  set  up  another  bank  in 
the  same  district ;  the  effect  of  which  is  that  many  of  the  accounts  kept  at  the 
Shrewsbury  bank  are  transferred  to  the  new  banks,  and  the  business  con- 
sequently faUs  off,  and  Mr.  Adams  still  continues  to  support  the  same 
estabUshment,  or  nearly  so ;  for  I  cannot  consider  that  the  mere  gradual  re- 
duction of  a  few  hunters  can  be  considered  as  any  serious  diminution  of  his 
expenditure ;  and  yet  Mr.  Adams  does  not  think  proper — although  he  is,  as 
he  states,  at  the  bank  every  day,  and  has,  of  course,  full  access  to  all  the  books 
— ^he  does  not  think  proper  to  make  himself  acquainted  with  the  position  in 
which  he  stands.  The  only  question  is,  whether  at  the  time  he  dissolved 
partnership  with  Mr.  Beck  he  was  aware  of  it.  In  his  examination  before  me, 
Mr.  Adams  asserts  that  he  was  ignorant  of  his  insolvency  at  that  time,  and 
that  he  was  first  made  acquainted  with  it  from  inspection  of  the  papers  in 
court.  It  may  have  been  so,  but  I  am  verv  much  inchned  to  the  opinion  that 
his  ignorance  on  this  subject  was  designed,  and  that  if  he  did  not  know  that 
he  was  actually  insolvent,  he  had  very  strong  reasons  to  believe  that  his  finances 
were  in  a  very  doubtful  position.  I  cannot  account  upon  any  other  ground 
for  the  transaction  respecting  the  j^lO,900.  It  appears  that  after  the  disso- 
lution of  the  partnership  between  the  bankrupt  and  Mr.  Beck  had  been  deter- 
mined upon,  and  whilst  the  negociations  respecting  it  were  pending,  this  sum 
was  intended  to  be  paid  by  the  assignees  of  a  person  named  Smauwood  into 
the  bank  of  Messrs.  Beck  and  Adams,  but  somehow  or  other  Mr.  Adams  con- 
trived that  instead  of  its  being  paid  in  to  the  first  account,  it  was  paid  in  to 
Messrs.  Masterman  and  Co.,  to  the  private  account  of  Mr.  Adams.  How  this 
arrangement  was  effected  does  not  very  distinctly  appear,  and  it  still  remains  a 
mystery  which  I  have  been  unable  to  solve.  This,  however,  does  very  distinctly 
appear,  namely,  that  it  was  effected  by  Mr.  Adams's  own  directions  on  the 
iSrd  April,  1840,  and  that  although  Mr.  Adams  had,  as  he  admits,  no  interest 
whatever  in  the  money,  it  was  paid  to  his  private  account,  for  the  purpose  of 
giving  an  apparent  increase  to  his  capital,  in  order  to  make  him  appear  as  well 
as  possible  in  the  bank. 

Now,  it  is  to  be  recollected  that  this  took  place  pending  the  negociation 
for  the  dissolution  of  the  partnership  between  Mr.  Beck  and  Mr.  Adams, 
when  the  effect  of  which  was  that  Mr.  Beck  was  to  transfer  all  the  pro- 
perty of  the  bank,  to  the  amount  of  about  ^^87^000,  to  Mr.  Adams,  leaving 
nimself  exposed  to  considerable  liabilities  to  the  customers  of  the  bank  and 
the  holders  of  their  notes.  It  was  right,  therefore,  that  something  should  be 
done  by  way  of  indemnifying  Mr.  Beck  against  those  liabihties :  accordingly 
we  find,  that  it  formed  part  of  the  arrangement  that  Mr.  Adams  and  his  father 
should  execute  a  bond  of  indemnity  to  Mr.  Beck  in  the  penal  sum  of  <€20,000. 
But  before  taking*  such  a  security,  it  was  not  unlikely  that  Mr.  Beck  would 
require  to  be  satisfied  as  to  Mr.  Adams's  responsibility  in  case  the  bond  became 
foiteited.  No  course  of  satisfying  such  an  enquiry  could,  therefore,  be  so 
aatisfactoiy  as  tiiat  of  showing  a  large  balance  standing  to  his  private  account 
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at  the  bankers  of  the  firm.  There  can  be  no  doubt,  in  my  opniion,  thit 
this  sum  of  j€10,900  was  procured  for  the  purpose  of  satisfying  an^ 
enquiry  Mr.  Beck  might  think  it  right  to  institute  as  to  Mr.  Adams's  posi- 
tion— at  least  that  is  the  only  inference  I  can  drtLW  as  to  the  motive  for  this 
transaction :  and  that  I  am  correct  in  this  inference  is  obvious  firom  Mr. 
Adams's  examination-r-  at  all  events  he  assists  me  to  no  other.  Now  t  ask, 
is  it  probable  that  a  man  in  Mr.  Adams's  situation  would  have  resorted  to  so 
disreputable  a  proceeding  for  the  purpose  of  bolstering  up  his  credit,  if  he 
had  not  felt  satisfied  that  nis  affairs  were  in  such  a  position  that  they  would 
not  bear  investigation?  Of  course,  I  do  not  mean  to  impute  for  a  moment  to 
Mr.  Adams  any  intention  of  appropriating  the  jClO,900  to  his  own  use;  that 
I  am  satisfied  never  was  his  mtention,  nor  was  it  done,  (the  money  was,  in 
fact,  afterwards  transferred  to  the  bankine  account,  and  drawn  out  by  the 
parties  entitled  to  it  in  due  course) ;  but  what  I  do  impute  to  Mr.  Adams  is  a 
very  disreputable  course  of  proceeding,  of  divertiuff  money  intended  to  be  paid 
into  the  bank  to  his  own  private  account,  for  the  purpose,  as  he  admits,  of 
making  his  balance  appear  larger— of  making  a  fictitious  balance — and  thereby 
to  keep  up  his  credit  with  the  bank  and  the  public  generally,  and  more 
particularly  with  Mr.  Beck,  who  t^as  retiring  ttom  the  bank.  I  do  not  think 
that  I  am  speakine  too  strongly  when  I  designate  this  as  a  very  disreputable 
proceeding;  and  Mr.  Adams  has  himself  to  tnank  for  it  if  it  has  induced  in 
my  mind  a  conviction,  that  if  he  did  not  at  that  time  know  that  he  was  in  a 
state  of  insolvency,  he  had  very  strong  reason  to  suspect  that  such  was  the 
case,  and  that  his  pecuniary  situation  was  such  that  it  would  not  bear 
investigation.  If  this  was  so,  it  was  surely  more  than  ordinarily  important 
tiiat  A&.  Adams  should  take  care  that  his  expenditure  should  be  kept  strictly 
within  his  income.  Although  he  might  for  a  short  time  have  continued  his 
expenditure  at  his  former  rate  till  he  had  ascertained  whether  the  bank  would 
be  as  prosperous  as  it  had  been  before,  without  being  open  to  much  censure, 
it  was  doubly  incumbent  upon  him  to  keep  a  watch  upon  his  business,  and  to 
take  the  earliest  possible  opportunity  to  ascertain  how  it  was  going.  But  he 
took  no  steps  whatever  for  that  purpose ;  no  half-yearly  account  was  made 
out,  as  had  formerly  been  the  practice ;  and  still  the  same  expenditure  went 
on,  although  he  admits  that  he  did  see  reason  to  effect  some  reduction  in  his 
expenses,  which,  however,  was  confined  to  the  gradual  discontinuance  of  a  few 
hunters.  And  what  has  been  the  consequence?  It  is  that,  at  the  end  of 
seven  years  and  a  half,  although  he  was,  as  now  appears,  most  indubitably  in 
the  receipt  of  no  income  whatever — for  the  profits  of  the  bank  as  well  as  his 

Erivate  income  were,  as  we  have  seen,  exceeaed  by  his  losses — he  is  foimd  to 
ave  spent  in  hb  private  expenses  no  less  a  sum  than  j^4,000  19^.  7^-^ 
exclusive  of  a  sum  of  j^7,598,  paid  to  his  father  and  sister,  amountiDg 
altogether  to  jf  31,598,  being  at  the  rate  of  about  ^4,000  per  annum,  (n 
this  large  sum,  i^  1 9,000— jfc?2,500  per  annum — and  upwards,  was  drawn  out 
of  the  bank,  and  must  have  consisted  entirely  of  moneys  deposited  in  the 
batdc  for  safe  keeping.  The  rest  must  have  been  drawn  from  the  resources  of 
other  individuals,  amongst  whom,  must,  I  fear,  be  reckoned  his  sister.  Miss 
Mary  Adwns,  and  Mrs.  Turner,  the  former  of  whom  is  a  creditor  to  the 
amount  of  ^6,000  and  upwards,  in  respect  of  trust  mon^  sold  out  and  paid 
into  Mr.  Adam's  bank  very  shortly  before  the  date  of  the  mt. 

I  should  mention  here,  that  with  respect  to  this  sum,  a  charge  has  been 
made  against  Mr.  Adams  of  having  committed  a  breach  of  trust  in  selUng  out 
the  stock  upon  which  this  sum  had  been  invested.  It  does  not  appear  to  me, 
however,  that  what  may  be  technically  called  a  breach  of  trust  has  been  com- 
mitted, since  it  appears  that  the  stock  was  sold  out  in  order  that  the  proceeds 
might  be  invested  m  another  security,  the  negotiation  for  which  went  off,  the 
money  remaining  uninvested.   I  cannot,  howeter,  excuse  Mr.  Adams  fWnn  tiie 
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charge  of  great  want  of  caution,  if  not  of  cmeltyi  td  his  sister  in  this  transac- 
tion. It  was  impossible  he  could  be  ignorant,  at  the  time  this  stock  was  sold 
out,  of  the  deplorable  state  in  which  his  afiairs  were,  and  was  most  culpable, 
under  such  circumstancts,  in  allowing  the  money  to  be  pud  to  his  own 
account.  It  was  not  a  transaction  in  the  ordinary  course  of  his  business  as  a 
banker,  and  he  might,  as  a  trustee,  have  easily  nrerented  its  being  so  paid. 
It  has  been  said  that  the  assignees  are  not  entiUea  to  make  this  a  ground  of 
complaint  against  Mr.  Adams,  as  the  other  creditors  will  benefit  vro  tanto  by 
the  sum  paid  in.  This  is  a  doctrine,  howerer,  I  cannot  subscrioe  to.  The 
assignees  represent  the  whole  of  the  creditors,  and  they  haTC  a  right  to  allege 
the  misconauct  of  the  bankrupt  to  any  creditor  as  a  ground  for  opposing  a 
bankrupt's  certificate,  although  the  effect  of  such  misconduct  may  have  been 
to  benent  the  other  creditors  of  the  estate. 

I  have  now,  I  believe,  stated  fully  the  circumstances  of  the  case  upon  which 
I  am  called  upon  to  decide,  and  I  own  that  it  is  a  case  which  has  given  me 
more  pain  than  any  that  has  yet  come  before  me  in  my  judicial  cxpBcity ;  but, 
punfiil  as  it  is,  I  confess  that  I  see  very  little  room  for  doubt  as  to  the  course 
which  my  duty  pomts  out.  That  there  has  been  great  and  reckless  extra- 
vagance on  the  part  of  Mr.  Adams  is  obvious  from  wnat  I  have  already  stated : 
indeed,  it  has  not  been  denied.  All  that  the  learned  and  ingenious  counsel 
who  appeared  for  Mr.  Adams  has  asked  for  is,  that  I  should  not  mark  his  cUent 
with  tne  severest  sentence  which  the  law  enables  me  to  inflict,  and  I  wish 
much  that  I  could  feel  myself  at  Ub^rtv  to  comply  with  his  request ;  but  this 
appears  to  me  to  be  a  case  in  which  I  am  imperatively  bound  to  mark  Mr« 
Adams's  conduct  as  a  trader  with  the  severest  mark  of  censure  this  court  can 
inflict.  It  is  not  the  case  of  a  man  suffering  from  losses  in  the  usual  course  of 
business,  nor  is  it  the  case  of  a  man  brought  to  ruin  through  imprudent 
speculation,  but  it  is  the  case  of  unwarrantable  extravagance ;  it  is  that  of  a 
inan  going  on,  year  after  year,  incurring  a  private  expenditure  of  firom  jf  3,000 
to  j£4,000  a  year,  entirely  out  of  the  pockets  of  otner  people — those  people, 
too,  being  for  the  most  part  persons  who  had  entrusted  tneir  money  to  his  care 
tm  Uieir  banker.  I  am  not  insensible  to  the  force  of  the  argument  addressed 
to  me  by  the  learned  counsel  for  the  bankrupt,  and  I  feel  strongly  for  the 
anxiety  of  a  father  with  a  large  family  to  do  his  best  to  bring  that  family 
forward  in  the  world.  Such  anxiety  should  be  evinced  by  a  man's  doing  the 
utmost  in  his  power  to  advance  the  interests  of  those  dependant  on  him,  but 
his  exertions  must  be  confined  within  the  Umits  of  his  own  means ;  they  must 
not,  as  in  this  case,  lead  a  man  to  trench  upon  the  means  of  others :  when 
that  is  the  ease,  what  before  was  laudable  becomes  criminal ;  and  however  one 
may  feel,  as  an  individual,  for  the  anxieties  of  a  parent  under  such  drcum- 
lances,  sitting  here  as  a  judge  in  bankruptcv,  I  am  not  at  liboty  to  give  way 
td  my  feelings  at  the  expense  of  justice.  However  laudable  the  motive  which 
prompts  a  man  to  struggle  for  the  sake  of  his  family,  it  must  not  be  forgotten 
that  in  this  case  the  struggle  has  been  made  at  the  cost  of  others,  and  has  been 
continued  long  after  Mr.  Adams  must  have  been  aware  that  he  had  no  resources 
whatever  to  support  it.  It  is  not  my  wish  to  aggravate  the  pain  which  must  be 
fblt  by  Ifr.  Adams  and  those  connected  with  him  by  any  further  comment  upon 
his  conduct;  I  have  stated  sufficient  to  show  the  grotmds  upon  which  I  have 
come  to  the  conclusion  to  which  I  have  most  reluctantly  felt  myself  drawn  by  the 
facts  which  have  come  before  me  in  the  course  of  this  long  and  painfUl  inves« 
tigatioU;  and  it  is  not  my  dut^,  nor  is  it  my  wish,  to  do  more.  I  have  given 
the  case  a  most  anxious  consideration,  and  would  willingly  have  riven  Mr, 
Adams  the  benefit  of  any  doubt  which  might  have  suggested  itseff,  or  have 
been  suggested  to  my  mind,  as  to  the  course  which  I  ought  to  pursue ;  but  I 
own  that  it  is  a  ease  in  which  I  see  my  duty  too  clearly  to  admit  of  my  doubt* 
lug  iiMt  t  might  td  rdtm  the  eertifieate. 
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Commtmuattons( 

To  the  Editor  of  the  Bankers*  Magazine, 

BILLS  DRAWN  PAYABLE  AFTER  DATE  NEED  NOT  BE  PRE- 
SENTED FOR  ACCEPTANCE. 

Sir, — ^A  mercantile  house,  not  residing  in  London,  are  constantly  being 
drawn  upon  by  their  foreign  agent  in  the  way  of  business.    The  drafts  are  in 

a  printed  form,  and  are  addressed  to  Messrs. of shire,  and  underneath 

the  address  are  the  words,  "  payable  in  London." 

One  of  these  drafts  (at  30  days'  date)  has  recently  been  returned  under 
protest  for  nonpayment,  of  course  causing  the  parties  great  annoyance.  This 
draft  had  never  been  presented  to  the  firm  either  for  acceptance  or  {or payment. 
The  protest  is  made  by  one  of  the  city  bankers  on  the  5th  instant,  the  draft 
falling  due  on  the  following  day,  but  that  being  Sunday,  of  course  the  date  is 
regular. 

What  I  want  to  know  is,  whether  the  holder  of  such  a  draft  is  justified 
either  by  law  or  custom  in  protesting  it,  and  whether  it  is  not  the  holder's 
business,  notwithstanding  the  words  "  payable  in  London,"  to  procure  its  pre- 
sentation at  the  place  of  ^isiness  of  the  firm  in  the  country  previous  to  protesting 
the  same? 

I  may  add,  that  in  this  case  the  ability  to  meet  the  drafts,  when  accepted, 
is  tmdeniable :  but  the  object  of  the  parties  concerned  is  to  ensure  re^larity, 
and  avoid  the  annoyance  of  occurrences  of  this  kind.  They  admit  it  is  the 
first  that  has  occurred  for  some  years. 

In  the  protest  the  city  bankers  are  made  to  say  that  *'  thev  had  not  been 
furnished  with  funds  to  take  up  the  draft,"  &c.,  and  therefore  tliey  caused  this 
protest  to  be  made,  &c.,  as  though  the  parties  drawn  upon  were  to  find  out  by 
magic  where  the  draft  was  lying,  after  passing  through  some  half-score  of  hands. 

A  SUBSCRIBER. 

[There  would  be  no  doubt  about  this  point,  if  the  bill  had  been  presented 
for  acceptance  and  refused,  as  the  2  &  3  WiU.  IV.,  c.98,  would  then  clearly  apply. 
By  this  statute  it  was  enacted  that ''  all  bills  of  exchange  wherein  the  dnwer 
or  drawers  thereof  shall  have  expressed  that  such  bills  of  exchange  are  to  be 
payable  in  any  place  other  than  the  place  by  him  or  them  therein  mentioned, 
to  be  the  residence  of  the  drawee  or  drawees  thereof,  and  which  shall  not,  on 
the  presentment  for  acceptance  thereof,  be  accepted,  shall  or  may  be,  without 
further  presentment  to  the  drawee  or  drawees,  protested  for  nonpayment  in  the 
place  in  which  such  bills  of  exchange  shall  have  been  by  the  drawer  or  drawen 
expressed  to  be  payable,"  unless  such  bills  shall  be  paid  when  they  would  be 
payable  if  accepted.  As  the  bill  in  question  was  never  presented  for  acceptance 
and  refused,  it  is  apprehended  that  this  statute  would  not  apply,  and  the  point 
must  therefore  be  considered  without  reference  to  it.  Where  a  bill  is  payable  a 
certain  time  after  date,  the  'holder  is  under  no  obUgation  to  present  it  for 
acceptance.  The  bill  in  question  being  payable  30  days  after  date,  need  not, 
therefore,  have  been  presented  for  acceptance.  And  the  remaining  point  is» 
whether  it  was  duly  presented  for  payment.  In  the  case  of  Hardy  v.  noodroffet 
2  Starkie's  Reports,  319,  a  promissory  note  was  made  payable  at  Guildford 
generally,  and  the  holder,  not  finding  the  maker  there,  presented  the  note  at 
two  of  the  banking-houses  in  that  town,  which  was  held  to  be  sufiBcient.  But 
where  a  bill  is  payable  in  London  generally,  it  can  hardly  be  usual  for  the 
holder  to  present  it  for  payment  at  every  banking-house  there,  and  probably 
evidence  of  custom  would  be  produced  to  prove  that  the  holders  of  the  bill  in 
question  had  adopted  the  usual  course.  If  the  drawers  wish  to  avoid  the 
inconvenience  which  has  occurred,  they  should  add  the  name  of  the  banking 
house  at  which  the  bill  is  to  be  paid,  or  they  should  have  it  accepted  before  it 
is  passed  into  circulation.— £o.  B.  M.] 
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THE  CIRCULATION  RETURNS  OF  THE  BANKS  OF  ISSUE. 

Sir. — Since  the  notice  appeared  in  your  last  number  "  that  it  had  been 
sngeested  to  you  to  discontinue  the  weekly  returns  of  the  circulation  of  every 
bank/'  I  have  been  in  communication  with  many  of  your  old  subscribers,  who 
all  agree  that  the  five  pages  these  returns  absorb  could  not  contain  matter  more 
valuable  to  bankers  and  the  public,  or  more  useful  for  present  or  future 
reference ;  and  several  of  them  declare  that  these  returns  form  one  of  their 
chief  inducements  for  subscribing  to  the  Magazine,  as  in  it  they  appear  in  a 
tabular  form  of  much  ereater  value  for  reference  than  in  the  Gazette.  Every 
person  fidly  acquainted  with  the  subject  must  be  aware,  that  up  to  1844,  the 
conductors  of  the  Bank  of  England,  its  paid  writers  and  abettors,  have  attri* 
buted  nearly  every  speculating  mania,  monetary  pressure  and  panic,  to  the 
unlimited  issues  of  the  country  bankers,  and  that  the  publication  of  the  circu- 
lation of  each  bank,  under  the  so  styled  Bank  Charter  Act  of  1844,  has  not 
only  prevented  the  repetition,  but  has  clearly  proved  the  fidlacy  of  those 
accusations,  inasmuch  as,  within  the  short  period  of  three  years  after  the  cir- 
culation of  the  country  banks  had  been  limited  by  law  to  an  amount  fully  one- 
third  less  than  it  had  attained  in  1836,  the  United  Kingdom  had  expenenced 
a  speculating  mania  of  greater  magnitude  than  had  ever  previously  existed, 
as  well  as,  within  the  short  space  of  eight  months  in  1847>  two  monetary 
pressures,  with  panic,  of  the  greatest  severity  on  record,  causing  an  immense 
sacrifice  and  loss  of  property,  an  almost  entire  disorganization  and  stagnation 
of  trade,  and  ruin  to  many  of  our  fellow*countrymen. 

Though  I  am  opposed  to  all  lefi:islative  interference  with  the  business  or 
capital  ofindividuals,  knowing  that  the  unceasing  legislative  intermeddling  with 
the  business  of  bankers  in  England  during  the  last  century  and  a  half  has  been 
tbe  prime  and  chief  cause  of  every  speculating  mania,  monetary  or  commercial 

Eressure  and  panic,  that  has  occurred,  and  that  it  has  been  the  sole  cause  which 
as  prevented  the  people  of  England  from  estabhshing  the  same  sound  system 
of  banking  that  has  so  long  existed  in  Scotland,  without  any  leeislative  inter- 
ference, from  1715  to  1844,  promoting  equally  the  prosperi^  of  all  classes  in 
that  country,  and  of  every  banker  honestly  and  ably  conducting  his  business, 
I  think  the  clause  requiring  the  publication  by  each  banker  of  the  amoimt  of 
his  notes  in  the  hands  of  the  public  the  only  one  that  has  not  been  disastrous 
to  the  country,  in  those  insane  banking  acts  of  1844-5 ;  as  I  am  convinced  that 
insane  legislative  interference  would  never  have  been  permitted,  had  not  the 
public  been  profoundly  ignorant  alike  of  the  amount  and  of  the  effect  of  the 
country  circulation,  whidi,  in  the  hands  of  honest  and  able  bankers,  as  in 
Scotland,  is  of  inestimable  value  to  any  country,  and  which,  when  limited  by 
an  arbitrary  law  is  bereft  of  its  chief  value,  either  to  the  public  or  its  issuers. 
As  facts  and  figures  are  powerful  in  destroying  prejudice  and  folsehood,  I  trust 
the  circulation  returns  will  always  appear  in  your  valuable  Magazine. 

I  am,  your  obedient  servant, 

A  COUNTRY  BANKER. 

[AU  the  communications  we  have  received  m  answer  to  our  enquiry  last 
month  are  to  the  same  effect  as  the  above ;  and  the  Weekly  Returns  of  Cir- 
culation will  therefore  be  continued  in  the  Magazine  as  heretofore,  without  al- 
teration. We  are  much  obliged  to  our  correspondents  who  have  taken  the 
trouble  of  writing  to  us  on  the  subject,  and  ciuite  agree  with  them  in  opinion 
that  a  monthly  publication  of  the  returns  is  the  best  mode  of  giving  them. — 
Ed.  B.M.I 
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NoTS.— [We  ihaU  b«  hippy  to  |iT«  publicity  to  the  Raporta  of  all  Bank  If  aetinga,  aa  eaily  aftar 
they  occur  as  potiible,  if  the  Secretaries  will  please  to  &Tour  us  with  Commnnirations.  Tlie 
information  thus  afforded  will  be  exeeedinglj  interesting  and  valuable :  more  particakrly  to 
as  no  audi  ooUaotion  of  Beporta  has  ever  yet  bean  published. — £j>.  B.lf  J 


BIRMINGHAM  TOWN  AND  DISTRICT  BANKING  COMPANY. 

At  the  Twelfth  Aonual  General  Meeting,  held  on  Thunday  (10th  August) 
last,  the  Directors'  Report  was  as  follows  i — 

"  The  directors  of  the  Birmingham  Town  and  District  Bank  have,  in  con- 
formity with  their  annual  duty,  c^ed  the  proprietors  together,  to  lay  before 
them  a  brief  statement  of  the  success  which  has  attended  the  operations  of  the 
bank  since  this  time  last  year.  The  greater  put  of  that  jMcriod  has  been 
marked  by  the  seyerest  trial  of  commercial  stability  and  credit  perhaps  e?er 
known  in  this  country. 

''It  is  a  source  of  great  satisfaction  to  the  directors,  notwithstanding  the 
fiJl  of  so  many  firms  of  high  repute,  with  large  and  wide-spread  engagements, 
that  this  bank  has  suffered  so  httle  from  the  &lures  of  the  last  tweWe  months. 

**  The  directors  report  that  they  have  minutely  examined  the  accounts,  as 
made  up  to  the  30th  of  June  last ;  and  that  after  paying  all  expenses  of  the 
current  year,  including  the  income  tax,  and  writing  off  a  sum  sufficient  to  cover 
the  bad  debts  of  the  year,  the  bahmce  of  profit  amounts  to  .i£9,502  12*.  Id, 

"  In  the  report  made  at  the  meeting  last  year,  a  copy  of  which  was  sent  to 
each  proprietor,  it  was  proposed  and  determined  upon,  that  the  remaining 
shares  in  the  bank  should  be  disposed  of  at  £\0  per  share ;  the  directors  also 
giving  a  pledge,  that  those  shares  which  the  other  proprietors  did  not  apply 
S>r  by  the  1st  of  October  in  that  year,  should  be  taken  up  by  them  on  thie 
same  terms.  The  directors  have  fiUly  carried  out  their  part  of  the  arrange* 
ment :  there  are,  however,  140  shares  which  were  applied  ior  not  yet  taken  up. 
The  premium  thus  obtained  from  the  shares  already  sold  amounts  to  jC5,225. 

"  The  directors  now  propose,  from  the  premium  obtained  on  the  sale  of 
1,045  shares,  that  the  sum  ot  j£4,420  4«.  Sd,  shall  be  taken,  in  order  to  make 
up  the  guarantee  fund  diiOfiOO ;  and  that  the  dividend  for  the  present  half 
year,  to  be  paid  from  the  banking  profits,  shall  be  at  the  rate  of  ten  per  cent 
per  annum  ou  the  entire  number  ot  shares  taken  up. 

*'  The  directors  do  further  recommend,  that  the  remaining  balance,  arising 
firom  shares  and  banking  profits,  shall  be  set  apart  for  the  purpose  of  covering 
the  deficiencies  which  may  arise  on  realizing  any  of  the  securities  now  held  by 
the  bank.    These  proposals,  if  agreed  to,  can  be  stated  as  follows  :*— 

The  profit  on  the  year  ending  the  SOth  June,  1848,  is . .  j£9,502  12    7 

Premium  obtained  on  the  sate  of  1,045  shares,  is        . .     5,225    0    0 

jei4,727  12    7 

Appropriation — March  dividend,  paid  free  of  income  tax  . ,  «£3,516  15    0 
Dividend  to  be  paid  1st  September,  also  free 
of  income  tax 3,715    0    0 

To  buDdmg  account  100    0    0 

„  guarantee  fund  4,420    4    8 

„  cover  securities  2,975  12  11 

jei4,727  12    7 
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GttMnntflefttBd— At  dOth  June,  1847        ..        .,         j£34,543  9  4 

I  yeiur's  iotereft  .,         ,,  1^036  6  0 

Nowadded  4»420  4  8 


i;40,000    0    0 


"  In  dosing  tbii  report,  the  directors  express  the  hope  that  this  statement 
of  the  success  oif  the  hank  vnll  he  satisfactory  to  the  hody  of  shareholders. 

"The  directors  have  to  lament  the  deaUi  of  their  much  respected  deputy 
chairman,  Mr.  Josiah  Richards,  and  to  state,  that  the  yacancv  thus  occasioned 
on  the  hoard  has  heen  ^ed  up  hy  the  appointment  of  Mr.  Thomas  Goodmaui 
a  director." 

After  the  reading  of  the  report,  it  was  resolved  that  a  dividend  at  the  rate 
of  ^ye  shiUings  per  share  for  the  h^-year,  he  declared,  payable  on  or  after  the 
1st  Septemb^  next,  free  from  income  tax;  that  the  tha^s  of  the  proprietors 
be  presented  to  the  directors,  and  to  Mr.  Bassett  Smith,  the  manager,  for  his 
great  assiduity  in  conducting  the  business  of  the  bank  during  the  past  year. 


SHEFFIELD  AND  HALLAMSHIRE  BANK. 

At  the  Twelfth  Annual  General  Meeting  of  the  shareholders,  held  on  Friday, 
the  2l8t  July,  1848,  the  directc^s  present^  the  following  report : — 

"  The  period  embraced  in  this  report  has  been  one  of  ahnost  unparalleled 
disturbance  and  pressure  in  commercial  affairs.  The  failure  of  two  harvests 
was  the  primary  cause  of  this  pressure,  which  was  aggravated  by  the  immense 
railway  undertakings  of  the  country  being  urged  forward  with  too  great  haste. 
Such  times  as  these  increase  materially  the  weight  and  importance  of  the 
duties  (Mdinarily  devolving  upon  the  directors.  This  town  and  neighbourhood 
could  not  be  expected  to  escape  the  general  contraction  of  trade,  whidi  has 
prevailed  for  some  time,  although  few  places,  where  business  is  carried  on  to 
the  same  extent,  have  suffered  less  than  Sheffield. 

'^  Owing  to  the  circumstances  above  referred  to,  the  shareholders  will,  no 
doubt,  anticipate  a  falling  off  in  the  profit  of  the  bank.  The  directors  are 
happy  to  say  that  this  is  not  considerable.  It  will  be  perceived  that  the 
dimmution  is  only  j^428  8s.  The  profit  of  the  year,  ending  30th  June, 
1847,  was  jf  11,143  16«.  id.;  and  the  profit  of  this  year  is  ^^10,715  7#.  4d. 
It  is  a  subject  of  congratulation  that,  in  such  a  time  of  limited  business,  the 
decrease  is  not  larger.  This  shows,  in  a  great  degree,  the  steady  character  of 
the  business  of  the  bank. 

"The  profit  of  the  year,  after  having  paid  the  income  tax,  and  all  other 
expenses  of  the  bank,  amounts  to  j^lO,7l5  7s.  4d,  This  has  been  appro- 
pnated  as  follows  t — £6,267  lOf .  for  payment  of  the  usual  dividend  of  £5  per 
cent,  per  annum;  jESCiO  in  reduction  of  the  bank  premises  and  fomiture 
account;  and  ^,104  18^.  bd.  has  been  written  off  for  bad  debts.  The 
remaining  balance,  j€1,842  18^.  lid.,  has  been  transfeired  to  the  surplus 
fund. 

"The  surplus  fund  now  amounts  to  ^13,516  17«.  The  paid  up  capital 
of  the  bank  is  j^l  25,350,  which,  with  the  surplus  fund,  gives  an  availabb 
capital  of  4^138,866  ijs.  The  dividend  may  be  received,  clear  of  income  tax, 
on  or  after  the  28th  July  instant. 

**  With  the  ^500  written  off  this  year,  the  bank  premises  and  furniture 
account  has  been  diminished  by  j£^,923  5s,  4d,  The  account  is  now  reduced 
to  jl^3,000,  so  that  it  will  only  require  another  j£500  to  bring  the  amount  to 
j£2,500,  at  which  it  will  remain. 
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"  In  some  parts  of  the  past  year  an  eztremeljr  high  and  oppressiTe  rate  of 
interest  prevailed  in  the  money  market.  The  directors  did  not  avail  them- 
selves of  this  opportunity  to  be  exacting  in  their  charges.  It  afforded  them 
great  pleasure,  in  times  of  di£Bculty  and  distress,  in  being  able  to  render 
beneficial  accommodation  to  their  chents  at  a  moderate  rate,  and  at  the  same 
time  to  provide  amply  for  the  stability  of  the  bank. 

''The  directors,  satisfied  that  it  would  be  a  measure  tending  to  the 
convenience  of  the  shareholders,  and  approved  of  by  them,  have  come  to  the 
conclusion  of  paying  the  subsequent  dividends  of  the  bank  half-yearly.  The 
deed  of  settlement  authorises  them  to  do  so.  It  is  proposed  to  issue  dividend 
warrants  to  the  shareholders,  at  the  rate  of  jC5  per  cent,  per  annum,  at  the 
expiration  of  the  half-year  ending  31st  December,  payable  in  the  month  of 
January. 

"No  alteration  is  intended  to  take  place  in  the  holding  of  the  annual 
meeting,  which  will  be  held  in  July,  as  heretofore. 

"The  term  of  oflBce  of  Wm.  Cockayne,  Jun.,  who  was  elected  in  the 
place  of  the  late  Thomas  Shepherd,  having  expired,  the  directors  nominate 
F.  R.  Appleby,  of  Renishaw,  lor  election  by  the  shareholders,  as  incoming 
director. 

**  In  concluding  this  report,  the  directors  wish  to  express  their  belief,  that 
there  are  signs  in  ttie  commercial  horizon  which  indiciute  a  return  to  confi- 
dence and  prosperity,  and  in  which,  no  doubt,  this  Company  will  laigety 
participate. 

General  Balance  of  the  Sheffield  and  HallamsUre  Bank,  30th  Jvne,  1848. 

LIABILITIBS. 

Paid-up  capital          .£125,360  0  0 

Surplus  fund             . .         . .         13,616  17  0 

Due  by  the  bank  on  current  accounts,  deposit  receipts, 
(including  interest  to  this  day),  notes  in  cux!ulation,  and 

interest  on  bills  in  the  bank         H  7,942  13  7 

Dividend  of  £5  per  cent,  on  paid-up  capital  of  jfi^l 25,360          6,267  10  0 

^^293,077    0    7 

A8SBT8. 

Cash  in  the  bank,  bills  discounted,  balances  owing  by 

customers,  and  stamps  in  the  bank         j^90,077    0    7 

fiank  premises  and  furniture  .  •  3,000    0    0 

S£293,077    0    7 

The  report  and  its  recommendations  were  unanimously  adopted:  .€250 
was  voted  to  the  directors  for  their  services ;  and  the  thanks  of  the  meeting 
were  presented  to  them  and  to  the  manager,  William  Water/ally  Esq.,  for 
their  attention  to  the  interests  of  the  bank. 


SHROPSHIRE  BANKING  COMPANY. 

At  the  Twelfth  Annual  Meeting,  held  July  18th,  1848,  the  folloifing 
Report  was  presented  by  the  Directors : — 

"  The  Directors  have  pleasure  in  reporting  to  the  proprietors  that  the  year 
just  closed  has  been  a  prosperous  one. 

*'  The  net  profit  of  the  past  year,  after  deducting  all  expenses  and  bad 
debts,  amounte  to  £\  0,930  6«.  3d.  Of  this,  j^3,000  have  been  ah-eadv  paid  to 
the  proprietors,  as  a  dividend  for  the  half-year  ending  December  31,  1347} 
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being  at  the  rate  of  5  per  cent,  for  the  six  months  5  and  yonr  Directors  now 
propose  to  apportion  for  the  like  purpose,  a  further  sum  of  £4,bO(),  being  at 
the  rate  of  7i  per  cent,  for  the  second  half  of  the  year,  together  12  J  per  cent, 
per  annum. 

"  There  will  then  remain  a  surplus  of  jC3,430  6s.  3d.,  which  it  is  proposed 
to  distribute  as  follows,  viz., — ^1,700  to  be  added  to  the  guarantee  fund,  and 
JS\,730  6s.  3d.  to  remain  to  the  credit  of  profit  and  loss  account,  to  proride 
for  the  income-tax  of  the  present  year,  and  other  contingencies. 

**  To  the  sum  of  1,009  17*.  7a.  reserved  last  year,  there  has  been  added  a 
sum  of  ^236  14*.  8rf.,  recovered  on  a  security  previously  considered  bad. 

"The  total  j^l,246  12*.  3d.  has  been  apportioned  as  follows  :— 

"  The  payment  of  the  income  tax,  ^231  14*.  6d. ;  bad  debts,  £:M9  3s.  Sd. ; 
in  reduction  of  bank  buildings,  £465  14#.  Id.  3  guarantee  fimd,  j£^00 ;  total, 
j^l,246  12*.  3d. 

"  The  guarantee  fund,  which  last  year  was  reported  to  be  j^l 0,000,  will, 
with  the  interest  of  3  per  cent,  per  annum,  together  with  the  above  additions, 
now  stand  at  j^l 2,200." 

After  the  reading  of  the  report  it  was  resolved  that  a  dividend  of  7J  per 
cent,  for  the  half  year,  making  twelve  and  a  half  per  cent,  for  the  year,  free 
from  income  tax,  be  paid  to  the  proprietors  ;  and  that  the  sum  of  ^300  per 
annum  be  paid  to  the  directors  from  this  time,  for  their  services  and  expenses, 
with  the  thanks  of  the  proprietor!  for  their  previous  gratuitous  services. 


BANK  OF  ENGLAND. 


The  usual  Half-yearly  Meeting  of  Proprietors  was  held  on  the  21  st 
September  ultimo,  for  the  purpose  of  considering  of  a  dividend. 

The  Qovbrnor  said  he  had  to  inform  them  that  the  Court  of  Directors, 
having  considered  the  state  of  the  affairs  of  the  Bank,  were  of  opinion  that  a 
dividend  might  be  made  of  3i  per  cent,  interest  and  profits,  for  the  half-year 
ending  the  10th  of  October  next,  without  any  deduction  on  account  of  income- 
tax.  The  Court  of  Directors  regretted  that  they  were  unable  to  recommend  the 
same  amount  of  dividend  as  at  the  last  half-yearly  meeting,  but  looking  at 
the  present  low  rate  of  interest,  the  nroprietors  must  have  necessarily  anticipated 
this  result.  He  thought  it  better,  oefore  he  concluded,  to  state  what  was  the 
amount  of  the  rest,  and  put  them  in  possession  of  the  present  state  of  their 
affairs.  The  amount  of  the  rest  on  the  29th  of  February,  1 848,  was  j^3,942,524, 
from  which  was  to  be  deducted  4^  per  cent,  dividend  paid  in  April,  1848, 
amounting  to  j^654,881,  leaving  the  amount  of  the  rest,  after  payment  of 
the  dividend,  ^3,291,643.  The  amount  of  the  rest  on  the  31st  of  August, 
1848,  was  j^,808,644,  from  which  it  was  now  proposed  to  take  a  dividend  of 
34  per  cent.,  payable  in  October  next,  amounting  to  j^509,355,  leaving  the 
rest,  after  the  payment  of  the  half-year's  dividend,  j^3,299,189,  showing  an 
increase  in  the  amount  of  the  rest,  as  compared  with  Februarv,  1848,  after 
payment  of  the  dividend,  of  .€7,546.  He  had  now  to  propose  that  a  dividend 
of  3 J  per  cent,  for  the  current  half-year  be  agreed  to. 

To  this  proposal  an  amendment  was  moved,  that  the  dividend  be  the  same 
as  for  the  preceding  half-year,  and  considerable  discussion  ensued  on  the 
subject. 

After  several  other  gentlemen  had  spoken,  the  Governor  put  the  original 
motion  for  3|  per  cent.,  and  the  amenament  for  a  dividend  of  4^  per  cent., 
and  declared  the  amendment  to  be  carried. 

A  ballot  was  then  demanded  in  the  usual  form  by  nine  proprietors. 

M.  De  Winton  brought  forward  the  motion  of  which  he  had  given  notice, 
for  a  consideration  of  the  bye-laws  and  general  management  of  the  Bank,  with 

VOL.  VIII.  2   z 
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a  view  to  their  amendment ;  bnt  it  was  ultimately  agreed  that  the  retolndon 
should  be  printed  and  taken  into  consideration  at  the  next  general  court. 

Mr.  Weeding  gave  notice  that,  at  the  next  general  court  he  should  more, 
— "  That  a  committee  be  appointed  to  consider  and  report  on  the  present  state 
of  the  bye-laws  of  this  corporation,  and  if,  in  their  opinion^  it  be  expedient  to 
make  any,  and  what^  alterations  therein." 

A  vote  of  thanks  was  agreed  to  the  Governor  and  directors ;  and  the 
ballot  having  been  fixed  to  take  place  between  eleven  and  four  o'dock  on 
Wednesday,  the  27th  September,  the  court  adjourned  shortly  after  two. 

On  Wednesday,  the  27th  ultimo,  the  ballot  accordingly  took  place,  when 
the  result  was  as  follows: — for  the  Directors*  proposition,  1^;  for  the 
amendment,  123;  Majority  in  favour  of  the  Directors,  15. 


STOURBRIDGE  AND  KIDDERMINSTER  BANKING  COMPANY, 

At  the  Fourteenth  Annual  General  Meeting,  the  Directors  presented  the 
following  Report : — 

"  The  directors  of  the  Stourbridge  and  Kidderminster  Banking  Company 
have  now  to  present  to  the  nroprietors  their  fourteenth  annual  report.  The  yesr 
which  has  elapsed  since  our  last  general  meeting,  has  been  nmrkeu  by  the  severest 
trials  ever  known  to  nearly  all  classes  of  the  mercantile  community ;  and  the 
painful  result  is,  that  ver}^  many  houses,  of  hi^h  character  and  long  established 
reputation,  have  become  insolvent.  Our  district,  happily,  has  been  less  affected 
than  many  others.  The  command  of  ample  resources,  during  the  pressure  on 
the  money  market,  enabled  the  bank  to  aid  its  customers,  in  all  cases,  to  the 
full  extent  promised,  and  even  beyond  it ;  while,  at  the  same  time,  the  bank 
reaped  the  advantage  of  an  unusually  hish  rate  of  interest. 

"  The  accounts  of  the  company  for  the  past  year,  which  were  balanced  up 
to  the  dOth  of  June,  1848,  and  have  since  been  audited  by  the  directors,  show, 
after  deducting  all  current  charges,  a  clear  surplus  profit  of  ^16, 1 25  Is,  This  is 
a  much  higher  amount  of  profit  than  at  any  previous  period  in  the  history  of  the 
bank ;  but  your  directors  regret  to  inform  you,  that  oy  the  failure  of  a  firm  of 
recent  standing  in  the  iron  trade,  some  loss  will  be  sustained ;  they,  however, 
feel  justified  in  recommending  the  same  rate  of  dividend  as  declared  the  Ust 
hadf-year,  viz.,  ten  shillines  per  share,  making  one  pound  per  annum ;  this  will 
absorb  <£'5,000 ;  and,  with  the  sum  of  j^5,000  already  paiu,  will  leave  a  balance 
of  .£6,125  Is. ;  which  they  further  recommend  should  be  carried  forward  to 
next  year's  account,  to  cover  any  losses,  and  the  residue  to  be  hereafter  added 
to  the  reserve  fund. 

"  After  writing  off  all  ascertained  bad  debts,  the  bank  has  realiied,  in  four- 
teen years,  the  sum  of  £156,942  \3s.  9d, ;  being  more  than  treble  tiie  capitsl 
paid  up  by  the  proprietors." 


1. — The  Modem  Cambist — forming  a  manual  of  Foreign  Exchanges,     By 
William  Tate.     Sixth  Edition. 

2. — The  Counting  House  Guide  to  the  higher  branches  of  CaleukUions.    By 

William  Tate.    New  Edition. 
3. — A  New  Check  Journal,  upon  the  principles  of  double^eniry.    By  George 

Jackson.     Seventh  Edition. 

These  are  three  excellent  commercial  works,  recently  republished  by  Ifr. 
Effingham  Wilson,  and  only  requiring  a  notice  of  the  fact  to  ensure  their 
extensive  circulation.    The  l)ew  Edition  of  the  Modem  Cambist  is  edited  by 
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the  son  of  the  deceased  author,  who  appears  to  have  added  to  the  work  all 
that  could  be  done  in  the  way  of  improvement ;  but  the  acknowledged  ex- 
cellence of  the  treatise  has  left  uttle  room  for  the  display  of  editorship.  Some 
additional  information  on  the  subject  of  the  Spanish  Exchanges  is  given,  which 
renders  this  part  of  the  work  complete. 

The  Counting  House  Guide  is  what  the  title  imports,  and  it  will  be  found  a 
serviceable  work,  not  only  by  junior  clerks  in  banks  and  merchants'  oflSces, 
but  also  as  a  desk-book  for  reference  by  higher  officers.  It  includes  the  whole 
range  of  commercial  arithmetic,  and  the  rules  are  very  clearly  explained. 

Jackson's  Book-keeping  having  reached  a  Seventh  Edition,  requires  no  critical 
notice ;  but  we  may  repeat  the  review  of  previous  editions,  and  say  that  it  is 
one  of  the  very  best  works  on  the  subject.  An  advantage  belonging  to  it  is, 
"  that  an  attentive  perusal  will,  in  most  cases,  supersede  the  tiresome  drudgery 
attendant  upon  what  is  termed  a  regular  course  of  Book-keeping,"  at  least  for 
voung  men  who  have  any  ac(|naintance  with  the  general  routme  of  *'  counting- 
house  business  ;*'  and  this  is  a  feature  in  the  work  which  will,  we  know, 
render  it  acceptable  to  many  of  our  readers. 


Tables  for  the  Calculation  of  Interest  on  any  sum  for  any  number  of  Days, 

at  Rates  fhm   one-Jialf  to  Six  per  C    "     ""  T>_t.__^  r^-i rm-.j 

Edition.    London :  J.  J.  Griffin  and  Co. 


This  work  differs  from  the  numerous  interest  tables  pubHshed,  m  its  being 
exclusively  intended  to  facilitate  the  calculation  of  interest  on  current  accounts, 
giving  the  values  of  the  daily  debtor  and  creditor  products  in  a  convenient  and 
easy  form  for  reference,  so  as  to  save  much  labour  to  the  accountant  in 
balancing.  It  is  peculiarly  a  Banker's  Book ;  and  its  usefidness  will  recom- 
mend it  to  those  for  whom  it  is  intended. 


The  present  State  of  the  Currency  practically  considered,  proving  the  justice 
and  necessity  qf  immediately  and  effectually  revising  the  Currency  Measures 
0/1819  and  1844.    London :  G.  Biggs. 

This  is  a  reprint  of  various  articles  that  have  ap|)eared  in  the  mominejoumals 
and  monetaiy  publications  from  time  to  time,  in  opposition  to  the  Cfurrencpr 
enactments  of  Sir  Robert  Peel;  with  an  introduction  by  the  editor;  and  it 
will  be  found  useful  as  a  collection  of  some  of  the  best  papers  which  have 
appeared  during  the  Currency  discussions  of  the  past  two  years. 

Savings^  Banks :  their  defects^the  remedy.   By  W.  H.  Porter,  Esq.   Dublin : 
Hodges  and  Smith. 

The  contents  of  this  work  originally  appeared  in  the  form  of  letters  in 
Saunder^s  Newspaper,  Dubhn,  and  they  comprise  a  variety  of  useful  suggestions 
for  the  improvement  of  the  Savings'  Bank  system ;  with  an  exposure  of  the 
malpractices  which  have  too  frequently  prevailed  in  consequence  of  its 
inauequacy  to  meet  the  requirements  made  upon  it.  The  remedy  suggested 
is  the  adoption  of  a  better  system  of  accounts,  on  the  plan  mvented  by 
Mr.  Craig,  of  Cork,  whose  system  is  very  fully  explained.  The  work  will  be 
found  interesting  to  parties  connected  with  Savings'  Bonks. 

BOOKS  RECEIVED. 
1. — Lectures  on  the  Nature  and  Use  of  Money.    By  John  Gray. 
2. — The  National  Distress :  it  financial  origin  and  remedy. 
We  intend  to  notice  these  works  more  fully  hereafter. 
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Thb  "Budget**  Night  in  the  House  of  CoMMONS.—The  follow- 
ing amusing  description  of  a  scene  in  the  House  of  Commons,  on  the  night 
the  huflget  was  hrought  forward  (Friday,  25th  August),  is  given  hy  the 
London  correspondent  of  the  Liverpool  Albion : — 

"  While  your  correspondent  was  looking  down  on  the  inyoluntary  and  not 
particularly  niscinating  posturizing  of  her  Majest3r*s  Postmaster-General,  the 
Marquis  of  Clarincarde,  who  came  post-haste  to  hear  the  sob  (m  Wood's  hom« 
and  had  to  go  through  a  prolonged  series  of  gjrmnastics  in  the  fidgets  before 
the  performance  commenced,  Mr.  Childers,  the  member  for  Malton,  came  into 
the  Speaker's  gallery,  and  whispered  to  a  friend  that  his  relative,  the  Exchequer 
oracle  of  the  family  Cabinet,  was  in  that  state  of  mind  known  to  meta- 
physicians as  the  d(Adrums ;  and  certainly  the  appearance  of  Sir  Charies  as  he 
twisted  about  in  his  seat,  and  talked  to  three  or  four  people  at  onee,  and  tried 
to  look  unconcerned  whUe  going  through  spasmodic  physiognomiod  contor- 
tions, a  la  Grimaldi,  confirmed  the  report,  lie  came  over  to  Clarincarde,  and 
having  chatted  for  some  ten  minutes  with  seemingly  desperately  dolorous 
jocularity,  went  back  again ;  and  then  finding  that  a  wk  on  Ireland  had  begun, 
and  that  John  O'Connell  was  behind  him,  he  started  ofi*  to  the  rear  of  the 
Speaker's  chair,  lay  down,  and  tried  with  all  his  might  to  make  believe  that  he 
was  enjoying  forty  winks.  But  the  effort  was  as  great  a  sham  as  his  finance : — 
it  deceived  no  one ;  though  every  one  admitted  that  he  was  caught  napping 
before  the  evening  was  over. 

"  Meanwhile  Uie  talk  upon  Ireland  came  to  a  close,  redeemed  from  com- 
monplace by  a  most  masteny  speech  from  Bright,  delivered  in  his  best  manner, 
and  with  great  effect  on  both  sides  of  the  house,  though  consisting,  for  the 
most  part,  of  a  series  of  axioms  and  illustrations  equally  obnoxious  to  boUi. 
It  was  Bright's  best,  that  is,  his  most  ParUamentary  efibrt  in  ParUament ;  and 
had  it  been  made  on  any  definite  motion,  instead  of  bein^  incidental  to  a  mere 
colloquial  discussion,  it  would  rank  first  among  the  very  few  practically  telling 
speeches  of  the  session. 

'*  When  Bright  sat  down,  Labouchere,  who  didn't  at  all  seem  to  relish  the 
democratic  home  truths  he  had  been  listening  to,  especially  seeing  how  tb^ 
were  received,  *  entreated  the  house  to  permit  his  right  honourable  friend,  the 
Chancellor  of  the  Exchequer,  to  proceed  with  his  anxious  and  arduous  du^  of 
laying  the  financial  position  of  the  British  Empire  before  the  representatives 
of  the  people  of  the  United  Kingdon.'  The  bathos  of  this  Ossianic  appeal 
became  positively  sublime  as  the  perky  factotum  of  the  Cabinet  pointed  to  the 
Cabinet  cypher, — Sir  Charles  at  the  moment  starting  half  up  from  his  simu- 
lated slumber,  and  presenting  a  tableau  about  as  dignified  and  soul-inspiring 
as  Jack  Reeves'  imitation  of  Kean's  tent  scene,  m  Richard,  A  titter  ran 
through  that  part  of  the  bouse  whence  the  great  financier  was  visible ;  and  die 
merriment  was  not  a  httle  heightened  when,  instead  of  stepping  fbrward  at 
once,  he  retired  for  some  ^ye  minutes  to  compose  his  nerves  and  waistcoat 
On  his  return,  instead  of  starting  off  with  the  business  in  hand,  be  must  ad- 
vert to  the  three  hours'  talk  there  had  already  been,  and  consumed  a  good 
half-column  of  small  type  in  saying  that  he  really  meant  no  disrespect  to  the 
Irish  members ;  but  it  was  necessary  that  he  should  say  something  about  the 
revenue.  Something  he  did  say  certainly,  but  such  a  something  as  such  an 
oflScer  never  said  before.  The  manner  of  the  man  would  have  been  destruc^ 
tive  to  the  matter  of  a  Locke  or  a  Bacon ;  but  you  felt  that  his  matter  was  on 
a  par  with  his  manner ; — not  that  the  matter  was  bad  in  itself,  though  bad 
enough  it  was,  and  no  mistake ;  but  that  he  knew  nothing  of  the  matter;  and 
all  the  tim^  he  was  boggling  and  stammering  and  hammering,  and  nodding 


Digitized  by 


Google 


NOTES   OF  THE   MONTH.  621 

And  jerking  and  twaddling,  and  repeating  bb  woirds  a  dozen  times  over, 
deepening  the  dark  profoimd  of  obacurity  each  time  worse  than  before — the 
thought  perpetually  apparent  in  the  listener's  mind  was — ^What  has  made  this 
man  Chancellor  of  the  Exchequer  ?  Spring  Rice  was  notoriously  as  shallow 
and  transparently  quackish  a  mountebank  as  ever  chattered  of  arithmetic. 
But  he  was  the  Calculating  Boy  himself  compared  to  Wood.  Rice  could 
repeat  what  he  had  got  up — he  could  read  out  the  tables  before  him — and 
could  tell  the  meaniug  of  the  words  he  empbyed,  even  if  he  didn't  know  their 
precise  bearing.  \^^od  is  obviously  i^orant  of  the  rudiments  of  the  very 
nomenclature  of  the  science  of  which  he  is  titular  high  priest.  The  house  felt 
this,  and  treated  him  with  an  indulgence  entitling  each  member  to  a  ticket  for 
the  next  dinner  of  the  Philanthrophic  or  the  Royal  Himiane  Society.  Ben- 
tinck,  to  be  sure,  spoke  in  the  most  scornful  and  contemptuous  terms  and  tone 
imaginable  of  the  whole  affair;  and  the  frequent  explanatory  interruptions  of 
Wood  during  the  noble  Protectionist's  coarse  and  clumsy  but  mortifying 
analysis,  show  how  severely  felt  were  these  strictures.  But  the  Radicals  were 
not  only  lenient  but  generous.  Thus  when  Sir  Charles  talked  of '  selling  two 
millions  of  stock,'  Hume  good  naturedly  said  '  creating.'  Wood  did  not  take 
the  hint,  and  was  going  on,  when  the  house  called  out  '  creating  stock.'  Sir 
Charles  boggled— quite  mystified  as  to  the  nature  of  the  interruption ;  when 
Labouchere  whispered  the  point.  '  Oh,  ah, — aye,  to  be  sure — creatine  stock — 
of  course  I  meant  creating  stock :  when  I  said  selling  stock  I  used  toe  tech- 
nical phrase ;  but  the  house  will  see  that  creating  stock  was  what  I  meant.' 
The  house  did  see  it  indeed,  which  was  much  more  than  their  informant  could 
say ;  and  his  '  technical  phrase,'  as  he  nonsensically  but  cunningly  called  it, 
settled  the  business  for  him  with  Bentinck,  who  twitted  him,  (rather  forbear- 
ingly,  considering  the  opportunity,)  with  the  identity  he  had  discovered  between 
real  and  imaginary  property. 

"  Wood's  speech,  as  given  in  this  moming^s  TirMSy  &c.,  is  one  entire  and 
perfect '  chrystal,'  compared  to  the  spoken  emision.  The  tables  being  all  cut 
and  dried  (most  probably  by  Wilson)  tell  their  own  tale ;  and  being  freed  in  a 
great  measure  from  the  masses  of  tautological  verbiage  that  overlaid  and  over- 
whelmed them  in  the  disjointed  references  made  by  the  speaker,  there  is  a 
consecutiveness  and  coherency  about  the  whole  affair  that  must  have  amazed 
Sir  Charles  this  morning  most  delightfully.  It  is  to  be  hoped  it  will  prompt 
him  immediately  to  quadruple  the  pension  list,  for  the  accommodation  of  the 
gentlemen  of  the  fourth  estate ;  in  which  case  it  is  not  wholly  impossible  that 
one  amongst  us  may  follow  the  example  Messrs.  Aristides  Fonblanque, 
Rhadamanthus  Wilson,  and  Phocion  Buller,  in  regarding  this  chip  of  Wood's 
block  as  the  real  lignum  vitsc  of  Whiggery  and  its  red  tape  trumpeters." 

Dbath  op  Mr.  Woottbn,  Banker,  of  Oxford. — Richard  Wootten, 
Esq.,  banker,  Oxford,  died  on  the  9tb  September  ulto.,  after  a  short  illness,  at 
his  residence  at  Iffley,  in  the  85th  year  of  his  age.  He  was  a  man  of  extra- 
ordinary business  habits,  and  attended  to  banking  matters  until  within  a  few 
hours  of  his  death.  He  is  said  to  have  amassed  a  fortune  of  j£500,000.  For 
many  years  he  was  a  draper  as  well  as  banker,  but  relinquished  the  former 
trade  some  time  since.  In  many  of  his  economical  habits  he  was  not  outdone 
by  the  late  "  Jemmy  Wood,"  of  Gloucester  celebrity. 

Banking  Hours. — The  following  West-end  bankers  have  issued  notices 
to  close  at  four  o'clock  on  and  after  the  2nd  of  October  next : — Messrs. 
Coutts  and  Co. ;  Messrs.  Strachan  and  Co. ;  Messrs.  Ransom  and  Co.  \ 
Messrs.  Herries  and  Co.;  Messrs.  Bouverie  and  Co. 
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Caution  respecting  Bank  of  Ireland  Notes. — ^The  following  hat 
been  issued  from  the  Bank  of  Ireland  Office  in  Belfast : — '*  Our  attention  hat 
been  lately  directed  to  several  notes  of  the  Bank  of  Ireland,  having  all  the 
appearance  of  being  ten  pound  notes,  most  ingeniously  fabricated  out  of  notes 
of  .^l ;  and,  as  it  is  to  be  apprehended  that  there  may  be  more  of  such  in  circu- 
lation, we  deem  it  our  duty  to  give  this  cautionary  notice  to  the  public.  As  a 
means  of  detection,  we  would  recommend  persons  receiving  j^lO  notes  care- 
fully to  examine  them,  by  holding  them  between  the  eye  and  the  light,  as  that 
part  of  the  paper  on  which  the  alterations  have  been  made,  has  been  so  rubbed 
down  as  to  look  thinner  than  the  other  part  of  it.  This  may  also  be  tested  by 
inspecting  the  back  of  the  note,  the  impression  produced  by  the  printing,  in 
the  altered  part,  being  visible  through  the  paper,  especially  under  the  sig- 
nature." 

REVIEW  OF  THE  MONEY  MARKET  FOR  THE  MONTH  OF 
SEPTEMBER,  1848. 

This  has  been  a  very  ouiet  month ;  but  there  has  been  a  tendenc}[  towards 
improvement  more  or  less  distinct  in  almost  all  quarters.  Money  is  almost 
as  cheap  as  in  the  spring.  First  class  paper  can  be  done  at  something  veiy 
near  2i  per  cent.;  and  on  the  Stock  ExcLange  employment  is  not  easy  at  a  | 
per  cent.  less. 

Consols  have  been  exceedingly  steady,  and  leave  off  at  86.  Exchequer 
Bills  have  vibrated  at  about  25  to  30;  and  the  only  class  of  people  who  aeem 
to  have  any  sound  cause  to  complain  of  a  formidable  depreciation  are  the 
holders  of  railway  shares.  There  certainly  has  been  a  remarkable  fall  during 
the  last  few  months  in  these  securities. 

The  following  is  a  specimen  of  the  prices  at  present : — 

London  and  North  Western  . .  110 

Great  Western 80 

Midland 86 

York  and  North  Midland 56 

Comparing  these  rates  with  the  rate  of  1846  or  even  of  1847  is  not  a  plea- 
sant, aldough  it  may  possibly  be  an  instructive  employment.  Recovery  must 
come  from  the  companies,  and  not  from  the  money  market.  The  money 
market  is  as  easy  as  it  well  can  be.  But  so  long  as  the  public  are  justified  by 
events  in  looking  with  suspicion  on  the  financial  stability  of  these  concerns,  it 
can  excite  no  great  surprise  that  an  article  which  eveiybody  distrusts  will  fall 
into  the  hands  of  somebody  at  a  characteristic  price. 


STATE  OF  TRADE. 


The  subjoined  figures  of  the  state  of  employment  in  Manchester  indicate  a 

condition  of  trade  not  very  different  from  that  of  last  month.    On  the  whole, 

however,  there  is  felt  to  be  less  firnmess  in  prices,  and  the  manufacturers  seem 

inclined  to  thhik  badly  of  the  winter  prospects* 

Mills.  Work  people. 

SSnd  Aug.  1848.  18th  Sep.  82od  Aug.  1848.  18th  Sep. 

Working  full  time  ..  181  ..  ..  182  ..  ..  36,823  ..  •.  37,989 
Working  short  time  ..  18  ..  ..  14  ..  ..  2,869  ..  ..  2,662 
Stopped  work 11     ..     ..     12    ..     ..     6,008    ..     ..     4,049 

210 208  44,700  44,700 
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THE  CORN  TRADE. 
The  Gazette  averages  for  England  and  Wales  have  been : 
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Week! 

Weekly 

six  Week.' 

Six  Week* 

ended, 

Qn.aold. 

avenge. 

average. 

.n- 

LaatYear. 

1848. 

».     d. 

«.     tf. 

«.      4. 

Aug.    19    . 

.     136,324    . 

.     51     0 

..     49    6    .. 

*8    0    . 

.     71  11 

„      ^    . 

.     119,293    . 

.     62    3 

..     50    1    .. 

7   0   . 

69     8 

Sep.       2    . 

.     115,439    . 

.     55    5 

..     51    2    .. 

6    0    . 

.     66    6 

r,        9    . 

.     128,292    . 

.     56  10 

..     52    8    ,. 

5    0    . 

.     62    2 

„      16    . 

.     114,309    . 

.     53    8 

..     53    4    .. 

4    0    . 

.     57  10 

We  have  no  material  addition  to  make  to  our  statement  of  last  month.  The 
dry,  clear,  and  seasonable  weather  which  we  enjoyed  during  the  whole  of  the 
first  three  weeks  of  September  have,  without  doubt,  mitigated  a  positive  dearth 
into  a  mere  deficiency;  and  the  more  so  because  the  propitious  change  was 
not  confined  simply  to  one  country,  or  one  part  of  the  kingdom,  but  by  the 
aid  of  the  electric  telegraph  and  the  diurnal  bulletins  of  the  Daily  News,  we 
know  that  it  extended  over  nearly  the  whole  of  the  island  of  Great  Britain. 
Beyond  the  Trent,  and  in  all  the  backward  northern  counties,  the  advantage 
derived  from  this  continaance  of  fine  weather  was  most  important.  It  ripened 
the  fields  less  favourably  situated,  and  it  enabled  the  farmer  to  carry  his  entire 
produce  in  excellent  condition.  This,  therefore,  must  be  taken  into  account. 
But  even  when  the  most  has  been  made  of  it,  there  still  remains  a  deficiency, 
which  we  shall  be  happy  to  find  that  the  progress  of  the  threshing  diminishes 
rather  than  augments.  Our  expectation  is  rather  to  the  contrary.  In  the 
meantime  the  markets  do  not  exhibit  much  excitement.  The  com  trade  in 
America  and  the  Baltic  is  brisk,  and  it  is  abundantiy  certain  that  from  both 
quarters  we  shall  receive  supplies. 

The  potatoe  disease  has  not  in  any  way  diminished  during  the  month.    We 
are  not  sure  that  it  has  not  extended. 


BANK  OF  ENGLAND. 

The  Bank's  returns  have  been : — 

LIABILITIES. 

Date. 

Public             PriTate 

Total 

Total 

1848. 

Cfarealatioo 

Depotiu.         Deponta. 

,.     4.54    ..     8.57    .. 

Depoaita. 

Rest. 

UabiUties 

Aug.     19 

19.41 

13.11      .. 

3.61 

. .      36.14 

,.     26 

19.17 

..     4.87    ..     8.71    .. 

13.58    .. 

3.55 

..     36.31 

Sept.     2 

19.11 

..     5.02    ..     8.82    .. 

13.84     .. 

3.82 

..     36.79 

,,        9 

18.84 

..     5.46    ..     8.77    .. 

14.23    .. 

3.83 

. .     36.90 

„      16 

18.68 

..     6.20    ..     8.73    .. 

ASSETS. 
BulUonin 

14.93    .. 

Bullion  in 

3.83 

..     37.44 

Date. 

Public 

Private          Banking^De. 

Issue  De. 

Total 

Total 

1849. 

Securities. 

Securities.         partment. 

partment. 

Bullion. 

Assets. 

Aug.     19 

12.46 

..    10.31     ..     9.06    .. 

4.31     .. 

13.37 

..     36.14 

n        26 

12.46 

..   10.35    ..     9.38    .. 

4.12    .. 

13.50 

. .     36.31 

Sep.       2 

12.46 

..    10.82    ..     9.31     .. 

4.20    .. 

13.51 

. .     36.79 

,.        9 

12.46 

,.    10.77    ..     9.82    .. 

3.84    .. 

13.66 

. .     36.90 

„      16 

12.67 

..    10.94     ..    10.13    .. 

3.69    ., 

13.82 

..     37.44 

The  main  features  in  these  figures  are  the  continued  depression  of  the  ctVcti- 
lation,  the  continued  small  amount  of  the  private  securities,  and  the  increase 
of  the  bullion.  The  first  bears  testimony  to  a  contracted  trade,  the  second  to 
a  low  value  of  money ;  and  the  third  to  a  favourable  turn  in  the  Forci^ 
Exchange.  So  long  as  these  are  the  leading  facts  of  the  position  of  the  Bank, 
any  speculations  upon  the  rise  of  the  minimum  rate  are  a  mere  waste  of  time. 
At  the  date  of  oiur  next  review  we  shall  probably  have  to  notice  a  slightly 
altered  sUt^  of  things. 
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Bullion  ertiorteH  from  tin  29ntteli  HinffHom. 


The  foUowin^  Table  shows  the  agmgate  Exports  of  Coin  and  Bullion  from  the 
United  Kingdom,  in  each  year,  nom  1830  to  1847,  induaive : — 


GOLD. 

SILVER. 

7SAB8. 

British  Coin. 

SdTlSr 

Total. 

Bridah  Coin. 

Foreign  Coin 
and  Bullion. 

TottL 

Ouncet. 

Ounces. 

Ounces. 

Ounces. 

Ounces. 

Ounces. 

1830    .. 

10,484 

169,316 

169.800 

66,000 

18,747,879 

18,812,879 

1831    .. 

34,664 

366,946 

400,610 

21,000 

21,412,160 

21,433,160 

1832    .. 

702 

179.774 

180,476 

23,086 

9,205.373 

9,2-28,459 

1833    .. 

10,988 

439.240 

460,228 

26,000 

17,099,180 

17,124,180 

1834    «. 

181,738 

173,367 

366,106 

148,432 

13,426.506 

18,674,937 

1836    .. 

63,911 

26,188 

90,099 

464,738 

8,489,009 

8.943,747 

1836    .. 

205,162 

229,665 

434,827 

294,686 

7,668,524 

7,863,110 

1837    .. 

166,486 

34,996 

201,481 

286,920 

13,354,084 

13,640,004 

1838    ., 

375,648 

106,883 

481,431 

464,918 

1, 894,904 

13,359,822 

1839    .. 

261,696 

406,626 

667,322 

779,267 

13,021,226 

13.800,483 

1840    .. 

67,700 

316,871 

374,671 

471,869 

16,496,408 

16,968,277 

1841    .• 

17,962 

13,683 

31,636 

602,243 

14,862,180 

16,364,423 

1842    .. 

107.829 

9,363 

117,192 

149,832 

13,832,966 

13,982,788 

1843    .. 

664,609 

28,296 

692,806 

663,686 

11,809,408 

12,362,994 

1844    «. 

23,979 

40,209 

64.188 

326,721 

13,403,310 

13,729,031 

1846    „ 

11,728 

4t>,643 

68,371 

429,458 

14,939,174 

15,368,632 

1846    .. 

99.627 

38,878 

138,406 

237,209 

9,330,419 

9,617,628 

1847    .. 

1,006,661 

236,986 

1,242,637 

962,956 

14,320,824 

16,273,779 

Of  the  1,242,637  ounces  of  gold,  and  15,273,779  ounces  of  silver,  thus  shown  to  have 
been  exported  in  1847,  it  appears  that  1,005,651  of  the  ^Id,  and  952,959  of  the  silver, 
was  in  the  coinage  of  this  countrj^,  the  remainder  being  foreign.  While,  however, 
nearly  all  the  ^laexported  was  British,  the  silver  was  almost  exclusively  foreign,  the 
fnoportions  bemg  as  follows : — 

Gold.  SQver. 


British  coinage . . 
Foreign  coin  and  bullion 

Total  exported 


1,006^661  — 
236,986  — 


962,966 
14,320,824 


1,242,637    16,273,779 


On  an  analysis  of  the  account,  the  total  amount  of  specie  exported  appears  to  have 
^n  shipped  to  foreign  countries  in  the  following  proportions : — 


To  the  United  States      . . 
France         .  •  •  • 

Hanseatic  Towns 
Holland 
Belgium 
Portugal 

Cape  of  Oood  Hope  . . 
British  North  America 
British  West  Indies  .  • 
Cuba  •  • 

Other  countries 


Total  exports 


Gold. 

SOrer. 

01. 

Of. 

838,039 

— 

43,341 

— 

9,262,115 

33,964 

— 

3,312,233 

23,412 

— 

630,429 

47,400 

— 

430,086 

93,602 

— 

144,442 

10,662 

— 

277,098 

6,669 

— 

201,108 

7,293 

>« 

660,782 

74,879 

— 

63,596 

— 

466,491 

1,242,637  16,273,779 


Valuing  the  above  amounts  at  the  Mint  price  of  gold  and  the  average  price  of  silver, 
it  would  appear  that  the  bullion  exported  exceeded  jelO,000,000  sterling,  of  which  sum 
about  half  was  gold  and  the  remainder  silver.  From  this  amount,  however,  in  order  to 
ascertain  the  net  sum  exported,  the  value  of  the  specie  imported  must  be  deducted,  but 
the  Custom  House  returns  do  not  afford  any  information  on  the  point. 

Banker^  Magazine  Appendix,  October,  1848. 
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Punnani  to  the  Act  7^8  Victoria,  e.  32 ;  extracted  from  the  London  Gaxitos. 
PRIVATE  BANKS. 


NAMB  OF  BANK. 


I  AuthoriMd 
luuc. 

'I  I 


1  Andover  Bank    

2  Ashford  Bank 

3  Aylsham  Bank    

4  Aylesbury  Old  Bank 

5  Baldock  and  Biggleswade  Bank 

6  Barnstaple  Bank    

7  Basingstoke  and  Odiham  Bank 

8  Bedford  Bank 

9  Bedford  and  Bedfordshire  Bank    . . 

10  Bewdley  Bank    

11  Bicester  and  Oxfordshire  Bank. .  . . 

1 2  Birmingham  Bank — ^Attwoods  &  Co. 

13  Birmingham  and  Warwickshire  Bk. 

14  Blandford  Bank 

15  Boston  Bank— Garfit  and  Co 

16  Boston  Bank — Gee  and  Co 

17  Bridgewater  Bank 

18  Bristol  Bank 

19  Broseley  and  Bridgenorth  Bank    . . 

20  Buckingham  Bank 

21  Bury  and  Suffolk  Bank 

22  Banbury  Bank    

23  Banbury  Old  Bank    

24  Bath  City  Bank 

25  Bedfordshire  Leighton  Buzzard  Bk. 

26  Birmingham  Bank— ^Taylor&  Lloyds 

27  Bradford  Old  Bank    

28  Brecon  Old  Bank 

29  Brighton  Union  Bank    

30  Burlington  and  Driffield  Bank  .... 

31  Bury  St.  Edmund's  Bank 

32  Bromsgrove  Bank 

33  Cambridge  Bank — Mortlock  &  Son'sl 

34  Cambridge  and  Cambridgeshire  Bk 

35  Canterbury  Bank   

36  Carmarthen  Bank 

37  Chertsey  Bank    

38  Colchester  Bank 

39  Colchester  and  Essex  Bank 

40  Cornish  Bank 

41  Coventry  Bank 

42  City  Bank,  Exeter 

43  Craven  Bank 

44  Christchurch  Bank 

45  Cardiff  Bank 

46  Chepstow  Old  Bank 

47  Derby  Bank — Messrs.  Evans    .... 

48  Derby  Bank— Smith  and  Co 

49  Derby  Old  Bank    

50  Devizes  and  Wiltshire  Bank 

51  Diss  Bank 

52  Donoaster  Bank  and  Retford  Bank 

53  Darlington  Bank    


£ 
17,751 
11,849 

5,854 
48,461 
37,223) 
17,182 
24,730; 
34,218 

8,515 
18,597 
27.090 
23.695 
18,1321 

9,723 
75,069 
15,161 
10,028  j 
48,277' 
26.717 
29,657 
82,362 
43,457 
55,153 

4,572 
36.829 
38.816 
12,676 
68.271 
33,794 ! 
12,745 

3,201  ■ 
16,799 
25.744 
49,916 
33,671 
23,597 

3,436 
25,082 
48,704 
49,869 
12,045 
21,527 
77,154: 

2,840 

7,001 

9.387 
13,332 
41,304 
27,237 
20,674 
10,657 
77,400 
86,218 


AVERAGE  AMOUNT. 


Joly  SS. 

J«ly  2f . 

£ 

£ 

II.SlO 

14,561 

9, no 

8,700 

5.5H 

5,403 

30.735 

31,290 

25.484 

24,241 

9.5»o 

9,965 

18,463 

17,720 

28,990 

28,523 

6,157 

5,5o» 

i3,oao 

»3.455 

"3.705 

13.884 

24.553 

23,491 

14,104 

13,576 

7,ai9 

7,230 

60,879 

59,920 

11,682 

11,842 

5.530 

5,704 

27,855 

27,544 

19,089 

18,148 

18.893 

19,499 

65,720 

64,090 

23.4" 

22,904 

25,296 

24.225 

2,545 

2.857 

30,916 

50,786 

30,563 

28,577 

12,874 

12,049 

50,470 

51, 35* 

27,865 

27,575 

10,790 

11,137 

2,752 

2,672 

12,462 

12,170 

18,481 

18,197 

44,722 

43,806 

27.145 

i6,7i4 

14,209 

14,121 

2,978 

2.813 

15,324 

>5,755 

31.608 

3', 725 

32.840 

32,690 

7,660 

7,574 

17,290 

>7,i54 

65.303 

65,080 

1,889 

1,905 

5.942 

5,914 

5.635 

5,829 

12,628 

14,306 

27,760 

29,834 

25.055 

H,775 

10,835 

10,928 

9,848 

10,031 

54.249 

54*569 

65,947 

63,880 

£ 

12,839 
9.566 

5,200 
33,080 
24,530 

9,855 
16, 9H 

27,730 

5,465 

13,191 

14,000 

i3.3'7 

I3,i73 

6,916 

59.022 

10,483 

5,920 

27,345 
18,015 

66,285 

22,504 

22, 6(;9 

2,8'i5 

30,969 

29,171 
12,121 

49.778 
27,199 
10,677 

2,993 
11,735 
18,268 
43.772 
26,390 

14.727 

2,900 

16,047 

33.«5i 

33,481 

7,533 

17,701 

64,601 

1,990 

6,167 

7,180 

13,521 

29,407 

25.996 

11,291  I 

10,379  I 

56,306 
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WEEKLY    RETURNS  OP  BANKS  OF   ISSUE. 


KAIIB  or  BANK. 


54  Devonport  Bank 

55  Dorchester  Old  Bank 

56  East  CorawaU  Bank    

57  East  Riding  Bank    

58  Essex  Bk.  &  Bishops  Stortford  Bk 

59  Exeter  Bank 

60  Fakenham  Bank 

61  Faringdon  Bank  &  Bk.  of  Wantage 

62  Famham  Bank 

6.3  FaTersham  Bank 

64  Grodalming  Bank , 

65  Grantham  Bank — Kewney  &  King 

66  Guildford  Bank    

67  Grantham  Bank^-Hardy  &  Co. . . 

68  Hastings  Old  Bank 

69  Hereford  City  and  County  Bank. . 

70  Hertford  and  Ware  Bank    

71  Hull  &  Kingston-upon-Hnll  Bank 

72  Huntingdon  Town  Sc  County  Bank 

73  Harwich  Bank 

74  Hemel  Hempstead  Bank. .... 

75  Hertfordshire,  Hitchen  Bank  . . . .  |t 

76  Hereford,  Ross,  &  Archenfield  Bk. 

77  Ipswich  Bank 

78  Ipswich  &  Needham  Market  Bank 

79  Kentish  Bank 

HO  Kington  and  Radnorshire  Bank  . . 

HI  Knighton  Bank    

82  Knaresborough  Old  Bank   

H3  Kendal  Bank    

H4  Kettering  Bank    

85  Lane  End  Staffordshire  Bank  .... 

86  Leeds  Bank 

87  Leeds  Union  Bank 

88  Leicester  Bank 

89  Lewes  Old  Bank 

90  Lichfield  Bank 

91  Lincoln  Bank 

92  Llandovery  Bank  &  Llandilo  Bank 

93  Loughborough  Bank 

94  Lymington  Bank [I 

95  Lynn  Regis  and  Lincolnshire  Bank  i 

96  Lynn  Regis  and  Norfolk  Bank   . . 

97  Macclesfield  Bank      

98  Mannin!>tree  Bank 

99  Marlborough  Bank 

100  Marlboro*  North  Wiltsh.  New  Bk. 
^91  Merionethshire  Bank   j 

102  Miners' Bank 

103  Monrooothsh.  Agricul.  He  Com.  Bk.ii 

104  Monmouth  Old  Bank ; 

1 05  Monmouthshire  Newport  Old  Bank  I 

106  Newark  Bank I 

107  Newark  and  Sleaford  Bank. . 
^08  Newbury  Bank 

109  Newmarket  Bank 

110  Norfolk  and  Suffolk  Bank  . . 

1 1 1  Norwich  Crown  Bank 


£ 
10,664 
48,807 
112,280 
53,392 
69,637 
37,894 
24,293 

8,977 
14,202 

6,681 

6,322 
19,401 
14,524 
30,372 
38,038 
22,364 
23,635 
19,979 
56,591 

5,778 
23,842 
38,764 
27,62.^ 
21,901 
80,699 
19,895 
26,050 

9,090 
21,825 
44,663 

9,192 

5,624 
53,357 
37,459 
32,322 
44,836 
22,786 
100,342 
32,945 

7,359 

5,038 
42,817 
13,917 
15,760 

7,692 
19,073 
12,490 
10,906 
18,688 
29,335 
16,385 

8.600 
28,788 
51.615 
36,787 
23,098 

4,551 
45,120 


AYBRAOB  AMOUNT. 


July  SS.        July  S9.    I  AugMtt.      Aogaatll 


£ 

10,306 
38,508 
81,281 

45»74^ 
39,628 

27,248 

19.540 

5»o65 

10,908 

5»i36 

5,166 

3»375 

12,279 

20,541 

19,908  . 

14,021 

15,111 

.17,230 

37,4^0  , 

4,750  : 

*»»34i 
31,468  i 
21,170 
18,414  , 
66,083  I 

8,811 
18,152 

6»4'25  i 
17,3-3 
33,897 

6,620 

5, 166 
45,650 
36,614  , 
23,016 
^9,157 
19,635 
81,339 
15,289 

5.992 

3,785 

37,387 

12,982 

10,492 

5,039 

10,114 

7,5H 

4.324 

13,167  j 

23,648 

13,736 
8.272 

16,955 
41,671 

22,050 

17,507 
2,032 

37,220 


£ 

10,806 

38,517 
81,926 

43.412 

39,283 

26,928 
19,622 

4,879 

10,892 

4,914 

5. 113 
3,180 
12,429 
19,650 
20,124 
14,161 
13,869 
17,178 

36,775 
4,800 

21,010 
30, 692 
21,377 
18,105 

65,944 
9,013 

17.089 
6,155 

17,798 

34.537 

6,222 

5,313 

43,999 
33,951 
21,704 
29,410 
19,658 
77.568 
20,803 
6.689 

3,565 
35,708 

1^,905 
10,502 

5.105 
10,712 

7,480 

4,060 
I3»»64 
23,481 
12,815 

8,370 
16,421 
41,316 
22,139 
17,030 

i,039 
37,123 


•  £ 

10,550 

39,083 
81,522 

43.487 

40,346 

26,358 

20,036 

4.720 

10,967 

4,940 

5,172 

11,992 
19,629 
20, 292 

14.329 
13,438 
17,253 
37.712 
4,678 

2 J, 949 
31,068 
20,583 
18,611 
65,560 

9,156 
17,938 

5.541 
17,440 
34. 743 

6,010 

5.218 

44.843 
36,300 
20,485 

30,923 

1 8 , 842 

'9,531 
20,590 

6,334 

3.531 

37,958 

14.239 

10,893 

5.158 
10,844 

7,995 
4,292 

13,355 
24,875 
12,526 

8,732 
17,267 
42,217 
22,759 
17,106 

2,015 
37,682 


£ 
10,600 

41,299 

81,100 

43,283 

41,487 

25.948 

19.149 

4,578 

11,039 

4,848 

5,200 

11,408 
21,166 
19.715 
14.079 
13.783 
17,276 
37,543 

4,430 
20,306 
31,002 
20,117 
18,441 
65,763 

9.568 
19,321 

4,456 
17,065 
34,600 

6,012 

5,260 
44,642 
36,383 
20,580 
20,320 
18,205 

76,363 

23,720 

6,167 

3.625 

37,466 

14.075 
11,144 

5.156 
11,237 

7,433 

5.959 
13.360 
25,160 
12,901 

8,300 
17,030 

42, 6h 
22,521 

17,095 
2,046 

38,73c 
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112  Norwich  and  Norfolk  Bank 

113  Nottingham  &  Nottinghamih.  Bk. 

1 14  Nuneaton  Bank    

115  Naval  Bank,  Plymonth    

116  New  Samm  Bank    

117  Nottingham  Bank    

118  Oswestry  Bank 

119  Oxford  Bank    

120  Oxford  Old  Bank 

121  Old  Bank  Tonbridge   

122  Oxfordshire  Witney  Bank 

123  Pease's  Old  Bank,  Hull 

124  Penzance  Bank 

125  Peterborough  Bank— Yorke  &  Co. 

126  Peterborough  Bk. — Simpson  &  Co.  I 

127  Pembrokeshire  Bank  I 

128  Reading  Bank — Simmonds  Sc  Co.  < 

129  ReadingBank— Stephens  &  Blan4y 

130  Richmond  Bank«  York    

131  Rins^wood  and  Poole  Bank 

132  Ro<£dale  Bank 

133  Rochester,  Chatham^  &  Strood  Bk. 

134  Royston  Bank 

135  Rugby  Bank 

136  Rye  Bank 

137  Reigate  and  Dorking  Bank 

138  Ross  Old  Bank,  Herefordshire   . . 

139  Saffron  Walden  &  North  Essex  Bk, 

140  Salop  Bank 

141  Scarborough  Old  Bank    

142  Shrewsbury  Old  Bank 

143  Sittingboume  and  Milton  Bank  . . 

144  Southampton  Town  &  County  Bk 

145  Southwell  Bank    

146  St.  Albans  Bank 

147  Southampton  and  Hampshire  Bank 

148  Stone  Bank 

149  Stourbridge  Bank 

150  Stafford  Old  Bank   

151  Stamford  and  Rutland  Bank  . . 

152  Stourbridge  Old  Bank 

153  Shrewsbury  and  Welsh  Pool  Bank 

154  Taunton  Bank 

155  Tavistock  Bank    

156  Thombury  Bank 

157  Tiverton  and  Devonshire  Bank  . . 

158  Thrapstone  and  Kettering  Bank. . 

159  Tring  Bank  and  Chesham  Bank  . . 

160  Towce«»ter  Old  Bank    

161  Union  Bank,  Cornwall    

162  Uxbridge  Old  Bank 

163  Wallm^ord  Bank    

164  Warwick  and  Warwickshire  Bank 

165  Wellington  Bank,  Somerset    

166  West  Riding  Bank 

167  Whitby  Old  Bank    

168  Winchester,  Abvsford  &  Alton  Bk. 

169  Winchester  and  Hampshire  Bank 


£ 

75,372 
10,866 

5,898 
27,321 
15,659 
31,047 
18,471 
14,277 
34,391 
13,183 
11,852 
48,807 
11,405 
12,545 
12,832 
12,910 
37,519 
43,271 

6,889 
11,856 

5,590 
10,480 
16,393 
17,250 
29,864 
13,700 

7,420 
47,646 
22,338 
24,813 
43,191 

4,789 
18,589 
14,744 

3,743 

6,770 

9.154 
17,295 
14,166 
31,858 
17,560 
25,336 
29,799 
13,421 
10,026 
13,470 
11,559 
13,531 
10,801 
17,003 
25,136 
17,064 
30,504 

6,528 
46,158 
14,258 
25,892 

6,737 


AVERAGE  AMOUNT. 


£ 

^5.575 
8.6Z3 
4,8ia 

23 f 395 
io,947 

25.235 
10,149 
10,563 

33»937 
7,ioi 
6,902 
4»,a89 
10,118 
7,656 
8,249 

8.529 
28,381 

25>6i9 
4.27i 
7,357 
5,213 
9,554 
",515 
11,165 

12,333 
12,566 

4,3>9 
26,712 

»i,952 

21,540 

25,«57 

2,690 

»3,644 

11,298 

1,068 

3,380 

4,272 

14,389 

12,250 

24,986 

16,845 

20,848 

19,760 

8,3»7 
6,402 
7,066 

10,446 

",073 
7,653 
7,146 

18,381 
7,210 

20,407 

2,943 
42,418 
12,419 
20,796 

4,561 


£ 
63,304 

7,795 

4»552 
22,760 
10,566 
24,669 
10,127 

9,986 
31,338 

7,046 

7,348 

42,121 

10,032 

8,302 

8,431 

7,6x0 

29,060 

25,988 

4,342 

7,336 

5,216 

9,526 

11.595 
10,671 
12,89c 
12,643 

4,179 
26,598 
11,861 
21,420 

24,114 
2,813 

12,965 
12,002 

1,045 

3,731 

4,115 

14,035 

12,482 

23,700 

17,425 

20,050 

19,867 

8,165 

6,736 

7,154 
10,170 
12,200 

7,505 
7,067 

18,116 

6,965 
20,057 

3,257 
41,265 

12,538 

22,223 

4,347 


ABffMti. 

£ 

62,884 

7i 

3»9 

4 

482 

22 

159 

10 

092 

25 

,618 

10 

,567 

9 

.470 

30 

»i53 

7 

,208 

6 

►  865 

40 

,655 

10 

»405 

8 

»i43 

8 

.739 

7 

•  295 

28 

►  947 

^S 

.509 

4 

,105 

7 

^Si^ 

5 

.371 

9 

,046 

11 

,561 

10 

,637 

12 

►  355 

II 

,906 

4 

►  355 

26 

.965 

11 

,869 

20 

►  450 

23 

,681 

2 

,756 

13 

,054 

12 

,085 

I 

,073 

3 

,80c 

4 

1I51 

13 

,975 

14 

,2^5 

23 

,500 

17 

►4H 

18 

►  865 

20 

►  214 

7 

,688 

6 

►  694 

7 

»»77 

9 

►  755 

11 

►  536 

7 

►  »99 

7 

►  391 

18 

►  132 

6 

710 

19 

►  421 

3 

313 

41 

895 

II 

904 

231 

748 

4i 

167 

£ 

61,470 

7,568 

4,2M 

20,824 

10,897 

24.576 

10,765 

9,483 

29,433 

6,957 

6,665 

39,246 

9,879 

8,350 

8,950 

7,721 

28,471 

25,460 

4,211 

8,174 

5,300 

8,621 

12,485 
10,28a 
12,590 
11,680 
4,220 
27,327 
12,274 
20,556 

25,542 
2,312 

12,496 

11,415 

976 

3.79» 

4,300 

13,871 

13,546 

24,428 

17,307 

18,270 

19,948 

7,803 

6,679 

7,075 

9,804 

",305 

7.017 

8,035 

17,609 

6,441 

20,020 

3,043 
40,757 
11.492 

23,133 

4,ocS 
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Jalf  S3.         JnlflSS.       Aofiut  i.      Augoatli. 


170  Weymooth  Old  Bank 

171  Wirkesworth  and  Derbyshire  Bank 

172  Wiflbech  and  Lincolnflhire  fiank. . 

173  Wiveliacombe  Bank 

174  Woherfaampton  Bank — Groodricke 

&  Co 

176  Worcester  Bank 

176  Worcester  Old  Bank   

177  Worcestershire  Bank  

178  Walsall  Old  Bank    

179  Warminster  and  Wiltshire  Bank. . 

180  Wrexham  Bank    

181  Wolverhampton  Bank— R.  &  W, 

Fryer    

182  Yarmouth  and  Suffolk  Bank 

183  Yarmonth,  Norfolk,  &  Suffolk  Bk. 

184  YeovU  Old  Bank 

185  York  Bank 


£ 
16,461 
37,602 
59,713 

7,602 

14,180 
15,463 
67,448 
14,309 
19,937 
24,896 
3,289 

11,867 
53,060 
13,229 
10,033 
46,387 


£ 

i2»497 

29.045 

46,350 

5.398 

8,411 
66,576 

10,219 

ix,78i 

170 

11,065 
40,576 
10,285 

6,493 
37,235 


£ 

12,896 

27,182 

45.786 

5.65a 

12,420 
8,779 

68,377 

.11,738 
8,985 

12,526 
170 

10,670 
39,412 
10,447 
6,386 
37,692 


JOINT  STOCK 

1  Bank  of  Westmoreland 12,225 

2  Bamsley  Banking  Company 9,563 

3  Bradford  Banking  Company 49,292 

4  Bilston  District  Banking  Company  9,418 

5  Bank  of  Whitehaven 32,681 

6  Bradford  Commercial  Banking  Co.  20,084 

7  Barton,  Uttoxeter,  and  Staffordshire 

Union  Bank   60,701 

8  Chesterfield  &  N.  Derbysh.  Bk.  Co.  10,421 

9  Cumberland  Union  Banking  Co. . .  35,395 

10  Cheltenham  &  Glo'stershire  Bk.  Co.  12,786 

11  CoTcntry  &  Warwickshire  Bk.  Co.  28,734 

12  Coventry  Union  Banking  Company  16,251 

13  County  of  Gloncester  Banking  Co.  144,352 

14  Carlisle  &  Cumberland  Banking  Co.  25,610 

15  Carlisle  City  and  District  Bank 19,972 

16  Dudley  &  West  Bromwich  Bkg.  Co.  37,696 

17  Derby  and  Derbyshire  Banking  Co.  20,093 

18  Darlington  Di8t.Jomt  Stock  Bk.  Co.  26,134 

19  East  of  England  Bank 25,025 

20  Gloucestershire  Banking  Company  155,920 

21  Halifax  Joint  Stock  Bank 18,534 

22  Huddersfield  Banking  Company  . .  37,354 

23  Hull  Banking  Company    29,333 

24  Halifax  Commercial  Banking  Co.. .  13,733 

25  HaUfax&  Huddersfield  Union  Bank  44,137 

26  Helston  Banking  Company 1,503 

27  Herefordshire  Banking  Company. .  25,047 

28  Knaresborough  and  Claro  Bkg.  Co.  28,059 

29  Kingsbridge  Joint  Stock  Bank ....  3,952 

30  Liancaster  Banking  Company    ....  64,311 

31  Leeds  Banking  Company 23,076 

32  Leicestershire  Banking  Company . .  86,060 

33  Lincoln  and  Lindsay  Banking  Co.  51,620 

34  Leamington  Priors &Warwick8h.Bk.  13,875 

35  Ludlow  and  Tenbury  Bank  ......  '  10,215 


BANKS. 

7,303 
7,760 

43,294 
9,269 

25.783 
19,200 


39,080 
7,780 
27,747 
9.099 
20,325 
12,664 
91,461 

17.413 
38,767 
17,203 
19,320 
23.730 
124,897 

It, 532 
35.00I 
24,150 

9,638 
37,282 

1,457 
15,610 
19,305 

3.346 
50,348 
22,690 

60,435 
49,120 

8,661 
7,169 


7,413 

7,781 

42,291 

8,84c 

25,059 
18,029 


38,212 

8,022 
28,129 

9,066 
19.319 

12,357 
91.704 
22,482 
16,988 
38,358 
16,294 
18,801 
24,356 
123,765 
11,850 

33,104 
22,141 

8,728 
35.621 

1,475 
15.304 
18,723 

3.264 

47,653 
22,181 

59,495 
48,308 

8,777 
6,842 


£ 

12,443 

26,972 

48,113 

5,114 

12,543 
8,815 

67,347 

11,211 

7,629 

12,430 

164 

10,587 
39, 145 
10,501 

6,270 
38,017 


7,331 
8,056 

42,287 

9,«69 

25,006 

17,539 

37,492 

7,702 
27,930 

9,092 
19.282 
12,822 
89,084 
22,785 
17,079 
34,258 
16,157 
18,650 
23,628 
122,938 
12,066 
32,236 
22,290 

8,901 
33,76g 

1,528 

14,929 

18,466 

2,978 

47,615 

22,981 

58,338 

50,197 

8,300 

6,765 


12.753 

26,203 

47,610 

5.190 

12,490 

8,517 

66,407 

10,487 
6,830 

13,150 
158 

10,285 
39,960 
10,206 
6,104 
39,098 


7,394 
8,100 

41.777 

9,187 

24.449 

17.903 

37,194 

7,374 

26  860 

9,058 
19,210 
11.905 
89,780 
21,630 
16,922 
33.901 

14,835 
18,108 

23,745 
124,025 
12,198 
35.626 
21,381 

8,677 
35,070 

1,471 
15,393 
17,977 

2,875 
46,911 
23,671 
58,681 
47,883 

8,669 

7,042 
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Joly  ! 


J«lyl 


ftl.  li 


£ 

36  Moore&Robizuon's  Notts.  Bank  ..  >  35,813 

37  Nottingham  and  Notts.  Banking  Co.  i  29,477 

38  Newcastle^  Shields,  and  Sunderland 

Union  Joint  Stock  Bank li  84,130 

39  National  Provincial  Bk.  of  England  1442,371 

40  North  Wilts  Banking  Company   . .     63,939 

41  Northamptonshire  Union  Bank    . .  I  84,356 

42  Northamptonshire  Banking  Co.    . .  |  26,401 

43  North  and  Sonth  Wales-Bank i  63,951 

44  Fare's  Leicestershire  Banking  Co...  '  59,300 

45  Saddleworth  Banking  Company   ...     8,122 

46  Sheffield  Banking  Company \  35,843 

47  Stamford, Spalding&BostonBk. Co.    55,721 

48  Stackey's  Banking  Company    356,976 

49  Shropdiire  Banking  Company  ....     47,951 

50  Stourbridge  and  Kidderminster  Bk. ,  56,830 

51  Sheffield  and  Hallamshire  Bank    . .     23,524 

52  Sheffield  &RotherhamJt.  Stock  Bk.    52,496 

53  Swaledale  and  Wensleydale  Bank. .     54,372 

54  Storey's  and  Thomas's  Bank 9,714 

55  Sheffield  and  Retford  Bank 18,744 

56  Wolverhampton  &  Staffordsh.  Bank    35,378 

57  Wakefield  and  Bamsley  Union  Bank    14,604 

58  Whitehaven  Joint  Stock  Bank !   31,916 

59  Warwick  and  Leamington  Bkg.  Co.l  37,124 

60  West  of  England  and  South  Wales ! 

DistrictBank ;   83,535 

61  Wilts  and  Dorset  Banking  Company    76,162 

62  West  Riding  Union  Banking  Co.  . .  I   34,029 

63  Whitchurch  and  EUesmere  Bkg.  Co. ;     7,475 

64  Worcester  City  &  County  Bkg.  Co.!      6,848 

65  York  Union  Banking  Company    ..  j  71,240 

66  York  City  and  County  Banking  Co.l*  94,695 

67  Yorkshire  Banking  Company   j|  122,532 


£ 

20,767 
21,846 

3,861 

337,349 
4«.47o 
58.644 
19,280 
19,920 
39, 5H 
a,333 
3«,5>i 
43,305 

240,540 

38,140 
48,190 

j  18,786 
49,361 
39,649 

I  8,686 

I    785 
I  36,080 

I  11,950 

!  23,»9i 

26,302 

.  62,275 
55, 4«* 
»4,759 
«,995 
4,624 
6c, 733 
78,445 
91,110 


£ 
ai,039 
21,226 

3,745 
333,678 

41.435 
58.497 
19,288 
18,859 
38,091 
2,269 

33,933 

41,350 

Hi,4i9 

36,850 

47,240 

19,188 

49,611 

39,271 

8,835 

785 

36,280 

11,677 

23,307 

25,089 

62,212 

57,327 

23,500 

1,878 

4,785 

58,753 
77,239 


£  i 

20,919  '  ii,i:: 

21,421  1  20,::: 

I 

3,631  1    ?.?:: 

333,565  '338.:* 

40,405     4^.^*: 

58,689    6c,:.. 

19,955  i  »9.*' 
18,945  I  -c.:,. 
37,568  ,;^.:- 
2,171  i  I,-: 
35,125  I  33,:% 
42,514     4+.:i 

243,911   2;s.: 

I  36,970 
48,143 

I  17,619 

'  49,820 

I  37,240 
I  9.520 
I  805 
I  34,850 
'  11,584 
'  23,299 
25,564  I 


37''" 

ir.i'-" 


34,: 
11. » 


64,670 

^6,708 

23,368 

1,750 

4.648 

58,465 
77,866 
88,604  i  89,031  I 


6:,:*' 
'  75'"- 


^ummat*p  of  t{)e  abobe  Betunis(. 


187  Private  Banks 

67  Joint  Stock  Banks 


254 


Totals. 


Fixed  Issues. 

£ 
4,880,389 
3,409,987 

July  22. 

3,552,684 
2,503,290 

i2r  JnljJ9. 

£ 
3,512,216 

2,488,992 

Aug:ast6.      AMiwt.i 

£            i 
3,515.966    3,50J.W' 
2,460,877    2,466.&i 

i 

8,290,376 

6,055,974 

6,001,208 

5.976.843  !  5.961:::' 

1 

Average  Weekly  Circulation  of  these  Banks  for  the  month  ending  Angost  12th  :— 

Private  Banks i:3,520,990 

Joint  Stock  Banks 2,479,951 

Average  Weekly  Circulation  of  Private  and  Joint  Stock  Banks 

ending  as  above jf6,000,94l 

On  a  comparison  of  the  above  with  the  Returns  for  the  Month  ending  15tb  Jolj  M 
it  shows — 

A  decrease  in  the  Notes  of  Private  Banks,  of £i8,9U 

A  decrease  in  the  Notes  of  Joint  Stock  Banks,  of -15,051 

Total  decrease  on  the  Month   JiVX^9f^ 
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And,  as  compared  with  the  Month  ending  the  14th  August,  1847,  it  shows — 

A  decrease  in  the  Notes  of  Private  Banks,  of  i:737,390 

A  decrease  in  the  Notes  of  Joint  Stock  Banks,  of 511,400 

Total  decreaae^  as  compared  with  the  same  period  of  Ust  year  ;^1 ,248,790 

The  following  appears  to  be  the  comparative  state  of  the  drcolation,  with  reference  to 
the  fixed  issues : — 

The  Private  Banks  are  below  their  fixed  issue j^l ,359,399 

The  Joint  Stock  Banks  are  below  their  fixed  issue 930,036 

Total  BELOW  the  fixed  issue ir2,289,435 

[In  the  London  Gazette  of  the  8th  August,  the  circulation  of  the  St.  Alban*9  Bank 
(Messrs.  Storys),  for  the  week  ending  the  29th  July  last,  is  stated  as  £7,045 ;  but  the 
fixed  issue  of  this  bank  being  £3,743,  the  amount  has  probably  been  mis-printed  for 
£1,045.  The  return  of  the  Grantham  Bank  (Messrs.  Kewney  and  King)  is  omitted  in 
the  Gazettes  of  15th  and  22nd  August  \  the  bank  itself  not  appearing  at  all  in  the  Gazette 
mkce  the  last-mentioned  date.] 


Average  Circulation^  and  Coin  held  by  the  Scotch  and  Irish  Banks  during  the 
four  weeks,  ending  Saturday,  the  \2th  day  of  August,  1848. 


SCOTCH    BANKS. 


Aatboriacd 
CireuUtion. 

ATcragc  Circulation  duriiig  Poor  lV«cka, 
ending  m  aboTC. 

ATcrage 

Amount  of 

Gold  A  SiWer 

jesand 
upwards. 

Under  jSS. 

TotaL 

Coin  beld 

during  Four 

Weeks  ending 

as  above. 

Bank  of  Scotland 

Royal  Bank  of  Scotland  . . 

British  Linen  Company 

Commercial  Bk.  of  Scotland 
National  Bank  of  Scotland 
Union  Bank  of  Scotland  . . 
Edinburgh  &  Glasgow  Bk. 
Banking  Com.  in  Aberdeen 
Aberdeen  Town  and  Co.  Bk. 
North  of  Scotland  Bk.  Co. 
Dundee  Banking  Company 
Eastern  Bank  of  Scotland. . 
Western  Bank  of  Scotland 
Clydesdale  Bankmg  Co.    .. 

City  of  Glasgow  Bank 

Caledonian  Banking  Co.  . . 
Perth  Banking  Company  . . 
Central  Bank  of  Scotland. . 

£ 

300,485 

183,000 

438,024 

374,880 

297,024 

327,223 

136,657 

88,467 

70,133 

154,319 

33,451 

33,636 

337,938 

104,028 

72,921 

53,434 

38,656 

42,933 

£ 
94.236 

54»"5 

134.  >40 

129,141 

86,927 

89,053 

43,199 

30,858 

25, 35' 

46,653 

7,672 

9,403 

93,409 

22,490 

37,982 
17,100 
13,060 
10,306 

£ 

209,473 

121,450 

272,718 

272,269 

199,360 

195,325 

72,947 

70,993 

55,181 

83,800 
19,782 

>9,57i 
261,010 
76,049 
61,646 
36,716 
30,926 
3»,479 

£ 

303,709 
175,675 
406,858 
401,411 
286,287 

284,377 
116,146 
101,852 

80,532 

130,454 
27,454 
28,974 

354,418 

98,539 
99,629 

53»8i6 
43,986 
41,786 

£ 

157,702 
80,525 

167,146 

110,344 
60,501 
92,151 
35,374 
38,248 
15,007 
17,665 
5,463 
6,479 

101,891 
27,068 

49,584 
16,661 

10,349 
10,353 

Totals  (Scotch  Banks)   . . 

3,087,209 

945,205 

2,090,695 

3,035,903 

1,002,511 

Bank  of  Ireland    

Provincial  Bank 

Belfast  Bank 

Northern  Bank 

Ulster  Bank 

National  Bank 

Carrick-on-Suir  Nat.  Bank 
Clonmel  National  Bank    . ; 

Totals  (Irish  Banks) 


IRISH    BANKS. 


3,738,428 

1,785.825 

853,175 

2,639,000 

756,454 

927,667 

284,362 

360,245 

644,607 

335,874 

281,611 

37,257 

146,049 

183,306 

100,605 

243,440 

23,960 

124,989 

148,949 

81,566 

311,079 

20,571 

144,033 

164,604 

56.588 

761,757 

193,826 

298,573 

492,399 

219,559 

24,084 

2,533 

4,316 

6,850 

3,353 

66,428 

15,240 

18,349 

33,589 

16,544 

6,354,494 

2,363,574 

1,949,729 

4,313,304 

1,570,543 
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CIRCULATION    RETURNS. 


SUMMARY  OF  IRISH  AND  SCOTCH  RETURNS  TO  AUGUST  12th. 


The  Retornt  of  Circulation  of  the  Irish 
and  Scotch  Banks  for  the  four  weeks  end- 
ing 12th  August  last,  when  added  together, 
gite  the  following  as  the  average  weekly 
circulation  of  these  banks  during  the  past 
month,  vis. : — 

Average  Circulation  of  the  Irish  Banks  .if  4,31 3,304 
Arerage  Circulation  of  the  Scotch  Banks    3,035,903 


Total  Average  Circulation  of  these  Banks 
for  the  past  month   .^,349,M7 

On  comparing  these  amounts  with  the 
Returns  for  the  month  ending  15th  July 
last,  they  show — 

Decrease  in  the  Circulation  of  Irish  Banks  .if  165,030 
Decrease  in  the  Circulation  of  Scotch  Banks    70,748 


Total  decrease  last  month . 


.jf9Sfl,S«S 


And  as  compared  with  the  month  ending 
14th  August,  1847,  they  show— 

Oeeiease  in  the  Circulation  of  IrishBanks    ^783,911 
Oeeiease  in  the  Circulation  of  Scotch  Banks  419,748 


Total  decrease  on  the  year .if  1,303,059 


The  fixed  issues  of  the  Irish  and  Scotch 
Banks  at  the  present  time,  are  given  in  the 
Bankifig  Almanac,  for  1848,  as  follows.— 

8  Banks  in  Ireland,  allowed  to  issue . .  4^0,354,494 
18  Banks  in  Scotland,  allowed  to  issue      3,087,309 

90  Banks  in  all,  allowed  to  issue .^,441,7*3 

The  following  appears,  therefore,  to  be  the 
comparative  state  of  the  circulation : — 

Irish  Banks  are  below  their  fixed  issue  jfS,041,190 
Scotch  Banks  are  below  their  fixed  issue         51,360 


Total  below  the  fixed  issue jfS,09S,49< 

The  amounts  of  Gold  and  Silver  held  at  the 
head  offices  of  the  several  banks,  during  the 
post  month,  has  been  as  follows : — 

Gold  and  Silver  held  by  the  Irish  Banks.if  1,570,543 
Gold  and  Silver  held  by  tl^  Scotch  Banks  1,003,511 

Total  of  Gold  and  Silver  Coin .^1,573,054 

Being  an  increase  of  £6,145  on  the  part  of 


the  Irish  Banks,  and  a  decrease  of  £30,482 
on  the  part  of  the  Scotch  Banks,  on  the 
several  amounts  held  by  them  daring  the 
preceding  month. 


CIRCULATION  OF  THE  UNITED  KINGDOM  TO  AUGUST  12th. 


The  following  is  the  state  of  the  Note  Circulation  of  the  United  Kingdom,  for  the 
month  ending  the  12th  August,  1848. 

Circulation  of  Notes  for  the  Month  ending  August  isth,  as  compared  with  the  prerious  month : 


Bank  of  Ensland. . . 

Private  Banks 

Joint  Stock  Banks  . 

Total  in  England. . . 

Scotland 

Ireland 


Julyl5,1848. 

jTI  8, 153,966 
3.569,534 
9,585,005 


34,248,525 
3,106,645 
4,478,934 


Aug.19, 1848 

4^18,710.738 

3,530,990 

3,479,951 


34.711,669 
3,035.903 
4,313,804 


Increase. 
556,749 


48,544 


79J4a 
105,630 


United  Kingdom jf31,834,094        3S,060,876        336,782  — 


The  comparison  of  the  month  ending  August  14,  1847,  with  the  mondi  ending 
August  12,  1848,  shows  a  deereate  in  the  Bank  of  England  circulation  of  ^4,162,  a 
deerea$e  in  Private  Banks  of  ;^737,390,  and  a  decrease  in  Joint  Stock  Banks  of 
;^51 1,400 ;  being  a  total  deereate  in  England  of  ;^1 ,322,952 :  while  in  Scotland  there 
is  a  deereate  of  ;f419,748;  and  in  Ireland  a  deereate  of  j^783,911.  Thus  showing 
that  the  month  ending  August  12th,  as  compared  with  the  same  period  last  year, 
presents  a  deereate  of  ;f  1,322,952  in  England,  and  a  deereate  of  i^,526,611  in  the 
United  Kingdom, 

The  return  of  Bullion  in  the  Bank  of  England  for  the  month  ending  August  12th, 
gives  an  aggregate  amount  in  both  departments  of  j^l3,645,114.  On  a  comparison  of 
this  with  the  Return  for  the  month  ending  July  15th,  there  appears  to  he  %  de- 
create  of  j^691,695 ;  and  as  compared  with  the  month  ending  August  14di,  1847,  T 
the  corresponding  period  last  year,  there  is  an  inereate  of  j^4 ,234,803. 

The  stock  of  specie  held  by  the  Banks  in  Scotland  and  Irdand  daring  the  i 
ending  12th  August,  was  j^,573,054,  being  a  deereate  of  ;^4,347,  as  compared  with 
the  preceding  month,  and  a  deereate  of  j^l37,175,  as  compared  with  the  corrcapondiig 
period  last  year. 
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Sanit  of  <2^nglaiiti  Wittklit  ^tntns* 

Aeconnt,  punuant  to  the  Act  7th  and  8th  of  Victoria,  cap.  39,  for  the  Weeks  ending  as  follows. 
ISSUE  DEPARTMENT. 


Notes  issued. 


JH48.  1848. 

Aug.  2<kh.      Sept.  Snd. 


S6,853,1S0 


£ 
20,883,605 


1848. 
Sept.  9th. 


1848. 
Sept.  10th. 


30,968,876       37.198,740 


11,016,100 
3,984,900  ' 
12,077,973  ' 
776,147  1 

11,016,100 

2.984,900 

12,177,607 

705,938 

11,016,100 

2,984,900 

12,402,140 

650,735 

11,016,100 

Other  securities 

2,984,900 

siWer  bullion   

12,003,837 
534,903 

20,863,120  ^ 

20,883,506 

20,968,876 

27,198,740 

BANKING  DEPARTMENT. 


1848. 
Aug.  20th. 

1848. 
Sept.  2nd. 

1848. 
Sept.  9th. 

1848. 
Sept.  10th. 

14,653,000 
3,660,060 

4,808,374 
8.716,882 
1,062,570 

14,663,000 
3,820,382 

6,021,691 
8,824,007 
1,010,921 

14,653,000 
3,828,007 

5,400,328 

8,771,338 

991.858 

14,553,000 
3,831,710 

0,190,421 

8,730,707 

991.401 

Rest   r 

Public  deporits  (inchading  Ex- 
chequer,  Saiinn'  Banks,  Com- 

and  Diridend  Accounts)    .... 
Other  deposits 

32,740,618 

33,242,501 

33,006,191 

34,303,299 

Dead  Weight  Annuity) 

12,402,785 

10,899,000 

8,734.240 

060,643 

12,402,735 

11,308,814 

8,784,795 

020,157 

19,409,735 

11,320.039 

9,114,210 

707,607 

19.076,013 
11,499,375 

Notes 

9,611,370 

Gold  and  sUtct  coin  

023,941 

33,740,618 

33,342,601 

33,005,191 

34,303,299    . 

Wbt  ^ttf^nsfi* 


Amsterdam,  3  months. 

Ditto  at  sight  

Rotterdam,  short    . . . 
Antwerp,  3  nnrnths. . . 

Hamburgh,  ditto 

Paris,  short 

Paris,  3  months 

Marseilles,  ditto 

Bordeaux,  ditto  

Frankfort,  ditto  

Vienna,  ditto 

Trieste,  ditto 

Madrid,ditto   

Cadis,  ditto 

Leghorn,  ditto 

Genoa,  ditto 

Naples,  ditto 

Palermo,  ditto 

Messina,  ditto 

Lhbon,  00  days*  data. 

Oporto,  ditto   

Rio  Jandro,  ditto   . . . 


Sept.  1st. 


12  1^ 

11  19 

12  1^ 
26  80 

13  9^ 
25  40 

25  70 

26  80 
25  80 
I2li 
11  10 
11  20 
45} 
48i 
31  50 
20 
381 
117 
117 
612 


Sept.  8th. 


12  U 
11  13^ 

13  1| 
25  76 
13  104 
95  40 
25  70 
25  76 
35  76 
191i 
11  0 
11  0 
401 
484 

31  46 
95  90 


Sept.  15th. 


19  li 
11  194 
19  9 
95  76 
13  114 
95  40 
95  70 
95  76 
95  76 
19U 
11  0 
11  0 

31  45 

95  96 

110* 
1104 
51J 
611 


Sept.  99nd. 


19  1} 
11  194 
19  9 

95  75 
13  114 
35  35 

96  70 
95  70 
95  76 
I2U 
10  55 
11 
471 
484 
39  50 
90  5 
3H 


611 


Bankem*  Magatine  Appendia,  October,  1848. 
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Banlursi*  eiletblp  Cirrulation  Jif  tuntf* 

Pursuant  to  the  Act  7^8  Victoria,  c.  32 ;  extracted  frwn  the  Lokdox  Gaesttis. 


PRIVATE  BANKS. 


NAME  OF  BANK. 


1  Andover  Bank    

2  Ashford  Bank 

3  Aylaham  Bank    

4  Aylesbury  Old  Bank 

5  Baldock  and  Biggleswade  Bank    . . 

6  Barnstaple  Bank    

7  Basingstoke  and  Odiham  Bank. . . . 

8  Bedford  Bank 

9  Bedford  and  Bedfordshire  Bank    . . 

10  Bewdley  Bank    

11  Bicester  and  Oxfordshire  Bank. . . . 

12  Birmingham  Bank — Attwoods&Co. 

13  Birmingham  and  Warwickshire  Bk.j 

14  Blandford  Bank 

15  Boston  Bank— Garfit  and  Co.  .. 

16  Boston  Bank— Gee  and  Co 

17  Bridgewater  Bank 

18  Bristol  Bank 

19  Broseley  and  Bridgenorth  Bank 

20  Buckingham  Bank 

21  Bury  and  Suffolk  Bank 

22  Banbury  Bank    

23  Banbury  Old  Bonk    

24  Bath  City  Bank 

25  Bedfordshire  Leighton  Buzzard  Bk. 

26  BirminghamBank— Taylor  &  Lloyds 

27  Bradford  Old  Bonk    

28  Brecon  Old  Bank 

29  Brighton  Union  Bank    

30  Burlington  and  Driffield  Bank  . . 

31  Bury  St.  Edmund's  Bank 

32  Bromsgrove  Bank 

33  Cambridge  Bank— Mortlock&  Son's 

34  Cambridge  and  Cambridgeshire  Bk. 

35  Canterbury  Bank  

36  Carmarthen  Bank 

37  ChertseyBank   

38  Colchester  Bank 

39  Colchester  and  Essex  Bank 

40  Cornish  Bank 

41  Coventry  Bank 

42  City  Bank,  Exeter 

43  Craven  Bank 

44  Christchurch  Bank 

45  Cardiff  Bank 

46  Chepstow  Old  Bank 

47  Derby  Bank — Messrs.  Evans    .... 

48  Derby  Bank— Smith  and  Co 

49  Derby  Old  Bank    

50  Devizes  and  Wiltshire  Bank 

51  Diss  Bank 

52  Doncaster  Bank  and  Retford  Bank 

53  Darlington  Bank    


£ 
17,751 . 
11,849 

5,854 
48,461 
37,223 
17,182 
24,730 
34,218 

8,515 
18,597 
27,090 
23,695 
18,132 

9,723 
75,069 
15,161 
10,028 
48,277 
26.717 
29,657 
82,362 
43,457 
55,153 

4,572 
36,829 
38,816' 
12,676; 
68,271 
33,794 
12,745 1 

3,201 
16,799 
25.744 
49,916 ' 
33,671  i 
23,597 

3,436, 
25,082, 
48,704 
49.869 
12,045 
21,527 
77,154 

2,840 

7,001, 

9.387 1 
13,332 
41,304 
27,237 
20,674 
10,657 
77,400 
86,218 


AYKSAGB  AMOUNT. 


AttgwtlS. 


£ 

11,629 
9,880 

5»275 
3J»859 

i4.3.<3 

9»957 

16,414 

17.651 

5»572 
12,665 

13.761 
23.389 
13,621 

6.434 
62,238 

10,129 

5.617 
25,881 

17,877 
20,542 
68,905 
23.507 
23.421 

3. "5 
29.009 

28,485 
iz,o6x 
51.670 
26,005 
11,050 
2,409 
".147 
17.988 

45.375 
24.705 

15.348 

3.081 

15,620 

32,765 

32.491 

7.649 

17,170 

64,445 

2,009 

5.686 

7.659 
1 I , 664 
30,096 
24.046 
10,709 
10,531 
57.375 
62,774 


Avfost  SS.      Sept.  :. 


£ 

13,068 
9.820 
5.469 
32,491 
24,467 
10,639 

16,690 

28,579 

5.733 
12,506 

12,949 

23,313 
12,988 

6,227 
61,890 
11.075 

5.651 
25.989 
17.376 
21,512 
68,340 
24,129 
23.804 

2.985 
29.373 
»8,744 
".*34 
52,121 
26,520 
10,452 

2,402 

11.435 
17,380 

46,737 
24,572 

14,941 

2,781 

15,297 

32,309 

33,237 

7,296 

16,440 

64.916 

1.943 

5.943 

7.515 

12,544 

29.968 

23.297 
11,025 

10,338 
56,819 
62,117 


i 

11, 9u 

ic.oi: 
6,rJ 


£ 

11,813 

9,069 

5.079 
33,J7i 
23.562 

9.927 
16,783 
29,016 

5.867  .  . 
11,961  I  11,7': 
13,040  13,:'- 
24,080  I  11,}^' 
13,130  i  I3--4 

6,100       6,1;,; 
60,509  I  5y,9^i 

11.924 

6,030 
25,636 
17,090 
20,924 

69,217 
24,098 

24.125 

2,935 

^7.75S 
10,434 
53.317 
26.559 
10,805 

2.590 

10,950 
16,906 

4^.515 
24.755 
14. 5H 
2,5^7 
15.742 
33.070 

32,9ff 
6,856 
15.476 

"►679 
,8141 

;.95<5 ' 
.925 


66 


2^^7'»2 

71.43: 
i4,ci". 

3C,4" 
9,7»* 

26,J,i 
II,  en 
2,611 

11,2:4 
i6,c68 

15,266 
14.473 

32»f^2 

1,791 
6,i:'f 
7,49» 
".557 


,,862  '  SP^47S 

,504 ;  ^^^'^ 

,015  j  »io»J 
,430  '  io,S^. 
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WEEKLY    RETURNS  OF   BANKS  OF   ISSUE. 


NAME  OF  BANK. 


54  De^onport  Bank 

55  Dorchester  Old  Bank 

56  East  Cornwall  Bank    

57  East  Riding  Bank    

58  Essex  Bk.&  Bishops  StortfordBk. 

59  Exeter  Bank 

60  Fakenham  Bank 

61  Farhigdon  Bank  &  Bk.  of  Wantage 

62  Famham  Bank 

63  Faveraham  Bank 

64  Godalming  Bank 

65  Grantham  Bank — Kewney  &  King 

66  Guildford  Bank    

67  Grantham  Bank— Hardy  &  Co. . . 

68  Hastings  Old  Bank 

69  Hereford  City  and  County  Bank. . 

70  Hertford  and  Ware  Bank    

71  Hull  Sl  Kingston-upon-Hull  Bank 

72  Huntingdon  Town  k  County  Bank 

73  Harwich  Bank 

74  Hemel  Hempstead  Bank 

75  Hertfordshire,  Hitchen  Bank  .... 

76  Hereford,  Roes,  &  Archenfield  Bk. 

77  Ipswich  Bank 

78  Ipswich  &  Needham  Market  Bank 

79  Kentish  Bank 

80  Kington  and  Radnorshire  Bank . . 

81  Knighton  Bank    

82  Knaresborough  Old  Bank 

83  Kendal  Bank    

84  Kettering  Bank    

85  Lane  End  Stafibrdshire  Bank 

86  Leeds  Bank 

87  Leeds  Union  Bank 

88  Leicester  Bank 

89  Lewes  Old  Bank 

90  Lichfield  Bank 

91  Lincoln  Bank 

92  Llandovery  Bank  &  Llandilo  Bank 

93  Loughborough  Bank   

94  Lymington  Bank 

95  Lynn  Regis  and  Lincolnshire  Bank 

96  Ljmn  R^is  and  Norfolk  Bank  . . 

97  Macclesfield  Bank    

98  Manningtree  Bank 

99  Marlborough  Bank 

100  Marlboro&  North  Wiltsh.  New  Bk. 

101  Merionethshire  Bank  

102  Miners'  Bank 

103  Monmouthsh.  Agricul.  &  Com.  Bk. 

104  Monmouth  Old  Bank 

105  Monmouthshire  Newport  Old  Bank 

106  Newark  Bank 

107  Newark  and  Sleaford  Bank., . . 

108  Newbury  Bank 

109  Newmarket  Bank 

110  Norfolk  and  Suffolk  Bank  .... 

111  Norwich  Crown  Bank 


Aathoiiwd 

AYBRAOB  AMOUNT. 

Imoc. 

Atagttstl9. 

Aogufttse. 

8«pt,  J. 

lept.  f . 

£ 

£ 

£ 

£ 

£ 

10,664 

10,657 

10,065 

10,396 

10,285 

48,807 

41 

»443 

39 

^^95 

37,929 

37,847 

112,280 

74 

,180 

77 

»749 

78,660 

81,321 

53,392 

41 

,109 

4^ 

►  437 

41,422 

41,294 

69,637 

41 

,140 

40 

►  1*5 

40,669 

41,687 

37,894 

25 

'53 

^3 

885 

H*S^^ 

^4y2S5 

24,293 

iB 

59a 

18 

►  733 

18,806 

'9,504 

8,977 

4 

644 

4 

515 

4,487 

4,639 

14,202 

10 

689 

lO 

869 

10,424 

9,970 

6,681 

5 

033 

4 

954 

4.820 

4,825 

6,322 

5 

036 

5 

371 

5,154 

5.253 

19,401 

14,524 

10 

447 

10 

240 

10,127 

9.677 

30,372 

i3 

573 

21 

963 

20,760 

21,010 

38,039 

>9 

773 

19 

684 

18,950 

19,296 

22,364 

23 

755 

12 

859 

12,823 

'3,263 

23,635 

>3 

116 

12 

480 

12,633 

12,422 

19,979 

17 

130 

17 

216 

18,208 

17,825 

56,591 

37 

814 

39 

038 

41,509 

43,734 

5,778 

4 

238 

4 

167 

4,2x6 

4,389 

23,842 

19 

629 

19 

►495 

I9»53i 

'9,553 

38,764 

29 

779 

^9 

►  768 

30,651 

31,118 

27,625 

J9 

980 

19 

615 

19,625 

19,292 

21,901 

18 

947 

»9 

800 

20,338 

21,093 

80,699 

66 

535 

66 

900 

68,704 

70,429 

19,895 

9 

376 

9 

227 

10,160 

10,064 

26,050 

J9 

.574 

19 

488 

'9,371 

18,904 

9,090 

4 

790 

5 

740 

5,709 

5,619 

21,825 

16 

456 

16 

724 

17,318 

17,296 

44,663 

33 

834 

33 

758 

34,389 

34,352 

9,192 

6 

402 

5 

738 

6,070 

6,343 

5,624 

5 

►  305 

5 

210 

5,211 

5,276 

53,357 

43 

,280 

42 

590 

42,523 

41,914 

37.459 

35 

455 

34 

598 

34,120 

36,275 

32,322 

20 

738 

22 

315 

2', 053 

21,063 

44,836 

29 

774 

29 

535 

29,853 

29,599 

22,786 

17 

777 

17 

827 

18,552 

'7,838 

100,342 

74 

3" 

73 

911 

73,305 

72,844 

32,945 

2< 

505 

27 

963 

27,222 

27,000 

7,359 

6 

035 

5 

749 

5»839 

5,906 

5,038 

3 

513 

3 

298 

3,030 

3,182 

42,817 

36 

985 

36 

154 

37,192 

37,297 

13,917 

13 

409 

13 

382 

'4,039 

14,038 

15,760 

10 

7i3 

ID 

354 

9,984 

10,106 

7,692 

.'> 

on 

5 

126 

5,"7 

5,042 

19,073 

11 

4z8 

12 

069 

12,616 

11,885 

12,490 

7 

on 

7 

307 

7, "5 

7,4'o 

10,906 

5 

790 

5 

'55 

5»'03 

5,391 

18,688 

IZ 

844 

13 

037 

12,809 

12,678 

29,335 

Z2 

036 

22 

695 

22,696 

23,323 

16,385 

12 

634 

12 

.507 

12,517 

'3,370 

8,600 

8 

960 

8 

199 

7,721 

7,724 

28,788 

17 

434 

17 

960 

i7,'83 

17,300 

51,615 

43 

845 

43 

316 

43,393 

43,930 

36,787 

21 

705 

20 

,798 

21,380 

21,711 

23,098 

16 

813 

17 

,c8o 

'7,495 

'7,652 

4,551 

2 

,061 

2 

,087 

2,062 

2,322 

45,120 

38 

.-^95 

37 

,672 

38,165 

40,867 
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NAME  OF  BANK. 


AVBRA6B  AMOm. 


AvcMtlt. 

AagotM. 

■•yt.  L       fcft.  V 

£ 

£ 

£          t 

61,516 

61,625 

62,930 

64,^? 

7,463 

7,914 

7,720 

7»*?* 

3.904 

3,989 

4.142 

4.'-* 

»o,+75 

21,106 

22,012 

21/f*' 

12,101 

10,738 

I0,86t 

10.4s: 

»4,645 

23,382 

24,574 

25,091 

10,676 

10,519 

10,730 

11.54 

8,675 

8,190 

7,821 

7,^-^ 

27,813 

26,192 

25,82c 

25./' 

6,545 

6,514 

6,375 

6,7V4 

6,670 

6,669 

7,127 

7,^: 

40,362 

39,961 

40,319 

59.^54 

9,122 

9,344 

9,586 

9.i'? 

8,556 

8,628 

8,636 

%,\vt 

9,335 

9,107 

9.925 

11, :n 

7,202 

6,808 

6,447 

8,10. 

^7,530 

26,853 

26,470 

25.95- 

H,643 

24,880 

25,297 

2S,:;: 

4,088 

4,156 

3,992 

4.'':> 

8,5H 

8,238 

7,454 

7,4f 

5,*73 

5.373 

5,243 

5»::: 

8,297 

8,925 

8,736 

8,:.J 

12,843 

12,790 

13,184 

13,:: 

10,300 

11,044 

10,232 

ic„r 

12,166 

12,612 

12,790 

I3.CCJ 

11,205 

11,041 

11.154 

ic,$" 

4,169 

4,090 

4,053 

4.3- 

^7,537 

36,338 

25,441 

25 1- 

",933 

12,319 

11,992 

11.^-.: 

20,060 

20,283 

20,551 

21,  r. 

25,453 

26,381 

25,645 

25,  tr 

2,382 

2,504 

2,549 

i.*.\' 

»*,«34 

11.575 

11,975 

li,!+' 

10,715 

11,373 

11,801 

11,:*: 

864 

847 

909 

\, 

3,478 

3,310 

3,365 

»,:» 

4,157 

4,181 

3,944 

3.f^ 

«3,863 

13,325 

13,607 

13,1*4 

12,887 

12,893 

13.542 

14,1: 

23,622 

24,005 

24,447 

X'-.^K 

16,878 

'7,596 

17,763 

i6,9y-* 

17,525 

16,607 

16,926 

17.^'*- 

18,922 

18,979 

19,479 

19.^- 

8,057 

8,283 

8.163 

8,i* 

6,53" 

6,620 

6,116 

5»f: 

7,276 

7,180 

6,8«5 

6.55*^ 

9,930 

9,943 

10,559 

U.:-* 

11,002 

10,875 

11,189 

11,1;- 

7,133 

7,247 

7,5<» 

:.45- 

6,720 

6,023 

7,180 

7»'»- 

«7,225 

17,338 

17,5" 

ir.^:^ 

6,415 

6.460 

6,221 

6,c*i 

20,692 

20,428 

20,487 

jo.ir- 

3,105 

2,863 

2,846     -•♦'^ 

38,305 

39*239  1 

4i.43« 

4^, 'I'- 

".34* 

11,070 

10,901 

ll, i-: 

22,120 

22, C<I 

tirM   -^':^ 

3,840 

3,666 

3,75^  ' 

;.P"^ 

112  Norwich  and  Norfolk  Bank 

113  Nottingham  &  Nottinghamsh.  Bk. 

114  Nuneaton  Bank    

115  Naval  Bank,  Plymouth    

116  New  Sarum  Bank    

117  Nottingham  Bank    

118  Oswestry  Bank 

119  Oxford  Bank    

120  Oxford  Old  Bank    

121  Old  Bank  Tonbridge   

122  Oxfordshire  Witney  Bank 

123  Pease's  Old  Bank,  Hull 

124  Penzance  Bank 

125  Peterborough  Bank— Yorke&  Co 

1 26  Peterborough  Bk. — Simpson  &  Co. 

127  Pembrokeshire  Bank 

128  Reading  Bank— Simmonds  &  Co. 

129  ReadingBank— Stephens  &Blandy 

130  Richmond  Bank,  York    

131  Ringwood  and  Poole  Bank 

132  Rochdale  Bank 

133  Rochester,  Chatham,  &  Strood  Bk 

134  Royston  Bank 

135  Rugby  Bank 

136  Rye  Bank 

137  Reigate  and  Dorking  Bank 

138  Ross  Old  Bank,  Herefordshire   . . 

139  Saffron  Walden&  North  Essex  Bk. 

140  Salop  Bank 

141  Scarborough  Old  Bank    

142  Shrewsbury  Old  Bank 

143  Sittingboume  and  Milton  Bank  . . 

144  Southampton  Town  &  County  Bk 

145  Southwell  Bank    

146  St.  Albans  Bank 

147  Southampton  and  Hampshire  Bank 

148  Stone  Bank 

149  Stourbridge  Bank 

150  Stafford  Old  Bank  

151  Stamford  and  Rutland  Bank  . . 

152  Stourbridge  Old  Bank 

153  Shrewsbury  and  Welsh  Pool  Bank 

154  Taunton  Bank 

155  Tavistock  Bank 

156  Thombury  Bank , 

157  Tiverton  and  Devonshire  Bank  . . 

158  Thrapstone  and  Kettering  Bank . . 

159  Tring  Bank  and  Chesham  Bank  . . 

160  Towcester  Old  Bank    

161  Union  Bank,  Cornwall    

162  Uxbridge  Old  Bank 

163  Wallin^ord  Bank    

164  Warwick  and  Warwickshire  Bank 

165  Wellington  Bank,  Somerset    

166  West  Riding  Bank 

167  Whitby  Old  Bank    

168  Winchester,  Alresford  &  Alton  Bk 

169  Winchester  and  Hampshire  Bank 


£ 
75,372 
10,866 

5,898 
27,321 
15,659 
31,047 
18,471 
14,277 
34,391 
13,183 
11,852 
48,807 
11,405 
12,545 
12,832 
12,910 
37,519 
43,271 

6,889 
11,856 

5,590 
10,480 
16,393 
17,250 
29,864 
13,700 

7,420 
47,646 
22,338 
24,813 
43,191 

4,789 
18,589 
14,744 

3,743 

6.770 

9,154 
17,295 
14,166 
31,858 
17,560 
25,336 
29,799 
13,421 
10,026 
13,470 
11,559 
13,531 
10,801 
17,003 
25.136 
17,064 
30,504 

6,528 
46,158 
14,258 
25,892 

6,737; 


Digitized  by 


Google 


WBEKLY    RETURNS  OF  BANKS   OF  ISSUE. 


NAME  OF  BANK. 


170  Weymouth  Old  Bank 

171  Wirkesworth  and  Derbyshire  Bank 

172  Wisbech  and  Lincolnshire  Bank. . 

173  Wiveliscombe  Bank 

174  WoWerhampton  Bank — Goodricke' 

&Co 

175  Worcester  Bank 

176  Worcester  Old  Bank   

177  Worcestershire  Bank 

178  WalsaU  Old  Bank    

179  Warminster  and  Wiltshire  Bank. . 

180  Wrexham  Bank    

181  Wokerhampton  Bank— R.  &  W. 

Fryer    

182  Yarmouth  and  Suffolk  Bank 

183  Yarmouth,  Norfolk,  &  Suffolk  Bk. 

184  YeovU  Old  Bank 

185  York  Bank  


AnthorUed' 


AVERAGE  AMOUNT. 


£ 

16,461 

37,602 

59,713 

7,602 

14,180 
15,463 
87,448 
14,309 
19.937 
24,896 
3,289 

11,867 
53,060 
13,229 
10,033 
46,387 


August  If.     AofiutSS.       Sept.  3.        Sept.  f 


£ 

ia,27o 
»7,a8i 

5.457 

13.513 
8,979 

66,351 

10,626 
6,340 

12,603 
»5* 

9,554 

40,005 

10,381 

6,307 

38.430 


£ 

11,856 

26,400 

48,435 

5.315 

13,960 

8,836 

65,947 

10,382 

5,902 

*2,3a9 
150 

9,5»» 
39,a»6 

11,114 

6,195 

38,313 


11,748 

27,013 

49,415 

5.5>4 

i3,»35 
8,782 

66,034 

10,053 
5.649 

12,002 
146 

9,780 
40,180 
11,266 

6,387 
38,75» 


JOINT  STOCK 

1  Bank  of  Westmoreland 12,225 

2  Bamslej  Bankmg  Company 9,563 

3  Bradford  Banking  Company 49,292 

4  Bilston  District  Banking  Company  9,418 

5  Bank  of  Whitehaven 32,681 

6  Bradford  Commercial  Banking  Co.  20,084 

7  Burton,  Uttoxeter,  and  Staffordshire 

Union  Bank  60,701 

8  Chesterfield  &  N.  Derbysh.  Bk.  Co.  10,421 

9  Cumberland  Union  Banking  Co. . .  35,395 

10  Cheltenham  &  Glo'stershire  Bk.  Co.  12,786 

11  Corentry  &  Warwickshire  Bk.  Co.  28,734 

12  Coventry  Union  Banking  Company  16,251 

13  County  of  Gloucester  Banking  Co.  144,352 

14  Carlisle  &  Cumberland  Banking  Co.  25,610 

15  Carlisle  City  and  District  Bank 19,972 

16  Dudley  &  West  Bromwich  Bkg.  Co.  37,696 

17  Derby  and  Derbyshire  Banking  Co.  20,093 

18  Darlington  Dist.  Joint  Stock  Bk.  Co.  26,134 

19  East  of  England  Bank 25,025 

20  Gloucestershire  Banking  Company  155,920 

21  Halifax  Joint  Stock  Bank 18,534 

22  Huddersfield  Banking  Company  . .  37,354 

23  Hull  Banking  Company    29,333 

24  Halifax  Commercial  Banking  Co.. .  13,733 

25  Halifax  &  Huddersfield  Union  Bank  44,137 

26  Helston  Banking  Company 1,503 

27  Herefordshire  Banking  Company. .  25,047 

28  Knaresborough  and  Claro  Bkg.  Co.  28,059 

29  Kingsbridge  Joint  Stock  Bank 3,952 

30  Lancaster  Banking  Company    64,31  ] 

31  Leeds  Banking  Company 23,076 

32  Leicestershire  Banking  Company . .  86,060 

33  Lincoln  and  Lindsay  Banking  Co.  51,620 

34  LeamingtonPrior8&Warwicksh.Bk.  13,875 

35  Ludlow  and  Tenbury  Bank 10,215 


BANKS, 

7,641 

7,187 
40,246 

8,695 
24,696 
18,301 


39,147 
7,782 

26,950 
9.109 

'9.330 

",547 
88,410 
22,068 

17,671 
35,164 
15,069 

17,113 
H,394 
111,074 
11,393 
35.044 
11,695 
3,407 

34,374 

^475 

15.864 

18,657 

2,628 

44,851 
13.670 
58,143 
49,515 
8,887 
6,964 


7,411 

7,4J8 

7,014 

7,454 

41.310 

41,719 

8,613 

8,713 

15.460 

15.444 

17,604 

»7,330 

40,073 

39,501 

7,400 

6,991 

17,301 

15,803 

9,045 

9,026 

>9,4«7 

49,130 

11,456 

H.315 

88,515 

88,260 

21,150 

21,770 

16,320 

17,191 

35,931 

36,918 

15.548 

16,408 

16,715 

16,645 

14,  H3 

14,460 

121,127 

111,159 

".379 

12,676 

33.161 

31,735 

".343 

22,009 

8,380 

7,957 

31.901 

19,063 

1,516 

1,511 

15,615 

16,099 

18,395 

'9,043 

1,719 

1,703 

43.962 

44,411 

24,110 

11,102 

59.673 

60,890 

50,182 

51,970 

8,445 

8,524 

8,129 

8.441 

£ 
11,390 
16,533 
53,508 

5.419 

13.053 
8,623 

66.767 

10,991 
5,378 

11,687 
'45 

10,316 
42,768 
11,882 
6,436 
38,457 
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7,440 

7,769 
4', 937 

8,964 
24,822 
16,990 

39,780 

6,944 
15,841 

9,113 
19,740 
11,492 
88,679 
10,495 
16,547 
38,719 
'5,346 
'7,175 
26,412 

115.478 
12,212 
31.678 
11,693 

7,584 
18,746 

1,429 

17,385 

I 8; 740 

1,823 

44,033 
11,390 
61,003 

49.975 
8,92c 
8,75c 
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NAMS  OF  BANK. 


36  Moore&  Robinson's  Notts.  Bank  . . 

37  Nottingham  and  Notts.  Banking  Co. 

38  Newcastle,  Shields,  and  Sonderland 

Union  Joint  Stock  Bank  .... 

39  National  Provincial  Bk.  of  England 

40  North  Wilts  Banking  Company   . . 

4 1  Northamptonshire  Union  Bank    . . 

42  Northamptonshire  Banking  Co.    . . 

43  North  and  South  Wales  Bank 

44  Fare's  Leicestershire  Banking  Co... 

45  Saddleworth  Banking  Company   . . 

46  Sheffield  Banking  Company 

47  Stamford,  Spalding  &  Boston  Bk.  Co. 

48  Stnckey's  Banking  Company    .... 

49  Shropshire  Banking  Company  .... 

50  Stourbridge  and  Kidderminster  Bk. 

51  Sheffield  and  Hallamshire  Bank   . . 

52  Sheffield  &  Rotherham  Jt.  Stock  Bk. 

53  Swaledale  and  Wensleydale  Bank. . 

54  Storey's  and  Thomas's  Bank 

55  Sheffield  and  Retford  Bank 

56  Wolverhampton  &  Staffiardsh.  Bank 

57  Wakefield  and  Bamsley  Union  Bank 

58  Whitehaven  Joint  Stock  Bank 

59  Warwick  and  Leamington  Bkg.  Co. 

60  West  of  England  and  South  Wales 

District  Bank 

61  Wilts  and  Dorset  Banking  Company 

62  West  Riding  Union  Banking  Co. 

63  Whitchurch  and  Ellesmere  Bkg.  Co. 

64  Worcester  City  &  County  Bkg.  Co 

65  York  Union  Banking  Company    . . 

66  York  City  and  County  Banking  Co 

67  Yorkshire  Banking  Company   .... 


AVERAGE  AMOUNT. 


£ 
35,813 
29,477 

84,130 

442,371 

I  63,939 

84,35f 

26,401 

63,951 

59,300 

8,122 

35,843 

55,721 

356,976 

!  47,951 

56,830 

23,524 

52,496 

54,372 

9,714 

18,744 

35,378 

14,604 

31,916 

37,124 

83,535 
76,162 
34,029 

7,475! 

6,848  I 

71,240 

94,695 

122,532 


AogQM  19. 

A«g«tt8«.: 

stvcs. ; 

fcTLl 

£ 

£  ' 

£    \ 

i' 

20,951 

20,980 

20,233  i 

20,  ir 

21,075 

21,657 

22,238 

"0^: 

3,48a 

3,385 

3,27« 

3'"^ 

339,075 

337,038 

336.864 

34:-'^ 

43,780 

42,500 

44,482 

45.2:1 

60,088 

61,660 

65,»3« 

66,9:! 

19,066 

18,828 

19,228 

19,561 

20,056 

«9»047 

19,558 

jc/t; 

35,949 

36,605 

34,835 

Hv4' 

1,8+5 

1,728 

1,888 

2,00: 

35»6i8 

35,430 

35,37» 

}i.r 

45,41* 

46,276 

46,315 

48.5*? 

237,986 

240,657 

242,281 

i4:.-" 

34,569 

34,864 

39,041 

57,:'i 

47.200 

47,647 

48,479 

4«,^- 

»7.i99 

18,489 

18,062 

!»,-? 

49,380 

49,395 

50,767 

fi,:-* 

36,283 

35.389 

35,246 

^5'*:' 

8,642 

8,902 

9,123 

9,:>: 

829 

825 

785 

•j; 

3i,9«7 

33,967 

33,955 

54/:: 

",5«5 

11,615 

11,694 

II, fr 

zi,76o 

21,835 

21,375 

ii.rf: 

27.189 

27,003 

26,377 

29,1^. 

64,485 

6s,6si 

63,670 

66.c:: 

62,005 

60,363 

60,407 

59,6?: 

25,100 

24,948 

23.777 

zi.iti 

2,191 

2,385 

2,614 

h-r 

4,869 

4,527 

5,456 

t,'-^ 

60,733 

60,049 

^9,010 

6:,*c: 

73,743 

72,497 

74,192 

i^^r- 

87,267 

87,828 

90,009 

94.  H 

^ummarp  of  ti)t  sboht  2(tturns(. 


187  PriTate  Banks 

67  Joint  Stock  Banks  , 


254 


Totals. 


Fixed  lB»tte*. 

£ 
4.880,389 
3,409.987 

August  19. 

£ 
3,472,398 
2,457,840 

August  86. 

£ 
3,473,839 
2.455,664 

Sept.  S.      1    Seps^? 

£             i 
3.478,828    3,5I6.21i 
2,465,555    2,50^^' 

8,290,376 

5,930,238 

5,929,503 

5,944.383    6,02i.OU 



Average  Weekly  Circulation  of  these  Banks  for  the  month  ending  September  9tli:— 

Private  Banks ir3,485,319 

Joint  Stock  Banks 2.471,965 

Average  Weekly  Circulation  of  Private  and  Joint  Stock  Banks 
ending  as  above /5,957,284 

On  a  comparison  of  the  above  with  the  Returns  for  the  Month  ending  12th  Ao^*^ 
last,  it  show.'' — 

A  decieaee  in  the  Notes  of  Private  Banks,  of jf35,671 

A  decrease  in  the  Notes  of  Joint  Stock  Banks,  of 7,9S< 

Total  decrease  on  die  Month  i43,65r 
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CIRCULATION    RETURNS. 

And,  as  compared  with  the  Month  ending  the  11th  September,  1847,  it  showt— 

A  decrease  in  the  Notes  of  Private  Banks,  of ;^690,455 

A  decretue  in  the  Notes  of  Joint  Stock  Banks,  of 482,319 

Total  decretue^  as  compared  with  the  same  period  of  last  year  ;^1,172,774 

The  following  appears  to  be  the  comparative  state  of  the  drcolation,  with  reference  to 
the  fixed  issues : — 

The  Private  Banks  are  below  their  fixed  issue j^l,395,070 

The  Joint  Stock  Banks  are  below  their  fixed  issue 938,022 

Total  BELOW  the  fixed  issue if2,333,092 

In  the  Returna  of  Circulation  of  the  Banks  of  Issue  in  England  and  Wales  for  the  week  ending  Sdth 
Aug.  ulc,  published  in  the  London  Gazette oi  the  5th  Sept.,  the  amount  of  circulation  of  the  Weymouth 
Bank  (Messrs.  Elliot  ^  Pearce)  is  stated  at  4^61,856,  in  error,  in  place  of  jffl  1,856,  which  was  the  correct 
amount.  We  detected  the  error  iii  the  Gazette  in  preparing  the  above  summary  of  the  English  Banks, 
and  have  made  allowance  for  the  amount. 

NoTicx.— With  reference  to  a  suggested  alteration  in  the  mode  of  publishine  these  Weekly  Returns 
of  Circulation,  referred  to  last  month,  we  beg  to  state  that,  our  corropondents  being  unanimously  against 
any  alteration,  we  shall  continue  to  publish  tne  Returns  in  exactly  the  eameform  as  heretofore ^  unleaa 
we  find  that  any  addUion  can  be  made  to  them  with  advantage. 


Average  Circulation,  and  Coin  held  by  the  Scotch  and  Irish  Ba.nks  during  the 
four  weeks,  ending  Saturday,  the  9th  day  of  September,  1848. 

SCOTCH   BANKS. 


Aatborised 
Circttlatioii. 

ending  as  abovs. 

AversgA 

Amount  of 

Gold  ft  SUver 

iCCsnd 

Under  iSS. 

TotaL 

Coin  held 

daring  Four 

Weeks  ending 

ss  above. 

Bank  of  Scotland 

Royal  Bank  of  Scotland  . . 
British  Linen  Company. . . . 
Commercial  Bk.  of  Scotland 
National  Bank  of  Scotland 
Union  Bank  of  Scotland  . . 
Edinburgh  &  Glasgow  Bk. 

Aberdeen  Town  and  Co.  Bk. 
North  of  Scotland  Bk.  Co. 
Dundee  Banking  Company 
Eastern  Bank  of  Scotland. . 
Western  Bank  of  Scotland 
Clydesdale  Banking  Co.    .. 
City  of  Glasgow  Bank  .... 
Caledonian  Banking  Co.  . . 

Central  Bank  of  Scotland. . 

£ 

300,485 

183,000 

438,024 

374,880 

297,024 

327,223 

136,657 

88,467 

70,133 

154,319 

33,451 

33,636 

337,938 

104.028 

72,921 

53,434 

38,656 

42,933 

£ 

92,430 

53,4*5 
120,850 
128,918 
81,322 
95.678 
46,456 
28,928 

25,597 

48,858 

8,103 

9,644 

94,839 
20,410 
40,622 
16,848 
It, 576 
10,078 

£ 

205,082 

119,467 

266,408 

278,902 

196,750 

194,189 

73,423 

70,237 

57,781 

87,571 

'9,724 

21,201 

260,308 
75,572 
62,748 
37,863 
30,033 
29,461 

£ 
297, 5>2 
172,892 
387,258 
407,820 

278,073 
289,866 

119,879 

99,»65 
83,378 
136,429 
27,828 
30,845 

355,147 
95,982 

103,371 
54,712 
41,610 
39,540 

£ 
158,002 

77,829 
.166,063 

97,824 

59,475 
90,855 

29,875 
38,040 

15,836 
13,360 

5,119 
6,401 

93,584 
26,587 
50,971 
16,833 
11,865 
10,863 

Totals  (Scotch  Banks)  . . 

3,087,209 

934,582 

2,086,720 

3,021,307 

969,382 

Bank  of  Ireland 

Provincial  Bank : . . 

BdfutBank 

Northern  Bank 

Ulster  Bank 

National  Bank 

Carrick-on-Suir  Nat.  Bank 
Clonmel  National  Bank    . . 

Totals  (Irish  Banks)  . . . . 


IllISB   BANKS. 


3.738,428 

1,757,550 

826,275 

2,583,825 

758.797 

927,667 

263,892 

362,083 

625,974 

320,182 

281,611 

•     34,137 

156,653 

190,790 

97,673 

243,440 

25,515 

127,417 

152,932 

82,723 

311,079 

18,961 

154.964 

173,925 

52,222 

761,757 

188,650 

307,098 

495,748 

211,748 

24,084 

3,047 

4,980 

8,027 

4,244 

66,428 

15,975 

18,084 

34,059 

16,041 

6,354,494 

2,307,727 

1,957,554 

4,265,280 

1,543,630 
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CIRCULATION    RETURNS. 


SUMMARY  OF  IRISH  AND  SCOTCH  RETURNS  TO  SEPTEMBER  9th. 


The  Returns  of  Circulation  of  the  Irish 
and  Scotch  Banks  for  the  four  weeks  end- 
ing 9th  September  last,  when  added  together, 
give  the  following  as  the  average  weekly 
circulation  of  these  banks  during  the  past 
month,  viz. ; — 

Average  Circniation  of  the  Irbh  Banks  ^4,995,880 
Average  Circulation  of  the  Scotch  Bank*    3,021,307 

Total  Average  Circulation  of  these  Banks 
for  the  past  month   ^,386,587 

On  comparing  these  amounts  with  the 
Returns  for  the  month  ending  12th  August 
last,  they  show — 

Decresae  in  the  Circulation  of  Irish  Banks   .if  48,024 
Decrease  in  the  Circuiation  of  Scotch  Banki    14,596 


Total  decrease  last  month dl6»fi90 

And  as  compared  with  the  month  ending 
11th  September,  1847,  they  show- 
Decrease  in  the  Circulation  of  IrlshBanka    j^S,030 
Decrease  in  the  Circulation  of  Scotch  Banks  470,818 


The  fixed  issues  of  the  Irish  and  Scotch 
Banks  at  the  present  time,  arc  given  in  the 
Banking  Almanac^  for  1818,  as  foUows.— 

8  Banks  in  Ireland,  allowed  to  issue . .  4f0,SM,494 
18  Banks  in  Scotland,  allowed  to  issue     9.087,309 

S6  Banks  hi  sll,  allowed  to  issue jf9.i41*7« 

The  following  appears,  therefore,  to  be  the 
comparative  state  of  the  circniation  :— 

Irish  Banks  sre  below  their  fixed  issue  j^,089,SU 
Scotch  Banks  sre  below  their  fixed  issue        65^)11 


Total  decrease  on  the  year ieri,350,348  |  preceding  month. 


Total  bdow  the  fixed  issue £^;ii^vA 

The  amounts  of  Gold  and  Silver  held  at  the 
head  offices  of  the  several  banks,  during  the 
past  month,  1^  been  as  follows : — 

Gold  and  Silver  held  by  the  Irish  Bankaiei,ft4S,«M 
Gold  and  SUver  held  -by  the  Scotch  Banks     9flp.38S 

Totsl  of  Gold  and  SUver  Coin  . . ..  .^ftl3,tU 

Being  a  decrease  of  £26,913  on  the  part  of 
the  Irish  Banks,  and  a  decrease  of  £33,129 
on  the  part  of  the  Scotch  Banks,  on  the 
several  amounta  held  by  them  during  tht 


CIRCULATION  OF  THE  UNITED  KINGDOM  TO  SEPTEMBER  9th. 

Hie  following  is  the  state  of  the  Note  Circulation  of  the  United  Kingdom,  for  the 
month  ending  the  9th  September,  1848. 

Circulation  of  Notes  for  the  Month  ending  September  9th,  ss  compared  with  the  previous  month : 


Bsnk  of  Enrisad. . . 

Private  Banks 

Joint  Stock  Banks  . 

Total  in  England. . 

Scotland 

Ireland 


Aug.13.1848 

ieri8,710.738 

3,SS0,990 

2,479,951 


84,711.609 
3,035,903 
4,313,304 


Sept.  9.1848. 

^618,093.898 
3,485,319 
8,471.965 

Increase. 

94.051,183 
3,0il.S07 
4,265,280 

— 

81,337,7«9 

— 

6l6,8SS 
35,671 
7J86 

660,417 
1M9« 
48,024 


United  Kingdom 38,o6o,876       31,337,709  —  723,1*7 

The  comparison  of  the  month  ending  September  II,  1847,  with  the  mondi  ending 
Sqitember  9,  1848,  shows  a  decrease  in  the  Bank  of  England  circulation  of  i^,691»  a 
decrease  in  Private  Banks  of  j^690,455,  and  a  decrease  in  Joint  Stock  Banks  of 
.£482,319 ;  being  a  total  decrease  in  England  of  ;^1,181,465 :  whfle  in  Scotland  there 
is  n  decrease  of  ;f 4 76,21 8;  and  in  Ireland  a  decrease  of  ;^783,030.  Thus  showing 
that  the  month  ending  September  9th,  as  compared  with  the  same  period  last  year, 
presents  a  decrease  of  ;^1, 181,465  in  England,  and  a  decrease  of  i^,440,713  in  the 
Untied  Kingdom. 

The  return  of  Bullion  in  the  Bank  of  England  for  the  month  ending  September  9Ch( 
gives  an  aggregate  amount  in  both  departments  of  ^13,512,838.  On  a  comparison  of 
this  with  the  Return  for  the  month  ending  August  12th,  there  appears  to  be  a  ie- 
crease  of  j^l32,276 ;  and  as  compared  with  th^  month  encUng  August  14t)i,  1847,  being 
the  corresponding  period  last  year,  there  is  an  increase  of  ;^4, 449,511. 

The  stock  of  specie  held  by  tiie  Banks  in  Scotland  and  Irdand  during  the  month 
ending  9th  September,  was  ;^2,5 13,012,  being  a  decrease  of  £60,042,  as  compared 
the  preceding  month,  and  a  decrease  of  j^l  16,996,  as  compared  with  tbe  correspoodiBf 
period  last  year. 

WATasLow  and  Sons,  Printers,  66  and  67,  Loadon  WalL 
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THE    BANKEES'    MAGAZINE; 

AND 

Souiital  of  tl^t  iBomjf  ;fiR&rktU 


NOVEMBER,    1848. 


REVIEW  OF  THE  RECENT  PARLIAMENTARY  ENQUIRY  ON  THE 
COMMERCIAL  DISTRESS  OF  1847. 

Wb  Imve  already  laid  before  our  readers,  in  the  compass  of  two 
supplemental  numbers,  the  more  important  portions  of  the  evi- 
dence taken  before  the  Lords^  and  Commons^  Committees  of  last 
session,  on  the  commercial  catastrophes  of  1847.  We  believe 
there  is  little  call  for  apology  in  again  recurring  to  a  subject 
which  so  intimately  concerns  the  interests  of  the  mercantile,  and 
especially  of  the  banking  portion  of  the  public ;  and  if  apology 
were  needed,  it  is  readily  at  hand  in  the  present  posture  of  the 
controversy.  For  it  is  not  to  be  permitted  that  an  enquiry,  con- 
ducted with  so  much  care — resulting  in  the  collection  of  evidence 
of  so  conclusive  a  character — and  signalised  by  the  adop- 
tion of  the  most  important  parliamentary  report  (that  of  the 
Lords'  Committee),  which  has  appeared  upon  the  subject 
since  1819,  and  that  report  distinctly  in  opposition  to  the  pre- 
sent law — should  be  converted  into  a  weapon  of  offence  in  benalf 
of  those  very  opinions  which  this  occasion,  and  these  materials, 
have  done  so  much  to  invalidate. 

This  somewhat  arduous  feat,  however,  has  been  attempted  by 
the  writer  of  a  series  of  papers  in  the  Morning  Chronicle^  during 
the  month  of  October  (1848) ;  and  we  must  confess  that  we  have 
rarely  met  with  a  controversalist  who  has  conducted  a  case  beset 
by  so  many  weaknesses  with  more  adroitness  or  in  better  tem- 
per. That  the  deliverance  of  the  Act  of  1844  from  its  imminent 
perils  has  yet  to  be  accomplished,  in  spite  of  the  courageous  in- 
tervention of  our  contemporary,  cannot,  with  any  show  of  reason, 
be  construed  into  a  fault  against  himself.  He  has  done  his  best  to 
redeem  a  desperate  position,  and  the  bravest  of  mankind  cannot 
gain  a  victory  in  the  face  of  a  defeat  already  fatal. 

VOL.  VIII.  3   B 
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Beyond  these  general  commendations  of  a  skill  which  is  always 
dexterous,  and  a  moderation  seldom  interrupted  by  presumption, 
we  cannot  in  fairness  proceed.  The  creed  adopted  by  the 
Chronicle  is  extreme,  without  being  new,  and  comprehensive, 
without  being  well  founded.  It  collects  into  one  eclectic  thesis 
all  the  errors  and  attempted  emendations  of  the  currency  party, 
with  which  the  debates  of  the  winter  of  1847  had  rendered  us 
familiar ;  and  while  it  includes  in  its  curious  mosaic  the  random 
opinions  of  Sir  Charles  Wood,  the  plausibilities  of  Sir  Robert 
Peel,  the  elaborations  of  Mr.  Loyd,  and  the  desperate  dogmatisms 
of  the  present  Governor  of  the  Bank,  we  cannot  perceive  that, 
by  the  addition  of  any  new  and  felicitous  article  of  its  own,  the 
Chronicle  has  introduced  consistency  and  agreement  into  a  col- 
lection of  fragments  so  decidedly  heterogeneous. 

Admonished  by  this  wammg,  the  reader  will  peruse  the 
following  outline  of  our  contemporar/s  opinions  without  sur- 
prise. 

It  is  contended,  in  the  first  place,  that  the  obnoxious  statute 
had  solely  and  emphatically  one  object,  and  only  one,  and  that 
this  paramount  aim  of  its  machinery  and  its  solicitude  was  to 
preserve  the  instant  convertibility  of  the  note  into  gold,  according 
to  the  interest  or  the  caprice  of  the  holder ; — that  it  never  was  the 
intention  or  the  profession  of  the  new  law  to  supersede  or  abridge 
the  discretion  of  the  Directors  of  the  Bank  of  England ; — that  it 
cannot,  therefore,  be  a  just  allegation  against  that  law  that,  during 
1844  and  1845  and  1846,  and  the  early  part  of  1847,  it  released 
the  banking  department  of  the  bank  from  restraints  which  former 
experience  had  shown  to  be  wise,  and  which  the.  sequel  of  these 
years  has  so  clearly  proved  to  have  been,  during  their  continue 
ance,  especially  required ;- — that,  from  the  very  dawn  of  that  new 
economy,  of  which  the  law  of  1844  is  so  accurate  an  expression 
and  so  congenial  an  oflfspring,  none  other  views  but  these  have 
been  at  any  time  entertained;  and  from  first  to  last  the  functions 
of  the  circulation,  the  controlling  power  of  the  banking  reser\'e, 
and  all  the  consequences  of  the  division  of  departments,  as  the 
events  of  three  years  have  unfolded  them  in  their  fiill  development, 
may  be  read  as  explicitly  m  the  early  as  in  the  last  expositions 
of  the  new  monetary  dispensation. 

To  a  writer  who  contents  himself  with  assertion,  we  do  not 
know  that  anything  beyond  assertion  is  due.  It  is  certain  that, 
in  this  instance,  tlie  Chronicle  has  not  given  us  anything  stronger 
than  statement,  or  more  conclusive  than  amplification;  and  it  is 
reasonable  to  infer  that  that  which  has  been  fortified  by  no 
authority,  has  been  supposed  to  stand  in  danger  of  no  contradic- 
tion. For  the  c.iuse  adopted  by  the  Chronicle  this  is  an  omission 
something  more  than  inconvenient,  and  we  entertain  a  strong 
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impression  that  it  will  neither  be  a  long  nor  a  difficult  task  to 
show  that  the  opinions  we  have  described  can  only  proceed  upon 
a  remarkable  omission,  or  a  still  more  remarkable  misinterpreta- 
tion, of  very  plain  and  very  notorious  circumstances. 

To  refer,  in  the  first  instance,  to  the  circumscribed  and  single 
purpose  now  attached  to  the  Act  of  1844.  That  the  Bank  Bill 
of  that  year  proposed  to  itself  a  wider  and  more  ambitious  object 
than  simply  guaranteeing  the  convertibility  of  the  note,  cannot 
be  questioned  for  a  moment  by  any  man  who  will  consult  those 
famous  speeches  of  Sir  Robert  Peel,  on  the  6th  of  May,  1844, 
and  the  3rd  of  December,  1847.  In  the  first  he  will  find  a  pero*- 
ration  which  must  be  regarded  as  an  Ossianic  extravagance,  if 
the  gloss  of  the  Chronicle  is  to  be  admitted ;  and  in  the  second 
he  will  find  a  passage  which,  in  express  language,  describes  the 
'^triple  object  of  the  Act  of  1844,^^  and  confesses  that  in  one  of 
its  three  objects  it  has  emphatically  failed.  Nor,  on  the  other 
hand,  is  there  more  room  for  scepticism  as  to  the  intended  influ* 
ence  of  the  new  law  upon  the  Banking  management  of  the  Bank 
of  England.  In  that  same  expository  speech  of  the  6th  of  May, 
1844,  the  orator  congratulates  his  audience  upon  the  advent  of 
a  period  when  the  great  national  Bank  should  be  added  to  the 
list  of  competitors  in  the  city  of  London ;  and  that  as  the  law 
was  about  to  take  charge  of  the  circulation,  and  as  it  was  only 
through  the  circulation  that  mischief  could  arise,  this  "  unres- 
tricted competition,^^  this  enforcement  of  the  **most  fevourable 
terms  for  the  public*'  (we  quote  what  we  read  in  the  corrected 
speech),  might  be  safely  and  prudently  permitted.  Conceived 
in  the  same  spirit,  and  urged  with  the  same  confidence,  were  the 
assurances  of  Mr.  Jones  Loyd,  that  in  the  approaching  monetary 
millenium  nothing  could  go  wrong,  because  tnere  was  happily  in 
force  a  *'  law,  self-acting,  and  patent  to  everybody  *'  (Thoughts 
&c.,  1844,  p.  21),  and  of  Colonel  Torrens,  who,  with  his  usual 
predilection  for  an  extreme  opinion,  did  not  hesitate  to  predict 
that  future  Bank  irregularities  would  be  reduced  to  niU 

Proceeding  to  the  third  section  of  the  Chronicles  assump- 
tion, we  have,  if  that  be  possible,  even  stronger  evidence 
against  it  than  in  either  of  the  two  preceding  cases.  The 
Chronicle  affirms  that  the  law  of  1844  did  not  encourage  the 
Bank  directors  to  reduce  the  rate  of  interest  to  a  lower  point, 
to  enter  upon  a  more  unflinching  competition  with  the  bill- 
brokers,  and  to  regulate  their  whole  conduct  entirely  upon 
the  basis  that  the  Bank  of  England  was  no  longer  a  national 
but  a  mere  joint-stock  bank,  straining  after  the  plaudits  of  a  pro- 
prietary anxious  only  for  profit.  This  is  a  hardy  assertion.  It 
is  an  assertion  we  will  disprove,  but  which  we  will  not  charac- 
terise. There  is,  first  of  all,  the  notorious  fact,  that  from  September 
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1844,  to  October,.  1847,  the  Bank  of  England  did  carry  on  a 
vigorous  and  pernicious  competition  with  the  discount  houses. 
Tlie  evidence  of  Mr.  Gurney,  and  the  admission  of  Mr.  Palmer, 
himself  a  bank  director  (see  Lords  Rep.,  Q.  608),  are  decisive  on 
this  point.  In  truth,  we  are  not  sure  that  the  Chronicle  has  ven- 
tured to  deny  the  fact  of  mischievous  competition ;  but  it  demurs 
to  the  authorship.  There  can  be  no  demur  about  it.  Mr. 
Palmer  tells  you  that,  in  1844,  he  read  and  believed  the  new  law 
to  sanction,  if  not  to  command,  the  new  line  of  conduct.  Mr. 
Gurney  says  the  same  thing.  Mr.  Tooke  reiterates  the  evidence 
of  Mr.  Gurney;  and,  finally,  it  is  a  matter  of  perfect  notoriety 
that  the  passing  of  a  certain  Act  was  the  signal  for  certain  changes 
— that  these  changes  were  not  simplv  unrebuked,  but  were  ex- 
pressly applauded  by  the  framers  of  tfjat  Act,  and  that  no  dis- 
claimers were  made  and  no  question  raised  as  to  the  relation  of 
cause  and  effect  between  the  two  things,  until  the  occurrence  of 
certain  momentous  events.  We  are  at  a  loss  to  perceive  where 
lies  the  difficulty,  or  where  fails  the  sequence;  and  for  all  ordinary 

I)urposes  the  case  might  rest  where  the  preceding  sentence  hf.3 
eft  it.  But  it  shall  not  rest  there.  Mr.  Palmer,  in  common 
with  all  the  practical  witnesses,  complains  especially  of  the  reduc- 
tion of  the  rate  of  interest  in  September,  1844  (the  Act  came  into 
operation  on  the  1st  of  that  month),  from  4  to  2^  per  cent,  per 
annum,  and  the  adoption  of  a  minimum  rate  of  2^  per  cent^  fcr 
all  classes  of  securities  in  the  month  of  March  following 
(1845).  This  was  the  palpable  commencement  of  the  new 
career.  It  was  regarded  as  such  at  the  time  in .  all  the  city 
articles  of  the  daily  press.  The  change,  therefore,  did  not  ori- 
ginate in  a  corner,  and  was  not  carried  out  in  the  dark,  and  did 
not  fail  to  excite  observation.  The  truth  is  that  it  was  the  city 
event  of  half  a  year.  It  was  known,  therefore,  to  the  government 
of  Sir  Robert  Peel.  Did  it  then  excite  their  displeasure,  or  pro- 
voke their  remonstrance,  or,  in  any  shape,  meet  with  a  hostile 
reception  ?     So  far  from  it.  Sir  Robert  Peel,  on  the  25th  April, 

1845,  took  occasion  to  congratulate  the  House  of  Commons,  that 
up  to  that  timCy  the  experience  which  the  country  had  had  of  the 
Bank  Act  of  the  previous  year  had  been  decidedly  in  its  favour. 

In  the  face  of  this  passage,  we  have  no  more  to  say  upon  that 
point. 

There  then  remains  the  fourth  postulates  of  the  Chronicle, 
which  affirms  a  perfect  consistency  in  the  views  and  expectations 
of  the  currency  party,  from  the  date  of  their  statute  downwards. 

It  will  be  quite  sufficient,  in  reply  to  this  assumption,  if  we 
request  our  readers  to  compare  together  the  dicta  of  Sir  R.  Peel, 
on  the  6th  May,  1844,  where  he  exhorts  the  Bank  of  England  to 
imitate  Messrs.  Overend  and  Co.,  and  his  dicta  of  the  30th  April 
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1847,  where  he  turns  the  circumstance  of  this  imitation  into  a 
subject  of  serious  accusation.  Either  the  exhortation  or  the  rebuke 
must  have  been  delivered  in  error.  For  our  present  purpose, 
we  have  not  to  inquire  which  of  them  was  right.  We  are  quite 
content  to  prove  tnat  they  are  not  consistent.  The  same  prin- 
ciple of  collation  may  be  usefully  extended  to  the  speeches  of 
Sir  Charles  Wood,  especially  to  that  exquisite  episode  of  the 
26th  of  April,  1847,  where  he  invoked  the  spirit  of  the  Bank 
Bill  to  visit  the  consciences  of  the  Bank  Directors,  for  not  having 
reduced  their  outstanding  circulation  of  £20,426,000*  to  the 
extent  of  £Tii)^TfiQOy  seeing  that  the  bullion  had  been  dimi- 
nished by  the  latter  sum.  There  is  next  the  ingenuous  confes- 
sion of  Mr.  (now  Sir  Francis)  Baring,  on  the  3rd  of  December, 
1847^  that  he  had  never  expected  to  find  the  new  law  operate  as 
it  had  done,  and  that  in  the  whole  of  the  discussions  of  1840 
and  1844,  he  could  "not  find  two  sentences'^  which  referred  to 
the  important  question  of  the  Banking  reserve — the  question 
which  has  become  the  Aaron^s  rod  of  the  whole  matter,  for  it 
has  swallowed  up  nearly  all  the  minor  difiiculties  and  smaller 
surprises.  And,  finally,  there  is  the  following  extraordinary 
admission  in  the  evidence  of  Mr.  Cotton,  the  governor  of  the 
Bank  in  1844,  and  the  active  coadjutor  of  the  Government  in 
the  change  of  that  year.  The  naive  ingenuousness  of  Mr.  Cotton, 
as  to  what  he  expected  and  what  has  come  to  pass,  is  in  the 
highest  degree  remarkable.     We  quote  the  Commons*  Report. 

''3994.  You  were  prepared  tcf  find  that  the  amount  of  notes  in  the  hands 
of  the  public  would  vaiy  little  under  the  operation  of  the  exchanges?  An- 
swer;— /  Mill  it  /  was;  out  it  was  not  a  subject  which  attracted  my  particular 
attention. 

*'  3995.  At  any  rate  it  has  not  surprised  you  ?  Answer : — It  did  not 
create  in  mc  that  surprise  which  others  have  expressed. 

"  3996.  It  is  perfectly  consistent  with  what  you  expected  from  the  work- 
ing of  the  Act?  Answer: — I  have  great  difficulty  in  saying  exactly  what  I 
expected" 

We  have  no  doubt  of  it;  and  if  some  two  or  three  more  of  the 
coadjutors  of  Mr.  Cotton  would  frankly  make  a  clean  conscience 
of  it  by  a  plain  confession,  as  he  has  done,  we  are  quite  sure 
that  their  candour  would  conduce  to  their  reputation,  infinitely 
more  than  their  attempts  to  regulate  the  amount  of  a  convertible 
currency. 

Leaving  these  eccentricities  of  the  Chronicle,  which  refer 
rather  to  matters  of  fact  than  questions  of  speculation — which 
are  confusions  of  history  more  than  flaws  of  reasoning — we  may 
notice,  in  the  next  place,  his  inability  to  comprehend  the  doc- 
trines of  Mr.  Tooke.  Our  contemporary  accepts,  with  a  fullness 
most  honourable  to  his  consistency,  the  extreme  notions  of  the 

*  These  are  the  literal  figures  quoted  by  Sir  Charles  Wood. 
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currency  party.  He  CBn  conceive  no  medium  through  which 
prices  are  governed,  and  the  foreign  exchange  determinol,  except 
an  actual  outstanding  amount  of  coin  and  bank  notes ; — he  can 
understand  no  mode  of  conducting  all  that  part  of  the  business  of 
a  banker  which  consists  in  discounts  and  loans^  except  by  the 
issue  of  actual  bank  notes ; — and  he  has  not  the  vestige  of  a 
doubt^  that  a  Bank  of  Issue  can  as  easily /n<«A  out  its  notes  as  it 
can  order  them  to  be  printed.  If  these  principles  of  currency  are 
false,  the  Chronicle  inquires  with  considerable  confidence,  how  the 
equilibrium  of  bullion  prices  between  one  country  and  another 
is  maintained,  and  how  it  comes  to  pass^  that,  in  actual  fact,  the 
distribution  of  the  precious  metals  is  so  accurately  apportioned  to 
the  wants^  the  opulence,  and  the  trade  of  the  commerdal  nations 
of  the  world.  In  a  few  words,  the  Chronicle  contends  that  gold 
and  silverware  money,  and  that  bank  notes  are  also* money-^that 
the  relation  of  commodities  to  money^  or  price^  depends^  on  one 
side  at  least,  upon  the  quantity  of  money  in  the  hands  of  the 
consumers — and  that  if,  as  is  admitted  by  all  authorities  on  the 
subject;  an  increase  of  productiveness  in  the  mines  would  in- 
crease prices  throughout  the  world,  then,  pro  tanto,  an  increase  of 
bank  notes  or  paper  money,  in  some  individual  island  or  some 
particular  state,  will  increase  the  prices  of  that  island  or  of  that 
state. 

We  will  endeavour  to  assist  the  Chronicle  over  a  difficulty, 
which  is  in  a  fair  way  of  becoming  the  pons  arinorum  of  this 
branch  of  political  economy. 

It  must  have  occurred  to  most  people,  that  one  of  the  most 
important  differences  between  a  rude  and  a  highly-perfect  system 
of  interchange,  is  the  gradual  substitution  of  a  transfer  of  the 
title  to  certain  things  for  the  transfer  of  the  things  themselves. 
A  money  lender  in  the  Deooan  absolutely  keeps  his  whole  fortune 
in  hard  rupees,  hidden  about  his  house  or  within  the  seclusion 
of  his  garden ;  and  when,  under  the  stimulus  of  a  high  rate  of 
interest,  he  ventures  to  diminish  his  hoard,  the  borrower  carries 
away  his  loan  in  bond  fide  gold  and  silver.  In  that  case  there  is 
no  interchange  of  title,  but  a  delivery  of  substance ;  and  it  is 
quite  conceivable,  that  any  cause  which  should  reduce  the  quan<» 
tity  of  the  circulation  of  such  a  country  would  act  in  a  manner 
more  or  less  immediate  upon  the  tenor  of  all  transactions  in 
which  the  circulation  was  employed.  But  this  is  a  state  of  tilings 
which  recedes  with  every  step  advanced  towards  a  less  literal  and 
less  barbarous  economy.  In  the  first  place,  if  you  can  so  &r 
introduce  the  principle  of  substituting  a  guarantee  for  a  reality  as 
to  estabUsh  a  circulation  of  bank  notesj  it  is  admitted  on  all  hands 
that  the  phenomena  of  price  and  the  rate  of  interest  are  no  longer 
dependent  vqpon  the  quantity  of  metallic  coin.    Aiid  if  another 
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simplification  can  be  effected^  and  bank  notes  can  be  reduced  to 
a  subservience  to  the  new  method^  as  complete  as  the  subservi- 
ence already  established  between  bank  notes  and  coin^  then  the 
rate  of  prices  and  the  rate  of  interest  will  be  relieved  from  any 
direct  dependence  either  upon  bank  paper  or  the  actual  coinage* 
Now,  it  is  precisely  because  both  these  refinements  of  interchange 
have  been  accomplished  in  this  island  with  greater  perfection 
than  in  other  parts  of  the  world,  that  the  propositions  for  which 
we  contend  are  so  completely  true.  We  have  so  far  applied  to 
a  practical  purpose  the  idea  of  title,  and  the  immunity  of  our 
country  from  every  species  of  violence  too  powerful  for  the  law, 
has  given  so  free  a  scope  for  the  growth  of  sentiments  of  confi- 
dence, that,  in  truth,  the  whole  framework  of  our  monetary  sys- 
tem proceeds  upon  this  fundamental  principle.  The  great  instru- 
ment of  transfer  has  ceased  to  be  a  piece  of  metal,  or  a  piece  of 
engraved  paper,  and  has  come  to  be  a  ledger ;  and  we  accomplish, 
by  orders  upon  that  ledger,  all  the  operations  and  nil  tlie  functions 
which  ever  did  appertain  to  any  form  of  literal  currency,  A 
cheque  conveys  the  title  to  £1,000  from  A  to  B,  and  another 
cheque  puts  the  same  £1,000  under  the  control  of  C.  A  cheque 
suffices  to  complete  a  loan  of  half-a-million,  and  a  series  of 
cheques  is  all  that  is  required  to  use  it.  It  is  nothing  to  the 
purpose  to  say,  that,  perhaps  in  one  case  in  fifty)  the  negotiation 
of  these  cheques  necessitates  the  intervention  of  coin  or  bank 
paper.  We  know  it  does ;  but  by  the  very  terms  of  the  objec- 
tion the  importance  of  the  currency  is  admitted  to  be  reduced  to 
a  fiftieth  of  its  former  power ;  and  the  best  answer  to  the  drift 
of  the  demur  is  to  cite  the  rapid  progress  which  has  been  made 
during  the  last  fifteen  years  m  lessening  the  quantity  and  the 
employment  of  bank  notes,  and  the  inroads  which  are  made 
every  day  upon  their  remaining  influence.  Surely,  if  a  great 
nation,  in  the  face  of  more  people,  more  trade,  and  more  wealth, 
has  dispensed  with  a  large  part  of  its  bank  paper,  and  is  daily 
reducing  the  mfluence  of  that  which  remains,  it  is  a  strange 
opinion  to  attach  to  this  disappearing  incident  consequences  and 
an  influence  which  suppose  an  overwhelming  power.  And  here 
it  is  that  the  xmfortunate  notion  of  describing  all  the  operations 
of  a  banker  as  Istues  does  so  much  mischief.  If  the  language 
of  the  Currency  party  was  not  so  explicit,  we  could  scarcely 
persuade  ourselves  that,  at  this  time  of  day,  any  educated  person 
oould  maintain,  as  a  matter  of  serious  belief,  that  a  banker  cannot 
make  an  advance  without  making  an  Issue.  An  issue  of  what  ? 
Not  assuredly  of  notes.  It  is  too  gross  a  supposition  to  conclude 
for  a  moment,  that  even  the  writer  in  the  Chronicle  knows  so 
little  of  the  things  around  him,  as  to  believe  that  when  a  cus- 
tomer's account  is  credited  with  a  loan  of  £1,000  against  which 
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he  is  to  draw,  the  £1,000,  for  form's  sake,  is  politeljr  tendered  to 
him  witli  one  hand,  and  politely  received  back  again  with  the  other. 
And  yet  it  is  only  by  the  aid  of  some  such  extravagance  as  this 
that  we  can  reconcile  the  inveterate  iteration  of  Issties  with  any 
intelligible  signification. 

There  is,  then,  the  alleged  difficulty  of  perceiving  how  a  cur- 
rency, not  operating  by  its  mere  quantity  and  circulation  from 
hand  to  hand,  can  preserve  the  Intimate  level  of  bullion  prices* 
If,  says  the  Chronicle^  you  have  very  little  coin  and  very  few 
notes,  and  if  both  the  coin  and  the  notes  are  mere  counters, 
how  does  it  happen  that,  one  year  with  another,  the  prices  of 
Great  Britain,  mutatis  mutandis^  are  neither  above  nor  below 
the  prices  of  France  or  Germany  or  South  America.  It  happens 
very  easily ;  and  an  authority  whom  the  Chronicle  is  fond  of 
quotine  may  assist  him  to  see  his  way  through  the  obscurity. 
Mr.  Ricardo  proposed  a  scheme  which  he  called  a  "  Plan  for  an 
economical  and  secure  currency.'*  Now  it  was  the  essence  of  this 
plan  that  a  circulation  of  metallic  money  should  be  almost  en- 
tirely dispensed  with;  and  he  proposed  to  accomplish  this 
with  entire  safety  to  the  value  of  the  substituted  material, 
by  enacting  that  the  Bank  of  England,  under  certain  conditions, 
and  at  the  mint  price,  should  deliver  bars  of  uncoined  gold  of 
not  less  than  twenty  ounces  weight  each.  In  other  words,  he 
retained  the  recUity  of  a  fixed  metallic  standard,  by  subjecting  all 
contracts  to  the  ultimate  test  of  a  wholesale  payment  in  gold  as  a 
commodity,  and  dispensed  with  all  the  cost  and  inconvenience  of 
such  a  monetary  system,  arising  out  of  the  daily  wear  and  tear> 
and  the  cumbersomeness  and  risk  of  actual  money.  There  can 
be  no  question  that  such  an  arrangement  would  be  every  way 
effectual  as  far  as  maintaining  the  level  of  prices  between  this 
country  and  other  countries.  It  is  true  that  Mr.  Ricardo  con- 
templated the  employment  of  bank  notes,  but  there  is  nothing  in 
his  scheme  which  renders  bank  notes  essential  to  its  success,  or 
which  could  interfere  with  its  introduction  into  a  coimtry  where 
that  form  of  paper  credit  was  utterly  unknown.  The  governing 
principle  of  the  plan  is — ^not  that  bank  notes  shall  be  issued  and 
retirea,  but  that  all  contracts  shall  be  subjected  to  the  check  of 
payment  in  the  precious  metals  under  the  action  of  the  foreign 
exchange ;  and  we  beg  to  say  that  this  is  the  sum  and  substance 
of  the  view  for  which  we  contend. 

The  important  question  of  the  constant  and  inviolate  conver- 
tibility of  the  note,  must  be  postponed  to  our  next  paper.  We 
are  the  decided  adherents  of  a  convertible  paper  currency.  We 
regard  the  occurrence  of  any  interruption  to  a  perfectly  conver- 
tible state  of  the  bank  note,  or  rather  to  an  immediate  adjustment 
of  all  transactions  in  gold  and  silver^  with  extreme  suspicion  and 
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niOst  unfeigned  regret.  But  we  do  not  want  to  alarm  ourselves 
needlessly  by  a  nomenclature.  A  national  bank  note,  which  the 
issuer  cannot  discharge  in  coin,  is  an  inconvenience  which 
reaches  the  magnitude  of  a  calamity,  but  it  is  not  the  highest 
species  of  calamity  to  which  human  life  is  exposed.  The  pre- 
sence of  a  foreign  enemy,  the  ravages  of  famine,  or  the  utter 
dislocation  of  an  industrial  system,  would  be  evils  greater  by  a 
hundred-fold  than  the  possible  suspension  of  cash  payments  for 
six  months,  and  a  discount  of  a  shilling  in  the  pound  on  the  notes 
of  the  Bank  of  England.  In  our  view,  therefore,  the  converti- 
bility is  only  one  thing  among  several.  It  stands  in  the  first 
rank,  and  must  always  be  regarded  as  a  prime  condition ;  but 
even  a  recognition  so  emphatic  as  this  falls  very  far  short  of  the 
deification  conferred  upon  this  attribute  of  a  currency  by  the 
party  of  the  Chronicle.  As  far  as  we  can  understand  them,  they 
seem  to  believe  that  mankind  have  been  made  for  the  currency,  and 
not  the  currency  for  mankind ;  and  tliat,  come  what  will,  war, 
pestilence,  or  death — no  matter  whether  the  sun  happens  to  rise 
in  the  west  or  in  the  east — and  totally  regardless  of  every  change 
in  animate  or  inanimate  nature — it  must  still  be  the  imperative 
law  of  the  universe  that,  at  all  times,  and  in  the  face  of  all  vicis- 
situdes, the  holder  of  a  five-pound  bank  note  shall  be  able  to 
convert  it  into  five  sovereigns  on  demand.  With  all  due  sub- 
mission, we  l>eg  to  deny  both  the  wisdom  and  the  common  sense 
of  so  preposterous  a  persuasion. 

We  shall  resume  the  subject  in  another  number. 


LETTERS  TO  A  BRANCH  MANAGER. 

Letter  VIL 

Discounts,     Part  L 

My  dear  Charles, — When  your  friends,  Messrs.  Potts  and 

Co.,  the  paper  manufacturers,  ofier  for  discount  their  draft  for 

£256  13«.  4rf.,  at months'  date,  on  Booker  and  Co.,  of 

Birmingham,  wholesale  stationers,  they  tender  you  a  document 
rather  prolific  of  suggestion  to  the  mind  of  a  banker^  however 
unpromising  the  subject  may  appear  to  the  general  reader ;  but, 
as  you  observe,  if  very  ordinary  people  can  find  "  sermons  in 
stones,'^  there  is  no  good  reason  why  we  bankers  should  not  find 
discourses  in  discounts. 

Whilst  you  are  fingering  the  bill,  then,  with  a  grave  coun- 
tenance, ostensibly  bent  on  inquiry  as  to  the  validity''  of  the 
stamp,  the  regularity  of  the  indorsement,  the  absence  of  erasures, 
and  other  points  essential  to  the  legal  accuracy  of  the  bill,  you 
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will  be  revolving  in  your  mind  considerations  of  far  graver  weight 
and  importance. 

I  shall  take  it  for  granted  that  it  is  convenietU  for  you  to  dis- 
count a  bill  for  the  amount ;  and,  consequently,  that  PeePs  Act 
is,  for  the  time,  inoperative.  (The  Act  never  affects  the  money 
market,  indeed,  untu  it  is  down-^and  Uien  it  kicks  it)  In  mone- 
tary phrase  then,  you  are  *^  open^^  for  discounts, — the  offer  of  a 
few  good  bills  would  be  rather  agreeable  to  you  than  otherwise. 

This  settled,  the  question  that  will  naturally  arise  next  is — 
whether  the  bill  now  offered  you  is  a  safe  one?  In  determining 
this  point,  it  is  not  always  enough,  Charles,  that  the  world  at 
large,  yourself  included,  should  have  a  high  opinion  of  the  means 
and  diaracter  of  the  Drawers,  Very  high  opinions,  indeed,  were 
entertained,  up  to  the  last  moment,  of  certam  firms  in  England, 
who  have  of  late  repaid  the  misplaced  confidence  of  bajikers 
and  the  public  after  a  fashion  that  should  be  instructive,^-the 
dividends  upon  their  estates  very  generally  bearing  an  inverse 
ratio  to  the  degree  of  confidence  placed  in  them. 

Your  opinion  of  parties,  therefore,  should  be  subjected  to 
frequent  revision ;  because,  for  one  reason,  incidental  reverses  arc 
constantly  arising,  which  although  too  slight  to  affect  our  com- 
merce as  a  whole,  may  nevertheless  bring  disaster  and  ruin  to 
particular  branches  of  industry.  You  are  not  justified,  therefore, 
in  awaiting  the  advent  of  a  general  panic,  before  (mentally  at 
least)  you  commence  a  review  of  your  Character  Book :  other- 
wise you  may  find  a  few  of  your  friends  in  the  Gazette,  before 
you  have  passed  your  pen  through  records  touching  their  wealth 
and  responsibility  of  the  wildest  description. 

Now  one  of  tiie  best  practical  guides  to  the  progress  a  party  is 
making  in  the  world,  is  his  banking  account.  To  the  uninitiated, 
the  account,  as  it  appears  in  your  ledger,  is  an  aggr^ation  of 
figures,  which,  if  it  gives  rise  to  an  idea  at  all,  is  painfully 
suggestive  of  the  processes  of  multiplication  and  addition.  All 
the  sense  or  English  they  discover  in  it  is  an  endless  repetition 
of  the  terms  By  and  To  cash,  bills,  or  discount,  as  the  case  may 
be.  The  columns  headed,  '^  Bftlance,^*  "  Days,"  "  Interest,^* 
with  their  dense  legions  of  figur^i  are  mysteries  to  the  mass, 
which  they  would  rather  take  for  granted  than  seek  to  fadiom. 
But  to  the  eye  of  the  Banker,  this  same  account,  habitually  and 
carefully  perused,  exhibits  a  man^s  financial  history. 

As  an  illustration  of  this,  refer  to  the  account  of  Philip  Barnes, 
in  your  books  for  the  years  1834-9. 

Philip,  I  have  heard  you  state,  started  in  business  in  1834, 
with  a  capital  of  £5000 ;  and,  for  the  first  year  or  two,  drove  a 
cautious  trade,  limiting  himself,  as  your  books  will  show,  pretty 
much  to  his  own  means.    But  in  the  third  year,  Philip,  becom- 
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ing  ambitious,  b^^n  to  ^^  extend  ;^'  became  still  more  extended 
in  the  fourth ;  and  in  the  fifth  year  ('39)^  reached  a  d^ree  of 
inflation  that  explosion  became  inevitable, 

The  comfortable  balance  which  stood  at  his  credit  during  the 
whole  of  the  first  two  years,  becomes  diminished,  you  will  see,  in 
the  third,  disappears  totally  in  the  course  of  the  fourth,  and  in 
the  fifth  is  replaced  by  a  balance  against  him.  Refer  now  to 
his  bill  account  for  the  same  period,  and  you  will  find  a  pro- 
gressive and  startling  increase  in  the  amount  of  his  bills  under 
discount.  Look,  finally,  at  the  debit  side  of  his  account  for  the 
total  of  bis  acceptances  retired,  and  you  will  find  that  they  also 
have  shared  in  the  general  tendency  of  Philip^s  affairs  towards 
expansion. 

You  find,  in  fact,  that  in  the  summer  of  1839,  when  the 
Directors  first  took  alarm,  he  had  got  to  that  point  at  which  they 
had  to  choose  betwixt  '^  carrying  him  tbrough,^^  or  letting  him 
drop ;— either  they  must  continue  to  discount  his  bills,  to  enable 
him  to  meet  his  acceptances,  or  his  acceptances  must  go  to 
dishonour,  and  he  to  the  Gazette.  They  chose  the  former,  and 
as  far  as  their  information  went,  the  wiser  alternative  of  the  two ; 
but,  as  matters  ultimately  turned  out,  a  disastrous  one. 

Now  the  fault  here  lay,  not  so  much  with  the  Directors,  but 

with  W 9  the  Manager  at  Huggleton  for  the  time  being.  It  was 

his  duty  to  have  foreseen  the  dangers  into  which  Barnes  was 
hurrying,  and  to  have  acted  accordingly  i  and  I  contend,  that  if 
W had   watched   the  account  with  ordinary  vigilance  or 

i'udgment,  his  suspicions  could  not  fail  to  have  been  aroused 
ong  before  Barnes'  affairs  got  into  that  involved  condition,  from 
which  extrication  became  impossible. 

The  enormously  increased  activity  of  the  account,  an  increase 
in  the  proportion  of  five  to  one,  ought  first  to  have  suggested  to 
your  predecessor  the  propriety  of  looking  to  the  state  of  Barnes' 
liabilUiea!  and  finding  these  augmented  in  an  equal  ratio,  he 
ought  to  have^  become  doubly  cautious,  at  least  as  to  their 
character  and  safety.  The  bills  drawn  by  Barnes  upon  Wiggles 
and  Co.,  for  examplei  ought  at  once  to  have  challenged  attention. 
True,  Wiggles  and  Co.  werf  in  ft  trade  which  it  was  the  business 
of  Barnes  to  supply;  and  you  will  see  that  his  bills  upon  that 
firm,  at  firet,  averaged  such  an  amount  as  might  legitimately 
arise  in  the  course  of  business,— from  ;e300  to  ;fi500 ;  whereas 
towards  the  end  of  the  account,  tiiese  bills  have  risen  to  the 
monstrous  sum  of  £3000,  But  even  if  tiie  sum  itself  had  failed 
to  raise  a  doubt  as  to  the  legitimacy  of  these  bills,  the  singular 
regularity  with  which,  for  a  lengthened  period,  one  of  them  js 
discounted  a  few  days  before  another  of  similar  amount  is 
becoming  due,  ought  to  have  opened  W— ~^s  eyes  to  the  fact, 
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which  was  actually  staring  him  in  the  face — ^that  tlie  paper  upon 
Wiggles  and  Co.  was  being  kept  afloat  by  a  series  of  renewals. 
To  render  the  case,  as  far  as  your  preosdessor  is  concerned, 
altogether  inexcusable,  there  will  actually  be  found,  amongst  the 
bills  retired  by  Barnes,  through  his  account,  a  series  of  his 
acceptances  to  Wiggles  and  Co. — clearly  indicating  the  existence 
of  cross  paper  betwixt  the  parties.  That  is  to  say,  whilst  Barnes 
at  Huggleton  was  bolstering  up  his  credit  by  drafts  upon  Wiggles 
and  Co.,  they,  in  their  turn,  were  imposing  upon  their  bankers 
by  drafts  upon  Mr.  Philip  Barnes.  Now,  it  appears  to  me, 
Charles,  that  it  required  no  extraordinary  degree  of  sagacity  to 
have  read  from  these  circumstances,  exhibited  on  the  very  face 
of  Barnes^  account,  the  actual  fact,  that  Barnes  and  the  Wiggleses 
were  engaged  in  some  speculation  altogether  extraneous  to  their 
legitimate  business, — as  the  result  showed  rather  forcibly  in  the 
end  to  those  interested  in  the  respective  estates. 

But  apart  from  these  very  glaring  facts,  there  were  others 
equally  indicative,  to  a  shrewd  observer,  of  the  irr^ular  and 
dangerous  course  into  which  Barnes  had  plunged.  Refer  to  the 
account  again.  On  Januarys,  1839,  you  will  find  a  debit  of 
extraordinary  magnitude: — "To  AB,  £1500.*^  Now,  seeing 
that  the  other  debits  in  the  account  average  about  dE  150  each,  the 
debit  in  question  might  have  suggested,  and  would  fairly  have 
justified  the  inference,  that  it  did  not  arise  at  all  events  out  of 
the  regular  course  of  Mr.  Barnes'  business :  and  the  truth  was  that 
it  did  not  It  was  found  to  represent  an  investment  by  Barnes 
in  a  certain  mining  company,  which  he,  and  his  co-adventurers, 

fondly  believed  would  prove  a  second  Wheal y  and  whidi 

ended,  as  nine-tenths  of  such  schemes  do,  in  the  impoverishment 
or  ruin  of  all  concerned. 

[The  search  for  the  philosopher's  stone,  Charles,  I  may  add, 
by  way  of  parenthesis,  by  no  means  went  out  with  the  alchymists 
and  astrologers.  Under  a  different  name,  men  of  slender  means 
but  sanguine  hopes,  are  sinking  shafts  and  driving  levels  to  this 
very  day,  in  the  hope  of  circumventing  it.] 

It  might  also  have  struck  yo\ir  predecessor,  looking  to  Mr. 
Barnes*  account,  that  his  bills  latterly  were  paid  in  either  the 
very  day  they  were  drawn,  or  as  soon  as  they  could  by  possibility 
reach  his  hands  accepted — an  infallible  sign  of  restricted  means 
on  the  part  of  the  drawer,  which  you  will  do  well  to  note.  Now, 
in  the  earlier  stage  of  the  accoimt,  the  bills,  you  will  see,  were 
paid  in  at  all  dates.. — Barnes,  from  his  then  easy  and  unrestrained 
position,  being  enabled  to  keep  them  by  him,  sometimes  for  a 
month  or  two,  before  he  passed  them  to  his  account,  or  had 
occasion  to  discount  them. 

It  is  likewise  observable,  throughout  tlie  latter  part  of  the 
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account,  that  many  of  Barnes'  drafts  upon  his  customers  were 

dishonoured.    Tlie  entry,  "To 's  acceptance  and  charges}^ 

recurs  with  a  frequency  to  have  warranted  the  suspicion,  that  in 
extending  his  business,  Mr.  Barnes  had  exercised,  to  say  the 
least,  an  unfortunate  selection  of  customers.  An  acceptance  will 
be  dishonored  sometimes  through  sheer  accident:  but  no  conceive- 
able  amount  of  blundering  will  explain  satisfactorily  the  number 
of  dishonored  bills  passed  to  the  account,  during  the  first  five 
months  of  1839.  The  rule  with  Mr.  Barnes'  customers  would 
appear  to  have  been  to  dishonour  their  bills — the  exception  to 
meet  them. 

Finally,  I  would  draw  attention  to  the  fact  that  the  ratea  levied 
latterly  upon  Barnes'  bills  were  exorbitant,  as  compared  with  the 
prevailing  rates  of  the  day.  I  infer  from  that,  that  upon  this 
point  he  had  become  indifferent, — a  deadly  symptom  of  incipient 
insolvency.  When  the  customer  becomes  regardless  of  the 
inieresl  on  his  account,  let  the  banker  look  well  to  the  principal. 
No  man  doing  a  business  which  renders  him  largely  dependent 
upon  procuring  discounts,  can  well  become  indifferent  to  the 
rates  of  discount,  until  he  has  reached  that  point  when  the  ques- 
tion with  him  is  not  one  of  discount  and  commission,  but  of 
mercantile  existence.  When  a  man  asks  you,  therefore,  in  or- 
dinary times,  to  discount  certain  bills  for  him,  and  to  *^  charge 
what  you  like,"  Charles,  be  sure  he  is  tempting  you,  by  a  higher 
premium  than  ordinary,  to  a  more  than  ordinary  risk.  I  believe 
I  entertain  as  hearty  a  dislike  to  the  whole  tribe  of  "screws 
and  skinflints/'  as  I  have  heard  you  frequently  and  vigorously 
express;  but  better  endure  a  full  hours'  huxtering  about  the  dis- 
count on  a  good  bill,  tlian  a  whole  years'  remorse  over  the  lost 
principal  of  a  bad  one. 

I  think  then,  that  the  conclusions  which  I  have  indicated,  as 
arising  out  of  Mr.  Barnes'  banking  transactions,  go  far  to  estab- 
lish the  proposition — that  a  man's  banking  account,  properly 
studied,  is  one  of  the  best  practical  guides  to  the  progress  he  is 
making  in  his  business;  and  had  your  predecessor  neen  aware  of 
this,  and  regarded  the  movement  of  Mr.  Barnes'  account  with 
ordinary  watchfulness,  suspicion  would  have  been  awakened  in 
time  to  save  the  Bank  from  loss,  and  possibly  Barnes'  himself 
from  ruin. 

THOMAS  BULLION. 
October,  1848. 
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STATISTICS  OF  THE  RAILWAY  EXPENDITURE. 
(Second  Aeticle.) 

Last  month  we  presented  a  statement  of  the  first  effects  of 
'^the  Railway  Movement^'  in  1845,  pomting  out  what  the  pro- 
jectors of  the  several  lines  proposed  to  accomplish,  and  showing 
how  far  their  intentions  were  seconded  and  encouraged  by  the 
Legislature.  We  intended  to  have  followed  up  that  article  by  a 
description  of  the  effects  which  had  ensued  5  but  the  panic  in  the 
Railway  Market  that  has  continued  during  the  past  month,  in- 
duces us  to  postpone  the  consideration  of  that  subject  until  we 
have  laid  before  our  readers  a  compilation  of  official  statistic^ 
which  will  probably  be  of  service  at  the  present  time. 

The  severe  and  continued  decline  in  the  price  of  railway  pro- 
perty of  every  description,  appears  to  have  been  occasionea  in 
part  by  the  fear  tliat  future  "  Calls  ^^  on  shares,  and  an  exposS  of 
the  several  companies'  accounts,  would  be  attended  by  very  dis- 
astrous consequences.  This  opinion  was  the  result  of  the  igno* 
ranee  of  the  public  respecting  the  actual  condition  of  railway 
property ;  and  the  publication  of  some  elaborate  digests  of  the 
accounts  of  the  leading  companies,  by  the  Railway  Share  List, 
has  no  doubt  contributed  to  increase  the  alarm  of  that  large  por- 
tion of  the  public  who,  like  a  flock  of  sheep,  always  follow  a 
leader,  either  in  buying  or  selling. 

Mr.  Slaughter,  the  secretary  of  the  railway  department  of  the 
Stock  Exchange,  under  whose  superintendence  these  digests 
have  appeared,  has  been  highly  censured  in  some  quarters  for 
having  made  them  public ;  but  we  think,  on  due  consideration, 
it  will  be  found  that  he  has  rendered  an  essential  ser\uce  to  the 
railway  interest  by  the  course  which  he  has  pursued.     He  has 
taken  the  railway  accounts,  as  published  by  the  several  compa- 
nies, BXid  from  t/ie  items  in  these  accounts  he  has  drawn  the  con- 
clusions which  they  appeared  to  warrant.     If,  in  consequence  of 
the  ambiguous  manner  in  which  the  accounts  are  published,  he 
has  been  led  into  error,  his  case  is  the  same  as  that  of  the  share- 
holders of  the  companies,  and  the  officials  have  no  right  to 
charge  him  with  the  consequences  of  mistakes  which  their  own 
statements  have  occasioned.     We  have  no  hesitation  in  saying, 
that  until  Mr.  Slaughter  undertook  the  difficult  and  laborious 
task  of  analysing  the  accounts  of  the  several  companies  in  the 
Railway  Share  List,  that  the  majority  of'  the  railway  public 
knew  positively  nothing  of  the  acttuzl  condition  of  their  proper- 
ties.   They  met  the  directors  at  the  half-yearly  meetings,  and 
adopted  the  Report,  passed  compliments  to  the  Chairman  and  the 
Board  for  their  management,  and  very  gratefully  accepted  the 
high  dividends  which  were  proposed ;  but  of  the  real  condition 
of  the  companies,  and  whether  such  dividends  were  payable  out 
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of  capital  or  revenue^  not  one  in  every  thousand  shareholders^  we 
are  quite  confident,  knew  anything  satisfactory.  Mr.  Slaughter 
has  altered  the  state  of  affairs.  He  has  frightened  t/ie  Share- 
holders ;  and  all  the  leading  companies  have  accordingly  proposed 
to  pubhsh  explicit  statements  of  their  actual  financial  position. 
This  is  in  itself  a  most  valuable  result  of  Mr.  Slaughter's 
labours ;  and  if  he  will  undertake  the  examination  of  these  re- 
ports^  as  carefully  and  impartially  as  he  has  those  of  the  general 
meetings,  we  are  sure  that  the  railway  public  \^ill  be  greatly  in- 
debted to  his  exertions. 

In  order  to  correct  some  of  the  mis-statements  which  have 
been  recently  current  as  to  the  amount  of  railway  capital  actually 
raised,  and  the  amount  to  be  hereafter  raised  by  calls,  we  have 
oompUed  the  following  tables  from  the  official  returns,  and  they 
may  be  taken  as  strictly  accurate : — 

An  Account  of  the  Amount  of  Calls  paid  up  upon  Railway 
Account,  and  of  Loans  borrowed  by  Railway  Companies,  up 
to  the  Ist  December,  1847. 


NAME  OP  RAILWAY. 


Amount  of  Share  Capi- 
tal actually  paid  up  on 
1st  December,  1847. 


Total  Debt  of  the  Com*> 
panjr  on  iBt  Decem- 
ber, 1847. 


Aberdeen         ..         ..         .. 

Airdrie  and  Bathgate  Junction 

AlfordValley 

Ambergate,  Nottingham,  Boston,  &c, 
Arhroath  and  Forfar   . .         « * 
Ashburton,  Newton,  and  South  Devon 
Ayrshire  and  Galloway  .  * 

Ayrshire,  Bridge  of  Weir,  &c. 
Ballochney       . .         . .         .  * 
Bedford,  Liondon,  and  Bimiingham  . . 
Belfast  and  County  Down      . . 
Birmingham  and  Oxford  Junction     . . 
Birmingham,  Wolverhn.,  and  Dudley. . 
Birmingham,  WolTerhn.&  Stour  Valley 
Bodmin  and  Wadebridge 
Bolton,  Blackburn,  Clitheroe,  &c«    • . 
Boston,  Stamford,  and  Birmingham  . . 
Bridgewater  and  Taunton  Canal,  &c. 

Bristol  and  Exeter 

Bristol  and  South  Wales  Junction     . . 
Buckinghamshire  (including  Junctions) 
Caledonian       . .         . .         « . 
Caledonian  and  Dumbartonshire  Junc- 
tion • . 
Chard  Railway. .         . .         * . 
Cheltenham  and  Oxford 
Chester  and  Holyhead. . 

Clarence  

Cockermouth  and  Workington 
Cockermouth  &  Workington  Kxf  ?^  1 


£ 

619,209 

30,000 

8,950 

233,931 

161,860 

10,527 

17,250 

24,825 

86,737 

125,000 

54,011 

606,045 

249,166 

418,143 

26,994 

392,822 

60,159 

81,679 

1,303,518 

34,327 

369,715 

2,371,764 


8.  d. 

1  6 

0  0 

0  0 

0  0 

10  0 

10  0 

0  0 

0  0 

10  0 

0  0 

1  1 
0  0 
0  0 

10  0 

13  1 

8  5 
0  0 
0  0 

9  11 
0  0 
0  0 
0  0 


58,992  18  5 

96,139    0  0 

77,400    0  0 

1,902,934  10  0 

543,804  19  2 

72,870    0  0 

1,253  14  0 


£        8.    d. 
101,976  15    0 


34,100    0    0 
8,083    4    8 

7,200    0    0 


144.260    0    0 
1,118,280    0    0 


838,452    0    0 


93,519  12  8 

598,794    7  9 

31,481  17  0 

26,666    0  0 
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NAME  OF  RAILWAY. 


Amount  of  Share  Capi* 

^     tal  ftctuallj  paid  up  on 

Ut  December,  I817. 


T^tal  Debt  ofthe  Com- 
pany on  l«t  Deeem- 
ber,  1847. 


Colchester,  Stour  Valley,  Sudbury,  ike. 

Cork  and  Bftudou 

Cork  and  Watcrfonl    . . 

Cork,  Blackrock,  and  Passage 

Cornwall  . .  ... 

Coventr) ,  Nuneaton,  Binningbam,  &c, 

Deeside . . 

Derbysb.,  StaflFordsb.&  Worcester  June 

Direct  London  and  Portsmouth 

Dubbn  and  Belfast  Junction    . 

Dublin  and  Drogbcda . . 

Dublin  and  Kingstown 

Dubbn,  Belfast,  &  Colerainc  Junction 

Dublin,  Dundrum,  and  Rathfarnham. 

Dunblane,  Donne,  and  Callander 

Dundalk  and  Knniskillcn 

Dundee  and  Arbroath . 

Dundee  and  Newtyle  . 

Dundee  and  Perth 

East  Anglian     . . 

Eastern  Counties 

East  Lancashire 

East  Lothian  Central  . 

East  of  Fife      . . 

Eastern  Union . . 

Eastern  Union  and  Hadleigh  Junction 

East  and  West  India  Docks,  &c. 

East  and  West  Yorkshure  Junction 

East  Lincolnshire 

Edinburgh  and  Bathgate 

Edinburgh  and  Glasgow 

Edinburgh  and  Nortnem 

Edinburgh,  Lcith,  and  Granton 

Exeter  and  Crediton   . . 

Exeter  and  Exmouth  . . 

Fleetwood,  Preston,  &c.,  Junction 

Furness 

General  Terminus  &  Glasgow  Harbour 

Glasgow,  Airdrie,  &  Monklands  Junct. 

Glasgow,  Barrhead,  &  Neilston  Direct 

Glasgow,  Dumfries,  and  Carlisle 

Glasgow,  Kilmarnock,  and  Ardrossan 

Glasgow,  Pais^.ey,  Kilmarnock,  and  Ayr 

Glasgow,  Paisley,  and  Greenock 

Glasgow,  Strathaven,  &  Lesmahagow 

Gloucester  and  Dean  Forest  . . 

Great  Northern  

Great  North  of  Scotland 

Great  North  of  Scotland  Extension   . . 

Great  Southern  and  Western  (Ireland) 

Great  Western. . 

Great  Western  and  Uxbridge . . 

Heme  Bay  and  Canterbury  Junction. . 

Huddersfield  and  Manchester. . 


£       s. 

7r>,54y 

2G,8I)7 
1S4,50!) 

iai,o(M) 

21,575 

47,207 
107,574 

.315,140 
516,209 
244,334 

28.970 

16,394 

8,0(K) 

123,125 

176,750 

83,420 

2^3.587 

812,477 

7,624,700 

1,418.644 

15,760 

27,775 
260,644  18 

36,665  0 
174,(K)0  0 
125,169  15 
302.189  0 

58.329 

1,832,815 

814,326 

211,932 

70,000 

16,800 

80,489  10 
147,584  0 

20,000  0 

75,020  0 

U6,C2'J  10 

333,114  3 

103,022  10 

1,655,967  10 

576,008  19 

48,032  6 

53,214  15 

2,080,840  0 

142,565  0 

7,145  0 

1,736,722  10 

6,047,567  0 

2,395  0 

2,250  0 

811,230  13 


5.  d. 


177,586 
143,737 
143,737 


16,315 

23,000 

72,500 

245,800 

744,000 

301,734 


0  0 
0  0 
0  0 


0  0 

0  0 

0  0 

0  0 

0  0 

10  6 


89,999  0  0 


11,194  0  3 


1,650 

479,907 

299,955 

132.000 

23,333 


0  0 

0  0 

0  0 

0  0 

0  0 


39,220  0  0 
37,510  0  0 


344,392 
262,180 


1,465 

529.753 

4,764,352 


5  0 
7  .» 


I  1 

0  0 
0  0 


117,920  0  0 
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Amoont  of  Share  Capi- 

Total Debt  of  the  Com. 

NAME  OF  RAILWAY. 

tal  actnaUy  paid  up  on 
lit  December,  1847. 

pany  on  lit  Decem- 
ber. 1847. 

£      s. 

d. 

£ 

s. 

d. 

Hull  and  Selby           

699,789    0 

0 

243,491 

0 

0 

Ipswich  and  Bary  St.  Edmunds 

472,680    0 

0 

133,333 

0 

0 

Irish  South  Eastern 

105,774    3 

4 

Kendal  and  Windermere 

107,907    0 

4 

40,616  19 

4 

Kilkenny  &  Great  Southern  Western. . 

16,726    0 

0 

Killamey  and  Valencia 

66,663    2 

6 

Killamey  Junction 

40,075    0 

0 

Lancaster  and  Carlisle 

1,076,425  16 

8 

301,337 

7 

6 

Lancaster  and  Preston  Junction 

397,496    0 

0 

113,000 

0 

0 

Lancashire  and  Yorkshire 

6,124,294     0 

0 

2,339,469 

0 

0 

Leeds  and  Bradford 

885.080    0 

0 

202,250 

0 

0 

Leeds  and  Thirsk        

769,736    0 

0 

194,010 

0 

0 

Leeds,  Dewsbury,  and  Manchester    . . 

420,720    0 

0 

187,900 

0 

0 

Limerick,  Ennis,  and  Killaloe. . 

18,790    0 

0 

Liskeard  and  Cu^on 

17,829  17 

2 

4,000 

0 

0 

Liverpool,  Crosby,  and  Southport     . . 

22,400    0 

0 

Liverpool,  Manchester,  and  Newcastle 
Llanelly  Dock  and  Railway    . . 
Lljmvi  Valley  .. 

176,000    0 

0 

185,020    0 

0 

44,600 

0 

0 

69,915    0 

0 

39,620 

0 

0 

London  and  Blackwall 

1,072,932    3 

4 

137,880 

0 

0 

London,  Brighton  and  South  Coast  . . 
London  and  North  Western  . . 

4,492,193    0 

0 

1,485,238 

0 

0 

14,387,701    0 

0 

8,487,066 

0 

0 

London  and  South  Western  . . 

4,679,478    6 

0 

1,418,820 

0 

0 

Londonderry  and  Coleraine   . . 

207,1.97    0 

0 

Lowestoft  Railway  and  Harbour 

139.630    0 

0 

149,858    0 

0 

39,950 

0 

0 

Malton  and  Driffield  Junction 

66,148    6 

10 

Manchester  and  Southport     . . 

82,828    0 

0 

Manchester,  Buxton,  Matlock,  &c.    . . 

206,702    0 

0 

Manchester,  Sheffield  and  Lincolnsliire 

2,334,122    4 

4 

864,042 

0 

0 

Manchester,  So.  June,  and  Altrincham 

209,000    0 

0 

45,286 

0 

0 

Maryport  and  Carlisle 

Middtesborough  and  Redcar  . . 

168.876    0 

0 

259,456  18  11 

47,880    0 

0 

16,660 

0 

0 

MidUnd           

9,121,608    3 

3 

2,919,496 

9 

2 

Midland  Great  Western  (Ireland)     . . 

690,612  10 

0 

Mold 

20,061     9 

0 

Monkland  and  Kirkintilloch  . . 

143,743  16 

0 

36,392 

2 

6 

Monmouthshire     Canal     Navigation 

53,310    0 

0 

39,900 

0 

0 

Morayshire 

7,500    0 

0 

Mountmellick  Junction 

2,100    0 

0 

Newcastle  and  Carlisle 

887,608     1 

2 

500,667 

8 

7 

Newmarket  and  Chesterford  . . 

306,510    0 

0 

66,000 

0 

0 

Newport,  Abergavenny  and  Hereford. . 

70,228  10 

0 

Newry  and  Enniskillen 

90,575    0 

0 

Newry,  Warrenpoint  and  Rostrevor  . . 

44,258    0 

0 

Norfolk 

1.238,614    0 

0 

397,000 

0 

0 

North  British 

1,794,678    8 

0 

546,352  18 

4 

North  Staffordshire 

1,194,040    0 

0 

15,000 

0 

0 

North  Union   . . 

739,201  10 

0 

377,496 

1 

2 

North-Westem           

263,847    6 

0 

330,000 

0 

0 

Northern  and  Eastern 

999,935    0 

0 

213,800 

0 

0 

Northern  Counties  Union 

194,696    0 

0 

Oldham  Alliance        

46,000    0 

0 
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Amount  of  Share  Capi- 

Total Debt  of  the  Cen- 

NAME  QF  RAILWAY. 

tal  actuallT  paid  u| 
Ist  December,  184; 

>0I1 

7, 

pany  on  lit  Decem- 
ber, 1847. 

£         8. 

d. 

£ 

5. 

d. 

Oxford,  Worcester  &  Wolverhampton 
Parkgate  and  Chester  and  Birkenhead 

je898,000    0 

0 

3,760    0 

0 

Portbury  Pier  and  Railway    . . 

14,142    0 

0 

Preston  and  Longridge 

60,124    0 

0 

Preston  and  Wyre 

Reading,  Guildford  and  Reigate 

664,499    0 

0 

64,000 

0 

0 

304,778    0 

0 

Royston  and  Hitchin  . . 

44,000    0 

0 

St.  Helen's  Canal  and  Railway 

249,677    0 

0 

99,833 

0 

0 

Scottish  Central          

814,747  10 

0 

146,250 

0 

0 

Scottish  Grand  Junction 

25,000    0 

0 

Scottish  Midland  Junction     . . 

315,880    0 

0 

2,580 

0 

0 

Sheffield,  Rotherham,  Bamsley,  &c.. . 

109,851  17 

6 

Shrewsbury  and  Birminghain  . . 

416,271  10 

0 

Shrewsbury  and  Chester 

611,066    0 

0 

244,150 

0 

0 

Shrewsbury  and  Hereford 

54,360    0 

0 

Shropshire  Union  Railways  and  Canal 

1,020,627  11 

11 

804,638 

4 

0 

Slamannan 

97,980    0 

0 

54,745 

0 

0 

Slamannan  and  Borrowstoness 

10,500    0 

0 

Sligo  and  Shannon 

5,091    0 

0 

Southampton  and  Dorchester 

500,000    0 

0 

98,424 

0 

0 

South  Devon   . . 

1,166,927    0 

0 

389,900 

0 

0 

South  Eastern 

5,226,432  12 

2 

1,499,127 

0 

0 

South  Staffordshire 

165,717    8 

0 

South  Wales 

756,891     0 

0 

South  Yorkshire,  Poncaster  and  Goole 

112,500    0 

0 

Stirling  and  Dunfermline 

123,786  10 

0 

Stockton  and  Darlington 
Strathay  and  Breadalbane 

323,417    0 

0 

251,406 

0 

0 

12,000    0 

0 

TaffVale         

498,610    0 

0 

194,700 

0 

0 

Taw  Vale  Railway  and  Dock  . . 
Tenby,  Saundersfoot  and  South  Wales 

111,860    0 

0 

12,180    0 

0 

Thames  Haven  Railway  and  Dock    . . 

59,680    0 

0 

Ulster 

431,842    0 

0 

198,600 

0 

0 

Vale  of  Neath 

104,970  0 

0 

Waterford  and  Kilkenny 
Waterford  and  Limerick 

159,035.   0 

0 

23,000 

0 

0 

382,036    8 

7 

9,166  18 

1 

Waterford,  Wexford,  Wickw.,  &  Dubhn 

124,148  16 

0 

Wear.  Valley 

104,912    0 

0 

West  Cornwall            

50,445    0 

0 

West  London 

163,348    0 

6i 

10,850 

0 

0 

Wharfdale        ..         

62,042  10 

0 

Whitehaven  Junction  . , 

100,000    0 

0 

40,904 

0 

0 

Whitehaven  and  Fumess  Junction    . . 

116,501    0 

(y 

Wilts,  Somerset,  and  Weymouth 

722,670    0 

0 

Wilsontown,  Morningside,  &  Coltness 

82,355    0 

0 

41,832 

0 

0 

Windsor,  Staines,  &  So.-Westem,  No  1. 

72,427    0 

0 

Windsor,  Staines,  &  So.-Westem,  No.  2 

43,456    0 

0 

Wishaw  and  Coltness 

227,744  0 

0 

39,530 

0 

0 

Wycombe 

9,732    0 

0 

York  and  North  Midland 

2,550,015  16 

6 

793,300 

0 

0 

York,  Newcastle,  and  Berwick 

4,425,058    0 

0 

490,783 

0 

8 

0 

Total        .,         ..  jf 

121,641,684    6    Oi 

39,514,895 

1 

s 
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The  abore  account  of  share  capital  actually  paid  up  to  the  Ist 
of  December,  1847j  when  compared  with  the  amount  authorised 
to  be  raised  by  Parliament^  affords  a  means  for  estimating  the 
actual  amount  outstanding  likely  to  be  called  for.  After  going 
carefully  over  the  official  lists,  we  think  that  the  future  calls,  to 
be  distributed  oyer  at  least  three  years  next  to  come,  will  not 
exceed  £45,000,000  sterling,  or  not  more  than  £15,000,000  per 
annum,  probably  less,  unless  railway  prospects  greatly  improve. 
We  had  prepared  an  analysis  of  tne  Parliamentary  returns,  to 
show  the  grounds  on  which  we  arrived  at  this  conclusion ;  but  the 
following  table,  which  has  been  published  by  the  Leeds  tntellu- 
fencer,  will  be  found  more  complete ; — 

The  following  statetnent  shows  the  amount  of  calls  still  to  be 
made  on  existing  shares,  including  abandoned  schemes^  &c. 


Ambergate  and  Boston. .  £\MSJ50 

Ayt^hire  and  Galloway  . .  82,000 

Belfast  and  Co.  Down  . .  325,000 

Birm.  Wolv.  and  Dudlev  350,000 

Birk.  Lan.  and  Ches.  Jiin.  945,000 

Boston,  Stam.  and  Birm. .  189,000 

Bristol  and  Exeter 225,000 

Bristol  &  Exeter,  Thirds  .  125,000 

Buckinghamshire 149,912 

Caledonian,  Half-shares . .  414,000 

Do.  Preference  £\0 . .  568,886 

Chester  and  Holyhead  . .  105,000 

Du«ct  London  &  Portem.  1,342,500 

Dublin  and  Belfast  June.  373,420 

Dundalk  and  EnniskiUen  150,000 
Eastern     Counties,     £6 

guaranteed 337,960 

North,  and  Eastern,  New  166,212 

Eastern  Union,  Class  A. .  86,400 

Do.          Class  B. .  80,000 

Do.          Class  C  165,000 

Do.          Scrip;    ..  75,000 

Sast  Lancashire,  New  . .  192,660 

Do.        Preference  92,280 

Bast  Lincolnshire 48,000 

Bdin.  and  Glas.  Half-Sh.  190,200 

Edinburgh  Newport,  New  312,500 

Do.          do.          ..  58,000 

Exeter,  Yeovil,  and  Dor.  1,163,500 

Do.           New      ..  447,500 

Great  Northern 1,792,000 

Do.          Extension  400,000 

Great  South,  and  Westm.  375,000 

Ot.  North  of  Engld.,  ^^40  187,500 

Do.     do.     New,  .£15  10,000 

Great  Western  250,000 

Do.            Quarters  372,000 

Do.        New,  £\7  278,000 


Lancash.  and  Car.,  Thirds  ^120,000 


Lancashire  and  Yorks 


Do. 
Do. 
Do. 
Do. 
Do. 
Do. 


do. 
Half  shares 
Quar.  shares 
Fifths  .... 
Thirds .... 
Guar.  £6  , 


Liverpool  and  Bury 
fltfddersfield  and  Shcff . . 
West  Riding  Union  .... 
Pres.  &  Wyre,  Half-shars. 
Leeds  and  Dewsbys.  scrip 
Leeds  and  Thirsk,  New. . 
Do.  Preference 
Liv.,  Crosby,  and  Southp. 
Liv.,  Man.,  &  New  Junct. 
Lon.  &  Blackwall  Exten. 
Lon.  &  Brighton,  ^^6  G. . 
Lon.  &  Nor.  West.  Quar. 


Do. 
Do. 
Do. 
Do. 
Do. 
Do; 


New     do. 
Fifths 
j^40 
.€10  A 
.€10  p 
jglOC 


L<nid;  k  Sth;  Wesiu  j^dO 

Do.        £4^     . . 

Do.        Thirds  .. 

Do.  New  scrip 
Lond.,  Slsby.,  and  YeovH 
Londonderry  &  Coleraine 
Londondeny  &  Enniskln. 

Lowestoft,  G.  £6 

Matlock  and  Buxton .... 
Sheffield  &  Lincol.,  No.  1 

Do.  No.  3 

Gt.  Grimsby  &  Sheffield  . 


43,407 

182,000 

91,000 

146,260 

1,395,009 

920,436 

791,260 

140,000 

74,480 

1,400,000 

50,160 

54,000 

148,400 

850,500 

146,784 

1,225,000 

20,000 

92,371 

165,000 

3,030,840 

1,003,822 

196,360 

30,000 

60,000 

630,000 

348,75d 

36,00() 

602,800 

2,216,490 

1,611,648 

225,000 

86,000 

72,000 

980,000 

126,»)00 

103,000 

180,000 
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Gt.  Grinu.  &  Shefd.  ^£20  ^£294,750 

Do.            j£12i  92,000 

Do.             Docks  126,000 

Sheffield  &  Lincoln   ....  475,000 

Manch.  &  Lincoln  Union  172,840 

Midland,  je50   2,319,690 

Bristol  &  Gloucester ....  79,668 

Do.        do 168,496 

Midland  Great  Western. .  150,000 

Newmarket 70,000 

Do.      Extension    ..  627,200 

Newport  &  Abergavenny .  557,080 

Newry  &  EnniskSlen ....  774,000 

Norfolk,  j^20,  New  ....  98,500 

Do.     Waveney  Valley  360,000 

Northern  Counties  Union  2,760,000 

North  British  Extension  .  540,000 

North  &  South  Western  .  90,000 

North  Staffordshire  ....  842,500 

North  Wales 257,140 

North  Western 550,000 

Reading,  Guildfd.  &  Rei.  200,000 

Royston  &  Hitchen 222,666 

Scottish  Midland,  New . .  90,000 

Sheffield,  Rotherham,  & 

Goole  ....  North  Div.  245,000 

Do.          South  Div.  360,000 

Shrew.  &  Birm. .  Class  A.  332,150 

Do.         . .  Class  B.  239,850 

Shrewsbury  &  Hereford  .  720,000 

Shrewsbury  &  Chester  . .  24,000 

Do.        Halves  . .  30,000 

Do.        Oswestry  82,000 


Shrewsbury  &  Chest,  New  £2^,m 

Shropshire  Union 2,640,UK) 

South  Staffoidshiie    433,125 

South  Eastern . .  No.  1 . .  224/v>i 

Do.          ..No.  2..  476,00l» 

Do.         ..No.  3..  157^' 

South  Wales 1;232,{W' 

Sth.  Yorksh.,  Donca.,  &c.  600,^*1 
Swansea   &   Loughor  & 

Camb.  Steam  CSml. . . .  80,0iT» 

Taw  Yale  Exteniion  ....  373,UK* 
Thames  Haven  Dock  & 

Railway 217,73i^ 

ValeofNeath    500.non 

Waterford  &  Kilkenny  . .  31 35"^ 

Waterford  &  Limerick  . .  7o,^^' 
Waterford,         Wexfoid, 

Wick,  &  Dublin 1,700,(^*' 

West  Cornwall 294^W 

Wear  Valley,  £6  Guaian.  \S,^^ 

Do.            do.     ..  385,696 

Whitehaven  &  Fumess . .  V22^*'^ 
Windsor,  Staines,  &  South 

Western 325,(>» 

Wilts,  Somerset,  &  Wey  .  300,tW' 

York  &  Newcastle,  No.  1  6I0.1M» 

Do.               No.  2  620,Un' 

Do.       Preference  2,7(»3,l»'" 

York  &  Nth.  MidL,  Vref.  944,IM 


LINES  NOT  INCLUDED  IN  THE  LONDON  LIST. 
Cornwall — ^it  is  probable  that  only  a  small  part  of  this  line  will  be 

made             ..                ..                ..                ..  ..£h4m*^ 

Cork  and  Waterford — this  line  is  reputed  to  be  abandoned 

Coventr]r,  Nuneaton,  and  Lincoln —      . .                . .  . .        135,t^*' 

Derbyshire,  Staffordshire,  and  Worcestershire  Junction — defunct 

Dubhn  and  Dundrum           ..                 ..                ..  ..        110;^ 

Dublin,  Belfast,  and  Coleraine — defunct 

Dublin  and  Kingstown        ..                ..                ..  ..       25^fi^ 

Colchester  and  Stour  Valley                  ..                ..  ..       1^><^ 

East  and  West  Lidia  Doek  Railway       ..                ..  ..       ^S^\ 

Stirling  and  Dunfermline    ..                 ..                ..  ..       1^^^*'' 

Edinburgh  and  Bathgate     ..                ..                ..  ..         30,ftW 

Stirlingshire  and  MiiBand  Junction        ..                 ..  ..         ^'^* 

Glasgow,  Paislev,  and  Ayr  ..                ..                ..  .•       634^J^ 

Gloucester  and  Dean  Forest. .                 .•                ..  .-       243^*' 

Malton  and  Driffield           ..                ..                ..  ..       1^^"?? 

Midland  and  Great  Western                  ..                ..  .-       20Q,00| 

TaffVale          ..                ..                ..                ..  ..       lOS^OilO 

Total               .•  £66jeSt;»o 
The  following  is  a  statement  of  the  deductions  whidi  mmt  be  wBie  inn 
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the  above  sum  on  account  of  defunct  schemes,  calls  to  pay  off  loans,  and  calls 
to  buy  completed  lines.  We  have  not  made  any  deduction  for  duplicate  calls, 
that  is,  for  calls  to  be  made  by  old  companies  to  pay  up  the  shares  they  hold 
in  new  lines : — 

Ambergate  and  Boston — shares  to  be  reduced,  and  greater  part  of 

line  abandoned  ..  ..  ..  ..^1,100,000 

Direct  London  and  Portsmouth — defunct                . .                . .  1,342,500 

Northern  and  Eastern,  New  Shares,  to  pay  off  loans                  . .  166,212 

Exeter,  Yeovil,  and  Dorchester^act  not  got           . .                . .  1,163,500 

Do.           Do.           New           Do.                ..                ..  447,500 

GreatNorthofEngland,  40/.,  topayoffloans         ..                ..  187.500 

Do.           Do.           15/.             Do.               ..                ..  10,000 

Lancashire  and  Yorkshire,  5th  Shares,  to  pay  off  loans  . .  1,395,009 
West  Riding  Union — shares  to  be  reduced,   and  part  of  line 

abandoned     ..                ..                ..                ..                ..  400,000 

Liverpool,  Manchester,  and  Newcastle  Junction — defunct  . .  1,225,000 
London  and  North- Western,  New  Quarters,  to  pay  off  loans  and 

call— deferred                  ..                ..                 ..                ..  3,030,840 

London,  Salisbuiy,  and  Yeovil — act  not  got             . .                . .  1,511,648 

Manchester  and  Lincoln  Union — to  buy  a  canal       . .                . .  172,840 

Newry  and  Enniskillen— defunct           ..                .,                ..  794,000 

Norfolk  Wavency  Valley— defunct         ..                 ..                ..  360,000 

Northern  Counties  Union— defunct       . .                . .                . .  2,760,000 

North  British  Extensions — act  not  got  . .                 .  •                . .  540,000 

North  Wales— defunct        ..                ..                ..                ..  257,140 

North  Western — shares  to  be  reduced  to  15/.,  and  part  of  line 

abandoned     ..                ..                 ..                .,                 ..  275,000 

Sheffield,  Rotherham,  and  Goole,  North  Div.,  Reduced  to  18/.  10*.  91.000 

Do.               Do.               South  Do.               Do.           ..  117,000 

Shrewsbury  and  Hereford— defunct        ..                ..                 ..  720,000 

Shropshire  Union — great  part  of  line  abandoned      . .                .  •  2,000,000 

Waterford,  Wexford,  Wicklow,  and  Dubhn— defunct                 . .  1,700,000 

West  Cornwall— defunct     ..                ..                ..                ..  294,910 

York  and  Newcastle— to  buy  up  Great  North  of  Enghind  Shares  2,703,000 

York  and  North  Midland— to  buy  up  Hull  and  Selby  Shares     . .  944,250 

Newmarket  Extension  Scrip— abandoned                . .                . .  527,200 

Leeds  and  Thirsk  Pref.,  for  1848— to  be  reduced  to  20/.  Shares. .  405,000 


Total 


j^6,641,049 


If  the  above  deductions  are  made,  it  appears  that  the  sum  of  40,121,256/. 
now  remains  to  be  called  up.  A  considerable  part  of  this  is  arranged  to  be 
raised  during  the  next  three  years.  It  is  probable  that  the  Irish  lines  will  be 
deferred  for  several  years,  or  finished  by  the  aid  of  Government  loans.  As 
the  particulars  are  here  given,  every  one  can  make  what  further  deductions 
or  additions  he  thinks  proper,  and  so  form  his  own  estimate  of  our  railway 
liabilities. 


MR,  SLAUGHTER'S  ANALYSIS  OF  RAILWAY  ACCOUNTS. 

The  following  is  the  analysis  of  the  accounts  of  the  undermen- 
tioned companies^  prepared  by  Mr.  Slaughter,  of  the  Stock 
Exchange^  and  referred  to  in  the  preceding  articles  :«— 
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LONDON  AND  NORTH  WESTBRN  RAILWAY. 

Ph)Tided  All  the  shAre-capital  of  the  London  and  North  Western  Compisy 
should  he  called  vcp,  and  the  whole  of  the  leased  and  amalgamated  lines  be 
brought  into  operation,  the  following  would  be  an  approximate  estimate  of  the 
annual  charge  upon  the  revenue  m  order  to  mamtain  the  present  late  of 
dividend,  or  /  per  cent,  per  annum : — 

Amnsl 

Pjeference,  viz. : —  Capital.  Pi^iiiait 

Northampton  and  Banbury  fds.  capitai . .  £333^333,  at  4  per  cent  i^l3,333 

North  Union  (annual  rent)  . .  42,176 

Bedford  and  Bletchley 48,900,  at  4  per  cent.       1956 

Buckinghamshire 794,990,  at  4  per  cent.     S\,?Jf> 

Coventry  and  Nuneaton 270,000,  at  5  per  eent.     13^^^ 

Loans,  including  Huddersfield  and  Man- 
chester; Leeds,  Dewsbury,  and  Man- 
ehester ;  Shropshire  Union,  &c.,  say, . .  12,000,000, at  4i  percent   S40fi^^ 

Estimated  annual  preferential  charge         . .     i£642,7^ 

The  company  may  be  engaged  in  two  other  guarantees,  viz.,  to  the 
Scottish  Central  and  the  Preston  and  Wyre;  but  the  respomn- 
bility  on  account  of  both  would  be  comparatively  trifling 

Non  guaranteed,  viz..  Capital. 

London  and  North  Wes- 
tern Stock  and  shares, 
if  all  called  up  ..    ji?2 1,047,675,  at  7  per  cent.  €M73;«J 

Stour  Valley  Line        . .  760,350,  at  S-dds  of  7  per  cent.  35,4^ 

Shropshire  Union         . . ,       3,775,004,  at  half  of  7  per  cent.  132,125 

Huddersfield  and  Man- 
chester ..         ..        1,049,280,  «t7-10ths  of  7  per  cent  5MN 

Leeds,  Dewsbury,  and 
Manchester   ..         ..  660,000,  at  7-1  Oths  of  7  per  cent.         32,310 

Total  estimated  annual  charge  upon  revenue     . .     JSi^t^^ 
Less. — Subscriptions  to  other  companies  (the  sum  now  expended 
is  ^3,026,316),  say,  when  aU  paid-up,  j£4,500,000,  and  pro- 
ducing 4  per  cent,  per  annum      . .         . .         . .         . .         . .       190,000 

Net  revenue  to  be  produced  by  traffic        . .         . .  £2,\S7A^ 
Two-thirds  of  which  amount  would  represent  working  expenses, 
at  40  per  eent.  on  receipts  1,458,30? 

Estimated  gros^  annual  traffic  requJML  io  produce 

a  7  per  cent,  dividend 3,W5,77- 

Or,  in  round  numbers,  ^^70,000  per  week. 
From  the  published  revenue  accounts  the  gross  annual  receipt 
may  be  now  estimated  at . .         , ,         , .         . .         . ,         , .     2,20(^000 

The  North  Union  rental  is j€42,176 

Less— Annual  loss,  say 16,600 

Net  proceeds  from  the  line  . .         . .  25,576 

Two-thirds  of  whicn  for  wcnrking  expenses. ...  1 79O5I 

Estimated  gross  receipt 42,&J 

Shropshire  Union  Canal  traffic,  say  ,.        ^^000 

Esthnated  existing  annual  gross  traffic      • .         ,  •  JBtJ307fSi! 
Or,  in  round  numbers^  J^44,400  per  weeL  ^^^ 
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The  required  gross  revenue  for  a  7  per  cent,  dividend  being  thus 

estimated  at — per  week jf  70,000 

And  the  existing  gross  revenue  being  estimated  at — per  week    , .         44>400 

There  remains  a  balance  of ^25^600 

per  week  to  be  earned,  in  addition  to  the  present  receipts,  upon  the  full  de- 
velopment of  the  traffic  of  the  Huddersfield  and  Manchester;  the  Leeds, 
Dewsbury,  and  Manchester;  the  Shropshire  Union;  the  Stour  Valley;  the 
Buckinghamshire ;  the  Chester  and  Holyhead ;  the  Coventry  and  Nuneaton ; 
and  the  various  other  lines  belonging  to  the  North  Western  Company  now  in 
course  of  construction,  or  for  the  construction  of  which  shares  have  been 
created. 

It  must  not  be  lost  sight  of,  in  coming  to  any  conclusion  as  to  the  future 
prospects  of  the  London  and  North  Western  Company,  that  this  estimate  of 
required  traffic  is  based  upon  the  assumption  only  that  the  whole,  or,  at  all 
events,  the  chief  part  of  the  powers  conveyed  to  the  company  by  Parliament 
are  to  be  carried  out.  It  is  almost  certain  that  they  never  will  be  carried  out 
in  their  integrity,  and  that  the  weekly  receipt  of  Je70,000  will  never  be  re- 
quired in  order  to  pay  a  7  per  cent,  ^i^uend ;  but  it  is  not  known  what 
portion  of  these  undertakings  it  is  contemplated  to  abandon,  and,  accordipely, 
all  to  which  the  sanction  of  Parliament  has  been  given  are  enumerated.  The 
following  extract  from  a  letter  from  Mr.  Creed,  published  in  the  Weekly  List 
of  the  1st  of  July,  is  conclusive  upon  the  point : — 

*'  I  will  conclude  by  merely  remarking,  that  it  is  not  less  the  desire  than  the 
interest  of  the  directors  that  expenditure  of  capital  for  branch  and  subsidiary 
lines  should  be  contracted  wherever  it  is  practicable ;  and  not  only  has  this 
been  effected  to  a  great  extent,  but  several  for  Which  the  Company  have 
powers  will  not  be  made«  an4  no  new  engagements  have  been  po^tracted  in 
the  present  session." 


GREAT  WESTERN  RAILWAY. 


Great  Western  proper — Capital  authorized  by  Parliament  to  be 

raised  by  shares  and  debentures  j£18,46d,912 

South  Wales,  ditto  4,000,000 

Oxford,  Worcester,  and  Wolverhampton,  guaranteed  capital   ^ .         2,500,000 

Wilts,  Somerset,  and  Weymouth  2,320,000 

Gloucester  and  Dean  Forest        469,000 

Cheltenham  and  Oxford  1,333,000 

The  Great  Western  Company  subscribe,  it  is  believed,  to  the 
greater  part,  if  not]  the  wi^ole,  of  the  tributary  lines  above- 
mentioned,  and  the  amount  subscribed  goes,  therefore,  in  re- 
duction of  the  capital  guaranteed. 

To  the  following  there  is  no  c;uarantee  given,  but  the  Great 
Western  have  power  to  subscribe  the  amounts  of  capitid  set 
against  each : — 

South  Devon        160,000 

Cornwall  ..         ..  60,000 

Waterford,  Wexford,  Wicklow,  and  Dublin 220,000 

Vale  of  Neath       J 110,000 

Authorized  by  Parliament  to  b6  raised j£  29,605,912 


Should  ^e  various  branch  lines  be  constructed,  and  the  engagements  for 
lease  or  purchase  be  carried  into  effect,  the  following  is  an  estimate  of  the 
revenue  required  to  maintain  the  present  rate  of  divider'^ : —  t 
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QuarmUeed  or  Preference  Capital,  B^raol 

South  Wales,  shares  and  loans . .  ^£4,000,000,  at  5  per  cent.  . .     j£200,000 

Oxford  and  Worcester   ..         ..  2,500,000,  at  4  per  cent.  . .        100,000 

Wilts  and  Somerset,  shares       . .  1,740,000,  at  4  per  cent.  . .          69,600 

Ditto,  loans     ..         ..         ..  680,000,  at  6  per  cent.  . .          29,000 

Gloucester  &  Dean-forest  shares  344,250,  at  4  per  cent.  . .          13,770 

Ditto,  loans 114,750,  at  5  per  cent.  . .            5J37 

Cheltenham  and  Oxford  shares  .  1,000,000,  at  4  per  cent.  . .          40,000 

Ditto,  loans 333,000,  at  5  per  cent.  . .           16,550 

Estimated  loans    or   pieference 

shares,   including  j£5,528,715 

borrowed  on  the  30th  of  June 

last,  and  j£!500,000  Berks  and 

Hants  Extension  shares— say  .  8,000,000,  at  5  per  cent.  ..         400,000 

Preference  capital  ..         ..      18,612,000  Revenue  ..         874,757 

Great  Western,  non  guaranteed 
share  capital— say    .  •         . .        10,993,912,  at  7  per  cent.  . .         769,574 

Authorized  capital  as  abore     ..       29,605,912.  Revenue..     1,644,331 

Working  and  other  expenses,  say  at  40  per  cent,  on  receipts      . .     1,096,221 

Gross  annual  traffic  receipt  required  2,740,552 

or  at  the  rate  of  52,703/.  per  week,  on  an  average  throughout  the  ye«r,lo  pay 
the  present  rate  of  dividend. 

LONDON  AND  SOUTH  WESTERN. 

Capital  authorised  by  Parliament  to  be  raised  by  shares  and  loans  .£11,747,016 

Exeter,  Yeovil,  and  Dorchester,  ditto 966.000 

Exeter  and  Exmouth,  ditto         20;^,333 

Windsor,  Staines,  and  South- Western,  ditto,  proportion  to  be 

raised  by  this  Company  . .     • 373,333 

Parliamentary  powers  are  now  given  to  the  London  and  South- 
western to  raise  or  guarantee 13,289.682 

To  the  following  proposed  guarantees  no  parliamentary  sanc- 
tion has  been  received,  an  agreement  for  lease  only  having 
been  sanctioned  by  the  severu  proprietaries,  viz. : — 

Taw  Vale,  authorized  to  be  raised  970,666 

Exeter  and  Crediton,  ditto  93,333 

Total        ..         ..       14,353,681 

Should  the  engagements  of  the  London  and  South-Westem  Company  be 
all  carried  into  effect,  the  following  is  an  estimate  of  the  amount  requirra  to 
pay  a  7  per  cent,  dividend : — 

Guaranteed  or  Prrference  Capital.  r^Sm^ 

Gosport  shares        jei4,400,at5   percent...         .€720 

Pn^fprenee  Thirds  1848  /  I>€POwt  246,276,  at  7  percent.  ..  17,239 
Preference,  Thirds,  1848 -j^  ^^      2,216,490,  at  5    percent.  ..       110^24 

Exeter,  Teovil,  and  Dorchester      . .      500,000,  at  5}  per  cent.  . ,  27,500 

Exeter  and  Exmouth          . .         . .       160,000,  at  5^  per  cent.  . .  8^ 

Windsor,  Staines,  &  S.-Westem,  say  1 60,000,  at  4|  per  cent.  . .  7,200 
Loans  and  preference  shares,  indud- 

inff    1,609,3502.    borrowed  30th 

of  June  last,  say 3,0Q0,000,  at  6   per  cent  . .  150,000 

Preference  capital    jf  6^7,166  Herenue    ;g322,283 
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Brought  forward^Pref.  Capital. .  £6,297,\66  Rerenue  ^£322,283 

Also,  for  the  guarantee  to  which 

Parliamentary  sanction  has  not 

yet  heen  granted,  yiz. : 

Taw  Vale     ..        728,000  \    ..  ^ ^^.  ^o^ 

Exeter  and  Crediton  . .         . .         70,000  |  »^  ^  per  cent.  •       39,900 

Total  preference  . .  ^7,096,166  Revenue. .  jC362,183 

Non-guaranteed  capital,  estimated  at  7,268,615,  at  7  per  cent.     . .     508,096 

Authorized  capital,  as  ahove  . .  ^14,353,681  Revenue. .  jf  170,279 

Working  and  other  expenses— say  at  40  per  cent,  on  receipts      . «     580,186 

Gross  annual  traiHc  receipt  required       j£l,450,465 

or,  at  the  rate  of  27>893/.  per  week,  on  an  average,  to  nay  a  dividend  of  7 
per  cent,  per  annum  upon  completion  of  the  Windsor,  Staines,  and  South- 
western, the  Salisbuiy  and  Exeter,  the  Exeter  and  Exmouth,  the  Taw  Vale, 
the  Exeter  and  Crediton,  and  other  branches,  provided  they  should  be  con- 
structed for  the  several  sums  authorized  by  Parliament  to  be  raised ;  provided 
that  when  constructed,  the  agreements  for  lease,  &c.,  under  the  South- 
western should  be  carried  into  effect;  and  provided  the  whole  should  be 
worked  at  the  rate  of  40  per  cent,  on  receipts. 


i^atltDap  ^tnttmtntd. 


LONDON   AND    NORTH-WESTERN   RAILWAY. 
The  Directors  have  issued  the  following  Statement  of  the  affairs 
of  this  Company : — 

^^  The  erroneous  statements  and  calculations  which  have  re- 
cently appeared  in  some  of  the  public  journals,*  in  relation  to  the 
present  and  prospective  financial  position  of  the  London  and 
North-Westem  Railway  Company,  have  induced  the  Directors, 
without  delay,  to  place  in  the  hands  of  each  of  the  proprietors  a 
detailed  account  of  the  engagements  and  liabilities  of  the  concern. 

It  will  be  in  the  recollection  of  the  proprietors  that  at  the 
last  half-yearly  meeting  they  were  assured  by  the  directors  that  a 
careful  revision  of  all  existing  engagements  should  be  made,  and 
that  no  new  responsibilities  would  be  incurred  without  the  pre- 
vious knowledge  and  approval  of  the  shareholders.  This  promise 
has  been  fulfiUed,  and  the  directors  are  now  enabled  to  estimate, 
with  more  accuracy  than  at  any  former  period,  the  total  cost 
necessary  to  complete  the  various  works  m  which  the  company 
are  pecuniarily  interested. 

The  expenditure  and  liabilities  of  the  undertaking  may  be 
conveniently  classed  under  the  following  heads : — 

1.  Main  Line  and  Branches  producmg  Revenue. 


*  See  the  statements  referred  to  at  page  646. 
VOL,  VIIL  3   D 
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3.  Branch  Lines  in  course  of  oonstruction,  but  not  yet  pro- 
ducing Revenue. 

S.  Subsidiary  lines,  in  which  the  company  have  an  interest, 
by  Subscription,  Contribution,  or  (Guarantee. 

4.  Lines  for  which  powers  have  been  obtained,  but  whidi 
have  not  been  commenced. 

5.  Summary  of  Capital  to  be  provided  by  the  London  and 
North- Western  Company. 

No.    l^MAIN  UNB  AND  BRANCHB8  PRODUCING  RfiVENUB. 
Capital  Rkciuykp. 


Num. 

MUes. 

Amount 
Created  in 
Stock  aad 

Sharei. 

On  Calls. 

In  antici- 
pation of 
CaUi. 

On 
Debentuxes. 

Total. 

London    and    North- 
Weetam-Tii.:  Lon- 
don and  Birmingham 
Grand        Junction, 
Manchester  and  Bir- 
mingham, Liverpool 
andManche8ter,Bol- 
ton    and    Kenyon, 
Trent  VaUey,  Peter- 
borough, mi  North- 
ampton, Leamington 
and  Coventry  lines 

►404* 

21,047,747 

I3,ft45,615 

198,959 

9,186,672 

23,231,246 

ESPINIIITURS. 


London  and  North-Weatem — 
viz. :  —  London   and  Bir- 
mingham Grand  Junction, 
Manchester  and   Birming- 

MilM. 

Total  expended 

to 

June  30. 

qniiwd  to  complete 
Woiks  of  Road  and 
Staticm,  datinf  £rom 
Ut  July  la«t. 

Total. 

ham,  liverpool  and  Man- 
chester, Bolton  and  Kenyon, 
Trent  Valley,  Peterborough, 
and  Northampton,    Leam- 
ington and  CoTen^  Lines, 

Dunstable      .. 

Euiton  and  Camden  Stations. 

Aylesbury 

Bedford  and  Bletchley 

West  London 

Working-stock,  engines,  &c. 

On 
Main  Lines. 

On 

Branches. 

404  i 
7 

7 

lOi 
3 

£ 

15,685,094 

99,395 

820,314 

56,574 

262,252 

t48,335 

1,674,660 

295,000 

£ 

10,000 

37,506 

♦3,426 

7.000 

100,000 

£ 

15,960,094 

108,395 

357,820 

60,000 

269,252 

48,335 

1,774,660 

438 

1  18,145,624 

895,000 

167,932 

18,598,5^ 

*  Certificates  of  shares  not  presented  for  payment. 

t  Leased  m  oonjunotlon  with  Great  Western  Railway  fbr  999  years,  at  a  quarter 


of  the  gross  racdpU  and  half  of  net  profit  from  toUs,  also'  a  payment  of  ,9^60,000  for 
liabilities  due  at  die  dat«  of  lease* 
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No.  2. — Branch  Links  in  the  coursb  op  Formation,  but  not 

YBT  PRODUCING  RbVBNUB. 


Name. 


MOm. 


EXPBMDITITBB. 


Ttotal 
to  June  30. 


Etdmated 
Amount  re> 
quired  to  coiD' 
plete  Works 
of  Rood*  and 

Stations, 
dating  from 
1st  Jiily  last. 


ToCaL 


Leamington  Extenrion  and  Corentry 
and  Rugby  Stations'  enlargement . . 

Rugby  and  Leamington 

Grand  Junction  Section,  vii. : — 

Edge  Hill  and  Huyton 

LiTerpool,  Manchester,  and  Crewe 
Stations 

Clifton  Branch    

Victoria  Tunnel 

Ashton  Branch   

Birmingham  Station  and  Extension  . . 

Rugby  and  Stamford 

Macclesfield  Tunnel  


15 


3 
35 


£ 
314,920 

435,193 


95,842 

231,192 

400,204 

3.978 


£ 
*150,000 

365,000 


16.978 
t55,000 
218,918 

36,000 


Total 


62 


1,481,329 


836,896 


*  Calculated  for  a  single  line  only, 
f  Estimated  on  the  assumption  that  the 
other  companies. 


£ 
464,920 

800,193 


112,820 

281,192 

619,122 

39,978 


2,318,225 


station  will  be  made  in  conjunction  with 


No.  4. — Lines  for  which  Powbrs  havb  been  obtainbd,  but 

WHICH    HAVE    NOT   BEEN   COMMENCED. 


. 

Amount  authorised  by  Act. 

1 

Nahe. 

In  Stock 

and 
Shares. 

By 
Loans. 

Total. 

Huyton  and  Warrington 

£ 
180,000 
125,000 
500,000 
130,000 
462,000 

50,000 
203,000 

31,000 
500,000 

26,000 
1,050,000 

£ 
60,000 

43,300 

133,333 
388,330 

£ 
240.000 
125,000 
500.000 
173,300 
462,000 

50,000 
203,000 

31,000 
633,333 

26.000 
1,433,330 

Nil. 

Northamnton  and  Weedon  ......  r .  . . 

Bletchley  and  WeUingboro'    

Atherstone  and  Whitacre    

— 

Watford  and  St.  Alban's    

Portobello  and  Wolverhampton 

Kenilworth  and  Berkeswell 

— 

Widness  and  Preston  Brook  

Northampton  and  B^nhnrVt , ,  ^  ^  -  - .  -  - 

— 

Leeds  Central  Station.  1 

^^ 

Coventry  and  Nuneaton  Coal  Branch. . 

Huyton  and  Aston '] 

Huyton,  Prescot,  and  St.  Helen's . .   1 

Warrington  and  Kenyon | 

Warrington  and  Parkside    J 

- 

3,257,000 

619.963 

3,876.963 

— 
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No.  5. — Summary  op  Capital  to  bb  Provided  by  tub  London 
AND  North-Western  Railway. 


Expended 

to 
June  SO. 

Maybe 
required  to    -        Total, 
complete. 

1.  Main  line  and  branches  producing 
rerenne,  including  the  plant  for  all 
the  branch  lines 

£ 

18,145,624 

1,481,329 

3,098,433 

109,734 

£ 
452,932 
836,896 
1,846,798 

£ 

18,598,556 

2,318,225 

4,945,231 

109,734 

2.  Branch  lines  of   the  company   in 
producing  rerenue 

}•  Subsidiary  Imes  in  which  the  corn- 
contribution,  or  guarantee 

4.  Coventry,  Nuneaton,  Birmingham, 
and  Leicester,  to  be  transferred  to 
the  Midland  Company    

Less  amount  to  be  repaid  as  abore    . . 

22,835,120 

3,136,626 

£ 

25,971,746 
109,734 

25,862,012 

In  preparing  the  above  tables,  it  has  been  the  earnest  wish 
of  the  (urectors  to  exhibit,  in  as  clear  and  intelligible  a  form  as 
possible,  not  only  the  whole  expenditure  already  incurred,  but  an 
estimate  of  all  future  liabilities. 

It  will  be  seen  from  the  summary.  No.  5,  that  the  sum  required 
in  addition  to  the  amount  expended  on  30th  of  June  last,  to 
complete  all  the  works  at  present  in  progress,  is  esti- 
mated at  ;€3,136,626 

And  that  the  total  contemplated  outlay  of  the  company  will  then 
amount  to        ..         ..     j^25,862,012 

And  that  when  the  present  share  capital  is  fully  called  up,  which 
will  probably  be  in  1852,  the  capital  stock  of  the  company  will 
amount  to  je21,047,747 

In  which  case  the  amount  of  loans  on  debentures  will  be  re- 
duced to  4,814,266 

^^25,862,012 

For  this  outlay  the  company  will  possess  500  miles  of  railway, 
and  a  pecuniary  interest  in  641  miles  in  addition,  which  may  be 
considered  as  tributary  to  the  parent  line. 

In  proceeding  to  state  the  views  they  entertain  in  regard  to 
future  prospects,  the  directors,  of  course,  are  liable  to  error,  since 
the  results  are  problematical ;  but  it  will  be  for  the  shareholders 
to  determine  whether  their  anticipations  are  reasonable  or  other- 
wise, taking  all  the  circumstances  into  consideration,  and  being 
guided  by  die  experience  of  the  past. 

With  the  view  of  arriving  at  an  estimate  of  the  future  prospects 
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of  the  railway,  it  will  be  convenient  to  reverse  the  order  of  Ae 
schedules,  and  to  consider  each  head  in  detail* 

The  liabilities  contained  in  the  4th  schedule  may  be  briefly 
disposed  of.  Several  of  the  lines  therein  enumerated,  were  ob- 
tained under  circumstances  which  no  longer  press  upon  the 
company.  It  is  not  intended  to  proceed  with  them  at  present, 
and,  therefore,  it  is  proposed  to  confine  the  following  remarks  to 
the  undertakings  which  are  actually  in  course  of  progress: — 

QuABANTEBD  LiNES. — It  is  scarccly  nec^sary  to  remind 
the  proprietors  that  these  guarantees  were  undertaken  in  most 
cases  as  much  with  a  view  to  the  ultimate  protection  of  the  laige 
income  of  the  company,  as  to  any  increase  of  its  profits ; — ^it  wffl 
be  observed  that  in  no  case  (that  of  the  North  Union  and  Preston 
and  Wyre  lines  excepted,  in  which  the  London  and  North- 
western and  Lancashire  and  Yorkshire  Companies  unite  in  the 
guarantee)  is  any  dividend  guaranteed  beyond  a  moderate  per 
centage  on  the  outlay ;  but  as,  in  the  aggregate,  these  liabilities 
are  apparently  large,  it  may  ]>e  desirable  here  briefly  to  repeat  in 
substance  the  information  respecting  them,  which  has  been  given 
in  a  great  measure  on  former  occasions  in  the  half-yearly  reports 
of  the  company. 

On  the  Buckinghamshire  lines,  tlie  original  plan  has  been 
considerably  modified,  and  the  aipital  reduced — the  euarantee  is 
4  per  cent.  This  line  may  hereafter  become  of  great  importance, 
as  affording  a  second  line  to  Birmingham,  having  obtained  powers 
by  act  of  parliament  to  work  its  traffic  over  that  portion  of  the 
Birmingham  and  Oxford  line,  from  Banbury  to  Birmingham. 

The  Coventry  and  Nuneaton  is  a  short  line,  which  will  open 
important  collieries.  In  the  extent  of  its  mineral  traffic,  which 
will  be  brought  upon  the  main  line,  consists  its  chief  value. 

The  Huddersneld  and  Manchester,  and  Leeds  and  Dewsbury, 
provide  the  most  direct  line  that  can  be  constructed  between  Man- 
chester and  Leeds.  The  distance  being  42  miles  against* the  pr^ 
sent  route  of  62,  passing  through  the  large  manufacturing  towns 
of  Dewsbury  and  Huddersfield,  and  a  very  populous  intervening 
district,  and  with  excellent  termini  in  Leeds  and  Manchester. 
The  prospects  of  traffic  have  always  been  considered  favourable; 
and  when  it  is  remembered  that  the  guarantee  is  contingent  on 
the  dividend  of  the  main  line,  and  tJiat  while  the  returns  of  the 
London  and  North- Western  Company  continue  7  per  cent.,  it  is 
limited  to  £4  IBs.  per  cent,  there  seems  every  reason  to  hope 
that  the  result  of  this  undertaking  will  be  satisfactory. 

The  Preston  and  Wyre  is  leased  to  the  London  and  North- 
western Company,  jointly  with  the  Lancasliire  and  Yorkshire 
Company;  the  latter  having  two-thirds,  and  the  London  and 
North- Western  one»third  of  the  risk. 
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The  Notih  Union  line  is  also  a  joint  lease  with  the  Lanca- 
shire and  Yorkshire  Company,  at  10  per  cent,  per  annum.  The 
loss  on  this  undertakbig  has  been  charged  in  the  rerenue  account 
of  the  general  concern,  and  in  both  cases  it  is  not  improbable 
tiiat  any  loss  will  entbrely  disappear  with  the  return  of  commer- 
cial prosperity. 

The  Shropshire  Union  lines  are  guaranteed  a  dividend  equal 
to  half  of  that  of  the  Liondon  and  North- Western  Company,  but 
are  entitled  to  any  profits  on  their  own  line  as  fitr  as  6  per  cent  j 
further  profits  to  be  divided  equally  between  the  two  companies* 
The  nominal  capital  is  large,  but  the  Shropshire  Union  Company 
has  at  present  confined  its  outlay  to  the  formation  of  a  line  from 
Shrewsbury  to  Stafford  ;  tiie  calculations  appended  refer  only  to 
that  work,  which  brings  a  new  and  important  district  into  imrne* 
diate  connection  with  the  centre  of  the  Liondon  and  North- 
Western  Company^s  lines.  The  canal  forms  a  portion  of  this 
guarantee,  but  as  it  has  produced  a  net  profit  considembly  above 
die  guarantee,  and  is  not  likely  to  be  seriously  afiected  by  sur- 
rounding interests,  the  directors  feel  much  confidence  in  assuring 
the  proprietors  that  they  do  not  anticipate  any  drain  on  their 
resources  from  this  undertaking. 

The  Stour  Valley  line  will  be  an  expensivework,  and  the  cost 
will  exceed  the  original  estimate,  in  consequence  of  the  line 
passing  through  a  densely-peopled  district^  which  rendered  it 
difficult  to  calculate  its  expense. 

The  guarantee  of  two-thirds  the  dividend  of  the  London  and 
North-Western  Company  is  on  i6565,750*  The  guarantee  of 
the  Birmingham  Can^  is  also  connected  with  this  undertaking ; 
but  as  the  revenue  of  the  canal  is  now  yielding  more  than  suffi- 
cient to  cover  it,  this  liability,  the  directors  trust,  may  be 
considered  as  nominal. 

It  may  not  be  out  of  place  here  to  allude  to  the  negociations 
which  have  been  for  some  time  pending  with  the  Great-Wester 
attd  South- Westetn  Companies.  A  principal  object  has  been  to 
s^e  capital  on  new  lines,  by  a  union  of  interests  where  the  par^ 
ties  occupy  the  same  districts.  It  would  be  premature  to  spe- 
cify the  particular  points  at  which  they  contemplate  this  economy  j 
but  should  the  arrai^ements  now  proposed  be  carried  out,  the 
effect  would  be  materially  to  reduce  the  general  expenditure* 

The  only  remaining  guarantee  is  that  to  the  Scottish  Central 
Company,  which  is  taken  in  concert  with  the  Lancaster  and  Car^ 
lisle,  Caledonian,  and  Edinburgh  and  Glasgow  Companies.  The 
lease  is  7  per  cent,  on  a  capital  not  exceeding  £1,020,000  (of 
which  this  company's  proportion  is  one^fourth) ;  and  as  tiie  loss^ 
if  any,  is  to  be  borne  only  in  proportion  to  the  traffic  which  each 
company  receives  from  it>  the  risk  is  inconsiderable* 
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Tlie  directors  may  dismiss^  therefore,  this  description  of 
engagements  with  remarking,  that  if  they  do  not  offer  any  early 
or  flattering  prospects  of  profit,  neither  as  a  whole  (taking  into 
account  the  additional  traffic  to  be  brouglit  upon  the  old  lines) 
are  they  calculated  to  prove  a  lasting  burden  on  the  company; 
and  further,  that  the  control  of  the  working  of  these  important 
branches  will  add  to  the  strength  and  security  of  the  whole 
undertaking  is  beyond  doubt ;  and  when  time  has  been  afforded 
for  the  full  development  of  their  resources,  it  is  not  unreasonable 
to  expect  that  profit  also  will  be  derived  from  them.  In  dealing 
with  these  engagements,  therefore,  the  directors  assume  that  the 
liabilities  will  be  met  by  the  proceeds. 

The  next  class  of  obligations  is  that  in  which  the  company 
hold  stock  in  undertakings  not  yet  opened,  or  only  partially  so. 
The  amount  of  capital  thus  contributed,  as  per  schedule  3,  is 
£4,945,231. 

The  directors  are  aware  that  the  net  revenue  to  be  derived 
from  these  several  lines  may  be  variously  estimated;  but  however 
sanguine  may  be  the  expectations  of  those  competent  to  form  an 
opinion  of  what  may  probably  be  realised  in  a  few  years,  they 
desire  in  this  statement  to  take  a  safe  view  of  the  probable 
results. 

In  estimating,  therefore,  the  net  proceeds  of  these  under- 
takings at  3i  per  cent.,  they  by  no  means  wish  to  convey  an 
impression  that  such  is  likely  to  be  the  issue,  but  rather  to  place 
the  calculation  on  so  low  a  scale  as  not  to  be  open  to  question. 

llie  subscription  to  the  Caledonian  Company  is  so  limited  in 
extent  that  a  very  small  dividend  would  not  entail  much  loss. 

The  Lancaster  and  Carlisle  line  has  paid  the  company  4  per 
cent,  on  its  stock  since  the  opening,  and  the  traffic  has  so  largely 
increased  that  an  early  advance  of  dividend  may  be  expected. 
There  will  consequently  be  a  direct  profit  on  this  stock,  and  one 
which  the  directors  feel  confident  must  steadily  improve. 

The  branch  lines  embraced  in  the  second  schedule  comprise 
extensions  into  new  districts,  such  as  the  Stamford  and  Rugby 
Railway,  the  Clifton  branch,  connecting  the  East  Lancashire 
with  the  Liverpool  and  Manchester  line,  the  tunnel  and  new 
stations  in  Liverpool,  and  the  enlargement  of  station  accommo- 
dation. The  last-named  portion  of  this  capital  cannot  be 
expected  to  prove  remunerative  per  ae,  but  will  be  necessary  to 
enable  the  company  to  obtain  the  traffic  expected  to  arise  from 
the  new  lines  and  extensions  about  to  be  opened  in  various 
directions.  The  means  of  conducting  the  goods  traffic  at  Liver- 
pool are  now  quite  inadequate  to  the  demand,  and,  comparatively 
speaking,  a  smaU  portion  only  of  the  traffic  to  and  from  the 
interior  of  the  country  is  yet  transferred  to  the  r^^^y.    The 
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new  station  at  the  north  end  of  Idverpool^  and  the  expected 
junction  with  the  Sheffield  and  Lincolnshire  line  at  Manchester, 
are  calculated  considerably  to  increase  this  business.  The  capacity 
of  the  London  and  North  Western  line  for  receiving  and  convey- 
ing a  very  large  accession  of  traffic  is  undoubted ;  but  without 
the  terminal  enlargement  now  in  course  of  being  provided,  the 
directors  would  have  found  it  difficult  to  manage  sucn  an  increase 
as,  on  a  revival  of  the  commercial  prosperity  of  the  country,  may 
reasonably  be  expected. 

Having  now  rapidly  glanced  at  their  various  liabilities,  it 
remdns  for  the  directors  to  point  the  attention  of  the  proprietors 
to  the  present  state  of  the  capital  and  revenue  accounts,  and  to 
supply  materials  which  may  enable  them  to  form  their  own  judg- 
ment of  the  future  returns. 

From  the  summary  it  will  be  seen  that  the  total  ultimate 
expenditure  is  expected  to  be  £25,862,012.  The  account  will, 
therefore,  stand  thus : — . 

Dividend  upon  total  share  capital  of  jC21,047>747,  at  7  per  cent.,  ^1,473,342 

Loans,  £4fiU,265,  at  4^  per  cent.  216,642 

Less  at  3i  per  cent,  on  ^64,945,231, 
assumed  return  on  capital  of  sub- 
sidiary lines,  as  per  schedule  3  . .  173,083 

43,559 

jei,516,901 
Working  expenses  40  per  cent,  on  gross  income    . .         . ,       1,01 1,266 

Total         ^2,528,167 

•   Average  per  week,  to  pay  7  per  cent j^48,618. 

The  gross  revenue  of  the  year  ending  30th  June,  1848,  was 
£2,194,093,  or  an  average  of  £42,194  per  week. 

It,  therefore,  remains  for  the  shareholders  to  decide  whether 
the  preceding  calculations  are  sound  and  moderate ;  and  if  so, 
whether  there  is  a  reasonable  probability  of  the  gross  revenue  of 
the  company,  from  the  main  line  and  branches  to  be  opened,  in- 
creasing to  an  extent  of  £6,424  per  week,  by  the  year  1852, 
when  m  the  capital  will  be  csdled  up,  and  the  subsidiary  lines  be 
in  operation. 

To  produce  such  an  increase,  there  is  the  additional  revenue 
to  be  derived  from  all  the  lines  enumerated  in  schedules  2  and  3 ; 
and  that  steady  annual  increase,  which,  with  the  exception  of 
periods  of  severe  depression,  has  taken  place  since  the  lines  were 
opened ;  to  which  should  be  added  that  economy  of  management 
which  increased  experience  will  enal)le  the  directors  to  introduce. 

On  the  other  hand,  the  directors  do  not  overlook  the  fact 
that  a  certain  amount  of  traffic  will  be  abstracted  by  competing 
lines.  It  will  be  much  less  than  is  usually  supposed,  and  the 
general  traffic  is  secure  to  the  concern. 
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In  conclusion^  the  directors  b^  to  remark  that  diey  lurre 
endeayonred  to  aroid  giving  an  undue  colouring  to  the  prospects 
of  the  company.  At  the  same  time,  they  have  deemed  it  dieir 
duty  to  arm  the  shareholders  with  an  answer  to  the  mis-state* 
menta  that  have  gone  forth ;  and  it  will  be  satisfactory  to  them 
to  have  imparted  to  the  proprietors  that  confidence  which  they 
themsdves  continue  to  feel  in  the  undertaking. 


Euston  Stathn,  Oct.  27,  IB48.'' 


By  order.  H.  Booth*  )  ^       ^    • 

CKSrnwABT,/^^^^^- 


LONDON,  BRIGHTON.  AND  SOUTH  COAST  RAILWAY. 

The  Directors  of  this  Company  have  been  the  first  to  submit  a 
statement  of  aflhirs  to  the  shareholders.  The  fijllowing  is  the 
documefit  issued  by  authority: — 

"  In  the  present  depressed  state  of  railway  property,  it  appears 
to  the  Directors  to  be  a  duty  towards  the  Proprietors,  to  adopt 
any  legitimate  means  of  restoring  confidence.  For  this  purpose, 
they  believe  that  a  perfect  understanding  of  the  actual  state  of 
the  Company's  affairs  is  the  first  requisite^  Under  ordinary 
circumstances,  the  next  half-yearly  report  would  have  afforded 
the  proper  opportunity  of  publishing  such  information  as  might 
seem  desirable ;  but,  in  the  meantime,  so  much  mischief  is  done 
by  the  prevalent  impression  that  there  is  some  mystery  in  the 
accounts  of  railways,  and  by  the  partial  and  exaggerated  state- 
ments which,  in  the  present  temper  of  the  pubUc  mind,  and 
in  the  absence  of  proper  contradiction,  find  credence,  that  the 
directors  beUeve  they  shall  best  consult  the  interests  of  the 
proprietors  by  at  once  furnishing  them  with  a  short  statement, 
showing,  in  the  clearest  and  most  precise  manner,  the  actodl 
position  of  the  Company's  affairs,  and  the  extent  of  its  present 
and  prospective  liabilities. 

The  total  capital  authorized  to  be  raised  by  the  Aets  of  the 
Brighton  Railway  Company  is  £7^490,805. 

The  total  amount  of  capital  raised  up  to  the  1st  January,  1849, 

will  be,  &■  jiearly  as  possible               %,               ».                . .  ^,955,000 
Consisting  of —  » 

1.  Loan  capital  (1,631,298/.,  at  date  of  last  half-yearly  report, 

since  reduced  by  the  ptt)ceeds  of  the  Six  per  Cent.  Stock 

applied  ill  extinction  of  debt)      ..  ..  ..     ],303,00i 

2.  Prererence  Share  Capital,  vii. : — 

Five  per  Cents.         .•  ..  ..    £CA4,0QO 

Six  per  Cents.  ..  ..  ..        393,000 

1,037.000 

3.  Ordinary  Shart  Capital  t,  ..  .,     4,615,000 
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The  farther  expenditure  requisite  to  dose  the  capital  account^ 
by  the  oomplefion  of  the  differtsnt  works  in  progress^  is  so  limited^ 
and  most  of  the  contracts  are  so  far  advanced^  that  the  following 
estimate  is  giren,  with  a  high  degree  of  certainty  that  it  will  not 
be  exceeded,  unless  the  increase  of  traffic  should  be  so  consider- 
able as  to  require  an  amount  of  toH)mmodation  not  at  present 
foreseen. 

1.  Arrears  of  accounts  for  works,  land^  law,  &c.,  on  lines  already 

opened  ..  ..  *.  ..  ..  ^663,300 

2.  Further  expenditure  to  complete  lines  and  works  in  progress, 

viz. : — The  Hailsham  and  Eastbourne  and  Thames  Junction 
Branch,  the  Bricklayer*'  Arm*  Imd  Portsmouth  Stations,  and 
materials  ordered  (turn-tables,  cranes,  sleepers,  &c.)  . .      68,800 

3.  Engines  ordered,  coke  ovens,  carriage  sheds,  improvement  of 

Brighton  Station,  &c.  . .  . .  . .  . .      70,000 

£202,100 

Or  sajr^  including  all  contingencies,  £240,000* 
The  onl^  remaining  item  is  the  enlargement  of  the  London 
Bridge  Station,  the  amount  of  which  cannot  be  precisely  ascer- 
tained, but  it  is  confidently  believed  that  in  any  event  the  esti- 
mate of  ^150,000,  given  by  the  Committee  of  Investigation  in 
May  last,  will  not  be  exceeded.  Taking  it  at  this  figure,  the 
extreme  limit  of  further  capital  required  to  close  the  capital 
account  will  be  £390,000,  against  which  must  be  set  about 
£145,000  of  available  assets,  consisting  of  £60,000  to  be  paid 
by  the  South  Western  Railway  Company  for  the  purchase  of 
a  joint  interest  in  the  line  into  Portsmouth;  £15,000  due  from 
the  Steam  Packet  Company ;  £32,000  of  calls  in  arrears,  surplus 
land,  engines  to  be  rescJd,  atmospheric  materials,  &c«  This  leaves 
£245,000  of  additional  capital  which  will  be  reqidred  during  the 
next  two  years.  As  the  existing  shares  of  the  company  are  all  fully 
called  up  (with  the  exception  of  a  final  call  of  £1  on  the  6  per 
cent,  preference  shares,  appropriated  to  paying  off  loans),  Uiis 
additional  capital  must  be  raised,  either  by  the  creation  of  fresh 
shares  pr  by  loan,  for  both  of  which  sufficient  powers  are  con- 
tained in  the  Company's  Acts.  The  directors  fully  expect  to 
be  able  to  raise  the  requisite  amount  without  the  necessity  of 
creating  fresh  shares,  for  the  following  reasons  s^— 

1.  The  existing  mortgage  debt  of  the  company  is  unusually 
small,  being  less  than  one-fifth  of  the  total  capital. 

2.  The  existing  debt  falls  due  at  periods  which  are  dis- 
tributed over  the  next  eight  years,  only  about  £125,000  falling 
due  up  to  the  banning  of  1850. 

3.  The  security  afforded  is  intrinsically  superior  to  that  upon 
which  money  is  commonly  advanced  on  mortgage,  there  being 
ttp9n  the  present  actual  receipts  and  expenditure,  a  net  income 
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of  at  least  £260^000  a  year,  after  deducting  all  expenses^  pledged 
for  the  payment  of  £60,000  or  £70,000  a  year  of  interest. 

For  these  and  other  reasons,  coupled  with  the  fact  of  their 
having  recently  obtained  renewals  of  several  considerable  sums 
which  have  ffdlen  due,  the  directors  look  forward  with  confi- 
dence to  being  able  to  meet  the  existing  liabilities  distributed 
over  the  next  eight  years,  and  to  raise  the  small  amount  of 
additional  capital  required,  without  creating  new  shares. 

In  this  case  the  final  capital  of  the  company  will  consist  d 
£7,200,000,  viz  :— 

1.  Loan  capital  ..  .,  ..  ..^1,548,000 

2.  Share  capital  entitled  to  preferential  dividend  . .  .  •      1,037,000 
Ordinary  snare  capital      . .                 . .                 . .  . .     4,615,000 

jr7,20o,ooo 

The  actual  receipts  of  the  company  from  traffic,  and  other 
sources  of  revenue,  for  the  first  half-year  of  1848,  were  £194,805; 
from  the  Ist  July  to  the  14th  October,  they  have  been  £168,350; 
and  for  the  whole  of  the  year  1848,  they  may  be  estimated,  with 
a  slight  margin  for  the  contingencies  of  traffic  during  the  next 
two  months,  at  £450,000. 

The  expenses  of  every  sort  for  the  first  half-year  amounted 
to  £90^26. 

The  expenses  for  the  present  half-year  will  not,  as  far  as 
the  directors  are  able  at  present  to  ascertain,  much  exceed  those 
of  the  first  half-year,  notwithstanding  the  larger  amount  of  traffic; 
and  on  the  whole  they  feel  confident  that  the  total  expenditure 
of  the  year  1848  will  not  exceed  £190,000. 

This  would  leave  a  net  income  of  about  £260,000,  being 
equivalent  to  a  net  return  of  nearly  4  per  cent,  on  the  whole 
productive  capital  which  has  earned  revenue,  or  of  about  £3  10s. 
per  cent,  per  annum  on  the  ordinary  share  capital,  after  pro- 
viding for  interest  and  preferential  dividend. 

With  regard  to  the  probable  future  return^  when  the  whok 
capital  of  £7^200^000  is  expended,  it  is  thought  better  not  to  go 
into  any  spc^mlative  estimate.  Some  of  the  proprietors  may 
have  seen  an  estimate  lately  given  in  the  London  Weekly  Railway 
Share  List,  published  under  the  authority  of  the  committee  of 
the  Stock  Exchange,  by  which  it  is  made  to  appear  that  a  gross 
annual  traffic  of  £609,340,  or  at  the  rate  of  £11,718  per  week, 
would  be  required  to  pay  a  dividend  of  4  per  cent,  on  the  share 
capital.  This  estimate  is  altogether  erroneous,  for  the  following 
reasons : — 

1st.  The  working  expenses  are  assumed  to  amount  to 
£274,203  per  annum,  whereas  the  actual  working  expenses  for 
the  year  1848  will  be  under  £190,000.    The  mistake  wises  from 
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assuming  that  the  ratio  of  expenditure  to  receipt  will  be  the  same 
as  it  was  for  the  first  half-year  of  1848,  or  45  per  cent. ;  while, 
in  point  of  feet,  the  high  ratio  of  expenditure  to  receipt  for  the 
first  half-year,  when  the  traffic  is  small,  is  counterbakmced  by 
the  lower  ratio  of  the  second  half-year,  when  the  traffic  is  large ; 
and  the  general  average  of  the  year  will  only  be  about  41  per 
cent.  Any  estimate  of  expenditure  by  per  centage  is,  however, 
quite  fallacious,  since  by  far  the  greater  part  of  the  expenses  are 
fixed,  and  do  not  increase  in  proportion  with  an  increase  of  traffic, 
as  is  shown  by  the  fact  above  stated,  that  the  ratio  of  expendi- 
ture to  receipt  on  an  average  traffic  of  £7^500  per  week,  during 
the  first  half-year,  is  45  per  cent.,  while  on  an  average  traffic 
of  £10,000  per  week,  during  the  second  half-year,  the  ratio  is 
only  about  38  per  cent.  A  traffic  of  £11,700  per  week  might 
be  carried  with  ease  by  ten  trains  daily  each  way  between 
Brighton  and  London  in  summer,  and  eight  in  winter,  the 
number  now  running,  and  therefore  tlie  additional  expenditure 
would  be  comparatively  small. 

2nd.  The  total  ultimate  Capital  is  assumed  to  be  £7^440,930, 
being  £240,000  in  excess  of  what' has  been  already  given  as  the 
real  amount ;  and  the  present  amount  of  loan  and  preferential 
capital  is  stated  as  £2,737^454,  instead  of  £2,340,000,  which  is 
the  actual  figure,  from  overlooking  the  facts  that  only  £393,000 
of  guaranteed  6  per  cent,  stock  has  been  issued  instead  of 
£461,855,  and  that  this  amount  is  not  a  creation  of  new  capital, 
but  in  substitution  for  an  equal  amount  of  loan  capital. 

3rd.  The  rate  of  interest  on  the  whole  of  the  loan  capital  is 
assumed  to  be  5  ^  per  cent.  This  appears  unreasonable,  looking 
at  the  fact  that  the  present  average  rate  of  interest  paid  by  the 
company  is  only  about  4^  per  cent.,  and  that  only  £125,000  of 
the  debt  falls  due  up  to  the  beginning  of  1850. 

Irrespective,  however,  of  any  question  as  to  the  rate  of 
interest,  which  may  be  a  matter  of  opinion,  the  positive  errors 
under  the  first  two  heads  would  diminish  the  net  sum  available 
for  dividend,  by  an  amount  which  may  l>e  safely  stated  as  at 
least  equivalent  to  an  addditional  one  and  a  half  per  cent,  of 
dividend  on  the  share  capital. 

The  principle  and  general  accuracy  of  the  accounts  from 
which  the  above  statement  has  been  prepared  have  been  already 
tested,  both  by  the  auditors  appointed  at  the  general  meeting 
in  April  last,  and  by  an  independent  accountant  of  experience 
employed  by  the  committee  of  investigation.  The  directors 
court  the  fiUIest  inquiry,  and  will  at  any  time  be  prepared  to 
submit  the  accounts  of  the  company  to  any  further  scrutiny 
which  may  be  considered  desirable  by  the  Proprietors. 

\9th  October,  1848.  S,  LAING,  Chairman;' 
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LIST  OF  FAILURES  IN  CALCUTTA,  DURING  THE  PAST  YEAR, 

The  followine  particalars  of  the  chief  failures  in  Calcutta  ooca- 
sioned  by  the  late  panic,  are  compiled  from  the  Indian  journals, 

BiRLBY,  CoRRiE,  &  Co.-^Tbdr  principal  losses  were  from  Inepmdiaies 
of  hills  drawn  under  London  credits,  which  afterwards  proTed  useless.  Not  s 
Rtain  attaches  to  the  name  of  any  of  the  partners,  but,  on  the  contrary,  a 
feeling  of  sorrow  for  their  misfortunes. 

Carr,  Tagore,  &  Co.—"  Union  Bank." 

Church,  Lake,  k  Co. — Brought  down  by  the  awftil  depreciaiian  of 
India  produce  in  the  English  markets.  The  only  bhme  which  ean  in  any  way 
be  attached  to  them  is  over-speculating;  nothing  dishonouxvble  has  been 
alleged. 

UocKBRELL  &  Co. — "  Uuiou  Bank."  At  the  same  time  it  may  be 
remarked,  that  one  of  the  partners  of  this  firm  wrote  several  yetun  a^  to  the 
London  house,  that  the  concern  here  was  rotten,  and  recommended  its  being 
dosed,  but  this  did  not  suit  their  purpose,  as  it  now  appears,  by  the  statement 


of  the  affairs  of  Cockerel],  Larpent,  &  Co.,  of  I^ndon,  that  they  could  not 
have  gone  on  without  the  assistance  of  the  bouse  here  in  kite-flving. 

CoLviLLE,  GiLMORB,  &  Co. — "  Union  Bank."  Much  of  the  tnjoiT  in 
Calcutta  was  cfiused  by  the  bills  this  firm  sold  under  the  credits  of  Barasy» 
Brothert,  of  London,  who  bad  good  credit  here,  but  it  now  ajq^cara  without 
cause. 

H,  &  A.  Crooks  &  Co.— Large  sugar  dealers,  by  the  fidl  in  which  they 
had  been  ruined ;  no  fault  is,  however,  attributed  to  the  partners. 

EwiNG,  AiRD,  &  Andersons. — A  house  doing  a  good  steady  business 
but  were  completely  mined  by  the  failure  of  Q9wer,  Aepjbaot,  of  London, 
whole  affents  they  were,  for  the  purpose  of  drawing  bills  under  credits  fiir 
the  supmy  of  the  Mauritius  estates,  which  bills  coming  back  cause  their 
downfiilL 

B.  T.  Ford  8c  Co. — A  young  house,  with  quite  sufficient  eanital  for 
their  trade,  but,  unfortunately  for  themselves,  placing  too  much  confiaence  in 
Rkards,  Inttle,  ^  Co.,  to  whom  they  shipped  goods,  and  drew  und^  credits  $ 
the  goods  were  taken  by  the  London  house,  but  the  bills  were  not  paid. 

Haworth,  Hardman,  &  Co. — Ruined  by  the  fall  in  sugars,  coupled 
with  bad  bills  purchased  under  London,  credits  for  remittances.  At  the 
the  meeting  of  their  creditors,  unanimous  sympathy  was  expressed  towvds 
tiiem. 

HiCKEY,  Bailey,  &  Co. — Indigo  and  general  brokers,  Uniom  Btrnk. 
At  the  meeting  of  their  creditors,  severe  strictures  were  passed  as  to  the  manner 
in  which  their  accounts  had  been  kept,  and  the  unwillingness  shown  by  some 
of  the  partners  to  give  any  information  to  their  creditors. 

HuGHESDON,  Brothers. — In  consequence  of  the  Ikvorable  asconnt^ 
the  principal  partner  in  this  firm  heard  of  Messrs.  Cockerel!,  Larpent,  &  Co., 
of  London,  and  finding,  on  his  return  to  Calcutta,  that  bills  under  their  credits 
were  procurable  at  favorable  rates,  he  was  induced  to  enter  into  extensive 
exchange  operations,  which  lost  the  house  the  confidence  of  their  London 
friends,  and  nltinmtcly  proved  their  ruin.  Some  dissatisfaction  was  shown  by 
their  creditors  on  account  of  an  apparent  preference  given  to  the  representatiiFes 
of  Messrs.  Henderson  Sf  Co,,  of  London. 

Lackerstebn,  Brothers. — ^A  house  of  undoubted  capital,  and  brought 
down  by  several  circumstances  over  which  the  most  prudent  could  have  bad 
no  control.  Their  creditors,  one  and  all,  expressea  the  greatest  sympathf 
in  their  misfortu&es. 

Lake,  Hamhill.  &  Co. — ^Brought  down  by  the  unprecedented  fiiU  ia 
sugar  and  rice  in  the  English  markets,  of  which  they  were  neavy  shippers. 
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LiviNGSTONi  Syers.  ^  Ck). — A  house  of  long  s^ndiiig  and  respectability^ 
ruined  by  the  purchase  of  London  credit  biUs^  and  serious  fall  in  sugars^  but 
nothing  of ''  commercial  immoraUty ''  was  in  any  way  alleged  a^nst  them. 

Lyall,  Matheson,  &  Co. — Union  Bank*  However  theur  liabilities  to 
that  concern  only  came  to.  about  Rs.  80^000,  not  a  large  amount  for  a  house 
of  this  standing!  in  other  respects,  their  mercantile  character  remains 
nnsullied* 

OwBK^  Allhusen,  &  Co. — Agents  for  T.  and  H.  'Miuray,  to  whose 
order  they  shipped  considerable  (quantities  of  produce,  and  reimbursed  them- 
selves by  drafts  under  credits,  which,  not  being  paid,  caused  their  ftdlure. 

Saunders,  May,  Fordyce,  &  Co. — Men  <d  capital,  and  highly  res- 
pected, were  agents  for  Reid,  Irvinff,&  Co.,  under  whose  credits  they  drew 
for  the  supply  of  money  to  the  Mauritius,  and  were  consequently  ruined. 
Every  mercantile  man  in  Calcutta  will  bear  testimony  to  the  unsullied  character 
they  have  ever  possessed,  and  do  possess  to  this  day. 

Shearman,  Mullens,  &  Co. — ^Agents  for  Perkins,  Schltuher,  and 
Mulhns,  of  London, — brought  down  by  thdr  failure ;  the  partners  were  highly 
respected,  and  not  a  breath  of  slander  has  been  spoken  against  them. 

Smith,  Cowell,  &  Co. — ^Agents  for  the  "  Santipore  Sugar  Company," 
m  which  capacity  they  drew  under  credits  from  Messrs.  Samuel  Philhps,  of 
London,  and  Murrays  of  Liverpool,  both  of  which  houses  having  failed,  they 
were  made  legally  responsible  for  the  drafts,  and  consequently  obliged  to  giva 
way.  The  partners  here  were  men  of  capital,  and  lost  their  all  by  over  con- 
fidence in  their  London  and  Liverpool  correspondents. 

J.  WiBNHOLT  &  Co. — Brought  down  by  purchases  of  bills  under  London 
credits,  and  losses  sustained  in  produce;  nothing,  however,  against  their 
aharaoter^  as  mercantile  men,  has  ever  been  mentioned. 


OUR  EXPORT  TRADE; 

By  Parliamentary  returns  which  have  just  been  published,  we  learn  that  the 
amount  of  our  exports  to  the  following  markets  in  1847>  compare  with  former 
years  in  the  following  manner : — 

Exports — British  Produce  and  Manufactures. 

1847. 
£ 

British  West  Indies  2,273,041  . 

East  Indies  and  Ceylon 5,470,103  . 

China 1,603,969  . 

Mauritius    223,563  . 

British  North  American  Colonies    3,231,480  . 
New  South  Wales  and  Australian 

Colonies 1,644,170  . 

UnitedStates ,,...    10,974,161  . 

Cuba 896,540  . 

Braail 2,568,804  . 

Mexico  and  Central  S.  America    2,486,551  . 

The  most  remarkable  fact  in  these  retmns  is  the  large  increase  in  our  ex- 
ports to  the  United  States  in  1847f  caused  by  the  extraordinary  demand  for 
grain  and  other  agricultural  produce  of  that  country.  It  will  be  seen  that  the 
increase  was  &om  ^£6,830,460  in  1846  to  ^19,974,161  in  1847. 


1846. 

1845. 

£ 

£ 

2,506,695  .. 

..  2,789,211 

6,424,476  .. 

..  6,7a3,778 

1,791,439  .. 

..  2,324,827 

310,231  .. 

. .   345,059 

3,308,059  . . 

.,  3,550,614 

1,441,640  .. 

..  1,201,076 

6,830,460  . . 

..  7,147,663 

844,112  .. 

..   695,379 

2,749,338  .. 

..  2,493,306 

2,816,123  .. 

..  3,485,880 
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ON  THE  LAW  OF  CHEQUES. 
Cheques  a$  inetrumetUs  of  evidence^ 

One  of  the  advantages  which  result  from  keeping  an  account 
with  a  banker  is  the  proof  which  is  furnished,  by  means  of  the 
cheques,  of  the  payment  of  the  debts  for  whidi  they  are  drawn. 
So  much  reliance  is  placed  upon  this  proof  that  receipts  are  often 
dispensed  with  when  the  payment  is  made  by  cheques,  and  thus 
the  stamp  duty  is  saved,  and  any  appearance  of  want  of  confidence 
is  avoid^  It  cannot,  however,  be  considered  a  practice  that 
should  be  universally  relied  upon,  and  in  some  cases  maybe 
carried  so  far  as  to  leave  the  party  making  the  payment  without 
any  evidence  that  he  has  done  so.  The  subject  has  been  before 
the  Courts  on  several  occasions,  and  the  condusions  which  are  to 
be  drawn  from  the  decisions  will  no  doubt  be  found  to  be  prac- 
tically useful.  We  shall  therefore  proceed  in  this  piqier  to  place 
them  before  our  readers. 

1.  Where  a  cheque  is  drawn  in  tavour  of  a  party,  and  is  en- 
dorsed by  him  and  paid,  or  if  the  cheque  be  not  endorsed,  if  the 
receipt  of  it  be  proved  by  other  means,  is  will  be  evidence  of 
payment  to  that  party.    Thus  in  an  action  for  a  debt, — 

The  defence  was,  that  the  debt  had  been  paid. 

To  prove  this,  the  defendant  produced  two  drafts  drawn  by 
him  on  his  bankers  in  favour  of  the  plainti£f,  and  which  had  been 
psud  ;  on  one  of  them  the  name  of  Eigg  (the  plaintiff)  was  endorsed ; 
and  on  the  other  the  name  of  Wilks,  whom  the  defendant  proved 
to  be  a  person  employed  by  the  plaintiff  to  receive  money  for  him. 

Erskine,  for  the  plaintiff,  objected  to  this  evidence  as  incon- 
clusive, inasmuch  as  any  person's  name  might  be  used  in  a  cheque 
on  a  banker ;  and  that  if  it  had  been  given  as  payment,  the  fact  of 
the  so  giving  it  ought  to  be  proved. 

Lord  Kenyon,  however,  said,  ^^  Bills  of  exchange  are  made 
payment  by  the  statute.  This  is  not  merely  using  the  name  in 
the  body  oi  the  draft,  which  is  arbitrary,  and  would  of  itself  be 
certainly  no  evidence,  but  here  the  money  has  been  actually 
received  by  Egg  (the  plaintiff)  and  his  servant,  for  their  names 
are  put  on  the  back  of  the  cheques,  as  receiving  the  money.  This 
is  evidence  to  go  to  the  jury.  Iftliere  were  any  other  transactions 
between  the  plaintiff  and  the  defendant  to  which  the  drafts  could  be 
applied,  it  would  be  open  for  the  plaintiff  to  show  it.  I  think  it 
evidence  of  payment,  as  the  giving  of  the  draft  may  be  coupled 
with  the  transaction  of  there  being  dealings  between  t^e  parties, 
though  it  would  not  of  itself  be  evidence  of  a  debt.''  Egg  v. 
Bamett,  Espinasse's  Reports,  vol  3,  p.  196. 
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In  another  caae,  where  a  cheque  sdgned  by  B  was  proved  to 
have  passed  through  the  hands  of  A^  and  to  have  been  appropriated 
by  hun  to  his  own  purposes,  it  was  held  that  the  cheque  was 
primd  facie  evidence  of  payment  BasweU  v*  Smith,  6  Carrington 
&  Payne,  60. 

In  Lloyd  v.  Sandilands,  Gow^s  Reports,  p.  15,  it  appeared 
that  a  cheque  for  £2,242  1^.  6df.,  drawn  by  the  plaintiff  upon 
her  bankers,  Messrs.  Ransom,  Morland,  and  Co.,  and  made 
payable  to  the  defendant,  had  been  presented  at  that  house  for 
payment,  and  that  £1,300,  part  of  it,  was  carried  to  the  account 
of  the  defendant,  who  likewise  banked  there,  and  the  residue 
'was  paid  to  the  person  who  presented  the  cheque.  There  was 
no  evidence,  however,  to  show  that  the  plaintiff  had  given  the 
cheque  to  the  defendant,  or  in  any  other  manner  to  connect  them 
with  it. 

For  the  plaintiff  it  was  contended,  that  as  part  of  the  cheque 
had  been  carried  to  the  credit  of  the  defendant  in  the  bankers' 
books,  it  was  primd  facie  evidence  that  the  defendant  received 
the  cheque  from  the  plaintiff,  and  therefore  required  explanation. 
But  Mr.  Justice  Dallas  said, — ^^^  Although  the  cheque  is  made 
payable  to  the  defendant,  yet  it  might  have  been  given  to  a  third 
person,  and  through  that  third  person  might  have  got  into  the 
hands  of  the  defendant.  The  plaintiff  and  the  defendant  are  not 
by  this  evidence  connected  with  the  cheque.  This  is  not  proof 
of  payment. 

This  case,  which  appears  to  conflict  with  those  cases  which 
precede  it,  was  fuUy  considered  and  explained  in  the  following 
decision,  which  is  the  most  recent  which  bears  upon  the  subject. 

In  Mouniford  v.  Harper ^  which  was  an  action  for  money  had 
and  received,  the  defendant  pleaded  payment  before  action 
brought.  At  the  trial,  before  the  under-sheriff  for  Staffordshire, 
the  following  facts  were  proved*  The  defendant,  who  was  the 
steward  of  Mrs.  Offley,  to  whom  the  plaintiff  was  tenant,  having 
received  a  sum  of  money,  paid  by  the  Grand  Junction  Railway 
Company,  to  be  handed  over  to  the  plaintiff  in  respect  of 
damage  done  to  his  interest  as  tenant,  drew  a  cheque  upon  his 
bankers  for  £15  in  favour  of  the  plaintiff,  whidi  the  latter 
presented  for  payment  at  the  bankers,  and  received  the  proceeds. 
There  was  no  proof  that  the  cheque  had  been  given  by  the  de- 
fendant  to  the  plaintiff.  Under  these  circumstances  it  was 
objected  on  behalf  of  the  plaintiff  that  sufficient  proof  of  pay- 
ment had  not  been  produced,  and  that  further  evidence  ought  to 
have  been  given  to  connect  the  plaintiff  with  the  receipt  of  the 
cheque.  The  under-sheriff  was  of  this  opinion;  and  under  his 
direction  the  jury  found  a  verdict  for  the  plaintiff,  on  the  plea  of 

VOL.  VIII.  3    E 
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payment,  leave  being  resenred  to  the  defendant  to  move  to  enter 
a  verdict  for  him  upon  the  issue  raised  on  that  plea. 

A  rule  nisi  having  been  accordingly  obtained,  Baion  Aider- 
son  said,  '*  I  think  the  delivery  of  the  proceeds  df  the  dieque  to 
the  plaintiff  was  evidence  of  payment  to  him.  In  the  judgment 
of  Dallas,  C.  J.,  in  Lloyd  v.  SandUands,  where  he  states  tluit  the 
circumstance  of  a  cheque  being  made  payable  to  the  defendant^ 
and  the  defendant  having  received  payment  of  it  *  is  not  proof  of 
payment;'  the  word  ^payment' is  incorrectly  used  for  'debt' 
That  was  the  only  case  that  embarrassed  me,  all  the  other 
autjiorities  are  clear.  The  rule  must  be  absolute  to  enter  a 
verdict  for  the  defendant  on  the  plea  of  payment'' — Mtmntjvrd* 
V.  Harper y  16  Law  Journal  Repts.  (Exch.,)  p.  184. 

2.  But  the  possession  of  such  a  cheque  as  the  foregoing  bg  the 
drawer  is  no  evidence  of  a  payment  if  there  be  any  doubt  about 
the  manner  in  which  it  has  come  back  to  him.  Thus,  where  the 
objection  relied  on  ¥ras  the  insufficiency  of  proof  of  the  pe- 
titioning creditor's  debt. 

With  respect  to  this,  it  appeared  that  Smith,  the  petitioning 
creditor,  was  one  of  the  assignees,  and  was  consequently  in  the 
possession  of  all  the  papers  of  the  bankrupt;  and  that  tihe  debt 
arose  out  of  the  loan  by  Smith  to  the  bankrupt,  of  a  dieque  for 
£lOO,  drawn  by  Smith  on  his  bankers.  Sir  Peter  Pole  &  Co., 
and  crossed  by  the  bankrupt  with  the  names  of  Messrs.  Sykes, 
Snaith,  and  Co.,  his  bankers.  TTie  only  evidence  offered  to  show 
the  payment  of  the  cheque^  was  the  fact  of  its  being  m  the  hands 
qf  the  drawer;  but  no  evidence  was  ^ven  of  die  manner  hi 
which  it  had  got  back  into  his  hands.  A  derk  of  Messrs. 
Sykes,  Snaith,  and  Co.,  merely  proved  that  JBlOO  were  recrived 
by  them  from  Sir  Peter  Pole  and  Co.,  on  account  of  tile  bank- 
rupt, the  day  after  the  date  of  the  cheque  |  and  a  tlerk  of  Sir 
Peter  Pole  and  Co.  proved  that  a  like  sum  was  on  that  day  paid 
by  them,  on  account  of  the  petitioning  creditor;  but  neither  of 
these  witnesses  could  identify  the  cheque. 

Mr.  Serjeant  Vaughan  and  Mr.  Serjeant  Cross  oontended, 
that  the  fact  of  the  cheque  having  found  its  tray  back  to  the 
hands  of  the  drawer,  was  suffident  primd  facte  evidence  of  its 
having  been  paid  in  due  course,  and  consequentiy  established 
the  petitioning  creditor's  debt ;  particularly  as  the  amount  was 
proved  to  have  been  received  by  Messrs.  Sykes,  Snaith,  and  Co., 
from  Sir  Peter  Pole  and  Co.,  Smith's  bankers,  on  account  of  the 
bankrupt,  on  the  day  after  tiie  date  of  the  cheque. 

Lord  Chief  Justice  Best  said,  ^*This  objection,  though  mani- 
festly against  the  justice  of  the  case,  must,  nevertheless,  prevail  > 
tiiere  being  no  evidence  from  which  the  jury  could  legally 
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presume  the  existence  of  the  petitioning  creditot's  debt.  The 
only  proof  to  favour  such  a  presumption  was,  the  possession  of 
the  cheque  by  the  drawer;  but  as  it  appeared  tfiat  he,  as 
<assignee,  had  the  possession  of  all  the  bankrupt's  papers,  the 
fact  of  the  cheque  being  in  his  hands  n^&s  not  done  evidence  of 
payment.  There  was  no  proof  that  the  cheque  had  actually  been 
in  the  hands  of  Messrs.  Sykes,  Snaith,  and  Co.  5  neither  was 
there  any  proof  that  this  cheque  had  been  paid  to  them  by  Sir 
Peter  Pole  and  Co.  In  order  to  identify  it,  ahd  make  it 
evidence  of  the  existence  of  the  supposed  debt,  the  clerk  who 
paid  it  should  have  been  called  to  prove  the  fact  of  payment.*' — 
Bleasby  V.  Crossky,  11  Moore^s  Reports,  page  327. 

3.  The  prodttction  ofmch  a  cheque  is  no  evidence  qf  a  debt 
from  the  payee  to  the  drawer. 

This  has  been  already  stated  incidentally  in  some  of  the  fore* 
^oing  judgments.  The  following  case  is  expressly  in  point. 
It  was  brought  by  the  plaintiff's,  as  executors,  for  money  lentj  to 
the  defendant  by  the  testator  in  his  lifetime.  The  testator  had 
died  in  the  year  1798. 

It  was  proved  that  in  his  lifetime  he  had  kept  cash  at  the 
house  of  Wright  &  Co.,  who  were  bankers,  and  who  had  also  been 
bankers  to  the  defendant  since  the  testator's  death,  so  that  the 
person  of  the  defendant  was  well  known  at  the  banlang-house  to 
the  clerks  employed  there. 

To  establish  the  loan  of  the  money  by  the  testator  to  the 
defendant,  the  plaintiff  then  produced  a  draft  drawn  by  Oreatorex, 
the  testator,  in  his  life  time,  on  Wright  &  Co.,  his  bankers,  in  the 
month  of  February,  17^75  pavable  to  the  defendant,  and  It  was 
proved  by  a  derk  in  the  banking-house  that  that  draft  had  been 
paid  to  ^errish,  the  defendant,  out  of  the  money  of  the  testator 
at  that  time  in  their  hands. 

Lord  Kenyon  said,  **This  is  no  evidence  to  establish  a  debt. 
No  evidence  is  offered  of  the  circumstances  und^r  which  the 
draft  was  given ;  it  might  be  in  payment  of  a  debt  due  by  the 
testator,  or  the  defendant  might  have  given  cash  for  it  at  the  time. 
From  the  circumstance  of  the  defendant's  name  being  used  in  the 
body  of  the  draft,  no  inference  can  be  drawn;  it  is  perfectly 
arbitrary  what  name  is  used  in  drawing  a  draft  on  a  banker ;  a 
man  uses  the  name  which  first  occurs  to  him  5  if  the  plaintiff  had 
shown  any  money  transactions  between  the  defendant  and  the 
testator,  from  whence  a  loan  could  be  inferred,  or  any  appli- 
cation by  the  defendant  to  borrow  money  at  the  time, — that, 
coupled  with  the  giving  of  the  draft,  might  be  evidence  to  go  to 
the  jury,  but  standing  a  naked  transaction,  as  this  does,  it  is  not 
evidence,  and  the  plaintiff  must  be  nonsuited.'^  Vary  et  alt,, 
^recutore  of  Qreatorew*  v.  Gerrish^  4  fispinasse's  Reports,  9. 
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A.  Where  the  cheque  is  not  received  as  money ,  and  is  not  eashd, 
it  vnll  not  operate  as  evidence  of  a  payment. 

Thus,  in  the  case  of  Hough  v.  Mayy  it  appeared  that  the 
plaintiff's  account  amounted  to  £8  IBs,,  and  that  scTeial  i^li- 
cations  had  been  made  to  the  defendant  for  payment.  On  the 
7th  November  the  defendant  sent  a  cheque  in  the  following  fonn 
to  the  plaintiffs : — 

''7th  November,  IS^. 
''  Messrs.  Dorein  &  Co., 

''  Pay  Messrs.  Hough  &  Co.  balance  account  railing,  or  beam, 
£8  11*. 

'^£8  lis.  «  William  May." 

On  the  13th  the  plaintiff's  attorney  wrote  a  letter  to  tk 
defendant,  informing  him  that  the  cheque  was  lying  at  his  offict 
uncashed,  and  the  defendant  might  have  it  back.  The  under- 
sheriff  left  it  to  the  jury  to  say  whether  the  cheque  was  recand 
as  payment  of  the  £8  1 1*. 

The  jury  found  their  verdict  for  the  plaintiffs  for  £8  ISi- 
saying  that  the  cheque  was  not  received  as  money;  and  leave  w» 
reserved  for  the  defendant  to  move  to  reduce  the  verdict  to  7s-,^ 
the  Court  considered  that  the  cheque  operated  as  payment.  A  rale 
was  accordingly  obtained  and  argued. 

Lord  Denman  said, ''  There  really  is  no  doubt  upon  the  matter. 
The  question  at  issue  is,  whether  the  plainti&  have  been  paid  tc 
the  amount  of  £8  lis.  The  cheque  of  itself  could  not  be  any 
payment ;  it  must  either  have  been  accepted  at  the  time  as  mcBifT 
by  the  party  taking  it,  or  it  must  have  been  afterwards  paid. 
Besides,  this  was  a  conditional  cheque  for  the  payment  as  a 
balance,  and  on  that  account  could  not  be  a  payment,  for  tbe 
party  was  not  on  that  account  bound  to  -receive  it''  Hou^ 
V.  May,  2  Harrison's  Reports,  33. 

THE   LAW   OF   CHEQUES.  —  CHEQUES   MUST   CONTAIN  TBE 
NAME  OF  THE  PLACE  WHERE  DRAWN. 

BOBART  V,  HICKS. 

Oxford  Circuit,  Abingdon,  I4th  July,  1848.    Before  Mr.  Biron  BoMp- 
This  was  an  action  of  assumpsit  by  a  uurmer  living  near  this  towni  tgnosti 
comfactor,  for  £\\b,  the  price  of  41  quarters  of  wheats  sold  hf  the  fbnncr  tf 
the  latter.    The  wheat  was  sold  by  Bobart  to  Hicks  at  56f .  a  qiisiter, « 
Tuesday,  the  5th  of  October,  1847,  and  by  Hides  to  a  Mr.  Sharpes,  s  oiilkr. 
on  Wednesday,  the  6th  of  October,  at  bis.  a  ouartcr,  who  pwd  K*^ 
Tuesday,  the  i2th  of  October,  by  a  cheque  on  Rnapp  and  Co.,  bankerL  of 
Abingdon,  for  £1X7  17«.    On  that  day  Hicks  met  Bobait,  and.  beiiV 
humr,  gave  him  the  cheque  on  account  of  the  j£ll5,  Bobait  sa^m  tbiv 
would  repay  him  the  balance  on  the  following  Friday.    The  pbmtiC  i"^ 
of  sending  or  taking  the  cheque  to  Knapp  and  Co.'s,  gave  it  to  a  deric  of  tv 
Berkshire  Union  Bank,  which  company  forwarded  it  to  their  London  eoR^ 
spondents.    The  letter  enclosing  it  reached  London  on  Tlinrsdiy,  Iwtwtf** 
opened  till  Friday,  the  I6th.    The  cheque  ought  to  have  been  [seiuiw** 
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the  Wednesday,  and  Knapp  and  Co.  paid  all  cheques  and  claims  up  to  Thursday 
night,  and  only  failed  on  Friday  morninff.  The  plaintiff  then,  finding  the 
cheque  valueless,  brought  this  action.  The  question  raised  by  the  plei^ings 
was,  whether  the  plaintiff  received  the  cheque  for  and  on  account  of  the  price 
of  the  wheat  ?  In  order  to  support  the  defendant's  case,  it  was  ruled  to  be 
necessary  to  produce  the  chejque.  The  plaintiff's  counsel  objected  to  its  re- 
ception, on  the  ground  that  it  did  not  contain  the  name  of  the  place  where  it 
was  drawn,  and  consequently  could  not  be  admissible  in  evidence  without  a 
stamp,  under  the  3 1st  George  III.,  chap.  25,  sec.  19.  It  was  headed,  ''Messrs* 
Kna[)p  and  Co.,  Abingdon,  the  latter  word  being,  it  was  argued,  clearly  a 
description  of  the  lociuity  of  Messrs.  Knapp  and  Co.'s  bank,  and  not  of  the 
place  where  the  checjue  was  supposed  to  be  drawn,  and  so  the  case  was  distin- 
goishable  from  ''  Strickland  v.  Mansfield,"  (5  Queen's  Bench  Rep.,)  where  the 
cheque  was  headed  "  Dorchester  Old  Bank,"  in  which  the  Court  held  that 
"  Dorchester  "  indicated  the  place  where  the  cheque  was  drawn,  and  was  not 
merely  a  description  of  the  locality  of  "  Old  Bank." 

His  Lordship  was  of  opinion  that  the  cheque  was  not  admissible  without  a 
stamp;  and  thereupon  it  was  arranged  that  a  verdict  should  be  taken  for  the 
plaintiff,  with  liberty  to  the  defendant  to  move  to  have  the  verdict  entered  for 
fiim  if  ^e  Court  above  should  be  of  opinion  that  the  cheque  was  admissible 
in  evidence  notwithstanding  that  it  was  not  stamped. 

Should  the  Court  above  concur  in  considering  a  stamp  necessary,  it  would 
aeem  that  as  this  cheque  was  the  ordinary  form  of  cheque  given  to  customers 
by  Knapp  and  Co.^  that  all  the  cheques  of  the  firm  were  void. 

COOPBR    V,  EMBBRLIN. 

This  was  an  action,  tried  at  the  same  Assizes,  before  Mr.  Baron  Piatt,  on 
the  17th  July,  1848,  relating  to  the  same  subject  as  the  above. 

The  plaintiff  was  the  public  officer  of  the  London  and  County  Bank,  which 
has  a  branch  at  Abin^on,  and  the  defendant  was  a  tradesman,  who  was  in  the 
habit  of  having  his  bills  made  payable  at  the  London  office  of  that  bank.  On 
the  12th  of  October  last  he  went  to  the  branch  office  at  Abingdon,  and  left  an 
advice  paper  for  a  bill  of  exchange  for  J^\7  19«.,  which  would  be  payable  next 
day,  and  laid  on  the  counter  a  cheque  for  .£15  on  Knapp  and  Co.,  of  Abingdon, 
and  three  sovereigns,  and  a  shilling  for  commission.  The  bill  in  London  was 
duly  paid  on  the  T3th,  and  the  Oxford  branch  forwarded  the  cheque  by  a  letter 
on  the  12th  to  Knapp  and  Co.,  but  that  house,  having  been  in  difficulties  at 
the  time,  did  not  open  the  letter,  and  on  the  15th  they  became  bankrupt,  and 
their  assignees  returned  to  the  London  and  County  Bank  the  letter  and 
cheque,  the  amount  of  which  it  was  now  sought  to  recover.  It  was  opened 
for  the  plaintiff  that  the  cheque  was  void,  for  the  same  reason  as  another 
cheque,  orawn  on  the  same  firm  of  Knapp  and  Co.,  was  ruled  to  be  so  in  the 
case  of  Bobarts  v.  Hicks, — namely,  that  the  place  where  the  cheque  was 
drawn  did  not  appear  on  the  face  of  it,  and  that  to  make  it  a  valid  cheque  it 
required  to  be  stamped.  The  case  of  "  Bond  v.  Warden,"  14  L.  J.  N.  S.  (Ch.), 
was  cited,  where  Vice-Chancellor  Knight  Bruce  decided  a  cheque  so  drawn 
to  be  valueless.  The  cheque  was  given  in  evidence  in  support  of  the  plaintiff's 
case,  in  order  to  show  that  it  was  void  for  the  defect  above  mentioned.  It 
was  afterwards  objected,  on  the  part  of  the  defendant,  that  the  cheque  being 
in  evidence  that  objection  could  not  be  relied  on,  and  also  that  the  place 
where  the  cheque  was  drawn  sufficiently  appeared  on  the  face  of  it,  it  oeing 
headed — "  Messrs.  Knapp  and  Co.,  Abingdon." 

His  Lordship  ruled  against  both  objections,  and  a  verdict  was  taken  for 
the  plaintiff,  subject  to  leave  being  reserved  to  enter  a  verdict  for  the  de- 
fendant, if  the  Court  above  should  be  of  opinion  that  the  cheque  was  a  good 
one. 
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CASE  OF  CONTRAVENTION  OF  THE  SAVINGS'  BANK  ACT. 

Few  Acts  of  Parliament  appeal*  to  be  contravened  to  the  same 
extent  as  those  relating  to  Savings'  Banks.  Numerous  instances 
might  be  adduced :  on^,  however,  has  recently  been  brought  to 
the  knowledge  of  Mr.  Tidd  Pratt,  the  Barrister  of  the  National 
Debt  Commissioners,  to  which  it  maj  be  usefiil  to  point  public 
attention,  although  he  has  already  given  the  necessary  directions 
on  the  subject. 

The  35th  Section  of  the  Savmg's  Bank  Act  of  1838  declares, 
ihat  it  shdl  not  be  lawful  for  the  trustees  to  receive  firam  any 
one  present  or  future  depositor,  any  sum  or  svuns  exceeding  £30 
in  the  whole,  exclusive  of  compound  interest,  in  any  one  year, 
endhig  on  20th  November ;  nor  to  receive  from  any  depotUor 
any  9wn  or  nana  of  money  whatever  which  shall  make  the  swn  to 
which  such  depositor  shall  be  entitled  exceed  the  sum  of  £\bO  in 
the  whole,  A  provision  is  then  added,  that  whenever  the  sum  or 
sums  standing  m  the  name  of  any  depositor  shall  amount  in  the 
whole  to  more  than  £200,  principal  and  interest  included,  no 
interest  shall  thenceforth  be  payable  on  any  such  deposit  so  long 
as  it  shall  continue  to  amount  to  the  said  sum  of  £200. 

It  appears,  that  by  the  interpretation  which  has  been  put  upon 
this  clause  by  the  Savings'  Bank  officers,  deposits  have  been 
received  from  an  individual  depositor,  even  after  the  sums  to 
which  such  depositor  was  entitled  have  exceeded  the  sum  of 
jS150  t»  the  whole,  those  officers  contending  that  that  sum  refers 
to  principal  only,  and  not  to  compound  interest  also ;  an  inter- 
pretation which  is  evidently  erroneous,  because  the  words  "in 
th^  whole''  have  been  expressly  added,  and  clearly  abow — ^in 
connexion  with  other  stipulations  relatmg  to  the  dlowance  of 
compound  interest,  particularly  that  in  the  16th  clause — ^the 
intent  and  meaning  o)[  ^e  framers  of  ^e  Act  to  have  been,  that 
after  a  depositor's  acco^pt  shall  have  r^i^^she^  the  sum  of  £1^0, 
by  payments  of  principal  and  by  accumulations  of  interest,  no 
further  sum  is  to  be  received  from  him,  but  that  compound 
interest  will  continue  to  be  added  to  his  account  until  it  amounts 
to  the  sum  of  £200. 

A  further  proof  that  the  interpretation  now  directed  by  Mr. 
Tidd  Pratt  to  be  put  upon  the  clause  in  question,  and  acted  upon 
accordingly,  is  correct,  is  to  be  found  in  the  provision  relating  to 
the  accounts  of  those  depositors,  whiqh,  on  the  day  of  the  passing 
of  the  Act,  amounted  to  or  exceeded  the  sum  of  £200.  After 
enacting  that  nothing  contained  in  the  Act  shall  prevent  the 
trustees  of  any  Savings'  Bank  from  paying  interest  to  any  such 
depositor,  it  is  provided  that  no^further  sum  shall  be  received 
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Irom  him  so  lorig  m$  the  «tN»  to  which  he  shall  be  «stUled  shall 
amount  to  or  exceed  the  before-mentioned  limit  of  £l50. 

Mr,  Tldd  Pratt  has,  we  are  confident,  experienced  too  much 
cavilling  opposition  from  some  Savings'  Bank  officers,  in  his 
attempts  to  enforce  the  observance  of  ^  Acts  of  Parliament,  to 
make  him  careless  in  the  preparation  of  his  proposed  bill  to 
amend  those  Acts,  we  may,  tnerefbre,  look  for  more  unity  of 
action  on  the  part  of  those  persons  to  whom  they  refer  tlian  has 
hitherto  been  observable,  or  at  least  the  utmost  possible  effort  to 
produce  that  desirable  result. 


€ommmiitnt(ora 

lb  the  Editor  of  the  Bankers*  Magazine, 
THE  BIRMINGHAM  CURRENCY  TUfiORY. 

SPuE  following  well- written  letter  has  been  addreased  by  Mr.  Salt  to  Sir  Robert 
eel,  on  the  ■ubject  of  the  late  currency  debate  in  the  House  of  Commons :  and 
w?  think  it  sufficiently  important  to  deserve  recording  in  our  pages. — Ed.  B.  M.] 

Sir. — I  have  hesitaled  to  addreu  you  on  the  lubjeot  of  your  speech  on  Mr. 
Herries'a  motion,  coniidering  it  too  great  a  penalty  on  a  member  of  Parliament 
that  a  speech  in  the  House  should  subject  him  to  a  correspondent  out  of  it; 
but  I  have  this  day  received  so  ismiy  appUoatiotis,  by  letter  and  otherwise, 
not  to  let  vour  observations  on  my  evidence  pass  unnoticed,  that  I  am  com- 
pelled to  thhik  the  case  warrants  the  intrusion. 

Allow  me,  Sir,  in  the  first  place,  to  thank  you  for  your  strietures  on  Mr. 
Richard  Spooner.  If  he  did  allow  himself  to  be  browbeaten  on  the  secret 
committee  into  a  denial  of  the  cunrency  doctrines  I  maintained,  and  whose 
truth  he  will  not  dispute,  or  if  he  thouffht  it  expedient  not  then  and  there 
manAiUy  to  stand  by  them  against  all  odds,  it  was  a  moral  weakness  deserving 
your  reproof;  but  I  think  I  may  venture  to  answer  for  him,  that  if  he  did 
commit  this  ernur,  he  will  amply  redeem  it  on  the  very  first  occasion  the 
question  shall  be  discussed  in  the  House  of  Commons,  and  it  appears  it  will  be 
discusBed  again,  though  settled  for  ever  in  1819,  and  again  finally  settled  in  1844. 

Allow  me.  Sir,  to  draw  your  attention  to  the  stranee  significance  of  this 
perpetual  resitfrection,  which  comes  like  the  imperishalue  evidence  of  ill  deeds 
done.  It  is  hi  vain  that  all  inquiry  has  been  pertinaoi<nisly  refused,  all  dis- 
cussion repressed  by  every  unfair  influence,  all  dissent  from  the  bill  of  1819 
treated  as  roily  or  iiaud.  Burking,  browbeating,  mystification  have  been  vain, 
the  question  ever  re-appears  in  more  fbrmidable  shapes,  and  more  irresistibly 
demands  attention ;  ana  now,  by  a  singular  fatahty,  yourself,  the  author  of  the 
bill,  and  head  of  the  opposition  to  its  re-discussion,  make  a  quotation  from  my 
evidence  before  the  secret  oommittee^more  calculat€»d  than  any  other  to  challenge 
public  attention. 

I  reproduce  your  quotation : — 

**  Sir  Robert  Peel  asked — Will  you  state  whether  I  correctly  understood 
you  as  saying  that  national  paper  should  be  issued  ad  libitum  till  the  period 
when  prices  were  remunerative,  and  evezy  industrious  able-bodied  man  found 
fuH  employment  ?— Certainly. 

''When  that  object  was  achieved,  you  would  fix  your  standard  at  that 
point? — ^Yes. 

«  Till  you  had  ftchieved  that  object,  till  prices  were  remuneralifei  and  all 
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able-bodied  industrious  men  had  employment,  we  should  have  an  unlimited 
issue  of  paper? — ^Yes ;  the  only  reason  I  say  that  is,  that  under  the  fwesent 
system  we  have  so  far  departed  from  what  is  right  in  the  basis ;  we  have  hsd 
such  extraordinary  fluctuations,  that  we  cannot  now  tell  where  we  are.  It  if 
necessary  to  take  an  observation,  but  the  great  principle  is,  that  the  labourer 
should  faiave  lus  wages,  the  manufacturer  his  profit,  and  that  the  creditor  should 
have  lus  due — ^that  the  labourer  should  have  his  value  for  his  labour  as  wdl  at 
the  wealthy  man,  the  creditor  the  value  of  his  money. 

<'  Do  I  correctly  state  your  views  when  I  state  that  you  would  propose  thst 
national  paper  should  be  issued  without  limit,  or  without  any  reference  to  any 
metaUic  standard  of  value,  until  the  period  shall  have  arrived  when  tiie  prices 
generally  should  give  to  every  able-bodied  industrious  man  full  emi^oyment? 
— You  correctly  understand  me." 

It  does  not.  Sir,  appear  clearly  in  the  report  of  your  speech  what  was  yoor 
object  in  making  this  quotation  from  my  evidence ;  but  from  the  general  tenor 
of  your  observations,  and  from  the  "  kughter*'  and  "  much  laughter"  in  the 
House,  I  infer  that  you  meant  to  impress  your  hearers  with  the  belief  that  the 
scheme  was  wild  and  visionary.  If  these  were  your  objects  and  views,  they 
were  in  direct  opposition  to  60  years  of  facts. 

During  the  whole  of  the  war  a  sufficient  issue  of  inconvertible  paper  money 
did,  as  you  well  know,  maintain  remunerative  prices  and  full  employment  for 
labour. 

With  this  great  fiact  in  evidence  before  you,  where  was  your  warrant  to 
treat  my  evidence  so  lightly  ?    But  let  ns  see  what  follows : — 

Under  the  paper  lystem  the  country  was  powerfiU,  prosperous,  contented, 
and  loyal.  The  prosperity  of  the  country  was  proved  by  its  power  of  paying 
taxation.  The  preparation  for  your  bill  b^an  in  1816 ;  in  1819  it  was  finally 
passed.  The  whole  scene  was  changed.  Aa  unparalleled  depression  of  fnices 
filled  the  country  with  ruin  and  insolvency,  and  the  labourers  were  at  onoe 
thrown  out  of  employment.  The  peasantry  firing  the  ricks;  the  Luddites 
breaking  the  machinery;  the  blanketeers  and  comers  marching  to  London; 
the  Cato-street  plot;  the  Peterioo  massacre;  misery,  insolvency,  disorder, 
and  discontent  everywhere  gave  fearful  evidence  of  the  agony  that  was  coa- 
vulsing  soeiety,  and  threatening  its  entire  dissolution. 

'  Was  all  this  sufiering,  so  unparalleled  in  its  extent  and  severity,  the  effect 
of  your  act?  Was  it  indeed  this  act  that  did  convert  the  wealthiest  and  most 
industrious  nation  on  earth  into  a  mass  of  disaffected  and  desperate  insolvents 
and  paupers?  The  ruin  followed  the  act;  the  suspension  of  the  act  was  the 
remedy  sought. 

In  1822,  Lord  Castlereagh  brought  in  five  bills,  all  tending  to  the  suspen- 
sion of  the  operations  of  the  Act  of  1819.  An  unequalled  {Hrosperity  followed. 
If  the  evil  was  not  in  the  bill,  how  came  it  so  closely  to  follow  its 
enactment?  Why  was  its  suspension  the  only  remedy  ever  sought? 
Wherefore  was  its  suspension  followed  by  such  a  burst  of  prosperity?  The 
issue  of  paper  money  did  restore  remunerative  prices  and  the  full  employment 
of  labour,  the  contentment  of  the  people,  and  their  attachment  to  the  institu- 
tions of  the  country.  The  renewed  operation  of  the  bill  was  marked  by  s 
renewal  of  the  national  calamities  and  discontent. 

It  is  further  in  evidence  that  in  every  subsequent  period  of  distress,  the 
only  remedy  resorted  to  by  each  successive  Oovemment  was  still  a  relaxatioo 
of  the  bill,  even  down  to  the  Chancellor  of  the  Exchequer's  letter  of  October, 
1847*  and  the  relief  obtained  has  always  been  in  proportion  to  the  degree  of 
relaxation.  The  experimentum  crttcis  has  been  repeated  during  thirty  years» 
alw^s  with  like  results. 

when  the  vast  calamities  attendant  on  that  gigantic  error  are  considered, 
the  persevering  attempts  to  conceal  tiieir  source  from  public  indigQitii» 
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are  explained.  Hence  the  countinff  out  of  the  House,  the  pretended  scorn 
of  the  fiinningham  opinions,  the  rimcule  heaped  on  them,  the  chai^  of  fraud 
brought  against  them.  All  diese  thinp  become  clearly  explained,  and 
excite  no  surprise ;  but  I  do  wonder  at  the  audacity  that  would  continue  to 
maintain  a  system  so  fatal.  An  error  so  persevered  in  becomes  a  crime.  It  is 
a  crime,  if  persevered  in,  the  laws  may  recognize. 

I  proceed  now.  Sir,  to  examine  briefly  the  special  effects  of  the  bill  in  the 
year  1847. 

The  potato  crop  failed,  and  an  importation  of  food  became  necessary ;  the 
food  was  imported  at  a  cost  not  exceeding  half  per  cent,  on  the  national 
wealth.  It  might  have  been  paid  for  in  go^  or  in  gold,  and  the  limit  of  the 
loss  would  have  been  the  amount  paid,  a  sum  too  insignificant,  compared  to 
the  national  resources,  to  have  been  perceptible,  and  the  national  mdustiy 
could  have  replaced  it  in  a  few  weeks. 

But  the  biU  of  1819  had  made  gold  the  basis  of  our  whole  system :  and, 
therefore,  when  the  sold  was  exported  to  pav  for  the  food,  the  whole  system 
was  broken  up ;  and  the  biU  provides  that  this  calamity  shall  in  every  case  be 
added  to  that  of  a  bad  harvest ;  that  the  abstraction  of  an  infinitesimal  part  of 
our  money  shall  destroy  our  whole  monetary  system ;  that  the  purchase  of  a 
small  quantity  of  food  shall  cause  an  immense  quantity  of  starvation,  by 
destroymg  the  means  of  distributing  the  food,  and  emplpying  labour.  If 
this  were  the  only  evil  of  the  bill,  its  existence  ought  not  to  be  tolerated 
an  hour. 

Instead  of  placiuff  the  national  credit  and  solvency  on  the  broad  and 
indestructible  basis  of  the  national  industry  and  wealth,  you  have  placed  all 
the  great  national  interests  on  gold,  the  narrowest  and  most  shifting,  and 
therdbre  the  most  unfit  basis  it  was  possible  to  choose.  You  could  not  have 
done  worse. 

The  gold  being  in  quantity  perfectly  unequal  to  efiect  the  exchanges  need- 
ful for  the  existence  of  society,  an  immense  and  disproportioned  superstructure 
of  paper  money  and  credit  became  a  compulsory  result,  and  a  certain  cause  of 
peipetnally  recurring  ruin. 

In  framing  the  bill  of  1819  you  do  not  appear  to  have  had  a  suspicion  of 
this  conseqeuence ;  but  in  1844,  after  an  interval  of  a  ouarter  of  a  century,  this 
much  seems  to  have  dawned  obscurely  in  your  mind ;  out,  alas,  what  was  your 
remedy,-— enlarging  and  securing  the  too  narrow  and  shifting  basis?  Not  at 
sfl;  you  crippled  and  limited  the  superstructure.  You  left  us  subject  to  the 
whole  of  your  original  error,  and  provided  a  new  one. 

The  bill  of  1m4  provides  that  in  proportion  as  the  gold  money  shall  dis* 
appear,  the  paper  money  shall  disappear  also.  Out  of  the  money  thus  doubly 
reduced,  the  imhappy  people  are  compelled  to  pay  unreduced  taxes,  and  out 
of  the  inadeonate  remnant  to  discharge  unreduced  debts,  and  to  provide 
for  the  unreauced  necessities  of  their  respective  stations.  So  the  leaven 
of  the  law  works  its  way  through  all  society.  The  payments  cannot  be  made 
out  of  these  reduced  means;  the  loss  of  the  credit  follows  the  loss  of  the 
money;  the  means  of  exchange,  emplcqrment,  and  consumption  are  destroyed, 
snd  the  world  looks  with  amazement  on  the  consummation  of  your  work— the 
wealthiest  nation  in  the  world,  withering  up  under  the  blight  of  an  universal 
insolvency,  an  abundance  of  all  things  oeyond  compute,  and  a  misery  and 
want  beyond  relief. 

Itjs  true  that  through 'all  this  the  price  of  gold  has  been  maintained  at 
£^  17#.  lOJcf.  per  ounce,  in  round  numbers  call  it  ^4  the  ounce,  that  is  to 
^y>  four  sovereigns  weigh  an  ounce,  and  therefore  gold  must  always  be  four 
sovereigns  an  ounce,    flo  you  still  deny  that  the  price  is  fixed? 

But  though  you  fixed  the  price,  wluch  is  the  mdex  of  value,  you  did  not 
only  not  fix  3ie  value,  but  by  restoring  and  maintaining  the  monopoly  of  gold 
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ai  the  onW  ultimftte  means  of  diaduurgiiig  debt,  you  niied  its  Take  indei- 
nitely.  But  tke  price  was  fixed,  aad  therefbie  the  ehange  in  value  was  aot 
ascertainable  by  the  generality  of  mankind. 

This,  then,  is  the  whole  amount  of  the  benefit  of  the  bills  of  1819  and 
1844, — ^that  the  debtor  may  be  called  upon  to  pay  douUe  the  value  of  his  debt 
without  knowing  he  is  so  defrauded.  Your  assumed  physipianship  amnnnts 
to  this, — ^you  administer  the  poisan,  but  gild  the  pill;  the  patient  dies,  but 
the  doctor  thrives ;  your  promise  is  life,  your  gift  is  death. 

You  have  fixed  the  price  and  raised  the  value  of  gold,  but  you  have 
broken  down  the  value  of  everything  else.  Look  on  the  wredc,  wh^  iirterast 
is  there  in  this  vast  empire  that  is  not  injured?  Pass  them  in  review,  from 
the  ruined  merchant  to  tne  workhouse  pauper.  Have  you.  Sir,  no  visions  in 
your  sleep? 

The  bill  did  promise  gold  payments,  but  did  keep  ^t  pnwiiae  in  strange 
fiishion — not  by  sufficient  sufq4iM  ^  gold,  but  by  limitation  of  pi^ier  money; 
the  amount  of  gold  was  not  raiaed  to  uie  needful  level  of  pi^per,  but  paper  was 
cut  down  to  the  arbitrary  or  accidental  level  of  gold.  Thu  limitation  of  the 
quantity  oi  money  raised  its  value,  and  broke  down  the  value  of  propeity 
everywhere  below  the  cost  of  its  production.  This  is  the  source  of  the  mia 
whidi  presses  on  the  East  Indies,  om  the  West  Indies,  on  every  put  of  the 
empire.  You  kn<vr  that  fr«e  issues  of  paper  would  restore  prcnperity  sad 
employment  as  it  did  in  1824  and  1825,  secure  equal  justice  to  the  debtor  sad 
creditor;  and  yet  you  think  the  subject  of  no  graver  import  than  to  serve  as  a 
matter  of  merriment  to  the  ignorant  bulk  of  your  hearers. 

You  are  reported.  Sir,  in  all  the  papers  to  have  said  (but  it  is  not  eredihk 
you  should  have  done  ao)  that  the  possession  of  15,000,000  of  gold  will  secure 
the  convertibility  into  gold  of  48,000,000  of  paper.  (You  seem  to  have  fior- 
gotten  Exchequer-bills  and  savings'-banks.)  This  wonderful  bill  does  not  then 
give  us  an  arithmetieal  security,  but  leaves  us  dependent  for  its  sole  boon  on 
some  secret  and  wizard  potency.  But  48,000,000  is  not  the  limit  of  our 
debts,  these  are  thousands  of  miUions.  Will  15^000,000  insure  their  ccmveiti' 
bility  into  gold?  Will  it  provide  for  the  sale  of  all  property,  and  all  the 
needful  exchanges  our  exist^ce  requires? 

But  we  are  not  even  sure  of  these  15,000,000.  Supposing  5,000,000,  or 
10,000,000,  or  15,000,000  of  gohl  to  be  expcnted  for  food,  why  in  that  case 
we  are  not  sure  of  the  bill.  It  exists  then  oxi^  to  hamper  us  when  not 
needed,  and  when  needed  to  force  convertibilitv  it  is  to  be  suspended,  so  that 
all  our  sufferings  are  borne  to  maintain  an  imsubstantial  shadow  that  does  not 
realize  its  own  slender  promise. 

But,  i^n,  on  your  own  showings  under  what  view  do  you,  the  supporter 


of  the  bill,  fpresbadow  the  suspensbn  of  the  bill ?  As  a  calami^?  No,  as  a 
relief  \  You  are  reported  to  sum  up.  the  48,000,000  of  paper  i^on^  the  bill 
aUowi  with  the  explanation,  **  Is  thi«  fCftriction?  "  But  you  mkka  no  calcu* 
latio^  ^f-  the  mass  of  transactions  tc^  Ve  performed.  What  strange  pohticsl 
tailortegi  tgt  swear  to  the  sufficient  s^^  of  the  garm^t  without  any  reference 
whatfYWi  Q  the  body  it  is  to  cover* 

You  are  reported.  Sir,  f^so  to  have  said  on  another  occasion  that  you 
believed  the  Gemini  letters  must  be  written  by  more  than  one  individual,  »* 
you  felt  sur^  that  no  one  person  could  be  found  capable  of  writing  so  much 
nonsense;  but  for  the  proof,  Sir,  which  vour  bills  of  1819  and  1844  supply 
of  what  may  be  done  by  one  individual,  I  should  be  compelled  to  beneve 
that  your  speeches  on  the  currency  must  be  the  work  of  many  reporteis« 
It  is  difficult  to  believe  one  person  to  be  possessed  of  such  a  £ertiUty  of  eitor. 

The  sole  aim  of  your  bill  has  been  to  convert  paper  money  into  g(dd.  I 
have  shown  how  signally  you  have  failed  in  this  one  ol^eet,  sJways  exoqiting 
your  speciid  claim  of  converting  48|000>000  of  paper  mon^  into  1^^000,000 
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of  goldi  for  which  mutation  I  suflpeet  few  will  thank  you.  lu  all  other 
respects  the  whimsicality  of  vour  fate  has  heen  to  establish  au  unireraal  iucon- 
vertibihty.  Labour  cannot  be  converted  into  wages,  East  India  estates^  West 
India  estates,  railway  shares,  sugar,  rice,  cotton  ^ods,  &c.;  in  short,  all  things 
afe  inconvertible,  except  at  the  cost  of  utter  rum*  There  has  been  nothing 
like  it  since  the  days  of  Midas. 

In  opposition  to  this  universal  inconvertibility,  our  Birmingham  doctrine  is, 
that  money,  which  is  the  medium  of  exchange,  should  be  maintained  in  such 
perfect  equilibrium  with  labour  and  property  that  it  shall  always  be  easy  to 
convert  property  and  labour  into  money  at  fair  and  remunerative  rates ;  that 
through  the  wise  regulation  of  this  powerful  agent,  laboiu:  shall  be  fully  ^ m- 
plovea  in  creating  wealth,  and  that  money,  which  is  the  organ  of  distribution, 
shall  keep  demand  in  harmony  with  production*  ministei-ing  on  the  one  hand 
to  the  weftlth  and  power  of  the  country,  and  on  the  other  to  the  happiness  of 
its  people. 

I  have  spoken  freely.  Sir,  it  is  my  habit,  but  I  assure  you  that  if  a  single 
word  personally  disrespectful  has  crept  into  this  letter,  it  is  wholly  uninten- 
tional on  my  part.  I  have  wished  m  all  respects  to  have,  as  I  have  felt>  the 
deference  due  to  your  rank  and  station*  but  I  have  wished  to  speiJc  the  truth 
and  to  state  facto.  The  facta.  Sir,  are;  of  your  creation,  not  of  mme.  I  cannot 
alter  or  disguise  them.  You  have  had  confided  to  vour  administration  by  our 
illustrious  Sovereign,  this  moat  powerful  State,  of  almost  unlimited  extent  and 
fertility — a  people  unrivalled  in  their  knowledge,  caution,  skill,  and  energy, 
possessed  of  unlimited  means  of  creating  wealth— and  out  of  all  these  elemento 
of  human  happiness  your  measures  have  produced  a  chaos  of  ruin,  misery, 
and  discontent.  You  can  scarcely  place  your  finger  on  the  map  and  mark  a 
spot  in  this  vast  empire  where  all  the  elementa  of  prosperitv  do  not  exist 
abundantly, — ^you  cannot  point  out  one  where  you  have  not  produced  results  of 
ruin.  Every  resource  is  paralyzed,  every  interest  deranged;  the  very  empure 
ii  threatened  with  dissolution.  The  Canadas,  the  West  Indies,  and  Ireland, 
are  threatening  seceasion>  and  England  has  to  be  garrisoned  ag^ainst  its  people 
as  against  a  hostile  force  i  the  very  loyalty  of  EngUsh  hearte  is  beginnmff  to 
turn  into  disi^ection.  Review  once  mpre  these  vast  resources  and  these 
wretched  resulta,  and  I  trust  you  will  not  make  the  modt  fatal  ppinion  of  your 
life  the  only  one  to  which  you  will  persist  in  adhering. 
I  am.  Sir,  vw  regjectfally, 

1  our  humble  and  obedient  Servant, 
Birmmgham,  28M  August.  P.  GLUTTON  SALT. 

IN  BANBaiUPTCY.— RIGHT  OF  OFFICIAL  ASSIGNEE  TO  BILLS 
IN  A  BANKER'S  HANDS. 

Dear  Sir, — A  customer  of  6\ir  bank  ^r^w  upon  one  of  his  customers,  a  coal- 
dealer,  for  30/.  The  bill,  when' due,  was  ^hcmoured,  and  the  amount  passed 
to  the  debit  of  the  drawer,  gpmq  mQ^tks  altarwards  th^  diawei  fiaile^,  and 
the  bill  still  continued  in  the  hands  of  our  bank*  By  thQ  haAkrupt's  books  ii 
appeared  that  10/.  had  heen  paid  in  part ;  and,  in  order  that  ihe  estate  mi^ht 
receive  the  beiAcfit  of  the  balance,  the  official  assignee  wrote  for  the  bill,  which 
was  surrendered  bv  our  eeneral  mana^,  althot^  the  bankrupt  owed  a  con« 
siderable  sum  to  the  bank.  I  would  bke  to  know  if  the  official  assignee  had 
power  in  such  a  case  to  wrest  the  bill  out  of  our  hands,  and  if  the  Iwlance  of 
the  bin  ought  not  in  justice  to  have  been  received  by  ^e  bank,  and  applied  in 
part  hquiwtion  of  ita  claim  upon  the  bankrupt's  estate? 

As  the  matter  is  of  general  importance,  I  trust  you  will  kindly  favour  me 
with  an  opinion.    I  have  the  pleasure  to  remain.  Pear  Sir, 

Your  8,  faithfully, 

r^  L.M. 

[We  think  that  ih«  bank  had  a  light  to  retain  the  biU  m  question.    In 
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Selwyn's  '  Nisi  Prius,*  page  1,373,  the  law  is  thus  stated  :—<' Where  abankcr 
has  advanced  money  to  a  customer,  he  has  a  lien  upon  all  the  aecoiities  wUch 
come  into  his  hands  belonging  to  that  person,  for  the  amount  of  his  genenl 
balance ;  unless  there  be  eyidence  to  show  that  he  reoaved  any  partieidsr 
security,  under  special  circumstances,  which  would  take  it  out  of  tiie  genenl 
rule."   Ed.B.M.] 


THE  ACCEPTOR  OF  A  BILL  OF  EXCHANGE  IS  LIABLE,  AL- 
THOUGH THE  BILL  BE  NOT  DULY  PRESENTS)  FOR 
PAYMENT. 

Sib, — Is  the  acceptor  of  a  bill  exonerated  by  the  bill  not  bang  preseotai 
either  on  the  return  day  or  within  a  month  or  two  afterwards  ? — or  does  be 
remain  liable  wheneyer  the  bill  is  proyed  and  presented? — and  can  you  refer 
me  to  an  authority  either  way?  J.  B. 

[A  general  acceptance  («.e.,  an  acceptance  without  naming  a  paiticokr  plsee, 
or  which,  naming  a  place,  does  not  add  the  words  *^  and  not  eUewkere  ")  lenden 
the  acceptor  liable.  Notfoithstandrng  there  has  been  no  preaentatum^  or  tbii 
presentation  has  been  delayed,  the  commencement  of  an  action  to  reco?er  the 
amount  of  the  bill  is  sufficient  as  against  such  an  acceptor.  Eycn  where  the 
acceptance  is  payable  at  a  banker's,  and  the  banker,  haying  funds  to  pvF  H> 
fiiils  after  it  has  become  due,  and  before  presentation,  the  acceptor  is  still 
liable.  In  Turner  y.  Haden,  Ryan  and  Moody's  Reports,  page  215,  it  w» 
held  that  the  acceptors  of  bills  of  exchange,  payable  at  a  banKer*8  in  Londos. 
were  not  discharged  from  their  liability,  although  the  holder  neglected  to  pre- 
sent them  for  payment  at  a  bankers  before  they  failed,  wbidi  was  sevcnl 
weeks  after  the  DiUs  became  due,  and  although  the  acceptm  at  all  tmta,  op 
to  the  failure  of  the  banker's,  had  a  balance  in  their  hands  anffident  to  cover 
the  acceptances.  A  special  acceptance,  «.«.,  an  acceptance  made  payable  st  a 
particular  place  and  '* not  elsewhere"  requires  presentment  at  that  plaee;  but 
unless  actual  loss  was  sustained  by  the  acceptor  by  any  delay,  it  is  eonoeiTed 
he  would  be  liable.    Ed.  B.  M,'] 


Momtnr^  Intelltgence. 


REVIEW  OF  THE  MONEY  MARKET  FOR  THE  MONTH  OF 
OCTOBER,  1848. 

Tbb  principal  ocenrrences  of  the  montli  haye  been  the  insumctian  atTienss, 
and  the  seyere  fall  in  the  market  of  railway  property.  As  concerns  the  fiist, 
the  apprehensions  to  which  it  so  justly  gaye  occasion  are  already  in  a  groit 
measure  subsided ;  and,  as  far  as  any  jui&ment  can  be  formed  upon  a  su^ect 
so  beset  by  p^petual  changes,  there  would  seem  to  be  an  increased  likdihood 
that  the  Austrian  empire  will  either  fall  to  pieces,  or  be  reeonstmcted  without 
an  European  war.  The  ferments,  however,  at  Vienna,  at  Berlin,  and  at  ^""^ 
fort,  ana  the  still  dubious  posture  of  French  politics,  ought  to  prepare  us  m 
the  occurrence  of  casualties  so  frequent  »and  so  menacing,  as  to  preroit  m 
prospectiye  opinions  of  the  state  of  the  Stock  Exchange.  The  quotations « 
each  succeeding  day  are  completely  at  the  mercy  of  each  succeeding  pent. 

Excepting  the  influence  of  the  foreign  news,  the  tendency  of  the  "H^T^ 
been  towards  improyement,  and  the  firmer  tone  has  been  materially  aided  of 
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the  decline  which  has  taken  place  in  the  rate  of  interest,  and  the  increasing 
difficulties  experienced  in  the  employment  of  floating  balances.  On  the  day 
on  which  we  write  (27th  October,  1848),  the  rate  of  interest  given  by  the 
brokers  ''  on  call/'  has  been  reduced  from  2^  to  2  per  cent,  per  annum ;  and 
even  at  the  lower  price  the  discount  houses  are  not  able  to  receive  all  the 
deposits  tendered  to  them. 

It  will  be  readily  understood,  therefore,  that  there  is  no  difficulty  in  dis- 
counting good  bills.  These  may  be  done  at  something  between  2^  and  3  per 
cent.,  according  to  time.  But  there  is  still  a  considerable  degree  of  ois- 
crimination  exercised  in  the  selection  of  approved  signatures. 

The  subject  of  the  railway  depreciation  is  a  very  serious  and  very  extensive 
topic.  The  readers  of  our  magazine  will  do  us  the  justice  to  remember,  that 
we  have  never,  during  the  last  three  years,  disffuised  our  apprehensions  of  a 
result  similar  to  that  which  we  now  behold  and  lament.  In  the  review  of  the 
month  of  April,  1846,  we  particularly  called  attention  to  the  circumstances, 
that  the  bond  fide  purchasers  of  railway  shares  were  not  an  increasing  but  a 
diminishing  number  of  pcsvons ;  and  we  well  remember  that  in  many  places 
our  observations  were  considered  to  be  somewhat  impertinent. 

The  truth,  however,  is  now  plain  enough  to  any  man  who  will  look  into 
the  facts.  The  great  rise  in  the  value  of  railwav  shares  in  1844  and  1845 
arose  mainly  from  an  immense  increase  in  the  number  of  people  who  bought 
and  sold  property  of  that  description,  \r^  other  words,  there  was  a  high  price 
because  there  was  an  augmented  demand :  and,  separated  from  extrmsic 
circumstances,  the  main  reason  of  the  progressive  dechne  in  the  last  two  years 
has  been  that  the  demand  has  gradually  fulen  away,  and  the  immense  mass  of 
property  has  been  forced,  through  the  temptation  of  a  decline  in  price  more  or 
less  extravagant,  into  the  hands  of  rich  men,  who  conceive  they  have  obtained 
a  bai^ain — have  calculated  the  exact  position  of  the  lines  into  which  theyhave 
bought — and  can  afford  to  wait  the  result  of  intermediate  accidents.  Every 
dechne  in  price  introduces  a  ^ater  or  a  smaller  number  of  such  men  into  the 
circle  of  the  railway  compames,,and  we  shall  not  get  to  the  bottom  of  the 
gulf,  until  all  the  weak,  timid,  and  irresolute  holders  have  been  almost 
entirely  extruded.  During  the  present  ^ear  this  purifying  process  has  been 
very  greatly  aggravated  by  the  internal  discredit  of  the  companies  themselves. 
Engagements,  many  of  them  improvident,  and  more  of  them  unwise,  have  led 
to  a  confusion  (more  or  less  wilful  and  convenient)  in  the  financial  expositions 
of  the  directors,  and  out  of  these  symptoms  of  unsound  prosperity  has  grown 
the  now  universal  distrust  of  all  railway  finance  and  all  railway  accounts.  It 
is  clear  that  the  first  step  towards  amendment  must  be  to  remove  t\ns  special 
reason  for  dejtreciation,  and  until  this  can  be  accomphshed  nothing  efiectual 
can  be  done.  We  attach  little  weight  to  the  idea  that  we  are  too  poor  to 
complete  the  sound  schemes  really  on  hand.  Money  at  2  per  cent.,  and  no 
borrowers,  is  an  answer  which  ought  to  stop  the  mouths  of  all  those  who 
uphold  such  a  doctrine. 

The  following  figures  will  convenientiy  preserve  a  record  of  the  depreda- 
tion in  prices  :— 

SOth  Sep.  1848.         SOth  Oct.  1848. 

Eastern  Counties     ....      13        . .         . .         12 


Great  North  of  England  . .  232 

Great  Western 80 

HuU  and  Selby . .     ....  98 

Lancashire  and  Yorkshire, .  60 

Brighton ..  27 

London  and  North  Western  110 

London  and  South  Western  40 

Midland 86 

York  and  North  Midland. .  56 


222 
73 
94 
63 
25 

101 
37 
73 
48 
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STATE  OF  TRADE. 

The  aeeoimts  from  Manchester  have  not  been  by  any  means  to  chMrfbi 
dtirine  the  last  as  during  the  two  preceding  months.  But  we  mmt  oon£n 
that  were  is  something  about  these  Lancashire  reports  which  we  osnnot  pR* 
cisely  understand.  The  markets  are  represented  as  being  as  bad  as  they  en 
be — orders  scaree,  and  prices  unremunerative.  But  in  die  faoe  ctf  these  state- 
ments there  is  the  official  evidence  that  the  Quantity  of  manu&cturing  labour  is 
at  least  not  diminished.  The  fiffures  quotea  below,  from  the  poliee  retun  d 
the  state  of  employment  in  Manoiester,  show  how  hr  this  obaerTBtio&  ti  m^ 
ported  by  auth<mty.  In  the  West  Riding  of  Yorkshire  there  i^ipears  to  be  i 
tolerably  aotiye  and  profitable  trade.  We  observe  that  several  lai^  contiiieBtd 
orders,  originally  intended  for  the  manufiictuxers  of  Germany,  have  bcei 
entrusted  to  Yorkshire  firms,  in  consequence  of  the  unsettled  state  of  siEun 
at  Berlin  and  Vienna.  On  the  whole,  while  it  cannot  be  said  that  the  tnde 
of  the  country  is  in  a  condition  of  high  prosperity,  we  do  not  see  any  reafoa 
to  describe  it  in  the  despondent  tones  which,  for  some  time  past,  have  bees 
so  much  in  favour.    The  following  is  the  Mahehester  return : — 

floth  June, 

1S48. 

Workmg  full  time  .•  135  ., 
Working  short  time. .  43  . , 
Stopped  work  .•••«.     25  • 

203       211        207        44,422        44,633       44,700 


HILLS. 

WORK  PEOPLE. 

SSBd  Aiig. 

SMOet. 

SOth  June,     SSnd  Avg.        Itib  9^ 

IMS. 

1S4B. 

1848.                184B.                 IMS. 

167.. 

186  .. 

29,745  ..   34,891  ,.  38,033 

27  .. 

14  ., 

6,274  ..     3,345  ..     3,033 

17.. 

7  .. 

8,403  ..     6,497  ..    3,634 

THE  CORN  TRADE. 
The  Gazette  averages  for  England  ahd  If  ales  have  been': — 


Weeks 

Weekly 

SixWeeki* 

SixWflcki 

ended, 
1848. 

On.  bold. 

V"T- 

.verege. 

^ 

UutYeu. 
i.     i. 

Sept.    16    .. 

114,309    .. 

53    8    . 

.     63    4    .. 

4    0    . 

.     57  10 

,,      23    .. 

116,289    ,. 

52    4    . 

.     63    7    .. 

4    0    . 

.     55   S 

„      30    .. 

124,741    .. 

62    9    . 

.     63  10    .. 

4    0    . 

.     54   S 

Oct.      7    .. 

116,522    .. 

52    d    . 

.     59  ll    .. 

4    0    . 

.     53   8 

„      14    .. 

106,867    .. 

61  11    . 

.     63    4    .. 

4    0    . 

.     53   3 

The  preceding  figures,  further  elucidated  l^  a  reference  to  the  foOofnag 
outline  of  the  importations  of  the  last  six  weeks,  will  indicate  pret^  seco- 
rately  the  condition  of  the  com  trade  since  our  last.  Starting  with  the  feeoa^ 
week  of  September  (1848),  the  following  have  been  the  impottatioos  of  gnis 
and  meal  mni  foreign  and  colonial  sourees  (in  quarters). 

Wheat.  OUier  Gnln.  TbUI* 

Three  weeks  ended  27th  Sept.,  1848  216,964        281,839       497,783 

Two  weeks  ended  11th  Oct.,  1848  . . .         200,081         201,645       401,^ 

416,035        483,484       897^i^ 

In  the  course,  therefore,  of  five  weeks  the  importation  of  pain  uss  ^f^y 
nearly  one  million  of  quarters.  This  was  an  enormous  quantity  coaadaioi 
all  the  circumstances.  Referring  back  to  the  heaviest  importations  of  1^7> 
the  arrivals  noticed  above  appear  to  have  been  about  one^naif  the  msgnitiuie 
of  those  of  September  of  last  year.    Thus  ihe  entries  were  for 
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Three  weeks  ended  15th  Sept.,  1847 689,333  Wheat. 

Ditto  ditto  ditto 468,271  Other  kmds. 


1,847,604  Total. 
Taking  into  account  all  the  incidental  charges,  the  cost  of  these  897,619 
quarters  of  grain  cannot  have  been  less  than  about  ^2,000,000,  and  if  it 
eould  be  supposed  that  almost  the  whole  of  the  bills  drawn  against  those 
cargoes  of  com  have  ahready  be^a  negotiated  on  the  other  side,  there  would 
be  ^ood  reason  to  congratulate  ourselves  on  the  firmness  exhibited  l^  the 
foreign  exchange  during  the  process.  We  cannot  doubt  that  a  considerable 
portion  of  these  bills  have  been  already  transmitted  to  this  country.  What 
the  precise  proportion  that  may  be,  it  is  difficult  to  say.  Probably  more  than 
one-half;  it  may  be  even  two-thirds.  But  if  it  were  only  the  smaller  portion, 
the  eircumstance  of  the  operation  being  carried  through  with  so  little  disturb- 
ance at  the  present  time,  is  an  encouraging  s^ptom  of  the  sound  condition 
of  the  balance  of  payments.  Abundant  supphes  nave  had  their  usual  influence 
on  the  market,  and  the  trade  has  been  steady,  but  with  a  tendency  to  cheaper 
rates.  The  advices,  also,  of  a  large  out-turn  in  America,  and  low  prices  in 
New  York,  are  not  calculated  to  stimulate  demand.  On  the  other  hand, 
nothing  has  taken  place  to  relieve  the  gravity  of  our  domestic  prospects.  The 
grain  is  admitted  on  all  hands  to  be  generally  below  an  average,  and  the 
potatoes  appear  to  be  turning  out  worse  than  even  the  most  apprehensive 
observers  had  prepared  themselves  to  experience.  The  extent  ana  readiness 
of  the  influx  of  foreign  com  will  most  likely  exempt  i«  from  the  pressure  of 
a  ver^  high  price,  but  we  see  no  reason  to  lielieve  that  the  existing  rates  will 
remam  as  they  are,  or  that  we  have  done  more  than  commenced  our  purchases 
from  external  fields  of  supply. 


BANK  OF  ENGLAND. 

The  Bank's  returns  have  been  :— 

LIABILITIES. 

Bate. 

PubUc 

Private 

Total 

Total 

1848. 

Ctrculatton, 

Deposit!. 
..       6.20 

Deposit*. 
..     8.73    .. 

Depodto. 

Rett. 

LiablUtiet. 

Sept.    16 

18.68 

14.93    .. 

3.83 

..      37.44 

„      23 

18.29 

..     6.80 

..       8.70      .. 

16.60    .. 

3.83 

..     37.62 

.,     30 

18.60 

..     7.01 

,.       8.14      .. 

16.16    .. 

3.83 

..     37.56 

Oct.      7 

18.60 

..     6.96 

..     8.06     .. 

16.01     .. 

3.87 

..     37.36 

„      14 

19.40 

. .     4.30 

..   10.67    .. 

14.97    .. 

3.38 

..     37.75 

„      21 

19.64 

..     3.16 

..    10.66    .. 

ASSETS. 
BuIUonin 

13.82    .. 
Bullion  in 

3.38 

..     36.86 

Date. 

Public 

Private 

Banking  De- 

Isine De- 

Total 

Total 

1849. 

Saeurities. 

Sectiritiet. 

partment. 

partment. 

BuUion. 
3.82 

AMets. 

Sept.    16 

12.67 

..    10.94 

..    10.13    .. 

3.69    .. 

..       37.44 

„     23 

12.77 

..    10.98 

..    10.66    .. 

3.31     .. 

13.86 

..     37.62 

«      30 

12.86 

..   11.02 

..    10.12    .. 

3.66    .. 

13.68 

..     37.66 

Oct.       7 

12.86 

..    11.09 

..     9.93    .. 

3.48    .. 

13.41 

..     37.36 

„      14 

13.84 

..    10.66 

..     8.92    .. 

4.34    .. 

13.26 

..     37.76 

,,      21 

13.40 

..   10.29 

..     8.60    .. 

4.86    .. 

13.16 

. .     36.86 

The  Private  Securities  still  remain  almost  stationary  1  and  of  course,  so 
long  as  the  Bank  retains  a  premium  of  3|  per  cent.,  under  present  circum- 
stances, it  is  not  likely  that  we  shall  see  them  increase.  The  increase  in  the 
PubKc  Securities,  on  the  14th  October,  indicates,  we  presume,  one  of  the 
usual  operations  in  deficiency.  Bills  for  the  revenue,  and  the  decline  in  the 
bullion  towards  the  end  of  the  table,  must  be  connected  rather  with  the  pay- 
ment of  the  dividends,  than  with  any  external  efflux.  The  condition  of  the 
Banking  Reserve  is  satisfactory ;  and  the  policy  of  the  Bank,  in  not  outbidding 
the  Bill  Brokers,  ought  to  receive  the  most  emphatic  approval  from  everybody. 
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Sattit  of  Citfflantf  fSSmid^  Steturmr* 

Aeeoitnt,  pnnaaat  to  fba  Act  7tii  md  8th  of  Vktorit,  cap.  39,  for  tbo  Wedn  ending  u  olloww. 
ISSUE  DEPABTMENT. 


NotMiMued 

Gufcrumeot  dMit<  •  •  •  • 

Other  ■eeorltiet 

Gold  coin  and  bnllion 
sarerbolUon  


1848. 
Sept.2Srd. 


1848. 
Sept.  30th. 


37,387,485 


37,130,706 


1848. 
Oct.  7tb. 


1848. 
Oct.  14th. 


96,789,166 


1848. 
Oct.  31it. 


36,698,669 


11.015,100  I  11,016,100 

3,984,900  >  8,964,900 

19,797,636  13,610,796 

609,989  I  609.909 


37,937,436      37,130,708 


11,016,100 

3,984,900 

13,318,796 

309,909 


96,833,636 


11,015,100 

3,984,900 

13,239,366 

309,909 


36,739,165 


11,011,100 

3,984,900 

13,083,641 

309,909 


96,593,550 


BANKING  DEPABTMENT. 


1848. 
Sept.  39rd. 

1848. 
Sept.  30th. 

— i?3r- 

Oct.  7th. 

1848. 
Oct.  14th. 

18487" 
Oct.  31st. 

14,568,000 
3,834,737 

8;69i;777 
983,147 

14,553,000 
3,837,473 

7,008,836 
8,146,911 
1,030,633 

14,663,000 
3,846,486 

6.963,466 
8,063,104 
1,038,171 

14,653,000 
9,889,646 

4,397.386 
10,674,983 
1.064,707 

14,669,000 
9,986,666 

3,163.909 

10.660.880 
1,086,886 

Beit  ........!.,............. 

PabUe  dcpodte  (including  Ex- 
chequer,  Ssrlngi'  Banks,  Com- 

and mridend  AeeounU)   .... 
Other  deporito 

Seren  day  and  other  bills 

34,860,934 

94,666,843 

94,443.336 

33,979,731 

93,860.340 

Deadweight  Annuity) 

Other  securities  

13,776,046 
11,630,813 

li;674,473 

9.571,685 

557,788 

li;6S9',l64 

9,946,160 

593,606 

19,845,019 

11.308,350 

8,405,405 

630,054 

13,400.019 
10.847,310 

Notes 

6,033,685 

Oold  and  silrer  coin  

570,436 

34,860,934 

84,566.343 

84,449,336 

33,973,731 

33.850,840 

C^e  ^rlbaniBttK. 


Sept.3»th. 

Oct.  6th. 

Oet.  19th. 

Oct.  SOth. 

Oct.  37th. 

Amsterdam,  3  months 

13  9 

13  14 

13  14 

19  1} 

1334 

Dittoat^t  .... 

11  13 

11  19} 

li!J* 

11  194 

13 

13  3 

13  1} 

13  3 

13  3 

Antwerp,  3  months. . 

35  76 

35  80 

35  80 

86  77 

35  90 

Hamburgh,  ditto.... 

13  11 

13  11} 

IS  114 

13  11 

18  134 

Paris,  short 

36  374 

35  46 

36  474 

36  47 

35  60 

Paris.  8  months  .... 

35  70 

35  76 

85  70 

3573 

S*774 

a*  774 

UaiMilles,  dHto  .... 

36  76 

35  70 

^^ 

36  79 

Bordeaux,  ditto  .... 

35  76 

36  76 

35  73 

86  774 

Frankfort,  ditto  .... 

1311 
11  6 

1314 

138 

131} 

1334 

Vienna,  ditto 

U  3 

11  9 

36} 

Trieste,  ditto 

116 

11  6 

11  9 

» 

Msdrid,ditto   

Cadis,  ditto 

% 

474 
484 

J3 

21 

2} 

Leghorn,  ditto 

Genoa,  liitto 

93  20 

33 

91  95 

31  96 

33  6 

36 

96  10 

36  10 

86  10 

36  15 

Naples,  ditto. 

384 

38 

394 

39 

38} 

Palermo,  ditto 

— 

— 

^ 

Messina,  ditto 

— 

— 

— 

^ 

— 

UsbOD»  60  days' date 

69S 

«il 

51} 

31} 

51} 
314. 

bCjS^ciid.  ditto"  i: 

59} 

6I| 

58 

Banken^  Magatme  Appendh,  Novmber,  1848. 
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Pursuant  to  the  4ci7  ^$  Victoria,  ^.  32 »  extracted  from  (he  Lo^]>Q^'  Gji»nis> 
PRIVATB  BANKS^ 


HAMS  or  BAVK. 


▲vtlMMiwd 


ATBBAGB  AMOUKT. 


■»pt.ie.        Sept.  a.         ScvCSOl        Oct 


1  Andover  Bank 

2  A«iift}rd99Qk 

3  Aylibam  BaiUk   ...*.., 

4  Aylesbury  Old  Bank 

^  Balilock  and  Biggleswiide  Bank 

6  Barnstaple  BaniT  . , 

7  Basingstoke  and  Odiham  Bank. . 

8  Bedford  Bank 

9  Bedford  and  Bedfordshire  Bank 

10  Bcwdley  Bank    

11  Bicester  and  Oxfordshire  9ank. . 

12  Birmingham  Bank— Attwood8&  Co. 

13  Birmingham  and  Warwickshire  Bk.t 

14  BlandfordBank..., 

15  Boston  Bank'Gar^t  and  Co 

19  Boston  Bank— Oee  and  Cp , 

17  BridgcwatpirBank.,,,., 

18  Bristol  Bank 

19  Broseley  and  Bridgenorth  Bank    . . 

20  BnckingbamBank...., 

21  Bury  and  Suffolk  Bfnk 

29  Banh^ry  Punl^   ., 

23  Banbury  Old  Bank    

!24  Bath  City  BanV..... 

25  BedfQrdibire  Leigbton  Bi»sard  Bk 

26  Birmingham  Bank— rTaylor&tlpyds 

27  SreOfpnl  Old  BaQ](  ,.m...... 

28  Brecon  Old  Bank 

29  Brighton  Union  Bank    

30  Burlington  and  Driffield  Bafik  . . 

31  Bury  St.  Edmund's  Bank. . ..',, 

32  Bromsgiove  Bank 

33  Cambridge  Baf|k—MQrtlock<(  Soil's 

34  Cambridge  and  Cambridgeshire  Bk. 

35  Canterbury  Bank  * « , . . . 

36  Carmarthen  Bank , , . , 

37  Chertsey  Bank   

38  Colchester  Bank. , 

39  Colchester  and  ^ssex  Bank 

40  Cornish  Bank , 

41  Coventry  Bank  ..,,..,...,,«., 

42  City  Bank,  Exeter 

43  Craven  Bank , 

44  Christchurch  Bank 

45  CardiffBank 

46  Chepstow  Old  Ban)^ 

47  Derby  Bank— Messrs.  Evans    . . , 

48  Derby  Bank— Smith  and  Co.    

49  Derby  Old  Bank    

50  Devices  and  Wiltshire  Bank , 

51  Diss  Bank 

52  Doncaster  Bank  and  Retford  Bank 

53  Darlington  Bank    , . 


£ 
17,751 
U,849 

5,6541 
48,4611 
37.223 
17,182 
24,730, 
34,2181 

8,5151 
18,597 
27,090' 
23,695 
18,132 

9,723 
75,OQ9 
15,161 
10,0^8 
48,277 
26,717 
88,657 
82,362 
43,457 
55,153 

4,572 
30,829 
38,616 
12,676! 
68,271 
33,794 
]?,74ft 

3,g0l 
16,799 
25,744 
49,916 
33,671 
23,597 

3,436 
25,082 
48,704 
49,869, 
12,045 ' 
21,5271 
77,154' 

2,840 1 

7.001 ! 

9.387 
13,332 
41,304 
27.237 
20,674 
10,657 
77,400 
86,218 


£ 

".645 
10, 148 

5i3S3 
33.910 

*5»5«4 

10,338 
i6,4Z2 
30,221 

5 1 960 
12,242 
I3»46i 
H»«3a 
12,870 

6,238 
60,520 
12,871 

6,128 

H,867 

17.195 
20,613 
72.900 
43>9?i 
25.475 
3.004 
3».537 
27,663 
I0»636 
5'. 875 
26,490 
".690 

".755 

17.253 

4«.<^5 

24.475 

14,171 

2,280 

16,344 

33.O01 

31.269 

7.14' 

«5.38i 

70,035 

1.999 

6,139 

7,361 

12,073 

30,325 

22,997 

".657 

10,400 

58.854 
<5.5«4 


£ 

".556 
770 

32» 

550 
669 

776 

072 

503 
950 
678 

004 
326 
035 
179 
o«5 
949 
086 

910 
973 
475 
382 

535 
215 
910 

730 
572 

a23 

624 
268 
475 
615 
020 


373 
95» 
942 
286 
4«3 
3«5 
780 
090 
825 

954 
112 

955 
745 
773 
061 

470 
600 
097 
KI 

»f5 


£ 

12,310 

10,496 

5.42S 

35.2CO 

25.718 
11,652 

17,102 

30.529 
6,303 

12,160 

12,940 
23.905 
12,617 

5,665 
68,515 
15.340 

7,429 
25.570 

»9.237 
22,027 
74,817 
46,110 
27,088 

2,584 
32,085 
30,746 
10,938 
57.521 
27,045 
12,149 

2,737 
12,100 
16,148 
49.385 
24.«25 

J4.905 

2,682 

I6,8c7 
32,170 
34.912 
7.457 
16,028 

73.995 

2,0W 
6,186 

8,239 

'ii44' 
35.7'6 

ii.090 
»o,4ii  I  T»'*  - 


i4ir 
11,4*: 

3«,^i 

6,:k 

21,3c: 

6,+:: 
15,1^ 

27,Cfi 

21,65; 

27r5l* 

27,8+1 

34.iir 

3i,7f 
ii.cc: 

58,61, 
29.94^ 
1 1. 9:' 

17, cr 
4jg,6c: 
2<.S6: 

i,9:5 
16.9.V 

7,>v5 
74.5-" 

7,8i: 

40,049 
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WBIKIiY  RBTUBNI  OF  BAKKS  OF  Iliua. 


]f AHB  or  SANK. 


AYBRAGB  AMOUNT. 


^Lie. 


Sept.  91.        ScptBD. 


Oct.  7. 


£ 

4  Detonport  Bank  . . .  < 10,664 

3  Dorcheflter  Old  Bank «..  48»807 

6  East  Colnt^aU  Bank    112,280 

r  East  Riding  Bank    I  58,392 

8  EasexBk.&BiahopsStortfordBk.  69,637 

9  Exeter  Bank 87,894 

0  Fakenham  Bank , 24,293 

1  Faringdott  Bank  &  Bk*  bf  Wantage  8,977 

2  Famham  Bank....* ,  14,202 

3  Fareraham  Bank »  6,681 

4  Godaltaing  Bank 6,322 

5  Grantham  Bank— Kewnay  &  King  19,401 

5  Guadford Bank    .*..  14,824 

?  Grantham  Bank— Hardy  &  Co. . .  30,872 

\  Hagtinga  Old  Bank 38,038 

)  Hereford  City  and  Cottnty  Bank. .  22,364 

)  Hertford  and  Ware  Bank    23,636 

1  HoII  &  Kingston-upon-HhU  Bank  19,979 

\  Huntingdon  Town  &  County  Bank  56,891 

(Harwich  Bank y 5,778 

i  Hemel  Hempstiiad  Bank 23,842 

>  Hertfordahire,  Hitchen  Bank  ....  38,764 

>  Hereford,  Ross,  &  Archenfidd  Bk*  27,625 

'  Ipswich  Bank 21,901 

)  Ipswich  6c  Needham  Market  Bank  80,699 

>  Kentish  Bank i 19,895 

^  Kington  and  Radnorshire  Bank . .  26,050 

Knighton  Bank    . . . . « 9,090 

•  Koareshorongh  Old  Bank 21,823 

>  Kendal  Bank    . . . . « 44,663 

Kettering  Bank 9,192 

Lane  End  Staffordshire  Bank  ....  I    5,624 

'  Leeds  Bank |  53,357 

Leeds  Union  Bank  ...» 37.459 

Leicester  Bank 32,322 

Lewes  Old  Bank  .  t « .  44,836 

'  Lichfield  Bank 22,786 

Lincoln  Bank  ...» « . . «  100,342 

LUndoTeryBfmk  &  Llandik>Bank  32,945 

Longhborongh  Bank    i «  7|B99 

Lymington  Bank . .  • . » 5|038 

Lynn  Regis  and  LincpbiaMre  Bank  42,817 

Lynn  Regis  and  NoHblk  Bank  ..  18,917 

Macdestield  Bank    16,760 

Manningtree  Bank 7,692 

Marlborough  Bank 19,073 

Marlboro&  North  Wiltsh.  NewBk.  12,490 

Merionethshire  Bank  10,906 

Miners'  Bank 18,668 

Monmouthsh.  Agricul.  &  Com.  Bk.  29 ,335 

Monmouth  Old  Bank 16,388 

Monmouthshire  Newport  Old  Bank  8 ,600 

Newark  Bank 28,788 

Newark  and  Sleaford  Bank 51,615 

Newbury  Bank 86»78f 

Newmarket  Bank 28,098 

Norfolk  and  Suffolk  Bonk 4,551 

Norwidi  Cnma  Bank ,.  ii im- ••  45|1S0 


£ 

>3>398 
39,io6 

83.430 

4*»5»3 

42,098 

"»875 

19.565 

4.515 

9,820 

4,666 

5.153 

10,014 

M.309 
19,825 

U.783 

12,782 

>7i9H 

45.330 
4,802 

19.141 
30,113 
"9.349 
10,623 

71,91* 
10,084 

"9.304 

5»8o9 
17.628 
34.976 

9,841 

5.«33 
41 , 666 
37.161 
ai,490 
29,069 

17,780 
75.900 
a8,586 
5,883 
3.185 
39.007 

14.150 
10,022 

5.340 
12,270 

7,4*3 

5.793 
12,812 
21,625 
"4.444 

8.735 
17,561 

46,713 
21,084 
18,180 
*.659 
4ii»"5, 


£ 

10,447 
39#67« 
86,565 
43i7i7 

43. '43 

22,970 

19.859 
4.665 

10,470 
4.696 
5*356 

10,138 
15.177 
19.360 
14,278 

«3>354 
16,64! 

46»979 
4,660 
18,825 

30,493 
19,242 

10,175 
7". 704 

9,547 

13,900 

6,150 

"7,949 

341408 

7*046 

5,  "83 
40,468 

36,567 
11,911 

*9>495 

'7,943 

79, '87 

28,662 

6,256 

3.035 

39.4'6 

13,690 

'0,753 

5.617 

11,968 

7,014 

8,378 

"».739 
22,031 

"4.34" 
7,962 
18,627 
46,870 
21,466 
19,780 
1.94" 
4*»i5» 


£ 
11,029 
40,670 
84*450 
47.454 
43,9"o 

Hi  798 

10,125 
4,700 

"",875 
4,907 

5,*3« 

tO,027 

26,441 

"9,5"! 
13*685 

'3*813 
"7,146 
46,238 

5*3*9 
I7i903 
30,853 
18,849 
10,458 
71,97a 

9.959 
15,309 

6,899 
18,260 
34*683 

7,379 

5*"33 
40,126 
35.970 
".334 
30,138 

"9.4*5 
80,959 
28,609 

6*735 
3.165 

40.377 
13,608 

"",13" 
6,029 

11,834 
7,053 
8,839 

"*,759 
23,5«o 
"4,765 
7,9"6 
19,770 
50,357 
i",74i 
19,990 

*,979 
43.696 


£ 

"o,744 


181 

665 
"31 

207 
264 
871 
943 
450 
046 

559 

744 
644 

830 
930 
830 

449 
371 
78t 
340 
893 
08a 
702 
622 
390 
141 
354 
"75 
*5" 
619 

"63 

"58 
877 
388 
610 
302 
"45 
3"9 
745 
555 
584 
578 
443 
594 
855 
5"7 
845 

045 
170 
851 
770 

"'7 

610 
216 
934 


46,481 
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WJBEKLY  RETURNS  09  BANKS  OP  ISSUE. 


KAMB  or  BANK. 


AYBXAGB  AMOUST. 


Sept.  IS.       BepCSa.        ScpLMi 


112  Norwich  and  Norfolk  Bank 

113  Nottingham  &  Nottinghanuh.  Bk. 

114  Nuneaton  Bank    

115  Naval  Bank,  Flymonth   

116  New  Samm  Bank    

117  Nottingham  Bank    

118  Oswestry  Bank 

119  OxfordBank    

120  Oxford  Old  Bank    

121  Old  Bank  Tonbridge   

122  Oxfordshire  Witney  Bank 

123  Pease's  Old  Bank,  HoU 

124  Penzance  Bank 

125  Peterborough  Bank— Yorke&  Co. 

126  Peterborough  Bk. — Simpion&Co. 

127  Pembrokeshire  Bank 

128  Reading  Bank— Simmonds  &  Co. 

129  ReadingBank— Stephens  &Blandy 

130  Richmond  Bank,  York    ;.. 

131  BJngwood  and  Poole  Bank 

132  RochdaleBank 

133  Rochester,  Chatham,  &  Strood  Bk. 

134  RoystonBank 

135  Rugby  Bank 

136  Rye  Bank 

137  Rdgate  and  Dorking  Bank 

138  Ross  Old  Bank,  Herefordshire  . . 

139  Saffron  Walden&  North  Essex  Bk. 

140  Salop  Bank 

141  Scarborough  Old  Bank    

142  Shrewsbury  Old  Bank 

143  Sittingboume  and  Milton  Bank 

144  Southampton  Town  &  County  Bk. 

145  Southwell  Bank    

146  St.  Albans  Bank 

147  Southampton  and  Hampshire  Bank 

148  Stone  Bank 

149  Stourbridge  Bank 

150  Stafford  Old  Bank 

151  Stamford  and  Rutland  Bank  .... 

152  Stourbridge  Old  Bank 

153  Shrewsbury  and  Welsh  Pool  Bank 

154  Taunton  Bank 

155  Tavistock  Bank    

156  Thombory  Bank 

157  Tiverton  and  Devonshire  Bank  . . 

158  Thrapstone  and  Kettering  Bank . . 

159  Tring  Bank  and  Chesham  Bank  . . 

160  Towcester  Old  Bank    

161  Union  Bank,  Cornwall    

162  Uxbridge  Old  Bank 

163  Wallingford  Bank    

164  Warwick  and  Warwickshire  Bank 

165  Wellington  Bank,  Somerset    .... 

166  West  Riding  Bank 

167  Whitby  Old  Bank    

168  Winchester,  Alresforddc  Alton  Bk 

169  WiBGh«iter  and  Hiunp^hira  Bwk 


£ 
75«372 
10,866 

5,898 
27,321 
15,659 
31,047 
18,471 
14,«77 
34,391 
13,183 
11,852 
48,807 
11,405 
12,545 
12,832 
12,910 
37,519 
43,271 

6,889 
11,856 

5,590 
10,480 
16,393 
17,250 
29,864 
13,700 

7,420 
47,646 
22,338 
24,813 
43,191 

4,789 
18,589 
14,744 

3,743 

6,770 

9,154 
17,295 
14,166 
31,858 
17,560 
25,336 
29,799 
13,421 
10,026 
13,470 
11,559 
13,531 
10,801 
17,003 
25,136 
17,064 
30,504 

6,528 
46,158 
14,258 
25,892 

6,737 


£ 

63.430 

8.3»4 

3.789 

20,470 

10,766 

25.5" 

11,030 
8,136 

22,806 
6,834 
7.227 

41,632 

9.04* 
8,430 

11,203 
8,390 

26,369 

315,635 
4.570 

7,439 
5,318 
8,685 

I3,5»7 
10,907 
12,760 
10,548 
4.608 

25,796 

12,568 

21,168 

28,526 

a,i83 

12,272 

11,840 

918 

3.224 

3,929 

13,536 

14,532 

26,930 

17,206 

21,856 

20, 269 

8,943 

5,995 

6,540 

11,360 

11.338 
7,611 

7,155 
17,241 

5.945 
20,380 

2,728 
41,219 
ii,x66 
19.850 

3>906 


£ 

64.035 
8,104 
3.572 

21.035 

10,432 

24,690 

11,042 

8,932 

22,988 

6,907 

7,548 

44.217 

9.862 

9,266 

11.295 

8.979 

26,775 

25.307 

4.463 

7,598 

5*028 

9.039 

13.444 
10,525 
12,200 

10,350 
4.385 

25.959 
12,490 

20,835 
27,882 

2,310 
11,643 

11.424 

813 

3.*io 

3.531 
13,119 
13.271 
28,509 
17,612 
20,376 
20,469 

9.565 
6,191 

6,613 
11,216 
11,082 

7,441 

6,775 
17,408 

6,27c 
20,640 

2,6i8 
41,528 
11,060 
18,921 

3>895 


£ 

66,433 
8,211 

3,731 
20,434 

io,4H 
26,045 
11.470 
9.321 
22,659 

6,944 

7,690 

44,4«4 

10,491 

9.754 

12,204 

10,082 

26,772 

25.295 

4,714 

7,602 

4,581 
9,256 

13,750 


10,664 

1C,H' 

12,077 

12, «* 

io,<6o 

ICfC. 

3,830 

4,r. 

26,672 

27," 

11.759 

II, > 

21,636 

21,^:: 

27,766 

2«/?: 

2,528 

2,44'- 

11,296 

I2,9-' 

12,421 

ii»if 

903 

!fi; 

3.20f 

3»-*' 

3,736 

5.W: 

14,4" 

14,-R 

13,723 

ih^y 

29,913  '  53,^ 

17,200  1  i7»:^ 

19,614     19,*'" 

21,480     21,9;: 

9.465      9^-1 

5.654  1    fr-'^ 

7,024;    T'^' 

11,005  '  ii.fH 

11,758     n.r": 

7,767.    1^.:'-+ 

6,710  '   7.^'^ 

,7,346    IIJ.CI5 

6,435 

f,^ 

20,364 

2l.2li 

2,686 

:,•<* 

43.374 

«.*»= 

11,403 

1I.J5: 

19,206    :o,5-« 

4.13« 

f*: 
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WSBKLY  RXTUBNS  OP  BANKS  OF  I88UK. 


NAMX  OF  BANK. 


170  Weymouth  Old  Bank 

171  Wirkesworth  and  Derbyshire  Bank 

172  Wisbech  and  Lincolnshire  Bank. . 

173  Wireliacombe  Bank 

174  WolTcrhampton  Bank— Goodricke 

&Co 

175  Worcester  Bank 

176  Worcester  Old  Bank  

177  Worcestershire  Bank  

178  Walsall  Old  Bank    

179  Wamdnster  and  Wiltshire  Bank. . 

180  Wrexham  Bank    

181  Wolverhampton  Bank— R.  &  W. 

Fryer    

182  Yarmouth  and  Suffolk  Bank  ....  I 

183  Yarmouth,  Norfolk,  &  Suffolk  Bk. 

184  YeoTUOldBank 

185  York  Bank 


AVERAGE  AMOUNT. 


£    : 

16,461  j 


37,602 


59,713; 

7,602 11 
II 
14,180 
15,463 
87,448 
14,309 
19,937 
24,896 

3,289 

11,867 
53,060 
13,229, 
10,033 
46,387 


BcpUlS. 

B^t^M. 

£ 

£ 

11,097 

10,696 

i8,5i4 

28,191 

5^1*61 

S1y^l9 

6,028 

S>9^S 

i->H5 

>a.340 

^.S^^ 

8»93* 

67,089 

69.537 

11,269 

"»763 

5,»57 

4»936 

"1915 

",905 

^^i 

140 

'0,i73 

10,036 

44>735 

44»295 

xi,9»5 

"»55a 

6,215 

6,107 

38,767 

38,9>5 

Sept.  so. 


Oct,?. 


13,212 

27,611 

58,840 

8,620 


£ 
I3»630 
29,376 
59,977 

8,379 


13,206  13,727 

9»573  '  9»766 

70,530  I  72,081 

11,662  ;  12,294 


4.750 

13,292 

140 

9i9i3 
45,>94 
",379 

6,699 
41,088 


4,510 

H,a58 
140 

46,644 
13,021. 

6,442 
4a, 141 


JOINT  STOCK  BANKS. 


1  Bank  of  Westmoreland 12,225 

2  Bamsley  Banking  Company 9,563 

3  Bradford  Banking  Company 49,292 

4  Bilston  District  Banking  Company       9,418 

5  Bank  of  Whitehaven 32,681 

6  Bradford  Commercial  Banking  Co.  1  20,084 

7  Burton,  Uttoxeter,  and  Staffordshire  | 

Umon  Bank 60,701 

8  Chesterfield  &  N.  Derbysh.  Bk.  Co.  \  10,421 

9  Cumberland  Union  Banking  Co. . .  ;  35,395 

10  Cheltenham  &  Glo'stershire  Bk.  Co.'    12,786 

11  Coventry  &  Warwickshire  Bk.  Co.jl  28,734 

12  Coventiy  Union  Banking  Company.  |  16,251 

13  County  of  Gtouoester  Bankmg  Co.  .144,352 


14  Carlisle '&  Cumberland  Banking  Co. 

15  Carlisle  City  and  District  Bank. . . . 

16  Dudley  &  West  Bromwich  Bkg.  Co. 

17  Derby  and  Derbyshire  Banking  Co. 

18  Darlington  Dist.  Joint  Stock  Bk.  Co. 

19  East  of  England  Bank 

20  Gloucestershire  Banking  Company 

21  Hali&x  Joint  Stock  Bank 

22  Huddertfidd  Banking  Company 

23  Hull  Banking  Company    

24  Hali&x  Commercial  Banking  Co.. . 

25  Hali&z  &  Huddersfield  Union  Bank 

26  Helston  Banking  Company 

27  Herefordshire  Baiddng  Company.. 

28  Knaresborongh  and  Claro  Bkg.  Co. 

29  Kmgsbridge  Joint  Stock  Bank .. .. 

30  Lancaster  Banking  Company    .... 

31  Leeds  Banking  Company 

32  Leicestershire  TUnirw^g  Company . . 

33  Lincoln  and  Lindsay  Banking  Co. 

34  LeamingtonPriors&Warwick8h.Bk. 

35  Ludkiw  and  Tenbnry  Bonk 


25,610 
19,972 
37,696, 
20,093 ! 
26,134 
25,025 
155,920 
18,534 
37,354 
29,333 
13,733 
44,137 

1,503 
25,047 
28.059 

3,952 
64,31] 
23,076 
86,060 
51,620 
13,875 
10,215 


7,48' 

7,47» 

7,244 

7,056 

7,586 

7,707 

8,334 

8,460 

44,776 

43,393 

41,012 

44,269 

9,681 

9,»59 

9,537 

9,135 

^4,362 

H,495 

24,408 

24,324 

16,422 

^5*551 

15,924 

15,849 

41,256 

43,739 

47,575 

47,685 

7,048 

6,862 

7,877 

7,904 

25*517 

25,798 

26,419 

27,4f5 

9,062 

9,087 

9,066 

9,016 

20,740 

»9,9H 

20,536 

22,434 

13,373 

11,125 

11,626 

11,755 

90,329 

90,108 

93,180 

94,674 

20,296 

21,278 

22,743 

23,180 

16,558 

18,858 

18,707 

19,021 

37,773 

38,578  1  39,234 

34,811 

16,168 

15,966  '  17,490 

19,412 

17,652 

j8,i6i 

18,126 

19,226 

27,290 

25,905 

21,669 

20,802 

127,981 

131,340 

136,922 

142,071 

12,388 

12,396 

i»,635 

13,664 

35,037 

35,112 

3»t366 

32,964 

22,693 

23,695 

24*526 

25,700 

8,412 

8,243 

8,182 

9,312 

30,577 

32,389 

30,976 

31,209 

1,401 

1,465 

1,471 

1,434 

17,030 

16,770 

18,873 

19,185 

19,154 

21,385 

21,990 

22,364 

2,745 

2,976 

3,039 

3,108 

43,857 

45,475 

46,326 

48,018 

24,99t 

22,603 

21,203 

23,452 

63,539 

65,435 

66,yiz 

69,222 

49,«8o 

53,541 

50,805 

50,808 

9,408 

9,454 

9,270 

9,977 

8,8X1 

8,863 

10,889 

XI 1425 
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WBBKLY   MBTUBMS   OP   BANKS  OF  IUUB4 


■r 


KAHX  or  BANK. 


ATKBAGS  AXOVrr. 


|l     £ 

36  Mooted  Robinson's  Nottl.  Bank  ..  I   35»813 

37  Nottingham  and  Notts.  Banking  Co.;   29^477 

38  Newcastle,  Shields^  and  Sunderland 

Union  Joint  Stock  Bank 84^130 

39  National  Provincial  Bk.  of  England  442,371 


40  North  Wilts  Banking  Cotepany   . .     e8«939  1 

41  Northamptonshire  Unum  Bank    . .     84^356 1 

42  Northamptonshire  Banking  Co.    . . ;   26,401 

43  North  and  South  Wales  Bank {   63,951 

44  Fare's  Leicestershire  Banking  Co.. .     59,800 

45  Saddleworth  Banking  Company   ..1     8,122 

46  Sheffield  Banking  Company |   35,843 

47  Stamford,  Spalding  &  Boston  Bk.  Co.,   55,721 

48  Stuckey's  Banking  Company    . . . .  1 356,976 

49  Shropidiire  Banking  Company  ....  |   47,951 

50  Stourbridge  and  Kidderminster  Bk;,    56)830 

51  Sheffield  and  Hallamshire  Bank   . .     23,624 

52  Sheffield  &RotherhamJt.  Stock  Bk.,  52^496 

53  Swaledale  and  Wensleydale  Bank. .     54,372 

54  Storey's  and  Thomas's  Bank !     9,714 

55  Sheffield  and  Retford  Bank j  18,744 

56  Wolverhampton  &  Statfbrdsh.  Banki  35,3t8 

57  Wakefield  and  Bamsley  Union  Bank;  14,604 

58  Whitehaven  Joint  Stock  Bank  . . . .  n  31,916 

59  Warwick  and  Leamington  Bkg.  Co.    37,124 

60  West  of  England  and  South  Wales, 

District  Bank :   83,535 

61  Wilts  and  Dorset  Banking  Company  I  76,162 

62  West  Riding  Union  Banking  Co.  . .  >  34,029 

63  Whitchurch  and  EUesmere  Bkg.  Co.  \     7,475 

64  Worcester  City  &  County  Bkg.  Co.      6,848 

65  York  Union  Banking  Company    ..  h  71,240 

66  York  City  and  County  Banking  Co.  j  94,695 

67  Yorkshire  Banking  Company   * . .  •  ,jl22,532  1100,390 


I 

i  £ 
I  20,844 

3»o»5 

'357.155 
46,916 

65.  838 
>9»599 
21,709 

36,29" 
i»76i 

35»»98 

54,7x1 

248,390 

36,264 

19,829 
56,699 

36,290 

9,556 

785 

33,753 

I 1 , 666 

i».337 
29,166 

65,431 
64, 286 

»4*878 
3,286 

5*9^5 
62,822 
76,169 


left.  IS. 


£ 
20,678 
»3,230 

»,968 

371,194 
46,507 

7W58« 
20,623 

»5.»58 

37; 784 

1,644 

34»4«>9 
I  59.»67 
251,900 
36,915 
5x,4i5 
20,483 
52,950 
39,119 
10,180 

785 
33,7*8 
11,626 
21,700 
^8,175 

65.835 
64,127 

24,964 
2,890 
6,470 

64.544 
8i,to8 


ScpLsa  I    Oct.  7. 


£ 

««.7i4l 
«5»673 

«,«75 
385,065 
♦  49.2x0 
I  72,147 

20,769 
I  25.940 
I  39,485 
I  1,961 
I  36,335 

53,599 
259,795 

37,704 
I  54.925 

21,042 

53,132 
40,969 

9.550 

785 

34.817 

12,654 

23,95" 
±9,292 

65. '69 
65.562 


21,6:3 

27,66^ 

1,815 

394»^:: 
5^,31- 
75. < '3 
21,1'^ 

15.9-: 
4t,^^^ 

34.4:* 

4i,9CJ 

275.54^ 

38.5''' 

5*»4'- 

-3.9^' 
50,6c' 

42.  Hy 


36,c:i 
t5.4«4 
23^94* 
32, o3: 

72,": 

67.555 


24,969    24,  ri-^ 


3.«42 
6,784 
68,127 


7,  If: 
69. 3«": 


__,_-_      89,455     89.:''' 
i02|265  1103,7601109,1^1 


^ummarp  of  tl^e  abobt  l^eturnd^ 


187  Private  Banks 

67  Johit  SIdok  Banks  . 


254 


ttftala. 


Fixed 

£ 
4,880,389 
3,409,987 


8,290,376 


Sept.  16. 

£ 

3,564,139 

2,d72;644 


6,I80i7dft 


Sqit-ls. 

£ 
3,620,082 
2,681,473 


Sept  3«.     j     Oct  7. 

3,709,220  '  3,832,936 
2,697,269  ;  2,765,610 


6,251,355  I  6,406,489    6,59$,M6 


iir«ra^«  WMly  Circolntiori  of  these  Bank^  A>r  die  month  ending  October  7th:— 

Private  Banks ie3,681,594 

Joint  Stock  Banks 2,666,749 

Ayeraj^  Weekly  Circulation  of  Private  and  Joint  Stock  Banks 
ending  «s  abore £6,348,343 

On  a  compflriBon  of  the  above  witk  tbe  Retitma  for.  the  Montb  cBdnf  9th 
last,  it  shows — 

An  iticreate  in  the  Notes  of  I^rivate  Banks,  of «...    jf  196,27^ 

An  incrnue  in  tbe  Notes  of  Joint  Stock  Banks,  of ......... .       194,784 

Total  tncrtofe  on  the  Month  ••!.«.•#    £99hW 
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0IR6ULATION   RBTTTRNS. 

And,  as  campsred  viU^  the  Montli  ending  the  9tb  October,  1847,  it  ahows^ 

A  decrease  in  the  Notes  of  Private  Banks,  of  £659,936 

A  decrease  in  the  Notes  of  Joint  Btock  Banks,  of 440,545 

Total  decrease,  as  compared  with  the  same  period  of  last  year  £'1,100,481 

The  following  appears  to  be  the  compaiatiYe  state  of  the  circulation,  with  reference  to 
the  ilied  issues  t — 

The  Privste  Banks  are  beloto  their  ftxed  issue £1,198,795 

The  Joint  Stock  Banks  are  below  their  fixed  iasne 743,238 

Total  BBLOW  the  fixed  issue £1,942,033 


Xn06  anlif  S>toU\}  Cirmlation  iUturnsf* 


Average  Circulaiitm,  and  Cain  held  by  tke  Scotch  and  Irish  Banks  dwrmg  the 
four  weeks,  ending  Saturday,  the  7th  day  qf  October,  1848, 

gCOTCB   BANKS. 


MAMK  C%V  nAW 

Aathorued 
CircuUUon. 

Awg*  CircuUtion  doring  Four  Wecki, 
•nding  M  abov*. 

Averagf) 

Amount  of 
Gold  *  SUfer 

Coin  held 
during  Four 
Weeks  endinf 

as  above. 

ufJa-Sl.      i    ^-^^*- 

Total. 

Bank  of  Scotland 

Royal  Bank  of  Scotland  . .  | 
British  Linen  Company. . . . ' 
Commardal  Bk.  of  Soodandi 
National  Bank  of  Scotland  , 
Union  Bonk  of  Scotland  . ,  \ 
Edmburgh  It  Glasgow  Bk.  I 
Banking  Com.  in  Aberdeen 
Aberdeen  Town  and  Co.  Bk.; 
North  of  Scothmd  Bk.  Co.  1 
Dundee  Banking  Company  j 
E:a8tem  Bank  of  Scotland. .  i 
Westerp  Bank  of  Scotland 
Clydesdale  Banking  Co.    .. 
City  of  Glasgow  Bank  .... 
Caledonian  Banking  Co.  . . 
Perth  Banking  Company  . .  | 
Central  Bank  of  Scotland. .  i 
1 

£ 
300,485 
188,000 
438,024 
374,880  1 
297,024 
327,223  i 
136,657  1 
88,467  i 
70,133  , 
154,319  1 
33,451 
33,636 
337,938  , 
104,028 
72,921  , 
53,434  ' 
38,656  ' 
42,933 

£ 
98,861 
53,725 
126,293 

I35»a53 
93*691 
95,169 
48^405 
•     30,347 
27,269 
52,480 

8,583 
10,681 

104,276 
ai,348 
45,090 
20,201 

11,956 
11,343 

£ 
206,797 
116,751 
270,596 
284,611 

202,075 

201,638 

74,220 

75,871 

59,834 
91,762 

21,247 

22,343 

272,410 

76,918 

39,022 
3o,8a6 
31,2*5 

£ 

305,658 

170,475 

396,^90 

419,864 

295,766 

296,807 

122,625 

106,218 

87,103 

144,242 

29,831 

33,024 

376,686 

98,267 

108,105 

59,223 

42,803 

42,629 

£ 
161,320 

78,088 
111,371 
103,492 

64,333 
^8,894 
30,341 
38,054 

21,225 

13,766 

4,603 

6,819 

94,737 
22,321 
42,860 
16,914 
12,209 
11,834 

Totals  (Scotch  Banks)   . .  | 

3,087,209  ' 

994,971 

2,141,541 

3,136,516 

923,181 

Bank  of  Ireland    

Frovinpial  Bank 

Belfast  Bank 

Northern  ^ank 

Ulster  Bank 

National  Bank 

Carrick-on-Suir  Nat.  Bank 
Clonmel  National  Bank    . . 

Totals  (Irish  Banks)  . . . . 


IRISH   BANKS* 

3,738,428  1 
927,667  . 
281,611  I 
243,440  , 
311,079 
761.757 

24,084 

66,428  , 


6,354,494 


1,732,350 

947,200 

2,679,550 

752,364 

269, 149 

397,293 

666,442 

308,293 

34,381 

178, on 

212,392 

98,126 

23,426 

139,56* 

162,988 

79,267 

20,153 

171,059 

191.213 

50,100 

199,327 

349,334 

548,660 

191,358 

3,346 

6,062 

9,408 

2,833 

»5,453 

20,314 

35,768 

9,811 

2,297,585 

2,208,835 

4,506,421 

1,492,152 
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CIBCULATION  RBTUBlfff. 


SUMMARY  OF  IRISH  AND  SCOTCH  RETURNS  TO  OCTOBEE  TtJu 


The  Returns  of  Girenlation  of  the  Irieh 
and  Scotch  Banka  for  the  four  weeka  end- 
ing 7th  October  last,  when  added  together, 
give  the  following  as  the  average  weekly 
circulation  of  these  banks  during  the  past 
month,  via. : — 

Average  Cifailatioii  of  the  Iriah  Banks  jff4,506,491 
Aveimge  Circulation  of  the  Scotch  Banks    a,ia6,si6 


Total  Average  Cireolation  of  these  Banks 
for  the  past  month  £7fi*^JfS7 

On  comparing  these  amounts  with  the 
Returns  for  the  month  ending  9th  September 
last,  they  show- 
Increase  hi  the  Clrcnlatlon  of  Irbh  Banks  ift4 1, 1 41 
Increase  in  the  Circulation  of  Scotch  Banks  115,S00 


Total  increase  last  month  . 


.jff966,8M 


And  as  compared  with  the  month  ending 
9th  October,  1847,  they  show- 
Decrease  in  the  Circulation  of  IriskBanks   J^B49,10S 
Pecrease  in  the  Circulation  of  Scotch  Banks  423,400 


Total  decrease  on  the  year jtf  l,S7St05S 


The  fixed  iaeoes  of  tiie  bisk  nA  Seotd 
Banks  at  the  present  time,  sre  givea  is  tb 
Banking  Abnanae,  for  IM,  u  IdDovi  .- 

8  Banks  in  Ireland,  allimad  to  issas..  J0f^« 
18  Banks  in  Scotland,  aBowed  to  isiic    iMM 

96  Banksinall,aUowadloiainc ieB,44l.i: 

The  following  appears,  thcfefore ,  to  be  ^ 
comparatiTe  state  of  the  drculatioa:— 

Irish  Banks  are  belowtiMir  tied  issw  ^IMKI 
Scotch  Banks  are  above  their  facdissac      i$X 

Total  below  the  fixed  issoft £ljt^ 

The  amounts  of  Gold  and  Silrerbdd  It  At 
head  ofBees  of  the  several  banks,  duisg  tk 
past  month,  has  been  as  follows:— 

Gold  and  SUver  held  by  the  Irish  BaBks/l,«US 
Gold  and  saw  held  by  the  Scotch  Bmto   >P.ir 

TV)talof  Geldaad  SOmGoia  ....^4is^ 

Being  a  decrease  of  £51,478  on  the  put  <rf 
the  Irish  Banks,  and  a  decrease  of  £46^'> 
on  the  part  of  the  Seoteh  Banks,  os  » 
several  amounts  held  by  them  dnriag  '^ 
preceding  month. 


aRCULATION  OF  THE  UNITED  KINGDOM  TO  OCTOBER  lik 


The  following  is  the  state  of  the  Note  Circulation  of  tlie  Unitad  Ki^don,  for  tbr 
month  ending  the  7th  October,  1848. 

Circulation  of  Notes  for  the  Month  ending  October  7th,  ss  compaied  with  the  pscfiowmsBA: 


Bank  of  England. . . 

Private  Banks 

Joint  Stock  Banks  . 

Total  in  England. . , 

Scotland. 

Ireland 


Sept.g,i848. 

Jfl8,093,8g8 

S,485,SI9 

«.47i,gte 


84,061,181 
3,081,807 
4,80S,188 


OcL7»1848. 

in7.«|S,7I8 
8,flBI.5p4 
8,«8.749 

Increase. 
19M75 

194,784 

Dtenm. 
I8g.m 

ir,i« 

88,854,661 
3,IS6,5lf 
4,586,481 

115,889 
841,141 

81.406.998 

139,889 

- 

United  Kingdom 81,887,709 

The  comparison  of  the  month  ending  October  9,  1847,  widi  the  month  a£» 
October  7>  1848,  shows  a  deereoie  in  the  Bank  of  England  circulation  of  j£8S5,114.! 
deereate  in  Private  Banks  of  £659,936,  and  a  deereate  in  Jomt  Stock  Bsab  ^ 
£440,545 ;  being  a  total  decreoH  in  England  of  £1,935,595 :  whfle  m  Sootland  tfam 
is  a  deereate  of  £423,460 ;  and  in  Ireland  a  deereaee  of  £849,192«  Thus  ibofise 
that  the  month  ending  October  7th,  as  compared  with  the  same  period  Isit  icT' 
presents  a  decreaae  of  £1,935,595  in  England^  and  a  deereoMe  of  £3,208,247  ia  ^ 
United  Kingdom. 

The  return  of  Bullion  in  the  Bank  of  England  for  tiie  month  ending  October  TA. 
gives  an  aggregate  amount  in  both  departments  of  £13,695,874.  On  a  ooBspsrifOS^ 
this  with  the  Return  for  the  month  ending  September  9tib,  there  appears  to  be  •  "* 
create  of  £183,036 ;  and  as  compared  with  the  month  ending  October  9th,  1847.  beoc 
the  corresponding  period  last  jear,  there  is  an  inereaee  of  £5,036,562. 

Tlie  stock  of  specie  held  by  the  Banks  in  Scotland  and  Ii^and  duJiy  thf  ntt^ 
ending  7th  October,  was  £2,415,333.  being  a  deereate  of  £97,679,  ss  campf^ 
the  preceding  month,  and  a  deereate  of  £211,207,  as  compared  with  the  eorrapoediBC 
period  last  year. 

Watbelow  and  Sons,  Printera,  66  sad  07,  Lendea  WsD. 
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AND 

Sounial  of  tt)t  iMomp  iHailttt 


DECEMBER,    1848. 


REVIEW  OF  THE  RECENT  PARLIAMENTARY  INQUIRY  ON  THE 

COMMERCIAL  DISTRESS  OF  1847. 

[second  article.] 

We  cannot  more  conveniently  resume  the  argument  of  our  last 
paper,  than  by  a  short  recital  of  the  facts,  which,  if  they  have 
not  been  discovered,  have  been,  at  all  events,  officially  established 
by  the  committees  of  the  Lords  and  Commons. 

There  is  no  question  as  to  the  original  causes  of  the  com- 
mercial distress  of  1847.  These  are  too  palpable  to  admit  of  any 
difference  of  opinion ;  and  however  wide  may  be  the  divergence 
between  the  final  conclusions  of  those  who  investigate  the  subject, 
there  is  but  one  starting  point,  and,  for  a  certain  distance,  but 
one  path  pursued  by  every  one  of  those  who  set  out  either  in 
defence  of  a  party  or  in  the  search  of  truth.  It  is  quite  clear  that 
the  defective  season  of  1846  was  the  original  and  principal  cause 
of  the  unfavourable  foreign  exchange  in  1847;  and  it  is  also 
clear  that  it  was  the  influence  of  that  unfavourable  exchange 
upon  the  hoards  of  the  bank,  as  they  are  at  present  regulated, 
which  produced  the  pressure  of  March  and  April  of  the  latter 
year  (1847).  It  is  further  fully  established  by  evidence,  that  the 
still  more  violent  paroxysm  of  October,  1847,  did  not  arise  from 
any  dangerous  condition  of  the  foreign  exchange — that  it  was  al- 
most wholly  excited,  and  that  it  derived  its  course  and  complexion 
from  apprehensions, — well  or  ill-founded, — of  evils  to  ensue  from 
the  exhausted  condition  of  the  reserve  of  the  banking  department. 

And  here  ends  the  unanimity.  The  present  governor  of  the 
bank,  supported  by  Mr.  Norman,  Mr.  Loyd,  and  Mr.  Cotton,  in 
effect,  conclude  their  explanation  and  their  defence  with  the 
sketch  of  this  historical  outline.  Reduced  to  its  simplest  form, 
this  is  the  result  of  their  very  elaborate  evidence  : — 
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The  first  pressure,  they  say,  of  1847,  was  the  result*  of  the 
adverse  balance  of  payments,  from  which,  of  course,  a  degree  of 
inconvenience  was  inseparable.  The  second  pressure  of  tbt^ 
autumn,  according  to  these  authorities,  was  purely  the  creature 
of  panic.  The  Act  of  1844,  they  continue,  does  not  profess  to 
procure  an  endless  reign  of  propitious  exchanges,  nor  does  it 
undertake  to  prevent  an  access  of  national  lunacy ;  and,  therefore, 
the  Act  of  1844  is  not  to  be  censured  nor  called  in  question. 

In  the  opinion  of  the  Lords*  Committee,  this  appears  to  have 
been  a  line  of  argument  more  compendious  than  conclusive;  and 
there  are  frequent  passages  very  full  of  interest,  in  which  the 
peers  set  up  a  resolute  resistance  against  being  put  oflF  by  a  refer- 
ence to  a  preamble  and  the  repetition  of  a  fact.  The  committee 
remind  the  witnesses,  with  becoming  authority,  that  the  object 
of  the  tribunal  is  not  to  ascertain  again  what  has  been  alrady 
rendered  sufficiently  plain, — namely,  the  state  of  the  law;  but 
to  trace  out  by  evidence  and  reasoning,  whether  or  not  the  founda- 
tions and  the  policy  of  that  law  are  so  imperfect,  that  it  ought  t<i 
be  repealed. 

But  these  investigations  by  the  legislature  would  have  done 
little  if  they  had  only  added  confirmation  to  an  exbting  notoriety. 
The  evidence  they  have  collected  entirely  substantiates  the  kn- 
damental  facts  of  the  phenomena ;  but  it  substantiates,  also,  with 
a  precision  and  fulness  quite  as  irresistible,  certain  other  bets 
which  have  a  very  intimate  bearing  upon  the  tenor  of  thedecisioa 

In  the  first  place,  it  must  be  considered  as  established,  by  the 
testimony  of  numerous  witnesses,  as  to  whose  perfect  fiEunil^ritT 
with  the  occurrences  of  which  they  speak,  and  as  to  the  trust- 
worthiness of  whose  description  there  can  be  no  demur,  that  in 
the  month  of  April,  1847^  the  pressure  on  the  money  market 
derived  all  its  more  acute  and  pernicious  symptoms  entirely  from 
the  course  pursued  by  the  Bank  of  England,   The  inconvenience 
did  not  become  intolerable,  until  a  sudden  change  took  place  in 
the  policy  of  the  directors,  and  until  an  apprehension,  foondeid 
upon  the  weekly  returns,  was  spread  abroad,  that,  from  the 
reduced  condition  of  the  banking  reserve,  there  would  be  an  ab- 
solute suspension  of  every  facility  of  loan  or  discount.    Whether 
or  not,  therefore,  it  was  the  design  of  the  new  chartm*  to  introduce 
what  Mn  Loyd  describes  "  as  a  self-acting  machine^"  whkh 
should  supersede  the  calamitous  results  of  imprudence,  it  is  quitf 
true,  as  a  matter  of  facty  that,  in  the  spring  of  18479  ^^^  occuiml 
an  instance  of  the  unimpaired  influence  of  the  Bank  of  England 
upon  the  money  market,  quite  as  signal  as  any  which  have  taken 
place  within  the  century ;  and  whether  or  not  the  new  charter 
intended  that  the  mere  banking  rewrve  should  become  as  vital  an 
element  as  the  whole  reserve  o/bulUouyfiidi  it  superseded,  it  ca/) 
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admit  of  no  question  that,  at  the  point  of  time  we  are  considering, 
the  condition  of  this  banking  reserve  did  produce  consequences 
which  cannot  be  described  otherwise  than  as  violent,  pernicious, 
and  alarming.  And  it  must  be  borne  in  mind  that  this  interven- 
tion of  the  dictatorial  power  of  the  Bank,  and  this  terror  excited 
by  the  exhaustion  of  the  reserve,  were  antidated  by  the  provisions 
of  the  law,  by  at  least  a  considerable  interval  in  advance  of  the  period 
when  they  could  pos?ibly  have  come  into  play  under  the  former 
system  of  management.  At  the  gloomiest  period  of  April,  1847, 
the  total  reserve  of  treasure  was  more  than  nine  millions.  The 
question,  therefore,  if  the  aggravation  or  non-aggravation  of  the 
crisis  by  the  provisions  of  the  present  law  is  a  very  short  one ; 
for  it  is  obvious  that  the  law  did  most  materially  exacerbate  the 
pressure  if  it  inflicted  as  much  suffering  at  the  point  of  nine 
millions  of  treasure  as  would  have  occurred  at  the  point  of  one  or 
two  millions,  and  did  not  compensate  for  this  artificially-excited 
evil  by  a  positive  deliverance  from  evils  still  greater,  which  must 
have  happened  when  the  nine  millions  should  have  been  nearly 
expended. 

The  version  of  the  partisans  of  the  Act  is,  of  course,  that  the 
artificial  pressure  of  April  did  avert  such  greater  evils.  They 
say,  that  if  there  had  been  no  legislative  impediment,  the  residue 
of  the  nine  millions  would  have  been  carried  away  through  the  same 
channels  that  had  already  absorbed  the  five  or  six  millions.  And 
that,  when  the  last  sovereign  in  the  bank  coffers  had  stared  us  in 
the  face,  we  should  have  had  to-encounter  a  necessity  as  imperious 
and  more  fatal  than  that  which  we  surmounted  during  the  early 
days  of  May.  We  are  not  sure  that  the  most  direct  answer  to 
this  plea  is  not  to  be  found  in  purely  a  priori  considerations ; 
but  we  will  not  treat  it  according  to  such  a  regimen.  It  is  more 
to  the  present  purpose  to  be  able  to  say,  that  the  Committee's 
Reports  have  not  left  us  entirely  to  conjecture  as  to  what  would 
have  been  the  posture  of  the  balance  of  payments  during  the 
summer  of  1847.  We  must  remember  that  the  only  thing  which 
can  preserve  the  existing  law  from  condemnation  is  the  existence 
of  most  overwhelming  evidence  that  the  artificial  pressure  of 
April  cut  short  a  drain  of  bullion,  whichj  if  unchecked  by  violent 
contraction,  would  have  carried  off  not  merely  the  residue  of 
nine  millions  more,  but  even  at  the  end  of  these  nine  millions, 
would  have  been  unconquered. 

Now  the  fact  is,  that  no  evidence  authorizing  such  a  conclusion 
is  to  be  had.  The  testimony  collected  by  the  Committees  is 
emphatically  the  other  way.  The  drain  of  bullion  was  not  pro- 
longed after  the  events  of  April ;  and,  what  is  much  more 
important,  it  was  not  stopped  by  the  events  of  April, — unless  in 
pomt  of  time  you  have  the  conseouencc  three  weeks  before  the 
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cause.  Upon  a  question  of  this  sort^  referring  as  it  does  almost 
exclusively  to  a  circumstance  connected  with  the  American  trade, 
there  cannot  be  a  more  unexceptionable  witness  than  Mr,  Hordey 
Palmer,  and  what  does  Mr,  Palmer  say  ?  We  quote  the  Lords' 
Report. 

''  691.  When  do  you  consider  the  American  drain  to  have  stopped? 

*'  Answer.  I  think  that  the  last  export  to  America  took  place  by  the  packet 
of  the  4th  April. 

"  692.  Did  the  drain  to  the  Continent  of  Europe  stop  simidtaneously  with 
thM  to  America? 

"  Answer.  There  was  no  material  demand  for  the  Continent  of  Europe 
after  the  rrUddle  ofApril.^* 

These  statements  by  Mr,  Palmer  receive  specific  confirmation 
from  the  actual  quotations  of  the  exchange  at  New  York  upon 
London,  deUvered  in  evidence  before  the  Commons'  Committee, 
by  Mr.  Bates,  of  the  firm  of  Baring  Brothers.  Mr,  Bates  is  asked — 

"  2562.  Can  you  give  the  Committee  any  statement  of  the  rates  of  ex- 
change on  London  ruling  on  New  York,  from  January  to  October,  1847  ? 
"  Answer.  Here  is  a  list  of  them,  viz. — 

5th  January,  1847         . .  lOSJ  to  105J. 

8th  February       . .          . .  105J  „  106. 

2nd  March          ..         ..  105    „  lOSJ. 

7th  April            . .         . .  104f  „  105. 

29th  „                ..         ..  106J. 

14th  May           ,.         ..  106},,  I07h 

"  2563.  At  what  rate  of  exchange  in  New  York  is  there  a  profit  upon  tbe 
shipment  of  gold  from  this  country  ? 

"  Answer.  The  exchange  at  IwJ  is  at  par,  taking  Ordinary  charges." 

The  exchange  therefore  in  April,  at  106|,  was  fatal  to  a 
bullion  operation. 

Now  it  would  have  been  something  to  the  purpose  of  the 
currency  party,  if  the  export  of  the  metals  had  been  resumed 
after  the  culminating  point  of  the  crisis ;  and  when,  as  occurred 
during  June  (1847),  there  was  even  a  superabundance  of  funds 
seeking  employment.  But  there  was  no  resumption  of  the 
external  demand ;  and  beyond  this,  even  in  the  race  of  those 
prodigious  arrivals  of  fooa  which  crowded  every  port  of  conse- 
quence in  the  kingdom,  with  the  ships  of  almost  every  nation 
under  heaven,  there  was  not  only  no  renewal  of  the  efflux,  but 
there  was  a  restoration  on  the  exchange,  to  a  point  which  attracted 
rather  than  rejDelled  the  precious  metals  from  these  islands. 
The  evidence  therefore  of  aggravation — of  extreme  and  perfectly 
gratuitous  aggravation  in  April,  appears  to  be  complete.  All 
the  evidence  so  far  produced,  conveys  the  impression,  that  by 
the  operation  of  natural  causes,  the  balance  of  payments  was 
reduced  within  the  scope  of  ordinary  commercial  adjustment  by 
the  early  part  of  April,  and  that,  but  for  the  interference  of  the 
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law,  there  would  have  Ijeen  at  that  time  no  jeopardy  of  the  bank, 
no  confusion  among  the  merchants,  and  no  violent  and  distressing 
interference  with  the  industry  of  the  great  centres  of  manufacture. 
How  it  comes  to  pass  that  drains  of  bullion  are  not  infinite, 
and  that,  in  reality,  the  period  is  but  a  short  one  which  suffices 
to  bridge  over  the  chasm  that  separates  an  expanded  volume  of 
imports  from  an  equally  expanded  volume  of  exports, — we  may 
possibly  at  some  future  time  explain.  But  that  a  correction  of 
this  kind  does  actually  occur,  and  that  it  occurred  last  year,  will 
l>e  placed  beyond  cavil,  by  the  following  figures  from  the  *  Trade 
Returns'  of  last  month  (Nov.  1848).  Thus  the  exports  were 
to  the 

1846.  1847. 

United  States 6,830,000    10,974,000 

Levant 2,705,000    3,570,000 


f),535,000  14,544,000 

Or  an  increase  In  1847  over  1846,  of  nearly  fifty  per  cent,  on 
our  exports  to  those  countries  from  which  we  mainly  imported 
food,  and  to  which  we  mainly  sent  gold. 

With  reference  to  the  greater  catastrophes  which  so  fatally 
distinguished  the  autumn  of  1847,  the  evidence  is  not  less 
specific  than  in  the  cases  already  considered.  We  must  not 
lose  sight  of  the  main  purpose  of  the  inquiry,  which  perpetually 
enjoins  us  to  ascertain  whether  these  severe  calamities  were  in 
reality  the  offspring  of  some  inexorable  necessity,  and  whether 
this  natural  and  inevitable  pressure  was  or  was  not  increased  by 
the  specific  operation  of  the  law. 

It  is  the  allegation  of  the  party  who  espouse  the  defence  of 
the  Act,  that  there  wa$  such  an  overwhelming  climax  of  evil,  and 
that  there  was  not  any  such  adventitious  aggravation.  We  now 
sneak  with  reference  to  October.  The  facts,  as  established  before 
the  Committee,  do  not  seem  to  justify  either  clause  of  such  an 
exculpation. 

There  was  no  foreign  drain  upon  the  Bank  after  April ;  and 
even  the  Governor  (Mr.  Morris)  admits  expressly  that  there  was 
an  influx  of  the  metals  during  the  whole  of  the  period  of  pressure. 
Between  the  phenomena  of  April  and  October  there  was  there- 
fore a  radical  difference.  In  the  former  case  there  was  an  adverse 
exchange  which  every  person  would  desire  to  see  corrected;  in 
the  latter  case  there  was  never  for  one  moment  a  state  of  things 
which  compelled  the  directors  to  consider  any  external  question 
whatever. 

The  failure  of  the  corn  dealers  in  August  very  naturally  excited 
a  feeling  of  apprehension  and  distrust^  and  somewhat  tightened 
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the  terras  of  the  money  market.  And  this  enhancement  of  the 
nite  of  interest  threw  an  additional  demand  upon  the  resources  of 
the  ])ankin^  department.  That  these  resources  were  the  exact  re- 
verse of  afHuent,  was  kept  with  painful  pertinacity  belbre  the  eyes 
of  the  whole  country  by  the  figures  of  every  Friday^s  Gazette. 
The  extension  of  the  discredit  in  the  com  trade,  and  its  coliateral 
consequences,  as  in  the  instance  of  Saunderson  and  Co.,  still 
further  restricted  the  facilities  of  the  open  market,  and  of  course 
still  further  reduced  the  narrow  margin  which  still  remained  at 
the  command  at  the  Bank  directors.  By  the  first  week  in  October 
there  was  felt  to  be  a  virtual  termination  to  the  prospect  of  any 
efficient  assistance  froin  the  Bank  of  England ;  and  then,  pro- 
bably for  the  first — and  let  us  hope,  for  the  last  time — ^began  a 
series  of  commercial  misfortunes  which,  in  the  very  teeth  of  a 
gradually  reviving  prosperity,  overwhelmed  the  commerce  of  the 
country  with  the  violence  ot  a  wild  and  ruthless  panic. 

It  IS  important  to  distinguish  with  the  nicest  care  this  turning 
point  of  the  narrative.  All  the  witnesses  concur  in  ascribing  to 
the  exhaustion  of  the  bank's  means  of  accommodation  tiie  com- 
mencement of  the  spasmodic  stage  of  the  disease ;  and  from  that 
moment  to  the  famous  Monday  morning  when  the  govemment 
letter  made  its  appearance,  tiie  only  general  observation  which 
applies  with  equal  truth  to  the  various  manifestations  of  the 
distress  is,  simply,  that  they  resolved  themselves  into  an  inability 
not  to  command  capital,  but  to  convert,  witiiin  a  few  hours, 
capital  into  currency. 

A  good  deal  has  been  said  respecting  the  insolvent  condition 
of  the  East  Indian  houses.  The  insolvency  cannot  be  disputed, 
but  the  connexion  of  that  insolvency  with  the  origin  of  the  panic 
is  not  so  apparent.  To  argue  that  the  insolvent  houses  excited 
the  pressure,  is  much  the  same  thing  as  to  say  tiiat  it  is  not  the 
rotten  trees  which  are  laid  prostrate  by  the  hurricane,  but  it  is 
the  hurricane  which  is  produced  by  the  faU  of  tiie  rotten  trees. 

The  facts,  therefore,  resolve  themselves  into  a  proposition  which 
must  be  considered  as  fully  established  by  authentic  testimony, 
and  this  proposition  may  be  expressed  thus : — ^That  tiie  pressure 
of  October,  1847,  derived  all  its  more  violent  symptoms  firom  the 
inability  of  the  Bank  of  England  to  aflford  a  temporary  extension 
of  its  advances  to  the  public,  at  a  time  when  tiiere  was  an  influx 
of  gold  into  the  country,  and  when  the  total  treasure  of  the  bank 
was  more  tiian  nine  millions  sterling.  The  question  then  be- 
comes, what  greater  evil  was  avoided  by  this  impounding  of  the 
resources  of  the  bank  ? — what  was  the  immense  peril  which  lay  in 
the  accordance  of  these  two  or  three  millions  of  discounts  for 
as  many  weeks  ? — ^what  waa  the  prodigious  advantage  which  the 
country  preserved  by  its  submission  to  this  dedmation  of  its 
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merchants,  this  intolerable  invasion  of  its  quiet,  and  this  violent 
and  distressing  disturbance  of  all  the  channels  of  its  industry  ? 

We  do  no  violence  to  candour  when  we  say  that  we  have  perused 
the  evidence  of  the  partisans  of  the  present  law  from  its  first  to 
its  final  paragraph  with  every  disposition  to  receive  an  answer  to 
these  questions,  and  that  we  have  found  none.  We  will  go  fur- 
ther. We  deliberately  assert  that,  beyond  a  few  insignificant 
statements  which  are  not  always  given  either  as  positive  opinions 
or  positive  facts,  there  does  not  appear  to  have  been  any  attempt 
to  answer  these  questions. 

Mr.  Morris  contents  himself  with  saying,  that  it  would  have 
been  against  ^^  principle  ^^  to  have  granted  these  morsels  of  ac- 
commodation. In  the  name  of  common  sense,  against  what 
"principle?'*  The  country  is  drifting  to  confusion,  and  it  is 
against  "principle'*  to  raise  a  finger  ft)r  its  rescue.  Appre- 
hension has  deepened  into  distrust,  distrust  has  chafed  itself 
into  panic,  and  panic  has  become  contagious :  neither  wealth, 
nor  credit,  nor  station,  can  any  longer  exempt  a  merchant  from 
the  misfortune  of  bankruptcy;  and  the  whole  edifice  of  our 
commerce  is  tottering  upon  the  brink  of  a  fearful  chasm.  It  is  at 
such  a  time,  and  in  the  face  of  such  perils,  that  rational  men  are 
exhorted  to  shut  their  eyes  to  every  consequence,  and  to  struggle 
only  for  the  preservation  of  a  "  principle,'*  which  will  neither 
soften  nor  succoiur  their  distress.  Such  a  homily  was  surely 
never  before  addressed  to  such  hearers. 

Mr.  Morris  also  constantly  repeats. that  it  was  "only  a  panic.** 
With  as  much  reason,  the  people  left  alive  at  Lisbon  in  1755, 
might  have  observed  among  themselves,  that  it  was  *^  only  an 
earthquake.**  Mr.  Qumey  puts  this  most  extraordinary  strain 
of  comment  upon  its  proper  footing.  "  I  have  sometimes,**  he 
says  (Lords,  Q.  1,146),  "  had  the  remark  made  to  me — I  have 
had  it  made  to  me  by  two  successive  Chancellors  of  the 
Exchequer, — ^  It  is  only  a  panic !  it  is  only  a  panic !'  Now, 
they  might  as  well  have  said,  ^It  is  the  geatest  cause  that  can 
exist  for  deranging  the  circulating  medium.*** 

And,  in  the  third  place,  Mr.  Morris  conceives  that  the  issue  of 
the  government  letter  was  inexpedient,  because  it  might  interfere 
with  the  influx  of  gold  then  in  progress.  We  must  confess  that 
we  have  read  this  passage  (Commons,  Q.  3797)  with  more 
unfeigned  astonishment  than  any  of  the  rest.  Of  what  conceiv- 
able consequence  to  the  country  was  the  beggarly  pittance  of 
bullion  coming  in  from  the  Continent,  compared  with  the  magni- 
tude of  the  interests  then  in  jeopardy  ?  It  was  neither  wanted 
nor  waited  for.  It  might  come  or  it  might  stay,  without  disturbing 
the  value  of  a  feather ;  and  to  advance  a  circumstance  so  empha- 
tically insignificant,  as  a  serious  argimient,upon  such  an  occasion^ 
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and  in  reply  to  such  considerations,  suggests  reflections  which 
could  not  be  expressed,  consistently  with  that  courtesy  which  is 
due  to  the  eminent  persons  whose  opuiions  upon  this  subject 
we  are  compelled  to  controvert. 

We  are  not  aware  that,  beyond  these  general  reasons,  there 
has  been  any  attempt  to  lighten  the  odium  so  generally  and  so 
justly  attached  to  the  present  law,  as  increasing  the  distress  of 
last  year.  Whatever  may  have  been  the  additional  efforts  for  its 
exculpation,  tliey  have  been  entirely  founded  on  considerations  of 
general  policy,  or  upon  equally  general  views  of  some  very  dis- 
puted question.  To  the  first  class  belong  the  extreme,  and,  we 
must  think,  the  dangerous  views,  especially  of  Mr.  Morris,  as  to 
the  perfect  identity  of  treatment  required  by  an  external  and  an 
internal  drain  upon  the  bank.  This  was  a  point  upon  which,  with 
the  greatest  propriety,  the  Lords'  Committee  were  most  careful 
and  persevering  in  their  inquiries.  And  we  cannot  doubt,  in 
spite  of  the  very  small  impression  which  the  obvious  bias  of  the 
Committee  appears  to  have  produced  on  those  oflBcial  persons 
whom  it  was  most  desirable  to  convince,  that  these  very  exami- 
nations will  have  done  much  to  remove  the  erroneous  views  at 
present  in  vogue  upon  one  of  the  most  important  and  practical 
questions  of  the  whole  matter. 

To  the  other  class  is  to  be  referred  the  opinion  chiefly  ex- 
pressed by  Mr.  Loyd,  that  after  all,   the   exorbitant  rates  of 
interest  prevailing  in  the  autumn  of  1847  must  be  regarded  as 
diffiering  very  little  from  what  was  the  legitimate  relation  then 
existing  between  the  capital  of  the  country  and  the  occasions  for 
its  use.     In  shorter  phraseology,  that  it  was  poverty,  and  not 
distrust,  which  in  the  course  of  a  few  weeks  raised  the  rate  of 
interest  from  4  to  14  per  cent.    This  is  one  of  that  peculiar  kind 
of  statements  which  it  is  difficult  to  characterise.   If  it  is  intended 
merely  as  an  illustration  of  some  specific  fact,  it  is  clearly  open 
to  the  objection  of  expanding  an  exception  into  a  law.     If  it  is 
affirmed  as  a  deliberate  opinion,  most  men  will  be  struck  with 
the  boldness,  but  few  will  acquiesce  in  the  conclusions  of  its 
author.     It  would  be  difficult,  indeed,  to  recall  any  single  hypo- 
thesis arising  out  of  these  events,  so  loosely  connected,  or  rather 
so  widely  at  variance,  alike  with  notorious  facts  and  witii  the 
evidence  given  before  the  two  Committees.     We  willingly  con- 
cede that  the  immense  territorial  expenditure  which  has  been  in 
progress  since  1844,  and  the  famine  of  1846,  had  produced  some 
effect  upon  the  rate  of  interest.     But  the  best  proof  that  that 
effect  was  at  best  but  trifling,  is  to  be  found  in  the  small  account 
taken  of  it  by  practical  men,  most  exposed  to  its  consequences, 
and  most  interested  in  its  correct  appreciation.     Mr.  Gumey, 
for  example,  declares  that  while  he  believes,  theoretically,  that 
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some  increase  must  have  taken  place^  he  has  never  been  able  to 
detect  the  influence  of  such  a  change  in  the  course  of  his  busi- 
ness. We  concede,  however,  that  the  expenditure  upon  railways 
must  have  rendered  loanable  capital  of  greater  value. 

But  then,  between  a  concession  of  this  sort  and  the  doctrine 
of  Mr.  Loyd,  there  is  an  immense  gulph.  A  rise  of  1  per  cent, 
in  the  general  value  of  the  capital  of  such  a  country  as  Great 
Britain  would  be  a  most  prodigious  effect.  But  the  assertion  of 
a  rise  of  5  or  6  per  cent,  in  as  many  weeks,  is  a  paradox  which 
carries  its  own  refutation  upon  the  lace  of  it.  Beyond  its  own 
intrinsic  weakness,  however,  the  doctrine  of  Mr.  Loyd  fortunately 
admits  of  another  and  more  direct  contradiction. 

If  the  extra  expenditure  that  had  taken  place  previous  to  the 
summer  of  1847  had  raised  the  market  rate  of  interest  to  8  or  10 
per  cent.,  then,  a  fortiori^  an  extra  expenditure  of  equal,  or 
nearly  equal,  magnitude  continued  subsequent  to  that  time, 
would  have  ndsed  the  rate  of  interest  still  higher,  or,  at  the  very 
least,  have  prevented  it  from  falling  to  a  lower  point.  Now,  has 
this  taken  place  ?  It  is  certain  that  there  has  not  been  much 
practical  abatement  in  the  volume  of  the  railway  calls  for  the  last 
twelve  months ;  and  it  is  also  certain  that  during  four-fifths  of 
that  time  the  market  rate  of  interest  has  been  under  4  per  cent. 
The  hypothesis  of  Mr.  Loyd,  therefore,  conducts  us  to  this 
dilemma — either  that  like  causes  do  not  produce  like  results,  or 
that  the  exorbitant  rates  of  interest  in  1847  did  not  arise  from 
any  positive  insufficency  in  the  quantity  of  then  existing  capital. 


LETTERS  TO  A  BRANCH  MANAGER. 
Letter  VIIL 
JDwcounte.— Part  2. 
My  Dear  Charles,—  In  my  former  letter  upon  this  subject, 
I  exerted   myself  (I  trust  to  some  purpose)  to  show,  that  a 
frequent  and  careful  study  of  a  customer's  account,  afforded  a 
tolerable  clue  to  his  commercial  progress.     I  chose  to  illustrate 
this  position  by  an  examination  of  the  account  of  Mr.  Philip 
Barnes,  because  it  abounded  in  nearly  every  species  of  banking 
transaction  symptomatic  of  a  trader  in  distress,  and  therefore, 
supplied  me  with  data  wherewith  to  lay  down  upon  your  bank- 
ing chart,  so  to  speak,  the  rocks,  and  shoals,  and  shallows,  which 
you  will  do  well,  at  all  times,  to  avoid,  in  steering  your  branch 
towards  next  dividend* 

I  could  select  another  account,  the  exact  converse  of  that  of 
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Mr.  Philip  Barnes,  and  show,  at  equal  length,  how  a  customer's 
account  looks  and  works  when  he  is  doing  well ;  but  this  is  less 
requisite.  A  branch  manager  pays  his  official  regards  necessarily 
to  the  accounts  of  the  more  speculative  and  less  wealthy  of  his 
customers.  He  feels  no  anxieties,  and  need  encourage  none  for 
the  business  property  of  parties  who  owe  him  nothing,  or  by 
whom  it  is  a  human  impossibility  that  he  can  sustfdn  loss.  Let 
it  suffice  then  to  state  generally,  that  the  account  of  a  man  who 
is  really  prospering  in  the  world,  exhibits  none  of  those  symptoms 
of  rapidly  accumulating  difficulties  which  are  so  obvious  to  the 
most  cursory  observer  m  the  accoimt  of  Mr.  Philip  Barnes. 

Next  in  importance  to  a  study  of  his  account,  the  habits 
and  character  of  a  client  are  deserving  of  your  attentive  consider- 
ation. If  a  man's  style  of  living,  for  example,  becomes  extra- 
vagant, and  he  gives  himself  over  to  excess,  3^u  cannot  too 
promptly  apply  the  curb,  however  regular  the  transactions  upon 
liis  accounts  may  seem,  because  years  may  elapse  before  more 
irregularity  of  living  will  make  any  impression  upon  his  banking 
account,  whereas,  irregularity  in  business  will  exhibit  itself  im- 
mediately ;  and  for  this  reason,— that  whereas  improvident  habits 
of  living  involve  a  continuous  waste  in  small  sums,  spreading 
over  tolerably  long  i>eriods ;  improvidence  in  business  may  in- 
volve in  one  fell  swoop  the  loss,  perhaps,  of  thousands. 

I  hold,  then,  that  you  are  not  warranted  in  all  cases  in  feeling 
satisfied  of  a  man's  perfect  responsibility,  until  his  banking 
account  exhibits  indubitable  evidence  to  the  contrary.  When  a 
man  in  business  notoriously  gives  himself  over  to  **  sporting" 
propensities,  for  example,  and  becomes  more  intimate  with  the 
prices  at  Tattersall's  than  those  at  Mincing  Lane — more  familiar 
with  the  course  at  Epsom,  than  the  course  of  the  Exchanges ; 
and  more  prone  to  take  the  odds  on  the  Derby,  than  be  even 
with  his  banker, — you  are  bound  to  observe  his  accomit  with 
more  than  ordinary  vigilance.  Not  that  I  would  put  such  things 
down ;  I  merely  stipulate  for  them  in  season  and  moderation, 
and  would  rail  only  at  their  excess — at  their  indulgence  to  die 
neglect  and  detriment  of  one's  business*  Indeed,  to  be  candid, 
Charles,  I  ought  to  confess  to  having  myself  seen  the  last 
cup  nm  for,  and  further,  to  having  staked  a  half-crown  upon 
the  issue.     Which,  of  course,  I  lost;  but  this  is  in  confidence. 

Unquestionably,  however,  the  most  unerring  guide  to  ft 
trader's  actual  position,  would  be  found  in  Aw  books.  Were  they 
at  all  times  open  to  the  inspection  of  his  banker,  which  with  aU 
deference  to  the  prevailing  prejudices  to  the  contrary,  I  think 
they  ought  to  be.  A  man  lays  bare  his  constitutional  ailments 
with  candour  to  his  physician,  because  in  the  absence  of  a  oonect 
knowledge  of  liis  case,  the  physician  might   apply  improper 
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remedies :  for  the  same  reason,  a  man  should  be  candid  with  his 
banker,  because  if  he  will  conceal  from  you  the  real  state  of  his 
affairs,  it  is  just  possible  that  you  may  ply  him  with  stimulants 
when  severe  pulling  would  suit  him  better,  or  bleed  him  to 
death  when  a  little  strengthening,  by  way  of  assistance,  would 
save  his  existence. 

What  should  there  be  offensive  or  unreasonable  in  your 
stating  to  a  person  who  comes  to  borrow  money  fVom*  you,  at 
the  miserable  premium  which  banking  profits  afford  for  banking 
risks — that  before  you  take  his  account,  and  discount  his  bills, 
and  lend  him  money,  you  remiire  to  know  his  trading  position, 
by  a  glance  at  his  books  ?  You  may  with  a  clear  conscience 
assure  him,  that  if  his  position  is  satisfiactory,  matters  would  go 
on  much  more  comfortably  for  him  and  for  you,  than  if  you  are 
left  to  guess  at  his  position,  and  to  have  no  data  wherewith  to 
rebut  any  rumour  to  his  prejudice  that  may  reach  your  ears  at 
a  future  time. 

I  am  perfectly  aware,  Charles,  that  this  sort  of  confidence 
betwixt  the  banker  and  his  client  is  the  exception,  and  not  the 
rule ;  and  that,  too  commonly,  the  first  acquaintance  made  by 
the  banker  with  his  customer's  books,  is  in  the  Court  of  Bank- 
ruptcy, or  at  the  first  meeting  of  creditors.  I  am  also  aware 
how  difficult  it  will  be  to  render  the  custom  general,  until  there 
is  something  like  unanimity  amonst  the  banks  respecting  it. 
It  will  hardly  answer  for  the  manager  of  the  **  Union**  to 
become  solicitous  as  to  the  affairs  of  his  customers,  whilst  the 
manager  of  the  ^^  AlUance"  continues  all  confident  and  indifferent 
upon  the  subject — otherwise,  there  would  soon  be  a  pretty  general 
transfer  of  accounts  from  one  bank  to  the  other. 

But  this  much,  I  think,  is  practicable  in  some  of  our  smaller 
towns,  where  the  banks  are  few  in  number,  and  a  friendly  and 
Uberal  intercourse  exists  amongst  them.  An  Understanding  might 
be  come  to,  that  from  and  after  a  certain  date,  every  bank  should, 
as  a  rule,  require  an  exhibition  of  the  books  of  any  party  pro- 
posing to  open  a  new  account  with  it,  should  the  account  be 
of  a  description  to  require  advances  upon  it,  by  way  of  discount 
or  otherwise.  This  would  give  the  practice  a  commencement, 
and  once  commenced,  it  would  spread. 

I  do  not  doubt,  Charles,  but  that  such  a  proceeding  as  this 
would  give  rise  to  a  tolerable  degree  of  outcry  on  the  part  of 
those  who  had  the  gravest  reasons  for  keeping  the  condition  of 
their  affairs  Uterally  in  sealed  books.  But  the  prudent  man  of 
business,  I  firmly  beUeve,  would  hail  the  opportunity  of  laying 
the  position  of  his  affairs  confidentially  before  his  banker*-* 
Conscious  that  by  so  doing,  he  would  assure  to  himself  against 
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times  of  difficulty,  distress,  and  panic,  a  larger  measure  of  con- 
fidence and  liberality  than  by  any  other  course  he  could  adopt. 

If  I  am  asked  on  what  grounds  I  claim  exclusively  for  the 
bankers  a  privilege,  the  exercise  of  which  would  save  them  from 
losses  to  an  incalculable  extent,  I  would  answer,  that  in  the 
first  place,  the  profits  of  bankers  are  greatly  less  than  those  of 
other  traders.  Let  a  banker  turn  over  his  entire  capital  once 
every  month,  at  five  per  cent,  per  annum,  and  his  profits  at  the 
end  of  the  year  are  only  £50  at  last  on  every  £1000,  plus  his 
commissions,  which  you  may  set  down  at  £30  more,  in  all 
£80.  But  in  the  case  of  a  trader  turning  over  a  capital  of 
£1000,  once  every  month  at  a  profit  of  five  per  cent.,  (alow  rate, 
it  will  be  admitted,  for  an  average,)  his  profits  upon  the  £1000 
at  the  end  of  the  year,  are  £600. 

But,  in  the  second  place,  were  it  customary  for  banks  to 
insist  upon  a  tliorough  acquaintance  with  the  actual  trading 
position  of  a  party,  not  by  mere  heresay,  but  by  actual  inspection 
of  his  books,  before  opening  an  account  widi  him,  protection 
would  thereby  be  insured  to  the  interest  of  his  creditors  at  large. 
There  is  no  taunt  more  common  amongst  angry  creditors, 
Charles,  as  you  may  happen  to  know  perhaps  by  experience, 
than  that  but  for  your  reckless  advances  to  so-and-so  (the 
insolvent),  by  means  of  which  you  bolstered  up  his  credit,  and 
made  him  reckless  too,  they  would  never  have  trusted  him  to  the 
extent  they  did.  Now,  it  is  hardly  to  be  conceived,  that  certain 
advances,  which  of  late  years  have  come  to  light,  and  are  tiie 
scandal  of  our  banking  system,  would  have  been  countenanced, 
had  the  Banks  who  made  them  had  an  accurate  knowledge  of 
the  position  of  those  to  whom  tliey  were  made. 

It  may  be  said,  perhaps,  that  the  constitution  of  Joint  Stock 
Banks  offers  a  serious  impediment  to  that  free  interchange  of 
confidence  betwixt  bankers  and  their  customers,  which  would  be 
so  greatly  to  the  advantage  of  both.  That  the  directors  of  a 
bank  being  for  the  most  part  engaged  in  business  themselves, 
the  customers  of  the  bank  have  an  insuperable  dislike  to  making 
a  disclosure  of  their  transactions  to  parties  that  may  be  in  the 
same  business  as  themselves,  and  who  might  use  the  knowledge 
so  obtained  to  their  own  advantage.  But  there  is  no  necessity 
that  the  disclosure  should  be  made  to  "  the  board.''  It  need  go 
no  further  than  the  manager ;  because  his  report  could  be  made 
in  those  general  terms,  which  would  enable  the  board  to  come 
to  a  sound  and  proper  decision  upon  the  subject,  without  his 
disclosing  a  single  fact  that  the  customer  would  object  to  having 
repeated. 

Whether  the  suggestions  here  thrown  out  shall  take  root,  I 
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know  not ;  but  were  this  free  interchange  of  confidence^  which  I 
advocate  betwixt  bankers  and  their  clients  universal,  it  is 
beyond  doubt,  that  many  rash  and  ruinous  speculations  would 
be  nipped  in  the  bud;  many  deserving  men  saved  from  the 
^  Gazette/  in  the  blind  and  indiscriminate  rigours  of  panic; 
much  capital  '  saved  from  waste ;  multitudes  of  innocent 
creditors  saved  from  loss;  and  ipany  banks  saved  from 
irretrievable  disaster. 

I  owe  and  offer  an  apology  to  your  friends,  Messrs.  Potts 
and  Co.,  for  metaphorically  detaining  them  a  couple  of  months 
outside  your  counter,  awaiting  my  decision  as  to  that  little  draft 
of  theirs,  with  which  we  opened  the  present  subject :  but  I  shall 
certainly  pronounce  judgment  in  the  matter  in  my  next. 
Meanwhile  adieu. 


November,  1848. 


THOMAS  BULLION. 


GOLD  AS  A  COMMODITY  AND  AS  A  STANDARD  OF  VALUE. 

The  following  communication,  from  the  Liverpool  Currency 
Reform  Association  to  the  editor  of  the  Economist^  with  his 
reply,  on  the  subject  of  the  ^^  Standard  of  Value,'^  has  appeared 
during  the  past  month,  and  may,  we  think,  be  usefully  transferred 
to  our  pages : — 

**  In  reply  to  our  commuDication  dated  the  10th  ultimo,  you  say  in  your 
last  number :  — 

"  *  As  gold  is  exported  though  there  may  be  no  less  currency  or  money  in 
the  country,  yet  the  available  loanable  capital  becomes  less,  and  can  only  be 
obtained  by  the  payment  of  a  higher  rate  of  interest.  A  greater  degree  of  un- 
certainty prevails  as  to  whether  it  can  be  obtained  in  the  necessary  quantity  to 
meet  current  engagements ;  and  this  fact  induces  all  who  have  it  to  keep  it  in 
larger  quantities  than  usual,  to  meet  their  own  exigencies  and  contingencies.' 

"  Tnis  exactly  corroborates  our  views,  because  if  the  particular  description 
of  capital  so  exported  did  not  possess  the  function  of  money,  but  consisted  of  a 
simple  commodity,  then  we  conceive  that '  the  available  loanable  capital'  would 
not '  become  less,*  and  consequently  the  same  disorganising  effects  on  credit  and 
prices  would  not  be  produced.  Even  if  the  quantity  of  money  in  the  hands  of 
the  public  should  not  be  less  '  during  a  drain  of  gold,'  by  your  own  admission 
money  is  *  kept  in  larger  quantities  than  usual  by  those  who  have  it ;'  in  other 
words,  it  is  hoarded  in  anticipation  of  the  reserves  being  exhausted.  Thus  the 
circulation  becomes  paralysea,  and  panic  is  the  result. 

**  But  the  main  characteristic  of  Sir  Robert  Peel's  Bill  being  to  cause  a 
reduction  of  circulation  by  the  withdrawal  of  bank  notes  when  gold  is  abstracted, 
to  say  that  *  the  circulation  is  generally  larger  during  a  drain  of  bullion  than 
in  ordinary  times,*  is  to  say  the  bill  acts  inverseW.  It  is  certain,  however,  that 
the  reserve  in  the  bank  is  to  all  intents  a  part  of  the  circulation,  and  any  ab- 
straction, therefore,  by  an  export  of  gold,  produces  the  same  effect  as  though 
it  was  taken  from  the  hands  of  the  public. 

^*  Again  you  say — 

"*But  if  in  a  stateof  barter  a  system  of  credits  existed— that  is,  if  extensive 
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loans  of  commodities  were  constantly  made  to  be  Tedeemable  on  ft  f^ven  daj, 
with  so  much  more  for  their  use,  what  would  be  the  derangement  wlueh  wooid 
take  place  if  a  deficient  harvest  caused  a  sudden  exportation  of  those  commo- 
dities, on  the  usual  supply  of  which  all  the  community  were  relying  for  the 
payment  of  extensive  engagements,  and  without  renewed  loans  of  which  they 
would  be  unable  to  carry  on  their  business  ?' 

"  We  contend  that,  in  such  a  case,  the  derangement  would  be  felt  (mljf  by 
those  who  had  engagements  to  meet  in  the  scarce  conunoditics,  and  not  by  *  all 
the  community,'  as  it  is  highly  improbable  that  all  commodities  would  become 
scarce  at  one  and  the  same  time.  But  it  only  requires  *  a  Httle  consideration' 
to  percdve  that  a  state  of  barter,  conjointly  with  a  system  of  credits  does  ac- 
tually exist ;  for  ^Id  being  a  commodity,  engagements  payable  therein  amoont 
to  barter,  with  this  important  disadvantage,  tlmt  the  community  is  limited  to 
the  use  of  one  commodity  only  for  the  payment  of  their  habihtiea. 

"  Your  remarks  on  the  credit  system  only  proved  the  danger  and  incom- 
patibili^  of  having  a  commodity  the  measure  of  value ;  and  therefore  either 
credit  should  be  abohshed,  or  a  new  and  more  stable  measure  of  value  adopted. 

**  From  your  allusion  to  the  small  progress  of  the  trade  of  France  under  a  less 
extended  system  of  credit,  as  compared  with  that  of  England,  we  presume  that 
you  admit  credit  to  be  favourable  to  the  development  of  the  productive  powers 
of  a  country ;  and  if  so,  that  you  will  agree  with  us  in  the  necessity  of  altering 
a  system  of  currency  which  so  seriously  interferes  with  that  development. 

"  A  desire  to  confine  ourselves  to  the  effects  of  an  export  of  gold  in  its  two 
functions  of  commodity  and  money,  induces  us  to  abstain  from  remarking  on 
other  parts  of  your  article.  We  must  observe,  however,  that  it  is  not  correct 
to  say  that  'the  intrinsic  value  of  gold  is  regulated  by  supply  and  demand,  the 
same  aa  wheat  or  iron ; '  it  is  the  market  value  which  is  so  regulated." 

The  Economist  says,  ^^  We  must  own  ourselves  much  at  a 
loss  to  know  what  the  writers  of  this  letter  would  be  at.  Do 
they  object  to  a  standard  of  value  altogether  ?  Do  they  wish  to 
return  to  a  state  of  barter  ?  or  do  they  conceive  a  mode  of  trans- 
ferring commodities  from  one  to  another,  and  conducting  all  the 
transactions  of  business  and  credits  upon  some  principle  which 
has  no  definite  relation  to  any  commodities,  and  therefore  to 
nothing  that  has  an  absolute  value  ?  The  ground  of  their  objec- 
tion to  our  doctrines  is,  that  we  contended  in  former  articles  that 
a  bad  harvest  and  large  importation  of  grain,  would  lead  to  a 
similar  reduction  in  the  exchangeable  value  of  other  commodities 
in  a  state  of  barter,  as  in  our  present  system  of  currency.  There 
is  no  means  by  which  such  a  calamity  can  be  met,  that  will  not 
involve  the  community  in  great  inconvenience  and  suffering. 
And  there  is  certainly  no  means  by  which  suqh  an  additional 
quantity  of  grain  can  be  paid  for,  at  so  little  sacrifice  as  by  the 
precious  metals  which  have  everywhere,  and  at  all  times,  a  less 
variable  value  than  any  other  commodity.  Our  Liverpool  cor- 
respondents seem  to  think  that  if  any  other  commodity  which 
**  did  not  possess  the  function  of  money  "  was  exported,  the  loss 
to  the  country  would  be  much  less.  But  they  must  l)ear  in 
mind  that  the  seller  of  wheat  in  Hamburg  has  a  voice  in  tlie 
terms  on  which  he  is  willing  to  deal,  as  well  as  thejbuyer.   Before 
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gold  is  exported,  other  commodities  are  exported  to  the  extent 
to  which  they  can  be,  profitably  to  the  producers ;  and  it  is  not 
until  foreign  markets  are  supplied  with  our  productions,  that  we 
resort  to  gold  to  balance  our  larger  imports.  And  it  is  quite  cer- 
tain, that  if  we  pressed  upon  foreign  sellers  of  grain,  at  that  time, 
other  commodities  which  have  a  less  fixed  and  determinate  value 
than  the  precious  metals,  they  would  only  consent  to  receive 
them  at  a  much  greater  reduction  of  price  than  ever  takes  place 
in  consequence  of  the  shipment  of  gola. 

But  do  our  Liverpool  correspondents  object  to  a  standard  of 
value  altogether  ?  or  do  they  only  object  to  gold  as  such  ?  If  they 
object  to  gold  as  a  standard  of  value,  then  it  is  clear  that  any 
other  commodity  which  they  might  fix  upon  would  be  subject  to 
all  the  inconvenience  to  which  they  conceive  gold  is — ^and  to 
others  besides,  as  being  of  less  steady  and  general  value-  In 
times  of  scarcity,  whatever  article  represented  the  engagements 
of  the  country,  even  if  it  was  only  inconvertible  bank  $iotes^vfo\x\d 
be  hoarded  as  gold  or  notes  representing  it — because  always  ex- 
changeable— are  at  this  time.  A  famme  itself  is  always  aggra- 
vated by  hoarding.  People  hoard  a  supply  for  a  month  if  there 
is  an  uncertainty  of  their  being  able  to  obtain  the  commodity  at 

I)leasure,  when  usually  a  supply  for  a  few  days  suflSces  them, 
loarding  in  money,  as  in  everything  else,  is  a  common  effect 
consequent  upon  scarcity  and  uncertainty.  Whatever  commodity 
might  be  fixed  upon  as  a  standard  of  value,  would  be  exposed  to 
this  objection  in  the  same  way  that  gold  is  at  present. 

But  if  our  correspondents  object  to  a  standard  of  value  alto* 
gether — which  we  are  disposed  to  think  they  do,  firom  their  re- 
marks— then  we  are  at  a  loss  to  know  how  tiiey  woidd  define 
future  obligations.  If  one  man  lends  another  man  JBlOO  now,  he 
knows  what  he  has  to  receive  at  the  expiration  of  the  period  of 
credit ;  but  if  the  money  of  a  country  had  no  fixed  and  determi- 
nate value  in  relation  to  some  commodity,  and  that  one  of  the 
least  possible  variable  value,  how  is  the  creditor  to  know  what 
he  is  to  receive,  or  the  debtor  what  he  owes  ?  If  a  merchant  in 
Liverpool  now  sells  £1,000  worth  of  cotton  on  account  of  a 
house  in  New  Orleans  at  three  months*  credit,  he  knows  pre- 
cisely what  he  will  have  to  receive  and  what  he  will  have  to  re* 
mit.  But  if  a  merchant  in  Rio  de  Janeiro  sells  calicoes  on 
account  of  a  Manchester  house  to  the  amount  of  20,000  milreas 
at  three  months*  credit,  he  knows  how  much  paper  money,  which 
has  no  reference  to  any  fixed  standard  of  value,  he  will  re- 
ceive; but  he  does  not  know  how  much  gold,  silver,  coffee, 
sugar,  or  any  other  commodity  whatever,  he  will  have  to  remit  to 
England. 

If  we  are  not  mistaken^  these  two  cases  exemplify  the  two 
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systems  of  currency  inferred  by  our  Liyerpool  correspondents; 
the  first — that  which  is  at  present  in  use  in  this  country— a 
mixed  currency  of  coin^  and  paper  convertible  into  coin,  and  both 
having  a  fixed  relation  to  gold  as  a  standard  of  value,  and  in 
which  all  money  obligations  are  expressed,  to  which  our  corres- 
pondents object;  and  second,  that  of  an  inconvertible  paper 
currency,  having  no  intrinsic  value,  and  representing  no  fixed  or 
determinate  quantity  of  any  commodity  whatever,  and  which 
they  appear  to  prefer. 


BOARD  OF  TRADE  RETURNS  OF  EXPORTS  AND  IMPORTS. 

The  accounts  relating  to  the  trade  and  navigation  of  the 
United  Kingdom  for  the  month,  and  nine  months  ending  the 
10th  October,  1848,  show  a  more  favorable  result,  when  com- 
pared with  the  corresponding  month  of  last  year,  than  any  of  the 
returns  since  February,  when  the  disturbances  in  Prance  first 
commenced.  The  table  for  October  exhibits  only  a  decline  of 
£63,260,  while  that  of  the  month  of  September  was  £539,381. 
All  the  previous  months  exceeded  that  amount,  and  April  alone 
reached  the  enormous  deficiency  of  a  million  and  a  half;  it  is, 
therefore,  gratifying  to  see  that  the  demand  for  our  great  staples 
is  improving,  and  that  the  exports  of  our  cotton  and  woollen 
manufactures  are  actually  on  the  increase,  when  compared  with 
the  same  period  of  last  year,  although  they  are  still  far  behind 
the  outgoings  of  1 846,  the  total  exports  for  the  nine  months 
ending  the  10th  October  in  each  year  being  as  follows : — 

1846     j^40,008,874 

1847     39,975,207 

1848     ;i4,624,978 

Showing  a  decrease  of  £5,350,229,  as  compared  with  last  year ; 
and  £5,383,896,  when  contrasted  with  1846. 

The  following  table  will  show  the  exact  value  of  the  Exporli 
of  British  and  Irish  produce  and  manufeu^tures,  which  form  the 
principal  articles  of  our  national  industry. 

With  regard  to  the  exports  of  foreign  and  colonial  produce, 
there  is  a  large  increase  of  cocoa,  coffee,  refined  sugar,  spices, 
cotton  and  sheep^s  wool,  rum  and  Geneva;  ^hile  there  is  a 
decrease  in  com,  rice,  tea,  foreign  raw  sugar,  brandy,  dye  stufis, 
metals,  and  quicksilver. 

In  the  Imports  of  foreign  and  colonial  merchandise,  there  is 
an  increase  in  bacon,  pork,  cheese,  eggs,  cocoa,  coffee,  refined 
sugar,  fruits,  pepper  and  pimento,  rum,  and  French  wines ;  also 
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Articles. 


Month  ended  10th 

October, 
A 


1847. 


1848. 


Nine  months  ended 
10th  October, 


1847. 


1848. 


Butter 

Candles  

Cheese 

Coals  and  Culm 

Cotton  Manufactures 

Do.      Yam 

Earthenware   

Fish — Herrings  *. 

Glass   

Hardwares  and  Cutlery .... 
Leather,  wrought  &  unwrt.. . 

Linen  Manufactures 

Do.      Yam 

Machinery 

Metals — Iron  and  Steel. . . . 
Copper  and  Brass  .... 

Tin,  unwrought  ...... 

Tin  Plates    

Salt 

Silk  Manufactures 

Soap    

Sugar,  refined 

Wool,  sheep  or  lambs'   .... 

Woollen  Yam 

Do.         Manufactures  .... 

Total  of  the  foregoing  Articles 


£ 

16,186 

4,699 

3,971 

114,230 

1,343,895 

704,493 

85,717 

47,835 

25,387 

242,102 

32,940 

244,892 

78,701 

135,612 

554,293 

1:21,523 

17,540 

29,030 

44,211 

35,950 

57,211 

21,142 

33,318 

41,421 

135,381 

493,729 


£ 

20,427 
6,669 
2,268 

129,330 
1,494,644 

789,230 
64,594 
79,249 
21,903 

154,160 
28,676 

215,990 
50,579 
92,373 

381,788 

128,956 
14,061 
16,752 
54,468 
24,478 
53,300 
10,768 
42,a37 
29,099 

113,468 

582,082 


4,665,409 


£ 
102,837 
34,226 

735,105 
13,682,095 

4,601,180 
665,962 
128,124 
232,285 

1,786,600 
271,025 

2,273,427 
504,727 
942,533 

4,0.96,367 

1,169.471 
157,601 
131,965 
372,774 
215,192 
785,665 
129,083 
323,317 
214,756 
778,725 

5,616,536 


4,602,149  39,975,207 


£ 

124,024 

41,324 

16,016 

849,700 

12,292,365 

4,198,969 
562,204 
162,446 
ia3,596 

1,412,328 
199,147 

2,063,591 
;352,244 
656,148 

3,907,020 
879,184 
93,243 
127,491 
41.9,596 
201,765 
427,180 
113,905 
340,960 
125,006 
524,283 

4,351,243 

34,624,978 


in  cotton,  flax,  hemp,  silk  and  wool,  copper  ore,  logwood,  mad- 
der, linseed,  tobacco,  oils,  turpentine,  tallow,  and  timber  from 
British  possessions ;  while  there  is  a  decrease  in  foreign  timber, 
live  animals,  beef,  butter,  corn  of  all  kinds,  rice,  raw  ^ugar, 
molasses,  tea,  brandy  and  Geneva,  hides,  lead,  iron,  steel,  spel- 
ter, and  tin ;  also  in  quicksilver,  saltpetre,  goat-skins,  and  India 
bandannas. 

The  quantities  charged  with  duty  for  home  consumption 
of  those  articles  which  give  evidence  of  the  prosperity  or  other- 
wise of  the  people,  show  an  increase  in  cheese,  eggs,  fruits, 
molasses,  sugar,  tea,  and  tobacco;  also  in  sUks,  ribbons,  and 
gloves :  while  there  is  a  decrease  in  butter,  cocoa,  coflfee,  and 
corn. 

With  reference  to  the  above,  the  City  writer  of  the  Morning 
Herald  says, — 

"  We  must  again  call  attention  to  an  important  omission,  we 

VOL,  VIII.  3   o 


Digitized  by 


Google 


698        MR.  spoonbr'b  thbort  of  the  currency. 

may  say  very  generally  made,  in  comparing  the  monthly  return 
of  the  exports  and  imports  made  by  the  Board  of  Trade.  Our 
observations  do  not  go  the  length  of  charging  the  Board  of  Trade 
with  any  omission  in  the  form  of  a  return,  because  we  are  willing 
to  take  it  for  granted  that  they  give  a  fedthfiil  report  of  the 
materials  furnished  them  by  the  Custom  House  authorities. 
We,  however,  contend  that  the  entries  at  the  Custom  House, 
either  outwards  or  inwards,  furnish  no  just  view  of  our  com- 
mercial operations,  either  relatively  or  absolutely.  For  example, 
by  way  of  illustration,  the  prices  put  upon  the  greater  proportion 
of  the  commodities  we  export,  by  the  parties  makine  the  entries, 
are  altogether  arbitrary,  and  Ornish  no  data  that  can  be  relied 
upon  as  to  their  exchangeable  value.  The  return  just  published 
by  the  Board  of  Trade,  bringing  the  account  down  to  the  10th 
ult.,  shows  that,  compared  wi3i  die  nine  months  of  1847,  there 
has  been  a  falling  off  in  our  exports,  to  the  same  period  of  the 
present  year,  of  £5,650,000  in  round  numbers.  This  is  of  itself 
a  very  serious  matter  for  consideration,  admitting  that  the  whole 
of  the  case  were  shown  in  that  difference,  which  it  is  not  It 
will  at  once  be  evident  that  the  proper  measure  of  value  for  com- 
modities sent  to  any  market  is,  not  the  price  which  may  be  put 
upon  them  by  the  parties  exporting,  but  the  price  which  they 
fetch  in  the  market  when  they  are  sold.  Now  we  venture  to 
affirm,  without  fear  of  contradiction,  that,  on  the  average,  the 
goods  exported  during  the  present  year  have  not  brought  within 
20  per  cent,  of  the  rates  at  which  they  were  invoiced,  or  even 
what  is  obtained  for  the  same  quantity  in  ordinary  times.  Thb 
difference  must  obviously,  therefore,  he  added  to  the  £5,650,000, 
by  which  our  exports  for  the  nine  months  of  the  present  year 
have  fallen  off,  oefore  a  just  conclusion  can  be  drawn  of  the 
actual  state  of  our  commercial  relations." 


MR.  SPOONER'S  THEORY  OF  THE  CURRENCY. 

The  following  resolutions,  proposed  by  Mr.  Spooner,  for  adop- 
tion by  the  late  parliamentary  committee  on  the  currency,  contain 
apparently  a  fair  and  succinct  exposition  of  his  currency  princi- 
ples ;  and  will  be  perused  with  interest  by  many  of  our  readers. 

The  draft  of  resolutions,  us  proposed  by  Mr.  Spooner,  were  as  follows : — 

1.  That  the  standard  of  lalue  established  by  the  Act  of  1816,  and  eaUed 
into  action  in  the  year  XSVJ,  was  not  the  ancient  standard  of  value  exiadnf 
previous  to  the  year  17i>7. 

2.  That  the  ancient  standanl  of  value  was  gold  and  silver  C9in  jointly, 
prott»cted  by  the  heaviest  penalties  against  reconversion  into  bullion,  and 
a^^inst  exportation.    Silver  in  tale  was  a  legal  tender  to  an  unlimited  amount, 
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with  the  exception  of  nine  years,  namel^^,  from  1774  to  1783;  when  in  tale, 
it  was  limited  to  j£25,  but  in  weight  continued  unlimited ;  at  the  same  time 
all  the  coin  in  circulation  was  greatly  debased,  but  still  was  legal  tender  in  all 
payments. 

3.  That  the  standard  brought  into  operation  in  1819  is  a  single  standard 
of  gold,  at  ^3  17*.  lOJrf.  per  ounce,  convertible  into  bullion,  and  free  to  be 
exported  at  the  will  of  the  holder,  sijver  being  a  legal  tender  for  40s.  only. 

4.  That  in  1811,  in  consequence  of  the  report  of  the  BulUon  Committee 
of  1810,  a  proposition,  having  for  its  object  to  obtain  from  parliament  the 
recognition  of  the  depreciation,  which  had  then  reached  an  alarming  poiot,  and 
a  pledge  to  return  to  the  ancient  standard  of  value,  was  negatived;  the  fact  of 
depreciation  bein^  denied,  the  futility  of  pledging  parliament  to  return  to  a 
pomt  whence  parliament  declared  there  had  been  no  departure,  followed  as  a 
matter  of  course. 

5.  That  had  not  this  proposition  of  the  Bullion  Committee  been  negatived 
by  the  House  of  Commons  m  1811,  it  is  not  to  be  supposed  that  the  country 
would  have  submitted  to  the  heavy  taxation  of  the  time;  that  settlements 
would  have  been  made,  or  debts  contracted  without  reference  to  future  changes 
in  the  value  of  money.  It  is  now  admitted  that  money  was  depreciated  30 
per  cent.  When  the  report  of  the  BulUon  Committee  was  under  consideration. 
It  was  strenuously  asserted  that  no  depreciation  had  taken  place,  and  that  there 
was  no  departure  from  the  ancient  standard;  it  being  thus  contended  that 
there  was  no  departing  from  the  ancient  standard,  and  this  being  affirmed  by  a 
vote  of  the  House  of  Commons,  the  return  to  the  standard  could  not  then 
have  been  contemplated.  The  debtor  interest,  consequently,  could  not  have 
contemplated  that  its  burdens  would  be  so  much  augmented,' nor  could  the 
creditor  interest  have  anticipated  receiving  payment  in  a  currency  which  should 
possess  so  great  an  increased  exchangeable  value.        . 

6.  That  every  attempt  to  carry  out  the  gold  standard  has  been  found  im- 

Sracticable,  as  is  proved  by  the  mstress  occasioned  by  the  preparation  for  so 
oing  in  1816,  as  well  as  by  the  passing  of  the  bill  in  the  year  1819,  which 
enforced  that  attempt — which  distress  was  only  mitigated  by  the  permission 
which  was  given  in  1822  to  continue  the  circulation  of  one  and  two  pound 
notes  until  1833 ;  by  a  government  loan  in  aid  of  the  agricultural  classes ;  and 
also  by  permitting  an  operation  with  respect  to  pensions,  commonly  called  the 
"Deadweight." 

7.  That  the  relief  produced  by  these  measures  brought  on  the  hollow 
prosperity  of  1823,  1824,  and  1825,  and  forced  prices  above  the  level  at  which 
gold  could  be  retained  in  this  country ;  gold  was  consequently  exported,  and 
the  Bank  was  compelled  again  to  limit  the  issues  of  its  notice.  The  distress 
which  had  been  witnessed  in  1822  returned  with  accumulated  force,  and  a 
reduction  of  prices  to  a  ruinous  extent  took  place,  forcing  an  equally  ruinous 
exportation  of  goods,  which  again  brought  back  the  gold. 

8.  That  the  exchanges  being  thus  turned  in  favour  of  this  country,  the 
Bank  of  England  again  increased  its  issues ;  but  credit  had  received  so  great  a 
shock,  and  the  commercial  and  manufacturing  interests  were  so  deeply  injured, 
that  general  prosperity  was  not  restored  till  the  year  1836,  to  be  again  fol- 
lowed by  a  panic  at  the  end  of  that  year,  which  continued  till  Midsummer 
1837;  and  another  panic  in  1839,  all  to  be  traced  to  the  same  causes*  and 
which  again  produced  such  great  distress,  that  in  1842  Sir  Robert  Peel,  the 
prime  minister,  declared  that  indirect  taxation  had  reached  its  limit.  ' 

9.  That  the  bill  of  1844  was  enacted  for  the  purpose  of  compelling  the 
Bank  of  England  to  regulate  its  issues  strictly  in  accoraance  with  the  state  of 
the  exchanges,  and  by  this  means  to  retain  so  large  an  amount  of  gold  in  its^ 
coffers  as  to  ensure  the  convertibility  of  the  notes  of  that  establishment. 

10.  That  the  failure  of  the  i)otato  crop  in  1846  caused  a  great  increaae 
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in  the  importations  of  foreign  grain,  as  well  as  of  other  produce,  and  theie 
imports  were  further  increased  by  the  adoption  of  free- trade  principles.  In 
consequence  of  these  extra  imports  gold  was  exported,  and  the  reserve  of  notes 
in  the  banking  department  of  the  Bank  of  England  was  reduced  from  about 
nine  millions  in  December  1846  to  two  milhons  and  a  half  in  April  1847. 
This  sudden  reduction  compelled  the  Bank  of  England  forcibly  to  contract  its 
issues,  in  order  to  regain  its  position.  On  October  2drd,  the  time  of  the 
greatest  pressure,  the  Bank  held  more  than  eight  millions  of  bullion  in  its 
vaults,  and  while  the  whole  of  the  commercial  and  manufacturing  interests 
and  the  labouring  population  were  broujght  into  the  greatest  distress,  amount- 
ing to  an  almost  total  cessation  of  business,  the  bullion  in  the  vaults  of  the 
Bank  was,  by  the  Act  of  1844,  in  this  emergency  rendered  perfectly  useless; 
the  Bank,  however,  was  instantly  relieved  of  its  difficulties  by  the  government 
letter  of  the  25th  of  October,  and  the  pressiure  instantly  mitigated,  but  the 
industrial  powers  of  the  nation  have  been  so  deranged,  that  up  to  this  time 
vast  numbers  of  the  population  remain  out  of  employment. 

1 1 .  That  so  long  as  the  Bill  of  1819  remains  in  force,  these  alternations  of 
prosperity  and  adversity  will  continue.  That  a  remedy  at  once  easy  and  safe 
would  be  found  in  the  creation  of  a  national  paper  money,  to  be  issued  in  the 
gradual  repayment  of  the  debt  due  from  the  government  to  the  Bank  of  £ng- 
&nd;  in  the  payment  of  the  dividends  and  government  annual  expenses;  the 
issue  of  the  national  paper  to  be  limited  to  the  amount  required  for  these  pur- 
poses ;  such  paper  money  should  be  of  convenient  amounts  for  general  circu- 
lation and  for  the  payment  of  taxes,  and  should  be  a  legal  tender  in  all  payments. 
This  national  money  cannot  but  maintain  an  equable  value,  so  long  as  its  issue 
is  limited  in  the  manner  above  described,  and  so  long  as  the  government  is 
compelled  to  receive  it  in  payment  of  taxes. 

12.  That  there  shou]d  also  be  for  the  purpose  of  foreign  trade  a  mint  bank, 
to  be  supported  at  the  public  expense,  where  bullion  should  be  received,  and 
for  whicn  notes,  payable  in  bulhon,  should  be  issued ;  silver  should  be  made  a 
legal  tender  to  the  extent  of  five  pounds  in  the  present  coinage,  and  by  weight 
to  any  amount. 

13.  That  the  professed  object  of  the  promoters  of  the  Acts  now  in  force  for 
the  regulation  of  the  currency,  has  been  to  secure  a  medium  of  exchange, 
which,  in  its  influence  on  the  value  of  commodities,  should  be  steady  and 
uniform.  That  sudden  and  extreme  fluctuations  in  money  values  have  always 
been  deplored  as  great  evils  to  all  classes  of  society,  and  especially  to  the 
labouring  population.  That  the  evidence  which  has  been  given  before  this 
Committee,  establishes  the  fact  that  not  only  are  the  Acts  now  in  force  power- 
less to  prevent  extreme  fluctuations,  but  that  they  are  the  fruitful  source  of 
those  evils,  rendering  all  trading  and  mercantile  undertakings  imsafe,  and 
bringing,  in  a  vast  number  of  cases,  total  ruin  upon  those  who  contract  mone- 
tary obhgations  in  reliance  upon  the  continued  value  either  of  money  or  com- 
modities. 

15.  That,  in  the  opinion  of  this  Committee,  the  fuU  and  impartial  con- 
sideration of  the  monetary  policy  of  England,  and  its  effects  upon  the  trading 
and  mercantile  interests,  not  ouly  in  this  country  but  also  in  all  the  depen- 
dencies of  the  British  crown,  has  been  improperly  neglected  by  the  legislature. 
That  a  fair  and  candid  discussion  of  this  vital  question  has  been  obstructed  by 
the  leading  members  of  successive  administrations  having  unjustly  attributed 
to  the  advocates  of  monetary  reform  designs  as^ainst  the  interest  of  the  public 
creditor  and  the  good  faith  of  the  country.  That  such  charges  are  manifestly 
and  palpably  without  foundation ;  and  that,  on  the  contrary-,  it  is  an  undoubted 
fact,  that  danger  to  the  public  creditor  can  only  arise  from  an  obstinate  per* 
severance  in  a  monetanr  system  so  restrictive  in  its  character  as  to  reud&  it 
impoaaible  to  obtain  such  an  amount  of  revenue  as  is  required  for  the  pftyment 
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of  the  interest  of  the  national  debt,  and  for  the  support  of  the  State.  That 
every  effort  to  carry  out  the  existing  system  to  its  full  extent  has  been  followed 
by  a  serious  diminution  in  the  national  revenue,  by  urgent  demands  for  the 
reduction  of  taxation,  and  by  violent  dissensions  amongst  the  different  orders 
of  society,  between  whom  the  maintenance  of  perfect  sympathy  and  mutual 
confidence  is  essential' for  the  preservation  of  pubUc  faith,  and  of  the  institu 
tions  of  the  country. 


EPTECTS  OF  THE  BANK  ACTS  OxN  THE  RATE  OF  INTEREST. 

From  the  5th  September,  1844,  the  minimum  rate  of  interest 
charged  on  advances  by  the  Bank  of  England  was  2|  per  cent. 
In  1845  it  rose  to  3  per  cent.;  in  1846  to  3i;  in  1847  it  fell  to  3, 
rose  to  3  J,  then  to  4,  then  to  5,  then  to  5  J,  then  to  6 ;  and  then 
to  8  and  9  in  October,  from  which  point  it  fell  in  the  same  year 
to  7y  6,  and  5  successively.  During  the  present  year  it  com- 
menced at  5,  fell  to  4  and  3^,  and  is  now  3  per  cent.  The  fluc- 
tuations during  the  last  four  years  have,  therefore,  been  nearly  at 
the  rate  of  400  per  cent. ;  so  that  parties  who  borrowed  money  in 
1844  have,  during  the  interval,  been  obliged  to  pay  from  two  to 
four  times  the  interest  they  originally  calculated  upon,  according 
to  the  value  of  money.  During  the  previous  forty  years  the  value 
of  money  scarcely  varied  more  than  a  half  per  cent.,  excepting 
for  a  short  period  in  1840,  when  the  minimum  rate  of  interest 
was  6  per  cent.  From  this  comparison  the  public  may  gather 
some  idea  of  the  ruinous  effects  produced  by  the  Acts  of  1844 
and  1845  upon  the  commerce  and  industry  of  the  country.  It  is 
now,  indeed,  a  matter  of  impossibility  to  form  any  certain  calcula- 
tion with  regard  to  the  probable  result  of  any  kind  of  enterprise, 
in  consequence  of  the  entire  dislocation  of  our  monetary  system 
under  the  operation  of  the  existing  laws.  From  this  cause,  all 
glasses  are  suffering  more  or  less,  and  even  the  monied  capitalist 
himself  is  beginning  to  feel  the  depressing  effects  of  the  general 
suspension  or  paralysis  of  industry  and  trade. 

[This  is  a  fair  illustration  of  the  working  of  the  Act  which  was  "  to  give 
stability  to  trade,  and  prevent  ruimms  fluctuations  in  prices."  The  Scottish 
Railway  Gazette,  from  which  we  quote  the  statement,  has  heretofore  shown 
the  eflPect  produced  by  the  Bank  Act  on  the  trade  and  commerce  of  the 
country,  and  the  ruin  inflicted  on  shareholders  of  every  kind,  including  the 
"  monied  capitalist,"  by  such  violent  alterations  in  the  rate  of  interest.] 
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FINANCIAL  POSITION  OP  THE  BANK  OF  FRANCE, 

The  following  statement  of  the  condition  of  the  Bank  of  France, 
at  the  close  of  the  present  year,  wiU  be  useful  for  comparisoa 
with  the  statements  of  the  position  of  the  establishment  whidi 

we  published  monthly  for  some  time  after  the  revolution  of 
February'  last.  The  present  return  is  for  the  week  ending  the 
23rd  of  November,  1848. 

Week  ending  Wcdc  ending 

Not.  16.  Nor.  S3. 

Liabilities.                                f.         c.  f.           c. 

Capital 67,900,000    0  67,900,000    0 

Capital  of  new  fused  banks          ..         ..     23,350,000    0  23,350,000    0 

Reserve 10,000,000    0  10,000,000    0 

Beserve  of  new  fused  banks        ..         ..       2,980,750    0  2,980,750    0 

Reserve  in  real  property 4,000,000    0  4,000,000    0 

Bank  notes  in  circulation 375,509,600    0  377,496,200    0 

Do.    Branch  banks 26,856,225    0  24,602,225    0 

Bills  to  order        413,171  30  433,262    0 

Account  current  of  Treasury,  creditor    . .      19,305,538  18  20,313,900  40 

Divers  accounts  current 76,446,015  46  76,086,389  58 

Accounts  current  in  the  branches            ..     25,971,175    0  27,936,141  73 

Receipts  payable  at  sieht 2,267,800    0  2,475,300    0 

Receipts  payable  at  sight  in  the  branches       1,822,881     0  1,916,411    0 

Drafto  of  branch  banks  payable  by  bank. .       5,515,878  25  5,394,150  18 

Drafts  of  bank  payable  by  branch  banks..       2,138,957    0  2,067,699    0 

Dividends  payable 204,51 0  50  196,977  50 

Liquid,  of  branch  bank  of  Algiers           ..           449,679    4  417,699    4 

Discounts,  divers  interests,  and  expenses .  3,212,494  75  3,249,726  17 
Discounts  and  divers  interests  in  branch 

banks 2,392,940    0  2,480,734    0 

Re-discount  last  half-year            . .         . .          422,932  27  422,932  27 

Ditto  in  branch  banks 641,233    0  641,233    0 

Sundries 161,218     I  168,642  36 

651,962,998  76  654,530,373  23 


AsSBTS  F               C  V                  C 

Coin  and  ineote    ..         131,542,059  54  133,732,38184 

Cash  in  the  branch  banks 103,735,164    0  105,128,475    0 

Bills  over  due        1,554,005  87  209,54112 

Bills  and  acceptances  in  Paris     . .          . .  58,994,789  10  58,816,971  63 

Do.            do.  in  branch  banks           ..  109,158,156  42  109,155,744    0 

Advances  on  buUion         14,123,916    0  13,969,866    0 

Advances  on  French  public  funds  . .  32,894,646  65  32,867,346  65 
Advances  on    French    public  funds    by 

branch  banks 1,539,404    0  1,639,404    0 

Advances  to  the  state  on  treasury  bonds. .  50,000,000  0  50,000,000  0 
Advances  to  the  state  on  loan  of  150 

millions 50,000,000    0  50,000,000    0 

Stock  formmg  reserve 10,000,000    0  10,000,000    0 

Stock,  disposable  funds 34,786,288  62  34,786,288  G2 

Investment  of  new  fused  banks  in  public 

funds 12,806,74139  12,806,74139 
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p.         c*  P.  c. 

4,000,000    0         4,000,000    0 


2,624,717    0         2,624,717    0 

4,600,000    0         4,600,000    0 

200,000    0  200,000    0 


ASSKTS* 

Bank  buildiiigs  and  fiumiture 
Real  property  of  branch  banks    . . 
Loan  of  10  millions  to  the  city  of  Paris . 
Interest  in  National  Discount  Bank 
Interest  of  branch  banks  in  the  National 

Discount  Banks  of  the  proTindal  towns  230,000    0  230,000    0 

Protested  bills 13,235,360  29        12,961,636  77 

Protested  bills  in  branch  banks  ..         .,       7,868,265    0         7,800,140    0 

Expenses  of  management 480,617  71  480,529     1 

Expenses  of  management  of  branch  banks  383,865    0  388,296    4 

Sundries . .         .  643,092  31  622,947  80 

Treasury  bons  to  consolidate  (formerly 

comprised  in  "  Bills  and  Acceptances  in 

Paris") 6,872,009  86         7,910,347.36 

651,962,998  76     664,630,373  23 


The  amount  of  bills  under  dbcount  in  June  last  was  upwards 
of  fwty  millions  of  francs ;  now  they  do  not  amount  to  one  haff 
of  that  sum ! 

As  regards  the  probability  of  the  bank  resuming  cash  pay- 
ments^ the  Debats  says, — 

*'  K  it  be  wished  to  ascertain  the  situation  of  the  Bank  in  the  erent  of  its 
thinking  I^oper  to  resume  the  payment  of  its  notes  in  specie,  in  accordance  with 
the  advice  given  by  the  Minister  of  Finance  at  a  recent  sitting  of  our  National 
Assembly,  the  calculation  may  easily  be  made. 

"  The  amoimt  of  its  circulation  is  392,000,000f.  Let  us  add  thereto  the 
amount  of  the  deposits,  in  that  we  may  have  the  entire  amount  of  its  positive 
liabilities,  and  we  shall  have  a  sum  of  504,000,000f.  The  metallio  reserve 
amounts  to  230,000,000f.,  equivalent  to  40  per  cent,  of  the  debts  for  which  it 
is  liable.  It  is  seldom  that  tne  banks  possess  in  their  coffers  a  metallic  capital 
proportionably  so  abundant,  nor  is  it  alwa^ps — far  from  it — a  sign  of  prosperity. 
It  is  only  right  to  add,  that  the  Bank  has  granted,  for  the  advantage  of  the 
state,  a  loan  of  160,000,000f.,  of  which  only  25,000,000f.  have  been  paid.  It 
is  therefore  exposed  to  a  more  or  less  im&ediate  demand  of  125,000,000f.,  to 
which  6,600,000f.  must  be  added  for  the  complement  of  the  loan  of  10,000,000f. 
advanced  to  the  city  of  Paris.  It  will  be  seen  that  the  liabilities  of  the  Bank 
may  hereby  be  increased  to  the  extent  of  131,600,000f.;  the)'  would,  in  that 
case,  amount  to  636,000,000f .  or  636,000,000f.  Supposing  the  metallic  reserve 
should  remain  in  statu  quo,  it  would  amount  to  about  30  per  cent,  on  the 
liabihties." 


iSanittng  antr  Commnrnal  lain^ 


SUMMARY  OF  THE  LAW  OF  INLAND  BILLS  OF  EXCHANGE 
AND  PROMISSORY  NOTES. 

As  we  are  frequently  receiving  inquiries  respecting  the  law  of 
inland  bills  of  exchange  and  promissory  notes^  we  think  a  brief 
digest  of  the  leading  points  in  the  law  relating  to  these  securities^ 
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which  it  is  important  should  be  understood  by  persons  whose 
business  renders  it  necessary  for  them  to  be  practically  acquainted 
with  the  leading  principles  which  the  courts  of  law  have  laid 
down,  respecting  inland  bills  and  notes,  will  be  foimd  useful. 
We  have  accordingly  drawn  up  the  following  digest,  and  it  will, 
we  think,  be  found  to  include  nearly  every  point  of  importance 
on  the  subject : — 

Of  the  form  of  Inland  Bills  of  Exchange, 

An  inland  bill  of  exchange  usually  runs  thus : — 

^200  London,  1st  January,  1848. 

Three  months  after  date  (or  on  demand,  or  three  months  after 
sight),  pay  to  A.  B.,  or  order,  or  to  me  or  order)  the  sum  of  £200 
value  received. 

To  E.  F.  C.  D. 

Endorsed  on  the  face — ^'  Accepted — E.  F.  payable  at ^' 

The  words  "  or  order^^  are  necessary  to  render  the  instrument 
negociable,  and  if  they  be  omitted  the  bill  must  remain  in  the 
hands  of  the  drawer  and  payment  must  be  made  to  him.  Any 
departure  from  the  ordinary  form  may  lead  to  unforeseen  diffi- 
culties; and  therefore,  all  irregular  and  doubtful  instruments 
should  be  carefully  avoided  by  men  of  business. 

A  bill  of  exchange  must  be  stamped  with  a  stamp  of  the  proper 
amount,  and  denomination.  Thus,  a  receipt  stamp,  although 
right  in  point  of  amount,  would  be  of  a  wrong  denomination ; 
and  a  bill  of  exchange,  drawn  on  it,  would  be  of  no  value.  It  is 
well  to  observe  here,  that  bills  of  exchange  cannot  be  stamped 
after  they  are  drawn.  For  the  proper  amount  of  stamp  duty,  we 
refer  to  the  stamp  act,  in  another  part  of  this  work. 

It  is  important  to  be  satfsfied,  that  the  parties  to  a  bill  are 
of  legal  capacity  to  sign  such  a  document.  Thus,  an  infant  would 
not  be  bound  by  his  signature ;  nor  a  married  woman,  unless  she 
acted  as  agent  for  her  husband,  in  which  case  she  could  bind 
him ;  nor  a  lunatic,  if  the  party  taking  the  bill  knew  of  the 
Imiacy ;  nor  a  partner  upon  a  bill  drawn  by  any  partner  in  fraud 
of  the  firm.  But,  perhaps,  the  most  embarrassing  questions  on 
this  point,  arise  on  bills  which  are  drawn,  accepted,  or  negociated 
by  the  directors  or  officers  of  public  companies.  In  these  latter 
cases,  care  should  be  taken  that  the  directions  of  the  Act  of 
ParUament,  charter,  or  deed  regulating  the  company,  have  been 
strictly  followed,  otherwise  the  company  will  not  be  bound. 

Of  the  Form  of  Promissory  Notes. 

The  common  form  of  a  promissory  note  runs  thus : — 
-£200  London,  1st  January,  1848. 

Two  months  after  date  (or  on  demand,  or  two  months  after  sight), 
I  promise  to  pay  A.  B.,  or  order,  the  sum  of  £200  value  received. 

CD. 
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Some  of  the  remarks  we  have  made  on  bills  of  exchange  can 
be  readily  applied  to  promissory  notes.  Any  departure  from  the 
common  form  is  dangerous.  The  regulations  of  the  Stamp  Act 
are  the  same  for  both  documents.  Of  late  years,  a  kind  of  pro- 
missory note  has  sprung  up,  which  has  been  made  payable  to  the 
maker's  own  order,  instead  of  to  a  third  party,  or  order.  Much 
litigation  has  lately  arisen  upon  these  notes,  and  some  of  the  courts 
have  decided  that  they  are  not  negociable  instnunents.  This  is 
an  instance  of  the  danger  of  departing  from  well-established  forms. 

Of  Alterations  in  Bills  of  Exchange  and  Promissory  Notes. 

A  material  alteration  will  not  invalidate  a  bill  or  note,  if  made 
before  it  is  a  complete  instrument,  and  with  the  consent  of  the 
parties ;  but,  imder  any  other  circumstances,  it  will  destroy  the 
validity  of  the  document ;  and,  as  the  burthen  of  proof  of  the 
facts  attending  the  alteration  would  be  thrown  on  the  holder,  a 
bill  or  note  which  appears  to  have  been  altered  ought  to  be 
regarded  with  great  caution. 

Of  the  Transfer  of  Bills  of  Exchange  and  Promissory  Notes. 

When  bills  of  exchange  or  promissory  notes  are  payable  to 
order,  they  are  transferable  upon  being  indorsed  by  the  drawer 
and  payee.  After  they  have  been  so  indorsed,  they  may  be  trans- 
ferred by  the  subsequent  holders,  either  with  or  without  their 
indorsement ;  and  in  the  latter  case  the  holder  incurs  no  liability. 
When  a  bill  or  note  has  been  taken  in  the  course  of  business 
and  for  a  valuable  consideration,  the  holder  is  not  affected  by  any 
fraud  in  obtaining  it,  of  which  he  was  ignorant. 

Of  the  Presentment  of  Bills  of  Exchange  for  Acceptance. 

When  a  bill  of  exchange,  payable  at  a  certain  time  after  date, 
is  put  into  circulation  without  having  been  accepted,  there  is  no 
obligation  upon  the  holder  to  present  it  for  acceptance,  unless  he 
think  fit.  When  the  bill  is  payable  after  sight,  the  holder  ought 
either  to  present  it,  or  put  it  into  circulation  within  a  reasonimle 
time.  But  if  the  holder  present  an  unaccepted  bill  for  accept- 
ance, and  it  be  refused,  notice  should  immediately  be  given  to 
all  parties  liable,  in  the  same  manner  as  if  payment  had  been 
refused.  Presentment  for  acceptance  ought  to  be  made  during 
the  usual  business  hours.  The  holder  is  not  bound  to  receive  an 
acceptance  which  varies  from  the  tenor. 

Of  the  Prese7itment  of  Bills  of  Exchange  and  Promissory  Notes 
for  Payment y  and  of  preserving  recourse. 

The  presentment  for  payment  must  be  made  during  business 
hours  on  the  precise  day  when  the  bill  or  note  becomes  due;  and 
if  dishonoured,  immediate  notice  thereof  must  be  given  to  aU  the 
parties  Uable,  except  the  acceptor  of  the  bill  or  the  maker  of  the 
note,  to  whom  neither  notice  or  presentment  is  necessary,  except 
in  the  case  which  will  be  hereafter  mentioned.    The  notice  should 
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be  sent  from  the  holder  the  day  after  he  knows  of  the  dbhonour, 
at  latest^  and  should  be  to  the  following  effect : — 

1,  Lombard  Street,  London. 
Sir,  1st  January,  1848. 

I  beg  to  inform  you  that  the  bill  of  exchange  for  £200, 
drawn  by  you,  upon  and  accepted  by  A.  B.,  dated  29th  October, 
1847,  at  two  months,  was  duly  presented  for  payment,  and  was 
dishonoured ;  and,  therefore,  I  look  to  you  for  payment  of  the 
same  in  due  course.  I  remain,  &c. 

G.H. 

A  duplicate  of  this  notice  should  be  made  and  examined  by 
the  party  who  posts  or  delivers  it.  If  sent  by  post,  the  letter 
should  be  carefully  directed,  and  the  direction  should  be  copied 
on  the  duplicate.  The  letter  ought  to  be  posted  or  delivered  by 
some  person  who  can  be  brought  forward  as  a  witness,  in  the 
event  of  legal  proof  becoming  necessary. 

When  a  bill  of  exchange  is  made  payable  at  a  particular 
place,  and  the  words  "  only  and  not  otherwise  or  elsewnere^'  are 
added,  a  presentment  there  is  then  necessary  to  charge  the  ac- 
ceptor ;  and  when  a  promissory  note  is  made  payable  in  the  same 
manner,  or  a  place  of  payment  be  named  in  the  body  of  the  note, 
a  presentment  there  is  then  necessary  to  charge  the  maker.  In 
this  last  respect  there  is  a  distinction  between  bills  of  exchange 
and  promissory  notes.  A  protest  is  in  no  case  necessary  on  the 
dishonour  of  an  inland  bill  or  note. 


LIMITED    LUBILITY  OF   A  BANK    FOR  ENDORSEMENTS  BY 
ITS  MANAGER  OR  PUBLIC  OFFICER. 

Alexander  v.  WKenlde,  (public  officer), — Court  of  Common  PleaB,  Monday, 
20th  November,  1848. — This  was  an  action,  on  a  bill  of  exchange,  against  the 
defendant  as  one  of  the  registered  public  officers  of  the  Wefi?cc*ffe-t»poii-7yiie 
Joint-Stock  Banking  Company,  The  company  were  sought  to  be  made  liable 
under  an  endorsement  by  a  former  manager,  made,  per  procuraiion^  for  the 
company.  The  form  of  the  endorsement  was  "  P.  P.  Netccastle-upon-T^ne 
Joint' Stock  Banking  Company,  11.  Bechley,  manager.*'  It  appeared  that  the 
bill  was  an  accommodation-biU,  drawn  and  endorsed  after  the  bank  had  stopped 
payment ;  but  the  plaintiff  was  a  bona  fide  holder  for  value.  Before  the  bank 
stopped  payment,  the  same  person  (Mr.  Bechley)  had  been  in  the  habit  of 
endorsing  bills  in  the  same  form  under  an  authority  from  the. company,  and 
had  contmued  to  do  so  to  some  extent  after  the  bank  stopped  payment,  in 
reference  to  the  bills  of  former  creditors  of  the  bank.  There  was  no  doubt, 
that  with  respect  to  the  bill  in  question,  no  express  authority  to  endorse  had 
been  given  by  the  company,  and  the  question  raised  upon  a  rule  «tft  for  a  new 
trial  upon  the  ground  of  misdirection  (a  verdict  having  been  fbund  for  the 
defendant),  was,  i;vhether  or  not  the  company  must  not  be  considered  as  having 
given  an  implied  authority  to  Bechley  to  endorse  the  bill  in  question,  so  as  to 
make  them  liable  to  the  plaintiff^  a  hma  fide  holder,  without  any  notioe  other 
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than  that  given  hy  the  words  **per  procuration,^*  &c.,  which,  it  was  contended, 
did  not  alter  the  plaintifTs  right. 

The  court  said,  the  case  might  be  considered  as  if  there  had  been  no 
stoppage,  as  that,  in  the  opinion  of  the  court,  made  no  difference.  No  doubt, 
a  business  partnership,  if  they  thought  proper,  might  allow  a  clerk  to  endorse 
bills  in  the  name  of  the  firm,  and  pass  them  into  circulation,  without  any 
limitation  of  authority ;  and  here,  if  the  joint-stock  company  had  allowed  the 
manager  to  sign  the  trading  name  of  the  company,  and  circulate  bills  so  signed, 
without  any  notice  to  the  pubUc  otherwise,  the  public  would  not  be  bound  to 
inquire  into  any  special  circumstances  which  prevented  an  act  of  such  a  nature 
from  being  considered  a  proper  one  on  the  part  of  the  manager,  so  as  to  bind 
the  company.  But,  in  tne  present  case,  the  company  had  not  allowed  any 
delusion  to'  be  practised  upon  the  pubhc.  There  was  a  special  intimation  to 
the  plaintifi*,  by  the  words  per  procuration,  that  the  endorsement  was  not  the 
act  of  the  bank,  but  of  a  person  who  professed  to  have  the  authority  of  the 
bank,  and  a  party  must  be  considered  as  taking  the  bill  upon  the  faith  of  that 
representation.  That  was  the  doctrine  laid  down  in  "  Attwood  v.  Manning," 
7  Bam.  and  Ores.,  7B,  and  since  acted  upon.  If  a  person  took  a  bill  endorsed 
as  that  now  in  question,  he  must  satisfy  himself,  that  the  person  endorsing  had 
the  authority  that  he  professed  to  have,  or  take  the  risk  of  its  turning  out  that 
no  such  authority  existed.  The  plaintiff,  therefore^  was  not  entitled  to  recover 
in  this  case. 

Rule  discharged. 


BILL  SWINDLING. 


Gaddbrer  r.  IIaime — 11th  Nov.  1848. — In  this  case,  which  has  been  pre- 
viously reported  in  our  pages,  the  plaintiff  (who  pretended  to  be  a  bona  fide 
holder  of  an  acceptance  of  j€200  of  the  defendant's  which  had  been  obtained 
from  the  latter  bv  fraud  by  the  bill  swindlers)  sought  to  recover  this  jf  200 
"  on  a  bill  of  exchange,  drawn  by  one  Lomas  on  the  defendant,  on  the  97th  of 
January  18479  at  three  months,  and  endorsed  by  Lomas  to  other  persons 
named  Miles  and  Shiers,  and  ultimately  to  the  holder,  the  present  plaintiff." 

At  the  trial  before  the  Lord  Chief  Baron,  although  the  defendant's  accept- 
ance was  proved,  yet  the  plea  of  fraud  was  so  satisfactorily  established,  that 
with  their  verdict  for  the  defendant  the  jury  returned  a  special  finding,  to  the 
effect  that  *'  the  defendant  had  received  no  consideration  for  the  bill ;  that  the 
bill  had  been  obtained  from  him  by  fraud ;  and  that  the  plaintiff  had  been 
aware  that  the  fraud  had  been  committed." 

Mr.  Humfrey,  on  behalf  of  the  plaintiff,  now  moved  for  a  rule  for  a  new 
trial  on  affidavits  stating  surprise,  and  also  on  the  ground  of  misdirection.  ' 
The  defendant  is  an  old  gentleman,  residing  at  Pilgwelly,  near  Newport,  Mon* 
mouthshire,  and  a  member  of  the  Wesleyan  connection.  An  advertisement 
had  been  published  in  the  Watchman  newspaper,  addressed  to  ministers  of 
this  persuasion,  informing  them  that  they  might  borrow  £7,000  in  various 
sums,  for  the  **  erection  of  chapels,"  &c.  The  defendant  caught  by  the  appa- 
rently good  intentions  of  the  advertiser,  who  requved  letters  to  be  addressed 
to  James  Lomas,  33,  Mount-street,  Lambeth,  appUed  for  an  advance  of  jC200, 
and  was  trapped  into  the  folly  of  sending  up  two  acceptances  for  ^200  each. 
Lomas  has  since  turned  out  to  be  a  mere  "  man  of  straw,"  a  mere  name,  but 
the  unfortunate  defendant's  acceptaoces  were  immediately  put  into  the  channel 
of  currency  already  prepared,  and  ultimately  the  present  action  was  brought 
upon  it,  although  the  defendant  never  received  one  farthing  consideration. 
Tne  learned  counsel,  in  urging  the  plaintiff's  case  to  the  court,  now  mainly 
relied  on  the  fact,  proved  at  the  trial,  of  Gadderer  having  been  seen  to  give 
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value  to  bU  endorsee,  and  that  person  to  his,  and  of  their  being,  on  die  other 
side,  no  evidence  to  show  that  the  defendant  ever  received  consideration. 

The  Court,  however  were  too  strongly  impressed  with  the  fraud  in  which 
the  bill  had  been  concocted,  to  entertain  Mr.  Humfrev's  explanatiotts  of  the 
numerous  (hfiiculties  tliey  called  u{>on  him  to  account  tor.  When  the  learned 
counsel  had  concluded,  the  Lord  Chief  Baron  said — ''  I  am  of  opinion  that  there 
should  be  no  rule  in  this  case,  and  that  ample  justice  has  been  done  to  all  the 
merits  at  the  trial.  And  I  am  surprised  that,  considering  what  has  been  pre- 
viously proved,  any  person  could  be  desirous  of  giving  increased  notoriety  to 
his  name,  involved  as  it  is  in  the  application  which  ItU.  Humfiney  has  had  the 
courage  to  make.  The  learned  counsel  has  certainly  made  it  in  a  proper 
manner,  and  no  blame  attaches  to  him  in  that  respect ;  but  I  own  /  am  ^reathf 
gurprised  tfiat  tfiose  who  instruct  him  should  desire  to  give  increased  pubUcity 
to  the  infamy  that  appears  to  me  to  belona  to  this  transaction" 

Mr.  Baron  Alderson. — "  And  my  only  surprise  is,  Mr.  Humfre}*,  that  you 
have  been  able  to  keep  your  countenance." 


THE  LATE  PARLIAMENTARY  COMMITTEE  ON  THE   IRISH 
SAVINGS'   BANKS. 

Although  the  frauds  committed  in  the  Tralee,  Killamey,  and 
Cuffe  Street,  Dublin  Savings*  Banks,  were  the  chief  points 
which  occupied  the  attention  of  the  committee  of  the  House  of 
Commons  appointed  in  the  last  session  to  inquire  into  the 
Savings*  Bank  laws,  and  which  led  to  the  recommendation  that 
a  bill  should  be  passed  in  the  present  session,  regulating  the 
liability  of  the  trustees  of  Savings*  Banks,  and  providing  for  the  ap- 
pointment of  auditors  of  the  accounts  of  Savings*  Banks — which 
recommendation  was  forthwith  carried  out  in  the  case  of  the 
Irish  Savings*  Banks — the  operation  of  the  entire  Savings*  Bank 
system  throughout  the  Unitea  Kingdom  came  under  their  review. 
The  witnesses  examined  before  the  committee  were — Mr.  Tidd 
Pratty  the  barrister  appointed  by  the  National  Debt  Commis- 
sioners as  the  examiner  of  the  rules  of  Savings*  Banks,  and  as 
the  arbitrator  in  cases  of  disputes ;  Mr.  James  Highamj  Assistant 
Secretary  and  Comptroller  of  the  National  Debt  Office;  Mr. 
Justin  Supplcy  a  solicitor  at  Tralee,  deputed  by  the  depositors  in 
the  Savings*  Bank  there  to  state  to  the  committee  the  case  of 
their  claims  and  losses;  Mr.  Thomas  Uaslam^  the  actuary  of  the 
Meath  Street,  Abbey  Street,  and  Lurgan  Street,  Dublin  Savings* 
Bank,  summoned  by  Mr.  Reynolds,  one  of  the  members  for 
Dublin,  and  a  member  of  the  committee,  to  give  evidence  as  to 
the  eflFect  produced  upon  that  bank  by  the  failure  of  its  rival,  the 
Cuflfe-street,  or  St.  Peter*s  Parish  Savings*  Bank;  the  Rev. 
Arthur  Rowan,  the  Treasurer  of  the  Tralee  Savings*  Bank ;  and 
Mr.  Keating  Clay,  a  solicitor  in  Dublin,  acting  as  secretary  to  a 
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committee  appointed  by  the  depositors  in  the  Cu£fe-street  Savings' 
Bank,  to  prefer  and  support  their  claims.  The  committee  were 
eight  days  examining  these  witnesses,  so  that  ample  time  was 
afforded  for  collecting  the  copious  mass  of  information  upon 
which  they  founded  their  repoit,  and  which  will  be  again  available 
if  the  inquiry  should  be  renewed  in  the  next  session. 

The  opinion  of  the  committee  that  a  further  inquiry  should 
not,  however,  be  delayed  so  long,  was  most  strongly  and  conclu- 
sively expressed  at  their  last  meeting,  on  the  24th  of  August,  on 
reading  their  proposed  report ;  when  Mr.  Herbert,  the  member 
for  Kerry,  proposed  as  an  amendment  to  omit  the  recommenda- 
tion that  the  inquiry  should  be  prosecuted  during  the  recess ; 
upon  which  amendment  the  committee  divided.  Mr.  Herbert,  of 
course,  supported  his  own  proposition,  and  stood  alone ;  the  other 
members,  viz.,  Mr.  Shafto  Adair,  Mr,  Gibson  Craig,  Mr.  Goul- 
burn,  Mr.  Hume,  Mr.  Reynolds,  Mr.  Poulett  Scrope,  and  Mr. 
J.  A.  Smith,  opposed  it ;  and  the  original  draft  of  the  report  was 
therefore  carried. 

Much  discussion  ensued  in  the  committee  as  to  the  propriety 
of  publishing  the  evidence  of  the  witnesses,  lest,  from  its  nature, 
and  the  disclosures  made  in  it,  any  alarm  should  be  raised  in  the 
minds  of  Savings'  Bank  depositors  generally  as  to  the  security  of 
their  money.  For  these  reasons,  the  evidence  has  been  sup- 
pressed. Indeed,  so  fearful  were  the  committee  on  this  head, 
that  it  was  thought  advisable  to  propose  that  the  bill  recom- 
mended to  be  introduced  forthwith  respecting  the  liability  of 
trustees,  and  the  appointment  of  auditors  of  the  accounts  of 
Savings'  Banks,  should  be  passed  without  any  discussion. 

This,  however,  was  by  no  means  the  case,  although  the  bill 
was  carried  through  the  House  of  Commons  somewhat  rapidly. 
It  was  introduced  and  read  a  first  time  on  the  25th  of  August, 
without  comment ;  but,  at  every  subsequent  stage  of  it,  a  debate 
arose.  It  was  read  a  second  time  on  the  28th,  and  committed  on 
the  29th  of  August ;  when  the  principal  debate  on  it  took  place, 
and  when  a  motion  was  made  for  going  into  committee  on  it  that 
day  three  months,  which  was  lost  by  a  majority  of  28  members 
in  a  House  of  49  members.  Another  division  took  place  at  a 
subsequent  period  of  the  same  sitting,  on  a  motion  that  the  pro- 
visions of  the  bill  should  be  limited  to  Ireland ;  which  was  also 
negatived  by  the  House,  the  numbers  for  the  motion  being  11, 
and  against  it  30.  Further  debates  arose,  both  on  the  30th  of 
August,  when  the  bill  was  reported  to  the  House,  and  on  the  fol- 
lowing day,  when  it  was  read  a  third  time  and  passed.  On  the 
latter  occasion,  the  Chancellor  of  the  Exchequer  declared  his 
intention  so  far  to  meet  the  wishes  of  the  opponents  of  the  bill, 
as  to  limit  its  opemtion  to  Ireland. 


Digitized  by 


Google 


710  SAVINGS*  BANKS. 

Should  its  provisions  be  found  to  be  productive  of  benefit  in 
that  country^  and  to  be  attended  with  the  successful  result  anti- 
cipated by  its  framers  and  promoters^  there  can  be  no  reason 
why  it  should  not  be  applied  to  the  other  portions  of  the  United 
Kingdom^  because  many  of  the  Savings*  Banks  there  are  under- 
stood equally  to  require  regulations  similar  to  those  enacted  in 
the  Act,  At  any  rate,  whether  the  Irish  Act  of  Parliament  will 
be  so  extended  or  not,  there  can  be  little  doubt  that  the  whole 
Savings'  Bank  system  may  be  considered  in  a  fair  way  of  being 
materially  altered  and  improved,  now  that  a  committee  of  the 
House  of  Commons,  who  were  specially  charged  to  inquire  into 
it,  and  who  were  unable  to  bring  their  inquiry  to  a  satis&ctory 
conclusion  last  session,  in  consequence  of  the  late  period  at 
which  the  matter  was  referred  to  them,  have  recommended  that 
a  farther  investigation  should  take  place  either  during  the  recess, 
or  in  the  next  session  of  Parliament ;  and  now  that  the  system 
has  been  at  length  acknowledged  by  the  government  authorities 
before  the  same  committee,  to  be  defective  in  its  details,  costly  to 
the  nation,  insecure  to  the  depositors,  and  liable  to  the  grossest 
abuses. 

With  reference  to  the  above  subject,  the  Dublin  World,  a  well- 
written  Irish  journal,  has  the  following  remarks  :— 

^^  It  appears  to  be  a  condition  affixed  to  all  things  in  this  world, 
that  they  should  be  more  or  less  imperfect.  The  best  that  our 
efforts  can  attain  to,  leaves  much  still  to  be  desired.  Seldom, 
however,  do  we  even  do  our  utmost,  and  in  most  cases  the  best 
intentions  are  allied  with  the  worst  practice.  When  men  come 
to  act  collectively,  a  knave  is  generally  found  yoked  with  a  fool, 
and  most  public  bodies  might  be  divided  into  a  series  of  such 
couples.  The  Savings'  Bank  system  was  in  its  outset  almost  as 
good  as  the  Negro  slavery  mania ;  the  one  would  make  the  black 
man  happy,  while  the  other  would  render  the  white  man  rich. 
Both,  however,  have  failed  in  the  practice ;  the  number  of  slaves 
is  greater,  and  the  treatment  ten  times  worse,  while  the  men  who 
were  to  be  made  rich  have  been  swindled  and  plundered  out  of 
their  earnings.  Some  are  surprised  at  such  events  as  the  Peter- 
street  affair,  the  Tralee  embezzlement,  and  divers  others ;  we, 
however,  can  plead  guilty  to  no  astonishment.  It  is  a  good 
many  years  since  we  warned  the  public  tx)  keep  their  hands  in 
their  pockets,  and  their  eyes  sharply  on  the  trustees.  At  that 
time  it  was  fashionable  to  laugh  at  any  one  who  insinuated  a 
doubt  of  the  solvency  and  good  management  of  the  Savings' 
Banks.  We  went  on,  however,  and  our  time  to  laugh  has  now 
come.  Plunder,  incompetency,  untrustworthiness,  wilful,  and 
accidental,  have  been  found  connected  with  this  institution  to  an 
extent  utterly  unparalleled,  and  Parliament  has  been  called  upon 
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to  revise  the  system  and  place  it  on  a  new  footing.  In  conse- 
quence, a  bill  was  introduced  and  carried,  which  became  law  on 
the  5th  ult.  The  principal  feature  of  this  statute  is,  that  trustees 
and  managers  are  to  be  held  accountable,  and  their  property  is 
to  be  a  guarantee  for  the  honesty  of  their  conduct.  We  should 
like  to  know  who  will  become  a  trustee  under  these  circum- 
stances? Who  will  have  sufficient  philanthropy  to  stake  his 
fortune  against  the  integrity,  not  of  himself  alone,  but  of  half  a 
dozen,  or  half  a  score  other  co-managers  and  trustees,  and  all  for 
no  earthly' object  but  charity  ?  Again,  how  many  scores  of  small 
towns  are  there  where  no  person  could  be  found  of  sufficient 
property  to  become  a  trustee  ?  Are  such  to  have  no  Savings' 
Banks  ?  A  hint  is  thrown  out,  that  the  management  should  be 
taken  up  by  the  government !  Tlie  board  of  works,  the  ord- 
nance survey,  the  valuation,  in  short,  every  institution  in  con- 
nexion with  the  administration,  goes  on  so  admirably,  that  the 
Savings'  Banks  also  should  be  forthwith  placed  under  govern- 
ment patronage !  In  plain  language,  however,  the  system  of 
working  by  the  hands  of  public  boards,  will  not  longer  be  tole- 
rated; wherever  we  turn  we  find  confusion,  corruption,  and 
incapacity.  Why  might  not  fair  laws,  simple,  intelligible,  and 
binding,  be  brought  into  force  for  tKe  establishment  of  banks  for 
the  lower  classes  ? 


€omtmn\tatiotai, 

■  To  the  Editor  of  the  Bankers'  Magazine. 

BILLS  OF  EXCHANGE.— QUERIES  AS  TO  BILLS  OF  A  CUSTOMER, 
A  BANKRUPT.— NOTICE  OF  DISHONOUR  FROM  A  BRANCH 
BANK— WHEN  REQUIRED. 

Sir, — In  your  last  number  you  have  published  a  letter  from  a  Corres- 
pondent, ''  L.  M.,"  as  to  the  ri^ht  of  an  official  assignee  to  certain  bills  in 
the  hands  of  a  banker ;  such  bills  having  been  discounted  for  the  drawer, 
and  when  at  maturity  debited  to  his  account,  and  he  subsequently  having 
become  bankrupt.  May  I  ask  you  whether  bills,  so  held  by  bankers  (being, 
in  fact,  merely  vouchers  for  the  debits),  can  be  withdrawn  from  the  bankrupt's 
account,  and  the  acceptors  proceeded  against  by  the  bank,  does  not  the  debit 
constitute  a  payment?  It  is  the  custom  on  the  maturil^  of  a  bill,  if  not 
provided  for  by  the  acceptor,  to  credit  local  bills,  and  debit  the  drawer's 
account ;  supposing  it  to  have  been  debited  for  him.  I  am  inclined  to  think 
it  not  unfrequently  happens,  that  the  acceptors  remit  a  portion  of  the  amount 
to  the  drawer,  or  pierhaps,  the  whole ;  and  they,  not  being  applied  to  by  the 
banker,  take  it  for  granted  that  their  bill  has  been  returned,  and  give  themselves 
no  further  trouble  about  it.  And,  suppose  such  a  case,  the  drawer  fails,  and 
the  bank  proceeds  against  the  acceptor,  will  the  law  supjiort  the  bankers' 
claim? 

May  I  also  beg  the  favour  of  your  opinion,  as  to  how  far  the  branches  of 
a  bank  may  be  considered  as  a  separate  holder  of  a  bill  of  exchange  ?    I 
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transmit  from  my  office  to  another  branch  of  the  same  bank,  a  bill  for  collectioD. 
when  due  and  unpaid,  the  manager  then  retains  it  until  the  day  after  mattmty, 
and  then  returns  it  to  me.  I,  by  that  night*s  post,  advise  the  proper  parties 
of  the  dishonour.  Are  we  not  in  course  ?  A  local  legal  opinion  says,  "  No ; 
my  cUent  should  have  had  advice  direct  from  your  other  office,  or  you  should 
have  been  advised  on  the  day  the  bill  became  due,  and  my  client  then  would 
have  been  advised  one  dajr  earlier,  which  would  have  been  in  course ;  you  are 
now  a  day  too  late."  This  doctrine  is  new  to  me,  and  I  believe  our  opponent 
wrong ;  but  there  are  so  many  crotchets,  and  such  hair-splitting  among  our 
legal  friends,  that  I  beg  to  submit  the  question  to  you,  and  shall  feel  omiged 
by  your  opinion. 

I  am.  Sir,  your  most  obedient  servant, 

M.L. 

1st. — We  think  the  law  will  support  the  bank's  claim  to  the  frill  extent,  of 
what  is  due  upon  the  bill,  and  perhaps  to  the  amount  of  the  bill,  without 
allowing  the  payment  made  on  account  of  it  to  the  drawer.  If  the  acceptor 
desire  to  secure  himself  from  liability  to  pay  the  frill  amount  of  the  bill,  after 
he  has  paid  the  drawer  part,  we  think  he  ou^ht  to  have  it  written  off  the  bill 
The  nearest  case  we  can  find  upon  the  point  is,  Bolland  v.  Bygrave,  Ryan  and 
Moody^s  Reports,  which  decide  that : — A  banker  who  has  discounted  bills  for 
a  customer,  or  accepted  bills  for  his  accommodation,  has,  while  such  bills 
remain  unpaid,  a  lien  on  any  negociable  securities  of  that  customer  which  may 
come  to  his  hands,  and  may  put  the  same  in  suit.  And  even  where  taking 
into  account  the  bills  on  both  sides,  the  customer  has  a  balance  in  his  favour, 
of  a  sum  not  equal  to  the  amount  of  any  one  of  them,  this  surplus  cannot  be 
appropriated  to  any  one  of  the  biJJs  in  reduction  of  the  claim  of  the  banker, 
suing  any  of  the  parties  to  the  bill. 

2nd. — Wc  think  the  branches  of  a  bank  may  be  considered  as  separate 
holders  of  a  bill  of  exchange.  Moule  v.  Brovme,  5,  Scott*s  Reports,  694  :-— 
If  that  be  so,  the  rule  is,  that  notice  should  be  given  by  the  holder  to  his 
indorser,  by  the  post  of  the  day  after  the  dishonour,  and  the  party  who 
receives  the  notice  of  dishonour  need  not  transmit  it  till  the  next  post  after 
the  day  on  which  he  himself  receives  the  notice,  and  therefore  our  cor- 
respondent is  right.  £d.  B,M, 


Dear  Sir,— In  the  last,  or  fifth  edition,  of  *Byles  on  Bills,*  page  12,  there 
are  the  following  remarks :—  •*  A  check  for  less  than  the  sum  of  twenty  shillings 
is  absolutelv  void,  and  the  uttering  or  negociating  such  an  instniment  is  an 
offence  subjecting  the  offender  to  a  penalty  of  20/.,  mitigable  to  5/.  So,  also, 
it  is  an  offence  to  utter  a  check  on  which  less  than  twenty  shillings  remains 
due.     (48  Geo.  III.,  c.  SS,  s.  3.) 

As  this  is  an  offence  very  likely  to  be  committed  by  any  banker,  I  should 
be  glad  to  be  informed  if  a  fine  for  a  breach  of  that  clause  of  the  Act  in  ques- 
tion has  ever  been  inflicted,  or  whether  it  is  considered  that  it  would  not  be 
applied  to  checks?  Bayley,  Chitty,  jun.  and  Byles*  second  edition,  do  not 
appear  to  have  made  the  remark,  although  they  quote  those  Acts  with  refer- 
ence to  other  points. 

I  am.  Sir,  yours  obliged, 
Nov.  28,  1848.  F. 

[We  believe  the  law  to  be  correctly  stated  in  the  above  extract  from  *  Byfcf 
on  Bilh,*  but  we  are  not  aware  of  any  case  in  which  a  fine  has  been  inflicted. 
--Ed.  B.iV.] 
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ERRORS  IN  THE  "OFFICUL"  RETURNS  OF  CIRCULATION. 

Dear  Sir, — On  comparine  the  weekly  accounts  of  the  circulation  of  the 
Private  and  Joint  Stock  Banks  in  England  and  Wales,  under  the  Act  7  and  8 
Vict.,  cap.  32,  published  in  the^  *  Banker's  Magazine/  with  the  returns  from 
the  remstrar  or  bank  returns,  given  in  the  appendix,  No.  24,  to  the  **  Report 
from  Uie  Committee  on  Commercial  Distress ;  I  am  surprised  to  find  they  do 
not  agree  in  any  one  week  throughout  the  period,  though,  up  to  the  9th 
October,  1847,  the  numbers  of  Private  and  Jomt  Stock  Banks  making  retiums, 
as  given  in  both,  exactly  correspond. 

As  I  have  paid  particular  attention  to  your  circulation  returns,  and,  on 
adding  many  of  them  up,  have  always  found  you  correct.  I  am  inclined  to 
place  more  confidence  in  the  Magazine  than  in  the  official  returns.  .£100,000 
more  or  less  in  the  country  bank  note  circulation  throughout  England  and 
Wales,  can  have  little  or  no  effect ;  but  it  is  of  great  importance  that  all 
statistics",  published  by  authority  of  the  government,  should  be  correct,  in  order 
to  insure  the  confidence  of  the  public  in  them ;  otherwise,  their  publication 
would  be  not  merely  useless,  but  highly  mischievous. 

It  would  be  highly  desirable  to  have  your  suggestion  carried  into  effect — 
**  For  the  registrar  to  give  the  aggregate  weekly  amounts  of  the  circulation  "  in 
the  *  Gazette,'  along  with  the  returns  from  each  bank.  Were  this  done,  any 
error  would  be  at  once  detected  and  amended  —which,  after  a  lapse  of  three  or 
four  years,  is  very  difficult  to  accomplish.  If  you  purpose  taking  any  steps  in 
this  matter,  we  could  get  several  members  to  support  the  motion  when  parlia- 
ment meets,  or  to  name  it  to  the  Chancellor  of  the  Exchequer. 

I  am  yours,  &c., 

A  COUNTRY  BANKER. 


SPANISH  AND  PORTUGUESE  DIVIDENDS  UNPAID. 

A  Correspondent  says,  "  The  Editor  of  the  *  Bankers'  Magazine '  would 
confer  a  general  benefit  on  all  the  monied  and  mercantile  interest  by  stating 
what  expectations  there  are  as  to  Spain  and  Portugal  at  last  being  induced  to 
act  honestly.  Swindlers  are  punished  in  private ;  and  are  governments,  more 
especially  those  for  whom  oceans  of  Bntish  blood  and  English  capital  have 
been  sacrificed,  to  be  allowed  to  defraud  their  foreign  creditors  at  pleasure  ? 
Eight  years'  interest  is  due  from  Spain,  and  surely  it  is  time  some  national 
effort  was  made.  At  the  end  of  the  last  session.  Lord  Palmerston  made 
declarations  on  the  subject ;  but  why  is  nothing  done  ?  Is  this  shelved,  like 
other  measures,  by  our  aristocratic  rulers  ?  Republican  France  upholds  her 
national  faith  and  public  credit  by  respecting  her  engagements.  This  conduct 
of  Spain  and  Portugal  is  a  blot  on  Europe,  and  may  become  a  fatal  precedent ; 
for  if  governments  violate  faith,  what  becomes  of  public  credit,  on  which 
successful  commerce  depends  ?  Surely  it  calls  for  the  notice  of  all  the  press 
and  every  monied  man. 

THE  RATE  OF  INTEREST  AND  THE  CURRENCY. 

Sir, — ^The  recent  reduction  of  the  rate  of  discount  by  the  Bank  of  England 
to  3  per  cent,  is  a  measure  of  at  least  questionable  policy.  In  common,  I 
believe,  with  many  other  persons  in  this  country,  I  entertain  the  opinion  that 
if  legitimate  employment  cannot  be  found  for  money  at  3i  per  cent.,  it  is  un- 
wise to  seek  to  create  employment  for  it  at  a  lower  rate,  w  hatever  amount  of 
notes  for  the  time  being  may  be  lying  in  the  bank  inactive.  If  experience  is 
to  have  any  weight  with  us  in  this  matter,  it  should  teach  us  that  a  low  rate 

VOL.  VIII.  3  H 


Digitized  by 


Google 


714  COMMUNICATIONS. 

of  discount  has  been  the  precnrsor  and  the  predisposing  canse  of  ererj  specu- 
lative mania  that  has  run  its  course  of  folly  in  England  during  this  centmy. 
This,  I  apprehend*  is  no  longer  an  hypothesis  requiring  proof,  but  an  admittfd 
truth. 

It  will  be  argued,  perhaps,  that  the  market  rate  of  discount  has,  for  tome 
t  ime  back,  ranged  below  3}  per  cent.,  and  therefore,  that  the  bank  is  iustified 
in  seeking  em)no3rment  for  its  funds  at  the  market  rate.  I  admit  the  fact,  bat 
reject  the  conclusion.  The  Bank  of  England  is  not  an  ordinary  discount 
house.  The  bill-broker  deals  with  currency  actually  afloat,  he  is  no  creator  of 
money ;  but  the  bank,  in  addition  to  its  ordinary  banking  resources,  has  the 
privilege  of  creating  currency  at  will  to  the  extent  of  fourteen  millions  beyond  its 
reserve  of  specie. 

Now,  sir,  I  am  far  from  questioning  the  expediency  of  this  privilege  being 
continued.  On  the  contrary,  I  would  rather  see  the  hmit  of  the  surplus  issues 
raised  to  twenty  millions,  on  certain  conditions ;  but  I  do  question  the  policv  of 
permitting  the  bank  to  seek  employment  for  this  surplus,  or  any  portion  of  it, 
at  any  rate  of  interest  the  bank  may  choose  to  fix.  A  privilege  so  vast,  for  enl 
or  for  good,  was  never  meant;  and  ought  never  to  oe  administered,  for  the 
exclusive  benefit  of  the  holders  of  bank  stock.  If  the  profits  of  the  establish- 
ment can  only  be  maintained  by  rates  of  discount  suoject  to  fluctuations  so 
great  and  capricious  as  to  defy  ordinary  foresight,  and  derange  the  oilculatioos 
of  die  shrewdest,  it  becomes  a  grave  question  whether  the  issue  of  notes  cannot 
be  numaged  on  some  principle  that  will  have  more  regard  to  the  interests  of 
the  conununity  at  large. 

When  the  country  places  fourteen  millions  of  notes  at  the  disposal  of  the  Bank 
of  England — which  virtuaUv  it  does—the  country  has  a  clear  right,  at  least,  to 
name  the  lowest  price  at  which  those  notes  shall  be  issued.  U  has  a  right  to 
prohibit  the  issue  of  those  notes  at  rates  of  discount  that  may  create  a  false 
confidence,  or  stimulate  the  dormant  energies  of  speculation — even  if  the  pro- 
hibition should  have  the  effect  of  rendering  the  iMmk,  at  times,  a  heovv  holder 
of  its  own  notes ;  for  we  are  under  no  pledge  to  the  bonk  that  employment 
shidl  be  found  at  all  times,  and  under  all  circumstances,  for  every  note  it  has  s 
right  to  issue. 

Now,  the  average  rate  of  discount  in  London  on  first-class  commercial  biUs 
during  the  twentyyears  ended  December  1,  1844,  was  3|  per  cent,  within  s 
minute  fraction.  Tiiis  is  a  fair  basis,  and  a  fair  rate.  Let  us  adopt  it,  and  ssv 
to  the  Bank  of  England — **  You  shall  continue  to  enjoy  the  privilege  of  issuiag 
notes  as  at  present,  but  on  this  understanding :  that  your  rate  of  interest,  in 
future,  on  oiscounts  or  advances,  shall  never  be  less  than  3i  per  cent,  to  the 
public,  nor  less  than  3  per  cent,  to  the  banks." 

If  it  be  objected,  that  by  this  restriction  the  dividends  on  bank  stock  would 
be  diminished — (which^  however,  may  be  doubted)— I  would  respectfully  submit 
that  this  consideration  b  of  immeasurably  less  importance  to  the  country,  than 
a  sound  administration  of  the  currency  and  the  well-bein^  of  British  com- 
merce ;  and,  if  this  was  not  conclusive,  I  would  add,  that  it  is  at  all  times  st 
the  option  of  the  bank  to  abando.i  its  right  of  issue,  should  it  find  it  desirsble 
so  to  do. 

The  operation  of  such  a  law— «  fixed  mkUmmm  rate  of  interest  at  the  Bank 
of  England — ^would  do  more,  I  humbly  conceive,  to  give  a  sound  and  equable 
action  to  the  currency,  than  the  nicest  relations  which  you  can  establish 
betwixt  the  circulation  and  the  bullion.  Its  effect  woula  be,  to  keep  thr 
circulation  constantly  adjusting  itself  (so  to  speak)  to  the  actual  inoiie<»^ 
requirements  of  the  community.  When  the  market  rate  fell  below  the  hank*f 
minimum,  the  private  securities  held  by  the  bank  would  graduaUy  become 
diminished,  and  the  circulation  contracted,  until  the  market  T»te  rose  to  the 
level  of  the  bank  rate.     On  the  other  hand,  when  the  market  rate  rose  above 
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the  bank  rate,  the  variation  would  speedily  be  adjusted  by  an  increase  in  the 
private  securities,  and  a  consequent  enlargement  of  the  circulation.  Under 
such  a  system  as  this,  the  rate  of  discount,  instead  of  indicating  a  range  of 
from  2  to  10  per  cent.,  would  probably  range  within  limits  of  which  3  and  5 
per  cent,  would  be  the  extremes. 

By  a  simple  device,  the  floating  ball  of  a  water  cistern  maintains  the  water 
at  an  uniform  level ;  by  a  device  equally  simple,  and  somewhat  analogous,  you 
would  so  regulate  the  ebb  and  flow  of  the  circulation  as  at  all  times  to  main- 
tain it  at  that  level  which  would  be  sufficient,  and  not  more  than  sufficient,  for 
the  monetary  requirements  of  the  country.  The  principle,  moreover,  is  neither 
altogether  new  nor  untried.  The  Bank  of  France  maintained  its  rate  of  dis- 
count at  4  per  cent.,  without  variation,  for  more  than  a  quarter  of  a  century, 
with  the  best  results,  although  the  period  was  marked  at  intervals  with  great 
political  and  commercial  agitation. 

For  the  present  I  conclude,  and  remain.  Sir, 

Your  very  obedient  Serrant, 
Nov.  7, 1848.  R.  A.  E. 

[The  above  letter  has  appeared  in  The  limes,'] 


Witportd  of  3(otnt  S^totk  Mnk^. 


Note.— [Wc  shall  be  happy  to  giye  publicity  to  the  BeporU  of  all  Bank  Meetings,  as  early  after 
they  occur  as  possible,  if  the  Secretaries  will  please  to  favour  us  with  Communications.  The 
information  thus  afforded  will  be  exceedingly  interesting  and  valuable ;  toon  pmrticularly  so 
as  no  such  collection  of  Reports  has  ever  yet  Men  published.— £o.  B.M.] 


ROYAL  BANK  OF  IRELAND. 

At  the  annual  general  meeting  of  the  proprietary,  held  November  7th, 
Mr.  Copland,  the  manager,  read  the  requisition  convening  the  meeting,  and 
also  the  following  report  from  the  directors : — 

The  paid-up  capital  of  the  bank  is ^£209,1 75    0    0 

The  amount  of  reserve  fiind  46,475    8    0 


The  net  profits  of  the  year,  which  terminated  on  the  31st 
of  August  last,  after  deducting  all  e2q)en8es  of  manage- 
ment, amount  to      .         . .         . .         . .         . .         . .        19,877  16    4 

Out  of  which  have  been  paid  to  the  proprietors  two  half- 
yearly  dividends  at  the  rate  of  5  per  cent,  per  anniuu, 
amounting  to  10,458  15    0 

Leaving  a  surplus  on  the  year  of      . .         . .         . .         . .      ^,419     1     4 

Which  nas  been  added  to  the  bad  and  doubtful  debt  fund. 

When  the  directors  had  last  the  pleasure  of  meeting  the  proprietors,  they 
had  reason  to  contemplate  the  near  approach  of  the  period  when  they  should 
have  been  able  to  have  made  the  satisfactory  announcement  of  either  an 
increased  dividend  or  of  a  bonus  on  the  shares  of  the  bank ;  and  while  they 
regret  that  the  losses  of  the  past  year  have  prevented  their  realizing  that 
expectation  at  present,  they  still  trust  that  the  time  is  not  far  distant  when 
they  shall  be  enabled  to  do  so. 

The  interval  which  has  elapsed  since  the  last  anuuftl  meeting  of  the  pro- 
prietors has  been  distinguished  by  events,  both  political  and  commercial,  of 
80  eztrmordinary  and  unpropitious  a  nature  as  to  be  almost  without  a  parallel ; 
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and  their  conseauences  upon  mercantile  and  banking  operations  hare  been 
proportionably  aisastrous. 

Of  these  unfavourable  results,  the  Royal  Bank  has,  this  year,  experienced 
much  more  than  an  ordinary  share;  but,  serious  as  these  have  been,  the 
directors  are  happy  to  be  able  to  state  that,  taking  the  most  unfavourable 
estimate  of  them,  they  have  every  reason  to  think  the  losses  of  the  year  will  be 
fully  met  by  its  surplus  profits,  and  will  involve  no  necessity  of  trenching  on 
the  reserve  fund. 

The  circumstance  of  the  major  portion  of  the  year's  losses  having  been 
created  by  the  failure  of  a  firm,  the  senior  of  which  was  a  member  of  the 
Board  of  Directors,  has  been  a  subject  of  most  profound  regret  to  the  latter ; 
and  although  they  must  admit  that,  deluded  by  the  representation  made  to 
them,  they,  in  this  instance,  extended  their  confidence  beyond  the  bounds  of 
strict  prudence,  it  is  some  consolation  to  them  to  reflect  that  they  did  not 
neglect  the  duty  of  exacting  collateral  securities  from  the  party  alluded  to,  for 
the  advances  made  to  the  house ;  and  had  it  not  been  for  the  most  unpre- 
cedented depreciation  which  these  securities,  in  common  with  all  others  of  a 
similar  nature,  labour  under,  the  directors  would  have  had  no  loss  whatever  to 
report  from  the  source  in  question. 

It  only  remains  for  the  directors  to  repeat  the  assurance  which,  in  all 
former  years,  they  have  been  enabled  to  make,  that  the  general  condition  of 
the  Bank  is  of  the  most  satisfactory  nature ;  and  as  the  confidence  of  the 

Sublic  in  its  stabiUty  and  resources,  as  evidenced  by  the  steadiness  of  its 
eposits  and  its  daily-increasing  connections,  is  unabated,  they  feel  warranted, 
guided  by  the  light  of  past  experience,  in  indulging  anticipations  of  a  favour- 
able future. 

The  report  was  unanimously  adopted,  after  a  full  explanation,  from  the 
chairman,  of  the  circumstances  attending  an  advance  to  Mr.  Mooney,  a  late 
director,  which  appeared  to  give  perfect  satisfaction  to  the  meeting. 


THE  LONDON  AND  COUNTY  BANK 

Have  this  year  had  no  meeting  of  their  proprietary  for  the  Midsummer 
dividend,  in  consequence  of  the  resolution  adopted  some  time  ago  to  have  a 
meeting  only  once  a  year.  They  have,  however,  made  up  their  accounts  for 
the  half-year,  and  declared  the  dividend  to  continue  at  the  rate  of  6  per  cent, 
per  annum. 

Balance  Sheet,  from  June  30th,  1848. 

£  s,   d. 

Dr.— To  capital 200,000  0    0 

Reserved  fund         26,600  10  11 

Customers' balances,  &c 1,295,691  7    9 

Net   profit   for  the  half-year,  after  payment  of 

8,686/.  10*.  bd.  for  interest  to  customers       . .         8,824  9  11 


j€1.531,116    8    7 


Cr.— By  cash  in  hand j^34,323  4  7 

Securities,  discounted  bills,  &c 1,248,507  4  U 

Bank  premises,  freehold  and  leasehold      . .         . .       29,995  5  0 
Prehminary  expenses,  expenses  of  establishing  and 

pivchasing  branches 18,290  14  1 

^1,531,116  8  7 
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Dr.— To  half-year's  dividend,  at  6  per  cent £6fl\S    0    0 

Balance  carried  to  profit  and  loss  new  account     . .         2,806    9  1 1 


£S,H24    9  11 


Ck.— By  net  profit  for  the  half-year £8fi24    9  11 


BANK  OF  BOMBAY. 

The  following  is  the  profit  and  loss  account  of  this  hank  for  the  half-year 
ending  the  30th  of  June  last.  A  dividend  of  8  per  cent,  per  annum  was  de- 
clared on  the  paid-up  capital. 

By  reserved  surplus  fund,  1st  January,  1848 Rs.  56,431  11     7 

By  net  i)rofit  otthe  half-year  ending  30th  June,  1848,  after 

paying  all  current  expenses  of  the  bank 2,20,341     8  11 

Rupees....     2,76,773    4    6 

To  six  months'  dividend  on  the  capital  stock,  at  the  rate  of 

8  per  cent,  per  annum , Rs.2,09,000    0    0 

Balance  of  reserved  surplus  fimd 67,773    4    6 

Rupees....     2,76,773^   4    6 


AGRA  AND  UNITED  SERVICE  BANK. 

At  the  Half-yearly  General  Meeting  of  the  Shareholders  of  the  Agra  and 
United  Service  Bank,  held  at  the  Bank  Uouse,  A^a,  on  Monday,  the  7th  of 
February,  1848,  the  following  report  of  the  durectors  was  read  Jl>y  the 
secretary : 

We  were  unable  to  publish  it  when  it  was  first  received  in  this  country ; 
but  give  it  now  for  the  purpose  of  reference.  The  subsequent  Report  we  shall 
probably  be  able  to  publish  in  our  next  number. 

'*  In  again  meeting  the  proprietary,  the  directors  have  much  pleasure  in 
stating,  that  the  operations  of  the  bank,  for  the  six  months  ending  3 1st  Dec, 
1847,  being  the  twenty-ninth  half-yearly  period  of  account,  exhibit  a  net 
divisible  surplus  of  rupees  4,52,369-6-8,  equivalent  to  a  return,  on  the  paid-up 
stock  of  13,555  shares,  at  the  rate  of  Rs.  13-5-6  per  cent,  per  annum>  on 
Rs.  33-5-11  per  share. 

In  this  statement,  the  returns  of  the  London  office  are  not  included,  the 
accounts  to  the  end  of  the  past  year  not  having  been  received ;  but  the  (hrectors 
are  satisfied  that  there  also  the  result  will  be  favourable,  fulfilling  every  ex- 
pectation of  economy  and  efficiency  which  was  entertained  from  its  establish- 
ment, and  proving  the  advantage,  iu  the  increased  magnitude  of  the  Bank's 
afi^irs — ana  particularly  in  times  like  these — of  directly  responsible  individual 
agency,  for  the  purposes  of  communication  with  a  numerous  service  con- 
stituency, and  the  care  of  the  interests  of  the  bank,  as  affected  by  the  credit 
and  circumstances  of  business  connexions  at  home. 

The  Indian  branches,  under  the  careful  superintendence  of  proprietary 
committees  and  local  agents,  have  all,  on  this  occasion,  yielded  improved 
results ;  and  the  directors  have  much  pleasure  in  returning,  on  behalf  of  the 
shareholders  at  large,  their  best  thanks  to  the  gentlemen  to  whom  the  conduct 
of  their  affairs  in  those  parts  has  been  eutrusted,  for  their  successful  exertions. 

With  reference  to  the  exchange  transactions  with  England,  which  are 
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detailed  in  the  papers  on  the  table,  the  directors  conceive  that,  although  the 
securitY  for  sucn  bills  was,  at  the  time  of  their  purchaae,  in  excess  of  the  value 
drawn  for,  and  although,  for  any  deficiency,  the  bank  would,  to  a  great  extent, 
rank  as  creditor  against  the  estates  of  both  drawer  and  acceptor,  and  thus  no 
considerable  loss  need  be  anticipated,  it  will  be  but  prudent  to  provide  agahist 
the  chances  of  diminished  prices  and  the  falling  maricet,  by  limiting  the  present 
dividend  to  10  per  cent,  per  annum,  or  Rs.  25  per  share,  and  carrying  tne  sur- 
plus to  credit  of  current  profit-and-loss.  Under  this  recommendation,  and  with 
reference  to  the  third  resolution  of  the  last  Half-Yearljr  General  Meeting. 
Rs.  11,125  (being  the  dividend  upon  445  shares  additional  to  the  actual 
paid-up  capital  of  the  bank)  will  be  at  once  added  to  the  reserve  fund,  the 
sum  of  Rs.  3,50,000  distributed  as  dividend,  and  Rs.  1,02,369-6-8  remain 
available  for  future  purposes. 

It  has  long  been  the  wish  of  the  directors  to  submit  the  half-yearly  accounts 
of  the  bank  to  regular  and  cupful  audit,  previous  to  presenting  them  for 
approval  of  the  proprietary.  The  difficulty  of  obtaining  the  assistance  of 
competent  parties  willing  to  undertake  the  task,  which  has  hitherto  prevented 
the  accomplishment  of  that  desirable  object,  has,  on  this  occasion,  the  directois  • 
are  happy  to  state,  been  overcome,  and  the  accounts  now  rendered,  after  under- 
going examination  by  two  qualified  and  independent  gentlemen,  specially 
selected  for  the  purpose,  appear,  under  their  countersignature,  as  clear  and 
correct,  and  their  separate  report,  in  greater  detail,  is  also  submitted  for  the 
information  of  shareholders." 

After  the  resolutions,  in  conformity  with  the  suggestions  in  the  Report,  had 
been  adopted,  it  was  resolved  unanimously,^- 

"  1st,  That  the  nomination  by  the  directors,  under  date  the  20th  August 
last,  of  Mr.  F.  R.  Neilson,  the  Calcutta  asent  of  the  bank,  to  succeed  to  the 
office  of  secretary  on  the  departure  from  India  of  Captain  R.  G.  MacGregor, 
to  assume  charge  of  his  appointment  as  agent  of  the  bank  in  London,  be  and 
the  same  is  hereby  approved  and  confirmed. 

"  2nd.  That  the  proposed  early  retirement  of  Captain  R.  G.  MacGregor 
from  the  office  of  Secx«tary  to  the  Agra  and  United  Service  Bank,  and  his  con- 
templated assumption  of  the  duties  of  agent  of  the  institution  in  London,  to 
which  he  has  been  appointed,  call  for  the  expression  of  the  sentiments  of  the 

feneral  body  of  proprietors  on  his  executive  administration  of  the  affairs  of  the 
ank  during  a  period  of  eight  years.  They  feel  bound  to  declare  their  high 
opinion  of  tne  zeal,  integrity,  and  unweared  assiduity,  which  has  progressively, 
in  that  period,  raised  the  bank  from  its  limited  sphere  of  private  and  public 
advantage  and  utility,  to  its  present  prosperity ;  and  intimately  persuaded  that 
the  same  spirit,  which  has  ever  animated  him  in  the  exercise  of  his  official 
duties,  will  continue  to  be  exerted  with  unabated  interest,  in  the  new  position 
for  which  he  has  been  selected,  for  the  benefit  of  the  concern  which  owes  so 
much  to  his  exertions, — they  hereby  tender  him  their  sincere  thanks  for  his 
previous  valuable  services,  and  express  the  fullest  confidence  in  his  effective 
management  of  the  new  charge  into  which  he  is  about  to  enter. 

"  3rd.  That  the  secretary  be  requested  to  sit  for  his  portrait,  to  be  placed 
in  the  bank  parlour;  and  that  the  sum  of  j€500  be  further  placed  at  the  dis- 
posal of  Captain  R.  G.  MacGregor  for  the  purpose  of  purchasing  such  testi- 
monial as  he  may  himself  approve,  of  the  estimation  in  whidi  he  is  held  \ff 
the  proprietary." 

Statement  of  the  4fairs  of  the  Agra  and  United  Service  Ba»k^  from  lit  J^h 
to  3Ut  December,  1847. 

JU.       a.  p.        Rs.       a,  f 

To  paid-up  capital  67,77,500    0    0 

Floating  deposito        6,32,688  14  1 1 

Four  per  cent,  deposits  ..         ..     1,04,006    1    9 
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Five  per  cent,  deposits  . .         .  •     7,21,860  10    1 

Six  per  cent,  deposits  ..         ..   18^27,022    1     1    32,85,567  11   1  C' 

Bank  of  Bombay  (their  aocount)      . .  13,624  15  6 

Oriental  bonk  (ditto)  . .  10,665    4  4 

Bank  of  Bengal  Deposit  Accomit     . .  10,000    0  0 

Madras  General  Agency    ditto         . .  909  10  6 

Bombay  and  Calcutta  Exchange  do. . .  15,654  11  0 

Bombay  and  Madras  Exchange  do. . .  672  15  4 

United  Service  Life  Insurance  Company  32,840    5  3         84,367  13  10 

Premium  on  sale  of  govemt.  securitiet  7»263  0    0 

Suspense  account        10,829  13  10 

Unclaimed  balances 5,791  13  10 

Reserve  fund              1,89,895  7     1      2,13,780    2    9 

Divisible  balance        ..  4,52,369    6    8 

Credit  Dqtmidencies  of  Reserve  Fund* 

Rs.      a.  p» 

Registrar  Supreme  Court       • .       16,616    9  6 

Messrs.  Fergttsson  Brothers  &  Co.     4,607  14  5 

Ground  at  Agra  ..         ..         5,078    9  9 

Total  company's  rupees        ..         ..     lb.  1,08,13,585    3    1 

Rs,  a.  p.         Rs,       a.  p. 
By  cash  balance  (including  bills  and 

hoondies)              ..  ••        599,562    3    1 

Calcutta  government  paper             • .       4,04,286  10    8 

Bombay       ditto        ditto             ..          96,600  0    0 

Madras         ditto        ditto             ..          54,065  0    0 

5,54,951  10    8 

Loans            77,00,408  10  10 

Credits  4,43,307    2    1 

Bills  discounted        5,38,505    4    8 

86,82,221     1    7 

Calcutta  General  Agency     ..         ..       1,62,468    1    8 

Bombay  ditto  ..         ..  9,788    7    8 

London  General  Agency      . .         . .       1,89,314    7    7 
Mirzapore        ditto  ..         ..  4,700    3    9 

3,66,271    4    8 

Minapore  &  Calcutta  Exchange  Acct.         29,866    1    0 

Madras  and  Calcutta  ditto  10,822    8  10 

Calcutta  and  London  ditto  49,506    5    3 

Madras  and  London  ditto  35,426    4    8 

Bombay  and  London  ditto  2,93,304    3  10 

: 4,18,926    7    7 

Due  by  native  agents  ..         ..  ..  ..  2,081    2    1 

Exchequer  bill  aocount        • .         . .       1,66,981    7    4 
London  remittance  account  . .  4,607  14    5 

1,71,589    6    9 

Salt  Rovrannah  account       . .  535    4    6 

House  in  cantonments         • .         . .  13,500    0    0 

Office  fumituze         3,947  11    2 

17,982  15    8 

Total  company's  rupees        ..         ..     1,08,13,585    3    1 
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Abstract  of  Profit  and  Loss,  from  \st  July  to  3Ut  December,  1847. 

JRs.     a,  f 
To  Establishment  Expenses  at  Agra,   Calcutta^  Madras, 
Bombay,  and  Mirzapore 
Charges  general  at      ditto        ditto        ditto    . . 
Postage  account  at      ditto        ditto        ditto    . . 
Interest  on  4  per  cent,  deposits    . .         . .      1,803  13    2 
Ditto    on  5  per  cent,    ditto      .,         ..    18,022    7     1 
Ditto    on  6  per  cent,     ditto      ..         ..   34,030    5    4 


67,857  15   f 

17,928  15   h 

1,612    8  i 


53,856    9 


Divisible  balance 

Total  Company's  Rupees 

By  Head  Office  (including  Reserve  Profit  and  Loss  of  30th 
Jime,  1847) 
Calcutta  Agency 
Madras       ditto 
Bombay      ditto 
Mirzapore  ditto 

Total  Company's  Rupees 


1,41,256    0  9 
4,52,369    6  ? 

5,93,625    7  5 


2,44,153  13   6 

1,47,108  14   S 

S9,726  15  1" 

1,10,972  15   2 

1,662  12  3 

5,93,625    7   5 


BANK  OF  CEYLON. 

Return  of  the  average  amount  of  Liabilities  and  Assets  of  the  Bank  of 
Ceylon,  Colombo,  during  the  period  from  1st  January,  to  Slst  December, 
1847. — From  the  London  Gazette, 

LIABILITIES. 

Promissory  notes  in  circulation,  not  bearing  interest 
Bills  of  exchange  in  circulation,  not  bearing  interest 
Bills  and  notes  in  circulation,  bearing  interest 
Balance  due  to  other  banks    . . 
Cash  deposited,  not  bearing  interest . 


..   xa7,w 

84 
NiL 
548 
5*297 
Cash  deposited,  bearing  interest 25,236 


Total  average  of  liabilities 


jCf48,212    0   0 


ASSETS. 

Coin  and  bullion         . .                     . .          . .         . .         . .  «^36,226 

Landed  or  other  property  of  the  Corporation          . .         . .  4,386 

Government  securities            . .          . .          . .          . .          . .  Nil. 

Promissory  notes  or  bills  of  other  banks      . .         . .          . .  Nil. 

Balances  due  from  other  banks         . .          . .          . .         . .  12,522 

Notes  and  bills  discounted,  or  other  debts  due  to  the  cor- 
poration, not  included  under  the  foregoing  heads,  but 
exclusive  of  bills  of  exchange,  purchased  for  remittance 

to  England  and  the  presidencies. .          . .         . .         . .  123,563 


Total  average  of  assets 


0   0 


0   0 


^1^76,697   0  0 
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THE  WOLVERHAMPTON  AND  SOUTH  STAFFORDSHIRE 
BANKING  COMPANY. 

At  the  Sixteenth]^Annual  Meeting  of  this  Company,  the  Report  showed, 
that  after  deducting  all  current  expenses  and  ascertained  had  dehts,  a 
surplus  profit  of  j£9,SS3  Ss,  3d,  remained,  heing  19  per  cent,  on  paid  up  capital. 
Of  this  sum  jS3,500  were  appropriated  to  the  payment  oi  a  half-yearly 
dividend  of  7  per  cent,  on  the  1st  of  September,  and  the  directors  recom- 
mended the  payment,  on  the  1st  of  Marcn  next,  of  a  further  dividend  of  10 
per  cent.,  both  amounts  without  deduction  of  income  tax.  The  statement  of 
profits  will  then  stand  as  follows : — 

Balance  of  profit  and  loss  on  the  31st  of  December,  1846,  ex- 
clusive of  guarantee  fund,  of  j^26,000       £5,440  16    1 

Net  profits  ofthe  year  1847 1>,683    3    3 

^15,123  18    4 
Deduct  dividends  and  income  tax         8,645  16    8 


Balance  in  hand  of  profit  and  loss        6,478    I    8 

The  directors  announce  the  resignation,  by  Mr.  Hill,  ofthe  ofiSce  of  manaeer. 
They  have  appointed  as  his  successor  the  present  cashier,  Mr.  Josiah  Wiley, 
of  whose  assiduity  and  steadiness  they  have  had  a  lone  experience.  The  four 
retiring  directors  were  Mr.  Warner,  Mr.  Tarratt,  Mr.  Briscoe,  and  Mr.  Elwell, 
all  of  whom  were  re-eligible.  The  report  having  been  adopted  unanimously, 
the  chairman  called  upon  Mr.  Bennett,  law  clerk  to  the  establishment,  to 
read  the  heads  of  a  supplementary  deed  of  partnership,  prepared  in  conformity 
with  an  intimation  at  a  former  meeting,  and  comprising  the  various  alterations 
introduced  from  time  to  time,  pursuant  to  the  origin^  deed.  A  discussion 
arose  on  a  resolution  to  increase  the  number  of  shares  allowed  to  be  held  by 
one  party  from  two  hundred  to  four  hundred  shares,  which  was  ultimately 
modified  to  three  hundred,  and  a  special  meeting  appointed  to  ratify  this 
and  the  other  iterations.  In  passing  a  vote  of  thauKs  to  the  directors, 
manager,  &c.,  a  well  deserved  compliment  was  paid  to  Mr.  Hill,  who  is  now 
retiring  from  the  management,  after  a  successful  connexion  of  nearly  thirty- 
three  years  with  the  bank,  during  about  half  of  which  period  he  has  held  the 
very  responsible  oflSce  which  he  is  now  giving  up. 


UNION  EXCHANGE  COMPANY. 


At  the  second  Annual  Meeting,  held  at  Glasgow,  the  following  Report  was 
presented,  which  we  omitted  to  notice  in  time,  but  now  publish,  as  it  is  in 
many  respects  interesting. 

The  directors  have  pleasure  in  &gun  meeting  the  shareholders,  and  sub- 
mitting a  statement  of  their  afiairs.  The  shareholders  are  aware  that  the  past 
year  has  been  one  of  almost  unparalleled  derangement  in  the  commercial  and 
monetary  affairs  of  the  country,  and  that  property  of  every  descripHon  has 
suffered  an  amount  of  depreciation  which  no  one  could  well  foresee,  and 
against  which  no  ordinary  precaution  could  provide.  During  so  trying  a 
period  the  company  protected  its  position  through  the  surplus  value  of  the 
securities  held  against  the  advances  made.  Nevertheless,  in  some  securities, 
the  difficulty  of  effecting  sales  was  so  great,  that  to  have  forced  them  would 
have  been  an  unnecessary  waste  of  property,  in  particular  to  customers,  and 
even,  in  some  cases,  to  the  company,  in  consequence  of  this,  where  the  secu^ 
rities  were  of  an  undoubted  character,  and  were  unduly  depressed  through 
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panic,  the  directors  avoided  so  questionable  an  aHematiTe  as  that  of  idraiig 
sales ;  and  they  are  glad  to  say  the  result  has  been  satisfactory.  In  so  acdne, 
under  the  protection  of  good  securities,  yielding  a  large  amount  of  dlYidend, 
the  directors  considered  3iey  were  best  consultmg  the  real  interests  of  the 
shareholders. 

In  certain  cases,  accounts  have  been  closed,  and  the  company  protected 
from  loss  which  otherwise  might  have  occurred.  The  directors  have  minutely 
and  carefully  investigated  every  accoimt  and  every  senuity  held,  and  it  is 
with  pleasure  they  stato  that  the  business  of  the  society  is  extensive,  safe,  and 
profitable. 

The  directors  have  now  to  refer  to  the  result  of  the  year's  business, 
and  to  congratulate  shareholders  in  having  come  satisfactorily  through  a 
period  of  such  extraordinary  depression. 

The  net  profit  for  the  vear  ending  dlst  December,  1847»  after  deducting  every 
every  expense,  including  management,  rent,  income  tax,  poor  rates,  &c., 
amountsto ^^24,564    8    1 


From  this  there  has  been  placed  to  the  credit  of  suspense 

account,  the  stmi  of  5,000    0    0 

(An  amount,  in  the  unanimoiis  opinion  of  the  directors, 

more  than  ample  to  protect  the  company  from  any 

loss  that  may  arise  upon  accounts  not  fully  covered 

by  the  present  value  of  the  securities.) 

In  accordance  with  the  recommendation  of  the  proprietors 

at  the  last  general  meeting,  '*  that  the  dividenos  be  paid 

half-yearly,**  the  proprietors  received  a  dividend  for  the 

half-year  ending  30th  June,  at  the  rate  of  7i  per  cent. 

per  annum,  free  of  income  tax,  payable  on  and  after  1st 

September  last,  amounting  to       . .         . .         . .         . .        9,344    3    6 

The  du^ctors  now  recommend  that  a  similar  dividend  for  the 
half-year  ending  dlst  December  last,  be  paid  on  1st 
March  next,  free  of  income  tax,  amounting  to    . .         . .        9,375    0    0 

And  that  the  balance  of  845    4    7 

be  carried  to  the  credit  of  the  **  rest,'*  which  vrill  make  the  — 

sum  at  credit  of  that  account  jgl  7,532  11  11  ^4,564     8    1 

The  retiring  electors  were  re-elected,  and  very  flattering  votes  of  thanks 
were  passed  to  the  directors,  and  to  Mr.  James  Brown,  the  manager,  for  their 
attention  to  the  interests  of  the  company. 


COLONIAL  BANK. 


Account,  shewing  the  whole  amount  of  the  debts  and  assets  of  the  Cobmial 
Bank,  at  the  dose  of  the  year  1847  i  and  shevring  adso  the  amount  of  its  notes 
payable  on  demand,  which  had  been  in  circulation  during  every  month  of  that 
year;  together  with  the  amount  of  specie,  distingmshing  each  kind,  and  other 
assets  immediately  available  in  every  such  Month,  for  the  Discharge  of  such 
notes.  Published  pursuant  to  Royal  Charter  of  Incorporation,  in  the  homdom 
Gazette. 

Debts.— Circulation,  997,086  dohi.  40  cts. ;  Other  Liabilities,  3,715,048  dols. 

66cts.    Total  Debts,  4,712,134  dols.  96  cts. 
A88STB,-*Specie,  950,762  dols.  40  cts. ;  Other  Assets  6,817,774  dols,  42otB. 

Total  Assets^  6,768,536  dols.  82  cts* 
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1847.  Circulati6ii.  Gold  Coins.  Silver  C<Mns.  Other  Assets. 

dol$,  dols,  doU,                  dols, 

January  ..  1,048,994  ..  277,630  ..  913,080  ..  4,273,015 

February  ..  1,059,459  ..  603,960  ..  891,710  ..  4,347,060 

March  ..  1,144,768  ..  188,570  ..  893,670  ..  4,295,000 

April  ..  1,181,395  ..  163,990  ..  791,240  ..  3,982,880 

May  ..  1,146,508  ..  171,640  ..  667,700  ..  3,438,360 

June  ..  1,133,942  ..  180,903  ..  654,170  ..  3,170,966 

July  ..  1,066,201  ..  132,480  ..  624,640  ..  3,080,165 

August  ..  1,067,880  ..  108,090  ..  688,890  ..  3,227,495 

September  ..  1,176,317  ..  106,270  ..  648,570  ..  3,328,075 

October  ..  1,122,063  ..  77,210  ..  672,300  ..  3,434,240 

November  ..  1,081,693  ..  85,320  ..  574,720  ..  3,347.190 

December  ..  997,086  ..  119,543  ..  831,219  ,,  3,131,641 


THE  ORIENTAL  BANK. 


At  the  annual  general  meeting  of  the  Oriental  Bank,  held  at  the  office  of 
the  Bank  in  Bombay,  on  the  22nd  September  last,  the  Chairman,  having  read 
the  notice  for  calling  the  meeting,  read  the  following  report  to  the  share- 
holders, on  the  part  of  the  Indian  Board  of  Directors:— 

"1.  It  is  not  usual,  nor  has  it  hitherto  been  found  necessary,  for  the  mem- 
bers of  this  board,  to  make  any  statement,  or  to  offer  remarks  on  the  affairs 
of  the  Bank,  on  such  an  occasion  as  the  present ;  nor  are  they  now  prepared 
to  lay  before  the  shareholders  more  than  an  estimate  of  the  probable  loss 
sustamed  by  the  Bank  during  the  unprecedented  crisis  that  has  lately  passed 
over  the  commercial  world,  and  which,  added  to  the  currency  of  rumours  in- 
jurious to  the  interests  of  the  Bank,  must  be  the  excuse  of  the  board  for 
stepping  out  of  the  ordinary  course,  instead  of  waiting  for  the  adjustment  of 
accounts  in  December  next,  as  provided  in  the  deed  of  settlement. 

2.  The  board  have  had  before  them  a  full  statement  of  the  British  bills 
held  by  the  Bank,  drawn  or  accepted  by  insolvent  firms,  and  which  are  now  in 
process  of  liquidation.  They  have  also  had,  from  the  several  branches,  state- 
ments of  local  bad  and  doubtful  debts  (the  result,  in  most  cases,  of  the  re- 
action, in  India,  of  the  great  failures  in  England),  and  they  find  the  total  loss, 
from  those  statements  (after  deducting  22,000/.,  held  in  reserve,  from  pre- 
vious profits),  to  be  three-and-a-half  lacs  of  rupees,  as  nearly  as  can  be  ascer- 
tained, making  a  very  full  allowance  in  each  case,  and  striking  off  as  bad 
whatever  sum  there  is  any  doubt  of  realizing.  This  loss  results  from  trans- 
actions at  Bombay,  Calcutta,  and  Ceylon  (none  having  occurred  in  China, 
Madras,  or  Singapore,  according  to  the  reports  from  those  branches);  and  the 
proportion  between  the  loss  fsoxa  British  bills  and  local  debts  is,  British  bills 
three-sixths,  and  local  debts  five-sixths. 

3.  Under  ordinary  circumstances,  the  directors  would  not  be  justified  in 
paying  any  dividend  until  this  deficiency  of  three-and-a-half  lacs  was  made 
good;  but  as  the  loss  has  resulted  from  commercial  disasters  of  no  ordinary 
character,  and  not  likely  to  occur  again,  the  board  are  of  opinion  that  the 
amount  should  at  once  be  charged  to  the  reserved  fund,  and  replaced  by  a 
deduction  from  current  profit,  say  at  the  rate  of  one  per  cent,  on  the  capital 
each  year,  but  so  as  not  to  reduce  the  dividend,  at  any  time,  below  six  per 
cent,  per  annum,  until  the  whole  is  cleared  off. 

4.  The  board  are  not  yet  prepared  to  make  any  advance  on  account  of 
dividend  for  the  half-year  ending  1st  of  September,  not  having  yet  received 
the  necessaiy  data  from  all  the  branches,  on  which  to  form  an  opinion  of  the 
profits  for  that  period ;  but  they  hope  to  do  so  in  the  course  of  a  few  days* 
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5.  The  progressive  results  of  the  past  Ojierations  of  the  bank,  from  its 
commencement  in  1845  {vide  subjoined  statement),  afford  sufficient  evidence 
that  they  have  been  very  beneficial  to  the  shareholders,  who  have  divided, 
during  that  time^  no  less  a  sum  than  rupees  21,49,726  7  9,  beginning  with 
6  per  cent,  per  annum,  and  gradually  increasing  to  9  on  the  1st  March  last, 
besides  a  bonus  of  2  per  cent,  on  1st  of  September,  1846. 

45,307  10    7  at  5  per  cent,  interest,  due  up  to  1st  August,  1843. 
'" "  5th  February,  184^. 

5th  August, '1844. 

5th  February,  1845. 

5th  August,  1845. 

Ist  March,  1846. 

1st  September,  1846. 

1st  September,  1846. 

1st  March,  1847. 

1st  September,  1847. 

1st  March,  1848. 


6.  The  net  profits  for  the  two  last  years  were  not  less  than  10  per  cent. ; 
and  but  for  the  late  crisis,  from  the  effects  of  which  the  bank  is  now  suffering, 
large  surplus  profits  over  dividend  would  now  have  been  available  as  a  bonus. 

7.  There  is,  therefore,  every  ground  to  congratulate  the  proprietors  on  the 
position  of  the  bank  and  its  future  prospects,  notwithstanding  the  disasters 
nrom  which,  in  common  with  other  similar  institutions,  it  has  suffered.  The 
The  directors  do  not  doubt  that  the  increased  precautioiuury  and  other  bene* 
fioial  measures  which  experience  suggested,  have  placed  the  extensive  and 
growing  business  of  the  bank  now  on  a  sound  and  safe  footing. 

8.  ft  will  be  seen,  by  the  new  laws  proposed  last  December,  and  confirmed 
by  the  shareholders,  that  some  modifications  iu  the  provisions  of  the  deed 
have  been  deemed  requisite,  and  that  proprietors  can  now  pledge  their  shares 
to  other  parties,  so  as  to  be  free  from  the  lien  of  the  bank,  on  giving  doe 
notice  thereof  and  obtaining  consent  of  the  directors ;  and  that  they  can  have 
their  shares  registered  as  transferable,  and  dividend  thereon  pajrable,  whererer 
there  is  an  office  of  the  bank. 

9.  The  board  have  thought  it  espedicut,  in  connection  with  the  last- 
named  provisions,  to  permit  the  conversion  of  Indian  into  English  shares,  on 
application  from  the  owner,  at  2s.  per  rupee,  provided  he  is  rendent,  or  about 
to  become  resident,  in  Europe;  and  they  conceive  that  this  advantage  will 
lead  to  the  investment  in  shares  of  the  bank  by  many  parties  who  would  be 
unwilling  to  have  their  property  in  India  exposed  to  the  uncertainty  and 
trouble  attendant  on  remittance  of  the  dividend  to  England. 

10.  In  conclusion,  the  board  have  to  request  the  attention  of  shareholden 
to  the  business  before  the  present  meeting,  which  consists,  first,  in  the  election 
of  three  India  directors  in  room  of  those  who  now  retire ;  and  second,  in  the 
consideration  of  five  by-laws  for  further  reflating  the  business  of  the  bank, 
which  the  board  have  the  pleasure  to  submit  to  their  notice. 

11.  The  members  of  the  board  who  retire  from  office  are  W.  Simson, 
Esq.;  C.  S.  Dadabhoy  Pestonjee,  Esq.;  and  A.  Smart,  Esq.;  and,  being 
eligible,  they  again  offer  themselves  to  the  shareholders  as  candidates  for 
re-election. 

The  retiring  directors  were  unanimously  re-elected;  and,  after  passing 
some  resolutions  for  the  r^ulation  of  the  discount  business  of  the  bank  in 
India,  a  vote  of  thanks  was  unanimously  given  to  the  Chairman  (Gregor 
Gr^t,  Esq.),  and  the  meeting  adjourned. 
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BANK  OF  NEW  SOUTH  WALES,  SYDNEY. 

Report  of  the  Board  of  Dirctors  for  the  half  year  ending  3\8t  December^  1847. 

In  meeting  the  Proprietors  on  the  present  occasion,  the  board  of  directors 
have  the  greatest  satisfaction  in  being  able' to  present  the  very  favourable 
statement  of  the  affairs  of  the  bank,  esLhibited  in  the  balance  sheet  for  the 
31st  of  Decembef,  1847. 

The  profit  and  loss  account,  after  paying  all  expenses,  presents  a  credit  of 
j^,339  7s.  2d. — from  which  the  board  of  directors  recommend  the  payment 
of  a  dividend  of  5  per  cent,  for  the  half  year,  leaving  a  surplus  of  ^2, 125  14*.  8rf. 
to  be  carried  to  the  reserve  fund,  which  will  thereby  be  increased  to  the  sum 
of  j£:35,212  13*.  7d. 

Your  directors  have  at  the  same  time  to  congratulate  the  proprietors  on 
the  substantial  and  improving  character  of  the  securities  held  by  the  bank,  the 
sufficiency  of  which,  for  the  value  they  represent  in  the  balance  sheet,  has  been 
fully  confirmed  by  the  operations  of  the  half  year  now  terminated. 

Your  directors  have  recently  opened  an  account  with  England,  which  pro- 
mises at  once  to  afford  a  safe  and  profitable  investment,  and  to  bring  to  the 
bank  a  considerable  accession  of  business  of  a  most  desirable  character. 

Your  directors,  in  company  with  the  auditors  appointed  at  last  half  yearly 
meeting,  have  counted  the  com,  and  found  it  to  be  correct. 

BANK  OF  NEW  SOUTH  WALKS,  31st  DECEMBER,  1847. 

Dr.  Bank  stock   . . 
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7%*  Defects  in  the  Practice  of  Life  Assurance,  and   Suggestions  for  their 
Remedy,    London :  Orr  &  Co. 

This  publication  raises  a  very  important  auestion  connected  with  life  assur- 
ance, which  being  once  raised,  will,  we  think,  require  a  satisfactory  answer 
from  the  public.  It  is — "  Why  should  not  a  policy  of  assurance,  after  being 
once  granted  by  a  company,  become  a  perfect  security  for  the  amount  assured, 
instei^  of  being,  as  it  is  now  liable  to  be,  set  aside  in  a  court  of  law  on  the 
most  trivial  grounds?*'  The  writer  shows,  that  scarcely  one  pohcy,  in  every 
hundred  granted  by  assurance  companies,  could  be  enforced  in  a  court  of  law ; 
and  he  brings  forward  a  variety  of  decided  cases  to  prove,  that  the  general 
belief  that  companies  are  unwilling  to  dispute  policies  is  far  from  being 
correct.    The  work  should  be  read  by  every  one  before  effacting  an  asiuimnce, 


Digitized  by 


Google 


726  BBVIBWS   OP   BOOKS. 

for  the  infonnation  contained  in  it  is  most  yaluable  and  important.  The  fol- 
lowing extract  on  the  nature  of  the  contract  entered  into  between  the  parties 
to  a  policy — the  assurer  and  the  assurance  company — will  sufiBcienily  prove 
this.    The  author  says : — 

"  By  the  pohcy,  the  assured  undertakes  to  pay  the  premium  regularly,  and 
the  company  to  pay  the  stipulated  sum,  three  months  after  the  death  of  the 
assured ;  provided,  that '  every  statement,  declaration,  and  all  testimonials  and 
documents  addressed  to,  or  deposited  with  the  company  in  relation  to  the 
assurance,  shall  be  found  to  be  in  all  respects  true.'  It  is  further  declared 
that  these  statements  shall  be  held  as  warranted,  and  taken  as  the  basis  of  the 
contract,  and  that  the  policy  shall  be  void,  if  any  '  important  infonnation '  has 
been  omitted. 

"  The  effect  of  these  clauses,  and  the  important  consequences  resulting 
from  them,  have  been  determined  by  decisions  of  the  courts  of  law ;  and  it  is 
now  settled,  as  we  shall  show  by  references  to  decided  cases,  institutional 
writers,  and  authors  of  repute,  that  if  in  the  statements  referred  to,  and 
which  are  declared  to  be  the  basis  of  the  contract,  and  to  form  matters  of 
warranty,  any  fact,  whether  material  or  immaterial,  has  been  erroneously 
stated,  whether  intentional  or  not, — or  if  any  information  considered  important 
has  been  omitted  to  be  communicated,  although  the  party  applied  to  for  in- 
formation did  not  consider  the  omitted  fact  to  be  of  the  slightest  importance, — 
the  policy  is  void,  and  all  premiums  paid  become  forfeited  to  the  company. 
We  shall  find  that  it  is  not  enough  that  the  written  proposal  and  declaration, 
made  by  the  assured,  are  unobjectionable.  The  friend's  report  and  that  of 
the  medical  referee,  and  all  statements  made  by  the  person  whose  life  is  the 
subject  of  assurance,  are  regarded  in  the  eye  of  law,  as  statements  of  the 
assured  party  although  he  neither  vrrote  them  nor  had  an  opportunity  of 
seeing  them.  The  policy  is  so  prepared,  that  the  assured  enters  into  a 
positive  engagement,  that  all  these  statements  are,  in  point  of  i^ctf  strictly 
and  literally  true,  whether  he  was  aware  of  them  or  not  Such  an  enga^- 
ment,  being  in  legal  language  a  warranty  ;  aud  the  effect  of  a  warranty  bemg 
to  render  the  facts  alleged  in  it,  a  conditional  precedent  of  the  assurer's  res- 
ponsibility, it  follows  that  the  obligation  unaertaken  by  the  office,  is  only 
effectual, '  if,'  and  '  in  the  event  that,'  each  of  the  many  statements,  whether 
material  or  of  no  importance,  is  literally  as  it  has  been  represented.'' 

The  National  Distreis  ;  its  Financial  Origin  and  Remedy.  London : 
Longman  &  Co. 
This  is  an'  elaborate  essay  on  the  evils  attending  our  present  sjrstem  of  cur- 
rency, with  suggestions  for  a  modification  of  the  existing  currency  standard  and 
basis ;  for  maintaining  a  moderate  rate  of  interest,  and,  at  the  same  time, 
providing  for  a  domestic  stock  of  bullion  sufficient  to  meet  any  sudden  demand 
br  specie  to  export,  in  consequence  of  a  failure  of  the  harvest,  &c.  It  will  be 
seen  from  this  brief  analysis  of  the  work,  that  the  author  enters  fully  on  the 
vexata  questio  of  the  present  day ;  and  we  must  add,  that  he  displa3rs  skill  and 
earnestness  in  the  manner  in  which  he  discusses  it.  The  prmciple  of  his 
remedy  for  the  acknowledged  evils  of  the  present  system,  will  be  found  in  the 
foUowmg  proposition: — 

"  It  is  proposed  to  take,  as  the  standard,  the  money  value  of  the  present 
gold  currency,  or  its  average  rate  of  interest ;  such  being,  as  we  have  shown, 
the  measiu'c  of  its  true  vdue — the  sole  source  of  its  monetary  power;  and 
being,  therefore,  the  practical  standard  of  value  in  the  currency,  as  it  has  been 
shown  to  be  the  standard  of  value  in  property  generally  considered. 

"  The  value  of  property— of  consols,  railway  stocks,  a  farm,  &c.,  we  have 
seen,  is  measured  for  tne  purchaser  by  these  two  elements;  namely,  the  annual 
net  return  of  the  property  and  the  rate  of  intcrr  ^  together ;  yet  both  of  these. 
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it  win  be  obserred,  are  of  the  most  fluctuating  character.  The  purchaser  must 
therefore  reduce  them,  by  some  process,  to  fixed  amounts;  otherwise  his 
calculation  of  advantage  from  the  mvestment  must  be  baseless.  The  process 
by  which  these  postulates  are  obtained  from  such  uncertain  elements,  is  simply 
that  of  taking,  in  both  cases,  for  a  sufficient  term  of  years,  the  average  return 
and  the  average  rate  of  interest  together.  This  gives  to  the  calcuktion  the 
needful  certainty ;  and  the  average  rate  of  interest  is  thus  ascertained  to  be 
practically  the  value  of  money,  or  its  purchasing  power  with  reference  to  all 
property ;  of  which  it  is  equally  the  measure  of  value  and  the  sole  medium  of 
transfer. 

"  Now,  were  the  practical  value  of  money  so  ascertained,  and  were  the 
currency,  by  an^  sufficient  process,  to  be  upheld  permanently  thereat ;  the 
value  or  purchasing  power  of  j^lOO  of  money  (and  this,  as  has  been  shown, 
quite  irrespective  of  its  basis)  would,  upon  the  whole,  be  foimd  to  be  neither 
greater  nor  less  than  its  true  value  under  the  present  system ;  but  all  other 
commodities,  of  which  it  constituted  the  measure  of  value,  instead  of  fluc- 
tuating so  widely  with  the  present  extreme  variations  of  the  rate  of  interest, 
would  then  remain,  apart  from  the  influence  of  relative  supply  and  demand, 
at  the  true  average  of^  their  present  value  also.  The  effect  of  this  would  be, 
therefore,  to  place  the  merchant,  in  a  most  essential  respect,  upon  a  par  with 
the  capitalist  investing  in  fixed  property :  for  the  merchant  who  invests  for 
a  few  months  only,  equally  with  the  capitalist  who  so  invests  his  money  for  an 
indefinite  term  of  years,  would  then  have  the  value  of  money  as  a  fixed  element 
of  calculation  also.  The  merchant  would  not  then,  as  now — having  purchased 
his  floating  stock  when  interest  was  at  three  per  cent — be  obliged  to  sell,  in 
three  months  or  less  afterwards,  at  a  ruinous  aepreciation :  the  consequence 
of  the  sudden  advance  of  interest  to  twelve  per  cent." 

For  a  description  of  the  mode  by  which  he  proposes  to  carry  this  syttem 
into  effect,  we  must  refer  to  the  work  itself;  as  the  plan  includ^  a  variety  of 
radical  alterations  in  our  monetary  system,  which  cannot  be  briefly  explained. 
The  chief  of  these  is,  ''a  re-constitution  of  the  Bank  of  England,"  or  rather, 
the  formation  of  a  new  Bank  of  Issue  under  the  direction  of  a  board  of  officers 
appointed  by  the  legislature,  who,  however,  are  not  to  take  away  from'  the 
Bank  of  England  its  present  privileges  as  receiver  of  the  pubUc  revenue  and 
government  bank,  nor  to  interfere,  m  any  manner,  with  the  general  business 
of  bankers.  One  of  their  chief  duties  will  be,  to  notify  pubhcly  the  prices  at 
which  the  Bank  is  receiving  and  paying  away  bullion,  and  the  following  is  given 
by  the  author  as  ''a  fixed  scale  of  national  prices  for  gold  and  silver,"  which 
might  be  adopted  in  carrying  out  the  plan  suggested  in  the  foregoing  extract. 

So  long  as  the  aggregate  stock  of  gold 


Beery  100  Sovereigns  qf  the  present 
standard  (or  silver  in  proportion) 
shall  be  equivalent  to 


and  silver  coin  and  bulUon  in  the 
proposed  Bank  of  Issue  (taking 
either  the  actual  or  the  average 
stock  during  a  week,  a  month,  or 
longer,  as  mag  be  preferred),  shall 
be 
Over  £11,000,000  and  und«r  £15,000,000 
„      10,000,000        „  11.000.000 

„        9,000,000        „  10,000,000 

„        8.000,000        „  9,000,000 

„        7,000,000        „  8,000,000 

„        6,000,000        „  7,000,000 

„        5,000,000        „  6,000,000 

The  above  scale  (commencing  with  a  wide  par  margin)  is  intended  to  show 
how  efficacious  the  principle  can  be  rendered  in  creating  a  premium  to  any 
extent  to  induce  the  reflux  of  coin  to  the  Bank;  and  yet  without  depreciating 
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the  national  currency  with  reference  to  its  standard  value:  which  is  the 
national  security  for  its  heing  maintained  permanently  of  the  value  of  3  per 
cent,  per  annum. 

1.  Home  at  Sea,  or  the  Emigrant  instructed  in  preparing  for  hie  Voyage.    By 
J.  Bacres  Devlin.    London :  Effineham  Wilson. 

2.  The  Colonization  Circular,  issued  by  Her  Majesty's  Colonial  Land  and 
Emigration  Commissioners.    London :  sold  by  J.  Cross  &  Son,  18,  Holbom. 

At  a  time  when  emigration  is  receiving  so  much  encouragement  from  those 
who  see  the  necessity  of  reducing  the  number  of  applicants  on  the  labour- 
market  at  home,  it  may  be  useful  to  direct  the  attention  of  our  readers  to  the 
above  works.  Country  bankers  are  frequently  applied  to  by  their  poorer 
neighbours  for  assistance  and  advice  respecting  emigration ;  and  the  publica- 
tions above  described  will  give  all  the  information  desired.  They  are  published 
at  merely  twopence  each,  and  are  most  valuable  works  for  the  poorer  classes. 
The  *  Home  at  Sea '  describes  what  a  working  man  must  procure  to  make  a 
voyage  comparativelyjcomfortable ;  and  the  official  Colonization  Circular  gives 
the  latest  and  most  authentic  information  respecting  the  rate  of  wages  and 
price  of  provisions,  &c.,  in  all  our  colonies.  Those  wno  can  present  or  recom- 
mend the  two  pamphlets  to  poor  people  about  to  emigrate,  will  render  the 
emigrants  an  essential  service. 

The    Rights  of  Property,    By    Adolphe    Thiers.    London:    Groombridge 
and  Sons. 

This  is  an  elementary  work  on  political  economy  written  by  Monsieur  Thiers, 
the  statesman,  for  the  instruction  of  the  French  people,  who  having  abolished 
political  economy  as  a  science  in  their  academy,  requure,  he  thinks,  to  have  its 
plainest  elements  brought  before  them  for  their  instruction.  The  immediate 
object  of  the  work  is  to  combat  the  doctrines  of  the  Communists  and  Socialists 
of  France,  with  regard  to.  the  Rights  of  Property.  They  contend  that  the 
existing  rights  incompatible  with  the  happiness  of  *'  society ;"  he,  on  the  other 
hand,  shows  that  the  system  propounded  by  them  would  lead  to  far  greater 
evils  than  those  now  endured ;  and  if  he  does  not  succeed  in  proving  the  abso- 
lute excellence  of  his  own  principles,  he  completely  exposes  the  faUaey  of 
theirs.  The  Communists — and  they  form  now  no  inconsiderable  portion 
of  the  whole  of  French  society — desire  to  do  away  with  the  right  of 
personal  property,  so  far  as  regards  its  transmission  from  parent  to  child ; 
and  they  wish  to  make  the  wealth  of  the  community  a  common  property,  and 
"  orpanze  labour,"  so  that  the  produce  of  the  working  population  should  be 
realized  for  the  benefit  of  the  whole  community.  However  desirable  it  may 
be  to  do  away  with  poverty  and  pauperism,  this  is  not  the  way  to  effect  it;  and 
Monsieur  Thiers  shows  clearly  enough,  that  the  organization  of  labour  would 
prove  a  robbery  of  the  industrious  and  skilful  man  for  the  benefit  of  the  idle 
and  the  ignorant ;  or  rather  that  it  would  paralyze  every  motive  for  industrious 
exertion  and  end  in  universal  pauperism  and  misery. 

The  Essay,  in  compliance  with  the  desire  of  the  author,  is  published  at  so 
low  a  price  that  it  is  within  the  reach  of  all ;  and  it  is  worthy  of  perusal  by 
every  one  who  takes  an  interest  in  the  momentous  events  which  are  now  taking 
place  on  the  continent. 

As  a  specimen  of  the  manner  in  which  the  book  is  written,  and  of  the  excel- 
lence of  the  translation,  we  may  quote  the  following  passage,  in  which  the 
author  ridicules  the  idea  of  "  a  community"  of  working  men  undertaking  an 
important  business  without  capital,  and  shows  the  impossibility  of  any  bank 
offering  assistance  for  such  an  enterprise.    He  says, — 
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"  Capital,  in  erery  undertaking,  is  doomed  to  perish  if  it  does  not  succeed. 
Whether  it  he  a  coal  mine,  canal,  or  railway ;  if  the  coal  he  not  of  good  quality, 
if  it  is  not  worked  at  a  low  rate,  if  there  be  no  outlet  near  at  hand, — if  the 
canal  or  railway  present  too  great  difficul^es  in  the  construction,  if  they  run 
through  a  district  where  they  are  not  much  used, — neither  mine,  nor  canal, 
nor  railway  will  return  the  expected  profit,  often  they  will  not  pay  the  deht 
contracted  for  the  execution  of  insufScient  estimates ;  the  enterprise  will  shp 
from  the  hands  of  those  who  had  projected  it,  leaving  them  nothing  but  losses 
and  regret.  Is  this  a  very  rare  case  ?  Quite  the  contrary,  it  is  a  veiy  common 
case.  If^  from  these  great  enterprises,  we  descend  to  smaller  ones,  such  as 
cotton-mills  and  foundries,  how  many  are  there  among  those  who  first  esta- 
blished them  that  have  made  fortunes  ?  Veiy  few.  These  thir^  years  past, 
I  have  carefully  watched  the  progress  of  manufactures  in  France,  from 
duty  as  a  pubhc  man,  from  tasta  as  an  observer ;  I  know  its  condition  very 
well,  and  I  affirm,  that  failure  is  more  common  than  success ;  that  if  a  great 
number  of  moderate  fortunes  have  been  made,  there  have  been  very  few  uirge 
ones — very  few,  indeed,  that  can,  with  certainty,  bear  up  against  a  severe 
crisis.  Capital  is,  therefore,  devoted  to  frequent  ruin  in  the  httle  enterprises 
which  an  individual  can  direct,  such  as  a  cotton-mill  or  a  foundry ;  and  to  a 
ruin  very  probable,  in  the  'vast  enterprises  which  require  numerous  and  rich 
companies,  such  as  mines,  canals,  or  railways.    Those  which  eventually  pros- 

rsr,  only  do  so  after  having  successively  mmed  two  or  three  companies.    Were 
to  name  the  principal  establishments  in  France,  I  should,  on  that  point, 
soon  silence  all  contradiction. 

"  But  you  would  put  the  workmen  in  their  place ;  be  it  so :  who  will  pro- 
vide the  capital?  The  workmen?  They  have  none.  It  must  then  be  loan 
banks,  organized  for  the  purpose.  But  all  those  banks  which  have  made 
loans  to  manufacturing  undertakings,  instead  of  limiting  their  operations  to 
discounting  bills,  which  constitutes  a  loan  restricted  to  a  short  term,  fre- 
quently renewed,  and  the  risks  of  which  are  neutralized  by  being  divided — all 
these  banks  have  failed,  because  manufacturing  speculations  present  too  many 
risks;  because  the  number  of  those  which  succeed  is  too  inconsiderable  in 
proportion  to  those  which  fail ;  and,  lastly,  because,  at  most,  the  profits  of 
those  which  succeed  barely  compensate  for  the  losses  of  those  which  fail,  and 
because,  by  lending  to  them,  the  bank  shares  in  all  their  losses,  without 
sharing  in  their  profits  also.  This  explains  why  every  bank  which  confines 
itself  to  discounting  succeeds,  whilst  every  other,  which  makes  loans  to  in- 
dustrial enterprises,  fails  at  the  first  serious  crisis  or  panic.  And  yet  the  banks 
that  have  acted  thus,  have  made  loans  representing  a  very  small  portion  of 
the  capital  of  the  speculation  they  were  willmg  to  support.  Can  we  imagine 
what  would  become  of  a  bank  that  should  furnish  the  entire  capital  of  a 
greater  or  less  number  of  these  manufacturing  undertakings  ?  It  would  soon 
fail,  unless  it  found  money  for  very  good  speculations  only,  and  received  the 
whole  of  the  profits ;  for,  being  exposed  to  suffer  the  whole  loss — being,  by 
the  loan  of  the  whole  capital,  the  contractor  himself,  the  management  of  the 
enterprise  alone  excepted,  it  ought  to  have  all  the  chances  of  gain,  or  it  would 
accept  a  ruinous  part.  It  might  be  otherwise,  if  we  supposed  that  the  indus- 
trial profits  were  such  as  to  furnish  the  means  of  remunerating  two  capitals 
instead  of  one ;  but  this  is  absurd,  for  if  there  were  profits  for  more  than  one 
capital,  rivalry  and  opposition  would  soon  bring  them  down.  Wherever  there 
is  an  extraordinary  profit  to  be  gained,  by  forging  iron,  spinning  cotton,  or 
extracting  sugar  n*om  beet-root,  capitalists  catch  at  it  eagerly,  and  found 
numerous  establishments,  thus  lowering  prices,  and  often  falling  themselves 
beneath  these  falling  prices ;  but  they  never  abandon  the  game  until  there  are 
no  means  left  of  covering  the  expenses. 

"  If  I  selected  as  an  example  the  mines  of  Aveyrcm,  Alais,  Saint  Etienne, 
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Creufot,  and  Anzin^  the  most  celebrated  of  all«  and«  taking  into  aeoount  the 
capital  aunk  during  the  last  fifty  yean,  endeavoured  to  fix  the  average  nrofits, 
I  should  not  find  a  return  of  4  per  cent,  for  the  capital  emplojred.  And  these 
are  the  greatest,  the  soundest  of  all  the  establishments  ot  this  kind.  Those 
who  are  ignorant  of  the  facts,  who  construct  theories,  and  do  not  commence 
by  obs^rin^  the  nature  of  things,  will  cry  out,  perhaps,  at  this  assertion;  but 
it  will  astonish  none  but  the  ignorant  and  the  Utopians. 

"  Thus,  I  hold  it  to  be  certain,  considering  industrial  occupations  in  die 
mass,  not  in  this  or  that  lucky  accident,  that  there  is  not  a  profit  suflkient  for 
two  capitals.  We  cannot,  then,  form  any  idea  of  a  lending  bank  whidi  would 
provide  the  entire  capital  for  industrial  associations,  and  which  would  not  be 
substituted  for  these  enterprises,  as  regards  profit  and  management.  Either 
it  must  have  the  management,  since  it  has  provided  the  capital,  and  receive  all 
the  profits,  as  these  are  never  too  great ;  or  else  it  would  be  mined  by  the 
double  £Eict  of  intrusting  its  eapitu  to  others,  who  would  speculate  with  its 
money,  and  receive  only  a  part  of  the  profits  which  would  come  to  it  of  right. 
It  is  even  certain  that  it  would  be  ruined;  for  the  simple  fact  of  providing  the 
requisite  funds  is  reasonable  only  exceptionally,  on  the  part  <k  a  veiy  rich 
capitalist,  who  does  not  fear  to  lose,  in  favour  of  an  individual  of  great  capacity 
well  known  to  the  lender;  and  as  this  double  case  is  verv  rare,  this  land  of 
sleeping  partnership  as  ofUm  turns  out  ill  as  well.  But  should  this  sleeping 
partnership,  this  eommamdite,  be  admissible  exceptionally,  we  cannot  under- 
stand it  as  a  general  fact  of  industrial  occupations,  that  is,  a  bank  which  shoukl 
provide  the  capital  for  every  enterprise,  which  ran  the  whole  risk,  and  whieh 
neither  had  the  control  of  the  speculation  nor  the  entire  profits  derivid>le  firom 
it.  If  the  banks  which  have  made  only  partial  loans  to  industrial  enterprises 
have  failed,  can  we  form  any  idea  of  a  oank  that  would  ftimish  capital  to  the 
majority  of  these  speculations  ? 

''This  bank  would  be  a  madhouse,  directed  by  madmen;  and  I  challenge 
any  man  to  propose  one  founded  on  this  principle.'' 


Composition  and  Punctuation  famiHarly  explained  for  the  Use  of  those  who 
have  Neglected  the  Study  of  Grammar.  By  Justin  Brenan.  London: 
Effinghun  Wilson.    Sixth  edition. 

Thb  object  of  this  work  is  thus  described  by  the  author  :•*- 

"  My  object  is,  to  instruct  those  who  know  how  to  read  and  write,  but  who 
are  unacouamted  vrith  grammar.  I  propose,  questionable  as  it  may  appear,  to 
show  such  persons  how  they  may  compose  sentences,  of  which  they  may  not, 
at  least,  be  ashamed,  and  how  they  may  express  meaning  intelhgibly,  without 
exciting  a  laugh  at  their  expense. 

*'  Such  ii  the  task  that  I  have  undertaken.  There  are  many  thousands, 
who,  though  very  intelligent  and  witty,  believe  grammar  to  be  ao  uncommonly 
difficult,  that  they  will  make  no  attempt  to  learn  what  they  feel  is  beyond  their 
attainment.  They  say, '  that  all  the  world  could  not  beat  grammar  into  their 
heads;  that  they  had,  when  at  school,  learned  verbs,  participles,  and  the  other 
parts  of  speech,  but  that  they  never  did,  nor  never  could,  understand  ^em.' 

"  When  men  take  up  such  notions,  it  is  not  easy  to  seduce  them  into  study. 
They  are  then  afraid  to  write,  because  they  are  terrified  about  all  Uiat  tbej 
hear  of  grammatical  errors.  They  think  that  composition,  without  grammar, 
must  be  an  absurd  attempt ;  and  thus  we  are,  to  my  own  Imowledge,  deprived 
of  many  useful  essays — ^nay,  even  of  books.  Several  of  those  individuals  who 
shine  iu  conversation  by  the  originahty  and  brilliancy,  and  the  weight  and 
accuracy,  of  their  observations,  are  afiraid  to  touch  a  pan,  through  a  ^ear  of  the 
alarming  requisites  thai  composition  demands. 
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'*  Now,  if  wtf  cannot  prarftil  on  tuch  persons  to  itudy  gnininar,  would  it 
not  be  m  meritorious  attempt  to  induce  some  of  them  to  commit  their  thoughts 
to  paper?  The  gratification  of  seeing  themselres  in  print  might  inspire  con- 
fidence, and  arm  uem  with  fortitude  to  combat  their  ill*>founded  apprehensions 
— ^to  look  that  science  in  the  &oe  which  appears  so  appalline.  If  erer  this 
were  desirable,  it  is  now,  when  we  hayC  grammars  so  simptified  compared  with 
those,  out  of  whic^  they  Tsinly  strove  to  learn,  in  their  younger  days* 

**  The  fidlure  of  such  persons  arises  from  three  causes :— Ist.  Thehr  orer 
anxiety  to  express  themselves  clearly,  and  to  include  aUpossible  contingenoies 
and  exceptions,  before  they  finish  a  sentence.  2ndly.  Thei<  fear  of  repetitions 
of  the  same  word.  3d]y.  Their  not  duly  considering  the  previous  part  of  a 
sentence,  which  often  produces  ludicrous  errors*  such  as  making  a  horse  or  a 
house  appesr  to  do  the  business  of  a  man.  To  these  I  might  add  a  fourth, — 
their  terror  of  punctuation,  which  seems  to  present  insurmountable  difficulties. 

'*  I  propose  to  explain,  ohiefly  by  examples,  these  three  causes  of  £silur^ 
and  to  show  the  ilUterate  how  they  may  easily  punctuate  their  writines.  If 
any  of  the  learned  happen  to  take  up  my  book,  I  request  that  they  willreool- 
lect,  that  it  is  not  addressed  to  them.  It  has  little  to  say  to  scholars  or  men 
of  education;  for,  though  they  may  occasionally  find  some  hints  not  beneath 
their  consideration,  its  oiief  pretension  is,  to  instruct  those  who  have  not  the 
advantage  of  grammatical  knowledse.'' 

This  book  has  now  been  published  some  years,  and  is,  perhaps,  known  to 
many  of  our  readers ;  but  for  the  benefit  of  those  who,  bemg  voung,  require 
instruction  in  the  important  art  of  literarv  composition — ^for  those  who  wish 
to  learn  how  to  express  themselves  inteUigibly — how  to  write  a  good  letter — and 
how  to  lay  the  foundation  for  certain  advancement  in  life, — ^for  each  and  all  of 
these  we  thus  bring  the  work  under  notice.  It  is  an  excellent  treatise.  We 
speak  of  it  from  familiar  acquaintance  with  it,  and  we  know  of  no  other  work 
which  we  would  sooner  recommend  to  a  young  man  who  wishes  to  learn  how 
to  write  well  and  intelligibly.  *  Cobbetfs  Grammar '  of  the  English  language, 
and  this  book  would  enable  any  one,  with  very  little  study,  to  master  all  w 
difficulties  of  composition.  The  rule  which  Mr.  Brenan  lays  down  for  the 
guidance  of  those  he  wishes  to  instruct,  is,  "  Write  short  settteAces."  A  person 
who  adopts  this  rule  can  hardly  be  unintelligible;  and,  in  business  writings, 
deamess  is  a  quality  of  first-rate  excellence. 

Mr.  Wilson  has  done  a  service  to  a  large  class  of  young  men,  by  pubhshing 
a  new  edition  of  this  work  at  a  very  low  price.  We  have  no  doubt  it  will  be 
a  treatise  always  in  request. 

COMMERCIAL  WORKS  ANNOUNCED. 

"  Letters  on  the  Theory  of  Probabilities  applied  to  the  Political  and  Moral 
Sdenccs."  By  M.  A.  Ouetelet.  Transited  from  the  French  by  Mr.  G.  C 
Downes. 

A  new  Work  by  Mr,  Evans,  the  author  of  the  very  interesting  work  pub- 
lished some  time  since  under  the  title  of  "  The  City,"  is  announced  for  publi- 
cation. It  is  to  be  a  complete  history  of  the  important  commercial  events 
oonnected  with  the  panic  of  1847  and  tne  French  Revolution  of  1848. 


^tes  of  tbt  iMonti^. 

Tbb  London  and  County  Bank,  on  the  retirement  of  Mr.  Emanuel 
Cooper  from  the  direction,  have  elected  Mr.  John  Sadleir,  M.P.,  as  the  chair- 
man of  the  Board.  The  Ions  experience  of  this  gentleman  in  banking  affairs, 
and  his  high  reputation,  renoer  this  change  an  important  one  for  the  establish- 
ment, and  very  satisfactory  to  the  proprietors. 
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Proposrd  New  London  Bank. — Some  notices  have  appeared  dnriiig 
the  past  month  in  the  daily  papers,  with  reference  to  a  new  London  Joint 
Stock  Bank,  which  is  shortly,  it  is  said,  to  be  brought  before  the  pubhc. 
Mr.  Mc  Gregor,  late  of  the  Board  of  Trade,  is  stated  to  have  taken  the  chair  at 
the  pretimmary  meetings.  The  Bank  is  to  be  on  the  Scotch  system ;  to  allow 
interest  on  deposits ;  and  to  confine  itself  chiefly  to  the  class  of  business  now 
transacted  in  Scotland  by  the  Exchange  Banks,  Such  is  stated  as  its  leading 
principles ;  but  as  the  matter  has  not  been  officially  announced,  we  can  only 
give  the  information  in  an  unauthorized  form. 

Wedgwood's  Clip  Desk.  —  Companion  to  Wedgwood's  Patent 
Manifold  Writer. — (Registered  under  the  Act  for  the  Protection  of  Articles 
of  Utility.  By  Ralph  Wedgwood,  of  Rath  bone-place  and  Lombard-stre^ 
London.) — The  'Mechanic's  Magazine'  notices  a  very  useful  appendage  to 
that  well-known  and  valuable  invention,  "  Wedgwood's  Patent  Mangold 
Writer** — Of  the  great  utility  of  that  apparatus  it  is  now  superfluous  to  speak, 
and  it  is  indeed  impossible  to  speak  too  highly,  saving  as  it  does  so  much 
labour  and  time  in  copying  letters,  and  producing  with  so  much  accuracy, 
dispatch,  and  secrecy,  not  only  the  copy  of  a  letter,  but  as  many  as  eight 
duplicates,  or  rather  fac-similes,  at  one  operation — an  effect  that  can  be  pro- 
duced by  no  other  machine  that  we  know  of.  One  thing  it  did  want  to  make 
it  perfect  (not  in  principle,  but  in  application),  namely,  some  means  of  holding 
down  the  leaves  while  the  machine  was  in  use ;  and  this  Mr.  Wedgwood  has 
now  supplied  in  the  "  Clip  Desk,'*  With  this  addition,  Wedgwood's  '*  Manifold 
Writer  "  leaves  nothing  more  to  be  desired.  Mr.  Wedgwood  has  also  greatly 
improved  the  materials  used  with  his  desk.  His  carbonic  paper,  as  it  is  now 
manufactured,  is  of  a  m\ich  finer  and  blacker  appearance  than  any  we  have 
seen  before.  His  copving  paper,  too,  is  beautifully  white  and  transparent,  and 
at  the  same  time  wholly  tree  from  smell.  Both  materials  have  the  reputation 
— well  deserved,  we  believe^of  retaining  their  good  qualities  for  any  length  of 
time,  and  in  all  climates.  Sir  Edward  Parry  used  them  with  immense  ad- 
vantage in  his  arctic  voyage.  While  all  liquid  inks  became  congealed  and 
utterly  useless  to  him,  the  Wedgwood  machine  and  papers  continued  as 
serviceable  as  ever. 


The  Bandon  Savings'  Bank,  which  suspended  payments  some  time 
since  has  resumed,  and  is  now  paying  off  its  depositors  in  full,  preparatory  to 
finally  closing  the  bank. 

The  Newcastle,  Shields,  and  Sunderland  Union  Banking 
Company  have  resumed  business  at  North  and  South  Shields  and  Berwick^ 
under  very  favourable  circumstances ;  and  it  is  fullv  expected  that  in  a  short 
time  the  bank  will  be  able  to  overcome  all  the  diMculties  in  which  it  was 
involved  by  the  late  panic. 


Sheffield  and  Retford  Bank. — No  small  degree  of  disappointment 
exists  amongst  the  proprietary  in  this  unfortunate  concern  at  the  present 
aspect  of  its  affairs,  necessitating,  as  they  do,  a  call  of  51,  per  share  before  the 
wind-up  can  be  effected.  During  the  present  fearful  commercial  depression 
this  is  a  very  serious  matter  for  cul  concerned,  and  there  are  not  a  few  in  this 
town  upon  whom,  it  is  to  be  feared,  the  effect  will  be  most  disastrous.  Accord- 
ing to  the  official  return,  published  in  February  last,  the  shares  are  in  the 
bauds  of  73  parties,  45  of  whom  reside  in  Sheffield. — Shield  Times, 
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REVIEW  OF  THE  MONEY  MARKET  FOR  THE  MONTH  OF 
NOVEMBER,  1848. 

The  very  important  news  from  Germany  which,  in  combination  with  the  rapid 
fall  in  the  price  of  shares,  were  the  predominant  events  dunne  the  month  of 
October,  have  exercised  little  influence  during  the  last  four  weeks.  The  Stock 
Exchange,  and  the  general  market  for  capital,  has,  in  truth,  been  scarcely  at 
all  interfered  with  by  any  unusual  circumstance.  In  the  case  of  the  first,  the 
tendency  of  the  fuuds  has  been  towards  a  higher  value ;  and,  as  concerns  the 
second,  there  has  been  a  still  further  addition  to  the  difficulty  experienced, 
since  the  middle  of  summer,  in  the  employment  of  floating  balances. 

The  advance  in  the  price  of  the  funds,  in  the  presence  of  such  a  state  of 
things,  internally,  aided  by  extensive  investments  on  behalf  of  persons  of 
substance  upon  the  Continent,  can  excite  no  surprise.  In  the  one  case,  the 
desire  of  money-dealers  to  find  more  useful  application  for  their  cash;  and, 
in  the  other,  the  natural  anxiety  of  the  holders  of  property  to  place  it  beyond 
the  reach  of  confiscation  or  pillage,  furnish  motives  sufiiciently  powerful  to 
raise  up  a  large  tempoi*ary  demand  for  the  securities  of  the  British  Govern- 
ment. It  must  still,  however,  be  borne  in  mind,  that  every  enhancement  of 
price,  arising  from  these  causes,  is  exposed  to  veiy  sudden  and  most  serious 
interruption.  At  this  moment,  there  is,  in  immediate  prospect,  the  election 
of  the  French  President;  and  it  will  be  a  most  remarkable,  as  well  as  a 
most  fortunate  circumstance,  if  that  event  takes  place  without  producmg  an 
important  change,  one  way  or  the  other,  upon  the  Stock  Exchange. 

The  price  of  Railway  Shares^  when  we  last  wrote,  had  reached  its  lowest 
point.  Ever  since  the  issue  of  our  last  number,  there  has  been  a  decided  im- 
provement in  the  market,  founded  upon  the  satisfactory  official  expositions  either 
issued  or  promised  by  the  leading  companies.  Speaking  generally,  we  see  no 
reason  to  criticise  the  inteq)retation  placed  upon  these  explanatory  documents. 
With  pnident  and  vigilant  superintendence,  we  do  not  doubt  that  the  great  - 
trunk  lines  will  be  able  to  mamtain  a  dividend  of  five  or  six  per  cent.,  and  it  is 
not  at  all  improbable,  when  the  experience  and  the  lapse  or  a  few  years  have 
fully  developed  the  resources  of  the  poorer  branch  Knes — lines,  which  for  a 
time,  at  least,  must  form  an  incubus  more  or  less  oppressive  upon  the  parent 
concern — that  even  a  dividend  of  six  per  cent,  may  oe  permanently  exceeded. 
A  contingency  of  this  kind  should  not  be  overlooked  by  an  active  man  in 
search  of  a  euEife  and  profitable  resting-place  for  his  money.  And,  at  least, 
there  can  be  no  temerity  in  the  opinion,  that  after  recent  events,  and  in  the  pre- 
sence of  our  present  knowledge,  it  will  recjuire  some  extraordinary  conjuncture 
of  causes  to  produce  any  severe  and  lastmg  depreciation  in  the  prices  now 
current  for  first  class  shares. 

The  following  short  table  will  continue  our  usual  epitome  of  variations  in 
the  market : — 

80th  Oct.  184S. 

Eastern  Counties      . .      . .  12 

Great  North  of  England  . .  222 

Great  Western 73 

HuUandSelby 94 

Lancashire  and  Yorkshire. .  53 

Brighton    ..      ..      ..     ..  25 

London  and  North  Western  101 
London  and  South  Western    37 

Midland 73 

York  and  North  Midland. .  48 


3rd  Not.  1848. 

S4th  Nor.  1848. 

..         131 

UJ 

2-2 

..       223 

80 

78 

95 

96 

60 

61 

30 

28 

120 

.       117 

42 

38 

83 

80 

50 

48 

Digitized  by 


Google 


734  MONTHLY  SUMMARY. 

staTb  of  trade. 

Wb  expressed  in  our  last  Review,  very  serioas  mis^nngs  as  to  the  conectneti 
of  those  accounts  from  the  manufacturing  distncts,  which  represented  the 
state  of  trade  to  he  exceedingly  unfatourahle.  The  decided  improvement, 
which  hv  general  admission,  has  taken  place  in  the  markets  of  Lancashire 
during  the  present  month,  would  seem  to  afford  some  proof  that  our  doubts 
had  a  just  roundation.  Even  the  most  despondineof  the  Manchester  Circukn, 
confesses  in  its  last  issue,  that  there  is  a  brisk  and  profitable  business  st 
present  in  progress  for  the  Levant,  and  for  the  East ;  and  generally,  that  the 
demand  for  the  Continent  is  large  and  active.  We  receive  the  tame  inteUigence 
from  the  West  of  Yorkshire.  There  have  been  periods,  we  are  quite  aware, 
when  the  manufacturers,  in  their  own  phrase,  were  *'  going  faster ;"  but  we 
see  no  reason  to  suppose  that  their  present  condition  can  be  justly  described  by 
any  of  the  phrases  which  are  commonly  applied  to  a  despondent  and  distressed 
state  of  things.  The  weekly  police  return  of  the  employment  at  Manchester, 
has  been  discontinued ;  we  are  unable,  therefore,  to  continue  the  useflil  and 
interesting  statistics  we  have  hitherto  given. 


THE  CORN  TRADE. 

The  Qaittte  averagea  for  England  and  Wales  have  been  :— 

Weeks      '                                     WeeUj            SizWef^kt* 

C^^^J^ 

tnded,                Qn.foId.              vnnn.             ftTengv.             Duty. 
1848.                                               «.     3.                9,     d,             «.    ^ 

LMlTtw. 

Oct.     14    ..     106,857    ..     61  11    ..     63    4    ..     4    0 

..      53    3 

„      21     ..     102,264    ..     61     7    ..     52    6    ..     5    0 

..     53  10 

„      28    ..       91,709    ..     51    0    ..     52    0    ..     5    0 

..      54    7 

Nov.      4    ..       97,245    ..     51    2    ..     51  10    ..     6    0 

..     54    4 

,„      11    ..     109,149    ..     52    0    •.     61    8    ..     6    0 

..     53  10 

„      18    ..       96,886    ..     52    3    ..     51    8    ..     6    0 

..     53  10 

It  is  manifest  from  these  figures  that  hitherto  the  presumed  deficiency  in 
our  domestic  supplies  of  grain  has  not  produced  any  violent  effect  upon  the 
value  of  the  article.  And  if  to  the  returns  of  the  mspectors  we  subjoin  the 
official  account  of  the  importations,  we  shall  probably  ontain  some  insight  into 
the  causes  of  the  inactivi^  which  has  prevailed  in  the  trade. 

The  following  have  been  the  entnes  from  foreign  and  colonial  aouoes  (in 
quarters)  of  grain  and  meal  during  the— 

Wheat.  Other  Ortin.  TotsL 

Rve  weeks  ended  11th  Oct.,  1848  •.         416,035        483,484         897^19 
Five  weeks  ended  15th  Nov.,  1848  . .         431,960        378,373         810,333 

847,996        861,867      1,707,852 
Now  referring  to  the  same  period  of  1847,  the  entries  were 

Wheat.  other  gnia.  Tbtd. 

Five  weeks  ended  6th  Oct.,  1847  ... .         866,278         723,462      1,689,740 
Five  weeks  ended  1 7th  Nov.,  1847  . .        669,943         336,241         896,184 

1,436,221        1,059,703     2,485,924 
The  comparison,  therefbre,  shows  that  the  importations  of  tUi  jttit  are, 
so  far,  about  a  third  less  than  the  importations  of  last  year. 

The  average  cost  of  the  1,707,852  quarters  imported  since  the  6th  Sept, 
1848,  cannot  be  reckoned  at  less  than  AOs,  per  quarter,  or,  in  round  figures, 
3^  millions. 

In  the  fkce  of  these  very  liberal  foreign  supplies,  a  comparativdy  moderate 
dehvery  from  the  farmers  has  been  sufficient  to  prevent  any  inerease  in  the 
market  value.  For  the  moment  the  impression  is,  undoubtedfy,  that  the  influenee 
of  the  unfavourable  weather  m  the  ittminer  haa  been  ovorated,  and  that  by 
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the  aid  of  very  reasonable  prices,  we  shall  be  able  to  reach  the  harvest  of  1849. 
We  have  never  considered  that  the  occurrence  of  a  high  price  was  very  pro- 
bable, but  we  have  uniformly  expressed  our  apprehension,  that  at  some  period 
or  other  before  July  1849,  we  should  find  ourselves  in  want  of  extensive 
foreiffn  additions  to  our  domestic  resources.  We  see  no  reason  to  modify  this 
opinion.  We  cannot  learn  that  the  process  of  thrashing  has  in  any  way 
removed  the  unfavourable  opinions,  formed  in  September,  o?  the  deficient  cha- 
racter of  this  year's  crop  of  wheat  and  rye,  and  some  other  sorts  of  field  com. 
And  although  it  is  probable  that  a  tin^  of  exaggeration  has  been  imparted  to 
the  accounts  of  the  destruction  of  the  potato  crop,  we  must  not  faUinto  the 
error  of  concluding  that  the  evil  has  ceased  to  exist,  because  men's  familiarity 
with  it  has  led  them  to  urge  it  less  earnestly  upon  the  attention  of  other  people . 


BANK  OP  ENGLAND. 

The  Bank's  returns  have  been : — 

LIABILITISS. 

Data. 

PabUe            Privato 

Total 

Uabiiuies. 

.,     36.85 

1848. 

Oct.     21 

Circalation.       DepociU.        Depodts. 
19.64    ..     3.16    ..    lOJe    ,. 

Deposits. 
13J82     .. 

13U    .. 

Rest. 
3.38 

„      28 

19.63    ..     2.62    ..    10.92    .. 

3.39 

..     36.56 

Nov.      4 

19.60    ..     2.61     ..    10.79    .. 

13.40    .. 

3.41 

..     36.43 

„      11 

19.11    ..     4.04    ..   10.65    .. 

14.69    .. 

3.42 

..     37.21 

,.     18 

18.88    ..     5.15    ..   10.01     .. 

ASSETS. 
BttlUonin 

15.16    .. 

Bullion  in 

3.42 

..     37.46 

Date.  , 

PubUc            Prirate         Banking  De- 

Issue  De- 

Total 

TV>tal 

1848. 

Securities.       Securities.         partment. 

partment. 

Bullion. 

Assets.^ 

Oct.     21 

13.40    ..   10.29    ..     8.60    .. 

4.56     .. 

13.16 

..     36.86 

„     28 

12.95    ..   10.33    ..     8.68    .. 

4.69    .. 

13.27 

..     36.56 

Nov.     4 

12.77    ..    10^25    ..     8.85    .. 

4.56    .. 

13.41 

..     36.43 

«      11 

13.33    ,.   10.20    ..     9.61     .. 

4.07    .. 

13.63 

..     37.21 

„      18 

13.33    ..   10.21     ..   10.07    .. 

3.85    .. 

13.92 

..     37.46 

On  the  2nd  November,  the  Bank  Directors  reduced  their  minimum  rate 
from  3i  to  3  per  cent,  per  annum ; — it  is  said  not  without  considerable  op- 
position from  an  important  and  intelligent  minority  of  the  court,  who  strongly 
deprecated  any  change  under  existing  circumstances.  Yfith  this  minority  we 
have  no  hesitation  in  sayinjg  that  our  own  opinions  entirely  coincide.  It 
seems  to  us  that  the  alteration  of  the  rate  to  3  per  cent,  is  precisely  one  of 
those  unfortunate  measures  against  which  there  exists  the  conclusive  objection, 
that  while  it  cannot  possibly  do  good,  it  mav  very  possibly  do  harm.  It 
cannot  do  good  to  the  Bank,  because  the  market  rate  was  already  much  less 
than  3  per  cent,  and  the  change  in  the  Bank  terms  had  simply  the  effect  of 
still  further  cheapening  the  rates  in  Lombard  street,  without  attracting  a  single 
additional  transaction  to  the  discount  counter  of  the  Bank  of  England,  in 
truth,  the  private  securities  have  fallen  off  since  the  2nd  November,  from 
j£;i0,250,000  to  ^^10,210,000.  It  was  calculated  to  do  harm,  because  as  far 
as  it  w|nt,  it  tended  to  dissipate  the  bank's  resources  at  a  critical  moment,  and 
because  it  kept  alive  that  prejudicial  practice  of  frequently  shifting  the  official 
rate  of  interest,  and  that  still  more  prejudicial  rule  of  bringing  the  national 
bank  into  constant  competition  with  tne  ordinary  dealers  in  money. 

The  brokers  have  been  quite  full  of  cash  during  the  greater  part  of  the 
month,  and  for  lodgements  at  "  call  *'  they  do  not  give  more  than  2  per  cent. 
There  is  a  lack,  also,  of  eligible  commercial  bills ;  and  even  yet,  considerable 
distrust  of  much  of  the  inland  trade  paper.  For  prime  signatures,  the  rates 
may  be  called  2|  to  2i  per  cent,  for  three  months'  bills. 
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Banb  of  a^nsIantK  Wittklis  Stetam$* 

Aceoant,  puniunt  to  the  Act  7th  and  8th  of  Astoria,  e«p.  32,  for  the  Weeks  ending  m  followi. 
ISSUE  DEPARTMENT. 


2848. 
Oct.  28th. 


1848. 
Not.  4th. 


NotetUnied |   26,6o8,l55      26,796,660 


1848. 
Not.  Uth. 


26,961,205 


1848. 
Not.  18th. 


27,198,835 


Ooremment  debt. 

Other  Mcurities 

Gold  coin  and  bullion 
SilTcr  bullion   , 


11,015,100  I  11,015,100 

2,984,900  2,984,900 

12,100,246  12,288,751 

507,909  507,909 


26,608,155       26,796,660 


11,015,100 

2,984,900 

12,453,296 

507,909 


26,961,205 


11,015,100 

2,984,900 

12.690,926 

507,909 


27,198,835 


BANKING  DEPARTMENT. 


1848. 

Oct.  asth. 

1848:' 
Nov.  4th. 

1848. 
Nov.  Uth. 

1848. 
Nov.  18th. 

14,553,000 
3,387,B62 

2,619,440 
10,921,192 
1,040,754 

14,553/000 
3,415,616 

2,616,627 
10,795,395 
1,048,503 

£ 
14,553,000 
3,418,745 

4,038,970 
10,648,047 
1,041,621 

£ 
14,553,000 
3,421,579 

5,149,495 
10,014,544 

PubUc  deposita  (inchiding  Ex- 
chequer,  Savinn'  Bank*,  Com- 
misMoncTB  of  National  Debt, 
and  Dividend  Accounts)    .... 

Other  deposits 

Seven  day  and  other  bills 

1,036,211 

32,522,248 

32,428,041 

33,699.683 

34,174,829 

Qoremment  securities  fincluding 

Dead  Weight  Annuity; 

Other  securities  

Notes 

12,950,012  1 
10,889,084 
8,018,165 
664,987 

12,769,012 

10,805,561 

8,242,675 

610,893 

13,329,012 

10,758,237 

8,894,875 

717,559 

13,329,012 
10,769.002 
9,355,690 

Gold  and  silver  coin  

721,125 

32,522,248  { 

32,428,041 

33,699,683 

84,174,829 

C^r  ({^cl^angest. 


Nov.  3. 

Nov.   10th. 

Not.  17th. 

Not.  S4th. 

Amsterdam,  3  months 

1224 

1224 

12  3 

1224 

Ditto  at  sight  .... 

12  OA 
12  22 

12  OJ 
12  Si 

12  1 

124 

Rotterdam,  short    . . 

12  3i 

12  23 

Antirerp,  3  months. . 

26  85 

25  90 

25  90 

25  874 

Hamburgh,  ditto. . . . 

13  Hi 

13  12 

13  12 

13  12 

Paris,  short  

25  50 

25  60 

25  55 

25  50 

Paris.  3  months  .... 

25  77* 

25  85 

25  80 

25  75 

MarseUles,  ditto  .... 

25  774 

25  85 

25  824 
25  824 

25  75 

Bordeaux,  ditto   .... 

25  77* 

25  85 

25  76 

Frankfort,  ditto  

122i 

122i 

122 

122 

Vienna,  ditto 

— 

11  25 

11   18 

10  18 

Trieste,  ditto 

11  25 

11   18 

10  18 

Madrid,  ditto   

Cadii,  ditto  

483 

474 

'^ 

S 

47* 

48i 

Leghorn,  ditto 

Genoa,  ditto 

32  20 

32  20 

32     5 

32    5 

26  15 

26  15 

26  SO 

26.26 

Naples,  ditto 

39 

^.. 

S9i 

394 

Palermo,  ditto 

— 

116« 

— 

1X7 

Messina,  ditto 

.-. 

1164 

— 

117 

Usbon,  60  days*  date 

5li 

— 

52 

— 

Oporto,  ditto    

52 

52 

— 

— 

Rio  Janeiro,  ditto   .. 

"~ 

"~ 

^ 

"~ 

Baxiktrif  Magazine  Apptndiw,  December,  1848. 
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pursuant  to  the  Act  7^8  Victoria,  c.  32 ;  extracted  firm  the  London  Gax^tixs. 


PBIVATB  BANKS. 


NAMB  or  BANK. 


ATERAGB  AMOUNT. 


1  Andoyer  B^nk   

2  ABhfordBank 

3  Aylflhim  Bank   

4  Ayldbory  Old  Bank 

5  Baldock  and  Biggleswade  Bank 

6  Barnstaple  Bank    

7  Basingstoke  and  Odiham  Bank. . 

8  Bedford  Bank 

9  Bedford  and  Bedfordshire  Bank 

10  Bewdley  Bank 

11  Bicester  and  Oxfordshire  Bank. . 

12  Birmingham  Bank — ^Attwoods&Co. 

13  Birmingham  and  Warwickshire  Bk 

14  Blandford  Bank 

15  Boston  Bank— Garfit  and  Co 

16  Boston  Bank-— Gee  and  Co 

17  Bridgewater  Bank 

18  Bristol  Bank 

19  Broseley  and  Bridgenorth  Bank   . . 

20  Buckingham  Bank 

21  Bury  and  Suffolk  Bank 

22  Banbury  Bank   

23  Banbury  Old  Bank    

24  Bath  City  Bank 

25  Bedfordshire  Leighton  Bussard  Bk 

26  BirminghamBank— Taylor&  Uoyda 

27  Bradford  Old  Bank    

28  Brecon  Old  Bank 

29  Brighton  Union  Bank    

30  Burlington  and  Driffield  Bank  . . 

31  Bury  St.  Edmund's  Bank 

32  Bromsgroye  Bank , 

33  Cambridge  Bank — Mortlock£(  Son's 

34  Cambridge  and  Cambridgeshire  Bk. 

35  Canterbury  Bank   

36  Carmarthen  Bank 

37  Cbertsey  Bank   

38  Colchester  Bank 

39  Colchester  and  Essex  Bank 

40  Cornish  Bank 

41  Coventry  Bank 

42  City  Bank,  Exeter 

43  Craven  Bank 

44  Christchurch  Bank 

45  Cardiff  Bank 

46  Chepstow  Old  Bank 

47  Derby  Bank — Messrs.  Evans    .... 

48  Derby  Bank— Smith  and  Co 

49  Derby  Old  Bank    

50  Devizes  and  Wiltshire  Bank 

51  Diss  Bank , 

52  Doncaster  Bank  and  Retford  Bank 

53  Darlington  Bank    


£  ' 
17,751 1 
11,849' 

5,854 ! 
48,461 1 
37,2231 
17,182 1 
24,730  i 
34,218) 

8,615 
18,597 
27,090 
23,695 
18,132 

9,723 
75,069 . 
15,161 
10,028 
48,277 
26,717 
29,657 
82,362 
43,457 
55,153 

4,57a 
36,829; 
38,816 
12,676' 
68,271  • 
33,794 , 
12,745; 

3,201 
16.799 1 
25,744 
49.916. 
33,671 
23,597 

3,436 
25,082 


48,704 


49,869:! 

12,045  I 

21,527  II 

77,154 

2,840 

7.001 

9,387 

13,332 

41,304 

27,237 ' 

20,674' 

10,657 

77,400  i 

86.2181 


£ 
16.155 
11,787 

5»545 
37,163 

i6,557 
11,628 

17,963 
331*45 

6,814 
11,983 
14,625 
24»»5a 
13,783 

6,173 
73,003 

^836 
27,751 
19,416 
22,982 

79,294 
28.078 
28,458 

2, 810 

34,474 
34»340 
11,259 

58,432 

30,716 

11,968 

2,910 

13.430 
18,763 
48,803 
29,971 
15,182 

3,3*4 
16,228 

31,684 
36,650 

8,682 
>6.453 
77,540 

2,256 

6,387 

7,931 

12,989 

39.570 

24,937 
12,484 
10,030 
64.645 
7i,*79 


£ 

'5,565 
12,729 
5,321 
36,4H 
26,786 

i2,«55 
18,253 
33,830 

7,541 
12,673 

>4,7i5 
24,333 
13,649 

6,022 
71,992 
i5,ioi 

7,124 
27,975 
19,880 
23,508 
78,120 
28,526 
27,532 

3,349 

34,893 
34,006 

12,930 

59,299 
30,810 

12,349 
2,780 

13,513 
19.205 

46,524 
29,289 

15,457 
3,149 
15,750 
32,713 
36,859 

8,765 

16,394 

76,423 

2,4*3 

6,047 

7.445  i 
12,671  ) 
38,781  I 

25,479  ' 
11,826 

9,788 
64,.?76  I 
74,364  i 


£ 

£ 

13,066 

l<,Ci5 

ii,8oi 

ic,f«,^ 

5,442 

«;,«;: 

35.663 

36,;- 

26,327 

26,c;,: 

13,025 

12,-=]: 

17,915 

I7,s^4 

33*977 

32,99: 

6,850 

6,9zz 

13,365 

is,r 

14,166 

15.^.- 

*3.»i5 

22.t^l 

12,225 

I2,4.V 

6,003 

6.C-: 

70,050 

69,4-'^ 

15,106 

14,4:- 

7,563 

7,i-: 

27,745 

27, y^' 

19,385 

20,  ^,: 

22,595 

21, 6I' 

76.880 

75.:-^: 

28,362 

27,  fv^ 

29,775 

28,6,: 

3,820 

3,615 

36, 170 

33,615 

33,216 

30.95^ 

12,085 

11.9:- 

59,178 

59,5*»: 

31,256 

31,1:^ 

12,532 

11.7:* 

3,185 

3,:<^^ 

13,487 

12,65^ 

20,073 

20,11: 

47,171 

47,i^y 

27.626 

^7f95S 

16,106 

17,1:^ 

3,146 

2,8r, 

15,770 

i6,cs5 

33,800 

31,95-" 

37,310 

37,oc3 

8,506 

8.3\= 

16,563 

I6,;y4 

72,382 

73,3»5 

2,348 

2,0« 

6,290 

6,rs^ 

7,575 

7f59' 

13,678 

12, ^ir 

37,632  j 

37,594 

25,902  ' 

25,753 

11,958 

11,416 

10,146 

10, 162 

63,942 

<;.5«4 

74,321  1 

7j.8r.' 
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NAME  OF  BANK. 


54  Devonport  Bank 

55  Dorchester  Old  Bank 

56  East  Cornwall  Bank    

57  East  Riding  Bank    

58  Essex  Bk.&  Bishops  StortfordBk.  I 

59  Exeter  Bank 

60  Fakenham  Bank 

61  Faringdon  Bank  &  Bk.  of  Wantage 

62  Famham  Bank 

63  Faversham  Bank 

64  Godalming  Bank 

65  Guildford  Bank   

66  Grantham  Bank — Hardy  &  Co. . 

67  Hastings  Old  Bank 

68  Hereford  City  and  County  Bank. 

69  Hertford  and  Ware  Bdnk    

70  Hull  &  Kingston-upon-Huli  Bank 

7 1  Huntmgdon  Town  &  County  Bank 

72  Harwich  Bank 

73  Hemel  Hempstead  Bank 

74  Hertfordshire,  Hitcfaen  Bank 

75  Hereford,  Ross,  &  Archenfieid  Bk. 

76  Ipswich  Bank 

77  Ipswich  &  Needham  Market  Bank 

78  Kentish  Bank 

79  Kington  and  Radnorshire  Bank . . 

80  Knighton  Bank    

81  Knaresborough  Old  Bank 

82  Kendal  Bank    

83  Kettering  Bank    

84  Lane  End  Staffordshire  Bank 

85  Leeds  Bank 

86  Leeds  Union  Buik 

87  Leicester  Bank 

88  Lewes  Old  Bank 

89  Lichfield  Bank 

90  Lincoln  Bank 

91  LUmdorery  Bank  &  Llandilo  Bank 

92  Loughborough  Bank   

93  Lymington  Bank 

94  Lynn  Regis  and  Lincolnshire  Bank 

95  Lynn  Regis  and  Norfolk  Bank  . . 

96  Macclesfield  Bank   

97  Manningtree  Bank 

98  Marlborough  Bank 

99  Marlboro&  North Wiltsh.  New Bk. 

100  Merionethshire  Bank 

101  Miners' Bank 

102  Monmouthsh.  Agricul.  &  Com.  Bk. 

103  Monmouth  Old  Bank 

104  Monmouthshire  Newport  Old  Bank 

105  Newark  Bank 

106  Newark  and  Sleaford  Bank.  • . . 

107  Newbury  Bank 

108  Newmarket  Bank 

109  Norfolk  and  Suffolk  Bank  .... 

110  Norwich  Crown  Bulk 


£ 
10,664 
48,807 
112,280 
53,392 
69,637 
37,894 
24,293 

8,977 
14,202 

6,681 

6,322 
14,524 
30,372 
38,038 
22,364 
23,635 
19,979 
56,591 

5,778 
23,842 
38,764 
27,625 
21,901 
80,699 
19,895 
26,050 

9,090 
21,825 
44,663 

9,192 

5,624 
53,357 
37.459 
32,322 
44,836 
22,786 
100,342 
32,945 

7,359 

5,038 
42,817 
13,917 
15,760 

7,692 
19,073 
12,490 
10,906 
18,688 
29,335 
16,385 

8,600 
28,788 
51,615 
36,787 
23,098 

4,551 
45,120 


AVSSAOE  AMOUNT. 


Oct.  14.    Oct.  21.   Oct.  28. 


£ 

ii,o6i 
43,88o 
87,iai 
52*537 
44,650 

27,534 
13,161 

5»095 

11,623 

5»744 

5»575 

«o»573 

27,211 

23,>85 
13,153 
14,694 

20,449 

50,538 

5,2>3 

18,480 

32,«74 
19,640 
22,210 
75,690 
13,113 
24,677 
9,637 
18,695 

8,390 

5,435 
40,732 
37,547 
27,722 
32,167 
21,980 
85,797 
15,880 

7,640 

3,459 
43,792 
13,722 
11,466 

5,968 

13,515 
8,^68 

7,893 
13,358 
25,841 
14,565 

7,943 
12,148 
52.500 
22,593 
24,667 

3,140 
44,914 


£ 
10 
43 
84 

54: 


,777 

lU, 

42, 

,162 

86, 

,378 

51, 

,443 

44, 

,514 

26, 

,501 

21, 

,211 

4, 

,765 

13, 

,880 

^f 

,261 

5, 

,929 

9, 

,159 

27, 

,oi8 

24, 

,445 

16, 

,130 

16, 

.521 

19, 

,513 

48. 

,851 

4, 

,746 

18, 

,579 

31, 

,492 

22, 

,452 

20, 

,810 

73, 

,413 

17, 

,599 

25, 

,728 

7, 

,278 

19, 

,038 

35, 

,789 

7, 

,354 

5, 

.674 

39, 

,698 

36, 

,014 

26, 

,935 

35, 

,789 

20, 

,696 

89, 

,060 

27, 

,578 

7, 

,493 

3, 

,736 

42. 

,474 

13, 

,104 

11, 

,575 

5, 

,368 

13, 

,539 

7, 

,589 

9, 

,392 

13, 

,760 

24, 

,732 

14, 

,305 

8, 

,075 

23, 

,835 

51, 

,395 

21, 

,245 

21, 

,900 

2, 

,047 

42, 

£ 

,310 

,610 

,071 

,637 

,000 

,606 

,476 

,515 

,780 

,324 
»147 
,813 
,068 
,051 
,597 
,762 

,390 
,438 
,659 
,403 
,984 
,960 
,138 
»444 
,338 
,376 

y9ys 

,668 
,925 
,979 
,399 
,501 
,042 
,803 
,102 

,845 
,926 
,005 
,204 
,280 
.782 
,905 
,498 
.147 
,919 
,569 
,741 

,913 
,620 

,475 

,580 

,336 
,545 
,856 

,701 
,906 

y20O 


£ 

9,955 
41,761 
84,302 
50,890 
42,006 
26,914 

21,984 
4,160 

13,401 
5,192 
5,107 

10,115 

27,212 

23,231 
16,649 
18,130 
18,792 
48,334 

4,444 
18,432 
31,356 
21,093 
19,129 
72,037 
17,319 
25,495 

8,530 
19,428 
35,839 

7,123 

5,030 
39,846 
34,765 
26,010 

34,171 
20,771 
90,029 
27,725 
6,988 
3,226 
38,256 
13,576 
11,683 

5,245 

14,456 

7,339 

9,280 

13,652 

25,804 

14,729 

8,613 

24,476 
51,640 
22,208 
20,470 
2,966 
43 ,43 A 
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NAME  OF  BANK. 


111  Norwich  and  Norfolk  Bank [ 

112  Nottingham  &  Nottinghamsb.  Bk. 

1 13  Nuneaton  Bank    

1 14  Naval  Bank»  Plymouth    

115  New  Sanmi  Bank    

1 16  Nottingham  Bank    

117  Oswestiry  Bank 

118  OxfordBank    

119  Oxford  Old  Bank    

120  Old  Bank  Tonbridge   

121  Oxfordshire  Witney  Bank 

122  Pease's  Old  Bank,  Hull 

123  Penzance  Bank 

124  Peterborough  Bank— Yorke  &  Co. 

125  Peterborough  Bk. — Simpion&Co. 

126  Pembrokeshire  Bank 

127  Reading  Bank — Simmonds  &  Co. 

128  Reading  Bank— Stephens  &  Blandy 

129  Richmond  Bank,  York    

130  Ringwood  and  Poole  Bank 

131  Rochdale  Bank 

132  Rochester,  Chatham,  &  Strood  Bk. 

133  Royston  Bank 

134  Rugby  Bank 

135  Rye  Bank 

136  Reiga^  and  Dorking  Bank 

137  Ross  Old  Bank,  Herefordshire    . . 

138  Saffron  Walden  &  North  Essex  Bk. 

139  Salop  Bank 

140  Scarborough  Old  Bank    

141  Shrewsbury  Old  Bank 

142  Sittingboume  and  Milton  Bank  . . 

143  Southampton  Town  &  Countj'  Bk 

144  SouthweU  Bank    

145  St.  Albans  Bank 

146  Southampton  and  Hampshire  Bank 

147  Stone  Bank 

148  Stourbridge  Bank 

149  Stafford  Old  Bank   

150  Stamford  and  Rutland  Bank  .... 

151  Stourbridge  Old  Bank 

152  Shrewsbury  and  Welsh  Pool  Bank 

153  Taunton  Bank 

154  Tavistock  Bank    

155  Thornbury  Bank 

156  Tiverton  and  Devonshire  Bank  . . 

157  Thrapstone  and  Kettering  Bank. . 

158  Tring  Bank  and  Chesham  Bank  . . 

159  Towcester  Old  Bank    

160  Union  Bank,  Cornwall    

161  Uxbridge  Old  Bank 

162  WaUin^ord  Bank    

163  Warwick  and  Warwicksliire  Bank 

164  Wellington  Bank,  Somerset    .... 

165  West  Riding  Bank 

166  >\Tutby  Old  Bank 

167  Winchester,  Alresfbrd  &  Alton  Bk. 

168  Winchester  and  Hampshire  Bank 


luthoriied 

AVERAGE 

AMOUNT. 

Issue 

Oct,  14. 

Oct.  11. 

Oct  88.    I 

Ko*.4 

£ 

j^ 

£ 

^         \ 

£ 

75,372 

1  74,850 

73,926 

70,537 

69,451 

10,860 

9,159 

9,6/^4 

8,989 

8,958 

5,898 

4,5i» 

4,855 

4,580 

4,516 

27,321 

22,787 

23,315 

23,955   I 

22,640 

15,659 

11,030 

11,429 

11,506 

11,425 

31,047 

26,803 

28,248 

27,879 

26,754 

18,471 

11,714 

11,480 

1 1 , 1 06 

12,104 

14,277 

9,325 

10,482 

io,.:3i 

9,655 

34,391 

24,503 

i6yys9 

30,559 

30,829 

13,183 

9,021 

9,913 

10,291 

10,188 

11,852 

7,661 

7,897 

7,509 

7,570 

48.807 

45,384 

45,547 

44,651 

45.584 

11,405 

10,902 

11,177 

11,610 

10,860 

12,545 

12,201 

12,015 

10,621 

9,489 

12,832 

I3>»72 

13,058 

11,762 

11,290 

12,910 

10,522 

11,409 

1 1 , 250 

10,437 

37,519 

27,615 

27,760 

27,740 

27,136 

43,271 

26,530 

27,103 

27,756 

27,966 

0,889 

4*574 

4,697 

4,605 

4,814 

11,856 

7,492 

7,808 

8,350 

8,036 

5,590 

5,235 

5,463 

5,185 

5,028 

10,480 

10,2C0 

10,234 

9,451 

8,818 

16,393 

13,570 

14,106 

14,143 

14,195 

17,250 

11,400 

11,898 

i»,998 

11,678 

29,864 

14, 148 

13,652 

13,541 

14,443 

13.700 

10,747 

10,644 

«o,59i 

10,649 

7,420 

4,435 

4,248 

4,300 

4,276 

47,046 

28,034 

28,542 

30,309 

31,642 

22,338 

11,741 

11,850 

11,428 

11,041 

24,813 

21,709 

21, 9M 

21,811 

21,662 

43,191 

30,568 

31,898 

30,511 

28.724 

4,789 

2,410 

2,943 

3,556 

3,795 

18,589 

12,901 

13,045 

12,196 

12,582 

14,744 

>2,937 

13,759 

13,268 

12,983 

3.743 

667 

676 

642 

649 

6,770 

3,392 

3,766 

3,697 

3,6c6 

9,154 

3,814 

3,558 

3,413 

3,550 

17,295 

15,038 

15,025 

i<,io6 

,   13,690 

14,106 

14,649 

14,602 

13,512 

,   13,422 

31,858 

33,023 

31,348 

30,353 

1  31,296 

17,560, 

i   17,430 

17,003 

16, 816 

i6,8;o 

25.336! 

-^>y^^ 

21,072 

20,820 

19,870 

29,7991 

20,673 

20,654 

21,869 

23,354 

13.421 1 

9,908 

9,558 

9,347 

8,960 

10,026 

6,640 

6,613 

6,684 

6,492 

13,470 

7,665 

7,372 

7,584 

7,625 

11,559 

11,720 

11,605 

10,964 

11,041 

13.531 1 

11,556 

11,397 

11,519 

11,817 

10,801; 

8,356 

8.366 

8,060 

8,389 

17,003 

6,898 

7,374 

7,724 

7,259 

25,136 

17,826 

16,786 

i6,78i; 

17,276 

17,064 

6,971 

6,880 

6,825 

6,527 

30,504 

22,809 

24,124 

22,907  i 

21,960 

6,528 ' 

2,923 

3,015 

3,262 

3,485 

40,158 

43,422 

43,053 

40.739 

^9,262 

14,258 

I2,J74 

12,094 

12,748 

12,279 

25,892 

21,475 

zz.o^S 

23,701   , 

31,859 

6,737 

4,523 

4,404 

4,764 

4,286 
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KAUB  or  BANK. 


Aatlioriaed| 

iMOt. 


169  Weymouth  Old  Bank 

170  Wirkesworth  and  Derbyshire  Bank 

171  Wisbech  and  Lincolnshire  Bank. .  I 

172  Wiveliscombe  Bank | 

173  WoWerhampton  Bank — Goodricke 

&Co 

1 74  Worceiter  Bank 

175  Worcester  Old  Bank   I 

176  Worcestershire  Bank   ' 

177  Walsall  Old  Bank    | 

178  Warminster  and  Wiltshire  Bank. . , 

179  Wrexham  Bank    

180  Wolverhampton  Bank— R.  &.  W. 

Fryer    ; 

181  Yarmouth  and  Suffolk  Bank 

182  Yarmouth,  Norfolk,  Sc  Suffolk  Bk. 

183  Yeovil  Old  Bank 

184  York  Bank   


AVBRAGB  AMOUNT. 


£    \ 

16,461  i 
37,602 1 
59,713 1 

7,602 ' 
I 
14,1801 
15,463 1 
87,448 1 
14,3091 
19.937 !{ 
24,896 

3,289 

11,867 
53,060 
13,229 
10,033 
46,387 


Oct.  H. 

Oct.  11. 

Oct.  88. 

Not.  4. 

£ 

£ 

£ 

£ 

I3»635 

13,67* 

14,, 02 

13,927 

31,031 

30,596 

31,412 

30,469 

61,445 

56,098 

54,443 

52,571 

7,95^ 

7,719 

7,211 

6,956 

14, 105 

13,219 

13,410 

13,440 

»i»575 

Ji,943 

11,279 

11.140 

76,473 

79,183 

78,954 

78,966 

ia,z3i 

12,235 

11,712 

",512 

4,33* 

4,150 

3,995 

3,850 

15,433 

14,945 

14,677 

14,747 

140 

140 

140 

140 

11,480 

11,464 

10,982 

10,414 

50,409 

49,120 

48,588 

48,203 

»3,3iO 

12,584 

I', 597 

11,191 

6,664 

6,324 

6,297 

6,307 

4^,717 

42,982 

43,045 

41,768 

9,563 

49,292 

9,418 


35,395 
12,786 
28,734 
16,251 


JOINT  STOCK 

T  Bank  of  Westmoreland |    12,225 

2  Bamsley  Banking  Company 

3  Bradford  Banking  Company 

4  Bilston  District  Banking  Company 

5  Bank  of  Whitehaven l    32,681 

6  Bradford  Commercial  Banking  Co.;    20,084 

7  Burton,  Uttoxeter,  and  Staffordshire' 

Union  Bank   I    60,701 

8  Chesterfield&N.  Derbysh.Bk.  Co.ji  10,421 

9  Cumberland  Union  Banking  Co. . . 

10  Cheltenham  &  Glo'stershire  Bk.  Co.i 

11  Coventry  &  Warwickshire  Bk.  Co.! 

12  Coventry  Union  Banking  Company* 

13  County  of  Gloucester  Banking  Co.  |;144,352 

14  Carlisle  &CumberULnd  Banking  Co.' I  25,610 

15  Carlisle  City  and  District  Bank 

16  Dudley  &  West  Bromwich  Bkg.  Co.! 

17  Derby  and  Derbyshire  Banking  Co.! 

1 8  Darlington  Dist.  Joint  Stock  Bk.  Co.  i 

19  East  of  England  Bank 1 

20  Gloucestershire  Bankmg  Company 

21  Halifax  Joint  Stock  Bank 

22  Huddersfield  Banking  Company  . . 

23  Hull  Banking  Company    

24  Halifax  Commorcial  Banking  Co.. . 

25  Halifax  &Huddersfield  Union  Bank 

26  Helston  Banking  Company 

27  Herefordshire  Banking  Company.. 

28  Knaresborough  and  Claro  Bkg.  Co. 

29  Kingsbridge  Joint  Stock  Bank .... 

30  Lancaster  Banking  Company    .... 

31  Leeds  Banking  Company 

32  Leicestershire  Banking  Company . . 

33  Lincoln  and  Lindsay  Banking  Co. 

34  Leamington  Priors &Warwicksh.Bk.  I ' 


BANKS, 

7,434  I     7,542 

9,211   1     9,005 

46,492  ,  45,948 

8,402  ^     8,840 

27,390  !  27,158 
15,711  t  16,018 


49,269 

8,750 
28,882 

9,028 
26,612 
12,647 
96,246 
24, 146 
20,285 
31,824 
20.305 
19,306 

24,549 

142,817 

14,045 

34,866 

26,974 

9,222 

32,920 

1.535 
19,386 
22,306 
3,027 
51,448 
25,990 
76,198 
51,172 
10,435 
I  11,179 


49,565 
9,703 
29,715 
9,032 
24,961 
13,205 
98,097 
24,965 
19,549 
36,209 

20,055 
19,870 
24,153 
144,756 
14,060 
34,260 
27  790 
9,334 
31,871 

1,583 
22,272 

22,305 

3,129 

52,085 

24,172 
78,842 

50,555 
10,455 
10,670 


7,595 

7, 

8,956 

9, 

46,013 

45, 

9,845 

9, 

27,450 

28, 

15,751 

15, 

49,379 

51, 

9,414 

9, 

30,438 

31, 

9,068 

9, 

22,693 

22, 

12,589 

12, 

96,104 

98. 

25,756 

25, 

20,420 

19, 

36,813 

34, 

19,900 

18, 

20,466 

20, 

23,696 

23, 

145,063 

145, 

13,035 

13, 

35.285 

37, 

27,392 

27, 

9,460 

8, 

29,740 

28, 

1,<02 

1 , 

25,173 

23, 

22,868 

23, 

3,212 

3, 

52,128 

52. 

21,646 

20, 

76,087 

75, 

51,600 

51, 

10,191 

10, 

1  9»949 

8, 

550 

001 

340 

038 

361 

208 

488 
180 

204 

106 
294 
828 
135 

196 

472 
895 
776 

045 
800 
885 
450 

384 
682 

875 

286 
312 
049 
095 

276 

■196 

252 

206 
284 

384 
912 
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WBKKLY  RBTUEN8  OF  BANKS  OF  I0SUB. 


NAM <  Of  BAKK. 


AitlMMlKa 
I      IMM. 


ATBRAOB  AMOUKT. 


!    £ 

36  Moore& Robinson*! Notts. Bank  ..'   36,813 

37  Nottingham  and  Notts.  Banking  Co.f  29,477 

38  Newcastle,  Shields,  and  Sunderland  j 

Union  Joint  Stock  Bank '   84,130' 

39  National  Provincial  Bk.  of  England  442,371 1 

40  North  Wilts  Banking  Company   ..  '  63,939 

41  Northamptonshire  Union  Bank    . .     84,356 

42  Northamptonshire  BanUng  Co.    . .     26,401 

43  North  and  South  Wales  Bank  ....     63,951 

44  Fare's  Leicestershire  Banking  Co...     59,300 

45  Saddleworth  Bankhig  Company   ..       8,122 

46  Sheffield  Banking  Company 35,843 

47  Stamford,Spalding&Bo8tonBk.Co.    55,721 

48  Stackey's  Banking  Company   ....  356,976 

49  Shropshire  Banking  Company  ....  |>  47,951 

50  Stourbridge  and  Kidderminster  Bk. ;  56,830 

51  Sheffield  and  Hallamshire  Bank   . .     23,524 

52  Sheffield  &  Rottierham  Jt.  Stock  Bk.  j  52,496 

53  Swaledale  and  Wensleydale  Bank. .  |  54,372 

54  Storey's  and  Thomas's  Bank 9,714 

55  Wolyerhampton  &  Staffordsh.  Bank    35,378 

56  Wakefield  and  Bamsley  Union  Bank    14,604 

57  Whitehaven  Joint  Stock  Bank  ....     31,916 

58  Warwick  and  Leamington  Bkg.  Co.    37,124 

59  West  of  England  and  South  Wales 

District  Bank '   83,535 

60  WUts  and  Dorset  Banking  Company    76,162 

61  West  Ridmg  Union  Banking  Co. . .     34,029 

62  Whitchurch  and  Ellesmere  Bkg.  Co.      7,475 

63  Worcester  City  &  County  Bkg.  Co.i     6,848 

64  York  Union  Banking  Company    ..j    71,240 

65  York  City  and  County  Banking  Co.jl  94,695 

66  Yorkshire  Banking  Company  ....  {122,532 


Oct.  14. 


£ 
21,469 
28,810 

2,760 
404,689 
5»»443 
75.976 
23,104 
27,258 

47,5«* 
1,762 

35.245 

4Sf75y 
276,500 

39.384 
57,842 
22,892 

52,504 

42,291 

9,709 

37,060 

^3.333 
23,371 
32,537 

I  75,974 

69,880 

27,740 

3,734 

7.455 

70,375 

90,081 

116,285 


Oct  SI. 


£ 

21.958 
30,111 

1,705 

408,474* 
52,301 
76,252 
23,289 
27,290 
49.223 
1,662 
33,784 
51,600 

278,295 
38,794 
58,345 
23,388 
53,097 
43,738 
9.497 
35*809 

13.255 
22,912 

32,787 

73,711 
72,631 
28,538 
3, '81 
6,670 
70,563 
89,926 

»»5.223 


£ 
22,887 

28,417 

a.663 
414,122 

50,583 
74.675 
13.268 

28,813 

46,287 

t.655 
34,640 

52,820 
279,510 

39,497 
54,524 
22,087 
51,459 
43*050 
9,707 
35,255 
11,677 
22,793 
31.803 

70,804 

70,830 

25.593 

3,138 

6,266 

70,467 

88,736 

114,267 


£ 
23.167 
27,562 

2,621 

397,396 
50,698 
74,^26 

24.4" 
28,015 

45.139 

1,604 

34,590 

52,511 
273,937 
39,242 
53,925 
20,715 
51,642 
43.851 
9,922 
32,341 
11,700 
22,744 
31.921 

70,354 

69,448 

23,589 

4,390 

5.785 

71,837 

86,977 

112,165 


#ummarp  of  tf)e  abobt  dSittntm. 


184  Private  Banks 

66  Joint  Stock  Banks.. 


250 


Totals.  • . 


Fixed  luoM. 

£ 

4,822,488 
3,409,987 

Oct  14. 

£ 
3,938,548 
2,854,741 

Octal. 

£ 

3,947,191 

2,880,828 

Oct  St. 

£ 

3,918,126 
2,859,006 

Not.  4. 

£ 

3,870,614 

2,820,477 

8,232,475 

6,793,289 

6,828,019  ]  6,777,132 

1 

6,691,091 

Anroffi  Weekly  Circulation  of  these  Banks  for  the  month  endmg  Notomber  4th  t— 

Private  Banks » j^,918,619 

J(^t  Stock  Banks 8,858,761 

Aterage  Weekly  Circulation  of  Private  and  Joint  Stock  Banks 
endmg  as  above : « • .  ;^,772,382 

On  tt  comparison  of  tiie  above  with  the  Returns  for  the  Month  ending  701  OetolMr 
laati  it  shows— 

An  hureoie  in  the  Notes  of  Private  Banks,  of. £2^7, OU 

An  incrtMH  in  the  Notet  of  Joint  Stock  Banks,  of 187,014 

TotallNcrefN  on  the  Month  1^424,039 
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OXBOUIiATION  BSTUBNflt 

And,  88  compared  with  the  Month  ending  the  6th  NoTember,  1847,  it  showB— • 

AdMrwftinthoNoteiof  PrifateBwikf,  of  ;^380,720 

A  decretue  in  the  Notes  of  Joint  Stock  Banks,  of 230,348 

Total  (Uertun,  as  compared  with  tiie  same  period  of  last  year. .  ;^611,077 
In  the  BaiMtff  Almanae  for  1849,  the  Axed  isanes  of  the  several  Banks  at  the  present 
tiooe  is  stated  be  as  follows :— 

Fixed  issne  of  the  Private  Banks  at  October,  1848 £4,822,488 

Fixed  issue  of  the  Jomt  Stock  Banks  ditto 3,409,987 

Amoont  of  the  fixed  issues    i^,232,475 

The  following  appears  to  be  the  comparatiye  state  of  the  drenlatiOD,  with  reference  to 
the  fixed  issues : — 

The  Private  Banks  are  below  their  fixed  issne j^903,869 

The  Joint  Stock  Banks  are  k§hw  their  fixed  issne 556,224 

Total  BBLow  the  fixed  issue ifl,460,09S 


incfib  attb  »tottb  Cfrmlatfon  l^tumd. 

Average  arddatum^  (md  Coin  held  hy  the  Scotch  and  Ibish  Ba.nks  cfttftn^  the 
fowr  weeks,  ending  Saturday,  the  4th  dag  of  November,  1848. 

800T0H   BAinCB. 


NAM S  OV  SANK 

Antboraed 
Cireuktion. 

ending  m  abova. 

Amooirtof 
Qold  *  aUver 

Coinbeld 
durinffFoiir 
Wecki  endias 

Mebeve. 

vpwaidt. 

Under  iSS. 

TotaL 

Bankof  Scothuid 

Royal  Bank  of  Scotland  .. 
British  Linen  Company. . . . 
Commercial  Bk.  of  Scotland 
National  Bank  of  ScoUand 

Edinburgh  &  Glasgow  Bk. 
Banking  Com.  in  Aberdeen 
Aberdeen  Town  and  Co*  Bk. 
North  of  Soothind  Bk,  Co. 
Dundee  BaiUdng  Company 
Eastern  Bank  of  Scotland. . 
Western  Bank  of  Scotland 
Clydesdale  Banking  Co.    .. 
City  of  Glaagow  Bank.... 
Caledonian  Banking  Co.  .. 
Perth  Banking  Company  . . 
Central  Bank  of  Scotland. . 

£ 

800,485 

183,000 

438,024 

374,880 

297,024 

327,223 

136,657 

88,467 

70,133 

154,319 

33,451 

33,636 

337>938 

104,028 

72,921 

53,434 

38,656 

42,933 

£ 
101,261 

56,664 

154.  «53 
144,687 
110,265 
106,304 

63,51* 
31,167 
26,732 
54»<6i 

10,393 
12,706 

116,479 
25,112 
47,746 
*»»o35 
13,216 
12,340 

£ 
212,324 
118,965 

*2g»*54 

288,012 

213,783 
206,449 
78,318 
/  77.137 
59.7x7 
93.617 
20,863 

22,540 
277,800 

79,085 

64.55« 
40,883 

31,609 

33,43' 

£ 

3«3»585 
175,628 

433,307 
43*, 700 
324,048 

312.753 
141.830 
108,405 

86.449 

147.778 

3i,*57 

35.246 

394,279 

104.197 

112,297 

61,918 

44,825 

45,771 

£ 

154,782 

75.462 

120,718 

143, >56 

61,400 

88,776 

33,310 

38,263 

20,235 

15,032 

4,438 

7,800 

100,954 
20,928 
50,346 
17,072 
12,236 
12,832 

ToTAia  (Scotch  Banks)  .. 

3,087,209 

>,i07i933 

2.198.338 

3,306,273 

977,740 

Bank  of  Ireland    

Provincial  Bank •  •  •  * 

Belfast  Bank 

l^orthemBank • 

Ulster  Bank 

National  Bank 

Carrick-OQ^Snir  Nat.  Bank 
Qonmel  National  Bank   .. 

Totals  (Irish  Banka).... 


IRISH   BANKS. 


3,738,428 

1,839,700 

1,068,225 

2,907,925 

757,088 

927,667 

298,011 

464,833 

762,844 

303,785 

281,611 

40,538 

213,930 

254.468 

93.300 

243,440 

26,851 

161,956 

188, 808 

75,415 

311,079 

21,101 

206,607 

227,708 

49,342 

761.757 

225.525 

404.776 

630,301 

202,353 

a4,084 

4>258 

8,888 

13.147 

3,450 

66,428 

16,460 

25,056 

4«i5i6 

10,166 

6|354<494 

2,47a,444 

*»554i27i 

5>026,7i7 

1,494.899 
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SUMMARY  OP  IRISH  AND   SCOTCH  RETURNS  TO  NOVEMBER  4tb. 


The  Returns  of  Circulation  of  the  Irish 
and  Scotch  Banks  for  the  four  weeks  end- 
ing 4th  November  last,  when  added  together, 
give  the  following  as  the  average  weekly 
circulation  of  these  banks  during  the  past 
month,  Til. : — 

ATcrsfe  CircnlatioB  of  the  Irish  Banki  jf5,Ot6jl7 
Average  Circalation  of  the  Scotch  Banks    3,300379 

Total  Average  Cirenlation  of  these  Banks 
for  the  past  month   j^8«33S,990  I 

On  cpmparing  these  amounts  with  the  i 
Returns  for  the  month  ending  7th  October 
last,  they  show—  | 

Increase  in  the  Circulation  of  Irish  Banks  jf5M,S96 
Increase  in  the  Circulation  of  Scotch  Banks   109>7^7  I 


The  fixed  issues  of  the  Irish  and  Scotch 
Banks  at  the  present  time,  are  given  in  the 
Banking  Amcmac^  for  IS49,  as  follows.— 

8  Banks  hi  Ireland,  aUowed  to  ts8W...^JS4,4»i 
18  Banks  in  Scotland,  allowed  to  isme     S,M7409 

S6  Banks  in  all,  allowed  to  issue jf9.4«l>7*3 

The  following  appears,  therefore,  to  be  the 
comparative  state  of  the  circulation:— 

Irish  Banks  are  below  thdr  fixed  issoe  £1^7  JT! 
Scotch  Banks  are  above  their  fixed  issue      2l9ii^ 


Total  hicrease  last  month j^690,053 

And  as  compared  with  the  month  ending 
6th  November,  1847,  they  show — 

Decrease  in  the  Circulation  of  IrinhBanks    j^ 491,597 
Decrease  in  the  Circulation  of  Scotch  Banks  300,445 

Total  decrease  on  the  year je793,04S 


Total  bekm  the  fixed  israe ^l,ltSJi3 

The  amounts  of  Oold  and  Silver  held  at  th^* 
head  offices  of  the  several  banks,  daring  the 
past  month,  have  been  as  follows:— 

Gold  and  ^ver  held  by  the  Irish  B«nkB^l,49(,999 
Gold  and  Silver  held  by  the  Scotch  Banks     997JM 


Total  of  Gold  and  Silver  Coin 


.irt,49l.to9 


Being  a  increase  of  £74,5-59  on  the  part  of 
the  Scotch  Banks,  and  an  increase  of  £2,747 
on  the  part  of  tiie  Irish  Banks,  on  the 
several  amounts  held  by  them  during  the 
preceding  month. 


CIRCULATION  OF  THE  UNITED  KINGDOM  TO  NOVEMBER  4tb. 

The  following  is  the  state  of  the  Note  Circulation  of  the  United  Kingdom,  for  tbe 
monA  ending  the  4tii  November,  1848. 

Circulation  of  Notes  for  the  Month  ending  November  4th,  as  compared  with  the  previous  month : 


Bank  of  Eneland. . . 

Private  Banks 

Joint  Stock  Banks  . 

Total  in  England. . . 

Scotland. 

Ireland 


Oct.  7.1 849. 

jCI  7,505,718 
3,681,594 
3,6fi6,749 


SS,854,0fil 
3,136,510 
4,506,421 


Nov.  4,1848. 

jTI  8,509,450 
3,918,619 
3,853,763 

Increase. 

1,003,732 
237,025 
I87,tl4 

«5,M1,«33 
3.306,273 
6,026.717 

1,427,771 
169,757 
520,296 

33,614,822 

2,117,824 

Decrease. 


United  Kingdom 31,496,998 

The  comparison  of  the  month  ending  November  6,  1847,  with  the  month  endmf; 
November  4,  184S,  shows  a  decreate  in  the  Bank  of  England  circulation  of  j11,717,264, 
a  dea'eoMe  in  Private  Banks  of  i^380,729,  and  a  £erea$e  in  Joint  Stock  Banks  of 
£230,348  ;  being  a  total  decreage  in  England  of  £2,328,341 :  whUe  in  Scotland  thne 
is  a  decrease  of  £303,445 ;  and  iu  Ireland  a  decretue  of  £492,597.  Thus  sbowiDK 
that  the  month  ending  November  4tb,  as  compared  with  the  same  period  last  jear, 
presenU  a  decreate  of  £2,328,341  in  England,  and  a  decrease  of  £3,121,383  in  the 
United  Kingdom, 

The  return  of  Bullion  in  the  Bank  of  England  for  the  month  ending  November  4(h. 
gives  an  aggregate  amount  in  both  departments  of  £13,275,722.  On  a  comparison  of 
this  with  the  Return  for  the  month  ending  October  7th,  there  appears  to  be  a  if- 
creafe  of  £420,152 ;  and  an  increase  of  £4,797,768  when  compared  with  the  same 
period  last  year. 

The  stock  of  specie  held  by  the  Banks  in  Scotland  and  Irdattd  durii^  the  moDth 
ending  4th  November,  was  £2,492,639,  being  an  increase  of  £77,306,  as  comfsred 
with  Uie  return  of  the  previous  month,  and  a  decrease  of  £159,947,  as  compared  widi  the 
corresponding  period  last  year. 


Digitized  by 


Google 


THE    BANKEES'    MAGAZINE; 


SUPPLEBmNT,  DECEHBERi  1848. 


RAILWAY  COMPANIES'  FINANCIAL  STATEMENTS. 

All  the  chief  Railway  Companies  having  now  published  Financial 
Statements  of  their  Liabilities  and  Assets,  aifording  their  Shareholders 
and  the  Public  the  most  exact  official  information  of  the  real  financial 
condition  of  the  several  companies'  affairs,  we  have  thought  it  desi- 
rable to  collect  these  statements  together,  and  publish  them  in  the 
Bankers*  Magazine,  The  value  of  these  documents  to  capitalists  and 
parties  interested  in  railway  property  can  hardly  be  over  estimated ; 
and  we  think  that  the  convenient  form  for  reference  in  which  they  are 
now  presented,  will  be  acceptable  to  our  readers. 


GREAT  WESTERN  RAILWAY. 
The  following  accounts,  which  represent  the  capital,  expenditure, 
liabilities,  and  property  of  this  Conipany,  have  been  drawn  out 
for  the  information  of  the  proprietors,  in  nearly  the  same  form 
as  those  recently  published  oy  the  London  and  North- Western 
Railway  Company. 

1.  Capital  in  shares  and  loans,  with  a  statement  of  the  expen- 
diture and  liabilities  in  respect  of  lines  producing  revenue,  to  the 
30th  June  last. 

2.  Expenditure  on  railways  in  the  course  of  construction,  but 
not  then  producing  revenue. 

3.  Amounts  paid  and  payable  for  subsidiary  railways  or 
undertakings  to  which  the  Great  Western  Company  are  sub- 
scribers, or  lessees  at  a  guaranteed  rent,  distinguishing  the  nature 
and  amount  of  guarantee,  with  a  statement  of  other  liabilities. 

4.  Railways,  or  portions  of  railways,  for  which  powers  have 
been  obtained,  but  the  works  not  commenced. 

5.  Summary  of  capital  provided,  or  to  be  provided,  by  the 
Great  Western  Railway  Company. 

VOL.  VIII.  3    K 
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No.  II.— RAILWAYS  IN  THE  COURSE  OF  FORMATION.  NOT  PRODUCING 
REVENUE  ON  THE  80th  JUNE,  1848. 


MQei. 

BXriNDITUKB. 

NAME. 

Total  to 

30th  June, 

1848. 

Ettamated 
amount  re- 
quired to  eom- 
plete  works  of 
roadaandsta- 
tions,  dating 
from  l8t  July 
last. 

Total. 

GRRAT  WESTERN   LINES. 

Berks  and  Hants  Railway  (Reading  to 

15 

m 

2f 
3 

£ 

801,665 

616,939 
4,079 
34,250 

£ 

40,000 

286,000 
(c)  170,000 

£ 

341,666 

900,939. 
174.079 
34,250 

Oxford  and  Rugby  Railway  (Oxford 
to  Fenny  Comoton)  (Vi    .......... 

^inds<)rAaaway!:^.... ;::::::::: 

West  London  Railway  (d)  .  • , . , 

66 

965,923 

496,000 

1,460,923 

RAILWAYS  PURCHASED. 

Birmingham  and  Oxford ••■••.• 

dOi 
11 

1  (e)810,116 

•  • 

(01,989,884 
(g)   676,600 

Birmingham,    Wolverhampton,    and 
Dudley , , , , 

(g)2,300,000 

Premium  of  £10  Ss,  per  share,  x 
afterdeducting£194,760which  ) 
belongs  to  the  Great  Western  > 
Company,  as  shareholders  in 
the  two  comnanies. .........  ' 

(h)  676,600 

4U 

310,116 

2,666,384 

2,976,600 

(a)  This  line  was  opened  for  traffic  on  the  1st  November,  1848. 

(b)  The  railway  from  Fenny  Compton  to  Rugby  is  not  commenced  (see  No.  4). 

(c)  This  Estimate  comprises  a  sum  of  £25,000  payable  to  the  Commissioners  of 
Woods  and  Forests  for  Crolm  lands  purchased  on  the  line,  and  in  the  town  of 
Windsor,  and  for  effecting  certain  improyements  there.  Shares  were  created  for 
£130,000  under  the  resolution  of  the  last  general  meeting,  towards  this  expenditure. 

(d)  Leased  for  999  years  jointly  with  the  London  and  North  Western  Company,  but 
not  yet  worked  over  by  this  company. 

(e)  The  stun  advanced  by  this  company  as  shareholders,  including  expenses  and 
cost  of  some  permanent  rails  fbr  the  line,  (see  No.  4). 

(f)  Of  this  amount  about  £960,000,  already  expended,  has  been  paid  by  the  two 
companies  out  of  calls  received  from  their  other  shareholders,  who  will  have  to  provide 
about  £370,000  more;  and  a  further  sum  of  £560,000  may  be  raised  on  mortgage 
under  the  special  acts. 

(g)  This  total  estimate  assumes  that  some  arrangement  may  be  made  to  dispense 
with  two  separate  lines  and  stations  in  the  town  of  Leamington,  and  that  a  portion  of 
the  expenditure  iii  Birmingham  may  also  be  saved. 

(h)  This  premium,  as  well  as  the  share  capital,  will  only  become  payable  by  this 
company  at  the  expiration  of  six  months  after  the  opening  of  these  lines  for  traffic. 
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No.  III.— SUBSIDIABY  RAILWAYS,  OB  UNDEKTAKINGS,  IN  WHICH 
THE  COMPANY  ABB  INTEBE8TED  BY  8DB8CRIPTION,  CONTBIBU- 
TION.  OB  QDAKANTEE,  WITH  A  STATEMENT  OF  OTHER  LIA- 
BILITIES. 


NAME. 


I* 


1 


m 


OPENED. 

South  DeYon  Railway  (inclad< 
ing  branch  to  Torquay)  .... 

IN  COURSE  OF  CONSTRUCTION. 

Wilts,    Somerset,    and  Wey- 
mouth Railway 

iBouth  Wales  Railway , 

Ditto  (subscriptions   to  other 

lines) 

Oxford,  Worcester,  and  Wol 

Terhampton  Railway  

Gloucester  and  Forest  of  Dean 
Plymouth  OreatWestcm  Docks 
Severn    Navigation   Commis- 

sioners 

Stratford>upon-Avon  Canal  .. 


67 


116 
188 


97i 
10 


MOT  IN  COURSE  OF 
CONSTRUCTION. 

Cornwall  Railway    

Cheltenham  and  Oxford  Rail- 

'^ay 


41  li 
64 


DEDUCT. 

Amount  alreadjr  raised  towards 
these  subscriptions,  under 
guarantee  sanctioned  byre- 
solution  of  general  meeting, 
August,  1847 


£ 
211,487 


387,570 
201,942 


147,388 

7,818 


£ 
13,513 


157,430 
379,068 


33.612 

42,182 

9,500 


108,330 


£ 
225,000 


£ 

NU. 


645,000 
581,000 


Amtnot 
Uniited.a 
c3419,000 


181,000lf2319, 
50,000      — 
9,500 


,000 

^375.000 

Nil. 


690.000 
Ji;0,9d0 

7,600 

<«2,7eo 

</15,000 


n08,330 


Nil. 


Nil 


956,205    703,645 


55,709 


y  22,291 


1,699,830 


78,000 


1,011,914 


649,660 


765,916 


1,777,830 


649.660 


462,264 


766,916 


1,228,170 


Annual  rent  (exclusive  of  the  company's  subseriptioiia)  for  ] 
4114  miles  of  additional  railway.  •.••...••••••••] 


376,210 


a  Four  per  cent  per  annum,  and  half  of  any  dividend  on  Great  Western  shares, 
exceeding- 8  per  cent,  per  annum,  is  the  guarantee. 

b  This  rent  is  calculated  on  an  estimated  expenditure  of  £2,060,000  to  complete  the 
whole  line,  in  addition  to  the  £545,000  subscribed  by  this  company.  £1,000,000  most 
be  raised,  when  necessary,  by  the  Wilts,  Somerset,  and  Weymouth  Railway  Company, 
on  shares  or  loans,  at  5  per  cent,  per  annum,  which  is  provided  for  in  the  above-men- 
tioned guaranteed  rent. 

c  Five  per  cent,  per  annum,  and  half  the  profits  of  the  line  after  five  years,  is  the 
guarantee. 

d  These  guaranteed  rents  will  not  be  payable,  nor  any  liability  incurred  under  the 
existing  agreements  for  lease,  until  the  respective  lines  shall  be  completed  and  ready 
for  traffic.  The  fixed  rent  is  limited,  by  agreement,  to  the  siuns  sererally  enumerated 
in  the  seventh  column. 

e  Contingent  on  the  amount  to  be  paid  to  secure  5  per  cent,  per  annum. 

/  Four  per  cent,  per  annum,  and  half  the  profits  of  the  line,  is  the  guarantee. 

p  Four  per  cent,  per  annum,  and  half  the  profits  of  the  line,  is  the  guarantee. 

A  To  guarantee  £14,000  for  annual  tolls,  which  amounted,  during  the  first  year, 
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to  £12,500.  A  joint  guarantee  with  the  Oxford,  Worcester,  and  Wolverhampton 
Company,  to  commence  after  that  line  is  opened  beyond  Worcester,  but  the  liability 
has  been  since  postponed  bv  Act  9  and  10  Vict.,  cap.  291. 

i  This  canal,  after  defraymg  annuities  and  interest  on  debt,  pays  more  than  6}  per 
cent,  on  the  share  capital. 

J  The  subscription  contracts  required  for  these  two  lines  have  never  been  com- 
pleted, and  the  compulsory  powers  of  their  acts  are  therefore  in  abeyance.  It  is 
obvious  that  their  works  cannot  proceed,  at  all  events,  for  the  present ;  and  it  is 
estimated  that  £22,000  will  defray  all  existing  claims  on  this  company  as  subscribers. 


No.  IV.-RAILWAYS,  OR  PORTIONS  OF  RAILWAYS  FOR  WHICH 
POWERS  HAVE  BEEN  OBTAINED,  BUT  WHICH  HAVE  NOT 
BEEN  COMMENCED. 


NAME. 

Amount  authorized  by  Act. 

Expended  to 

30th  June, 

1848. 

In  Shares. 

In  Loans. 

Total. 

1.  Monmouth    and     Hereford 
Railway  

£550,000 

150,000 

50,000 

280,000 
1     380,000 

600,000 
II    .. 

£183,333 
50,000 
16,670 

93,333 
126,666 

200,000 

•  • 

£733,333 

200,000 

66,680 

373,333 
506,666 

§  800,000 

•  • 

•  • 

♦  £58,936 
}   t  12,788 

2.  Wycomb  Railwayf 

8.  XJxbridgc  Railwayf 

4.  West    London    Extension, 
with  Branch  to  Hammer- 
smith^  

5.  Radstock  to  Twerton:^ 

6.  Henly  to  Twyford| 

7.  HungerfordtoWestbury,with 

Branch  to  Devizes 

Miscellaneous  Expences. . . . 

PORTIONS  OF  RAILWAYS. 

8.  Oxford  and  Rugby  (Fenny 

Compton  to  Rugby) 

9.  Birmingham     and     Oxford 

(Stratford  Branch)    

148,417 

27,126 
22,189 

•  • 

£2,010,010 

£670,002 

£2,680,012 

£269,466 

Estimate  of  further  e 

xisting  Liabilities  to  be  defrayed 

80,544 

Total  exp«^<l*t"T0  At  nrefli»nt  incurred 

I 

£350,000 

-  —  ^- 

*  From  the  disbursements  for  this  line,  the  sum  of  £105,090,  which  had  been  paid 
imder  a  contract  for  rails  delivered,  but  not  used,  has  been  transferred  to  acoount  of 
the  Birmingham  and  Oxford  Railway,  on  which  the  rails  will  be  laid.    (See  No.  2.) 

t  The  power  to  purchase  these  branches  is  in  abeyance  until  those  Companies  shall 
have  respectively  paid  up,  and  expended  half  of  their  share  ci^ntal — a  conoition  which 
it  is  not  probable  that  they  can  now  perform. 

X  The  works  of  these  lines  were  compulsorily  suspended  under  the  Act  of  11 
Victoria,  cap.  3. 

§  Under  the  Act  of  11  and  12  Victoria,  cap.  74,  £500,000,  agreed  to  be  subscribed 
by  shareholders  in  the  Newbury  and  Bath  Railway  Companv,  was  'provided  for  by 
creating  5  per  cent.  Berks  and  Hants  Preference  Shares.  Ihe  sum  of  £45,110  has 
been  received  as  a  deposit  on  account  of  those  shares,  but  no  further  call  on  them  can 
be  made  until  July,  1849. 

J  I  The  sums  estimated  in  table  No.  2  exceed  the  amount  authorised  to  h%  ntifcd 
er  the  Acts  for  these  railways. 
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No.  V.-SUMMARY  OF  CAPITAL  PROVIDED,  OR  TO  BE  PROVIDED, 
BY  TUE  GREAT  WESTERN  RAILWAY  COMPANY. 


Schedule. 

NAME. 

Expended  to 
30th  June,  IMS. 

Bequiied. 

Total. 

No.l.... 
2.... 
3.,.. 

Main  Line  and  Branches  pro- 
ducing  revenue,    including 
Plant  for  aU  the  lines,  as 

explained  ,...• 

/  Great  Western  Lines  in  course 
of  construction,  but  not  yet 
producing  revenue  .•,.,.,. 
\  Purchased  Railways,  ditto. ,  • , 
Subsidiary    undertakings,    in 
which   the   Com- 
pany are  interested 
by  subscription  :— 
Amount  paid ...  .£1,011,914 
Less   amount   al- 
ready raised  un- 
der Great  West- 
em  Guarantee .     649,660 

£9,313,320 

955,923 
310,116 

462,254 
269,456 

£130,000 

495,000 
2,666,384 

765,916 
80,544 

£9,443,320 

1.450,923 
2,976,500 

1,228,170 
850,000 

4.... 

Railways,  or  portions  of  rail- 
ways, not  commenced 

£11,311,069 

£4,137,844 

£15,448,913 

The  directors  having  annexed  to  the  schedules  such  observa- 
tions as  seem  likely  to  explain  to  the  proprietors^  in  the  most 
intelligible  form,  the  financial  condition  of  the  company,  have 
merely  to  request  their  attention  to  the  conclusions  which  may 
be  naturally  drawn  from  this  review  of  their  affiurs. 

The  liabilities  of  every  description  specified  therein  will  tend 
to  refute  the  misrepresentations  circulated  as  to  the  amount  of 
capital  which  must  be  raised  by  the  Great  Western  Railway 
Company ;  and  the  directors  ftimish  the  following  abstract  for 
the  purpose  of  showing  concisely  what  is  requisite  to  meet  their 
engagements;  thus — 

Assets. 
The  Share  Capital  created  prior  to  the  30th  June,  1848> 

per  Schedule  No.  1 ^68,160,000 

Calls  received        j^6,478,222 

Ditto  by  anticipation 492,228 

6,970,450 

Provides  by  Calli  still  available  ^1,189,550 

Ca8hBalance,d0th  June,  1848  146,208 

Shares  created  under  resolution  of  the  proprietors  of 

1 7th  August,  1848,  for  the  Windsor  Ime    . .         . .  130,000 

Subscriptions  remaining  to  be  raised  under  guarantee, 
to  complete  j£^l, 700,000  (^6549,660  having  been 
akeady  received) ,.         ..         1,160,340 

Total £2fil6jm 
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Engagementi. 
Loans,  &c.,  and  Loan  Notes  payable  as 

per  Schedule  No.  1 jgl^96,610 

Works,  &c.,  ditto          130,000 

Great  Western  Linei,  as  per  SchadiUe 

No.  2 495,000 

Subscriptions,  ditto  No.  3        . .         . .  765,916 

Existing  liabilities,  ditto  No.  4. .         . .  80,544 

2,768,070 

Defieienev ^£151,972 

Purchase  money  of  the  Oxford  and  Birmingham,  and 
Wolverhampton  Railways,  including  premium,  pay- 
able six  months  after  completion;  as  per  Schediue 
No.  2 2,666,384 


je2,818,356 


f^ure  Capital  to  b$  nppUed, 
Additional  S(uures  (to  be  created  {urobably  in  1851)  , .     je2,460,000 
Ditto  Mortgage  Loans 359,783 

jC2,819,783 


The  period  at  which  it  may  become  necessary  or  advisable  to 
create  additional  capital  for  the  piirposes  abovementioned^  must 
of  course^  be  contingent  upon  some  circumstances  which  the 
directors  cannot  at  present  foresee  or  control — such  as  the  facility^ 
or  otherwise,  according  to  the  state  of  the  money  market,  of 
obtaining  loans  to  pay  up  subscriptions,  or  renew  mortgages 
feJling  due.  It  will,  undoubtedly,  be  an  object  of  great  importance 
to  delay  the  creation  of  additional  shares,  until  tihe  period  when 
they  may  be  required  to  pay  off  the  purchase  moneys  of  the 
Birmingham  and  Oxford,  and  Birmingham,  Wolverhampton  and 
Dudley  Railways. 

It  is  not  intended,  for  obvious  reasons,  to  proceed  at  present 
with  the  railways  specified  in  Schedule  No.  4,  which  will  be 
severally  brought  under  consideration  of  the  proprietors  before 
any  steps  are  taken  to  construct  them ;  and  the  capital  requisite 
for  such  suspended  lines  has  consequently  been  excluded  from 
the  foregoine  abstract.  The  same  observation  will  also  apply  to 
the  Chelteimam  and  Oxford  Railway  (a  subsidiary  line),  the 
subscription  for  which  has  not  yet  been  made  up. 

It  can  scarcely  be  necessi^  in  this  statement  to  dwell  upon 
the  intrinsic  value  of  the  several  undertakings  now  in  course  of 
construction,  which  have  been  promoted  as  extensions  and  feeders 
of  the  Great  Western  Railway.  The  railway  from  Oxford  to 
Birmingham  and  Wolverhampton,  constitutes  an  arterial  com- 
munication into  that  important  mineral  and  manufacturing  dis- 
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trict — a  line  scarcely  inferior,  if  at  all^  in  point  of  productive 
traflSc,  to  the  Great  Western  Rail^^y  to  Bristol. 

The  South  Wales  and  Forest  of  Dean  lines  to  Gloucester— 
the  Oxford,  Worcester,  and  Wolverhampton  line  to  Oxford — and 
the  Wilts,  Somerset,  and  Weymouth  Railways,  are  all  connected 
with  mineral  districts,  and  the  two  former  pass  through  the  centre 
of  an  active  manufacturing  population.  In  those  respects  they 
are  unquestionably  better  calculated  to  yield  a  busy  commercial 
traffic  than  the  Bristol  and  Exeter  Railway,  which  neither  locally 
possesses  minerals  of  coal  or  iron,  nor  combines  any  extensive 
manufacturing  interests,  and  is  still  without  direct  access  to  a 
port  in  the  English  Channel.  These  considerations  seem  to 
warrant  the  belief,  that  the  receipts  per  mile  on  the  extension 
railways,  leased  by  this  company,  will  exceed  the  average  at 
present  receiveji  on  the  Bristol  and  Exeter  line. 

In  conclusion,  the  directors  have  prepared  the  following  sup- 
plemental statements  of  the  prospects  of  the  company,  marked 
A,  B,  C,  D,  and  E,  founded  upon  the  opinions  and  views  thus 
expressed,  which  they  submit  for  the  consideration  of  their  share- 
holders. They  have  determined  to  avoid  speculative  estimates 
as  much  as  possible,  confining  themselves  to  a  mere  comparison 
of  the  value  of  new  undertakings,  with  reference  to  the  ascertained 
traffic  on  those  railways  now  worked,  which  seem  to  bear  the 
closest  affinity  to  them, — a  course  which  will  still  leave  every 
individual  to  investigate,  for  himself,  the  circumstances  of  each 
line,  and  exercise  his  own  judgment  as  to  the  probable  result, 
when  the  whole  system  shall  have  come  into  full  operation. 

By  order  of  the  Directors, 

CHARLES  A.  SAUNDERS, 

Paddington  Station,  Secretary. 

Nov.  9, 1848. 


(A)— Permanent  Capital  Account. 

Expenditure  for  Construction  of  Lines, 

Miles. 

19SJ  Railways  producing  revenue,  as  per  Schedule  No.  I  . .  jCOyiA'SJSiO 
5f)        Ditto    m  course  of  construction    1  tm«  o         /     1 ,450,923 

414  Purchased  railways         ditto  J  wo.  J         -^     2,9/6,500 

—    Lines  authorized,  but  works  not  commenced.  Schedule  No.  4       .'^50.000 

296i  Total  number  of  mUes         jgl  4,220,743 

Permanent  Capital. 
Shares  or  stock  (estimated  amount)           . .         . ,  jglO,750,000 
Mortgage  loana        3,650,000 
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(B) — Subscription  Account,  (not  permanrnt). 

Shares  in  other  undertakings,  which  may  be  retained  or  disposed 
of,  at  the  option  of  this  company  as  subscribers ;  per  Schedule 
No.  3 Xn,77:,830 

Amount  authorized  to  be  taken  up  under  the  powers  of  the 
various  acts  sanctioning  the  respective  subscriptions,  upon 
which  amount  this  company  guarantee  an  interest  of  5  per 
cent,  per  annum,  until  they  redeem  the  principal  sum  bor- 
rowed ;  for  which  loans  the  shares  are  deposited  as  an  ad- 
ditiond  collateral  security         1,70(),0(K) 

Yearly  interest  on  the  said  sum  under  the  Great  Western  gua- 
rantee, at  5  per  cent.      . .         , .         . .         . .         . .         . .        JtSbfiOO 

Receipts : — 

Net  tolls  receivable  at  present  on  Stratford-upon-Avon 
Canal ..         ..  ^,200 

Assumed  average  return  on  capital  subscribed  for  rail- 
ways in  course  of  construction — 

1,591,500/,  as  per  Schedule  No.  3,  at  3 J  per  cent,  per 
annum    . .         . .         . .         . .         . .         . .         . .    55,700 


62,900 


Deficiency  to  be  provided  for  on  this  account         . .         . .        j£22,l00 


(C)— RBVfiNUE  Account. 
Great  Western  Lines, 

The  traffic  receipts  during  twelve  months  ending  on  the  30th 
June,  1B48,  alter  deducting  the  revenue  of  the  Bristol  and 
Exeter  Railway  (under  lease  about  to  expire  on  30th  April, 
1849),  amounted  to  the  gross  sum  of  822,/ 46/. 

These  receipts  were  derived  from  186  miles  of  railway,  viz.,  118 J 
Great  Western  main  line,  and  67J*  Great  Western  branches, 
which  had  been  opened  during  an  avera^  period  of  twelve 
months,  the  rate  for  the  whole  distance  bemg  4,423/.  per  mile. 

If  the  same  average  receipts  per  mile  be  assumed  when  the  main 
railway  from  Oxford  vUi  Leamington  and  Warwick  to  Birming- 
ham and  the  Staffordshire  districts  shall  be  opened,  and  when 
that  additional  traffic  shall  flow  over  the  existing  Great  Western 
line  and  branches,  the  annual  revenue  of  the  296^  miles  of 
railway  will  amount  to ^1,310,314 

Deduct  working  expenses,  say  40  per  cent 524,314 

Earnings         £786,000 

N.B.  The  locomotive  plant  now  used  on  the  Bristol  and  Exeter 
and  the  South  Devon  Railways  will  become  available  for  work- 
ing the  additional  distance  of  97i  miles. 


*  The  4 1  miles  belonging  to  this  company  between  Gloucester  and 
Cheltenham  were  only  opened  on  the  23d  October,  1847,  and  the  25  miles 
between  Reading  and  Ilungerford  on  the  21st  December,  )847,  which  reduce 
the  average  length  to  67}  miles  of  branch  lines,  producing  revenue  during  th^ 
twelve  months. 
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Additional  receipts  :^- 
Rents  (same  amount  as  received  in  the  year  ending 

June,  1848) jei9,UK) 

Interest  on  balances 6,900 

jf26,000 

jg812,000 

(D)-«GUARANTBK  ACCOUNT. 

Miles  Leased  Railways. 

411 J  Extension  Lines,  as  per  Schedule  No.  3,  viz. — 
„  South  Wales  Railway. 

„  Gloucester  and  Forest  of  Dean  Railway. 

„  Oxford,  Worcester,  and  Wolverhampton  Railway. 

„  Wilts,  Somerset,  and  Weymouth  Railway. 

The  traffic  assumed  to  produce  the  same  average  sum  per  mile, 
as  was  received  on  the  Bristol  and  Exeter  Railway  in  the  year 

ending  30th  June,  1848,  viz.  £2,728  per  mile. .€1,122,572 

Deduct  working  expenses,  say  40  per  cent         449,072 

Earnings ^6673,500 

CHARGES   UPON   INCOME. 

Rents  as  per  Schedule  No.  3..         ..         ..         ..     16376,210 

The  same  rate  calculated  on  the  suhscriptions  of  this 

Company,  viz. : — 

^681,000  at  5  per  cent     . .         . .  ^29,060 
^776,000  at  4  per  cent     ..         ..      31,040 

^60,090 

Total  rent  when  the  lines  are  finished      . .        436,300 
Locomotive  stock  to  work  the  above-mentioned  rail- 
ways : — 

Cost  jf2,300  per  mile,  will  require 

about ^6950,000 

Interest,  wear  and  tear,  &c.,  10  per  cent.    . .         . .         95,000 

631,300 

Profit  divisible  between  the  lessor  and  lessee jC142,200 

(E)— General  Revenue  Account. 
Receipts : — 

Great  Western  lines,  as  owners,  per  statement  C  .  •  . .       j£B  12,000 

Leased  railways  fmoiety  of  profit)        ditto      D  . .  . .  71»100 

Neteaminw  ..         ..         ..      ^6883,100 

N.B. — ^This  calculation  does  not  indude  any  progressive  or 
other  increase  of  traffic  over  the  Great  Western  lines  coming 
from  its  extensions,  nor  any  additional  receipt  in  respect  of 
rents,  &c. ;  although  the  directors  feel,  that  as  this  company 

*  It  will  be  perceived,  that  while  the  average  reckoned  for  this  company  to 
receive  as  subscribers  is  only  3^  per  cent,  on  jf^  1,59 1,500,  amounting  to 
Jt55J0O, — the  sum  which  is  nere  charged  as  rent,  to  which  they  will  become 
entitled  in  respect  of  their  subscriptions  on  leased  lines  (exclusive  of  other 
undertakings),  exceeds  ^€60,000  per  annum. 
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must  derive  a  considerable  accession  of  income  from  such 
sources,  they  would  have  been  quite  justified  in  making  a 
distinct  allowance  for  it  in  this  statement. 
Deduct  charges  on  income,  viz. : — 
Interest  on  mortgage  loans  3,550>000/.,  (per  state- 
ment A)  estimated  at  4i  per  cent,  per  annum     . .    <^159,750 
Annual  deficiency  (subscription  account)  per  state- 
ment B        22,100 


^£181,850 


Balance  disposable ^701,250 

Dividend  on  j^l0,760,000  (per  statement  A)  at  £6  lOs.  per  cent.,  equal 

to  ^^698,750. 

If  an  increase  of  gross  revenue  on  the  Great  Western  Railway 
be  obtained  of  only  j£l^650  per  week,  or  if  the  working  expenses 
can  be  reduced  to  37  per  cent,  (without  any  increase  of  traffic), 
the  earnings  will  be  sufficient  to  pay  7  per  cent,  to  the  Great 
Western  shareholders  on  the  estimated  stock  or  share  capital. 


LONDON  AND  SOUTH-WESTERN  RAILWAY. 

The  attention  of  the  Directors  of  the  London  and  South- Western 
Railway  Company  has  been  called  to  various  statements  that  have 
appeared  in  public  prints,  in  relation  to  the  aflfairs  of  the  South- 
Western  Rjdlway. 

Although  these  statements  can  hardly  influence  proprietors 
who  take  the  trouble  to  investigate  the  half-yearly  reports  of  this 
Company,  together  with  the  additional  information  usually  given 
at  the  meetings  of  shareholders;  yet,  as  they  are  calculated,  in  the 
present  state  of  the  public  mind,  to  mislead  and  seriously  alarm 
those  who  are  not  in  the  habit  of  analyzing  figures,  or  of  closely 
considering  such  subjects,  the  directors  are  desirous  of  placing 
before  the  proprietors,  in  as  plain  and  concise  a  form  as  they  can 
devise,  such  facts  as  may  assist  in  arriving  at  a  just  appreciation 
of  the  value  of  the  property. 

In  treating  of  this  matter,  it  may  be  necessary  to  premise, 
that  in  order  to  relieve  the  proprietors  as  much  as  possible  from 
the  pressure  of  calls,  the  durectors  had  come  to  the  decision  of 
suspending  works  which  would  require  more  than  a  year  to  com- 
plete (as  the  lines  from  Basingstoke  to  Salisbury,  and  from 
Famham  to  Alton),  and  to  confine  their  outlay  to  the  completion 
of  such  lines  as  could  be  brought  into  profitable  operation  in  the 
spring  and  summer  of  1849.  The  following  estimates  have 
reference  only  to  the  latter : — 

They  now  proceed  to  show — 

Ist.  The  powers  of  the  Company  to  raise  capital  by  shares 
and  loans^  the  extent  to  which  those  powers  have  been 
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exercised,  the  sums  already  received,  and  the  amount 

remaining  to  be  received. 
2nd.  The  sums  expended  to  the  present  period,  and  the 

further  sums  required  to  complete  the  works  actually  in 

progress,  and   to  meet    all    the  absolute  outstanding 

liabilities  of  the  Company,  for  land,  works,  materials, 

and  expenses  of  every  kind. 
3rd.  The  probable  revenue  and  consequent  dividend  for 

the  current  half-year. 
4th.  The  probable  dividend,  when  the  entire  capital  nov 

proposed  to  be  expended  shall  have  become  entitled  to 

full  participation  in  the  profits. 

First. 

The  Compaii3r  is  empowered,  by  various  Acts  of  Parliament  (to 

1847  inclnsiTe),  to  raise  capital  by  shares  to  tbe  amount  of  . .   AHA^f^^ 
And  by  loans  to  tbe  amount  of 2,518,7'^ 

Total  powers  ^^9,952,799 

The  amount  in  shares  created  is  i^7>434,O50 

Of  whicb  there  remains  unissued  in  the  hands  of  the 
Company         485,2W 

Total  shares  issued ^,94S^^ 

Received  on  calls  to  October  21,  1848       . .         . .   j£'5,621,128 

Calls  paid  in  advance  . .         . .         . .         . .  84,245 

Add  nominal  addition  to  capital  in  1837,  by  800,000/. 
in  shares  having  been  issued  at  50  per  cent,  dis- 
count           400,000 

£6,\05^73 

Calls  still  to  receive jg843,4;3 

Received  on  loan      . .         . .         •  •         . .         . .        1,714,850 

Further  power  to  borrow    . .         . .         . .         , .  803^ 

Unissuea  shares       . .         . .         . .         . .         . .  485^ 

Amount  received  j€7,820,223  je2,132^/"3 

Amount  still  to  receive  2,132,573 — * 

Total  powers  as  above         ..         ..         ..         ..    £9,952,796 

There  have  been  received,  in  addition  to  the  above, 
deposits  on  new  shares,  created  for  the  line  firom 
Salisbury  to  Exeter  under  the  act  passed  in  1848. . . .  ^1/0,708 

Second. 

Total  sum  expended  to  21  st  of  October,  1848,  in  land,  works, 
plant,  and  under  every  other  head,  is 7>3S6,26i 

The  miles  of  railwav  opesi  for  traffic 215 

Tbe  works  which  the  directors  are  now  engaged  in  for- 
warding to  completion,  with  the  expectation  of  bringing 
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them  into  profitable  working  in  the  spring  or  summer 

of  1849,  are  the  lines  from-*  Miles. 

Guildford  to  Famham 10 

Guildford  to  Grodalming . .  4 

Extension  line  from  Datehet  to  the  town  of  Windsor    H 
The  loop  line  to  Brentford,  Kew,  and  Hounslow  5 

Hampton  Court  branch 2 

22i  say  22 

237 
To  complete  these  (the  only  works  now  actually  in  progress),  with 
their  stations  and  necessary  additional  engines  and  carriages ; 
to  provide  for  payment  to  the  Brighton  Company  for  the  half 
of  the  line  purchased  from  Cosham  to  Portsmouth,  and  a 
moiety  of  the  cost  of  a  proper  station  at  Portsmouth ;  to  pay 
interest  on  unproductive  capital,  to  Slst  December,  1848;  and 
to  clear  off  all  outstanding  liabilities  of  every  kind,  will  (after 
deducting  the  cash  balance  in  hand  applicable  to  capital)  require, 
according  to  the  most  careful  estimates  that  the  directors  have 
been  able  to  obtain,  the  further  sum  of . .         . .         •  •         . .        745,441 

Total ^,071,703 

It  Mrill  be  observed  that,  while  the  powers  of  the  company 
authorize  them  to  raise  a  further  sum  of  £2,132,573,  it  will  only 
require  £745,441  to  complete  and  stock  the  lines  which  it  is 
now  determined  to  finish.  And,  though  the  larger  portion  of 
this  money  will  be  required  during  the  next  nine  months,  yet 
as  some  part  of  it  may  be  deferred  for  a  longer  period,  the 
directors  hope,  that  by  the  calling  up  of  arrears,  by  borrowing, 
and  by  making  the  two  remaining  calls  on  the  Thirds  Shares  of 
1846-7,  in  the  same  way  as  that  of  the  30th  September,  namely, 
— by  giving  *^  such  shareholders  as  feel  disposed  an  opportunity  of 
paying,  and  of  receiving  a  dividend  in  proportion  to  their  pay- 
ments,^' sufficient  funds  for  the  required  purposes  will  be 
obtained. 

Third. 

The  probable  dividend  for  the  current  half-year  requires  but  a 
few  remarks.  The  capital  entitled  to  dividend  to  3 1st  December 
next,  provided  the  whole  amount  of  scrip  thirds  of  1846-7  issued 
come  in  previously  for  registration,  will  be  J63,838,260,  being  an 
addition  over  the  share  capital  entitled  to  dividend  to  30th  June 
last,  of  £1,303,200.  This  additional  amount  claims  dividend  at 
a  very  unfavorable  period,  from  causes  which  will  be  adverted 
to  hereafter.  The  ascertained  revenue,  however,  up  to  the  present 
time,  leaves  no  room  to  doubt  that  a  dividend  of  5  per  cent,  on 
the  above  sum  may  be  justly  and  properly  declared,  besides 
providing  the  interest  of  7  per  cent,  on  the  scrip  shares  last  issued, 
and  the  proportionate  amount  of  interest  on  the  debentures  and 
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other  fixed  sumsj  chargeable  agdnst  revenue  in  respect  of  the 
lines  now  opened. 

Fourth. 
In  proceeding  to  enquire  into  the  probable  dividend^  when  the 
entire  capital  proposed  to  be  immediately  expended  shall  have 
become  entitled  to  share  in  the  profits^  the  directors  are  desirous, 
in  the  first  instance^  to  place  before  the  proprietors  a  calculation 
founded  (so  far  as  circumstances  admit)  on  ascertained  facts; 
although  these  will  be  presented  under  every  conceivable  dis- 
advantage, and  will  lead  to  the  most  unfavorable  view  that  can 
possibly  be  taken  of  the  result  of  the  outlay. 

It  will  be  recollected,  that  the  extension  of  the  line  from  Nine 
Elms  to  Waterloo  station  was  opened  only  on  the  11th  July  of 
this  year;  the  Windsor  line,  from  Richmond  to  Datchet,  on 
22nd  August;  the  line  from  Fareham  to  Cosham  and  Ports- 
mouth, on  October  1st ;  and  that  the  advance  in  the  rates  of  fares 
did  not  take  place  till  the  1st  October;  consequently,  there  is 
only  the  traffic  of  the  month  of  October  which  affords  any  actual 
data  from  which  to  judge  of  the  effects  of  these  important  mea- 
sures. It  is,  however,  well  known  that  on  most  lines  of  railway 
the  revenue  of  the  month  of  October  presents  very  nearly  the 
average  of  the  whole  year.  On  the  South-Western  Railway 
(making  due  allowance  for  partial  disturbing  causes),  this  rule  has 
been  found,  on  an  average  of  many  years,  to  prevail  with  so  much 
exactness,  that  the  directors  propose  to  adopt  it  as  the  basis  of 
the  following  calculations. 

The  receipts  of  the  first  four  weeks  of  October,  from  the  215 
miles  of  railway  now  in  operation,  were  as  follow : — viz., 

Week  ending  8th  October,  1848        £\  1,915  10  4 

„        16th  „  10,942  16   1 

„        22nd  „  10,281    7    / 

;;    29th      „        9,813  9  n 

^42,963    3  10 
Say  Mails  not  adjusted  360    0   0^ 

jg43,313    3J0_ 

Or,  a  weekly  average  of  ^£10,828,  say  for  62  weeks         . .  je663,056    0   0 
Assume  the  product  of  22  miles  to  be  opened  in  1849,  to 
yield  the  same  proportion  67,616    ^ 

^l  1,936  per  week,  or  for  the  year  . .         . .  je620,672    0   0 

Deduct  working  expenses,  40  per  cent.       ...       . .     248,268    0( 

Balance jC372,404    0  ^ 

outli 
capital  account  will  probably  stand  \ 


When  the  whole  proposed  outlay  of  .sC8,071,7O3  has  been  mcMvvcl  the 
Ithus:— 
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Receir^d  firoDi  shares jC6,071,703    0    0 

Add  nominal  addition  as  before  stated         400,000    0    0 


Shares  entitled  to  dividend         . .  ^£6,4/1,703    0    0 
Loans  on  debentures       ..         ..     2,000,000    0    0 


^68,471,703    0    0 


The  preference  charges  against  revenue  will  be  as  follows : — 
Interest  upon  7  per  cent,  scrip  ..       ^11,949    0    0 

4  J  per  cent,  on  loans,  ^,000,000    . .  90,000    0    0 

Interest  on  Exeter,  Yeovil,  and  Dor* 

Chester,  and  Windsor  shares  ..  11,000    0    0 


112,949    0    0 


Net  Balance ^59,455    0    0 


4  per  cent  on  ^6,471,700  of  share  capital,  wonld  require  j£25d,868. 

No  credit  whatever  is  taken  in  the  foregoing  account  for  the 
large  outlay  incurred  on  objects  beyond  the  237  miles  of  railway 
in  question^  in  works  and  land  paid  for  on  the  lines  on  which 
operations  are  now  suspended;  nor  for  the  large  amount  of 
property,  consisting  (on  the  Richmond  and  Metropolitan  Exten- 
sion lines  alone  of  327  houses)  of  land,  houses,  &c.,  which  it  has 
been  found  necessary  to  purchase  on  the  various  lines  of  the 
Company,  amoimting  in  value  ta  not  less  than  £250,000;  nor 
for  surplus  rails, worOiupwards  of  £50,000 ;  all  of  which  may  be 
realizea  as  proper  opportunities  offer,  and  the  proceeds  made 
available  for  the  reduction  of  the  bonded  debt ;  nor  for  the  rents 
hereafter  derivable  from  the  264  arches  of  the  viaduct  from  Nine- 
elms  to  the  Waterloo-road. 

It  will  be  observed,  also,  that  the  preceding  calculation  of 
future  income  is  based  upon  the  receipts  of  October;  the  un- 
seasonable weather  of  this  month  (eight  days  only  out  of  the 
thirty-one  having  been  fair)  must,  however,  make  the  calculation 
founded  upon  it  below  the  truth.  If  the  inclement  weather 
could  be  supposed  to  exist  permanently, — ^if  the  general  pressure 
arising  from  a  succession  of  deficient  harvests,  political  convid- 
sions  on.the  Continent,  and  commercial  distress  were  to  be  per- 
petual,— if  nothing  whatever  be  hereafter  realized  from  the  large 
surplus  property  of  the  company, — if  the  opening  of  the  most 
eligible  metropolitan  station  were  to  have  no  increased  effect  on 
the  revenue, — if  the  large  extent  of  new  lines  just  opened  are  to 
be  assumed  to  have  attained  at  once  to  full  maturity,  and,  for  the 
first  time,  the  gradual  but  steady  increase,  which  has  hitherto 
attended  all  railways,  were  not  to  show  itself  in  the  future  traflSc 
of  this  line — then,  according  to  the  above  estimate,  the  share- 
holders in  this  company  woidd  be  obliged  to  submit  to  a  dividend 
of  little  more  than  4  per  cent,  per  annum.    Such  a  state  of  things 
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is  not  only  improbable^  but,  judging  from  all  experience,  im- 
possible; and  the  directors  (still  confining  their  views  only  to 
the  237  miles  which  will  next  year  be  in  operation)  beg  briefly  to 
remind  the  proprietors  of  some  of  the  grounds,  which  have  bieen 
stated  on  former  occasions,  on  which  they  rest  with  midiminished 
confidence  in  the  expectation  of  a  far  more  prosperous  issue« 

Out  of  215  miles  of  railway,  from  which  the  present  revenue 
is  derived,  83  miles  have  been  opened  within  httle  more  than 
twelve  months,  and  26  more  not  quite  four  months;  a  progressive 
annual  increase  may,  therefore,  be  confidently  anticipate,  until 
the  resources  of  these  districts  are  fully  developed. 

The  following  statement  of  the  traffic  of  the  line  from  London 
to  Southampton,  from  the  first  entire  year  of  its  opening,  and  for 
the  five  following  years,  will  show,  in  some  degree,  the  effect  of 
time  in  augmenting  receipts ;  though  it  is  right  to  mention,  that 
the  fair  comparison  from  year  to  year  is  somewhat  disturbed  by 
the  opening  of  the  line  to  Gosport  (fifteen  miles)  in  February, 
1842,  and  of  the  Guildford  branch  (six  miles)  in  1845,  neither 
of  which,  however,  at  those  early  periods,  brought  any  large 
accession  to  the  previous  traffic,  though  some  addition  is,  no 
doubt,  attributable  to  these  causes : — 

Receipts  from  July  1,  1840,  to  June  30,  1841,  gross  if267,000 

Year  ending  June  30,  1842  294,000 

June  30,  1843  316,000 

June  30,  1844  331,000 

June  30,  1845  350,000 

June  30, 1846  373,000 

The  unusual  wetness  of  the  summer  and  autumn  has  thus  for 
afforded  scarcely  any  opportunity  of  exhibiting  the  effect  which 
may  hereafter  be  expected  to  be  produced,  by  bringing  Windsor, 
Staines,  Ascot,  Kew,  Hampton  Court,  Kingston,  Brentford, 
Wimbledon,  Wandsworth,  Twickenham,  Richmond,  &c.,  into 
close  connexion  with  the  enormous  population  of  the  metropolis, 
by  the  recent  opening  to  the  Waterloo-station ;  the  directors  will 
be  hardly  thought  sanguine,  if,  in  looking  at  the  general  attraction 
of  those  places,  they  should  anticipate  from  these  sources,  in  a 
few  years,  an  amount  of  passenger  traffic  almost  without  prece- 
dent for  the  distance  over  which  it  will  travel. 

Improved  economy  in  the  working  of  railways  is,  also,  without 
doubt,  an  important  source  from  which  increased  net  revenue  is 
to  be  derived.  The  subject  is  daily  better  understood,  and  neces- 
sity compels  attention  to  it.  From  the  very  low  scale  of  fares 
and  rates  adopted  by  the  South-Western  Company  for  two  or 
three  years  past,  and  from  the  frequency  of  trains,  the  per  cent- 
age  of  their  working  exi>enses  on  gross  revenue  has  been  high; 
the  raising  of  the  rates  will,  of  course,  diminish  this  i^r  centage, 
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as  would  also  an  increased  traffic  on  the  same  number  of  miles. 
From  these  combined  causes^  and  from  the  great  diminution  of 
the  charge  for  maintenance  of  way,  which  will  take  place  at  the 
expiration  of  the  contract  in  1850,  the  directors  hare  strong  hopes 
that  the  working  charges  may,  without  diminishing  public  con- 
venience, be  brought  down  in  a  few  years  to  35  per  cent,  on  the 
gross  traffic. 

Without  dwelling  too  long  on  points  with  which  the  large 
body  of  the  proprietors  are  probably  familiar,  the  directors,  with 
the  full  conviction  of  the  hazard  of  dealing  with  the  future,  have 
yet  no  hesitation  in  placing  the  following  prospective  estimate 
before  the  proprietors,  as  one  which  they  hope  to  realize  at  no 
distant  period,  if  the  country  should  again  be  blessed  with  its 
ordinary  condition  of  prospenty ;  viz. : — 

Traffic,  14,431/.  per  week,  for  52  weeks jf  750,412 

Working  expenses  35  per  cent 262,644 


^487,768 
Interest  charges  6n  revenue  as  in  the  former  estimate  . .  ^l  12,949 
Less  interest  at  4J  per  'cent,  on  300,000/.,  assumed  as 
realized  out  of  the  present  unproductive  assets  of  the 
company,  and  applied  to  extinguishment  of  the  bonded 

debt  to  that  amount , .        13,500 

—       99,449 

Net  Revenue  £388,319 


or  6  per  cent,  on  the  share  capital  called  up  of  ^6,471,703. 

The  increase  of  traffic  required  to  eflfect  this  result  will  be 
jB2,495  per  week.  It  remains  for  the  proprietors  to  consider  how 
far  this  expectation,  with  the  other  conditions  of  the  estimate  (or 
their  equivalents),  may  be  reasonably  entertained. 

Having  thus  disposed  of  the  four  main  branches  of  the 
subject,  the  directors  proceed  briefly  to  the  notice  of  the  remain- 
ing points  of  interest  connected  with  the  affairs  of  the  South 
Western  Company.  As  regards  the  lines  recently  in  progress, 
but  now  suspended,  it  is  not  necessary  here  to  discuss  the  policy 
which  led  to  their  commencement,  since  it  has  been  the  subject 
of  consideration  at  various  meetings  of  the  proprietors,  and  has 
received  their  repeated  sanction ;  for  the  present,  it  may  suffice 
to  remark,  that  though  these  undertakings,  so  long  as  they  are 
incomplete,  are  necessarily  unproductive,  there  can  be  little  doubt 
that,  at  a  future  day,  they  will  assume  a  value  which  does  not 
now  attach  to  them,  and  will  cease  to  be  a  burthen  upon  the 
resources  of  the  company.  To  that  future  day,  it  is  probably 
most  prudent  that  the  further  consideration  of  them  should  be 
postponed. 

The  proprietors  were  informed,  at  the  last  general  meeting, 
VOL.  vui.  3  L 
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that  no  contracts  had  been  entered  into  for  proceeding  with 
works  upon  any  part  of  the  line  between  Waterloo  and  London 
Bridges^  and  that  the  directors  had  no  intention  of  proceeding 
without  giving  the  proprietors  the  fullest  opportunity  of  recon- 
sidering the  propriety  of  the  measure;  the  same  may  be  said  in 
regard  to  the  Imes  from  Salisbury  to  Exeter.  The  directors 
have  always  been  of  opinion^  that  the  construction  of  these  lines 
would  afford  a  great  public  convenience,  complete  an  important 
chain  of  communication  between  the  East  and  West,  and  also 
secure  a  large  district  of  country — ^which  appears  naturally  to  ap- 
pertain to  the  Souih-Westem  line — from  the  injurious  interference 
of  rival  companies.  Those  opinions  they  still  hold;  but  it  is 
obvious  that,  in  the  present  condition  of  railway  property,  they 
could  not  be  urged  forward  to  completion,  without  creating  a 
pressure  upon  the  proprietors  so  severe,  as  to  counteract  any 
friture  advantage  that  might  be  expected  from  them.  The  direc- 
tors have,  therefore,  only  to  repeat  the  assurance  that  has  already 
been  given,  that  no  farther  engagement  in  relation  to  those  lines 
will  be  entered  into,  until  the  matter  shall  have  been  again 
formally  submitted  to  the  reconsideration  of  the  proprietors,  spe- 
cially convened  for  that  purpose;  and  until  the  whole  of  the 
shareholders  shall  have  had  an  opportunity  of  recording  their 
votes,  and  a  decided  majority  shall  nave  determined  in  favour  of 
the  prosecution  of  the  undertaking. 

The  directors  are  not  without  hope,  that  the  conferences 
which  have  recently  taken  place  between  the  directors  of  the 
London  and  North- Western,  the  Great  Western  Companies,  and 
themselves,  may  lead  to  arrangements  which,  without  injury  to 
the  interests  of  the  proprietors,  wiU  secure  the  convenience  of 
the  public. 

In  conclusion,  while  the  directors  would  carefully  guard 
against  exciting  hopes  that  the  future  may  not  realize,  they 
would  fail  to  do  justice  to  the  property  under  their  guidance,  w^e 
they  not,  on  this  occasion,  to  point  out  some  of  tSie  tmdeniable 
advantages  in  the  present  position  of  the  South- Western  Railway 
Company : — 

1.  The  expendituro  may  be  limited  to  the  sum  already  men- 
tioned (£8,071,703),  and  the  capital  account  speedily  closed  by 
the  completion  of  Uiose  works  now  in  progress,  unless  the  pro- 
prietors should,  at  some  futuro  time,  deem  it  expedient  to  extend 
their  operations. 

2.  There  are  no  positive  guarantees  or  liabilities,  whatever, 
of  any  comparative  importance,  in  respect  of  lines  actually  com- 
menced. 

3.  The  amount  of  the  debenture  bonds  of  the  company  is 
unusually  small,  in  proportion  to  the  capital  paid  up  and  to  the 
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net  revenue ;  the  company  has  always  kept  below  its  powers  in 
this  respect.  There  are  no  loan  notes^  promissory  notes,  or  bills 
of  any  kind  whatever  afloat,  or  debts  beyond  ordinary  current 
expenditure  impaid. 

4.  The  line  m  possession  of  the  South-Westem  Company  is-* 
with  the  exception  of  a  small  proportion  of  Windsor  capital  not 
yet  purchased,  and  the  line  firom  Cosham  into  Portsmouth  (four 
miles),  held  jointly  with  the  Brighton  Company — ^wholly  its  own ; 
there  are  no  tolls  to  pa^  to  any  other  company ;  and,  notwith- 
standing the  heavy  parliamentary  expenses,  the  loss  that  may 
possibly  arise  from  some  of  its  engagements,  entered  into  at  a 
period  of  ^reat  excitement  and  dimoilty,  and  the  great  cost  of 
the  two  mUes  to  Waterloo  Station,  it  is  still  believed  to  be  the 
cheapest  line  terminating  in  the  metropolis,  and  occupies  within 
it  the  most  central  position. 

5,  If  the  parliamentary  expenses  have  been  great,  the  outlay 
has  been  attended^  on  the  whole,  with  marked  success;  it  has 
driven  off  injurious  competition,  and  has  so  fenced  the  line  in  all 
quarters,  that  any  serious  interference  with  its  main  traffic  in  the 
future  is  highly  improbable.  A  iriendly  alliance  has  just  been 
concluded  with  the  Brighton  Company,  under  the  powers  of  an 
Act  of  Parliament)  mutually  beneficial  to  both  companies,  and 
the  sanction  of  the  proprietors  of  the  South- Western  Company 
only  is  required  to  give  it  permanence. 

Lastiy.  The  directors  will  venture  to  affirm  that,  taking  all 
the  foregoing  circumstances  into  consideration,  they  are  justified 
in  coming  to  the  conclusion  that — though  temporarily — the  South- 
western Company  will  be  obliged  to  submit,  in  common  with 
most  other  railways,  to  a  reduction  in  its  dividends,  its  position, 
both  as  respects  its  finances  and  its  prospects,  is  one  of  peculiar 
safety ;  and  that  time,  and  a  restoration  of  general  prosperity,  only 
are  required  to  prove  that  the  expectations.they  have  deliberately 
expressed  are  well  founded. 

On  behalf  of  the  Court  of  Directors, 

W.  J.  CHAPLIN, 
November  Sth,  1848.  Chttirman. 


YORK  AND  NORTH  MIDLAND  RAILWAY. 

A  QENBBAL  desuTC  having  been  expressed  by  shareholders  in 
I  ailway  undertakings  for  an  explicit  account  of  their  financial 
position,  the  directors  of  the  York  and  North  Midland  Railway, 
in  compliance  with  that  desire,  beg  to  submit  the  following 
statement  of  the  affairs  of  the  company,  and  the  extent  of  its 
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liabilities  in  respect  of  the  works  now  in  progress,  and  the  com- 
pletion of  sach  as  are  at  present  in  contempla^on : — 

The  share  capital  of  the  company  on  which  dividend  it  pa^rable  oot  of  the 
revenue  derived  from  the  lines,  comprising  the  whole  of  the  consolidated  stodc, 
and  the  East  and  West  Riding  shajnes,  on  which  the  fiill  amonnt  is  now  called 
up,  is  3,147»500/.  Of  this  amount,  however,  250,000/.,  hetn^  5/.  per  share  on 
the  East  and  West  Riding  capital,  will  not  he  entitled  to  dividend  until  nest 
half  year.    The  loan  capital  of  the  company  is  at  present  1,023,931/. 

The  amount  expended  on  the  lines  which  have  been  constructed  or  par- 
chased  up  to  the  present  time,  (including  the  stuns  advanced  to  the  Hull  and 
Selby  Company  to  complete  the  lines  under  lease  from  them),  ia  4,290,415/. 
Ss,4d. 

These  works  being  now  very  nearly  completed,  the  amount  to  which  the 
company  will  be  liable  in  respect  of  them  can  be  accurately  stated ;  and  esti- 
mates have  been  prepared  of  the  works  required  for  the  extension  from 
Burton-Salmon  to  Knottingley,  and  for  that  which  will  connect  the  Market 
Weighton  Ime  with  the  Hull  and  Bridlington  line  near  Beverley.  The 
directors  compute  the  amount  which  will  be  required  for  all  these  purposes 
(after  deducting  the  value  of  the  surplus  land)  at  330,000/.,  making  the  grocs 
expenditure  of  the  company  about  4,620,000/.  The  whole,  when  complete, 
will  give  to  the  company  a  total  mileage  of  211  miles  (exclusive  of  the  Hull 
and  Selby  lines  under  lease),  at  an  average  cost  per  mile  (after  deducting  the 
sums  advanced  to  the  Hull  and  Selby  Company  as  above  mentionea)  of 
20,000/.  per  mile. 

The  directors  having  no  present  intention  of  constructing  the  other  lines, 
for  which  powers  have  been  obtained,  the  arrears  of  calls,  together  with  the 
sum  whicn  the  company  has  yet  power  to  raise  on  debentures,  will  amply 
supply  the  amount  required  for  meeting  the  expenditure  above  mentioned. 

The  directors  estimate  that  the  traffic  to  be  derived  from  these  lines  and 
the  lines  under  lease  will  produce  a  gross  annual  revenue  of  520,000/.,  oeing 
at  the  rate  of  10,000/.  per  week,  and  that  the  working  expenses  will  amount 
to  137,000/.  The  interest  on  debentures,  including  the  sum  which  will  hare 
yet  to  be  provided  for  the  works  before  mentioned,  mil  be  66,281/.  per  annum; 
and  the  annual  rent  of  the  Hull  and  Selby  and  Bridlington  lines,  together 
with  the  interest  on  debentures  on  those  hnes,  is  76,57^/.  After  deducting 
these  charges,  a  net  income  of  upwards  of  240,000/.  will  remain  applicsble  to 
dividends,  oeingmore  than  seven  and  a  half  per  cent,  on  the  amount  of  the 
share  capital.  The  rate  of  interest  at  present  paid  on  the  deboitures  of  the 
company  is  at  an  average  of  nearly  five  per  ceut. ;  but  the  directors  cannot 
anticipate  that  in  future  years  it  will  amount  to  that  per  centage.  It  may 
fairly  be  hoped  that  in  times  of  ordinary  prosperity  the  loans  will  tie  replaced 
as  they  fall  due  at  a  rate  of  interest  not  exceeding  four  per  cent. 

The  directors  feel  the  greater  confidence  in  their  estimate  of  the  prodoee 
of  the  traffic,  when  they  compare  it  with  the  receipts  of  the  last  twelve  months, 
during  which  the  traffic  on  the  lines  of  this  company  has  suffered,  not  only 
from  the  commercial  distress  which  has  generally  prevailc^l,  but  ^so  from  their 
peculiar  character ;  a  considerable  portion,  being  in  a  great  measure,  used  ss 
pleasure  lines  to  Scarborough,  Harrogate,  Bridlington,  &c. 

The  directors  have  much  pleasure  in  stating,  that  they  have  made  an 
arrangement  with  the  Great  Northern  Railway  Company,  by  which  the  two 
companies  will  have  mutual  advantage  in  working  the  traffic  of  that  line 
between  York  and  Doncaster,  when  the  intended  Knottmgley  extension  sbsO 
be  completed ;  and  the  directors  think  they  are  not  too  sanguine  in  exnectiiig 
that  a  very  considerable  amount  of  new  traffic,  both  in  passengers  and  mmoals, 
will  be  thereby  secured  to  this  company,  as  the  traffic  from  the  dittrietstfaioagii 
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which  the  Great  Northern  line  passes  will  thus  he  brought  to  York  over  21 
miles  of  the  main  line  of  this  company,  and  a  considerable  portion  distributed 
on  the  branch  lines. 

Part  of  the  traffic  of  the  York  and  North  Midland  line,  which  was  tempo- 
rarily diverted  to  the  lines  on  the  western  coast,  previously  to  the  opening  of 
the  bridges  across  the  Tyne  and  Tweed,  may  now  be  expected  to  be 
regained. 

A  large  source  of  traffic  has  also  been  recently  opened,  by  the  arrangement 
for  the  supply  of  coals  from  the  north,  at  Hull,  and  for  its  shipment  at  that  port. 

The  du^ctors  have  still  a  confident  hope  that  it  will  not  be  loug  before  the 
undertaking  resumes  its  former  position,  with  regard  to  remuneration  to  the 
shareholders,  They  would  remark  that  an  average  increase  of  700/.  per  week 
in  the  receipts,  which  would  not  necessarily  involve  any  material  increase  of 
expenditure,  would  yield  U,  per  cent,  additional  on  the  share  capital;  and  it 
affords  them  great  satisfaction  to  know  that  the  new  lines—  some  of  which 
were  forced  upon  them  by  the  competition  of  other  parties — have  placed  this 
company  beyond  the  possibility  of  sustaining  injury  by  their  traffic  being 
diverted,  as  they  are  not  aware  that  any  line  can  possibly  be  constructed  which 
will  not  tend  rather  to  increase  than  diminish  the  business  on  their  own  lines. 

The  directors  have  subscribed  40,000/.  to  the  Malton  and  Driffield  line, 
but  they  have  entered  into  no  engagement  with  any  other  company. 

The  directors,  having  regard  to  the  general  interests  and  wishes  of  the 
shareholders,  do  not  at  present  propose  making  any  calls  on  the  Hull  and 
Selby  purchase  (Preference)  Shares.  The  shareholders  will  have  observed 
that  the  sum  of  300,000/.  appears  in  the  last  two  half-yearly  statements  of 
account,  as  having  been  appropriated  to  the  general  construction  account,  on 
loan  from  that  stock.  The  directors  are  of  opinion  that  the  interest  on  this 
sum  ought  not  at  present  to  be  paid  out  of  the  revenue  of  the  company,  inas- 
much ax  a  laree  proportion  of  it  has  been  applied  on  providing  rails  and  other 
materials  for  toe  extensions  about  to  be  made,  and  the  remainder  in  the  con- 
struction of  lines  which  are  not  yet  productive  to  the  company ;  and  they  are 
confirmed  in  this  opinion,  when  they  consider  that  the  whole  amount  of  interest 
with  which  the  capital  account  of  this  company  has  hitherto  been  charged,  is 
no  more  than  6,085/. 

(By  order)        WM.  GRAY,  Jun.,  Secretary. 
York,  Nov.  Uth,  1848. 


YORK,  NEWCASTLE,  AND  BERWICK  RAILWAY. 

In  accordance  with  the  wish  expressed  by  a  considerable 
number  of  the  shareholders  in  this  railway,  the  directors  have 
prepared  the  following  statement,  showing  the  present  position 
of  the  company,  and  the  estimate  which,  after  careful  considera- 
tion, they  have  formed  of  its  present  and  future  liabilities  and 
prospects : — 

The  total  amount  expended  in  the  works  undertaken  by  the 
company,  to  the  1st  November  inst.,  is  jC5,d75,48d 

The  estimated  amount  of  the  gross  mm  which  will  be  required 
for  the  completion  of  the  works  now  in  progress,  and  of  the 
new  works  proposed  to  be  executed,  viz. : — the  Washington, 
Kelso,  Alnwick,  and  Warkworth  branches,  the  Tyne  and 
Tweed  bridges,  the  Auckland  Valley  line,  and  the  ITyiie  Docks  j 
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and  indudinK.  alio,  the  eompletioii  of  the  Pontop  and  Soath 

Shields  purcnase,  and  the  Sunderiand  Dock  tubacriptioii,  is  •  •       1,869^28 

Making  the  gross  amount  of  the  capital  to  be  ultimately  raised      Jtl^AiJU 

Or>  in  order  to  have  a  sufficient  margin  for  contingencies,  say        Jt7, 300,000 

It  will  be  satisfiictoiy  to  the  shareholders  to  be  informed  that 
this  amount  of  capital  can  be  realized  by  calling  up  what  remains 
unpaid  on  the  extension  shares^  No.  1  and  No.  2,  and  by  ex- 
ercising the  powers  of  borrowing  to  the  extent  of  £iy550fiO0f 
including  the  existing  mortgage  debt^  which  at  present  amounts 
to  no  more  than  £722,073. 

When  all  the  works  shall  have  been  completed,  the  aggregate 
length  of  the  several  lines  of  railway  in  the  possession  of  the 
company  will  be  330  miles ;  and  the  directors  calculate  that  the 
gross  income  they  may  feirly  expect  to  derive  from  the  whole 
will  be  not  less  than  Jd1,040,000  per  annum,  whidi  is  after  the 
rate  of  £20,000  per  week. 

^  This  income  will  be  subject  to  the  following  annual  chargei, 
viz.: — 

For  working  expenses je300,000 

For  interest  on  borrowed  capital,  taken  at  j^l,660,000,  at  4| 

percent 69,750 

For  rent  payable  to  the  Great  North  of  England  Railway  Com- 
pany, including  interest  on  their  debentures 151,400 

For  rent  payable  to  the  Hartlepool  Dock  and  Railway  Company, 
including  interest  on  their  debentures  • .         •  •         , «         . .  39,880 

Total ,€561,030 

Showing  a  clear  annual  profit  of  £478,970$  which^  after  yield- 
ing a  dividend  of  £7  per  cent,  per  annum  upon  the  share  capital 
of  £5,750,000,  will  leave  a  aurplua  income  of  £76,470. 

In  estimating  the  prospective  gross  income  of  the  company  at 
£1,040,000  per  annum,  the  directors  rely  upon  the  following 
considerations : — ^The  revenue  now  produced  by  the  traflSc  upon 
the  270  miles  of  line  at  present  in  operation,  is  after  the  rate  of 
about  £720,000  per  anniun,  or  £13,846  per  week.  This,  it 
must  be  remembered,  is  the  produce  of  a  year  of  severe  com- 
mercial depression,  during  whicn  the  decrease  of  passenger  traffic 
upon  railways  has  been  unprecedented.  But  there  can  be  no 
doubt  that  the  revival  of  commerce  will  restore  that  steady  pro- 
gressive improvement  of  railway  traffic  in  all  departments^  whidi 
has  been  previously  experienced.  In  the  article  of  coal  alone, 
the  published  returns  show  that  the  Quantity  exported  from  the 
ports  of  Durham  and  Northumberlana  during  the  last  four  years 
has  increased  after  the  rate  of  45^  per  cent,  in  that  short  period. 
The  Auckland  Valley  line^  whidi  die  direcbon  propoie  to  oon- 
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struct  immediately^  will  oipen  out  a  rich  coal  fields  and  the 
directors  oonfidenUy  exj^ect  will  prove  in  the  highest  d^ee 
productive*  The  formation  of  the  Tyne  Docks,  and  the  com- 
pletion of  the  Sunderland  Docks,  will  afford  vast  facilities  to  the 
exportation  of  coal,  and  cannot  fail  to  assist  most  materially  in 
the  development  of  that  traffic  which  is  now  suffering  considerably 
from  the  want  of  dock  accommodation.  The  improvement  of 
the  general  traffic  of  the  lines  by  the  opening  of  the  bridges  across 
the  Tyne  and  Tweed,  has  not  yet  had  time  to  e3dm)it  itself 
to  any  extent ;  but  that  it  will  produce  a  very  large  accession  of 
revenue,  there  cannot  be  the  slightest  doubt.  Upon  all  these 
grounds,  the  directors  feel  great  confidence  in  anticipating,  that 
by  the  time  the  additional  sixty  miles  of  line  shall  have  come  into 
operation,  the  gross  annual  income  will  reach  the  amount  at  which 
they  have  estimated  it. 

It  is  ^ot  the  intention  of  the  directors,  at  present,  to  commence 
any  of  the  works  for  which  parliamentary  powers  have  been 
obtained,  besides  those  already  referred  to. 

The  proprietors  are  aware,  that  out  of  the  money  raised  by  the 
calls  already  made  upon  the  guaranteed  stock  created  for  com- 
pleting the  purchase  of  the  Ghreat  North  of  England  Railway,  a 
large  sum  has  been  passed  hj  way  of  loan  to  tiie  general  con- 
struction account.  This  it  is  the  intention  of  the  directors  to 
replace;  but  they  do  not  propose  to  make  any  further  calls  upon 
the  guaranteed  stock  for  some  time  to  come.  They  have  Uttie 
doubt  that  when  the  period  arrives  for  completing  tiie  purchase, 
the  holders  of  Great  North  of  England  stock  will  be  content  to 
accept  the  debentures  of  this  company  at  a  moderate  rate  of 
interest.  Presuming  such  debentures  to  be  taken,  the  calls 
already  made  upon  the  guaranteed  stock  of  this  company  will 
then  come  into  dividend ;  and,  calculating  that  such  dividend  will 
be  after  the  rate  of  £7  per  cent,  the  amount  of  extra  dividend 
and  interest,  thenceforui  to  be  paid,  beyond  what  is  already 
charged,  will  be  about  £40^000  per  annum,  and  this  will  be 
amply  met  by  the  estimated  surplus  income. 

The  directors  are  happy  to  state  that  thdr  engagements  with 
subsidiary  imdertakings  are  of  trifling  amount.  This  company 
has  a  collateral  interest  in  the  Sunderland  Dock  Company,  to 
which  the  shareholders  authorized  the  directors  to  subscribe. 
Parliamentary  sanction  has  not  yet  been  obtained  for  this  sub- 
scription, in  consequence  of  the  requisite  power  havings  from 
accidental  circumstances,  been  omitted  to  be  sought  for  last 
session,  but  in  the  ensuing  session  this  will  be  remedied. 
Another  undertaking  to  which  the  directors  propose  that  the 
company  shall  contribute,  is  the  Aberdeen  Railway,  and  they 
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have  agreed  to  recommend  to  the  shareholders  to  sabscribe  for 
£50,000  of  the  Preferential  Stock  issued  by  that  company.  The 
directors  think  it  highly  expedient  that  this  company  should 
possess  an  interest  in  the  lines  on  the  eastern  coast  of  Scotland, 
when  they  £nd  competing  companies  using  great  exertions  to 
secure  the  whole  of  the  tr^c  north  of  Edinburgh. 

Many  of  the  proprietors  are  aware  that  the  directors  have 
entered  into  a  provisional  agreement  for  leasing  the  Newcastle 
and  Carlisle,  and  Maryport  and  Carlisle  railways,  and  a  con- 
siderable number  have  intimated  their  disapprobation  of  the 
measure.  The  directors  trust  it  is  unnecessary  for  them  to  state 
that  they  would  not  embark  in  any  new  undertaking,  unless  they 
were  persuaded  that  it  would  prove  advantageous  to  the  company. 
They  do  not,  however,  intend  to  press  the  acceptance  of  these 
leases  upon  the  proprietors  in  opposition  to  their  wishes,  being 
quite  prepared  to  take  upon  themselves  the  responsibility  they 
have  incurred  on  behalf  of  the  company. 

In  conclusion,  the  directors  beg  to  assure  the  proprietors  that 
nothing  can  be  more  satisfactory  to  the  board  than  the  present 
position  of  the  company,  whether  in  reference  to  its  traffic,  or  to 
the  expense  of  working  it ;  and  they  have  no  hesitation  in  ex- 
pressing their  unshaken  confidence  in  the  soundness  and  stabiUty 
of  the  undertaking  with, the  management  of  which  they  arc 
intrusted.  This  confidence  is  founded  upon  their  experience  of 
the  steadily-increasing  traffic  which  every  year  has  brought  upon 
the  lines,  notwithstanding  the  check  occasioned  by  the  recent 
extraordinary  commercial  depression ;  and  upon  their  conviction 
that,  as  a  railway  undertaking,  the  property  is  wholly  unassailable — 
that  no  traffic  can  be  abstracted  from  it  by  competing  lines, 
and  that  an  unfailing  source  of  continually  improving  revenue  is 
secured  to  it  in  the  inexhaustible  mineral  wealth  of  the  counties 
of  Durham  and  Northumberland;^ 

By  order^ 

JOHN  CLOSE, 

Secretary, 
York,  Nov.  Uth,  1848. 
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LANCASHIRE  AND  YORKSHIRE  RAILWAY. 

The  directors  of  the  above  Une  have  issued  the  following  state- 
ment:— In  compliance  with  the  prevailing  desire  for  authentic 
information  on  the  position  and  liabilities  of  railway  companies^ 
the  directors  of  the  Lancashire  and  Yorkshire  Railway  Company 
have  prepared  the  following  statement  in  reference  to  their  under- 
taking. The  following  accounts  show  the  extent  of  the  company's 
liabilities  and  expenditure  under  four  separate  heads^  viz.:  1.  The 
lines  opened  for  traffic;  2.  The  lines  in  progress;  3.  The  lines 
leased  by  the  company;  4.  The  lines  not  yet  commenced.  The 
payments  are  all  up  to  the  21st  of  October  last.  The  estimated 
amount  for  completion  includes  a  sufficient  sum  for  additional 
stock  for  the  new  lines^  and  for  the  enlargement  of  stations  on 
the  old  lines. 

1. — ^The  Lines  Opened  for  Traffic. 


MUet 
of 

Paid. 

1* 

lV}t>l 

co«t. 

Manchester  and  Leeds  Main  Line, 
Oldham  Branch,  Heywood  Branch, 
Halifax    Branch,     Stations,    and 
Working  Stock 

•  Ashton  Branch,  double  line,  including 
the  intended  Junction  with  the 
Huddersfield  and  Manchester  Line 
at  Stalybridge 

56i 

n 

11 

371 
7J 

£ 
3,797,439 

204,303 
135,000 

983,131 
160,000 
660,000 

230,160 

£ 
132,561 

34,697 
34,000fl 

66,8696 

14,000 

70,000 

79,860 

£ 
3,930,000 

239,000 
169,000 

1,050,000 
164,000 
720,000 

310,000 

Oldham  Extension  Line  and  Mumps 
Station 

Manchester  and  Bolton  Railway  and 
Kearsley  Branch,  Stations  by  Act 
1846,  and  Manchester  and  Bolton 
Canal  (16  miles) 

Heywood  Extension  Line,  and  Fork 
at  Blue  Pits 

Wakefield,   Pontefract,    and    Goole 
Main  Line,  and  Askem  Branch. . 

West-Riding  Union  Line,  Mirfieldto 
Low  Moor  (including  a  portion  of 
the  Parliamentary  expenses,  viz., 
^67,000) 

124i 

6,150,023 

431,977 

6,682,000 

a  A  proportion  of  this  amount  is  chargeable  to  the  Oldham  Alliance 
Ck)mpanv. 

b  This  amount  includes  the  provision  necessary  to  accommodate  the 
merchandise  traffic  on  the  opening  of  the  Liverpool  and  Bury  tine. 
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2.— ThB  L1NB8  IN  PBOORB88. 


il 


Tbpay. 


Tatd 


Burnley  branch,  alterations  at  Bury 
(including  Fork  to  the  East  Lin- 
caahire  Railway  at  Buiy) 

Ardwick  branch   • . 

Methley  branch  (including  wori^  done 
on  the  Oakenshaw  branch) 

Liverpool  and  Bury  Railway,  viz.,— 
Mam  line,  Tythebam^atreet  Exten- 
non,  a  and  Liverpool  itation ...  * 

Liverpool  Dock  branch  b    •  • 

Huddersfield  and  Sheffield  Railway, 
viz. — 

Main  line,  Holmfirth  branch,  half  of 
line  from  Paddock  to  Huddenfield, 
and  Huddenfield  station • . 

West  Riding  Union  Railway,  viz. — 

Low  Moor  to  Bradford,  iJow  Moo^ 
to  Halifax^  and  station  and  work 
at  Leeds  (including  the  balance 
of  parliamentary  expenses,  viz., 
jei07,000)   

Manchester,  Wigan,  and  Southport 
Railway — ^Wigan  contract  (includ- 
ing the  whole  of  the  parliamentary 
and  other  expenses  prior  to  ob- 
taining the  act)    

Working  stock  for  new  lines,  interest 
on  unproductive  expenditure,  and 
contingencies 


9 
1* 

H 


2B( 
1 


16i 

11* 

3 
0 


257,691 
110,829 

48,275 


1,001,206 
100.000 


600,672 

316,916 

162,664 
262,000 


130,309 
14,171 

65,725 


473,794 
26,000 


229,428 

620,084 

62,336 
300,000 


388,000 
125,000 

114,000 


c  a 
1,476,000 

126,000 


730,000 

937,000 

225,000 
662,000 
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2,750,153     1,920,847  14,671,000 


a  The  land  part  purchased,  but  the  works  not  yet  contracted  for. 
a  a  Contribution  of  the  East  Lancashire  Company  not  included. 
6  The  land  purchased,  but  the  works  not  yet  commenced,    (Under  the 
control  of  the  East  Lancashire  Company.) 

3.^LiNBs  Lbasbo  by  TBI  Company* 

Proportion  of  Rent  and  Interest,  payable  by  (k$  LoMcashire  and  YcrhUn 
Raikmy  Company, 

The  North  Union jC32,443 

Praton  and  Wyre,  average  aimual  payment  for  the  next  three  years       32,049 
(Both  these  lines  are  leased  jomtly  with  the  London  and  North- 

Westem  Company.     The  Lancashire  and  Yorkshire  Company 

have  34-94thB  of  the  North-Union,  and  2-3rds  of  the  Preston 

and  Wire.) 
Sheffield,  Bamsley,  and  Wakefield  Railway^  ten  miles  in  length, 

6  per  cent,  on  i€260,(XX)  ,4        •,        1%000 
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Guarantee  will  not  take  effect  until  1 850^  conditionally  on 
the  line  being  then  completed. 

4.— Thk  Lines  not  ybt  Commbncbd, 

1%  wkieh  the  Companff  kao$  an  intenti,  9iiier  tohoUy  or  in  part,  and  wkkh  wiU 
not  be  made  ufithout  the  antkoritg  qf  the  Shareholders, 


Middleton  Branch    

Bacup  Branch • 

Coal  Branches,  and  Holmfirth 
Branch  Extension    

Remainder  of  the  Manchester  and 
Southport  Line 

Remainder  of  the  West  Riding 
Union  Line  

Oldham  Alliance 

LlTcrpool,  Manchester,  and  New- 
castle Junction 


SClMOf 


li 
8i 

71 

41 

26 
22 

52 


15Si 


Paia. 


£ 

1,690 
2,556 

1,000 

1,600 

26,552 
17,741 


51,039 


Tbp«y. 


£ 

35,460 
178,788 

113,620 

406,639 

753,000 
123,448 

115,592 


1,726,447 


TvUL 


£ 

37,150 
181,344 

114,620 

408,039a 

763,000 
150,000a 

133,333a 


1,777,486 


a  These  amonnts  represent  the  company's  contributions,  the  remaining 
capital  being  found  by  independent  parties.  £ 

From  accounts  Nos.  1  and  2,  the  past  payments  amount  to  • .  8,900,176 
Leaving  to  be  paid,  fully  to  complete  the  lines  opened  and  in  progress  2,352,824 

jgl  1,263,000 

— ^for  which  the  company  will  possess  200  miles  of  railway  and  16  miles  of 
canal ;  and  in  riffht  of  tne  three  lines  leased  by  the  company,  they  will  have 
the  use  of  69  mues  more.  The  total  amount  of  expenditure  on  the  West 
Riding  Union  lines  now  in  progress,  including  the  whole  of  the  parliamentary 
expenses,  viz.,  174,000/.  will  be  1,247,000/. ;  or  should  the  proprietors  here- 
after determine  to  make  the  hne  from  Bowling  to  Leeds,  the  aaditional  nine 
miles  of  railway  would  increase  that  amount  by  320,000/.,  leaving  a  total 
expenditure  on  the  West  Riding  Union  railways,  m  that  event,  of  1,567,000/. 
for  about  28^  miles  of  railway.  The  company^s  acts  authorise  an  expenditure 
of  2,666,666/.  on  the  hues  m  this  locality.  With  v^gurd  to  the  lines  classed 
in  Statement  No.  4,  one  general  observation  may  sumoe.  They  will  not  be 
executed  unless  the  proprietors  should  think  fit  to  authorize  them.  There  is 
one  line,  however,  in  this  class,  viz.,  that  [wrtion  of  the  Manohester  and  South- 
port  Rulway  from  Pendleton  to  Wigan,  involving  an  outlay  of  310,000/.,  to 
the  early  completion  of  which  the  directors  attach  the  utmost  importance. 
The  74  miles  of  old  line  belonging  to  the  company — comprising  the  Man- 
chester and  Leeds  and  Manchester  and  Bolton  lines  proper  and  their  branches, 
produced,  for  the  twelve  months  ending  June  last,  440,000/.  of  gross  trafBc,  or 
6,000/.  per  mile  per  annum,  beins  more  than  double  the  average  mileage  traffic 
of  all  the  railways  in  England.  Some  of  their  new  lines,  aa  the  Liverpool  and 
Buiy  for  instance,  are  not  infmor  in  position,  nor  in  tiie  importance  of  the 
towns  served  by  them>  to  the  old  lines. 
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Future  Calls. 

Calls  will  be  required  for  three  purposes  : — 
1.  To  pay  off  ''Loans  in  anticipation  of  calls,"  subject  to  the  pix>visioDs 
of  Mr.  Gladstone's  Act  of  1844,  for  whicli  the  remaining  calls  and 
arrears  on  the  Manchester  and  Leeds  100/.,  50/.,  and  25L  shares, 
are  answerable,  and  will  be  required  in  the  amounts  and  at  the 
dates  foUowing: — 

Manchester  and  Leeds, 

^100  .jC50  £'25 


NowcaUcd    .. 

..   ^86    0    0 

..   Jt4'S    0    0    . 

,    J^17  10    0 

1849.  February 

0    0    0 

3    0    0. 

0    0    0 

„      March 

6    0    0 

0    0    0. 

3    0    0 

„      July    .. 

6    0    0 

3    0    0. 

3    0    0 

1850.  April   .. 

2    0    0 

..  '      10    0. 

0    0    0 

1851.  January 

0    0    0 

0    0    0. 

I  10    0 

^100    0    0         £B0    0    0  £25    0   0 

2.  To  pay  off  mortgages  capitalised  in  the  creation  of  fifth  shares,  or 
so  much  of  the  same  as  may  fail  to  be  renewed.  Upon  this  point 
there  can  be  no  certainty ;  but  the  directors  wish  to  observe  that, 
during  the  last  twelve  months,  they  have  succeeded  in  renewing 
at  least  one-half  of  the  loans  from  time  to  time  falling  due ;  and 
supposing  the  extreme  case  of  no  future  renewals  being  obtained, 
the  calls  upon  the  fifths  would  extend  over  a  period  of  five  year^ 
viz.:— 1848,  20*.;  1849,  32*.  6d,;  in  1850,  40*.;  1851,  508.; 
1852,  50*. ;  and  in  1853,  27*.  6d.y  per  share. 

In  the  above  cases,  it  should  be  observed  that  the  capital  account 
of  the  company  will  not  be  increased,  except  to  the  extent  of  15*.  od. 
per  share  on  the  fifths  shares,  which  will  be  applicable  to  new  worb. 
Should  one-half  of  the  fifths  mortgages  be  renewed,  it  is  estimated 
that  a  call  of  20*.  per  annum,  for  the  next  three  years,  will  be  suffi- 
cient to  cover  the  repayments. 

3.  To  meet  future  payments  for  works  embraced  in  statements  Nos. 

1  and  2.  From  those  statements,  it  wiU  .be  seen  that  the  total 
amount  required  for  the  completion  of  lines  already  opened  or  in 
progress  is  2,352,824/.,  towards  which  the  company  will  have  the 
following  resources,  vi«.  :— 

Calls  on  Manchester,  Bolton,  and  Buiy  shares £  43,407 

„  Manchester  and  Leeds  fifths,  15*.  5d,  per  share  . .  92,3^ 
„      Manchester  and  Leeds  Eztcnukm  shares,  proportion  ap- 

pticable  to  works  in  progress              377 fi^ 

Manchester  and  Leeds  six  per  cent,  preference  shares, 

issued ..         187,6® 

„       Liverpool  and  Bury  shares           133,420 

„      Huddersfield  and  Sheffield  shares            74.060 

„      West  Riding  Union  shares^  proportion  applicable  to  works 

in  progress        412,9/6 
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Arrears  of  calls 'i>ast  due 341,000 


Less  calls  for  the  abore  objects,  paid  in  advance  . . 


1,662.722 
20,000 


1,642,722 
Balance  to  be  raised  by  mortgages  or  otherwise 710,102 


ToUl 


^62,362,824 


The  mortgage  powers  of  the  company  not  yet  exercised,  are  more 
than  adequate  to  cover  the  above  balance. 

List  showing  the  probable  Amount  of  Calls  to  meet  the  foregoing  objects,  which 
must,  however,  be  taken  as  subject  to  modification,from  time  to  time,  by  the 
Directors^ 


ManehMtcr. 

LiT«nool 
•ad  Bury. 

We»t  BidiiiK 

Boltoo,  &  Buy. 

•ud  Leeds. 

and  Sheffield. 

Union. 

jCIOO 

iC32 

£bQ 

£50 

£20 

£   s.    d. 

£    s.  d. 

£   s.    d. 

£  s,   d. 

/ * » 

£  s.  d. 

Now  Called  .. 

93    0    0 

.13    0    0 

43    0    0 

43    0    0 

7    0    0 

1849.  January. 

0    0    0 

0    0    0 

0    0    0 

4    0    0 

0    0    0 

„    February 

0    0    0 

2    0    0 

a   0    0 

0    0    0 

1    0    0 

„    March.. 

0    0    0 

0    0    0 

0    0    0 

0    0    0 

1    0    0 

„    July 

5    0    0 

1  10    0 

3    0    0 

3    0    0 

0    0    0 

„    October. 

0    0    0 

1  10    0 

0    0    0 

0    0    0 

1    0    0 

1850.  March.. 

0    0    0 

1     5    0 

0    0    0 

0    0    0 

I    5    0 

„    April  . . . 

2    0    0 

0    0    0 

1     0    0 

0    0    0 

0    0    0 

„    Septem.. 

0    0    0 

1     0    0 

0    0    0 

0    0    0 

1     0    0 

1851.  January. 

0    0    0 

1     0    0 

0    0    0 

0    0    0 

1    0    0 

100    0    0 

21    5    0 

1  50    0    0 

50    0    0 

13    5    0 

General  Summary. 

Table  No.  1. — Present  position  of  Loan  Account 

Total  amount  of  present  bond  and  mortgage  debts       ...     £2,406,484 


VIZ.: — 

Bonds             

Mortgages  capitalised  in  the  fifths  shares   ... 

£ 

503,812 
1,225,444 

Amount  of  loans  covered  by  shares  issued 
Mortgages  covered  by  7,021  fifths  shares,  not 

issued          

Balance  of  mortgages  not  represented  by  shares 

1,729,256 

140,420 
536,808 

Total  amount  of  mortgages  not  covered  by 
shares  issued      

Total  debt             

677,328 
...      £2,406,584 
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Table  No.  2. — Estimated  position  of  the  capital  acooont  at  the  end 
of  the  year  1855,  assuming  one-half  of  the  mortgages  represented 
by  fifths  shares  issued,  to  be  renewed  and  other  calls  to  be  made, 
as  shown  in  the  tables  preceding. 
Total  capital  to  complete  lines  opened  and  in  progress,  £ 

(see  statement  Nos.  1  and  2)  11^3,000 

Payments  on  account  of  projects  not  yet  commenced, 

(see  statement  No.  4)  51,039 


Viz:— Share  capital        9,088,717 

Mortgages  covered  by  shares  issued,  £833,1 1 1 
Mortgages  not  covered  by  shares 

issued        1,387,211 

2,220,322 


11,304,039 


Lanoasuire  and  Yorkshire  Share  Account. — ^A. 

Receipts, 

From  East  Lancashire  and  Lancaster  and  Carlisle  shares,  which 
became  the  property  of  the  Lancashire  and  Yorkshire  Company^ 
and  were  sold  in  pursuance  of  the  agreements  with  Manchester, 
Bolton,  and  Bury,  the  North  Union,  and  London  and  North 
Western  Compames  

Balance  •  • 


Payments. 


11,304,039 


05,523 
43,061 

108,6(M 


Praniomt 
ft  Interest. 

niaemmt. 

Calli. 

Total 

For  premiums  on  Manchester,  Bolton, 
and  Bury  fractions  in  allotments  . . 

For  923  Liverpool  and  Bury  shares . . 

For  2,282  Manchester  and  Leeds  Ex- 
tension shares 

£ 

34.436 

5,607 

662 
1,116 

•  • 

£ 

•  • 

•  • 

91 
10,700 

£ 

10,038 

19,160 

2,280 

'aoo 

20,311 

£ 

1.087 
44,474 

24,65/ 

For  60  Hudden6eld  and  Sheffield 
shares  a •  • .  • 

2,942 

1,116 

309 

9,611 

For  loss  on  Preston  and  Wyre  shares 

For  150  Oldham  Alliance  shares  a  . . 

For  6,448  Manchester  and  Southport 

shares 

Total  expended  on  shares  eonnected 
with  tnis  comnanv 

42,808 

2,493 

15 

10,791 

62,079 

16,000 

7,000 

84,a»6 

17.493 

7.015 

For  500  Huddersfield  and  Manchester 
shares •••...••• • 

For   2,000  Liverpool,  Crosby,  and 
Southport  shares  .....,,, 

45.316 

10,791 

74,079 

108.604 

a  Purobased  for  the  purpose  of 
Lancashire  and  Yorkshire  Company. 


q^ali^ring  directors  to  represent  the 
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Shabs  Account.— B. 

Shares  not  itsued^  ineimdmg  aU  of  Ikmbifid  OwnerMhip^ 

7,021  Manchester  and  Leeds  20/.  shares           ^£140,420 

384          „        „        „        32/.  shares           12;288 

30  Wakefield,  Pontefract,  and  Gode  25/.  shares      . .         . .  750 

4,808  West  Riding  Union  20/.  shares 96,160 

17  Liyerpool  and  Buty  50/.  shares 850 

26,787  Guaranteed  6  per  cent.  10/.  shares          267,870 

Total        ^8518,338 

By  order  of  the  Directors, 
Manehettir,  J.  S.  HERON, 

Nov.  lOth,  1848.  Secretaty. 

Added  to  this  financial  statement,  there  appears  a  report  from 
the  committee  of  shareholders,  who  are  inspecting  the  position  of 
the  company.  This  report  states  that  they  are  still  engaged  in 
examining  the  company's  accounts,  having  the  assistance  of  an 
accomitant.  With  regard  to  the  works  of  the  company,  it  recom- 
mends  the  completion  of  the  Bradford  contract,  extending  from 
Low  Moor,  and  connecting  the  Cleckheaton  branch  and  all  the 
other  lines  from  Manchester  and  Liverpool  on  the  west,  and 
Wakefield  and  Goole  on  the  east,  with  that  important  town  and 
neighbourhood,  and  the  suspension  of  all  works  on  the  Halifax 
contract,  which  embrace  the  line  from  Low  Moor  to  Halifax  and 
Sowerby  Bridge,  and  which,  when  completed,  will  make  the 
shortest  line  of  railway  communication  between  the  eastern  and 
western  termini,  or  the  important  districts  of  Lancashire  and 
Yorkshire.  The  report  condudes  with  the  expression  of  a  very 
favourable  opinion  as  to  the  future  prospects  of  the  company,  and 
recommends  the  exercise  of  a  just  and  proper  economy. 


MIDLAND  RAILWAY. 
AccoBDiKO  to  public  announcement,  the  directors  of  the  Midland 
Railway  Company  have  prepared  the  following  tabular  statement  for 
circulation  among  the  shareholders,  with  a  view  to  exhibit-*- 

1.  The  stock,  share,  and  loan  capitaL 

2.  The  cost  of  lines  producing  revenue,  and  of  working  stock. 

3.  The  probable  cost  of  lines  in  course  of  constructioi^  not  pro- 
ducing revenue, 

4.  Lines  guaranteed  and  leased  by  the  company. 

5.  Lines  in  which  the  company  is  interested  by  subscription. 

6.  Lines  for  which  Acts  of  Parliament  have  been  obtained,  but 
which  are  not  under  contract. 

7.  Summary  of  capital  to  be  provided  by  the  oompany. 
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No.  1. — Stock,  Shabs,  amd  Loah  Capital. 

Midland  ConsoHdaled  Stock,  indndiiig  25,000L 
Midland  Preferential  Stock,  goaianteed  a  mini- 
mam  of  6  per  cent.         £6,580,786  13    4 

77,246    50/.  gharefl 3^62,300    0    0 

Birmingham  and  Derby  Consolidated  Stock        ...      978,533    9    0 

£11,421,620    2    4 
In  the  above;  is  included  the  nominal  addition  to 
capital,  from  shares  issued  at  a  discount   bj  the 
three  companies,  previous  to  the  amalgamation...     627,463    0    0 


£10,794,157     2    4 
The  amount  uncalled  or  in  arrear,  including  the 

Bristol  and  Birmingham  shares 2,602,615  17  10 

Proportion  of  stock  and  share  capital  actually  re- 
ceived       £8,191,541     4    6 


Amount  of  debentures,  loans,  he. 


.£3,766,419    0    0 


N.B. — In  addition  to  the  above,  the  company  hold  9,007  shar 
of  40/.  each,  not  yet  issued,  amounting  to  360,280/. 


No.  2.-C0ST  OF  LINES  PRODUCING  REVENUE,  AND  OF  WORKING 

STOCK. 


Name. 

1 

Total  Ex- 

penditureto 

Octob^S4, 

1848. 

Estiinated 
Amoont  re- 
quired to  com- 
plete Land 
and  Works  of 
Road*  and 
Stations. 

Tobd. 

Midland.  Tiz.:     North   Midland,    Midland 
Counties,  and  Birmingham  and  Derby. . . . 

Nottingham  and  Lincoln  Railway,  including 
Southwell  Branch 

18U 
36 

m 

12i 

74 

9,602,149 
1,672,266 

£ 
384,245 

30,000 

£ 

8y«ton  and  Peterborough   Line,   including 
purchase  of  Oakham  Canal  .••••• 

10,076,394 

Nottingham  and  Mansfield  Line  to  Kirkby. . 
Mftnsflpld  and  Pinxton  Lino  >•.■•.•>..••.'■ 

Ashby  Canal  and  Tramways  ••.• ••• 

•Working  Stock,  including  Engines,  Car- 
riages, Waggons,  &c.,  Sutionary  Engines, 
Tools,  &c 

1702,265 

2S5i 

11,364,414 

414,245 

11,778,659 

♦  ITie  outlay  of  £1,702,265  for  locomotive  engines,  carriages,  waggons,  Ac  i»  to 
provide  for  the  working  of  the  main  line  and  branches,  comprising  a  total  of  498  roilft 
This  will  give  an  average  of  £3,418  per  mile,  not  by  .iny  means  an  excessive  amoont, 
considc  ring  the  peculiar  character  of  the  line,  and  the  proportion  which  the  heary 
Uaffic  bears  to  the  other  receipts. 
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No.  3.— PKOBABLE  COST  OF  LINES  IN  COURSE  OF  CONSTRUCTION, 
NOT  PRODUCING  REVENUE, 


Namb. 


Total  Bs- 

|>«aditQre. 

to  Oct.  84, 

1848. 


AmooBt  re- 
quired to  com- 
plete Woriu 
of  Boadiand 
Stations. 


Totsl. 


Leicester  and  Swannington  Improvements, 
Extensions,  and  Branches 

Erewash  Valley,  Extension  to  Pinxton   . . 

Erewash  Vallej,  Extension  towards  Clay 
Cross    •• •.... 

Hansfield  and  Pinxton,  widening  and  im- 
proving    ....••. 


23i 
14 

2i 


301,796 


321,000 


712,796 


27i 


The  directors  expect  the  Leicester  and  Swannitigton  to  be  finished  in  the  spring 
of  next  year;  and  that  part  of  the  Erewash  Valley  under  contract,  and  the  Mansfield 
and  Pinxton  Railway,  in  the  autumn. 


No.  4.-LINES  IN  WHICH  THE  COMPANY  IS  INTERESTED  BY 
SUBSCRIPTION. 


Name. 

fa 

Total 
subscrip- 
tion. 

Amount 
paid. 

Probable 
Amount 

stiU  to  be 
called. 

Manchester,  Buxton,  and  Matlock  Junction 
14  250  shares  of  £16  each* 

12 
231 

57 

£ 

228.000 
72,000 

60,750 
75,000 

£ 

57,000 
39,000 

30,750 
75,000 

£ 

21,000 
12,000 

nil. 

South  Staffordshire,  6,000  shares  of  £12  cachf 

Manchester  and  Lincoln  Union  Railwav  and 

Canal  Company  from  Stavely  to  Worjcsop, 

7  500  shares  of  £8  2*.  each  I 

South  Devon,  1,000  shares  of  £50  each,  and 
1 ,000  preference  shares  of  £25  each  }    .... 

nil. 

Wi 

435,750 

201,750 

33,000 

«  It  is  proposed  at  present  to  continue  this  line  only  to  Rowsley,  12  miles  from 
Ambergatc,  for  \i-hich  £21,000  additional  from  this  company  ifiill  be  sufficient — viz., 
£14,000  in  1849,  and  £7,000  in  1850. 

t  A  further  call  of  £2  per  share  will,  it  is  believed,  complete  this  line. 

X  This  has  become  part  of  the  Manchester,  Sheffield,  and  Lincolnshire  Railway 
and  Canal  Company ;  it  is  understood  that  no  further  calls  will  be  made. 

§  These  shares  came  into  the  possession  of  the  company  through  the  purchase  of 
the  Bristol  and  Birmingham  Railway. 


VOL,  VIII. 
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No.  5.-~LlN£S   6UABANTEBD   AND   LEASBD. 


Name. 

Capital. 

Rate  of 
Guarantee. 

Amount  of 
Dividend 

per  Affiinm- 

Sheffield  and  Botherham .... 

Erewash  Valley 

Bristol  and  Binningham  . . .  • 
Leicester  and  Swannington  . . 
Leeds  and  Bradford  

9i 
214 
954 
16 
43 

£             8. 

150,000    0 
145,000    0 
•1,799,902  15 
140,000    0 
900,000    0 

6  pr  ct.  perp. 
6  pr  ct.  min. 
6  pr  ct.  perp. 
8  pr  ct.  perp. 
10  pr  ct.  perp. 

£     *.  d. 

9,000   0   0 

8,700    0   0 

107,994    3   3 

11,200    0   0 

-190,000    0   0 

18$i 

3,134,902  15 

226,894    3  3 

•  The  sum  received  and  receivable  on  account  of  the  Bristol  and  Birmingham 
Stock  is  only  £1,744,420,  owing  to  the  issue  of  some  of  the  shares  at  a  discount 

t  Only  5  per  cent,  is  payable  for  the  present  half-year,  but  the  full  dividend  will 
be  doe  in  July,  1849. 


No.  6.— LINES  FOR  WHICH  ACTS  OF  PARLIAMENT  HAVE  BEEN 
OBTAINED,  BUT  WHICH  ARE  NOT  UNDER  CONTRACT. 


Namb. 


Extension  from  Leicester  rra  Bedford  to  Hitcliin, 
and  to  Northampton  and  Huntingdon    ...... 

Erewash  Valley  Extension  to  Clay  Cross*     .... 

Enlargement  of  Masborough  and  Normanton 
Stations • 

Birmingham  Extension 

Nottingham  and  Lincoln  Extension  at  Lincoln  . 

Ripley  Line  and  Branches,  Junction  at  Long 
Katon,  Masborough  and  Rotherham  Junction, 
Cinder-hill  Branch,  Coal  Station  at  Derby, 
and  enlargement  of  Dprby  and  Burton  Stations 

Gloucester  and  Stonehouse    

King's  Norton  and  Hales  Owen 

Clay  Cross  and  Newark^ 

Leicester  and  Nuneaton ••• ...••• 

Burton  to  Nuneaton    • 


Amount  authorised  by  Act 


In  Stock 

and 
Shares. 


£ 

2,260,000 

230,000 

34,000 
80,000 

33,025 


93,000 
110,000 
130,000 
680,000 
360,000 
666,000 


4,666,026 


By 


31,000 
43,300 


Total. 


£ 

2,260,000 

230,000 

34,000 
80,000 

33,025 


tl24,000 
110,000 
173,000 
680,000 
360,000 
666,000 


nil. 


nil. 
nil 

nil 


niL 
nil. 
nil. 
nil 
nil. 
ail 


74,300    4,630,325 


*  2i  miles  under  construction,  to  connect  the  Erewash  Valley  with  the  Mansfield 
and  Pinxton,  the  cost  of  which  in  included  in  Table  No.  3. 

t  Of  this  sum  18,310/.  16s.  Id.  is  to  be  found  by  other  parties,  if  the  lines  ar? 
made,  powers  having  been  taken  ohiy  for  their  accommodation. 

X  The  branch  to  Southwell  (24  miles)  has  been  made,  and  the  cost  is  included  in 
that  of  the  Nottingham  and  Lincoln  Railway. 

^  The  rngineoring  and  parliamentary  expenses  incurred  in  obtaining  these  dif- 
ferent Ads  of  rarliament.  and  in  opposing  hostile  schemes,  are  chari^  to  the  general 
ncconnt. 
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No  port  of  these  works  will  be  undertaken  without  the  previouB 
sanction  of  the  proprietors,  A  pledge  to  this  effect  was  given  at  the 
last  half-yearly  meeting. 

The  Leicester  and  Nuneaton  Railway  Act  contains  powers  for  the 
London  and  North  Western  and  Midland  Companies  to  purchase  the 
nulway,  either  together  or  separately.  The  directors  are  of  opinion 
that  it  ought  to  be  wholly  in  the  hands  of  this  company ;  and  they 
have  so  agreed  with  the  London  and  North  Western  Company,  sub- 
ject to  the  sanction  of  the  shareholders.  Although  the  Act  contains 
powers  to  raise  360,000/.,  the  line  from  Leicester  to  Nuneaton  is  esti- 
mated to  cost  only  250,000/. 


No.  7.— SUMMARY  OP  CAPITAL  TO  BE  PROVIDED  BY  THB  COMPANY. 


Naxi. 


Expended 

to 

Oct  24th, 

1848. 


Estimated 
Amount 
requized 
to  com- 
plete. 


TotaL 


Lines  producing  revenuei  including  plant  for 
main  line  anabranches.  (See Table  Mo.  2^ . . 

Lines  in  course  of  construction.  (See  Taole 
No.  3)   

Subscriptions  to  other  companies.  (See  Table 
No.  4)  


£ 

11,364,414 
391,796 
301,750 


£ 

414,245 

321,000 

33,000 


£ 
11,778,659 
712,796 
234,750 


11,967,960 


768,945 


12,726,206 


It  will  be  seen,  on  reference  to  Table  No.  7,  that  the  amount  of 
capital  required  to  complete  the  main  line  and  branches,  with  the  sub- 
scriptions to  other  companies,  is  768,245/. 
To  meet  this  outlay,  the  company  have  the  power  of 

making  calls,  which,  with  the  arrears,  will  amount  to     £2,602,615 
9,007  shares,  of  40/.  each,  not  yet  issued. .  ^        360,280 


Deduct  for  completion  of  main  line,  branches,  &c 
Balance  available  for  repayment  of  loans 


£2,962,895 
768,245 

..  £2,194,650 


When  the  lines  now  in  course  of  construction  are  completed, 
the  company  will  possess  498  miles  of  railway,  30  miles  of  canal,  and 
13  miles  of  tramway,  under  its  own  control;  and  a  pecuniary  interest 
in  92|  miles  of  railway,  the  traffic  of  which  is  likely  to  increase  that 
of  the-  main  line. 

In  looking  at  the  future  prospects  of  the  company  as  to  dividends, 
the  directors  givt^  the  following  facts  for  the  guidance  of  the  share- 
holders : — 

3  M  2      -  T 
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The  average  receipt  per  mile  per  annum  for  the  year 

ending June  30,  1844  was  £2,426 

»  „  yf  ff  lo4o    ,y       2,94o 

1846  „  3,391 
1B47  „  2,702 
1848    „      2,623 

The  estimated  average  receipt  per  mile  per  annum  required  to 
pay  6  per  cent,  when  the  works  under  contract  are  completed  and 
paid  for,  is  about  2,850/. 

In  considering  the  probability  of  an  increase  of  230/.  per  mile  per 
annum,  as  compared  with  the  average  mileage  receipt  of  the  year 
ending  June  30,  1848,  it  is  necessary  to  bear  in  mind  that  more  than 
153  miles  of  railway  have  been  opened  by  this  company  since  Mid- 
summer, 1846,  and  a  considerable  portion  within  a  few  months  only; 
that  the  traffic  of  a  district  is  not  thrown  all  at  once  upon  a  railway, 
but  that  it  requires  some  years  for  its  development;  that  the  traflk 
of  this  railway  has  suffered  severely  from  the  depression  which  has 
been  felt  in  all  departments  of  commerce;  that  it  has  also  suffered 
fVx)m  the  abstraction  of  traffic,  caused  by  the  opening  of  the  Trent 
Valley,  Caledonian,  Great  Northern,  and  other  lines;  but  it  is  hoped 
that  a  general  revival  in  trade,  and  the  opening  of  the  East  Lancashire 
railway  to  Colne;  the  Manchester,  Sheffield,  and  Lincolnshire,  from 
New  Holland  and  Great  Grimsby  to  Lincoln;  the  Matlock  and  Mid- 
land to  Ambergate ;  and  the  South  Staffordshire  Junction  with  the 
Birmingham  and  Derby — all  of  which  are  within  a  few  months  of 
completion — ^wiU  enable  the  company  to  realize  the  above  increase. 
(By  order  of  the  board  of  directors) 

J.  F.  BELL,  Secretary. 

Derby,  Nov.  17 th,  1848. 


EASTERN  COUNTIES  RAILWAY, 

Thk  directors  of  the  Eastern  Counties  Railway  Company,  in  com- 
pliance wi^  the  wishes  of  many  of  the  shareholders,  publish  the 
following  statement  in  relation  to  the  present  and  prospective  financial 
position  of  that  company. 

They  have  endeavoured  so  to  class  the  expenditure  and  liabilities  of 
the  company,  as  to  render  easily  intelligible  a  complete  view  of  the 
company's  affairs. 

Table  A  is  a  statement  of  all  the  capital  of  the  Eastern  Counties' 
Company  raised,  or  requiring  to  be  raised,  to  complete  all  works  in 
hand,  and  discharge  all  liabilities,  upon  which  interest  and  dividends 
will  have  ultimately  to  be  paid  out  of  the  net  revenue.  Jn  this  table 
is  stated  the  utmost  liabilities  of  the  company,  if  no  new  lines  or  works 
be  undertaken.  The  amount  of  these  liabilities,  after  crediting  the 
realizable  assets,  is  treated  as  so  much  additional  capital  to  be  raised 
by  loans.  The  company  has  power  to  construct  additional  branches, 
but  these  will  be  proceeded  with  only  under  the  express  direction  of 
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the  shareholdei-s.  In  the  meantime,  no  expenditure  upon  them,  beyond 
procuring  the  Acts  of  Parliament,  has  taken  place.  It  is  therefore  un- 
necessary to  enumerate  them. 

Table  B  is  a  statement  of  the  financial  position  of  the  Norfolk 
Railway  Company,  amalgamated  by  agreement  with  the  Eastern 
Counties  Railway  Company.  It  is  made  up  on  like  principles  to 
table  A.  This  company's  authorized  new  branches,  not  commenced, 
will  be  suspended  in  like  manner  to  those  of  the  Eastern  Counties 
Company. 

Table  C  is  a  summary  of  the  capitals  of  the  Eastern  Counties  and 
Norfolk  Railway  Companies,  drawn  from  the  tables  of  detail  A  and  B. 

Table  D  is  a  statement  of  the  probable  revenue  of  the  company, 
with  the  anticipated  amount  of  working  expenses,  and  the  fixed  charges 
of  guaranteed  interest  upon  the  same  ;  the  net  surplus  being  applicable 
to  dividend  upon  the  consolidated  stock  of  the  two  companies. 

Table  A. 

Eastern  Counties  Railway  Company's  consolidated  stock, 
including  all  York    Extension  shares,  registered  or 

entitled  to  be  registered  £5,886,980 

N.B.  This  includes  a  bonus  capital  of  £1,087,000. 

Northern  and  Eastern  capital,  guaranteed  5  per 

cent,  perpetual  £920,800 

Ditto,  guaranteed  6  per  cent  perpetual  ...    269,600 


1,190,400 

Eastern  Counties  extension  stock,  Nos.  1  and  2 1,920,000 

Eastern  Counties  5  per  cent  York  Extension  converted 

capital 43,920 

Eastern  Counties  6  per  cent,  perpetual  stock      675,920 

Total  share  capital  carrying  fixed  interest  or  dividend  ...  £9,717,220 
Amount  of  Eastern  Counties  debentures  and 

bonds,  issued  for  Eastern  Counties  Railway 

Company        ...        ' £820,616 

Ditto  advanced  to  Norfolk  Company 30,000 

850,616 

Balance  of  liabilities  beyond  assets,  to  be  discharged  at 

various  periods  during  next  year,  including  50,000i. 

for  contingencies  beyond  all  known  liabilities  ...       283,757 

Total  share  and  loan  capital  and  liabilities         £10,851,593 

N.B.— In  arriving  at  the  balance  of  liabilities  remaining  to  be  paid 
as  above,  credit  has  been  taken  for  the  following  items,  viz. : — 
Cash  in  hand,  and  call  on  6  per  cent,  stock        ...         ...      £151,365 

Balance  pf  that  stock  remaining  unissued  at  par  ...  38,340 

Estimated  amount  of  realizable  surplus  property,  and  for 
debts  due  from  sundries,  and  from  the  Norfolk 
Company  *         ...         136,800 


Digitized  by 


Google 


774  THE    RAILWAY    FINANCIAL   8TATBM£NTS. 

Arrear:5  due  on  York  Extension  shares 60,120 


£386,625 


Total  liabiHties     £670,382 

Deduct  assets  as  above     386,625 


Balance    £283,757 


There  remain  ontstanding  beyond  these  items  a  few  assets,  such 
as  further  surplus  property,  estimated  at  30,000i!^  &€•  The  nd 
amount  receivable  from  these  further  assets  will  diminish  pro  tanio 
the  balance  of  liabilities  above  debited  to  capital ;  but  being  uncertain, 
and  difficult  or  tedious  to  recover,  they  have  not  been  valued  as  pro- 
ducing any  fixed  amount 

Tabls  B. 
Norfolk  Eailway  Company's  Consolidated  Stock,  includ- 
ing the  aggregate  of  the  8,707  new  £20  shares  which 

have  been  registered,  and  are  being  called  up £1,040,390 

Norfolk  Company's  Guaranteed  Five  per  Cent.  Stock    ...         300,000 
Norfolk  Company's  Guaranteed  Five-and-a-half  per  Cent 

Stock      ..•         •••         •••         ...         ...         ...         ...         105,000 

Norfolk  Company's  Waveney  Valley  Shares,  Guaranteed 

Five  per  Cent  when  duly  registered 36,980 

Lowestoft  Company  Guaranteed  Six  per  Cent.  Stock    ...         120,000 
Lowestoft  Company  Guaranteed  Four  per  Cent  Stock, 

with  equal  participation  in  surplus  profits       120,000 

Total  share  capital  carrying  fixed  interest  on  dividend  £1,722,370 
Amount  of  Norfolk  and  Lowestoft  Companies'  Debentures  507,500 
Further  liabilities  to  be  paid  in  order  to  close 

the  capital  account,  including  Fakenham 

branch,  and  Lowestoft  Harbour,  and  debt 

to  Eastern  Counties  Company  for  advances     £186,178 
Less    the    amounts   due   from    calls    to    be 

made,  and  arrears  of  calls,  &c.,  on  above 

capital £113,485 

Surplus  property  realizable  ...      15,000 

Total  available  assets  128,485 


Remaining  to  be  paid        57,693 

Total  share  and  loan  capital  and  liabilities  of  Norfolk 

Company  £2,287,563 

N.B. — The  Eastern  Counties  Company  have  a  guarantee,  thst 
the  amalgamated  capital  of  the  Norfolk  Company  shall  not  exceed 
2,300,000/.  '^^ 
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Table  C. 
Total  Eastern  Counties  Consolidated  Stock  entitled  to 

dividends  £5,886,980 

Total  Norfolk  Company's  Consolidated  Stock  when  paid 

up.    N.B — 87,070/.  not  jret  paid  up 1,040,890 


£6,927,370 


This  joint  capital,  divided  into  20/.  shares,  amounts  to 
346,368  shares. 

Eastern  Counties'  Guaranteed  Stocks. 

Northern  and  Eastern       ...£1,190,400 

Extension  Nos.  1  &  2       1,920,000 

Converted  York  Extension  Capital         ..  43,920 

Six  per  cent.  Perpetual  Stock       675,920 

Norfolk  Companies  Guaranteed  Stocks. 

Guaranteed  Five  per  cent  Stock ...  £300,000 

Ditto         Five-and-a-half  ditto 105,000 

Ditto        Five  ditto,  when  registered 36,980 

Ditto        Lowestoft  six  per  cent,  ditto 120,000 

Ditto            Ditto,  Four  per  cent.         120,000 

Debenture  Bonds  of  Eastern  Counties'  Company            ...  850,616 

Liabilities  of  ditto 283,757 

Debenture  Bonds  of  Norfolk  Company 507,500 

Liabilities  of  ditto 57,693 


Total  Capital  of  Eastern  Counties  and  Norfolk  Railway 
Companies,  inclusive  of  £1,087,000  of  bonus  capital,  as 
before  mentioned  £18,189,156 

When  the  Harwich  branch  and  pier  shall  have  been  completed, 
(to  cost  not  exceeding  £153,000  for  a  single  line),  the  Eastern  Counties 
Company  have  agreed  to  lease  this  branch  at  4^  per  cent,  and  half 
profits. 

Table  D. 

The  total  receipts  for  the  current  half-year  will,  it  is  expected^ 
exceed  400,000^ ;  but  looking  at  the  additional  mileage  recently 
opened,  and  to  be  opened, — at  the  further  natural  development  of  the 
traffic  through  agricultural  districts,  which  experience  shows  is  of 
slow  but  steady  growth, — and  at  the  great  and  unprecedented  de- 
pression in  the  present  trade  of  the  country,  it  is  considered  that  the 
income  for  the  year  commencing  July,  1849,  will  be  not  less  than 
940,000/. ;  and  it  i^  to  be  anticipated  that  this  revenue  will  be  sus- 
ceptible of  increase.  A  deduction  of  350,000/.  per  annum  for  working 
expenses,  will  be  found,  it  is  hoped,  to  exceed  what  those  expenses 
will  be  actually  reduced  to,  by  the  economy  which  will  be  constantly 
exercised  in  every  department  of  the  undertaking.  The  guaranteed 
interest  on  the  Northern  and  Eastern  capital,  and  on  the  Eastern 
Counties'  and  Norfolk  stocksy  debentures,  and  liabilities,  will,  as 
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appears  by  reference  to  tables  A  and  B,  amount  in  the  aggregate  to 
320,548/.     The  net  surplus  will  be  applicable  to  dividend. 

N  B.— It  will  be  found  that  in  the  above  sum  of  320,548/.,  interest 
at  5  per  cent,  has  been  charged  on  all  the  borrowed  capital  and  lia- 
bilities. Any  saving  upon  that  rate  will  tend  to  increase  the  dividend. 
During  the  current  half-year  a  considerable  portion  of  the  capital 
will  be  unproductive,  and  during  next  half-year  the  same  will  be  the 
case,  and  the  interest  on  that  portion  will  not,  therefore,  be  chargeable 
to  revenue ;  but  due  allowance  has  been  made  in  the  liabilities  for  pro- 
viding this  interest.  The  calculations  of  revenue,  and  the  full  charges 
upon  it,  before  referred  to,  will  therefore  take  date  from  July,  1849. 

When  the  dividend  on  the  20/.  shares  exceeds  5  per  cent,  then 
920,800/,  of  the  Northern  and  Eastern  capital  has  the  right  to  par- 
ticipate equally  and  rateably  in  the  dividend  beyond  5  per  cent. 

When  the  dividend  on  the  20/.  shares  exceeds  6  per  cent.,  269,600/. 
further  of  the  Northern  and  Eastern  capital,  and  675,920/. — the 
amount  of  the  6  per  cent,  perpetual  stock — will  have  the  right  to 
participate  equally  and  rateably  in  the  dividend  beyond  6  per  cent. 

It  is  impossible  not  to  foresee  that,  at  intervals  in  a  series  of  years 
the  net  revenue  will  be  called  upon  to  contribute  more  than  ordinary 
sums  for  the  replacement  of  the  perishable  portions  of  the  permanent 
way  and  working  stock.  The  only  practicable  method  of  dealing  with 
this  contingency  is  the  creation  of  a  depreciation  fund,  if  the  pro- 
prietors think  fit;  or  to  leave  the  shareholders  of  the  day,  when  the 
extra  outlays  are  made,  to  bear  them. 

Observations  on  the  ahove  Tables. 

It  will  be  observed  that,  exclusive  of  87,070/.  to  be  called  up  on 
certain  Norfolk  Company's  shares,  the  entire  amount  of  further 
capital  required  by  both  tlie  Eastern  Counties  and  Norfolk  Com- 
panies will  not  exceed  355,000/.,  a  sum  which  may  be  reduced 
by  receipts  from  further  surplus  property,  &c.  This  amount 
will  be  required  in  various  sums  over  next  year;  a  large  portion 
T)eing  liabilities  for  working  stock  not  yet  delivered,  and  for  property 
not  yet  conveyed  to  the  company. 

The  total  number  of  miles  of  railway  belonging  to  the  Eastern  Coun- 
ties Company,  after  the  entire  expenditure  of  the  capital  comprised  in 
the  suDMnary  Table  C,  will  be  322  miles.  Neither  the  Eastern  Counties 
Company  nor  the  Norfolk  Company  has  subscribed  to  any  other  line 
of  railway,  and  each  is  entirely  exempt  from  this  species  of  burden. 

On  the  other  hand,  the  company  will  have  the  advantage,  without 
such  burdens,  of  the  Great  Northern  Company's  loop  line  as  a  tem- 
porary feeder  at  Peterborough,  and  of  the  following  mileage  as  per- 
manent feeders,  viz: —  Miles. 

Eastern  Union  Railway,  when  completed,  about 150 

Midland  Railway,  Syston  to  Peterborough,  and  at  Syston 
communicating  with  the  North  and  North  West         ...    48 

East  Anglian  Railways     64 

Newmarket  and  Chesterfield   Railway  and  Cambridge 
4jrancn   •••        ••«        •*.        ••«        •••        «•«        •••    m* 
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When  the  Great  Northern  Line  shall  be  finished  and  open  between 
Peterborough  and  London,  and  when  the  Eastern  Union  Line,  between 
Stowmarket  and  Norwich,  shall  also  be  completed,  some  traffic  will 
be  abstracted  from  the  company,  or  lessened  in  the  mileage  run  upon 
the  Eastern  Counties  Railway,  and  consequent  productiveness;  but 
the  amount  of  traffic  abstracted  or  lessened  by  these  new  lines  will, 
it  is  considered,  be  compensated  for  by  the  additional  cross  traffic 
brought  from  the  Great  Northern  Company's  districts  upon  the  por- 
tions of  the  Eastern  Counties  Railway  in  the  counties  of  Cambridge, 
Suffolk,  and  Norfolk,  and  also  by  the  additional  traffic  likely  to  be 
received  on  the  Colchester  line  from  that  part  of  the  agricultural 
district  between  Stowmarket  and  Norwich,  at  present  without  railway 
accommodation. 

It  will  be  observed  with  satisfaction,  that  the  debenture  debts  of 
the  two  companies,  form  little  more  than  one-tenth  of  the  aggregate 
amount  of  their  capitals.  Large  borrowing  powers  still  exist  un- 
exercised ;  therefore  ample  means  can  thus  be  provided  for  discharg- 
ing the  remaining  liabilities. 

The  guaranteed  interests  are  all  permanently  placed  upon  the 
firmest  commercial  footing,  and  entitled  to  the  utmost  confidence  as 
investments. 

As  regards  all  that  portion  of  the  capital  of  the  Eastern  Counties 
and  Norfolk  Companies  which  participates  in  dividends  derived  from 
net  surplus  i^evenue,  it  is  certain  that  the  traffic  of  the  lines  is  yet 
far  from  being  fully  developed  to  the  extent  which  further  exertions 
will  produce,  aided  by  the  advantages  of  the  London  terminus  at  the 
river  Thames  and  the  East  India  Docks,  and  by  the  probable  opening 
up  of  new  connexions  with  the  North  of  Europe,  through  Lowestoft 
and  Harwich. 

By  order  of  the  Board, 

C.  F.  RONEY. 

Bishopsgate  Station,  Nov.  2\st,  1848.  Secretary, 


CALEDONUN  RAILWAY. 


In  addition  to  the  ordinary  report,  the  directors  have  issued 
a  financial  statement  to  the  shareholders,  in  which  they  say : — 

"  In  leaving  these  tables  to  your  unprejudiced  consideration,  the  directors 
feel  confident  you  will  arrive  at  the  conclusion  that  yoiur  prospects  are  veiy 
different  from  what  has  been  represented,  and  that  the  guarantees  which  vou 
are  urged  to  throw  aside  form  the  elements  of  your  strength.  Deprived  of 
these  connections,  you  lose  one  of  the  chief  sources  to  which  you  should  look 
for  a  remunerative  return  from  your  investment." 

The  report  is  divided  into  three  parts. 
Part  l8t  embraces — 1.   An  abstract  of  the  capital  of  the 
company:  2,  Guaranteed  lines:  3.  Working  expenses:  4.  Weekly 
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revenue  required  to  produce  dividends  of  4,  5,  6,  and  7  per 
cent,  on  the  ordinary  share-capital. 

Part  2nd  is  a  statement  of  liabilities  under  proposed  arrange- 
ments with  Scottish  Central,  Scottish  Midland  Junction^  and 
Dundee  and  Perth  and  Aberdeen  Junction. 

Part  Srd  exhibits  lines  for  which  powers  have  been  obtained, 
but  which  will  not  be  further  acted  on  without  authority  from 
the  shareholders. 

Part  I. 
Abstract  of  the  Capital  of  the  Company, 

The  total  amount  of  capital  authorized  to  he  raised  hy  the  company  for  the 
construction  of  the  main  hue  and  branches,  which  are  akeady  in  operati(Bi  or 
in  course  of  construction,  including  working-plant,  will,  when  the  whole  is 
paid  up,  consist  of  the  following  sums : — 

1.  Loan  capital   ..         ..         ..         ji?l,030,200 

2.  Preference  share  capital^  bearing  7  per  cent,  for  6 

years,  and  6  per  cent,  thereafter       746,180 

3. 'Ordinary  share  capital  2,687,950 

Capital  when  the  whole  is  paid  up    .  •         . .   ^4,463,330 

The  above  is  the  capital  required  for  the  main  line  from  Carlisle  to  Edin- 
burgh, Glasgow,  and  tne  Nortn  of  Scotland,  including  the  connexions  with 
the  lines  west  of  Glasgow,  the  Buchanan  Street  station,  and  improvements  on 
the  Gbumkirk  and  Wishaw  lines,  and  which  will  be  sufficient  for  their  con* 
struction,  and  for  the  plant  necessary  to  work  them. 

The  Acts  authorizing  the  above  capital  contain  powers  to  raise  an  additional 
sum  of  Jl!200ft00  on  loan>  but  it  has  not  been  found  necessary  to  take  authority 
to  exercise  these  powers. 

(2.)  Ouaranteed  Lines. 


The  following  is  a  list  of  these  lines : — 


Miles.  Capital. 

Clydesdale  Junction 17        jl?450,000 

Wishaw  and  Coltness    13  240,000 

Glas^w,  Gamkirk,  and  Coat- 
bridge  ,    11 

Glasgow,  Paisley,  &  Greenock  22 

Loan   capital    of  Wishaw,! 
Gamkirk,  and  Greenock  V 

Companies J    —        

Total 63     £\,746,S5S 


156,355 
f  150,000 
1 500,000 

250,000 


lute  of 
Dhridend. 

6  percent. 

104    „ 

8  „ 
5  „ 
4         „ 


of 
Dhidend. 

je27,000 
25,200 

12,508 
1^      27,500 

12,500 
jei(M,708 


N.6.  The  rate  of  dividend  payable  on  j^l50,000  of  the  Greenock  Com- 
pany's capital  is  6  per  cent,  till  November,  1853,  and  thereafter  5  per  cent 

(3.)  Working  Expenses, 
The  length  of  the  Caledonian  line  ii : —  Miles. 

From  CarUsle  to  Carstairs  Junction 72i 

Edinburgh  Branch 274 

Branch  from  Carstairs  to  Junction  with  Wishaw  line         ..         ••  12| 
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10* 


Ca^tlecary  Branch 

IShort  branches  connecting  the  Clydesdale  Junction  with  the 
Greenock  and  Ayrshure  lines,  the  Castlecary  branch  with  the 
Gamkirk,  and  the  Gamkirk  Extension  into  Glasgow       . .         . .     4 

Total  Caledonian  Proper 127 

Add  length  of  subsidiaiy  lines  worked  by  Caledonian  Company,  on 
which  giiaranteed  ifiyidends  are  payable  as  abore         . .         .,63 

Totalmileage        190 

It  being  impossible  to  calculate  the  rate  of  workine-expenses  with  precision, 
the  directors  state  the  cost  upon  those  lines  which  lie  nearest,  and  bear  the 
peatest  resemblance  to  those  traversed  by  the  Caledonian,  and  which,  as  given 
in  their  last  published  statements,  are  at  the  following  rates  :— 

LancMter  and      Glasgow  North 

Carlisle.  and  Ayr.  British.  Average. 

Total  per  mile  pjer  annum  . .   £621  £S4S  £663  £7\2    0    0 

Expenses  per  mile  per  week         12  16  13  13  14    0 


If  the  results  of  the  experience  on  these  lines  may  be  taken  as  applicable 
to  the  Caledonian  Railway,  £\A  per  mile  per  week,  or  jC728  per  mile  per 
annum,  amounting,  for  190  miles,  to  «£  138,320,  will  be  sufficient  to  work  the 
amount  of  traffic  mdicated  in  the  following  table,  as  yielding  dividends  of  4 
and  6  per  cent.  From  the  amount  of  mileage  which  the  Caledonian  Company 
will  work  under  one  management,  and  the  peculiar  character  of  the  traffic, 
passing  as  it  does  to  a  great  extent  over  a  long  mileage,  it  is  probable  that  the 
above  sum  of  ^13d,320  may  ultimately,  when  all  the  works  are  finished,  prove 
sufficient  to  work  even  a  larger  amount  of  traffic;  but  in  order  to  provide  for 
an  increase  beyond  5  per  cent.,  the  working  expenses  are  stated  below  at  «£15 
per  mile  when  the  net  return  reaches  6  per  cent.,  and  ^16  per  mile  when  it 
reaches  7  per  cent. 

(4.)  Tablb  showing  the  weekly  revenue  required  to  produce  Dividends  of 
4,  6,  6,  and  7  per  cent,  on  the  ordinary  share  capital. 


Interest  on 

RemaininK 

Total 

Loans, 

for 

Bate 

Weekly 

Rerenoe 

Workhii 

Gnanuiteed 

Dividend 

per  cent. 

Berenoe. 

per 

Expenves. 

DiTidends, 

on 

of 

AoDam. 

and 

Preference 

Shares. 

Ordinary 
Shan 
capitsl. 

Diridend. 

^€8,592 

^11446,784 

jfl38,320 

4^200,928 

^107,636 

4  per  cent. 

9,109 

473,668 

138,320 

200,928 

134,420 

5        „ 

9,816 

510,432 

148,200 

200,928 

161,304 

6        „ 

10,523 

547,196 

158,080 

200,928 

188,188 

7        ., 

The  present  weekly  revenue  derived  from  the  Caledonian  and  the  gua- 
ranteed lines  above-mentioned,  situated  to  the  south  of  Castlecary, 
taking  into  account  the  carriage  of  mails,  rent  of  extra  land,  and 
other  items  not  included  in  the  published  returns,  may  be  stated  at  j€5,300 

The  weekly  revenue  of  the  Glasgow,  Paisley,  and  Greenock  Railway, 
averages  fully  j^  1,000,  but  on  the  openmg  of  its  connection  with 
the  Clydesdale,  is  estimated  at 1,300 

And  the  Clydesdale  Junction,  now  nearly  ready  for  being  opened,  is 
estimated  to  produce  at  least 1,200 

£im 
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So  that,  in  order  to  yield  a  dividend  of  4  per  cent,  to  the  ordinary 
shareholders,  and  assuming  the  whole  of  the  said  capital  paid  up, 

there  is  only  required  a  further  increase  per  week  of 7^^^ 

Amount  as  stated £9^2 

It  will  be  seen  from  the  previous  table,  that  an  increase  of  JtdlJ  per 
week  over  this  sum  of  j^,592  will  add  1  per  cent,  of  dividend. 
Therefore, — 
To  produce  5  per  cent.,  the  increase  over  the  revenue  of 

jr7,80O  before  given  will  be ii^  ,309 

To  produce  6  per  cent.,  the  increase  over  ^7»B00  will  be   2,01G 
To  produce  7  per  cent ,  the  increase  over  j^7»800  will  be   2,723 

Part  II. 
Statement  of  liabihties  under  proposed  arrangements  with  Scottish  Centnl, 
Scottish  Midland  Junction,  and  Dundee,  and  Perth,  and  Aberdeen  Junction 
Railways. 


BfUet. 

Capital 

DinAtai. 

GuaraaiecdliT 
Caledmiu 
CO.P..T. 

Scottish  Central 

45 
33 

47 

^1,020,000 

500,000 
530,000 

£7ly400 

30,000 
42,400 

jfl  7,850 

Scottish  Midland  Junction    . . 

Dundee,  Perth,  and  Aberdeen 

Railway  Junction    

22,50U 
31,800 

125 

^2,050,000 

^143,800 

je72,150 

This  table  shows  that  the  liability  of  the  Caledonian  in  connection  with 
these  lines  amounts  to  ^72,150,  even  on  the  supposition  that  they  earn 
nothing  beyond  their  working  e?q>enses  and  the  interests  of  their  loans. 

Part  III. 
Lines  for  which  powers  have  been  obtained,  but  which  will  not  be  further 
acted  on  without  autnority  from  the  shareholders. 


Amount  authorized 

by  Acts. 

BjBhut*, 

ByUa&a. 

TbCaL 

Motherwell  Branch  Act,  1847  .... 

£250,000 

£S3,300 

^€333,300 

Lesmahagow  Branches  Act,  1847. . ' 

550,000 

183,000 

•       733,000 

Wilsontown,&c.,Branches'Act,1847 

250,000 

83,300 

333,300 

Dumfriesshire      and      Cumberland 

Branches*  Act,  1847 

300,000 

100,000 

400,000 

Edinburgh    Station  and  Branches' 

Act,  1847,—                              ; 

Capital    ^£200,000 

Less  preference  shares               | 

issued 79,180 

120,820 

66,600 

187,420 

Branch'  across  the  Clyde,  &c..  Act, 

1848 

250,000 

83,300 

333,300 

Gamkirk,  &c..  Improvements  Act, 

1848    

45,000 

15,000 

60,000 

i 

jei,765,820 

.€614,530 

j€2,380;350 
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GLASGOW,  PAISLEY,  KILMARNOCK.  AND  AYR  RAILWAY 
COMPANY. 

Report  circulated  by  the  directors  of  the  company  to  the 
shareholders:— 

The  directors  have  observed,  with  much  regret,  the  depreciation  which  has 
taken  place  in  the  marketable  value  of  the  shares  in  this  company.  In  refer- 
ence to  this  depreciation,  the  directors  conceive  it  to  be  their  duty  to  furnish 
such  a  full  exposition  of  the  state  of  their  affairs  as  shall  prevent  any  un- 
founded panic,  and  enable  the  shareholders  and  the  pubhc  to  judge  fairly  of 
the  value  of  the  stock  of  the  company.  They  have  accordingly  instructed  the 
secretary  to  prepare  the  annexed  detailed  statement,  which  they  believe 
embraces  every  known  liability  of  the  company,  with  other  important  par- 
ticulars. 

To  ensure  accuracy  in  every  detail  connected  with  engineet^g  and  works, 
the  board  have  submitted  the  statement  to  Mr.  Miller,  engineer-in -chief ;  and 
the  whole  details  as  to  the  plant  and  working  expenses  of  the  line  have  also 
been  examined  and  certified  by  Mr.  Johnstone,  manager  of  the  company.  The 
estimates  of  the  amount  of  claims  for  land  and  compensation  have,  in  the 
same  manner,  been  tested  by  the  law  agents,  Messrs.  Bannatynes  and  Kirk- 
wood,  so  that  great  care  has  been  taken  to  secure  accuracy. 

Referring  to  the  annexed  statement  of  liabilities,  the  mrectors  may  remark, 
that  less  than  one-half  of  these  obligations  consist  of  debentures,  on  which 
th«  present  average  rate  of  interest  is  4  per  cent.,  and  which  do  not  wholly 
become, due  until  1853  5  there  will  be,  therefore,  ample  time  to  provide  for  any 
contingency ;  and  it  is  gratifying  also  to  be  enabled  to  state  that  the  company 
have  not  a  single  bill  or  promissory  note  in  circulation. 

The  company  have  granted  no  guarantee  to  other  undertaking,  except  in 
the  case  of  the  Paisley,  Barrhead,  and  Hurlet  Railway.  By  it  they  were 
bound  to  pay  6  per  cent,  on  230,000/.  but  more  than  two-thirds  of  the  stock 
belong  to  this  company,  and  it  is  not  expected  that  the  Hurlet  Company  will 
proceed  at  present  with  their  line.  The  company  do  not  hold  stock  in  any 
other  undertfdcing,  except  those  mentioned  m  the  secretary's  report,  all  of 
which,  properly  speaking,  are  branches  or  extensions  of  your  main  line.  The 
company,  however,  are  under  an  existing  obligation  to  the  Ayrshire  and  Gallo- 
way Railway  Company,  to  complete  the  connexion  between  Ayr  and  Smiths- 
town  within  a  specified  time ;  but  the  directors  will  endeavour  to  effect  an 
arrangement  to  postpone  any  further  proceedings  until  an  improvement  in  the 
state  of  the  country  takes  place. 

The  250,000/.  of  preference  stock,  created  in  August  last,  for  the  Glasgow, 
Dumfries,  and  Carlisle  line,  with  a  dividend  of  6  per  cent,  for  three  years,  and 
5  per  cent,  thereafter,  has  been  all  paid  up. 

It  is  a  subject  of  regret  to  notice  the  amount  expended  in  parlia- 
mentary contests  in  1845  and  1846,  but  the  proceeding  of  other  companies 
in  these  years  made  it  imperative  on  your  directors  to  tiS:e  such  steps  as  were 
absolutely  necessary  for  the  protection  of  your  interests.  Your  position, 
however,  has  been,  in  the  opmion  of  your  directors,  rendered  secure ;  and 
everything  will  be  done  by  them  to  prevent  any  further  expenditure  of  this 
descriptiou.  In  connection  with  this  subject,  it  may  be  stated,  that  a  pro- 
position has  been  made  by  the  Caledonian  Company  to  renew  their  a^eement 
of  last  session — that  neither  party  shall,  in  the  approaching  session,  introduce 
any  hostile  measures  into  parliament.  In  this  proposition  your  directors  have 
acquiesced. 

The  capital  and  revenue  accounts  are  kept  quite  distinct,  and  the  greatest 
care  has  been  idways  observed  to  charge  the  expenditure  of  the  company  to 


Digitized  by 


Google 


782  THB   RAILWAY   FINANCIAL   STATEMENTS. 

the  proper  acconnt;  all  repairs,  and  the  cost  of  new  articles  to  replace  thme 
rendered  unserviceable,  have  been  charged  to  the  traffic  account. 

The  whole  plant  of  the  company  is  in  excellent  order,  it  is  adequate  for  a 
large  trade,  and  no  additional  outlay  on  this  account  will  be  necessary  for  a 
long  time,  except  for  mineral  waggons.  The  works  also  are  in  a  good  state, 
and  the  capital  account  for  the  main  line  may  be  considered  practically  dosed, 
as  no  further  outlay  will  be  necessary,  unless  sidings  or  short  branches  are 
required  for  additional  traffic,  which  it  is  your  interest  to  construct. 

If  the  receipts  for  the  portion  of  the  current  half-year  which  has  passed  be 
compared  with  an  equal  period  of  the  preceding  half-year,  and  if  the  moderate 
estimate  of  the  revenue,  «£2,400  per  week  for  the  remaining  weeks  of  the 
current  half-year,  be  also  made,  there  appears  a  fair  prospect  of  an  increase  of 
about  «£  14,000.  The  traffic  on  the  main  line  and  Kilmarnock  branch  fell  off 
last  year,  in  consequence  of  the  depressed  state  of  trade,  to  an  extent  which 
very  materially  affected  the  dividend,  and  the  same  must  continue  to  operate 
until  a  return  of  commercial  prosperity.  The  traffic  on  the  new  lines,  recently 
opened,  is  still  far  from  being  fully  developed;  no  goods  have  been  carried  on 
them.  The  local  mineral  tr^c  has  scarcely  commenced;  and  there  is  as  yet 
no  traffic  passing  between  Dumfries  and  Ayrshire.  The  revenue  of  these  new 
lines  must  also  be  suffering  from  the  same  depressing  causes  that  are  opera- 
ting on  the  main  line ;  but,  notwithstanding  these  uniavorable  circumstances, 
the  gross  revenue  of  the  new  lines,  from  passengers  alone,  is  veiy  encouraging. 

The  amount  of  working  expenses  must  necessarily  be  increased  by  Uie 
greater  extent  of  the  line ;  but  it  is  hoped  that  the  proportional  amount,  u 
compared  with  the  revenue,  will,  notwithstanding  the  depression  of  the  times, 
be  less  than  formerly.  To  aid  in  this,  the  directors  have  insisted  on  the  most 
rigid  economy  on  the  part  of  their  manager ;  and,  at  the  present  moment,  a 
committee  of  directors  is  now  employed  in  thoroughly  investigating  the  whole 
details  of  the  working  expenses. 

The  directors  are  unwilling  to  run  the  risk  of  misleading  the  shareholden 
by  saying  much  as  to  the  future,  but  their  intention  is — 

1st.  To  commence  no  new  works  without  the  sanction  of  the  shareboldov; 
and, — 

2nd.  To  reduce  the  expenditure,  whether  of  capital  or  revenue,  to  the 
lowest  point. 

By  an  adherence  to  such  a  course,  the  directors  trust  that  the  veiy  tT>Tng 
crisis  will  be  passed  through  without  any  permanent  injury  to  the  valuable 
property  committed  to  their  charge,  and  that  the  revenue  of  the  company  will 
again  rise  with  the  returning  prosperity  of  the  country.  As  showing  the 
elements  which  encourage  such  an  expectation,  the  directors  may  state,  that 
there  are  at  present  in  Ayrshire  several  iron  blast  furnaces  not  at  work,  and 
others  in  course  of  being  built,  as  well  as  extensive  coal-fields  coming  into 
operation ;  all  of  which  will  contribute,  both  directly  and  indirectly,  to  your 
revenue. 

The  directors  will  leave  it  to  the  Dumfries  Company  to  state  their  intention 
as  to  the  further  prosecution  of  the  works  on  that  railway.  The  financial 
accounts  of  the  two  companies  have  been  kept  entirely  separate,  and  will 
continue  to  be  so  until  the  amalgamation,  which  takes  place  on  the  completion 
of  the  railway  from  Old  Cumnock  to  Dumfries. 

The  directors  will  only  further  add,  that  they  indulge  the  hope  that  a 
thorough  scrutiny  of  the  Secretary's  statement  will  afford  complete  satisfaction 
to  the  shareholders.  If  it  shall  be  their  wish,  the  detailed  balance-sheets, 
together  with  the  books  of  the  company,  may  be  examined  by  any  professional 
accountant  in  whom  they  have  confidence ;  and  the  board  will  gladly  afford 
evcnr  facihty  in  their  power  to  his  inquiries. 

In  cunclusion,  the  directors  beg  to  record  their  unaltered  opinion  of  the 
value  and  importance  of  the  undertaking,  and  Uiey  beheve  that  an  impnne- 
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ment  in  the  commerce  and  maniifiBctures  of  the  oounjtry  will  certainly  be 
accompanied  by  an  increase  of  your  traffic,  and  consequently  a  proportionate 
augmentation  in  the  value  of  the  company's  stock  as  an  investment. 
By  order  of  the  Board, 

JAS.  M'GALL,  Chairman. 
Glasgow,  November  14, 1848. 

The  foUowing  is  the  abstract  of  the  statement  published  by  the  Glasgow 
and  Ayr  Company : — 

Abstract  op  Asbbts  and  Liabilitibs. 

Assets  as  above  <€765,020    1    4 

1.  Under  contracts  for  works  already  executed,  but  yet 

unadjusted  as  to  balances    . .         . .  <€2,326  17  5 

2.  Under  contracts  for  works  in  progress  40,910  2  7 

3.  Extra  works,  land  and  compensation,&c.  129,8/1  3  8 

4.  Parliamentary,  law  and  engineering 

expenses 23,016    5  11 

5.  Sundry  liabilitiesnot  otherwise  classified    173,267    2    3 

6.  Mortgage  debt  due  by  the  company . .     322,317    5    0 

691,707  16  10 

Balance       ., ^673,312    4    6 

Add — ^Amount  expended  above,  and  for  which  stock  or 

mortgage  can  be  issued  under  Acts  of  Parliament  ..       142,27^1  11    2 

Surplus  of  assets jf216,586  15    8 


Rbcbipts  and  Expbnditube. 

The  amount  of  receipts  on  capital  account,  as  detailed  in 

the  half-yearly  balance-sheet,  at  31st  July,  1848,  is  . .     j^,340,563    8  4 

The  expenditure,  as  therein  stated 2,286,353    5  2 

Leaving  a  balance  of 54,210    3  2 

The  receipts  since  31st  July  last 51,912  10  0 

jei06,122  13  2 


Since  the  date  of  the  above  balance  the  principal  payments  have  been — 

Forworks .€43,172    2    0 

Land  and  compensation 1,088  13    8 

Parliamentary  and  law  expenses,  and  for  engineering,  to 
account . .         . .         » .         . .         . .         . .         . .         30,588     1     8 

Plant  for  new  branches,  and  for  Dumfries  and  Carlisle 

line        18,680    6    9 

Debentures,  including  loan  over  Paisley  and  Renfrew 

Railway ..         30,475    0    0 

j£?124,304    4     1 
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Capital  Stock — Cbbatsd  and  Uncbsatbd. 

1.  Created  Capital. 

1.  The  consoUdated  stock  ..     £1,250,00^ 

The  ^aranteed  connoUdated  itock,  entitled  to  a  minimum 
dividend  of  5  per  cent.,  but  pajrtidpating  in  the  rate  of 
dividend  declared  on  the  consolidated  stock  when  above 

6  per  cent 156,25* 

28,125  shares  of  £25  each,  first  issue — created  September  9, 
1846,  with  a  dividend  of  5  per  cent,  until  July  31,  1849, 
thereafter  uarticipating  in  the  rate  of  dividend  declared  on 

the  consolidated  stock  ..         ..         703,12: 

17,807  shares  of  <4'25  each,  second  issue,  created  14tli 
January,  1847,  with  a  dividend  of  5  per  cent,  until  Slat 
January,  1850,  thereafter  participating  in  the  rate  of  divi- 
dend declared  on  the  consolidated  stock 445,17^ 


Ghisgow  and  Ayr  capital i^,544,55<) 

5.  25,000sharesofj^l0  each,  created  on  24th  August,  1848, 
and  raised  under  the  Act  authorizing  an  amalgamation  with 
the  Glasgow,  Dumfries,  and  Carlisle  line,  with  a  nreferable 
minimum  dividend  of  6  per  cent,  until  3l8t  July,  1851,  and 
at  the  rate  of  5  per  cent,  thereafter,  with  participation  in 
common  with  the  consolidated  stock,  when  it  receives  a 
higher  dividend        250,m 

Amount  of  capital  created «€2,804,55|' 

The  Acts  of  Parliament  under  which  the  forgoing  capital  has  been  raised 
are: — 

1  Vict.  cap.  117-1837 ^^833,301) 

5  Vict.  cap.  29—1842 4\S,m) 

8  and  9  Vict.  cap.  95— 1845        27'2Sn^ 

9  and  10  Vict.  cap.  60— 1846 80.000 

9  Vict.  cap.  61— 1846— Amount  authorized     je;i06,666  13    4 

Deduct  amount  not  yet  raised       ••         ..  16  13    4 

106,f)50 

9  and  10  Vict.  cap.  62— 1846 306,00(» 

9  and  10  Vict,  cap,  211—1846    ••         ..  ..         ..  100,000 

9  and  10  Vict.  cap.  392— 1846 440.(X)0 

Capital  created  for  the  Glasgow  and  Ayr  Company      . .         . .      ^,554,550 

In  addition  to  the  above  Acts,  the  Glasgow  and  Ayr  Company  have  exer- 
cised the  powers  conferred  on  them  by  the  Act  10  and  11  Vict.,  c«».  (^^' 
altering  the  terms  of  amalsamation  with  the  Glasgow,  Dumfries,  and  Uarlisle 
Railway  Company.  This  Act  makes  it  lawful  for  the  Glasgow  and  Ayr  Com- 
pany to  create  ^£1900,000  of  additional  capital  for  the  Dumfries  line;  bat  this 
power  has  only  been  exercised  to  the  extent  of  j£250,0()0,  and  the  particwlart 
of  this  creation  are  stated  above. 

2. — Uncreated  CapitaL 

The  following  Acts  of  Parliament  have  been  passed  in  favour  of  this  com* 
pany,  but  no  part  of  the  capital  authorized  by  them  has  vet  been  raised,  vix.  '-^ 

1.  The  Act  10  &  11  Vict.,  c.  184,  in  1847,  authorizing  the  coDitrurtion  rt 
the  Muirkirk  line  (already  formed),  with  the  extension  to  Glenbiick,  and  vvy- 
sidiary  branches  to  Hilliar,  Shields,  the  Lugar  Ironworks  (roiwtructedL  ^° 
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Morton  Muir,  and  to  Hillhall  (constructed) ;  also  a  line  between  Aucbinleck 
and  Ayr,  with  several  branches  irom  that  line,  and  to  the  north  and  south 
harbours  of  Ayr,  with  a  branch  from  the  Belfast  Union  Railway  to  Smithstown, 
the  junction  with  the  Ayrshire  and  Galloway  Railway.  This  act  authorizes 
share  capital  to  be  raised  to  the  extent  of  . .  j£l ,025,000 
On  mortgage  341,000 

j€1,366,000 

2.  The  Act  10  and  11  Vict.,  cap.  185,  in  1847,  authorizing 
branches  from  the  Cumnock  Extension  to  Loudenkirk  ana 
East  Colliery;  a  branch  from  the  Troon  Hue  to  Busbie  station ; 
a  branch  from  the  main  line  near  Kilwinning  to  the  Ardrossan 
Railway  at  Byrehill ;  branches  from  Dairy  to  Ittington  and 
GifforcUand,  &c.  The  share  capital  authorized  under  this 
Actis ^300,000 

On  mortgage         100,000 

400,000 

3.  The  Act  10  &  11  Vict.,  cap.  186,  in  1847,  authorizing 
the  purchase  of  additional  ground,  8ce,,  near  the  Glasgow 
terminus,  for  the  purpose  of  enlarging  the  goods'  station. 

Note. — No  money  is  authorized  to  be  raised  under  this  Act; 
and  some  of  the  powers  conferred  by  it  have  been  abandoned. 

4.  The  Act  10  and  11  Vict.,  cap.  229,  in  1847,  authorizing  the 
purchase  of  the  Paisley  and  Henirew  Railway,  with  power  to 
make  the  guage  similar  to  that  of  the  Glasgow  and  Ayr  line — 
to  lay  down  an  additional  line  of  rails — and  to  construct  a 
larger  wharf  at  the  Clyde,  near  Renfrew.    Amount  of  share 

capital  authorized j£75,00G 

On  mortgage         25,000 

100,000 

5.  The  Act  10  and  11  Vict.,  cap  234,  in  1847,  authorizing  the 
purchase  of  the  Bridge-of-Weir-IUilway,  and  the  construc- 
tion of  branches  therefrom.    The  amount  of  share  capital 

authorized  to  be  raised  is j£150,000 

On  mortgage        50,000 

200,000 

Total  uncreated  capital ^2,066,000 


MILEAGE. 

The  following  is  a  statement  of  the  mileage  of  the  company's  several  lines 

and  branches : —  Miles.          Opened. 

Glasgow  to  Kihnamock 33}  1840  and  1843. 

Extension  to  Auchinleck 14  9th  August,  1848. 

Main  line 47i 

Kilmarnock  Junction  to  Ayr           17|  1840. 

Muirkirk  Branch lOj  9th  August,  1848. 

Lugar  and  Gas-Water  Mineral  Branches    .  •         . .  l|  9th  August,  1848. 

Galston  Branch         3i  9th  August,  1848. 

Swinlees  Mineral  Branch l|  1847. 

Irvine  and  Busbie  Line        5|  May,  1848. 

Irvine  Harbour  Branch        f  May,  1848. 

Kilmarnock  and  Troon  Railway 10}  May,  1847. 

Perceton  Mineral  Branch f  May,  1848; 

Ayr  Harborar  Branch           |  1848, 


Miles  opened        •  t        i  •        •  •     100 
VOL.VIII.  3   N 
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Constructing — 

Extension  from  Galston  to  Newmilns^  which  may 

be  opened  in  two  months..         ..         ..         ..       2i 

From  Auchinleck  to  Cumnock,  to  be  completed  by 

1st  August,  1849,  if  expedient 3i 


Total  mileage 


GLASGOW,  DUMFRIES,  AND  CARLISLE  RAILWAY  COMPANY. 

The   following  statement  has  been  issued  by  the  directors  to 
the  proprietors : — 

The  extraordinary  depression  which  has  so  universally  prevailed  in  railway 

Cperty,  has  had  an  injurious  effect  on  your  shares,  and  an  opinion  has 
n  expressed  that  sufficient  information  has  not  been  afforded  by  directors, 
to  the  proprietaries,  of  the  real  position  and  liabilities  of  undertakings  of  this 
description. 

Your  directors  are  not  conscious  of  having  withheld  a  single  particular 
with  reference  to  the  state  and  progress  of  the  company's  operations ;  but 
they  have  endeavoured,  in  previous  half-yearly  reports  and  accounts,  to  deUil 
minutely  all  their  proceedings. 

The  depressed  condition  of  commerce  and  manufactures,  accompanied  by 
a  want  of  confidence  on  the  part  of  capitalists,  have,  as  a  necessary  conse- 
quence, embarrassed  in  a  corresponding  degree  the  progress  of  all  lines  of 
railway  in  the  course  of  construction ;  and  it  is  believed  that  the  present  state 
of  financial  afiiurs  in  this  country  is  almost  without  a  parallel.  The  difficulties, 
therefore,  which  have  been  experienced  by  your  directors  in  proceeding  vtith 
the  construction  of  the  railway,  during  some  months  past,  under  such  circum- 
stances, have  been  of  no  ordinaiy  or  trivial  character ;  they  are  glad,  however, 
in  being  enabled  to  state,  that  they  made  greater  progress  than  they  would 
have  been  justified  in  anticipating. 

The  board  will  now  detail  the  exact  position  of  the  company — the  liabilities 
and  obligations  to  which  it  is  subject — and  the  course  ot  proceeding  which, 
with  your  sanction,  they  propose  to  adopt. 

The  line  may  be  divided  into  two  distinct  portions,  via. — 

I. — From  Gretna  Junction  to  Dumfries,  a  distance  of  24  miles ;  and 

II. — From  Dumfries  to  its  Junction  widi  the  Glasgow  and  Ayr  Line,  near 
Cumnock ;  in  length  41  miles. 

1 .  The  first  of  these  portions  was  opened  on  23rd  August  last,  for  pas- 
sen^r  traffic,  and  is  wrought  by  the  Glasgow  and  Ayr  Company.  Permanent 
stations  are  in  course  of  erection  at  Annan  and  Cummertrees ;  but  at  Dumfries 
and  at  Gretna  Junction,  the  requisite  engine  and  carriage  sheds  only  are  being 
built.  Temporary  wooden  erections  have,  in  the  meantime,  been  made  for  tbc 
passenger  booking  offices.  There  are  seven  contracts  on  this  portion  of  the 
line,  the  prices  in  which  are  ..  .,  . .     j^l 60,536    0    0 

Deduct  payments  to  this  date  ..  ..  ..        163,660  14    0 

Balance  ..  ..  ..        £6fi75    6    0 

Station-house,  dep6ts,  and  extra  work,  not  included  in 
contracts,  estimated  at     . .  . .  . .  . .  35,127  10    0 

Balange  to  be  provided  for  ,t  ..       ^42,002  16    0 
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2,  The  liue  between  Dumfries  and  Cumnock  is  only  partially  let,  there 
being  about  14  miles  between  Sanquhar  and  Cumnock,  not  yet  contracted  for. 
The  contracts  let  are  the  following : — 

Prices.  Payments.  Balances  due. 

Dalswinton  Contract  ..         ..       .£85,898  jg43,305  j^42,593    0    0 

Closeburn        do 44,073  16,012  28,001     0    0 

Drumlanrig      do 144,953  17,740  127,273    0    0 

Sanquhar         do 29,623  12,473  17,148    0    0 

Balance  of  contracts  ..  ..     j^215,015    0    0 

Estimated  cost  of  the  unlet  poi-tion  of  the  line  between  San- 
quhar and  Cumnock  . .  . .  . .  . .       97,000    0    0 

Rails,  chairs,  sleepers,  &c.,  after  deduction  of  stock  on  hand    167j949  13    5 
Stations,  depdts,  and  extra  work  not  included  in  contracts 

already  let  ..  ..  ..  ..  ..       32,830    0    0 

Unsettled  claims  for  land  and  compensation  between  San- 
quhar and  Gretna,  after  deduction  of  sums  consigned      . .       17,106  13    3 
Unsettled  claims  for  land  and  compensation  between  San- 
quhar and  Cumnock,  estimated  at      . .  . .  . .       20,615    0    0 

Estimated  cost  of  line  between  Dumfries  and  the  Junction 
with  the  Ayrshire  line  at  Cumnock    . .  . .  . .  jf  550,516    6    8 

Balance  to  complete  line  between  Gretna  and  Dumfries,  as 
above     ..  ..  ..  ..  ..       42,002  16    0 

Balances  of  parliamentary,  law,  and  engineering  accounts,  so 
far  as  rendered      ..  ..  ..  ..  ..       26,936    9    5 

Various  claims  not  ascertained,  say        .  •  .  •  . .       15,000    0    0 

Estimated  exjienditure  to  be  provided  for  . .  . .  .£634,454  12     1 

Amount  expended  to  November  1,  1848  . .  . .     557,585  19    2 

Total  estimated  cost  of  line     . .  £\  ,192,040  1 1     3 

The  parhamentary  estimate  of  the  cost  of  constructing  the  whole  line  and 
branches,  exclusive  of  any  provision  for  plant  or  interest  on  capital,  was 
^'1,200,000;  and  it  is  gratifying  to  state  the  expectation  of  the  enzineer, 
that  the  main  line  will  thus  be  completed  for  a  sum  less  than  the  estimate. 
This  reduction  would  have  been  much  greater,  if  it  had  not  been  deemed  ad- 
visable to  build  bridges,  and  make  the  necessary  approaches,  over  nearly 
thii'ty  turnpike  roads,  which  your  Act  of  Parliament  aUowed  to  be  crossed  on 
the  level.  The  benefit  of  this  arrangement  will  be  sensibly  felt  hereafter,  as 
the  revenue  of  the  company  will  be  relieved  of  a  heavy  annual  charge  for 
gatekeepers,  &c.,  in  addition  to  the  greater  degree  of  public  safety  thus  obtained. 
The  Dalswinton  contract  may  be  finished  in  about  three  months,  thus 
giving  a  continuous  line  from  Gretna  to  the  vicinity  of  Thornhill,  thirty-six 
miles  in  length.  The  cost  of  completing  this  additional  distance  is  estimated  at 
4/^110,000,  after  deducting  the  amount  of  permanent  materials  now  at  the 
disposal  of  the  company.  It  is  almost  unnecessary  to  allude  to  the  great 
benefits  which  must  accrue  in  having  this  contract  completed  as  soon  as  pos- 
sible. In  the  first  place,  it  would  give  a  continuous  line  from  Gretna  to 
Thornhill,  wrought  at  little  additional  expense,  while  the  traffic  on  the  portion 
already  opened  would  receive  a  material  augmentation  from  this  source ;  and 
secondly,  the  intervening  distance  from  the  southern  terminus  of  the  G  asgow 
and  Ayr  line  at  Cumnock  is  so  materially  abridged,  as  to  enable  the  com- 
munication to  be  maintained  by  coaches.  T)nder  such  circumstances,  therefore. 
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it  seems  expedient  to  make  every  possible  exertion  for  the  completion  of  the 
DaUwinton  contract. 

The  periods  for  finishing  the  Closebum  and  Sanquhar  contracts  have  been 
extended  to  Ist  July,  1849 ;  while  the  heaviest  contract,  that  for  the  Drum- 
lanrig  tunnel,  has  been  re-let  to  a  contractor,  under  an  agreement  by  whidi  he 
is  bound  at  present  only  to  keep  the  works  already  executed  in  good  order, 
and  to  delay  any  active  operations  otherwise  until  1st  April,  1849,  when  the 
company  have  the  option  of  either  allowing  them  to  be  proceeded  with,  or  of 
delaying  them  for  a  longer  period.  If  the  works  on  this  contract  are  cairied 
on,  then  it  is  a  condition  that  the  monthly  payments  until  1st  October,  1849, 
shall  not  on  an  average  exceed  the  rate  of  ^1,200,  and  if  necessary,  the}-  may 
be  reduced  to  ,£600  per  month.  The  period  of  completion  has  been  extended 
to  1st  September,  1850,  if  the  first  scale  of  payments  shall  be  adopted :  but  in 
the  event  of  the  last-mentiond  reduction  being  made,  a  proportional  extensicm 
of  time  for  the  completion  of  the  works  is  to  be  allowed.  In  concluding  this 
subject,  it  may  be  mentioned  that  the  works  between  Sanquhar  and  Cumnock 
are  of  a  very  easy  character  comparatively,  and  can  be  completed  in  sufficient 
time,  although  not  yet  let. 

By  the  Act  10  and  11  Victoria,  cap.  183,  altering  the  terms  of  amalgama- 
tion with  the  Glasgow  and  A>t  Company,  the  stock  of  the  original  share- 
holders was  restricted  to  ji^4d3,333  6^.  Sd.  For  the  purpose  of  providing  the 
balance,  the  Glasgow  and  Ayr  Company  were  authorized  to  create  additional 
capital ;  and  they  have  recently  issued  new  stock  to  the  extent  of  Jt25O,QG0, 
in  preference  shares  of  ^10  each.  These,  when  paid  up  to  the  extent  of 
j^2l7»000>  will  enable  this  company  to  exercise  their  loan  powers  of  «jC^433,300, 
which  respective  amounts  it  b  expected  will  enable  the  Ime  to  be  comf^eted 
under  the  present  estimates. 

The  amount  received  on  capital  account,  to  this  date,  is  ^424,535  16    8 
Arrears  of  calls 8,797  10    0 


Reduced  capital  .,         ..^£433,333    6    8 

The  exnenditure  since  the  accoimts  were  last  audited^  on  31st  July  last,  hst 
been  .£70,198  I9s.  3d.,  and  this,  with  the  large  balances  then  due  to  the 
bankers  of  the  company,  have  been  liquidated  by  the  receipts  arising  from  the 
calls  on  the  preference  stock  created  by  the  Glai^w  and  Ayr  Company.  Tlist 
company  have  an  asset  of  2,863  of  their  own  shares,  which  although,  under 
present  circumstances,  it  cannot  be  made  immediately  available,  except  at  an 
unnecessary  sacrifice,  may  hereafter  be  disposed  of  at  par ;  this  stodt  is  the 
balance  of  shares  not  taken  up  in  the  allocation  made  in  1847. 

The  shareholders  are  now  in  possession  of  every  fact  connected  with  the 
undertaking  which  the  director  can  furnish.  The  opinion  of  the  board  is 
unanimous  as  to  the  propriety  of  adopting  every  expedient  to  finish  the  line  to 
Thomhill;  but  they  fear,  in  the  present  depressed  state  of  the  money  market, 
that  they  are  imder  the  necessity  of  stopping  all  further  operations  between 
Thomhill  and  Cumnock,  until  a  decided  improvement  shall  take  place. 
•  By  order  of  the  Boud, 

JOHN  LEADBETTER,  Ckairmtm. 

Qkugow,  I3th  NoHtnber,  1848. 
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SUPPLEMENTAL  NUMBER. 


THE  DEBATE  ON  THE  BANK  CHARTER  ACT. 

[In  order  to  preserve  in  a  convenient  form,  for  present  and  future  reference,  the 
important  debate  in  the  House  of  Commons  on  the  motion  for  a  Committee  of  En- 
quiry into  the  working  of  the  Bank  Charter  Act,  with  reference  to  the  recent  com- 
mercial crisis,  we  have  obtained  the  following  reports  of  the  speeches,  which  we 
believe  will  be  found  accurate  and  impartial.  We  have  added  marginal  notes  to 
direct  attention  to  the  principal  topics  discussed;  and  have  given  the  principal  speeches 
almost  verbatim  as  they  were  delivered. — Ed.  B,  M.] 


House  of  Commons,  30/^  November,  1847. 

The  Chancellor  op  the  Exchequer  moved  for  the  appointment  of 
*'  a  select  committee  to  enquire  into  the  causes  of  the  recent  commercial  dis- 
tress, and  bow  far  it  has  oeen  affected  by  the  laws  for  regulating  the  issue  of 
bank-notes  payable  on  demand,"  and  he  stated  the  reasons  which  had  induced 
the  Goyemment  to  give  that  recommendation  to  the  Bank  of  England  which  was 
contained  in  its  letter  of  the  25th  of  October.  He  said  he  was  prepared  to 
hear  the  government  blamed  on  both  sides  for  having  taken  a  middle  course 
in  that  measure.  Those  who  approved  the  act  of  1844  would  blame  the 
Government  for  having  interfered  with  it  at  all,  whilst  those  who  disapproved 
it  would  blame  the  Government  for  not  having  interfered  at  an  earlier  period, 
and  would  make  it  responsible  for  the  misfortunes  which  had  occurred  in  vari- 
ous parts  of  the  countey,  and  for  not  adopting  a  system  diametrically  opposite 
to  the  present.  He  appealed  to  the  first  party  whether  beneficial  results  had 
not  accrued  from  the  mterference  of  the  Government,  and  he  told  the  latter 
party  that  it  was  incumbent  on  them  to  show  that  an  earlier  interference 
would  have  been  useful,  for  he  frankly  asserted  his  conviction  that  an  issue  of 
bank-notes  would  not  have  relieved  in  any  material  degree  the  existing  dis- 
tress. He  said,  moreover,  that  if  the  Government  had  oeparted  further  from 
the  principle  of  the  act  of  1844,  it  would  have  acted  against  its  deliberate  con- 
viction ;  for  the  Government  was  of  opinion  that  the  operation  of  that  act 
during  the  present  year  had  been  salutuy  to  the  country.  Still,  though  he 
was  friendly  to  the  principle  of  that  act,  ne  could  not  say  that  its  principle  was 
at  all  times  and  at  all  hazards  to  be  carried  into  effect.  When  that  act  was 
first  brought  into  operation,  it  was  under  circumstances  of  an  adverse  charac- 
ter, which  had  been  unprecedented  for  years  past,  and  which  he  hoped  would 
be  without  parallel  for  years  to  come.  We  had  not  seen  any  such  expansion 
of  credit  as  had  taken  place,  either  for  the  importation  of  com,  or  for  tne  con- 
struction of  public  worKS — we  had  not  seen  any  such  inability  on  the  part  of 
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tbc  commercial  world  to  meet  its  engagements — ^we  had  not  seen  on  any  for- 
mer occasion  public  distrust  to  such  an  amount  of  panic  as  existed  six  weeks 
ago ;  and  he  therefore  asked  what  system  could  have  guarded  against  events 
so  completely  out  of  the  ordinary  range  ?  It  was,  therefore,  no  fault  in  the 
principle  of  the  act  of  1844  that  it  had  not  guarded  against  a  contingency 
against  which  no  other  act  of  the  legislature  had  hitherto  provided. 

Tie  Reason  why  Crovemment  suspended  the  Bank  Act, 

But  although  no  provision  could  be  made  for  circumstances  like  those  he 
had  mentioned,  it  is  not  because  they  were  imforseen.  He  said,  **  I  am  about 
to  quote  from  a  pamphlet  written  by  Mr.  Jones  Loyd,  one  of  the  most  distin- 
guished advocates  of  the  principles  embodied  in  the  act  of  1844,  and  whose 
authority,  therefore,  is  hiffh  upon  this  subject.  The  pamphlet  was  written  m 
1840,  but  not  published  tul  1844,  and  he  distinctly  and,  as  the  house  will  see, 
plainly,  points  to  an  occurrence  of  such  a  character  as  that  which  we  have 
recently  seen.  He  quotes  in  the  first  place  from  a  pamphlet  of  Mr.  Huskiason, 
who  says, — *  The  oonsequeDoes  of  sudden  alarm  cannot  be  measured.  They 
baffle  all  ordinary  calculation.  Cash  is  then  withdrawn,  not  because  th«  cir- 
culation is  excessive,  but  by  the  country  banks  and  town  bankers,  for  the 
purpose  of  meeting  possible  demands  on  them,  and  by  the  community  at  laree, 
either  directly  from  the  Bank,  or  indirectly  through  the  former  channels,  for 
the  purpose  of  hoarding,  from  the  dread  of  some  imaginary  or  contingent 
danger.  In  such  a  crisis,  every  reduction  in  the  amount  of  hajok  paper  is  so  &r 
from  checking  the  drain  that  it  aggravates  the  general  distress.  The  possible 
cases,  however,  which  may  call  for  such  an  intervention  of  power  are  not 
capable  of  being  foreseen  or  defined  by  law.  The  necessty  may  not  occnr 
again ;  if  it  shoidd,  the  application  of  the  remedy  must  be  left  to  those  who 
may  then  be  at  the  head  of  affairs,  subject  to  their  own  responsibility  and 
to  the  judgment  of  parliament.'  Upon  these  words  of  Mr.  Huskiason,  Mr. 
Jones  Loyd  proceeds  to  observe, — '  These  remarks  of  Mr.  Huskiason  furnish 
the  true  answer  to  the  memorial  of  the  London  bankers,  in  which  they  urged 
the  introduction  of  a  special  clause  to  facilitate  the  suspension  of  the  operation 
of  the  bill  in  periods  of  peculiar  pressure  on  the  money-market.  To  accede 
to  such  a  request  would  be  virtually  to  destroy  the  efficacy  of  the  measure. 
The  commencement  of  a  drain  of  bullion,  and  consequently  of  pressure  on  the 
money-market,  is  the  period  at  which  the  provisions  of  the  bill  become 
practically  important ;  and,  unless  they  are  then  strictly  adhered  to,  the  whole 
measure  becomes  a  nullity.  For  all  contingencies  which  can  be  reasonably 
anticipated,  and  which  are  susceptible  of  being  previously  defined  by  law,  the 
firm  application  of  the  provisions  of  the  biU  is  essential,  and  against  the 
occurrence  of  these  contingencies  which  are  not  capable  of  being  rareseen  or 
defined  by  law,  but  which  are  not  altogether  imponible,  the  bill  itself  affords 
the  best  protection  that  can  be  obtained.  Shoidd  a  crisis  ever  arrive  *  baffling 
all  ordinary  calculation,'  and  not  amenable  to  the  application  of  any  ordinary 

Erinciple,  the  remedy  must  be  sought,  not  in  the  previous  provisions  of  the 
iw,  but,  quoting  Mr.  Huskisson's  words, '  in  the  discretion  of  those  who  may 
then  be  at  the  head  of  afikirs,  subject  to  their  own  responsibUily,  and  to 
the  judgment  of  Parliament.'  Believing  that  such  a  state  of  things  has 
arisen,  when  the  circulation  was  rendered  inadequate  in  consequence  of  a  state 
of  alarm  and  of  panic,  upon  the  principle  contained  in  the  quotation  which  I 
have  just  read  from  Mr.  Huskiason,  confirmed  by  Mr.  Loyd,  Her  Majesty's 
Government  felt  it  to  be  their  duty  to  act. 

The  Incidents  of  the  Panic, 

When  I  came  to  London  on  the  2nd  of  October,  I  found  the  whole  city  in 
a  state  of  the  greatest  excitement  and  alarm,  and  certainly  I  never  passed 
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throuffh  BO  painful  and  anxious  a  period  as  the  three  weeks  which  succeeded 
that  day.  My  time  was  occupied  in  seein;^  persons  of  all  descriptions  from 
the  moment  I  came  down  in  the  morning  imtil  I  went  to  bed  at  night.  I  was 
informed  that  the  rate  of  continuation,  as  it  is  called,  was  6  per  cent,  per  an- 
num for  each  day.  Parties  came  to  me,  and  represented  that  it  was  perfectly 
impossible  that  the  loans  could  be  paid  back  to  the  Bank;  that  if  the  Bank 
rehed  upon  that  for  the  payment  of  the  dividends,  they  woidd  be  disappointed; 
that  the  Bank  dared  not  sell  their  securities,  and,  consequently,  that  it  was 
impossible  the  public  credit  could  be  maintained  during  the  next  week. 
What,  however,  was  the  fact  ?  The  loans  were  returned  to  the  bank,  and  the 
dividends  were  paid  in  the  ensuing  week.  I  ought  to  state  that,  during  the 
whole  of  this  period,  the  Governor  and  Deputy-Governor  of  the  Bank  acted 
with  extreme  prudence  and  discretion,  and  it  is  satisfactory  to  know  that,  on 
the  whole,  the  loans  were  very  punctually  repaid.  The  place  of  the  notes  paid 
into  the  Bank  on  account  oi  the  loans  was  suppliea  by  others  paid  out 
in  discharge  of  the  dividends.  It  is  worthy  of  note,  tliat,  although  it  is 
represented  that  the  want  of  bank-notes  was,  at  this  period,  causing  the  ruin 
of  the  half  of  London,  more  notes  by  j£300,600  in  value  were  paid  out  of  the 
Bank  than  during  the  corresponding  period  of  1846. 

About  the  middle  of  October  the  failure  of  the  Royal  Bank  of  Liver- 
pool took  place,  and  the  intelligence  reached  London  just  at  the  moment 
when,  acccvding  to  the  statements  in  the  newspapers,  a  better  state  of 
feeling  began  to  exhibit  itself  in  London.  The  failure  of  that  bank  is 
obviously  attributable  to  gross  mismanagement.  With  a  paid-up  capital 
of  little  more  than  j^6(X),000,  they  lent,  if  I  remember  correctly,  no 
less  than  jC500,000  to  one  house.  Although,  as  I  have  stated,  a  better 
state  of  feeling  had,  about  this  time,  begun  to  show  itself  in  London, 
the  case  was  different  in  the  countrjr.  Great  apprehension  was  entertained 
respecting  an  eminent  broker  at  Liverpool,  wno,  however,  succeeded  in 
obtaining  assistance  from  the  Bank  of  England.  Another  bank  at  Liverpool 
called,  i  think,  the  North  and  South  Wales  bank,  failed,  and  much  anxiety 
was  felt  respecting  many  country  banks,  more  especially  those  in  commercial 
districts;  for,  except  in  one  or  two  instances,  the  banks  in  commercial  districts 
have  not  been  exposed  to  a  severe  drain.  We  were  next  alarmed  by  the  intel- 
li^nce  that  a  bank  in  the  West  of  Eneland  had  failed,  and  it  appears  that  it 
will  be  unable  to  pay  more  than  a  smul  dividend.  Intelligence  of  the  failure 
of  the  Union  Bank  at  Newcastle  was  next  received,  together  with  an  account 
of  a  severe  run  on  a  District  Bank  in  that  town.  Allusion  was  made  on  a  for- 
mer evening  to  the  manner  in  which  it  is  supposed  that  bank  obtained  assist- 
ance ;  but  I  can  only  state  that  Mr.  Richardson,  the  manager  of  that  bank, 
came  up  to  London  to  solicit  assistance  from  the  Bank  of  England,  and  re- 
turned without  having  obtained  it.*  That  in  itself  is  sufficient  to  satisfy  any 
person  that  the  case  of  that  establishment  was  not  recommended  to  the 
favourable  consideration  of  the  Bank  of  England  by  the  Government.  It  is 
true  that  the  bank  was  saved  by  the  interposition  of  the  branch  Bank  of 
England  at  Newcastle,  the  manager  of  which  was  Mr.  Grote,  the  brother  of 
the  gentleman  of  that  name  whom  many  members  of  this  house  hold  in  grate- 
ful recollection.  Mr.  Grote  assisted  the  District  Bank,  because  he  knew  the 
ruin  which  its  fall  would  cause  to  the  neighbourhood,  and  he  therefore  took 
on  himself  the  responsibility  of  affording  it  the  means,  to  an  enormous  extent, 
of  meeting  a  formidable  run  which  was  made  upon  it  on  Friday  and  the  half 
of  Saturday.  By  that  means  the  bank  was  saved,  and  in  the  afternoon  of 
Satiurday  many  of  the  parties  who  had  drawn  out  their  money  came  to  the 

*  Sir  Charles  Wood  subsequently  explained  that  he  did  not  intend  to  impnte  any 
mismanagement  to  the  District  Bank,  as  to  the  solvency  of  which  he  said  no  one  could 
entertain  a  doubt. 
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bank  and  tendered  it  again  in  deposit.  About  this  period  the  sense  of  danger 
was  fearfully  aggravated  by  an  application  for  assistance  to  the  Bank  of 
England  from  the  Scotch  Banks.  It  has  always  been  supposed  that  the 
Scotch  banks  rested  upon  so  safe  a  footing  as  to  be  able  to  take  care  of  them- 
selves, and  that,  consequently,  it  would  never  be  necessary  for  them  to  seek 
for  assistance  firom  the  Bank  of  England ;  but  on  this  occasion  the  apphcatioa 
was  made,  and  certainly  the  statement  laid  before  the  Bank  was  of  a  nature  to 
excite  alarm ;  because,  looking  to  the  enormous  amount  of  the  deposits  in  the 
Scotch  banks,  however  sohd  and  sure  mav  be  the  security  of  those  establish- 
ments, the  temporary  embarrassment  of  a  portion  of  them  could  not  hare 
failed  seriously  to  aggravate  the  existing  pressure  in  this  country.  Under 
these  circumstances,  the  Bank  of  England  being  pressed  directly  for  assistance 
from  various  quarters,  and  the  London  bankers  being  called  upon  to  support 
their  country  correspondents,  two  bill-brokers  stopped,  and  the  operations  of 
two  others  were  nearly  paralyzed,  and  thus  the  whole  market  for  discount  wu 
thrown  upon  the  hands  of  the  Bank  of  England.  Notwithstanding  this,  the 
Bank,  as  I  before  said,  never  refused  a  bill  which  it  would  have  diacoonted  at 
another  time,  but  still  the  large  mass  of  bills  which  under  ordinary  circum- 
stances are  discounted  by  bill-brokers  could  not  be  negotiated.  In  this  state 
of  things  the  Bank  intimated  to  the  Government  that  it  was  impossible  they 
could  go  on  rendering  assistance  to  the  English  banks  and  a  large  portion  of 
the  banks  of  Scotland,  and  at  the  same  time  take  care  of  themselves  (by 
which  they  meant  complying  ^ith  the  law),  without  pressing  still  more  strin- 
gently upon  the  commercial  interests  of  this  country.  At  this  crisis  a  feehng 
as  to  the  necessity  of  the  interposition  of  Government  appeared  to  be  genoally 
entertained,  and  those  most  conversant  with  commercial  life,  and  least  Hkefy 
to  decide  in  favour  of  the  course  which  we  ultimately  adopted,  unanimously 
expressed  an  opinion,  that  if  some  measures  were  not  taken  by  the  Go- 
vernment to  arrest  the  evil,  the  most  disastrous  consequences  must  inevitabiy 
ensue.  I  took  the  greatest  pains  to  ascertain  the  accuracy  of  all  the  state- 
ments which  were  placed  before  me.  I  was  most  unwilling  to  interfere 
unnecessarily,  but,  at  the  same  time,  I  felt  that  I  should  be  utterly  unworthy 
of  the  office  which  I  have  the  honour  to  fill,  if  I  should  hesitate  one  moment 
to  do  what  I  might  find  to  be  necessary  because  it  would  nm  ooonter  to 
opinions  I  had  formerlv  expressed. 

Evidence  was  laid  before  the  government  which  proved  not  only  the 
existence  of  severe  pressure  from  the  causes  which  I  have  stated,  but  also 
that  it  was  aggravated  by  the  hoarding  on  the  part  of  many  persons  of  gold 
and  bank-notes  to  a  considerable  extent,  in  consequence  of  which  an  amomit 
of  circulation  which,  under  ordinary  circumstances,  would  have  been  adequate, 
became  insufficient  for  the  wants  of  the  country.  As  soon  as  the  panic  ceased 
thousands  and  tens  of  thousands  of  pounds  were  taken  from  the  hoards  and 
deposited  in  banks.  Parties  of  every  description  made  applications  to  us  for 
assistance,  with  the  observation,  **  we  do  not  want  notes,  but  give  us  con- 
fidence." They  said,  '*  anything  you  do  will  eive  us  confidence ;  say  you  will 
stand  by  us,  and  wc  shall  have  all  we  want ;  do  anything,  in  short,  that  will 
give  us  confidence.  If  we  think  we  can  get  banlc-notes,  we  shall  not  want 
them.  (A  laugh).  Charge  us  at  any  rate  of  interest  you  please."  ("  No,  no.'') 
I  beg  pardon  of  the  hon.  gentleman  who  cries  '*  No,"  but  I  may  be  permitted 
to  know  what  was  said  to  me.  The  constant  a])plication  made  to  us  was, 
"  Let  us  have  notes  issuable  by  the  bank ;  charge  us  with  what  rate  of  interest 
you  please,  10  or  12  per  cent. ;  we  do  not  want  them,  only  let  us  know  that 
we  can  have  them,  and  we  shall  then  have  sufficient  resources  of  our  own  w 
go  on  with."  An  hon.  gentleman  asked  the  other  day  what  had  induced  m 
to  act  on  the  Saturday  instead  of  the  Thursday?  The  reason  was,  that  on 
Friday  and  Saturday  a  vcr}-  different  state  of  things  existed  to  what  had  pre- 
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viously  occurred,  aod  we  were  convinced  that  at  length  the  time  had  arrived 
when,  in  the  words  of  Mr.  Huskisson,  to  which  I  have  abeady  referred,  "  the 
stagnant  and  straitened  circulation  of  the  country  wanted  life  and  aid,  and 
became  every  da^  more  embarrassed,  while  each  new  calamity  produced  by 
such  a  state  of  things  contributed  to  spread  and  increase  the  geneial  apprehen- 
sion/' It  was  on  Saturday,  and  not  before,  that  this  conviction  was  forced 
upon  us,  and  it  was  not  till  then  that  we  felt  it  necessary  to  sanction  a 
violation  of  the  law.  Having  determined  to  act,  there  was,  of  course,  the 
question  in  what  mode  we  should  carry  our  intentions  into  effect?  This 
question  did  not  reqiure  much  time  for  its  solution,  because,  having  had  the 
matter  long  before  under  consideration,  my  noble  friend  (Lord  John  Russell) 
and  myself  had  made  up  our  minds  as  to  the  mode  which  we  should  adopt. 
I  confess  I  should  have  been  exceedingly  glad  if  we  could  have  devised  any 
other  effectual  remedy  for  the  commercial  distress  which  prevailed.  One 
mode  of  rehef  suggested  to  us  was,  that  we  should  make  advances  of  Exchequer 
bills  on  the  secunty  of  goods.  I  do  not  know  that  merchants  would  have 
been  in  a  better  situation  by  giving  their  goods  for  Exchequer  bills,  because 
goods  were  quite  as  saleable.  {"  Hear,  hear,"  and  a  laugh).  Another  mode 
suggested  was  the  advance  of  notes  upon  consols;  but  neither  did  that 
expedient,  nor  the  issuing  of  some  description  of  government  note,  appear  to 
OS  likely  to  be  sufficient  to  meet  the  evil.  It  would  have  been  most  absurd 
to  act  at  all  unless  in  a  way  which  we  were  pretty  sure  would  effect  our 
purpose.  I  must  also  state,  that  the  parties  who  applied  to  us,  generally 
speaking,  told  us  that,  in  sanctioning  an  issue  of  bank-notes,  it  was  essential, 
for  the  purposes  of  discount,  that  there  should  be  a  limit  to  the  amount  of 
notes  issuable.  But  in  the  state  of  alarm  which  then  ]>revailed,  it  appeared 
to  us  that  it  would  be  unwise  to  fix  any  limit  of  the  kind,  because,  wnether 
the  limit  was  jgl, 000,000,  or  j|?2,000,000  of  notes,  parties  would  naturally 
have  possessed  themselves  of  the  amount  as  soon  as  they  could,  and,  when 
apprehension  was  again  roused,  the  same  thing  would  have  occurred  with  a 
c&cuktion  of  je2 1,000,000,  as  with  .£19,000,000  or  ^20,000,000. 

Another  and  a  better  suggestion  offered  to  us  was,  that  a  limit  should  be  put 
on  the  rate  of  interest.  We  considered  it  essential  in  the  recommendation 
that  we  made  to  the  bank  that  a  liigh  rate  of  interest  should  be  charged ;  not 
so  much  regarding  whether  7,  or  8,  or  9,  per  cent,  was  charged,  but  considering 
it  essential  that  the  rate  of  interest  should  be  high.  Unless  we  did  that,  we 
thought  we  should  not  impose  any  limit  whatever  on  the  issue  of  notes,  and 
that  we  should  do  what  was  very  mischievous,  namely,  check  the  importation 
of  bullion  into  this  country.  At  the  same  time,  we  were  very  anxious  not 
to  impose  a  higher  rate  of  interest  than  was  necessary  for  the  time,  and  instead 
of  10  per  cent.,  which  had  been  suggested,  we  adopted  a  rate  of  8  per  cent.  A 
rate  of  interest  of  7  per  cent,  would  not  have  answered  the  purpose  intended, 
and  when  gentlemen  say  that  the  high  rate  of  8  per  cent,  was  fixed  by  the 
direction  ofthe  government  and  the  Bank  of  England,  they  leave  out  of  consider- 
ation the  rate  of  interest  out  of  doors.  On  the  22nd  of  October  the  rate  of 
interest  at  Hamburgh  was  7  per  cent.,  and  I  have  a  letter  from  our  consul  at 
Hamburgh,  in  which  he  says  that  the  rate  of  interest  was  not  much  less  in 
any  part  of  Germany. 

Even  the  rate  of  interest  charged  by  the  Bank  of  England  up  to  that  time  was 
greater  than  is  commonly  supposed.  The  minimum  rate  of  5  j  per  cent,  was  not 
charged  on  any  considerable  portion  of  the  bills  which  they  discounted.  That 
was  certainly  uie  amount  for  which  they  discounted  some  bills  which  had  but  a 
short  time  to  run,  but  the  average  amount  of  their  rate  of  discount  was  7i  per 
cent.  The  real  amount,  therefore,  ofthe  rise  in  the  rate  of  interest  recommended 
bv  us  was,  at  any  rate,  not  much  more  than  i  per  cent.,  and  was  only  1  per  cent. 
»bove  the  rate  of  interest  on  the  continentund  in  America.  Ifit  be  desirable,  as 
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every  one  must  admit  it  to  he,  that  capital  should  be  attracted  to  this  coontiy,  it 
can  only  be  attracted  by  the  circumstance  of  foreigners  obtaining  a  higher  rate 
of  interest  for  their  money  here  than  they  can  get  in  their  own  country.  I 
conceive,  tho^ore,  that  the  mode  in  which  we  acted  was  the  one  best 
calculated  to  attain  the  end  we  had  in  riew,  namely,  the  removal  of  panic  and 
the  diminution  of  the  chances  of  its  recurrence.  It  is  said  that  we  on^t  to 
have  left  the  Bank  of  England  to  ^x  the  rate  of  interest,  but  I  think  it  wu 
but  fair  that  we  should  have  fixed  the  rate  ourselves.  I  had  no  desire,  any 
more  than  my  noble  friend,  to  shrink  from  the  reroonsibility  which  fairly 
belonged  to  us,  and  we  thooffht  it  better  that  we  ahould  state  fully  the  whde 
nature  of  the  measure  which  we  proposed.  As  I  have  said  bef<nre,  what  wu 
essential  was,  that  there  should  be  a  high  rate  of  interest,  and  we  took  it  upon 
ourselves  to  say  what,  under  the  circumstanoes  of  the  times,  was  the  yripet 
amount.  It  haa  been  said  that  there  ought  to  be  a  difference  made  m  the 
rate  charged  for  advances  made  in  consequence  of  the  letter  addressed  by  us 
to  the  Bu^,  but  it  is  impossible  to  make  any  such  distinction.  An  objedion 
has  also  been  taken  to  the  paragraph  claiming  for  the  raremmoit  a  share 
in  the  profit  arising  firom  the  nigh  rate  of  discount  charged.  That  paragrspk 
vras  introduced  very  much  at  the  sugsestion  of  the  Bank  authorities,  and  was 
introduced  on  purpose  to  protect  theBank  against  the  suspicion  of  inordinate 
profits.  The  cause  of  the  recommendation  which  vre  made  to  the  Bank  was 
our  desire  to  relieve  the  commercial  interests  of  the  country,  and  we  did  not 
interfere  for  the  purpose  of  creating  capital,  which  was  of  course  impossible. 
That  vras  what  we  intended,  and  I  beheve  that  it  will  be  admitted  that  the 
effect  intended  vras  produced.  I  do  not  mean  to  say  that  some  parties  will 
not  be  disappointed  at  not  finding  themselves  in  the  position  in  whidi  they 
would  have  been  placed  by  an  extravagant  issue  of  notes.  Other  parties  may 
be  disappointed  who  expected  that  somethmg  would  be  done  to  put  money 
into  theur  pockets,  and  enable  them  to  carry  on  concerns  for  whiiyi  they  had 
no  means  of  their  own.  (Hear,  hear.)  Still,  I  believe  that  persona  who  had 
means  of  their  own,  though  not  immediately  available,  were  enabled,  by  means 
of  the  assiitanoe  placed  at  their  disposal  in  consequence  of  the  measore 
authoriied  by  the  government,  to  cairy  on  their  busmess  when  the  alara 
which  had  been  excited  was  dissipated.  No  doubt  a  preasure  remains,  because 
it  is  occasioned  by  those  circumstances  to  which  I  have  alluded  before. 
Failures  have  taken  place  since,  and  may  take  place  still,  because,  afler  Um 
assurances  which  were  made  to  us  last  summer  respecting  the  sound  state  of 
trade  have  been  so  singularly  falsified,  I  cannot  place  much  ronfidenee  in 
representations  of  a  simibr  character  now.  What  we  prevented  was  a  gcnctal 
and  contemporaneous  £ulure,  the  consequences  of  which  it  would  ha^re  been 
terrible  to  contemplate. 

The  Panic  not  caused  by  a  Deficiency  qf  Circulation. 

Throughout  the  month  of  September  failures  of  houses  engaged  in 
various  branches  of  trade  took  place  in  rapid  and  melancholy  succession. 
But,  were  these  failures  to  be  attributed  to  a  deficiency  in  the  amount  of 
bank-notes  then  in  circulation  ?  I  think  not.  It  was  impossible  to  make  thai 
the  test.  Early  in  September  an  occurrence  took  place  to  which  I  think  an 
exaggerated  importance  has  been  given.  I  mean  the  fact  of  the  Bank  makiDg 
advances  nearly  up  to  the  time  when  the  dividends  became  payable.  Early  in 
September  the  Bank  of  England  announced  that  they  would  make  advances 
up  to  the  14th  of  October  at  5  per  cent.  It  was  exceedingly  unfortunate  that 
they  ailopted  that  low  rate,  because  parties  in  the  City  do  not  so  much  attend 
to  the  published  accounts  of  the  Bank  as  they  do  to  the  acta  of  the  Bank,  and 
the  rale  of  interest  actually  chareed  on  advances.  I  do  not  think  that  this 
determination  on  the  part  of  the  Bank  produced  any  great  practical  effect  on 
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the  amount  of  the  advances  actually  made,  but  I  do  believe  that  it  did  produce 
a  very  considerable  effect  in  other  respects,  by  inducing  an  undue  confidence 
in  the  money  market.  It  was,  therefore,  in  its  result  an  unfortunate  and 
mischievous  proceeding.  But,  although  the  advances  were  not  increased,  yet 
what  was  really  done  was  this : — It  is  notorious  that  previous  to  the  payment 
of  the  dividends  every  quarter.  Government  balances  are  allowed  to  accumulate 
in  the.  Bank ;  and  it  is  eaually  notorious  to  everybody  conversant  with  these 
matters  that  the  practice  ot  the  Bank  is  not  to  ulow  these  balances  to  lie  in 
their  tills  unemployed,  thereby  depriving  the  pubHc  of  the  extent  of  the  ac- 
commodation which  they  were  entitled  to  expect,  but  to  lend  them  for  short 
periods  in  sums  to  be  repaid  previous  to  the  time  when  the  dividends  become  due. 

This  was  the  course  adopted  by  the  Bank  in  September  and  October 
last.  They  made  advances  out  of  the  Government  balances  re-payable  before 
the  dividends  became  due  in  the  month  of  October.  It  is  also  equally  true, 
that  upon  all  former  occasions  the  practice  of  the  Bank  has  been,  that  when 
they  made  a  loan  to  be  repaid  withm  a  limited  period  they  charged  a  different 
rate  of  discount.  The  loans  on  this  occasion  were  made  at  5^  per  cent.  What, 
then,  was  the  effect  of  these  proceedings  of  the  Bank  in  regard  to  the  amount 
of  bank-notes  in  the  hands  of  the  pubhc  ?  In  the  early  part  of  June  the 
amount  of  notes  in  circulation  was  j^l8,250,000.  On  the  30th  of  July  the 
amount  was  j^  18,892,000.  Now,  it  is  notorious,  that  just  before  and  during 
the  period  of  the  payment  of  the  dividends  the  amount  of  notes  in  circulation 
decreases,  and  after  that  period  increases  aeain.  Accordingly,  on  the  11th  of 
September  the  amount  of  notes  in  the  bands  of  the  pubhc  had  gone  down  to 
jf  179840,000 ;  but  on  the  2d  of  October,  when  the  advances  of  which  I  have 
just  spoken  had  been  made,  the  amount  of  notes  in  cumulation  was 
j^l8,7l2,000.  Therefore,  the  amoimt  of  notes  in  circulation  at  the  time 
when  all  this  pressure  existed,  and  which  has  been  attributed  to  a  deficiency 
of  the  Bank  circulation,  was  actually  more  by  the  sum  of  j^200,000  than  it 
was  in  the  early  part  of  the  month  of  June,  when  everything  was  going  on 
prosperously,  and  the  importations  were  upon  a  most  extensive  scale.  I  will 
now  refer  to  the  accommodation  afforded  bv  the  Bank  upon  what  is  called 
*'  other  securities.'*  On  the  24th  of  July  the  sum  advanced  on  private  secu- 
rities amounted  to  j£l  5,325,000;  while  the  amount  of  accommodation  af- 
forded at  the  time  of  the  most  pressure  was  not  less  than  double  what  it  was 
in  1844,  being  no  less  than  jl^  1,259,000,  that  is  to  say,  during  the  two 
months  of  August  and  September  the  accommodation  of  the  Bank  to  the 
pubUc  on  private  securities  was  increased  upwards  of  j£6,000,000.  The 
amount  advanced  on  "  other  securities"  in  former  years  stood  thus : — On  the 
6th  of  October,  1844,  j€10,510,000;on  the  4th  October,  1846,  jei5,188,000: 
on  the  3d  of  October,  1846,  jei5,086,000 ;  and  on  the  2d  of  October,  1847 
(as  I  stated  before),  the  amount  was  j£21 ,259,000.  I  do  not  think  that,  from 
these  figures,  any  inference  can  be  drawn  that  there  has  been  any  want  of 
amount  of  lumk-notes  in  circulation,  or  any  want  of  acconmiodation  on  the 
part  of  the  Bank  of  England  to  the  public. 

Another  proof  that  the  circulation  was  not  contracted  so  much  as  it 
has  been  alleged  at  the  period  when  this  pressure  came  upon  the  country, 
is  the  fact  that  the  amount  of  the  circulation  of  country  bank-notes  had 
not  been  reduced  in  any  considerable  degree.  The  amount  of  English 
bank-notes  in  circulation  in  the  months  of  August  and  September  last 
was  only  ^200,000,  or  j^250,000  below  the  amount  in  circulation  in  the 
corresponding  months  of  the  preceding  year,  while  the  circulation  was  up- 
wards of  ^1 ,000,000  below  the  legal  limit  of  their  issues.  There  was  no  reason, 
therefore,  why  the  ciiculation  of  country  notes  might  not  have  been  in- 
creased. In  Scotland  there  was  little  or  no  difference  oetween  the  circulation 
in  the  months  of  August  and  September,  1846,  and  August  and  September 


Digitized  by 


GoogI(^ 


Vlll      THE  DEBATE  ON  THE  BANK  CHARTER  ACT. 

1847>  The  only  country  notes  wliich  were  considerably  lower  in  amount  of 
circulation  in  August  and  September  last  than  in  the  corresponding  months  of 
last  year  are  the  country  bank-notes  of  Ireland,  but  in  Ireland  no  com- 
mercial failures  have  occurred.  Up  to  that  time — the  month  of  Septem- 
ber— and  indeed  thioughout  the  whole  of  the  pressure,  the  Bank  of  England 
never  refused  to  discount  an^  bill  which  at  any  other  period  it  would  have 
discounted.  They  charge  a  higher  rate  of  discount,  it  is  true,  but  fropi  the 
beginning  of  the  year,  up  to  the  present  time,  they  have  not  refused  to  dis- 
count any  single  bill  which  came  under  the  ordinary  rule  observed  by  them  in 
ordinary  times. 

The  Expenditure  for  Com  one  cause  qf  the  Panic, 

I  think  I  have  shown  that,  up  to  October,  there  was  no  great  inadequacy 
in  the  amount  of  notes  in  the  hands  of  the  public ;  and  that  there  was  no  great 
difficulty  in  obtaining  discounts  from  the  Bank  of  England.  But,  I  have 
already  said,  that  there  has  been  a  great  abstraction  of  available  oipital  from 
the  usual  purposes  of  trade ;  and  my  belief  is,  that  the  abstraction  of  that 
capital  has  mainly,  if  not  altogether,  caused  the  pressure  which  has  been  re- 
cently felt  in  the  commercial  world.  I  will  proceed  to  show  what  amount  of 
available  capital  has  beeen  abstracted  from  the  ordinary  purposes  of  commerce 
during  the  year  1846 ;  and  I  think,  after  stating  the  enormous  sums  diverted 
from  the  usual  channels  in  that  year,  the  house  will  see  sufficient  cause  for  the 
pressure  which  has  since  been  experienced.  In  the  first  place  I  will  refer  to 
the  sums  paid  for  the  purchase  of  foreign  com.  I  wish  the  house  to  observe 
that,  with  regard  to  com,  as  in  the  case  of  railroads,  the  abstraction  of  capital 
has  proceeded  in  a  most  rapidly  increasing  ratio.  I  have  a  rough  return  pre- 
pared by  Mr.  Porter,  whom  I  desired  to  collect  the  result,  and  he  has  done  it, 
as  I  believe  with  very  great  accuracy.  The  cost  of  com  imported  from  June, 
1846,  to  the  5th  of  January,  1847,  was  j£f5,l39,476.  The  cost  of  com  im- 
ported from  January  to  July  5,  1847,  was  jf  14,184,000 ;  and  the  cost  of  com 
imported  from  July  5  to  October  10  (only  three  months)  was  X'14,240,000. 
This  is  a  statement  of  the  cost  to  the  importer.  It  will  be  seen  that  the  cost 
for  the  three  months  ending  the  10th  of  October  was  greater  than  that  for  the 
preceding  six  months.  But  during  those  three  months  the  pressure  in  the 
money-market  was  the  greatest,  and  may  not  this  extraordinary  amount  of 
money  paid  for  foreign  com  account,  in  a  great  degree,  for  that  pressure  ? 
Here  then,  we  see,  that  no  less  a  sum  than  j^3,563,476  was  expended  for 
foreign  com  within  the  space  of  15  months. 

Railway  Speculation,  another  cause  of  the  Panic. 

In  like  manner,  the  demand  for  capital  on  account  of  railways  has  been 
equally  great,  and  has  produced  equally  serious  effects.  And  here  I  may, 
perhaps,  DC  permitted  to  correct  a  mistake  into  which  I  fell  on  a  former  night 
when  speaking  on  this  subject.  I  stated  that  the  amount  of  capital  sanctioned 
to  be  expended  on  railways  in  each  of  the  years  1841  and  1842  was  between 
^1,500,000  and  i^2,000,000.  It  appears  that  I  was  considerably  under  the 
figure.  In  1841,  1842,  and  1843,  the  amount  sanctioned  to  be  expended  was, 
in  each  year,  about  j£4,500,000;  in  1844  it  was  .€6,105,000 ;  in  1845  it  was 
.£14,135,000 ;  in  the  first  half  of  the  year  of  1846  it  was  ^^9,815,000 ;  in  the 
last  half  of  that  year  it  was  ^^26,670,000 ;  in  the  first  half  of  the  year  1847  it 
was  ^25,770,000 ;  and  if  the  expenditure  should  proceed  in  the  same  increase 
ing  ratio,  the  amount  sanctioned  to  be  expended  for  the  half-year  ending  the 
31st  of  December,  1847,  will  amount  to  ^38,000,000.  These  vast  sums  do 
tiot  include  one  penny  for  preliminary  expenses.  It  is  clear,  therefore,  that 
on  account  of  railways  alone  the  amount  of  available  capital  to  be  abstracted 
from  other  purposes  during  the  present  year  (including  expenses)  is  no  hm 
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than  jC80,000,000  or  ^90,000,000.     I  will  not  now  repeat  the  statement  I 
made  on  the  subject  of  railways  on  a  former  occasion.     1  am  no  enemy  to  rail- 
ways ;  I  do  not  question  then:  utility,  or  the  great  advantage  which  they  are 
to  the  country.     I  am  fully  aware  that  they  give  cmplo}Tnent   to   great 
numbers  of  labourers,  who  consume  articles  to  a  large  amount  that  return  a 
considerable  sum  to  the  revenue.     I  will  admit,  if  you  will,  that  it  is  more 
beneficial  to  the  public  that  the  money  should  be  expended  on  the  making  of 
railroads  than  that  it  should  not.    But  that  is  not  the  question.    The  question 
is — what  is  one  cause,  at  least,  of  the  pressure  which  the  commercial  world 
has  experienced?    What  is  one  cause,  at  least,  which  has  abstracted  from 
those  engaged  in  trade  a  large  portion  of  that  capital  which  they  have  hitherto 
required  to  enable  them  to  carry  on  their  commercial  transactions  with  energy  ? 
I  say  that  one  cause  has  been  the  absorption  of  a  large  portion  of  the  floating 
capital  of  the  country,  hitherto  employed  in  commercial  dealings,  and  invest- 
ing it  in  the  construction  of  railways,  thereby  converting  floating  and  imme- 
diately productive  capital  into  fixed,  and  for  a  time,  unproductive  capital.     I 
''^**'^  ain  not  mdisposed  to  agree  with  my  right  hon.  friend  the  Lord  Mayor  of  York 
.  '^  ■*'   (Mr.  Hudson),  that  it  might  have  been  well  for  the  commercial  world  if  they 
(90^*^^   had  not  accepted  bills  so  largely,  and  had  not  carried  on  their  commercial 
W  3*^'   transactions  to  so  large  an  extent  upon  credit.     In  that  respect  I  am  disposed 
:'3r^  to  agree  with  my  right  hon.  friend.     But  that  is  not  the  question.     The  fact 
.  '^.  '^   is,  that  that  capital  which  the  commercial  world  had  heretofore  been  accustomed 
^«*^   to  command  was  taken  from  them.    They  were  deprived  of  the  money  neces- 
;yr<'    sary  to  carry  on  their  commercial  transactions;  and  again  I  ask  by  what 
;  rs ' '  means  was  this  effected  ?    It  was  by  abstracting  some  fifty  or  sixty  millions 
y^^^  from  the  floating  capital  of  the  country,  and  giving  it  a  fixed  and  permanent 
j^'*  character.    That  appears  to  me  the  most  important  element  in  solving  the 
_  •f;^    question  as  to  the  cause  of  the  pressure  under  which  commerce  laboured  during 
:x'^  tne  period  to  which  I  have  been  adverting.    This  drain  of  capital  from  trade 
-.'  y  to  fixed  investments  was  a  system  exceedingly  unsound. 

"- ''   ,  Loans  **  on  Calls"  in  London  another  cause  of  the  Panic, 

'  V«*'  Some  Ifti^  houses  have  fieuled  because  the  produce  brokers  would  no  longer 

*  '^^   accept  their  bills,  in  consequence  of  their  havmg  overdone  their  credit.  Those 

^Lj'  houses  relied  for  a  means  of  canring  on  their  business  upon  a  system  which 

*^^   was  reprobated  b^r  the  Banking  Committee,  of  which  I  had  the  honour  to  be 

-^*     f'  chairman,  and  which  is  disclaimed  by  many  of  the  oldest  and  steadiest  banking 

*^ «    concerns,  although  practised  to  a  great  extent  in  the  metropolis,  in  spite  of 

'^'  *      the  exceeding  danger  attending  it,  namely,  the  system  of  bankers  placing  lar^e 

sums  of  money  "  at  call,"  as  it  is  termea,  with  bill-brokers  in  London.     It  is 

;  y  ^    true  that  country  bankers  advance  money  at  call  upon  sufficient  security ;  but 

^   herein  consists  the  safety  of  that  proceeding,  that  whatever  may  be  the  aggre- 

„f(^'     gate  amount  of  the  deposits,  the  number  of  the  depositors  and  the  variety  of 

^^j    interests  which  influence  them  render  it  extremely  improbable  that  all,  or  even 

a  large  proportion  of  the  deposits,  should  be  drawn  out  at  one  and  the  same 

time.  But  the  practice  which  prevails  in  London  is  different,  and  possesses  none 

of  the  safeguards  to  which  I  have  just  adverted.    The  London  bankers  place 

large  sums  of  money  with  the  bill-brokers,  but  it  unfortunately  happens  that 

the  same  circumstances  which  cause  one  banker  to  withdraw  his  money  from 

^  -  ,    the  bill-brokers  usually  operate  upon  all  other  London  bankers  at  the  same 

-•^'    time;  and  the  consequence,  therefore,  is  usiudly  a  serious  derangement  of 

^>\   commercial  transactions.    When  we  find  that  more  than  half  the  means  with 

^j'    which  parties  carry  on  their  business  are  deposits  at  call,  it  must  be  obvious 

,  7  ^   that  when  circumstances  arise  to  prevent  bill-brokers  from  extending  the  usual 

y   accommodation  to  their  customers^  it  will  have  an  extraordinary  effect  upon 

- .  *   credit. 
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His  Approval  of  tl^  Bank^s  refusal  to  make  Advances,  even  on  Government 
Stock,  in  October  last. 

I  think  that,  after  what  I  have  addressed  to  the  House,  it  is  now  in  a  con- 
difcion  to  judge  as  to  which  of  the  two  causes  I  before  adverted  to  the  failures 
that  took  place  in  August  and  September  ought  to  be  referred.  On  the  oni- 
hand  it  is  asserted  that  those  failures  were  occasioned  by  the  stringent  operation 
of  the  Act  of  1844,  which  prevented  the  Bank  from  issuing  an  adequste 
amount  of  bank-notes  for  the  purpose  of  carryins  on  the  commercial  tran8a^ 
tions  of  the  country ;  whilst,  on  tlie  other  hand,  1  maintain  that  they  resulted 
from  an  undue  extension  of  credit  which  the  capital  of  the  country  was  unable 
to  support.  I  have  shown  that  there  was  no  material  reduction  of  the  amount 
of  bank-notes  in  the  hands  of  the  pubUc — I  have  shown  to  how  great  an  ex- 
tent available  capital  was  withdrawn  from  commercial  operations  to  be  other- 
wise applied,  anu  I  now  appeal  to  any  impartial  and  reflecting  man  to  declare 
to  which  of  the  two  alleged  causes  the  failures  (at  any  rate  those  which  oc- 
curred up  to  October)  ought  to  be  referred.  In  October  an  occurrence  took 
place  which  caused  a  considerable  change  in  the  state  of  public  feeling.  I  hare 
already  mentioned  that  early  in  September  the  Bank  issued,  for  a  limited  timt?, 
to  the  pubhc,  advances  from  the  Government  balances  in  their  hands ;  of  course 
that  could  be  done  only  for  a  limited  period,  because  the  money  would  be  re- 
Guired  for  the  payment  of  the  dividends.  The  Bank  accordingly  declared 
that  they  would  lend  the  money  only  till  the  14th  of  October.  The  Bank  leni 
such  sums  as  they  deemed  advisable,  to  parties  whom  they  approved  of,  and 
the  demand  for  loans  had  nearly  ceased,  when,  on  the  last  two  days  of  Sep- 
tember, an  extraordinary  increase  in  the  demand  took  place.  The  usual  de- 
mand had  not  exceeded  ^20,000,  i^30,000,  or  jg70,0()0  a  day,  but  on  the 
29tb  of  September  the  calls  for  loans  amounted  to  jf  149,000,  and  on  the  30th 
to  ^362,000.  On  the  2d  of  October  the  Bank  announced,  not  that  they  mu^1 
prematurely  withdraw  any  of  the  advances  which  they  had  made,  but  that  they 
could  not  increase  the  amount  of  their  advances,  and  that  the  loans  mast  be 
paid  within  a  specified  time,  in  order  that  the  money  might  be  applied  to  the 
payment  of  the  dividends.  It  is  certainly  the  fact  that  the  whole  commercial 
world  of  Loudon  seems  to  have  been  surprised  at  this  announcement,  and 
looked  upon  it  as  being  one  of  the  most  unjustifiable  notices  ever  promul^ted; 
but  I  hope  that  gentlemen  in  the  City  will  forgive  me  for  saying  that  it  ap- 
pears to  me  perfectly  childish  for  any  man  in  his  senses  to  view  it  m  that  light 
("  Hear,"  and  a  laugh.)  It  was  a  matter  of  notoriety  that  the  money  would 
be  wanted  for  the  payment  of  the  dividends,  and  I  may  be  excused  for  ob- 
serving that,  in  the  course  of  last  spring,  I  expressly  referred  to  such  an  oc- 
currence as  coming  within  the  natural  order  of  events.  When  in  April  last 
the  pressure  then  felt  was  attributed  to  my  having  had  recourse  to  deficiency 
bills,  I  stated  that  it  was  not  the  cause  of  the  inconvenience  complained  of, 
because,  whether  the  Government  asked  for  deficiency  bills,  or  drew  their  ba- 
lance from  the  Bank,  the  effect  would  be  the  same,  namely,  that  the  accom- 
modation which  the  Bank  extended  to  parties  must  be  temporariljr  witbdra^'n 
from  them  at  the  time  the  dividends  became  due.  It  must  be  obvious  to  any 
person  who  will  consider  the  matter  that  this  must  be  the  case,  and  tberefore 
the  announcement  issued  by  the  Bank  ought  not  to  have  taken  any  person  bv 
surprise.  An  impression  prevails  very  generally  that  the  advances  oi  the  1^^ 
were  very  much  limited  after  this  period;  but  that  is  not  the  case.  Ta^ 
aggregate  advances  of  the  Bank  on  the  2oth  of  September  were  j^4,725,0W, 
and  on  the  i;th  of  October  they  were  ,£'4,544,000,  showing  a  diminution  pj 
not  quite  .€200,000.  In  fine,  the  Bank,  in  the  transaction  in  question,  *ud 
only  what  was  their  boundcn  duty  in  recalling  their  loans,  in  order  that  tlicj 
might  be  prepared  for  the  payment  of  the  dividends. 
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His  Belief  in  the  Beneficial  Operation  of  the  Act  of  1844  in  preventing  Over- 
trading, Railway  Expenditure,  and  Over-issues  by  the  Bank, 

If  ffentlemen  wish  to  see  bank-notes  issued  whenever  they  are  asked  for,  it 
would  DC  useless  to  contend  with  them.  I  wish  to  address  myself  to  those 
who  are  desirous  of  maintaining  the  convertibihty  of  the  currency,  and  they 
will  admit  that>  at  some  time  or  other,  the  issue  of  bank-notes  must  be 
checked.  It  has  been  said  that  there  was  no  necessity  for  demanding  so  hieh 
a  rate  of  interest  as  8  per  cent,  at  a  time  when  the  Bank  had  ^8,000,000  m 
gold.  Sur,  we  owe  much  to  that  jfif8,000,000.  We  did  not  take  the  step 
which  we  adopted  till  the  exchanges  had  decidedly  turned  in  oiur  favour,  and 
till  the  buUion  De^;an  to  flow  in  from  abroad.  And  to  what  are  we  indebted  for 
that  ^8,000,000  but  to  the  operation  of  the  Act  of  1844  ?  But  for  that  Act  I 
know  of  no  security  we  should  have  had  for  the  possession  of  any  bulHon  in 
the  country.  (Cheers.)  If  the  Bank  had  discounted  advances  at  4  or  5  per 
cent,  is  there  any  reasonable  probabihty  of  their  having  had  so  much  gold  as 
^8,000,000  in  their  possession  ?  During  the  whole  summer  the  exchanges  were 
barely  in  our  favour,  and  only  about  j^250,000,  whether  of  gold  or  silver,  was 
purchased  by  the  Bank  throughout  that  period.  If  it'is  argued  that  a  want  of 
capital  or  credit  is  to  be  supphed  by  an  unhmited  issue  of  notes,  I  should  like 
to  know  what  check  can  be  applied  to  it  ?  It  is  quite  clear  that,  in  the  present 
instance,  at  least  ^^30,000,000  would  have  been  required.  If  there  had  been 
DO  rise  in  the  rate  of  interest,  and  if  railroads  had  found  no  difficulty  in  bor- 
rowing money  at  4  or  5  per  cent.,  the  railroads  alone  would  have  swept  away 
more  than  the  whole  circulation  of  the  country.  It  was  perfectly  impossible 
that  that  state  of  things  coidd  have  continued.  Overtrading  would  have  gone 
on  for  a  much  longer  period — the  demand  for  railroads  would  not  have  been 
checked  so  early— but  sooner  or  later  the  time  must  have  come  when  stringent 
measures  would  have  been  necessary  on  the  part  of  the  Bank,  and  the  longer 
that  state  of  things  had  existed  the  more  sudden  that  check  would  have  been. 
It  is  unnecessary  to  refer  to  more  than  the  effect  of  the  sudden  check  to  show 
what  would  have  been  the  effect  on  the  trade  aud  commerce  of  the  country  if 
that  check  had  never  taken  place ;  for  if  the  drain  of  bullion  had  gone  on,  if 
it  had  been  diminished,  as  heretofore,  by  ^2,000,000  or  .£3,000,000— the 
publications  to  which  I  have  referred  stating  accurately  the  facts,  week  by 
week— does  anybody  suppose  that,  under  Chose  circumstances,  the  want  of 
capital  and  the  alarm  now  felt  would  not  have  taken  the  course  of  a  run  upon 
the  Bank  of  England  for  gold  ?  Former  experience  teaches  us  that  that  would 
have  been  assuredly  the  case,  and  proves  toe  wisdom  of  those  measures  by 
which  we  have  been  able,  without  difficulty,  to  retrace  our  steps.  Without 
those  measures  we  should  have  been  in  imminent  danger  of  cash  payments, 
and  we  must  either  have  come  to  ParUament  or  issued  an  order  in  Council, 
which  is  one  of  the  severest  measures  we  could  have  adopted  to  save  the  credit 
of  the  country.  And  if  we  have  avoided  that  danger,  and  great  it  has  been, 
it  is  to  the  operation,  in  the  early  part  of  the  year,  of  the  Act  of  1844,  that 
we  are  indebted  for  being  saved  n'om  it.  A  pressure  on  the  commercial  circu- 
lation was  perfectly  necessary  to  avert  that  consequence,  I  fully  admit ;  but, 
when  that  pressure  was  exaggerated  into  a  panic,  then,  and  not  till  then,  we 
did  not  shrmk  from  the  responsibihty  of  the  course  we  adopted,  and  I  beUeve 
that  by  that  course  we  did  avert  the  evil  consequences  that  were  likely  to  have 
taken  place. 

Conduct  of  the  Bank  Directors. 
It  is  perfectly  true  that  the  amount  of  reserve  in  the  Bank  prevented 
any  advance  of  cash  upon  notes  to  be  issued  to  the  public ;  at  the  same  time  it 
was  perfectly  consistent,  I  admit,  with  the  provisions  of  the  Act,  and  there  was 
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no  legal  obligation  on  the  directors  of  the  Bank  of  England  to  act  otherwise 
than  they  did.  I  think  it  would  have  been  wiser  and  better  if  they  had  given 
a  timely  warning,  but  that  evidently  rested — I  mean  there  was  no  obligation 
to  do  so — simply  on  the  discretion  of  the  directors,  and  I  am  far  from  8a)ing 
that  that  discretion  was  wisely  exercised.  It  is  utterly  impossible  but  thi^  an 
establishment  possessed  of  so  large  a  capital  can  be  most  powerful  either  for 
good  or  for  evil  on  the  commercial  interests  of  the  country,  and  it  is  a  matter 
of  vital  importance  that  the  management  of  the  Bank  of  England  should  be 
conducted  soundly  and  wisely.  I  am  afraid  that  recent  events  have  somewhat 
shaken  the  confidence  of  the  public  in  the  direction  of  that  Bank.  It  mar  be 
difficult  to  suggest  a  mode  of  improving  that  management ;  but  of  this  I  am 
sure,  it  is  a  subject  well  worthy  of  consideration,  and  one,  perhaps,  that  may 
form  a  subject  of  inquiry  by  the  committee  which  I  am  about  to  move  for.  I 
believe  that  although  the  Bank  Charter  does  not  expire  for  some  years,  the 
Bank  parlour  is  not  indisposed  to  concur  in  any  measure  which  the  wisdom  of 
Parliament  may  suggest,  for  they  find  some  cufficulty,  I  believe,  in  inducing 
persons  to  undertake  the  heavy  and  responsible  ofiice  of  governors  of  the  Bank 
of  England. 

Reasons  for  appointing  the  Committee  of  Inquiry. 

I  am  anxious  not  to  go  ftu^her  into  any  of  those  controverted  points  on  the 
subject  of  the  currency.  I  have  referred  to  them,  as  I  believe,  no  further  than 
it  was  necessary  for  me  to  do,  to  illustrate  the  view  the  Government  take  of 
the  present  state  of  affairs,  and  what  induced  them  to  piuvue  the  course  they 
did  pursue.  I  have  stated,  I  am  afraid  at  great  length,  the  views  which  we 
entertain  on  this  subject.  I  am  not  ignorant,  however,  that  many  persons  of 
great  authority,  of  great  experience,  and  of  great  practical  acquaintance  with 
business,  differ  from  the  views  I  have  ventured  to  state  to  the  house  ;  and  that 
they  differ  also  in  no  inconsiderable  degree  among  themselves  on  this  subject 
(hear,  hear) ;  and  it  is  therefore  most  desirable  that  the  opinions  of  all  those 
gentlemen,  differing  as  they  do  one  from  another  on  a  subject  of  vital  import* 
ance  to  the  country,  should  be  well  and  carefully  considered.  We  think  it 
unadvisable  that  so  soon  after  events  that  have  excited  so  strong  a  feeling,  any 
attempt  at  legislation  should  be  made,  because  upon  no  subject  should  moce 
calm  and  impartial  judgment  be  exercised ;  but  we  do  think  it  expedient  that 
inquiry  should  take  place  while  all  those  events  are  fresh  in  men's  minds.  In 
the  course  of  the  last  year  and  a-half  phenomena  have  occurred  which  nt 
calculated  to  throw  light  upon  the  subject  and  to  illustrate  the  opinions  ^ntlemea 
entertain  upon  it.  I  think  few  can  say  we  have  not  learned  something  in  the 
experience  of  the  last  eighteen  months,  and,  for  my  own  part,  I  think  it  most 
desirable  that  a  committee  consisting  of  persons  of  various  opinions,  taking 
very  different  views  of  this  subject,  should  mquire  into  the  matter,  and,  by  the 
collision  of  their  opinions,  and  the  result  of  the  evidence  that  may  be  laid 
before  them,  they  may  be  able  to  throw  additional  light  on  this  moat  compli- 
cated and  difficult  subject. 

Mr.  Jambs  Wilson  (Editor  of  the  Economist)  moved  as  an  amendment 
to  the  proposition  of  the  Chancellor  of  the  Exchequer,  that  the  duties  of  the 
committee  be  confined  to  the  enquiry,  "  How  far  the  recent  commercial  dis- 
tress had  been  affected  by  the  laws  for  regulating  the  issue  of  Bank  notes  pay- 
able on  demand."  He  agreed  with  the  Uhanc^or  of  the  Exchequer  as  to  the 
necessity  of  appointing  a  committee  on  this  subject,  but  thought  that  its  en- 
quiries shoidd  be  of  a  more  limited  character  than  that  proposed  by  the  govcn- 
ment.  The  subject  referred  to  it  for  investigation  was  inconveniently  cxtei- 
sive,  and  the  time  of  the  committee  must  be  employed  in  consequence  on  naar 
irrelevant  matters.    The  motion  of  the  Chancellor  of  the  Exchequer  woaM 
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entitle  any  gentleman  to  introduce  to  the  committee  any  crotchet  which  he 
might  deem  to  be  the  cause  of  the  ejusting  distress.  He  thought  that  the 
committee  should  confine  itself  to  the  Bank  and  the  currency.  The  interference 
of  the  government  with  the  act  of  1844  had  produced  a  want  of  confidence  in 
the  law,  which  required  that  it  should  be  examined  into.  Everyone  was  now 
asking  whether  the  act  of  1844  was  to  be  observed  in  its  integrity,  or  to  be 
modified  according  to  circumstances,  or  to  be  abandoned  entirely  for  another 
system,  upon  new  principles.  Such  being  the  uncertainty  of  the  public  mind, 
it  was  fittmg  that  tne  enquiries  into  the  subject  of  banking  and  currency,  which 
were  left  unfinished  by  the  committee  of  1841,  should  be  resumed. 

The  Principle  of  Regulating  the  Internal  Circulation  by  the  state  qf  the 
Foreign  Exchanges  erroneous. 

What,  he  would  ask,  was  the  fundamental  principle  of  the  act  under  which 
the  currency  was  now  regulated  ?  He  believed  that,  on  looking  at  the  evidence 
which  was  laid  before  the  Banking  Committee  of  1840-1,  as  well  as  at  the 
speech  in  which  the  right  hon.  gentlemen,  the  member  for  Tamworth,  intro- 
duced the  bill,  he  was  safe  in  saying,'  that  the  principle  on  which  that  bill 
was  founded  was,  that  the  circulation  of  notes  should  be  regulated  by  the 
foreign  exchanges.  He  had  taken  the  greatest  pains  in  the  world  to  discover, 
by  an  examination  of  the  evidence  laid  before  that  committe&*-by  a  close  exa- 
mination of  the  speeches  made  in  favour  of  the  bill — and  also  by  a  close  exa- 
mination of  everything  that  had  been  written  in  favour  of  it — and  he  must  say 
he  had  not  been  able  to  find  one  reason  to  induce  him  to  believe  that  they 
either  could  or  should  attempt  to  regulate  the  internal  circulation  of  the  coun- 
try by  the  foreign  exchanges.  But  on  that  account  was  it  to  be  inferred  that  he 
woidd  have  bankers  to  neglect  the  state  of  the  foreign  exchanges  ?  By  no 
means.  There  were  other  reasons  why  bankers — not  only  those  connected 
with  banks  of  issue,  but  those  connected  with  banks  of  deposit  as  well— why 
bankers  of  every  kind  should  watch  the  state  of  the  foreign  exchanges  as  narrowly 
as  a  merchant  watched  the  state  of  the  exports  and  imports  of  the  commodity 
in  which  he  dealt,  because  the  forei^  exchanges  indicated  the  increasing 
plentifulness  or  the  scarcity  of  the  article  in  which  the  banker  dealt.  As  far 
as  he  understood  the  theory  of  the  act  of  1844  it  was  this — that  as  the  ex- 
changes fell  the  Bank  should  contract  the  circulation,  that  with  the  contraction 
of  the  circulation  prices  would  fall,  and  that  with  the  fall  of  prices  an  export  of 
commodities  would  take  place ;  our  imports  would  be  suspended,  and  thus  the 
adverse  exchanges  would  be  regulated.  This  theory  impued  the  power  on  the 
part  of  the  Bamc  to  contract  or  expand  the  circulation  of  notes  at  their  plea- 
sure ;  but  that  thev  possessed  such  a  power  he  utterly  denied.  He  denied  that 
it  could  be  shown  by  any  kind  of  reasoning  that  the  Bank  of  England  had  the 
power  either  to  expand  or  to  contract  its  circulation  to  any  speofic  amount ; 
for  if  it  did  so  it  could  only  be  by  substituting  coin  for  notes  ;  and  that  beine 
the  case,  he  for  one  would  be  glad  to  know  how  the  Bank  could  be  benefitted 
by  an  attempt  to  contract  their  paper  circulation  by  the  issue  of  sovereigns  ? 

Suppose  the  Bank  were  determined  to  contract  its  circulation,  by  what 
means  could  it  attempt  to  do  it  ?  Suppose  they  were  to  sell  j^500,000  of 
Exchequer-bills,  or  any  other  securities.  They  would  send  these  to  a  broker ; 
he  would  go  to  the  Stock-Exchange  and  sell  them,  sav,  to  five  individuals,  who 
would  each  give  him  a  check  for  j£  100,000  upon  his  banker — possibly  upon 
the  Bank  of  England ;  but  that  would  make  no  difference  in  the  operation. 
Suppose  the  checks  were  taken  to  the  Bank  of  England ;  if  the  parties  who 
drew  the  checks  held  any  deposits  with  the  Bank  the  simple  operation  would 
be  that  their  account  would  oe  debited  with  the  checks.  The  deposits  of  the 
Bank  would  thus  become  less  by  that  amount,  and  the  Bank  reserve  would 
become  more  by  that  amount;  but  the  circulation  would  not  be  affected.  There 
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would  not  be  a  8iDp:1e  bank-note  taken  out  of  drculatton  by  tbe  opentkm. 
Then,  suppose  the  checks  were  taken  to  a  banker  in  Lombard-street,  and  the 
broker's  clerk  were  to  ask  for  X5<K),000  of  notes  in  exchange  for  the  chedo. 
It  was  well  kno\^7i  that  the  bankers  in  Lombard-street  were  not  in  tbe  habit  of 
holding  a  larger  amount  of  notes  than  was  necessary  for  their  rcserrc  for 
carrying  on  the  business  of  the  day ;  and  if  thev  found  that  th^  had  not  i 
sufficient  reserve  to  enable  them  to  pay  the  i^6(K>,000  they  would  tend  tht 
checks  to  the  Bank  of  England,  and  bring  the  j^500,000  notes  back ;  so  tint 
the  transaction  would  be  a  simple  trans^  of  j^500,000  from  the  secnritia 
of  the  Bank  to  the  reserve  in  tne  Bank, — a  mere  conyersion  of  ^500,000 
securities  into  jl^500,000  reserv  e.  It  would  not  affect  the  circulation  one  iota, 
so  far  as  he  could  discover.  The  same  kind  of  process  woold  take  place  if  tk 
Bank  of  England  were  determined  to  increase  its  circulation.  The  Buk 
would,  in  that  case,  purchase  securities.  They  would  send  their  broker  to  tbe 
Stock-Exchange  to  purchase  j^500,000  worth  of  securities,  which  he  woold 
pay  for  in  notes.  It  was  quite  true  that  for  a  few  hours  there  would  be 
jC500,000  more  notes  in  circulation  than  there  were  in  the  morning ;  hot  it 
was  just  as  true  that  the  five  brokers  who  sold  the  j^00,000  worth  of  secun- 
ties  would  send  the  .€500,000  either  to  their  own  banker's  or  to  the  Bank  of 
England  in  the  afternoon,  so  that,  instead  of  the  circulation  increasing,  all  tbit 
would  be  accomphshed  would  be  that  the  Bank  had  added  to  iti  second 
jf  500,000  and  dmunished  iu  reserve  by  j£500,000.  The  theory  npon  wfaid 
the  act  was  founded  also  assumed  that  convertibiUty  on  demand  was  not  i 
sufficient  guarantee  against  depreciation.  He  had  yet  to  learn,  he  had  jet  to 
see  any  evidence  whatever,  that  either  in  this  coimtry  or  in  any  other,  wbeR 
the  notes  were  perfectly  convertible  at  all  times,  at  the  pleaaure  of  theowsen, 
they  were  ever  depreciated.  He  had  yet  to  learn  how  they  could  be  depredated. 
Until  he  saw  some  reason  why  a  man  holding  a  £5  Bank  of  Enf^ 
note,  and  finding  it  eoual  to  five  sovereigns,  could  not  have  it  exdianged  fot 
five  sovereigns — until  ne  saw  that,  he  coind  not  believe  that  a  convertible  note 
could  possibly  be  depreciated.  He  was  glad  to  be  supported  in  this  view  br 
Mr.  Homer,  Mr.  Huskisson,  Lord  Liverpool,  Mr.  Ricardo,  and  all  tibe  eminest 
writers  prior  to  1844 ;  and,  therefore,  if  he  showed  that  a  bank-note  being 
convertible  could  not  be  depreciated,  he  had  done  sufficient  to  prove  that  bank- 
notes could  not  be  issued  in  excess,  and,  if  they  could  not  be  issued  in  exceii. 
they  could  not  be  depreciated. 

The  Fixed  Price  qf  Gold. 

The  principle  of  convertibility  was  not  now  more  generally  granted  tbas 
when  the  last  inquiry  was  suspended,  and  there  was  another  question  vrtoA 
had  been  since  started  and  become  popular,  supported  aa  it  was  by  many 
members  of  that  house.  There  were  many  gentlemen  who  woold  now  concede 
the  necessity  of  a  fixed  standard  of  value,  and  the  necessity  of  a  eonvertihilitT 
of  notes  into  that  standard,  yet  there  were  others  still  unconvinced,  who  asked 
why  there  should  be  a  fixed  price  of  gold?  This  ^estion  had  been  veiy 
generally  taken  up  through  the  country,  and  the  attention  which  was  now  paid 
to  commercial  topics  caused  it  to  be  frequently  discussed.  K  it  were  mOy 
attempted  bj  that  house  to  fix  the  price  of  gold,  or  of  (any  other  commoditT, 
he  would  stigmatize  it  as  a  foolish  and  futile  endeavour,  and  he  thought  tbat 
it  had  been  sufficiently  shown  of  late  years  how  inefiectual  it  was  for  Parlit- 
ment  to  seek  to  regulate  the  price  of  com  or  any  other  commercial  •rt><^ 
When,  therefore,  it  was  inquiined  why  we  fixed  the  price  of  gold  at  jC3  17^ 
lOJrf.  per  ounce,  his  simple  reply  would  be,  that  in  the  ordinary  meaning  of 
the  term  "price"  we  did  not  fix  the  price  at  all.  He  would  answer  that  we 
only  defined  the  division  of  certain  amounts  of  solid  gold  into  pieces,  maik 
into  coins — that  we  merely  determined  that  one  ounce  of  gold  should  pcpK«M* 
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j£3  17*-  lOirf.  towards  the  fourth  sovereign  in  coin.  We  no  more  attempted 
to  fix  the  price  of  gold  by  saying  that  an  ounce  shall  coin  into  so  much,  than 
we  sought  to  fix  the  price  of  wheat,  in  enacting  that  invariably  a  quarter  shall 
represent  eight  bushels.  Gentlemen  might  turn  round  and  say,  "  You  do  &x 
the  price  of  gold,  it  is  not  altogether  a  measurement,  for  you  have  two  prices 
—the  Mint  price,  £3  17*.  lOJc?.,  and  the  Bank  price,  which  is  £3  17*.  9d." 
This  was  true,  but  the  word  "price"  was  a^ain  improperly  applied.  If  a 
quantity  of  gold  was  taken  to  the  Bank,  £3  ifs,  9d,  would  be  obtained  for  it 
per  ounce,  the  remaining  three-halfpence  being  charged  for  the  time  and 
trouble  which  would  be  expended  in  converting  uie  mass  into  coin.  If  taken 
to  the  Mint  the  full  price  of  ^3  17*.  lO^d.  would  be  received,  but  if  a  man, 
for  his  own  convenience,  preferred  going  to  the  Bank,  then  he  would  have  to 
submit  to  pay  those  three-halfpence  on  each  ounce  as  being  fully  equivalent  to 
the  time  wnich  otherwise  would  have  to  be  sacrificed. 

His  opinion  of  the  Advantage  of  repealing  the  Usury  Laws, 

The  next  question  to  which  the  public  mind  was  becoming  alive  related  to 
the  Usuiy  Laws.  It  was  not  uncommon,  even  in  this  day,  to  hear  gentlemen 
of  some  mteUigence  advocating  a  recurrence  to  the  Usury  Laws ;  but  he  was 
convinced  that,  if  the  committee  which  had  been  moved  for  was  appointed,  it 
would  have  to  report  upon  the  extreme  inconvenience  of  any  portion  of  those 
laws  being  left  in  existence.  He  believed  that  there  were  many  honourable 
gentlemen  opposite  (on  the  Opposition  side)  who  would  now  bear  witness  to 
the  inconvenience  which  landlords  had  recently  experienced  in  having  retained 
what  they  deemed  a  privilege  to  themselves,  when  they  permitted  merchants 
to  pay  more  than  5  per  cent,  for  their  accommodation.  Kecently,  too,  incon- 
venience had  been  felt  in  Scotland  from  the  impossibility,  or,  rather,  illegality, 
of  borrowing  money  on  heritable  securities  at  the  current  market  price  of 
money.  There  were,  it  was  true,  modes  of  evading  this  law ;  landloras  might 
carry  a  Bill  of  Exchange  to  a  banker  and  procure  discount  at  10  per  cent., 
lodging  heritable  bonds  as  collateral  security.  But  was  this  the  way  in  which 
the  Legislature  should  proceed?  Was  this  the  position  in  which  the  great 
landed  and  commercial  interests  of  the  country  should  be  placed?  Nothing  had 
more  contributed  to  the  alleviation  of  late  distress  than  the  partial  repeal  of 
the  Usury  Laws ;  and  so  far  from  recommending  their  re-enactment,  ne  be- 
lieved that  the  advice  of  the  Committee  would  be  that  Parliament  should 
repeal  whatever  remnants  remained. 

Evils  of  a  Double  Standard  of  Value. 

Another  question  which  had  engaged  attention,  and  which  boasted  of  the 
support  of  a  noble  lord  whose  authoritv  was  weighty,  was  with  reference  to  the 
double  standard  advised  to  be  estaohshed.  Nothing  astonished  him  (Mr. 
Wilson)  more  than  to  find  men  of  sound  knowledge,  and  of  some  acquaintance 
with  commercial  life  and  monetary  transactions,  advocating  such  an  e;q)edient 
as  this.  He  did  not  know  in  what  way  they  would  propose  to  discharge  their 
obhgations  if  a  double  standard  were  permitted.  Had  such  a  standard  existed 
no  complaint  would  at  this  moment  have  been  so  popular  against  the  Bank  as 
that  they  had  the  privilege  of  paying  notes  in  either  of  the  more  precious 
metals.  It  would  have  been  a  just  and  wide  complaint  that  the  Bank  had  the 
power  to  purchase  gold  and  silver  at  one  period  by  issuing  notes,  and  to 
redeem  those  notes  at  another  period  in  the  cheapest  metal  it  then  happened 
to  possess.  Nothing,  then,  could  be  more  conclusive  than  that  they  must 
maintain  their  single  standard ;  and  so,  he  felt  assured,  would  the  committee 
report  to  the  house.  During  the  last  season,  many  gentlemen  who  imported 
the  precious  metals  from*  abroad  had  been  loud  in  representing  the  injury 
which  was  done  them  in  not  being  enabled,  at  particular  periods  of  pressure. 
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to  conTert  silTer  into  notes,  and  it  was  now  becoming  a  popular  propoBition, 
that  the  Bank  should  be  allowed  to  issue  notes  on  sdver,  although  it  might 
subsequently  be  obliged  to  redeem  them  in  gold.  It  appeared  to  him,  bow- 
ever,  very  unreasonable  to  ask  the  Bank  of  England  to  issue  notes  on  m 
commodity  whatever  excepting  that  in  which  it  was  bound  to  redeem  them ; 
it  was  eqmvalent  to  asking  that  they  should  issue  notes  on  any  other  sitick 
the  price  of  which  might  be  subject  to  variation.  And  there  was  snothei 
reason  why  the  recommendation  of  these  gentlemen  was  unnecessaiy.  The 
silver  bidUon  which  came  into  the  country  was  more  useful  in  the  bsnds  of 
private  merchants  for  the  purpose  of  regulating  exchanges,  than  it  would  be 
if  at  the  disposal  of  the  Bank.  If  a  quantity  of  silver  was  imported  from 
South  America,  the  importer,  whether  Rothschild  or  any  other  capitalist, 
made  more  use  of  the  m^al  in  correcting  the  exchanges  of  the  continent  than 
would  be  possible  for  it  to  be  turned  to  if  it  were  placed  in  the  cellars  of  the 
Bank. 

The  State  of  Bankers'  Deposits,  and  not  of  the  Circulation,  the  proper  object  of 
Parliamentary  enquiry. 

He  believed  that  those  who  brought  forward  the  bill  of  1B44,  as  well  as  those 
who  approved  of  the  principles  upoin  which  it  was  framed,  had  fallen  into  the 
great  error  of  confounding  circulation  with  capital,  and  currency  with  bullioo. 
He  beheved  the  restrictions  which  that  law  imposed  upon  the  circulation  of  the 
country,  if  necessary,  was  necessary  in  so  far,  that  the  convertibility  of  notes 
was  a  strong  and  stringent  guarantee  against  an  excess  of  issue;  but  it  haii 
this  tendency,  it  also  had  that  evil  one  that  it  drew  the  attention  of  the  pabbe 
and  bankers  generally  to  the  circulation  of  the  notes,  instead  of  that  whwb  he 
conceived  was  the  more  important  subject — ^the  condition  of  their  reserves  and 
capital.  Unfortunately  the  attention  of  the  legislature  of  tins  country  had  not 
been  hitherto  sufficiently  called  to  the  state  of  the  deposits  in  the  different 
banks.  He  believed  that  had  one-half  the  attention  been  paid  to  the  state  of 
the  deposits  in  the  banks  as  was  paid  to  the  circulation,  that  the  pubhc  wonld 
be  more  enhghtened  on  this  subject,  and  would  thereby  acquire  an  amount  of 
prudence  in  the  conduct  of  their  affairs  which,  if  it  did  not  tend  to  prevent 
such  a  pressure  as  that  which  had  recently  taken  place,  would  at  least  have 
materially  mitigated  it.  The  Bank  committee  of  1^0  had  collected  some  veir 
important  and  useful  documents.  They  had  obtained  from  the  banks  of 
England  and  Ireland  a  return  of  the  weekly  state  of  their  deposits  for  a 
number  of  years,  and  in  these  returns  he  found  evidence  of  a  most  convincing 
kind  of  the  extraordinary  chan^  which  took  place  in  the  amount  of  the 
deposits  as  affected  by  the  mutations  which  had  taken  place  in  the  commercial 
afiairs  of  the  empire  at  different  periods.  He  had  constructed  a  table  which 
would  show  the  variations  which  had  taken  place  in  the  state  of  these  deposits 
at  two  different  periods.  The  year  1838  he  selected  as  a  year  of  ordi- 
nary prosperity.  In  the  latter  part  of  that  year  the  countiT  had  recovered 
from  the  effect  of  the  defective  harvest  of  the  previous  year,  which  had  caused 
a  flow  of  gold  out  of  this  kingdom.  At  the  period  he  took  for  his  calculation, 
the  last  quarter  of  1838,  a  prosperous  re-action  had  set  in.  The  bullion  in  the 
Bank  had  increased  from  £4,000,000  up  to  ^^10,000,000,  and  the  rates  of  dis- 
count had  fallen  to  their  ordinary  level,  so  that  it  might  be  taken  as  then 
representing  a  time  of  ordinary  average  prosperity.  Now  the  quarter  which 
he  would  contrast  with  that  was  the  last  quartei*  of  the  next  year — ^namely,  1B39, 
during  which  they  had  also  a  large  importation  of  com,  and  a  corresponding 
efflux  of  bullion,  and  when  the  Budc  of  England,  in  consequence  of  toe  pres- 
sure upon  it,  was  obliged  to  have  recourse  to  the  Bank  of  France  for  aasistance. 
He  had,  therefore,  for  a  comparison  of  the  state  of  the  deposits  in  the  different 
banks,  taken  the  last  quarter  of  1838  as  a  year  of  average  prosperity,  and  that 


Digiti 


zed  by  Google 


THE    DEBATE   ON   TUB    BANK    CHARTER   ACT.  XVll 

of  1839  as  one  of  distress.  The  honourable  member  then  proceeded  to  read 
at  length  and  detail  the  results  given  in  the  subjoined  table,  which  will  convey 
at  once  the  substance  of  this  portion  of  his  speech : — 

Average  Weekly  Deposits  of  the  Quarters  from  Oct,  1  to  Dec.  31,  1838  and 

1839  :— 

BANK   OF   ENGLAND. 

1838.  1839. 

London  Bankers je812,000  ^^616,000 

Private  or  other  deposits   3,020,000  2,122,000 

Branch  Banks 692,000  451,000 

j€4,424,000    ^^3,188,000 

BANK   OF   IRELAND. 

1838  1839 

Private  deposits 2,234,000       1,834,000 

Agency  deposits 486,000  391,000 

^^7,144,000    jfM  13,000 

That  statement  would  show  a  reduction  of  no  less  than  25  per  cent,  in  the 
deposits  of  the  two  periods.  He  was  then  naturally  led  to  ask  what  was  the 
bankers'  trade  ?  Merchants  in  order  to  carry  on  their  trade  were  obliged  to 
^t  their  bills  discounted ;  and  not  only  that,  but  the  rate  of  discoimt  was  of 
importance  to  them.  It  was  their  interest  of  course  to  get  them  as  low 
as  they  could,  and  this  was  the  banker's  business.  Now,  the  only  funds  the 
banker  could  draw  on  were  his  capital,  his  circulation,  and  his  deposits.  The 
two  first  of  these  items  were  the  same  in  amount ;  but  the  great  power  of  the 
banker  in  being  able  to  afford  accommodation  to  his  customers  consisted  in  his 
deposits.  Now,  if  they  found  in  these  deposits  a  decrease  of  2,500,000/. 
within  a  certain  time,  taking  place  in  two  banks  alone,  what  would  be  the 
amount  of  the  decrease  takine  place  at  the  same  time  in  the  whole  of  the  banks 
throughout  the  kingdom  ?  What  decrease  must  have  taken  place  in  the  banks 
of  Scotland,  in  which  about  30,000,000/.  were  said  to  be  usually  deposited  ? 
If  this  was  moreover  extended  to  the  1, GOO  branch  banks  in  the  United  Kmgdom, 
must  it  not  have  been  a  case  of  extreme  pressure  when  such  a  reduction  of  the 
power  of  affording  accommodation  took  place  ?  But  if  such  an  effect  had  been 
produced  by  a  bad  harvest  only  in  18o9 — by  one  solitary  cause,  what  then 
must  be  conceived  to  have  been' the  reduction  of  the  present  year,  when  not 
only  an  immense  amount  of  money  had  been  drawn  away  by  a  heavy  importa- 
tion of  com,  but  a  Urge  expenditure  of  capital  had  been  going  on  in  railways 
at  home  ?  He  believed  that  reckoning  the  number  of  banks  in  the  country  at 
1,600,  not  less  than  200,000,000/.  was  the  amount  of  denosits  naid  into  all 
these  branches;  while  the  average  deposits  of  the  Scotcn  Banks  was  about 
30,000,000/.  more.  He  admitted  that  the  amount  of  the  deposits  in  the 
Banks  of  Scotland  was  larger  than  in  other  parts  of  the  United  Kingdom, 
because  they  were  made  use  of  in  the  same  way  as  the  funds  were  in  England, 
and  allowed  interest.  The  number  of  Banks  in  Scotland,  too,  was  equally 
large,  there  being  about  400  branches  altogether.  He  believed  that  the  crater 
into  which  we  had  fallen  had  been  on  account  of  the  attention  which  we  had 
paid  to  circulation,  and  not  capital,  this  last  being  representcil  by  the  amount 
of  deposits  in  the  hands  of  the  bankers.  He  might  be  asked  why  it  was  he 
had  said  in  the  early  part  of  his  address  that  the  bankers  of  this  country  ought 
to  keep  a  rigid  and  constant  eye  on  the  rate  of  the  foreign  exchanges.  Ilis 
answer  was,  they  should  do  so,  in  order  that  they  might  know  to  what  extent 
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their  deposits  were  likely  to  be  drawn  upon,  and  what  was  likely  to  be  the  de- 
mand for  their  eapital  which  would  be  made  ui>on  them  by  their  customer*;  and 
thus  they  would  be  enabled  in  time,  if  they  saw  a  iirospect  of  money  beoomini 
scarce,  to  raise  their  discounts  in  proportion,  and  in  due  time — and  this,  be 
thought,  would  have  a  most  beneficial  effect  in  preventing  a  drain  from  going  on. 
Mr.  T.  BARING  was  anxious  that  the  debate  should  not  close  wiSiout  his 
having  an  opportunity  of  making  a  few  observations  on  what  had  fallen  from 
the  right  honourable  gentleman,  the  Chancellor  of  the  Exchequer,  with  regard 
to  that  portion  of  the  pressure  which  he  had  attributed  to  commercial  reckW 
ness  and  overtrading.    He  (Mr.  Baring)  did  not  deny  that  many  errors  bad 
been  committed  by  the  trading  community  -,  but  he  was  one  who  contended 
that  they  could  not  attribute  the  pressure  that  had  weighed  on  every  portioD 
of  the  community  to  overtrading, — that  they  could  not  rest  the  cause  of  tbat 
pressure  entirely  on  overtrading  or  want  of  capital.    He  would  not  deny  that 
there  had  been  great  errors,  because  he  believed  that  they  could  not  examine 
the  affairs  even  of  the  moat  prosperous  and  opulent  houses,  without  being  abk 
to  put  their  fingers  on  a  number  of  blunders  that  they  might  have  been  guil^ 
of.    If  thev  were  to  look  even  into  the  Bank  of  England  they  might  find  it 
^Ity  of  blunders;  and  indeed  the  ri^ht  honourable  gentleman  had  that  even- 
mg  charged  the  Bank  of  England  with  having  overtraded  with  Govemmeot 
deposits.    (A  lauffh.)     He  believed  he  might  even  point  to  the  right  honowabk 
gentleman  the  Chancellor  of  the  Exchequer  himself,  and  show  that,  in  tbe 
spring  of  the  present  year,  he  had  overtraded  with  the  credit  of  the  conntiy 
(near,  and  laughter),  by  throwing  a  large  number  of  Exchequer-bills  upon  the 
country,  which  there  was  not  demand  cnouoik  for,  to  keep  from  a  most  dis- 
eracefiil  rate  of  discount.    (Hear,  hear.)    The  right  honourable  gentleman 
had  indeed  committed  several  blunders,  which,  if  committed  by  a  small  trador, 
would  inevitably  have  put  him  into  the  Gazette.    (Laughter.)     He  chareed 
the  Bank  of  England  with  not  seeing,  in  August,  the  turn  which  the  foreifB 
exchanges  must  take, — with  not  foreseeing  the  state  of  trade,  and  the  demand 
for  buluon  that  would  follow  the  state  of  the  exchanges.     But  what  did  tiie 
Chancellor  of  the  Exchequer  himself  do?    He  maae  no  prorinon  for  tite 
lar^  numberof  Exchequer-bills  that  he  knew  would  fidl  due  m  March,  tbof^ 
various  indications  were  given  him  and  the  country  that  they  would  come  apoa 
the  market,  and  that  their  amount  was  too  vast  to  be  profitably  met.    The 
right  honourable  gentleman  said  the  Bank  of  England  ought  to  have  beea 
aware  of  the  high  rate  of  interest  that  was  to  exist ;  but  that  risfat  hononiabk 
gentleman  himself  refused  to  allow  the  anticipated  payments  to  be  made  at  tbe 
rate  of  3  per  cent.,  though  in  three  months  sSfterwards  he  was  obliged  to  ask  for 
payment  of  the  instalments  at  the  discount  of  5  per  cent.     (Hear,  hear).    It 
appeared,  therefore,  that  overtrading  did  not  exist  alone  with  the  Bank  d 
England,  but  that  it  pervaded  the  department  of  the  Chancellor  of  the  £x- 
chec^uer  himself.    (Hear.)     But,  said  the  right  honourable  gentleman,  a  great 
portion  of  the  pressure  they  had  experienced  was  to  be  attributed  to  ovw- 
trading  in  com.    He  agreed  with  the  right  honourable  gentleman  tluU  there 
had  been  great  over-speculation  in  grain.    He  ^'as  one  who  had  been  (UIt 
persuaded  that  our  wants  as  regarded  food  were  much  exaggerated,  and  tbst 
our  power  of  supplying  those  wants  was  vastly  underrated.    But  if  they  arirtd 
him  who  encouraged  those  unfortunate  individuals  who  had  paid  the  peoahr 
of  their  bad  speciuations,  undoubtedly  he  could  not  say  that  tne  ri^t  honoa> 
able  gentleman  and  the  Government  were  free  from  blame  in  the  matter. 
(Cheers.)     He  did  not  say  they  did  so  willingjly;  but  certainly  every  one  of 
their  measures  went  to  persuade  the  mercantile  community  that  they  could 
not  bring  in  too  great  a  quantity  of  food  to  supply  the  wants  of  the  eountiy  in 
1847.     (Cheers.)    The  noble  lord  at  the  head  of  the  Government  said,  tbe 
failing  of  the  potato  crop  was  tantamount  to  a  loss  of  jiP16,0OO,O0O;  and 


Digitized  by 


Google 


THB  DEBATE  ON  THE  BANK  CHARTER  ACT.     XIX 

nvhat,  from  these  statements,  and  from  the  whole  character  of  the  measures 
proposed  by  Government  could  the  individuals  engased  in  the  trade  imagine 
but  that,  according  to  the  best  sources  of  information  from  all  parts  of  the 
kinffdom,  as  put  forth  by  those  who  ought  to  know  all,  they  were  justified  in 
riskmg  their  capital  to  buy  grain  at  enormous  prices,  and  that  thereby  they 
would  be  enabled  to  meet  the  demand  which  the  Government  had  to  wisely 
foreseen? 

Effect  qfthe  Bank  refusing  to  make  Advances  on  good  Securities. 

It  was,  he  contended,  a  heavy  charge  for  a  leading  Minister  of  the  Crown  to 
make,  that  all  this  pressure  had  been  produced  by  overtrading.  He  seemed 
to  think  that  it  was  only  those  who  haa  failed  that  had  suffered, — that  it  was 
merely  those  who  had  been  overtrading  who  felt  the  pressure ;  whereas  the 
real  fact  was  that  the  suffering  had  been  shared  by  the  solvent  portions  of  the 
community,  just  as  much  as  by  those  who  had  overtraded.  And  what  the 
commercial  body  asked — not,  as  the  right  honourable  gentleman  said,  that 
they  mi^ht  be  saved  from  their  own  errors — ^was,  that  there  might  be  jneans 
of  making  property  liable  to  meet  engagements  that  the  misfortunes  of  the 
country  brought  upon  them.  What  was  the  great  complaint  among  commer- 
datmen?  It  was,  that  in  certain  circumstances,  by  the  present  uiw,  it  was 
impossible  for  the  Bank,  whatever  it  might  foresee  in  the  course  of  trade,  to 
make  advances  upon  the  most  undoubted  securities,  or  to  continue  its  dis- 
counts. That  was  the  great  difficulty,  and  it  was  a  difficulty  that  insolvent 
houses  did  not  feel,  because  if  they  had  no  undoubted  securities  they  were  not 
touched  by  these  restrictions.  It  was  those  who  were  prepared  with  Exche- 
quer bills — persons  who  had  been  too  thrifty  and  provident  to  invest  their 
capital  in  a  manner  that  would  not  be  available,  but  who  had  resolved  to  keep 
themselves  safe  against  all  contingencies  by  holding  Exchequer  biUs,  seeing 
these  coidd  be  mSde  available  at  the  most  pressing  moments  and  on  the  most 
sudden  emergencies ; — it  was  persons  like  these  who  suffered  by  the  operation 
of  the  present  law.  Surely  that  was  not  a  satisfactory  state  of  things,  and  the 
commercial  body  had,  therefore,  a  right  to  complain.  He  was  not  surprised 
to  hear  the  right  honourable  gentleman  pass  his  eulogium  on  the  act  of  1844. 
He  knew  that  he  had  been  one  of  the  ablest  supporters  of  that  act :  he  had 
pledged  himself  to  the  wisdom  of  that  measure,  aud  ho  knew  him  too  well  not 
to  be  sure  that  he  would  follow  the  principle  of  that  bill,  especially  as  he  no 
doubt  anticipated  from  it  a  beneficial  result ;  but  he  certainly  was  siuprised  to 
bear,  after  his  praise  of  the  bill  of  1844,  that  he  should  be  the  individual  te 
move  for  a  committee  of  inquiry.  That  surprise,  however,  disappeared  at  the 
conclusion  of  his  speech,  when  he  told  them  that  the  great  object  was  to  in- 
quire into  the  composition  of  the  Bank  parlour.  They  were  to  appoint  the 
committee,  composed  of  persons  of  every  opinion,  from  which  fact  they  were 
sure  of  getting  no  opinion  at  all ;  and  the  only  evil  on  which  the  right  hon. 

Smtleman  had  put  his  finger  was  the  composition  of  the  government  of  the 
ank.  That  he  thought  a  very  minor  question.  It  might  be  open  thus  to 
criticise  the  conduct  of  the  Bank,  but  this  was  evident,  that  though  many  of 
those  who  took  a  share  in  the  administration  of  the  affairs  of  the  Bank  were 
unfortunate,  no  improper  aid  had  been  given  by  the  directors  to  members  of 
their  own  body.  The  trust  reposed  in  them  had  not  been  employed  for  any 
such  improper  purpose.  One  of  the  arguments  in  favour  of  the  bill  of  1844 — 
for  which  he  voted,  from  confidence  in  those  who  pro|)osed  it,  and  as  an  ex- 
periment— was  that,  by  separating  the  banking  and  issue  departments  the 
machinery  of  the  bankmg  department  would  not  be  capable  or  producing  so 
greatly  injurious  effects  on  the  community  as  before.  It  was  not  supposed 
that  tlie  bill  of  1844  would  prevent  misfortune  in  commercial  matters ;  but  it 
was  hdd  out  that  b>  its  operation,  and  by  the  rules  laid  down,  the  arrival  of 
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those  crises  would  be  seen,  and,  if  not  prevented,  that  thdr  seTerity  at  letst 
would  be  mitigated.  It  was  said  by  the  right  hon.  baronet  (Sir  R.  Peel),  whea 
it  was  proposed  to  put  the  power  of  relaxation  in  the  hands  of  some  one,  that 
it  was  better  to  prevent  those  paroxysms  before  they  occurred  than  to  gire 
an^  one  the  power  to  check  them.  Experience,  however,  had  shown  that  in 
this  it  had  failed,  and  that  the  bill  of  1844  had  not  prevented  the  arrival  oft 
crisb.  Experience  had  also  shown  that  it  had  not  mitigated  that  crisis,  aad 
that  to  check  it, — to  stop  the  crisis, — ^required  an  infringement  of  the  act 
(Cheers.)  A  violation  of  the  law,  indeed^  had  been  found  absolutely  necessair. 

The  Bank  Act  had  increased  the  severity  of  the  Pressure,  and  caused 
commercial  distress. 

He  believed  the  commercial  body  wished  to  know  whether  the  power  latdy 
exercised  was  never  to  be  exercised  anin  till  the  same  occurrences  took  pboe 
— till  deputation  after  deputation  had  oeen  heard — till  failure  after  £uluretook 
place — and  some,  he  believed,  who  had  already  failed  would  never  have  done 
so  but  for  the  Act  of  1844 — till  failure  after  failure  again  occurred,  and  do 
relaxation,  no  hope  was  to  be  given,  till  some  dozen  bankers  of  the  dtv  of 
London  were  forced  to  tell  the  Government  that  if  something  was  not  dooe 
there  would  not  be  reserve  notes  left  in  the  Bank  to  meet  the  wants  of  the 
establishment,  and  then,  when  the  Bank  was  in  a  position  to  be  able  to  do 
worse  than  nothing,  the  Government  would  say  it  was  prepared  to  give  relief. 
The  country  wished  to  know  if  that  was  the  ^stem  on  which  we  were  is 
future  to  act.  That  the  Bank  of  England  would  carry  it  through  he  had  no 
doubt.  There  were  ample  powers  m  the  Bank  of  England  to  save  itself 
and  its  gold,  though  it  was  spreading  ruin  and  distrust  abroad.  He  did  oot 
call  that  a  working  measure.  It  was  not  a  practical  measure,  or  a  mearore 
that  was  practicable.  What  they  required  was  a  measure  that  would  not  fbitcr 
speculation,  and,  while  it  did  not  foster  overtrading,  was  yet  in  a  position  to 

Sve  power  to  solvency,  and  would  afibrd  means  for  capital  to  meet  its  imme* 
ate  engagements.  (Cheers.)  The  right  honourable  gentlenuui  seemed  to 
think  very  lijghtly  of  what  had  occurred,  because  the  letter  of  the  25th  of 
October  dissipat^  all  the  alarm.  Now,  that  letter  certainly  did  not  proride 
money,  it  did  not  lead  to  over-trading,  but  it  gave  the  promise  of  property  to 
the  solvent,  and  said  to  them,  that  if  th^  had  first-rate  securities  they  nusbt 
obtain  money,  though  at  a  high  rate  of  interest.  The  very  success  of  Sm 
measure  was  the  severest  criticism  on  the  stringency  of  the  act  of  1844.  Sir 
C.  Wood  had  proposed  a  committee  to  inouire  into  its  operation,  and  into  aB 
other  questions.  What  would  be  the  result  of  such  a  committee?  That  the 
evidence  would  be  reported  without  any  report  from  the  committee,— that  tbe 
Gk>vemment  would  take  the  recess  for  deUberation — and  that  the  coniitiy 
would  be  left  under  the  strict  regulation  of  an  act  which  had  been  tried  aa^ 
found  wanting  in  one  important  particular.  He  then  proceeded  to  ahow  thii 
much  evil  would  have  been  remedied  if  the  Government  letter  had  been  written 
three  weeks  earher,  and  if  the  rate  of  interest  had  not  been  fixed  ao  hi^  at  8 
per  cent.  He  could  not  go  willingly  into  this  committee  unless  he  received  a 
assurance  of  what  the  Government  intended  to  do  in  case  a  crisis  should  ocear 
during  its  continuance.  He  thought  that  a  discretion  should  be  given  to  the 
Government  and  the  Bank  directors  to  suspend  the  act  of  1844  until  dpi 
question  of  the  currency  was  settled  one  way  or  the  other. 

Mr.  ROBINSON  could  not  help  re^u^ing  this  proposal  to  appoint  a  Com- 
mittee as  a  tacit  admission  that  the  law  at  present  ejcisting  reelecting  the  co^ 
rency  required  revision ;  and  as  an  admission  also  thidt  the  free-trade  measoret 
had  been  a  complete  failure.  Like  the  honourable  member  who  had  last 
spoken,  he  could  see  no  probable  end  to  the  proposed  inquiry,  and  would  time- 
fore  much  prefer  the  appointment  of  two  committ^,  one  to  inquire  into  tht 
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question  of  the  currency  and  the  operation  of  the  bill  of  1844^  and  the  other  to 
invcstinite  the  effect  of  the  late  free-trade  measures.  He  certainly  was  greatly 
astonished  to  hear  the  Chancellor  of  the  Exchequer  attribute  Uie  recent  foilures 
to  the  imprudence  of  parties  themselves,  who  had  embarked  in  speculations 
totally  beyond  the  reacn  of  any  reasonable  control,  when  he  recollected  how 
such  operations  had  been  stimulated  by  the  conduct  of  Government  itself. 
What  did  Mr.  Huskissou  say  in  1825,  when  these  firee-tradc  measures  were 
first  introduced  ?  He  said,  let  foreign  countries  only  see  us,  year  after  year, 
largely  remitting  the  pubhc  burdens,  and  at  the  same  time  exhibiting  a  pros- 
perous exchequer,  and  he  had  no  doubt,  when  the  nations  of  the  contment 
nad  contemplated  for  a  few  years  longer  the  happy  system  on  which  they  were 
then  proceeding,  their  eyes  would  be  opened,  and  they  would  then  believe  us 
sincere  and  consistent  in  our  prindj^es,  and,  for  their  own  benefit,  would  imi- 
tate us  in  the  same  Uberal  pohcy.  What  had  been  the  result  of  this  prediction  ? 
The  most  bitter  disappointment.  The  manufacturers  had  been  the  great  pro- 
moters of  the  recent  changes,  and  he  beUeved  they  were  now  sufferine  irom 
them.  He  did  not  deny  that  some  inquiry  was  necessary,  but  he  wished  ,to 
have  the  committee  divided,  because  he  felt  certain  if  the  motion  was  granted 
that  the  whole  session  would  pass  away  in  a  useless  inquiry,  without  arriving 
at  any  satisfactory  results.  (Uheers.)  He  beUeved  that  we  were  now  feeling 
the  fall  effect  of  the  large  national  debt  contracted  during  the  war.  At  the 
end  of  the  war  we  were  left  in  a  condition  which  might  have  been — it  was — 
envied  by  all  other  nations ;  but  by  a  series  of  unwise  legislation  and  mis- 
government  we  had  thrown  away  the  greater  part  of  those  advantages,  and 
we  were  now  in  a  condition  but  little  likely  to  excite  either  the  envy  or  the 
admiration  of  the  rest  of  the  world.  The  whole  of  this  free-trade  policy  had 
been  founded  on  the  belief  or  the  hope  that  our  example  would  be  followed 
by  other  nations.  True,  the  right  honourable  baronet  the  member  for  Tam- 
worth  had  said  that  he  was  prepared  to  follow  out  the  principles  of  free-trade 
to  their  fullest  extent,  whether  foreign  nations  adopted  them  or  not;  but 
unless  we  stopped  in  our  mistaken  liberal  commercial  policy,  and  adopted  a 
aystem  of  reasonable  protection,  he  questioned  how  the  revenue  could  be 
raised.  After  thirty-two  years  of  peace,  we  found  ourselves  with  a  deficient 
revenue,  and  a  permanent  income-tax,  and  weie  threatened  with  an  increase 
of  that  tax  to  make  up  the  present  deficiency.  He  remembered  when  he  (Mr. 
Bobinson)  brought  forward  a  proposition  to  impose  a  property-tax  in  aid  of 
the  revenue,  accompanied  witn  a  remission  of  some  taxes  which  pressed  on 
the  necessitous  part  of  the  community,  the  right  honourable  baronet,  who 
opposed  the  motion,  told  him  that  he  considered  it  monstrous  to  propose  an 
income-tax  in  a  time  of  peace,  alleging  that  it  was  a  tax  to  be  held  in  reserve 
for  the  exigencies  of  war,  and  yet  he  had  lived  to  see  that  right  honourable 
baronet,  among  other  extraordinary  changes  on  his  part,  authorising  an  income- 
tax  in  time  of  peace.  (Hear,  hear.)  Amongst  other  causes,  the  alteration  in 
the  sugar  duties  had  had  no  inconsiderable  effect  in  bringing  down  some  of 
the  great  houses;  and  a  further  perseverance  in  free-trade  measures,  they 
mi^ht  depend  on  it,  would  lead  to  further  disasters.  Was  he  asked  if  he 
desired  a  recurrence  to  monopoly  ?  Certainly  not.  He  only  wished  to  see 
that  protection  afforded  to  the  agricultural,  the  West  Indian,  the  manufac- 
turing, and  the  shipping  interests  which  was  necessary  to  afford  employment 
to  the  labouring  popmation  dependent  on  them.  He  did  not  blame  the 
Government  for  their  interposition  during  the  monetary  crisis ;  if  any  blame 
attached  to  them  on  that  head,  it  was  for  not  interfering  at  an  earUer  period. 
He  hoped  if  the  committee  were  appointed  in  the  manner  proposed,  that  it 
woidd  be  a  committee  selected  from  amongst  those  members  of  the  house  who 
by  their  talents  and  their  knowledge  of  the  subject  were  best  calculated  to 
serve  upon  it  and  to  advance  the  public  interests.    Much  blame  had  been 
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attached  to  the  Bank  of  England  for  the  coune  they  had  taken,  but  he  wu 
of  opinion  that  in  the  difficult  position  in  which  they  found  themteWet  pkced, 
they  had  but  exercised  a  very  prudent  discretion.  Unless  the  currency  of  die 
country  be  enlarged,  he  thought  that  they  must  be  subject  to  periodicalcrises  snd 
difficulties.  lie  considered  that  they  had  committed  a  ffreat  error  in  1819  when 
Parliament  had  adoptad  an  exclusively  gold  standard.  It  would  have  been  nradi 
wiser  and  more  prudent  if  they  had  kept  up  the  old  standard  of  gold  and 
silver,  instead  of  resorting  to  gold  alone.  If,  then,  the  difficultiei  of  the 
country  were  to  be  attributed  to  the  existence  of  this  exclusively  gold  standard, 
how  much  were  those  difficulties  increased  by  the  suppression  of  the  smsU 
notes  ?  As  to  the  danger  that  was  apprehended  of  going  into  an  excess  by  the 
continuance  of  the  smaS  note  system,  every  fear  on  that  ground  might  have  beeo 
dissipated  by  the  enforcement  of  proper  regulations.  It  was  his  opinion  that 
they  oujght  to  restore  the  standard  of  value  as  it  existed  prior  to  the  Bank  restiie- 
tioni  01 17^7*  Let  them  protect  their  Indian,  colonial,  and  domestic  intcresU 
generally,  as  it  was  their  duty  to  do,  and  they  should  have  nothine  to  fear  from 
any  foreign  legislation.  (Cheers.)  The  house  was  aware  that  were  bad  bees 
a  movement  lately  by  a  very  small  party  in  France  in  favour  of  free  trade. 
Within  the  last  month  a  resolution  had,  nowever,  been  adopted  by  the  Chamber 
of  Commerce  at  Paris,  declaring  their  determination  not  to  encourage  tlie 
produce  of  any  other  country  to  the  prejudice  of  their  own.  The  Britidb 
ambassador  at  Madrid  had  been  lately  obliged  to  remonstrate  with  the  Spaxiish 
Government  against  a  decree  that  was  framed  in  that  country  hostile  to  BritiA 
produce.  Every  change  that  had  been  made  within  1]ie  last  few  years  in 
America  and  France  was  with  a  view  of  encouraging  their  own  mamifaetiirec 
and  of  promoting  their  own  revenue.  They  had  Men  freouently  told  of  ^ 
many  demonstrations  made  in  fkvour  of  frr^  trade,  and  the  warmth  of  the 
reception  that  had  been  given  to  the  hon.  member  for  Stockport  (Mr. 
Cobaen)  as  he  wasjpassing  through  the  many  foreign  countries  he  bad  visited 
in  his  late  tour.  This,  however,  could  not  hd  fairly  considered  an  argument 
in  support  of  the  ^neral  popularity  of  those  principles ;  for  the  £act  was,  thst 
in  all  those  countries  to  which  reference  was  made,  the  hon.  member  for  Stock- 
port had  been  met  only  by  persons  who  were  deeply  interested  in  every  move- 
ment that  gave  them  access  to  the  British  maraetSy  and  who  posaened  no 
influence  whatever  in  the  government  of  their  own  country.  (Hear.)  He 
defied  that  hon.  gentleman,  or  any  other  hon.  member  of 'this  honae,  to  show 
him  a  single  change  that  had  been  made  in  the  tarifl*s  of  those  countries,  the 
tendency  of  which  was  to  benefit  the  manufacturing  interesta  of  England. 
(Hear.)  If  he  were  satisfied  that  such  a  change  had  takra  place,  he  nn|^ 
be  disposed  to  thank  the  legislature  of  this  country  for  what  Uiey  bad  done 
in  respect  to  free-trade  principles.  They  had  made  many  attempta  to  obtain 
concessions  from  other  governments,  but  without  the  slightest  auoeess.  In- 
deed, he  should  wish  to  know  from  the  noble  lord  the  Secretary  for  Foreign 
Affain,  whether  in  any  part  of  his  extensive  correspondence  there  was  even 
one  paragraph  that  could  give  them  reason  to  hope  there  waa  the  aUlghteit 
ehance  of  success  of  obtaining  encouragement  for  the  manu^Miures  and 
produce  of  this  country.  He  knew  that  there  was  no  such  hope  to  be 
entertained.  He,  therefore,  implored  the  house  to  abandon  altogetber 
that  mistaken  and  absurd  policy  of,  by  the  sacrifice  of  our  hast  interests, 
endeavouring  to  induce  other  countries  to  follow  the  example  set  by  this— 
which  example  they  considered  that  they  ought  rather  to  avoid.  The  boooor- 
able  gentleman  concluded  by  observing  that,  instead  of  the  house  among  to 
the  proposition  of  the  right  honourable  the  Chancellor  of  the  Exdieqoer,  it 
would  be  much  wiser  for  it  to  see  how  they  coidd  extricate  their  commerce  fian 
the  many  difikulties  that  pressed  upon  it,  by  appointing  two  committees,  the  one 
to  consider  the  currency  question,  and  the  other  that  of  free  trade.  (Cbeei*.) 
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Sir  W.  MOLESWORTH  conteniled,  that  thepecuniaiy  emberraMments  of 
the  country  were  to  be  attributed  to  artificial  causes^  and  could  not  be  traced 
to  any  deficiency  of  currency.  It  was  not  currency  we  stood  in  need  of,  but 
capital.  We  oueht,  therefore,  to  diminish  the  demand  for  capital  and  to 
increase  the  supply  of  it;  and  this  couhl  only  be  done  by  putting  a  stop  to  the 
construction  or  railways,  on  which  capital  was  expended,  and  by  attracting  it 
from  other  countries  to  Great  Britain,  by  the  temptation  of  hu^  interest. 
He  thought  that  the  conduct  of  the  Bank  had  brought  the  country  into  peril, 
and  that  no  censure  could  be  cast  upon  the  Government  for  the  advice  which 
it  had  tendered  to  that  establishment  on  the  25th  of  October.  One  word 
from  the  Gbvemment  on  that  occasion  had  settled  the  panic  and  had  restored 
confidence.  But  nothing  which  they  could  do  at  present  could  reUeve  us 
entirely  firom  embarrassment,  for  the  causes  of  that  embarrassment  were 
beyond  their  control,  and  we  must  Uve  like  men  who  had  expended  our 
means  until  we  had  restored  them  by  economy.  He  then  went  over  the 
grounds  previously  trod  by  the  Chancellor  of  the  Exchequer,  contending  that 
the  distress  under  which  we  were  sufieHng  was  not  caused  in  any  respect  by 
the  act  of  1844. 

Mr.  CAYLEY  observed,  that  the  s])eech  of  Sir  W.  Molesworth  might  be 
traced  to  certain  articles  of  the  leading  journal,  and  threw  out  a  hint  that  that 
sneech  and  those  articles  must  both  have  emanated  from  the  same  mind ;  for 
there  could  only  be  one  man  so  bold  as  to  assert  that  our  evils  were  not  attri- 
butable to  the  act  of  1844.  Sir  WiUiam  had  gone  over  the  grounds  of  the 
Chancellor  of  the  Exchequer,  and  had  stated  that  it  was  not  a  deficiency  of 
currency,  but  of  capital,  that  had  created  our  distress.  His  own  impression, 
alter  seeing  the  efl^ect  of  the  Government  letter,  was,  that  if  our  commercial 
difficulties  had  been  occasioned  by  a  deficiency  of  notes,  they  would  have  been 
relieved  at  a  less  cost  if  Government  had  interfered  earlier.  A  committee 
might  be  a  satisfactory  mode  of  examining  into  the  causes  of  distress ;  but  it 
might  be  granted  for  several  reasons ;  for  instance,  for  giving  "  the  go*by  "  to 
an  adverse  resolution ;  and  he  was  ahnost  inchned  to  think  that  that  was  the 
object  of  proposing  it  now,  as  he  had  put  u]x>n  the  books  a  resolution  con- 
demnatory of  the  act  of  1844.  He  hopea  that  if  a  committee  were  appointed, 
it  would  institute  an  unflinching  inquiry,  and  would  not  be  made  an  instru- 
ment for  deluding  the  country  with  a  concocted  and  preconcerted  report. 

Mr.  URQUH^RT  thought  the  gravity  of  the  position  in  which  the  country 
was  placed  had  been  lost  sight  of  oy  most  of  the  preceding  speakers.  After 
taking  what  he  called  a  preliminary  view  of  the  position  in  which  recent  legis- 
lation had  placed  their  banking  and  monetary  affiurs,  he  observed  that  the 
Chancellor  of  the  Exchequer,  by  referring  to  railways  as  the  cause  of  the 
eidsting  embarrassment,  had  attempted  to  lead  the  house  away  from  the  real 
oaestion  before  it — namely,  whether  the  Bank  Charter  was  not  the  cause  of 
the  present  distress.  He  denied  that  railways  had  anything  to  do  with  that 
distress,  fbr  no  capital  was  abstracted  by  these  undertakings  from  the  capital 
of  the  country.  It  was  equally  preposterous  to  ascribe  it  to  the  money  which 
was  sent  abriMid  to  purchase  grain.  It  had  been  urged  that  the  demand  for 
foreign  com  would  mevitabl^r  bring  about  a  demand  for  their  manufactures, 
but  he  would  tell  them  why  it  was  not  so — because  they  had  a  fixed  price  for 
fo\d.  Now  in  that  house  the  absurdity  was,  that  they  advocated  free  trade 
in  all  other  commodities — they  objected  to  any  restrictions,  and  yet  they  left 
gold  tied  and  chained  down. 

Effect  of  a  fixed  price  of  Gold. 

How  was  it  that  the  demand  for  foreign  grain  had  not  caused  a  correspond- 
ing demand  for  British  manufactures,  insteiul  of  a  demand  for  Mexican  gold? 
How  was  it  thai  instead  of  trade  being  extended,  to  the  extirpation  of  agri- 
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culture,  there  was  an  entire  disappointment  of  that  anticipation  ?    Both  {larties 
were  wrong  in  their  calculations  of  cause  and  effect.    The  real  cause  was  the 
fixed  price  of  gold.     How  was  it  that  in  the  time  of  the  war  there  was  no 
difficulty  on  this  head?    The  reason  was,  that  this  country  paid  a  less  price 
by  one-third  for  gold  than  it  did  at  this  moment,  in  consequence  of  the 
Currency  Act  not  heing  then  in  cxbtence.    And  if  that  system,  which  had 
carried  the  country  through  the  war,  had  not  been  broken  down  on  the  peace 
— ^if  the  countiy  had  not  entrusted  itself  to  the  mercies  of  a  bad  currency 
committee,  and  the  guidance  of  the  right  hon.  baronet  the  member  for 
Tamworth,  it  would  now  have  to  pajr  one-thurd  less  in  weight  of  its  gold  than 
it  did  at  present.    The  effect  of  paymg  one-third  less  would  be  practically^  to 
pay  none  at  all  (hear,  and  laughter).     If  gold  had  been  exported  at  that  rate 
the  forei^  com  merchant  would  not  have  a  bonus  on  it  as  he  now  has,  while 
the  British  merchant  would  not  have  an  embargo  on  his  goods.      By  the 
arrangement  consequent  upon  the  currency  law,  the  English  manufacturer 
was  excluded,  to  a  great  extent,  from  sending  his  wares  abroad ;  and  hence 
the  country  had  to  pay  in  gold  for  what  was  imported.    This  it  was  that  had 
smitten  down  the  fortunes  of  state,  and  brought  the  country  to  the  Tery  verge 
of  bankruptcy.   It  had  been  made  a  matter  of  congratulation,  at  the  time  when 
the  present  system  was  introduced,  that  it  had  not  been  made  a  question  of 
party,  but  he  regretted  that  such  was  the  case,  for  the  result  had  been  that 
the  monetary  arrangements  of  the  country  were  left  at  the  mercy  of  usurers 
and  money-lenders,  who  had  taken  care  of  their  own  interests,  at  the  expense 
of  those  of  the  country.    He  complained  that  the  currency  system,  under 
which  they  staggered,  usurped  the  functions  of  that  house,  withdrew  from 
them  a  control  over  the  taxation  of  the  country,  and  interfered  with  the 
prerogative  of  the  sovereign.     For  his  part  he  should  meet  with  a  direct 
negative  the  motion  of'  the  Chancellor  of  the  I^chequer,  and  he  called  up<Mi 
hon.  members  to  emancipate  themselves  and  the  country  from  the  control  of 
this  iniquitous  system. 

Mr.  £.  ELLICE  hoped  the  house  would  not  be  led  away  by  the  declama- 
tion of  Mr.  Urquhart,  hut  bring  back  the  question  within  its  practical  limits. 
He  certainly  thought  it  most  extraordinary  and  unaccountable  that  these  period- 
ical commercial  convulsions  took  place,  shaking  industry  to  its  centre,  and 
bringing  masses  of  men  to  periodical  ruin.  It  appeared  to  him  that  standards 
of  value  and  paper  currrency  had  little  to  do  with  the  Question  before  the 
house,  because  these  matters  were  determined  by  the  bill  ol  1819. 

Evils  of  a  Fluctuating  Standard  of  Value, 

He  doubted  whether  the  remedy  would  be  found  in  a  fluctuating  standard, 
By  what  means,  under  such  a  system,  could  we  carry  on  the  commercial  trans- 
actions of  this  great  country  ?  We  must  have  a  standard  of  value,  by  which  all 
our  relations  must  be  regulated.  If  the  honourable  gentleman  would  hmve  XM 
the  honse  how  they  were  to  use  a  fluctuating  standard — how  it  was  ap}dicable 
to  this  country,  or  how  in  the  history  of  any  nation  such  a  state  of  things  had 
ever  existed,  without  bringing  that  nation  to  rum — he  should  have  been  more 
willing  to  enter  into  the  argument  of  the  hon.  gentleman,  who,  however,  had 
led  the  house  far  from  the  question  which  was  before  them.  With  reference 
to  the  act  of  the  right  hon.  baronet,  and  the  resolution  which  preceded  that 
measure,  he  did  not  question  its  justice,  though  he  thought  there  was  as  much 
injustice  as  justice  in  that  resolution.  He  did  always  think  it  an  unfortunate 
circumstance  that,  after  we  had  incurred  enormous  debts,  and  after  the  relation 
between  debtor  and  creditor  in  reg^ard  to  the  property  of  the  country  had  been 
so  entirely  changed,  that  a  resolution  should  have  b^  come  to  at  last  that  we 
should  revert  to  cash  payments  and  to  the  old  standi^d  of  Talue.  He  thought 
at  the  time  that  that  resolution  was  taken,  that  a  difficulty  would  be  found  ia 
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accomplisbin^  it.  He  had  not  changed  his  opinionj  standing  there  in  that 
house ;  but  it  was  too  late  to  go  back.  In  reference  to  the  measure  of  18U>, 
the  right  hon.  baronet  was  not  to  be  saddled  with  either  the  merit  or  the  demerit 
of  the  resolution.  The  right  hon.  baronet  found  the  currency  deranged  at  the 
time  of  the  termination  of  the  war,  and  the  measure  of  the  right  hon.  baronet 
was  intended  to  carry  out  in  good  faith  that  which  parliament  had  determined 
upon.  Upon  that  occasion  the  only  quarrel  he  had  with  the  right  hon.  gentle- 
man was  this — he  represented  to  the  country  that  the  whole  burden  which  was 
to  be  imposed  upon  it  by  thie  bill  was  to  be  measured  by  the  difference  between 
the  then  price,  J^4  Is.  and  £3  IJs.  \0d.  He  (Mr.  £.)  moved  an  amendment 
to  that  proposition,  that  there  should  forthwith  be  a  return  to  j£3  17 s.  \0d, ; 
and  that  the  public  should  not  be  deluded  with  respect  to  the  burden  to  be  im- 
posed upon  it.  Bound  as  he  felt  himself  by  the  majority  of  the  house,  he  had 
been  amongst  the  foremost  members  to  endeavour  to  maintain  it.  The  hon. 
member  for  Birmingham  (Mr.  Mimtz)  said  it  could  not  be  maintained.  That 
might  be  his  (Mr.  Ellice's)  opinion  still,  but  parliament  was  bound  to  maintain 
it  until  an  emergencv  should  arise  which  would  put  it  beyond  the  power  of  the 
nation  faithfully  to  fulfil  its  engagements.  The  hon.  gentleman  tnen  referred 
to  the  events  connected  with  the  monetary  affairs  of  the  country  that  had 
occurred  since  the  close  of  the  war — the  attempt  to  return  to  cash  payments — 
the  crisis  of  1816,  when  they  were  obliged  to  have  recourse  to  measures  of  ex- 
pansion, the  bullion  being  in  a  state  of  exhaustion ;  and  then  came  Sir  Robert 
Peers  bill  of  1819.  He  then  referred  to  the  attempts  to  supply  the  deficiency 
of  bullion,  and  the  scenes  that  took  place  in  1822, 1823,  and  1824,  coming  down 
to  1825,  when  the  Bank  of  England,  with  j£dO,000,000  of  paper  afloat,  was 
within  a  few  hours  of  stopping  payment.  The  measure  of  1844  was  devised 
for  the  purpose  of  preventing  these  alarming  crises  in  the  monetary  world,  and 
he  had  given  his  support  to  that  measure,  although  at  the  time  he  had  stated 
that  he  did  not  anticipate  it  would  be  efficient  for  that  purpose.  He  had  no 
objection  to  the  proposed  committee,  because  he  thought  it  important  that 
thev  should  have  tne  oest  information  on  the  subject.  He  did  not  attribute  these 
embarrassments  to  railroads ;  they  were  only  a  svmptom  of  the  speculation  that 
was  afloat,  and  were  calculated  to  be  ultimately  highly  beneficial  to  the  country. 
On<e  of  the  most  essential  points  to  be  inquired  into  by  the  committee,  was  the 
dealings  of  the  Bank  with  public  securities,  a  thing  altogether  novel  and  un- 
precedented. He  thought  this  system  ought  to  be  at  once  put  an  end  to.  He 
differed  with  his  right  hon.  friend  in  his  estimate  of  the  act  of  1844 ;  he  thought 
it  had  worked  most  unsatisfactorily,  but  how  to  amend  it  was  another  question 
which  they  would  be  much  better  able  to  understand  after  the  committee  had 
investigated  and  reported  upon  the  subject. 

Mr.  NEWDEGATE  was  satisfied  that  if  the  currency  of  the  country  had 
been  placed  upon  a  sound  basis  they  mi^ht  afford  to  laugh  at  their  railway 
expenditure.  He  denied  that  it  was  the  insatiable  absorbent  of  capital  whicn 
some  persons  imagined  it  to  be.  It  had  now  been  fairly  shown  that  our  free- 
trade  system  had  a  tendency  to  induce  the  export  of  buUion,  and  entail  upon 
the  commerce  of  the  country  the  difficulties  in  which  it  was  at  present  placed. 
Under  that  admirable  system,  their  exports  had  fallen  off  to  the  extent  of  three 
millions  sterling  during  the  past  year,  and  one  million  in  the  last  month.  He 
was  glad  to  find  that  the  Government  had  decided  upon  a  thorough  investi^- 
tion  of  the  whole  case;  but  while  the  committee  was  involved  in  an  inquiry 
into  the  intricate  labyrinth  of  our  difficulties,  were  they  in  the  mean  time  to 
submit  to  a  continuance  of  the  pressure  ?  He  hoped,  considering  the  pecuUar 
position  of  the  country  and  its  prospects,  that  the  Government  would  take  ad- 
vice in  time,  and  remove  a  portion  of  that  load  which  still  ])ressed  upon  the 
springs  of  industry.  He  agreed  with  Mr.  Urquhart  as  to  the  impolicy  of 
being  placed,  as  their  s^'stem  of  currency  placed  them,  at  the  mercy  of  a 
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foreign  potentate.  The  houie  should  at  onoe  mnt  the  relaxation  eaRed  tar 
by  the  condition  of  the  country,  a  course  which  would  rescue  it  from  the  hn- 
Duliation  of  borrowinff  from  every  state  in  Europe.  The  pressure  waa  not 
produced  hy  any  real  contraction  of  the  circuUtion,  but  hy  the  discredit 
thrown  upon  the  action  of  the  banking  department  of  the  Bank.  He  tbongfat 
the  framers  of  the  bill  of  1844  had  failed  in  the  provision  they  had  made  for 
a  contraction  of  credit  preceding  a  contraction  of  circulation.  By  that  law 
they  had  occasioned  a  pressure,  which  had  entailed  enormous  loss  upon  the 
commercial  interest  of  the  country.  He  trusted,  in  the  hce  of  the  appalliiig 
bankruptcies  and  failures  that  hail  taken  place.  Her  Maiesty*s  GorenmieBft 
would  manifest  no  dogmatic  adherence  to  so  unnolitic  and  oppreasive  a  law. 
which  put  a  dangerous  power  into  the  hands  of  the  Government,  by  placiag, 
in  fact,  the  value  of  all  property  at  its  disposal. 

Mr.  MITCHELL  expressea  his  concurrence  in  the  views  of  Mr.  RlmwiMJ 
Ellice,  and  trusted  the  result  of  the  labours  of  the  committee  would  be  to 
place  the  monetary  concerns  of  the  country  upon  a  sound  and  aatia&e- 
tory  basis. 

Mr.  DRUMMOND  denied  that  the  repeal  of  the  com  Uws  had  anythii^  to 
do  with  the  existing  pressure  and  distress.  He  could  not  say  so  mudi  for 
railways,  and  he  thought  the  present  as  well  as  the  late  Government  wen 
much  to  blame  for  having  allowed  them  to  eo  so  far,  more  especially  alter  the 
warnings  thev  had  had  mm  their  own  boarcl.  Unfortunately  when  a  rsolway 
was  once  undertaken  it  must  be  finished,  and  he  feared  they  would  not  aee  the 
end  of  them  until  there  had  been  some  mat  sacrifice  of  the  landed  propetiy 
of  the  country.  Much  had  been  said  about  over-trading,  and  it  appeared  to 
him  that  no  system  of  trading  could  be  sound  or  healthy  m  which  a  man,  with 
jC10,000  capital,  borrowed  and  obtained  credit  to  three  times  that  nmonnt 
The  hon.  ^ntleman  concluded  by  pronouncing  a  vehement  philippic  against 
the  innovations  and  changes  of  the  present  times. 

Mr.  MACGREGOR  could  not  sit  silent,  representing  the  constituency  he 
did,  whilst  the  commercial  distress  of  the  country  was  under  discnaaion.  A 
variety  of  causes  had  been  attributed  for  the  present  state  of  thinoa ;  hat  he 
differed  in  degree  with  them  all,  though  he  admitted  that  his  right  honoorahle 
friend  the  Chancellor  of  the  Exchequer  had  stated  his  case  with  veiy  mat 
ability.  He  was  of  opinion  that  the  loss  of  the  potato  crop  waa  one  or  the 
causes,  and  he  admitted  that  over-speculation  waa  another.  The  loss  of  the 
potato  crop  extracted  large  sums  from  the  circulation,  it  was  tnie ;  and  par* 
liament,  in  his  opinion,  had  passed  a  greater  number  of  railway  bills  than  he 
considered  wise  or  proper.  But  still,  he  did  not  attribute  the  distress  of  the 
country  to  investments  in  railroads  so  much  as  to  other  causes;  fmr  it  waa  mm 
undoubted  fact,  that  during  a  period  of  distress  unparalleled  in  the  hiatoiy  of 
the  country,  the  employment  afforded  by  those  undertakings  had  greatly  alle- 
viated the  extent  and  character  of  the  suffering.  Neither  did  be  at^bvte 
the  calamity  which  had  overtaken  the  country  to  the  act  of  1844;  though  he 
was  f^  to  admit  that  there  were  grave  defects  in  that  measure,  and  £at  in 
its  operation  it  would  be  found  so  inconvenient  as  to  eall  imperatively  lor  a 
remMV.  Tlie  currency,  be  held,  in  accordance  with  that  act,  should  lie  oon- 
vertibfe  into  gold  ;  but  the  restrictions  imposed  upon  the  dmilation  by  it  he 
looked  upon  as  most  grievous  to  the  trade  and  commerce  of  the  eouatrrv  nnd 
of  aU  other  things  the  most  conducive  to  the  production  of  the  present  die- 
tress.  His  ri^ht  honourable  friend  (the  Chancellor  of  the  Exchequer)  had, 
however,  in  his  statement  attributed  a  character  to  the  Sooteh  banka  which 
he  (Mr.  Macffregor)  did  not  think  they  deserved.  On  die  contrary,  he  he* 
lieved  that  the  progress  and  improvement  of  Scotland,  the  establkdiment  of 
her  manufactures,  and  the  development  of  her  industrial  reaoureea,  her  pn>» 
sperity,  in  short,  were  to  be  attributed  to  the  ^rstem  of  banking  in  that 
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countiy,  combined  with  the  industry  and  economy  of  the  people.  The  best 
test  of  that  system  ivas  to  be  fotmd  in  the  fact  of  the  few  failures  that  had 
taken  place  under  it ;  and  also  in  the  fact  that,  of  those  few,  nearly  all  paid 
their  obhgations  in  fa\h  The  honourable  member  then  read  an  extract  uom 
Mr.  M*Culloch's  *  Statistics  of  the  British  Empire,'  approving  of  the  system 
of  Scotch  banking,  and  to  the  effect  of  hu  own  statement.  He  also'  read 
another  extract,  from  a  pamphlet  published  in  1S44,  by  the  Lord  Provost  of 
Scotland,  with  the  same  purpose.  Since  the  period  of  the  establishment  of 
the  Royal  Bank  of  Scotland,  in  1727>  no  country  in  Europe  had  more 
thoroughly  developed  all  its  resources,  a^cultural,  manufacturing,  and 
miuersi,  tiian  Scotland  had  done.  It  earned  on  a  most  extensive  rareign 
eommerce ;  its  steam-boats  were  the  best-built  in  the  world ;  its  agriculture 
had  been  immensely  advanced ;  and  all  this  had  been  done  under  the  influence 
of  the  system  of  banking  that  prevailed  in  Scotland.  He  (Mr.  M'G.),  in 
conclusion,  wished  to  see  a  system  of  currenejr  based  upon  gold,  certainly,  in 
Scotland,  as  well  as  in  this  country ;  but  ne  was  sure  the  returns  he  had 
moved  for  on  a  former  night  would  show  that  no  better  system  of  banking 
existed  than  that  which  prevails  in  Scotland. 

Mr.  SANDERS  thought  it  a  great  mistake  to  attribute  the  recent  com- 
mercial  embarrassment  to  the  outby  ufion  railways,  the  only  effect  of  which 
had  been  to  diffiise  the  hoarded*up  capital  of  the  country  throughout  all  de* 
partments  of  trade  ond  industry.  He  contended  that  toe  currency  of  Uie 
country  was  inadequate  for  the  wants  of  a  great  tradins  community.  He 
thought  the  great  cause  of  their  embarrassment  was  the  targe  importations 
of  grain  that  had  been  required  to  supply  the  deficiency  of  the  harvest 
of  1846. 

Sir  W.  CLAY  agreed  as  to  the  p^ropriety  of  the  appointment  of  the  com- 
mittee, and,  provided  they  could  limit  themselves  witiun  manageable  bounds, 
anticipated  much  eood  from  their  investigation.  He  hoped,  however,  the 
house  would  not  be  led  sway  by  the  expectation  of  any  immediate  and 
decisive  result.  The  utmost  tnat  leffislation  could  effect  ror  the  monetary 
condition  of  the  country  was  rather  the  arresting  of  evil  than  the  originating 
of  good — the  preventing  of  a  gratuitious  aggravation  of  adversity  than  the 
initiation  of  prosperity.  Legislation  could  not  add  one  pound  to  the  capital 
of  the  country ;  the  utmost  it  could  do  was,  while  makmg  use  of  a  paper 
currency,  to  prevent  its  over-stepping  its  le^timate  and  wholesome  hmits. 
So  far  ftom  the  recent  embarrassments  having  created  any  distrust  in  his 
mind  as  to  the  act  of  1844,  they  had  only  confirmed  him  in  the  value  and 
importance  of  its  provisions.  He  believed  the  Government  deeply  dej^ored 
the  necessity  of  violating  the  provisions  of  that  act ;  but  the  necessity,  it  was 
admitted  on  all  hands,  oad  arisen,  and  their  justification  lay  in  their  inter* 
fering  just  at  the  right  time.  He  must  say,  however,  that  it  was  impossible 
to  avoid  tbiukiog  that  the  monetary  system  of  a  country  must  be  unsound 
which  could  have  permitted  the  existence  for  so  many  years  of  houses  whose 
condition  was  so  d<mlorable  as  that  lately  laid  before  the  public. 

Mr.  MASTERMAN  said  it  was  not  his  intention  to  address  the  house  at 
that  late  hour,  but  for  an  observation  made  by  the  honourable  member  for  the 
Tower  Hamlets  (Mr.  Clay).  Many  reasons  might  be  given  for  the  recent 
commercial  distress.  As,  nowever,  a  committee  would  be,  no  doubt,  appointed 
to  take  the  subject  into  their  consideration,  he  thought  it  would  be  more 
proper  for  him  to  wait  until  they  hod  made  their  report  before  he  troubled  the 
house  with  his  views  upon  the  matter.  As,  however,  the  honourable  member 
for  the  Tower  Hamlets  had  greatly  underrated  the  act  of  the  government  in 
their  letter  of  the  25th  of  October,  he  (Mr.  M.)  was  nuxtous  to  bear  his  testi- 
mony to  the  credit  they  deserved  for  interfering  as  they  had  dooe  to  prevent 
that  fistal  calamity  that  must  otherwise  have  ensued.    He  believed  that  this 
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country  was  never  before  in  so  serious  a  position  as  it  then  was.  It  was  his 
duty  to  request  an  interview  with  the  government,  and  he  represented,  on  the 
occasion  of  such  interview,  strongly  to  the  noble  lord  the  situation  in  which 
the  country  was  then  placed.  He  did  not  think  it  was  the  want  of  money  that 
was  then  experienced,  but  the  apprehension  that  no  money  was  to  be  obtained, 
lie  thoueht  that  there  was  no  real  cause  for  such  apprehension.  There  was 
plenty  of  money  in  the  country,  as  he  had  remarkea  to  the  noble  lord.  The 
question  put  to  him  at  the  interview  was  this — "  Had  you  not  a  lai^  amomift 
of  notes  m  circulation  V  His  answer  was — "  There  is  a  large  number,  no 
doubt,  out,  but  they  could  not  be  considered  in  circulation,  because  they  were 
locked  up  in  all  directions,  and  were  not  available  for  commercial  porposes." 
Although  he  had  advocated  the  expansion  of  the  Act  of  1S44,  he  did  not  do 
so  from  any  idea  of  reckless  extravagance,  or  of  eucouragung  persons  that  traded 
upon  fictitious  capital ;  but  he  supported  such  expansion  for  the  purpose  of 
assisting  those  mercantile  houses  which  had  that  kind  of  security  to  offer 
which  at  all  other  times  would  command  money.  He  knew  that  the  efforts  of 
those  houses  were  paralysed.  He  therefore  felt  most  anxious  to  fmy  his 
tribute  of  respect  and  thanks  to  the  government  for  the  manner  in  which  they 
had  acted.  He  had  never  been  an  advocate  for  the  bill  of  1 S44 .  He  disagreed 
with  the  right  honourable  baronet  (Sir  R.  Peel)  upon  the  propriety  of  paaaing 
such  a  measure.  His  proposition  was,  that  though  that  bill  might,  onder 
ordinary  circumstances,  be  very  good,  yet  it  was  impossible,  he  thought,  to  say 
that  ^14,000,000  was  the  exact  amount  the  bank  should  issue.  He  had  pot 
the  question  to  the  right  honourable  baronet,  whether  he  thought  that  the 
power  of  expansion  should  not  be  given  in  cases  of  necessity  ?  He  thought 
that  the  able  speech  of  the  right  honourable  gentlemen  the  Chancellor  of  the 
Exchequer  evidently  showed  that  the  right  honourable  baronet  himself  was 
now  convinced  that  the  bill  passed  by  him  in  1844  would  not  work  of  itself. 
The  public  excitement  had,  to  a  considerable  degree,  been  allayed  by  the  letter 
of  last  October.  A  committee  was  now  to  be  appointed,  and  he  hoped  diat 
some  resolution  would  be  adopted  by  them,  whereoy  the  public  might  know 
that  the  bank  could  issue  more  notes  than  they  had  heretofore  in  cixculation, 
provided  they  had  the  consent  of  government. 

Mr.  BLEWITT  declared  that  the  act  of  1844  was,  in  his  opinion,  one  of  the 
most  wicked  and  mischievous  measures  that  was  ever  adopted  by  any  legisla- 
ture. He  had  never  seen  so  pompous  a  scheme  end  in  such  a  miserable 
failure.  He  thought,  from  the  miscnief  that  act  had  done,  he  was  entitled  to 
call  it  an  infernal  machine  (laughter),  which  had  exploded,  prostrating  com- 
merce, annihilating  credit,  and  spreading  through  the  length  and  breadth  of 
the  land  universal  misery  and  confusion.  It  was  c^uite  ckar  that  tiie  whole 
of  the  evils  under  which  we  were  suffering  was  occasioned,  and  was  purposely 
occasioned,  by  the  operation  of  this  act.  With  reference  to  the  speech  of  the 
right  honourable  gentleman  the  Chancellor  of  the  Exchequer,  it  i^peared 
to  him  (Mr.  Blewitt)  that  his  argument  went  to  show  that  we  must  be  mined 
before  we  could  be  saved.  The  effect  of  the  letter  of  the  government  and  the 
coiTespondence  with  the  Bank  of  England,  it  was  said,  had  restored  confidence. 
If  the  fact  were  so  it  was  because  it  amounted  to  throwing  the  act  of  1844 
overboard.  The  honourable  gentleman  proceeded  to  contend  that  the  credit 
taken  by  the  right  honourable  the  member  for  Tamworth,  in  his  act  of  1819, 
of  restoring  the  ancient  standard,  was  not  Justified  by  the  facts.  Now,  he 
(Mr.  Blewitt)  would  be  glad  to  know  why  silver  should  not  be  the  standard 
of  value,  leaving  gold  to  find  its  level  in  the  market.  He  believed  the  most 
eloquent  man  in  the  world  could  not  persuade  that  house  that  an  altera- 
tion should  be  made  in  the  gold  standard ;  though  what  that  standaid  was, 
he  could  not  understand.  By  his  bill  of  1844,  the  right  honourable  gentleman 
not  only  objected  to  silver,  but  he  would  not  have  it  at  any  price  (a  laugh). 
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The  honourable  gentleman  concluded  by  arguing  upon  the  absurdity  of  locking 
up  stores  of  gold,  and  reminded  the  house  that  he  had  given  notice  that  the 
committee  should  have  the  power  to  inquire  whether  some  provision  should 
be  inserted,  or  an  act  introduced  to  enable  the  Bank  of  England  to  increase 
the  amount  of  its  issues  beyond  the  ^14,000,000^  if  occasion  should  require 
them  to  do  so. 

The  Marquis  of  GRANBY  expressed  his  fears  that  the  commercial  classes 
of  the  countrv  would  derive  little  comfort  from  the  speech  of  the  Chan- 
cellor of  the  Exchequer.  The  bill  of  1844  was  passed  in  direct  opposition  to 
the  opinions  of  all  persons  conversant  in  monetanr  transactions,  and  after  a 
short  life  of  three  years  it  was  abandoned  by  those  who  had  previously  imagined 
that  it  was  good  for  all  times,  seasons,  and  exigencies ;  and  yet  it  was  by  no 
means  clear  from  the  speech  of  the  ri^j^ht  honourable  gentleman  that  he  was 
persuaded  that  the  measure  was  as  mischievous  as  it  was  felt  to  be  by  the  com- 
mercial community.  He  admitted  at  once  that  much  of  the  distress  was  to  be 
attributed  to  the  amount  of  capital  which  had  left  the  country  to  pay  for  the 
foreign  com  that  had  been  imported,  and  which,  unlike  capital  embarked  in 
railways,  no  loneer  circulated  throughout  the  country.  Admitting  that  as  one 
great  source  of  tne  evil,  he  must  remind  the  house  of  the  course  of  legislation 
which  had  brought  about  this  state  of  things,  and  warn  honourable  members 
not  to  be  led  away  from  the  true  causes  of  our  national  embarrassment,  by 
lending  au  car  to  suggestions  purely  chimerical.  He  denied  that  the  distress 
was  to  oe  attributed  to  any  want  of  capital  in  the  country,  as  had  been  asserted 
by  the  Chancellor  of  the  Exchequer,  who,  however,  in  the  next  breath,  with 
strange  inconsistency,  took  credit  to  himself  for  relieviug  the  distress  by  the 
relaxation  of  the  operation  of  the  bill  of  1844,  as  if  that  could  have  added 
anything  to  the  capital  of  the  country.  By  the  currency  measures  which  had 
been  adopted  they  were  not  only  ruimng  their  merchant  princes,  but  they  were 
plunging  the  labouring  classes  into  the  deepest  misery.  They  had  recently 
made  experiments  in  free  trade,  which  experiments  had  signall}r  failed,  owing 
to  the  tremendous  disadvantages  under  which  the  people  of  this  country  had 
to  embark  in  the  hopeless  struggle  against  competitors  uushackled  by  taxes, 
and  imposts,  and  artificial  restraints,  which  fettered  the  hands  of  the  British 
operative. 

Mr.  F.  BARING  said  the  discussion  on  the  amendment  was  one  of  very  little 
practical  importance;  as  whether  the  committee  were  to  be  appointed  under 
the  original  motion  or  the  amendment,  the  course  of  its  inqmry  must  be  as 
nearly  as  possible  the  same.  He  regretted  to  be  obliged  to  approve  of  the 
course  pursued  by  his  right  honourable  friend  the  Chancellor  of  the  Exchequer, 
for  he  felt  it  was  a  very  serious  thing  to  violate  an  act  of  parliament ;  out, 
placed  as  this  coimtry  was,  he  thoueht  his  right  honourable  friend  had  no 
course  left  but  that  of  risking  the  violation  of  the  act  of  1844.  They  were 
now  told  that  confidence  had  been  restored  in  monetary  circles ;  but  Govern- 
ment had  a  much  harder  task, — that  of  restoring  confidence  in  the  law  regu- 
lating monetary  transactions.  For  his  own  part,  he  had  watched  the  working 
of  the  bill  of  1844,  anxious  to  ascertain,  apart  from  all  party  considerations, 
how  far  his  expectations,  when  supporting  the  bill,  had  been  realised  by  its 
operation.  He  fully  expected  that  it  would  have  the  effect  of  checking  the 
over-issue  of  private  banks,  and  so  far  the  bill,  in  its  operation,  had  fully 
reaJised  his  anticipations.  With  respect  to  the  capital  advanced  in  railways, 
he  thought  it  was  a  most  legitimate  mode  of  investment,  and  thought  it  might 
be  overdone,  as  everything  was  apt  to  be  in  this  country,  yet  he  could  not  look 
upon  that  fact  as  a  ver^  serious  evil.  At  all  events,  he  had  great  doubts  as  to 
the  expediency  of  any  interference  on  the  part  of  the  Government  with  the 
way  in  which  people  might  be  disposed  to  invest  their  capital.  As  to  over 
speculation — that  must  always  occasionally  occur  in  a  country  like  this,  but  any 
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evils  resulting  from  it  would  be  readily  overoome  by  the  energy  of  the  peopk. 
Thev  had  appointed  a  railway  committee,  and  what  was  this  railway  committee 
to  do?  wofuld  they  report  to  the  house  some  idea  of  the  amount  of  the 
fixed  and  of  the  floating  capital  of  the  country  ?  or  would  they  report  Uie  actoil 
amount  of  capital  requisite  for  the  legitimate  purposes  of  trade?  The  com- 
mittee had  actually  no  principle  to  act  upon.  If  they  proposed  to  aaeertain 
and  to  allow  only  so  much  capital  to  be  embarked  in  railway  undertakings  as 
could  be  spared  from  other  trading  purposes,  he  would  only  say  tfaey  had 
undertaken  a  task  which  they  never  could  accomplish.  Another  effect  be 
expected  to  be  produced  by  the  act  of  1844,  was  one  which  it  had  also  fulfilled 
— that  of  regulating  the  exchanges  most  satisfactorily,  until  the  weakness  of 
the  bank  interfered  with  its  operation.  In  one  point,  however,  and  tiiftt  a  very 
material  one,  the  bill  of  1844  had  proved  a  failure.  He  supposed  that  by  the 
gradual  withdrawal  of  notes  from  circulation,  as  the  quantity  of  gold 
diminished  in  the  coffers  of  the  bank,  the  mercantile  world  would  be  gndnaUr 
prepared  for  a  crisis,  and  its  greatest  evils  be  thus  obviated.  In  this  expecta- 
tion he  was  disappointed,  for  the  bank  had  not  seen  the  danger  in  time,  and 
when  that  danger  became  imminent,  it  made  a  convulsive  gasn  to  aave  itsdfi 
at  the  expense  of  every  interest  which  stood  in  the  way  o^  its  salvation. 
They  should  go  into  the  proposed  committee  free  from  that  moat  miacfaievoiii 
of  aill  feelings — a  desire  to  do  something,  without  at  all  knowing  what  that 
something  was. 

Mr.  MERRIES  said  that  the  right  hon.  gentleman  who  had  last  addressed 
the  house  complained  of  Her  Majerty's  mmisters  for  not  having  brought  under 
the  consideration  of  the  house,  with  a  view  to  refer  it  to  Uie  committee,  those 
parts  of  their  conduct  which  were  mainly  the  cause  of  Parliament  being  called 
together.  If  that  were  all,  the  letters  of  the  Government  might  yet  be 
reierred  to  the  committee ;  but  he  should  not  be  content  with  that.'  Tim 
could  not  be  made  a  party  question,  and  they  ought  to  have  brought  before 
them,  not  only  what  tne  Government  did,  but  that  which  they  did  not  know 
yet,  why  they  did  it?  (Hear,  hear.)  The  grounds  upon  which  they  acted  would 
do  more  to  show  the  working  of  the  bill  of  1844  than  any  production  of  papers 
could  do.  They  should  know  the  state  of  the  Bank  at  the  time  when  Her 
Majesty's  Government  were  induced,  or  rather  compelled,  to  write  those  letters. 
The  Chancellor  of  the  Exchequer,  in  his  able  and  lucid  speech,  said  that  he  iras 
informed  on  the  23rd  of  October  that  there  was  a  panic  in  the  City,  sod 
the  Government  thought  it  necessary  to  take  such  measures  as  they  considered 
most  proper  to  dispel  it.  It  would  seem  as  if  it  were  to  dispel  some 
unfounded  apprehension ;  but  did  not  the  party  who  said  there  was  a  panic 
disclose  the  state  of  the  Bank ;  did  they  not  say  that  if  the  Government  did  not 
interpose,  the  Bank  would  have  been  unable  to  discharge  its  enmr^menta  in 
two  days  without  carrying  public  securities  into  a  market  which  was  not 
prepared  to  receive  them  ?  (Hear,  hear.)  There  was  in  the  Bank  at  that 
time,  of  bullion  j^7>865,000 ;  the  notes  then  outstanding  in  circulation  were 
j^l,800,000$  there  was  in  the  banking  department  £447,246  of  bullion,  and 
j^l,547»270  of  notes;  and  against  this  tne  deposits  were — ^private  deposits 
j|f8,7O0,OOO,  and  public  deposits  j^4,766,000.  The  government  might  have 
been  told  that  within  24  hours  the  bank  might  have  been  asked  for  .9^,000,000 
of  their  private  deposits,  and,  if  so,  thev  must  have  broken,  for  they  had  not 
the  means  of  meeting  it,  and  the  only  alternative  would  have  been  to  go  into 
the  market  in  which  Exchequer  Bills  were  at  a  discount  and  the  Stocks  were  loir. 
He  did  not  mean  to  say  that  they  could  not  have  done  it  at  a  ^eat  sacrifice,  but 
what  would  have  been  the  ruin  in  the  city  if  the  Bank  had  gone  mto  the  market  to 
sell  ^2,000,000  of  Stock?  and  such  a  state  of  things  was  inherent  in  tbe 
working  of  the  bill  of  1844.  Those  who  had  discussed  this  subject  before  tbe 
bill  was  passed  fully  considered  what  might  be  the  effect  of  the  anangements 
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.  ^        of  the  bill,  and  there  was  not  the  slightest  circumstanee  which  had  resulted  firom 
.  f        it  that  had  not  been  fiilly  prophesied.   Mr.  Fullerton  very  early  said,  '*  Whenever, 
by  the  course  of  trade,  tne  stock  of  bullion  in  the  Bank  sliall  be  reduced  to  a 
J,        level  nearlv  correspondmg  with  the  amount  of  its  notes  in  circidation  in 
'  '^         excess  of  the  ^14,000,000  issued  on  credit — ^when  the  treasury  of  the  banking 
department  shall  be  exhausted,  or  nearly  so,  and  its  means  of  solvency  shall  be 
^        wholly  dependent  on  the  sale  of  its  securities,  then,  and  not  till  then,  will 
*^  your  expenment  be  fairly  tried."   ( Hear,  hear.)   But  Mr.  Tooke  was  more  accu- 

"  *  rate  in  his  prophecy.   After  having  stated  nearly  what  Mr.  Fullerton  had  done, 

be  said,  "  This  being  the  case,  the  directors  would  not  have  a  moment  to  lose. 
"^^  Upon  a  demand  upon  them,  under  such  circumstances,  without  taking  measures 
^ '  for  maintaining  or  restoring  the  proportion  of  their  reserve,  they  most  shut  their 
*^  doors  to  all  a^ances  or  discounts.  And,  under  certain  circumstances,  it  will 
^  operate  with  a  degree  of  violence  on  the  state  of  credit  which,  as  it  seems  to 
r  '  me,  these  gentlemen  have  no  adequate  idea  of.  Before  two  or  three  millions 
'  ^  of  Bank  notes  could  be  forcibly  extracted,  the  pressure  on  the  reserves  of 
»  the  London  bankers  would  be  extreme,  and  they  would  call  in  their  loans"*- 

^  this  had  actually  taken  place.  "  It  would  be  within  the  mark  to  say,  that  a 
' '  rate  of  discount  of  20  p«r  cent,  woidd  in  many  cases  be  exacted — (hear,  hear) 

r  — and  sacrifices  of  goods  would  be  made  to  a  great  extent  \   and,  after  all,  it 

%0         might  be  doubtful  whether  this  effort  of  the  Bank  would  be  effective  in  saffi- 
V  ^         cient  time.    In  this  case,  while  the  circulating  department  might  still  have 
j^6,000,000  of  bullion^  the  deposit  department  would  have  no  utemative  but 
.  s  to  stop  payment — a  most  absurd  ana  disastrous  thing,  but  too  absurd  and 

ft*  disastrous  to  be  allowed  to  take  its  course :  and  the  government  would  be 
;  ^  imperatively  called  upon  to  interfere  and  prevent  so  lamentable  a  catastrophe." 
^  He  should  be  glad  at  another  time  to  go  into  a  more  full  explanation  of  the 

^<  grounds  of  the  different  theories  which  divided  the  opinions  of  men  on  this 
f  '  subject — ^those  of  Mr.  Loyd  and  Mr.  Norman,  on  the  one  side,  and  Mr.  Fuller 

ff '  and  an  honourable  gentleman  ( Mr.  Wilson),  who  entered  very  f\^y  into  the  sub- 

•f  ject  a  few  nights  since,  and  made  a  very  lucid  and  logical  statement  on  the  subject 

sf  on  the  other.   That  speech  deserved  an  answer,  but  he  had  as  yet  heard  no  reply 

1^  to  it.    He  would  however,  confine  himself  to  the  practical  point,  and  would  ask 

.  t  Whether  it  was  not  impossible  to  maintaui  the  act  of  1844  as  it  now  stood? 

V'  was  there  no  apprehension — was  there  not  a  possibility,  nay,  was  there  not 

^  0  a  probability  of  the  recurrence  of  a  similar  disaster  to  Uie  one  just  passed, 

s  and  which  might  not  end  so  satisfactorily?    And  were  they  to  leave  the 

f  mercantile  world  with  that  apprehension  and  weight  suspended  over  them? 

He  therefore  thought  that  her  Majesty's  government  ought  to  take  some 
'  ^  steps  pending  the  inquiry,  to  prevent  the  recurrence  of  those  impending  diffi- 

1^  culties  which  were  mherent — for  they  were  not  accidental  —  in  the  act  of 

^  1844.    He  confessed,  the  more  he  refiected  on  the  subject — the  more  he  con- 

*f  sidered  various  opinions — the  more  he  weighed  conflicting  authorities  on  the 

' .  subject,  the  more  he  was  compelled  to  come  to  the  conclusion,  that  the  act  of 

'  \  1844  was  founded  on  a  mistaken  theory,  and  that  it  was  particularly  wrong 

in  the  separation  of  the  Bank  into  two  departments,  and  in  compelling  a  limi- 
tation of  the  circulation  to  j^ 1 4,000,000.  There  was  one  point  which  he  con- 
templated with  more  than  common  dread,  and  that  was,  lest  by  the  failure  of 
the  act  of  1844,  men's  minds  would  be  hurried  on  to  distrust  the  foundation 
of  the  monetary  system  which  had  been  laid  in  1819.  He  should  be  sorry  to 
see  the  public  mind  coming  round  to  that  point ;  and  he  could  not  beheve  the 
house  would  consent  to  forego  the  advantage  of  cash  payments.  But,  at  pre- 
sent, the  first  and  best  thing  they  could  do  would  be  to  remove  the  impecU- 
ments  which  fettered  the  discretion  of  the  Bank,  imposing  whatever  safeguards 
they  deemed  necessary,  and  givins  satisfaction  to  the  mercantile  world  oy  re- 
moving the  apprehensions  which  &c  recent  panic  had  left  behind. 
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Lord  J.  RUSSELL  said — ^We  have  had»  in  the  present  discussion,  a  great 
variety  of  views  presented  to  us,  and  many  topics  have  heen  touched  on  which 
did  not  come  naturally  within  tlie  scope  of  the  debate. 

I  must,  however,  state  at  the  outset,  that  the  conchision  to  which  I  should 
wish  to  bring  the  house  is  very  different  from  that  which  the  right  honourable 
gentleman  who  last  spoke  seems  to  have  adopted  when  he  prayed  the  house  st 
Qnce,  whatever  else  they  might  do,  be  the  conduct  of  the  government  blame* 
able  or  praiseworthy,  to  do  away  at  all  events  with  the  restrictions  imposed  by 
the  act  of  1844,  and  for  the  interest  of  the  country  to  give  security  to  tlie 
mercantile  class.  Now,  I  must  say,  that  as  regards  this  nouse,  considmng 
the  difficulties  of  the  subject — considering  the  perils  to  which  we  have  been 
exposed  under  the  system  to  which  the  right  honourable  gentleman  referred— 
and  considering  the  differences  of  opinion  which  now  exist,  it  would  be  veiy 
rash  in  us  at  once  to  decide  without  inquiry  that  you  would  almndon  the  system 
which  was  ado])ted  by  very  general  consent  in  1844.  But,  in  order  to  give 
confidence  to  the  mercantile  class,  his  nrojiosition  is  more  objectionable 
because,  as  admitted  by  the  right  honourable  gentleman,  you  may  come  as  the 
result  of  your  inquiry  to  some  modification  of  the  act  of  1844,  or  to  some 
other  result,  with  regard  to  the  monetary  system ;  and  what  the  right  hon. 
gentleman  wishes,  in  order  to  give  confidence,  is  this,  that  you  will  abdish 
your  present  system,  and  rep^  your  existing  law,  but  what  you  put  in  its 
place  shall  be  matter  of  doubt  and'  speculation  for  eighteen  months.  I  cannot 
conceive  any  proposition  which  would  tend  more  to  create  distrust  and  doubt 
amongst  the  mercantile  class,  and  which  would  more  induce  commercial  men 
to  say.  Let  us  pause  in  our  transactions,  let  us  abstain  from  giving  orders  to 
our  correspondents  till  we  know  what  law  is  to  be  substituted  for  that  which 
has  been  abrogated. 

It  is  my  conviction  that  to  a  considerable  decree  the  government  of  1844  suc- 
ceeded in  giving  greater  security  to  the  convertibihty  of  the  bank-note,  and  averted 
some  of  the  evils  which  otherwise  might  have  occurred  during  the  late  pressure. 
This,  I  think,  follows,  even  from  what  the  right  honourable  gentleman  (Mr. 
Herries)  referred  to.  In  1825  and  1839,  if  the  drain  had  gone  on  a  little 
longer,  it  would  have  been  impossible  to  give  coin  at  the  Bank  of  England. 
But  there  was  no  such  danger  at  the  present  time.  The  amount  of  bullion  in 
the  Bank  diminished  from  jgl6,000,000  to  £9,000,000.  I  will  not  now  discuss 
whether  the  Bank  should  not  have  taken  precautions  before  August  last.  In 
April  last,  a  very  remarkable  letter  having  appeared  in  the  llmeSf  showing  the 
continued  drain  of  gold  which  was  going  on,  and  that  this  drain  all  operated  oa 
the  reserve  of  the  Bank,  and  in  no  way  on  the  discount  or  circulation,  the 
Bank  directors  immediately  began  to  change  their  course.  To  a  great  extent 
they  limited  their  discounts,  and  from  the  month  of  April  to  the  beginnmg  of 
June,  the  circulation  was  diminished  to  about  j^l, 500,^00.  At  that  time 
there  was  considerable  distrust  and  panic ;  but,  I  believe  that  if  the  Bank 
directors  had  not  seen  that  if  they  proceeded  in  the  same  course  they  would 
infringe  the  provisions  of  the  act  of  1844,  they  would  have  allowed  the  drain 
of  gold  to  go  on,  and  we  should  then  have  had,  as  on  two  former  occasions, 
still  greater  cause  for  alarm. 

Now,  let  us  look  at  the  position  of  the  Bank.  Without  giving  any  positive 
or  dogmatic  opinion  upon  the  subject,  I  may  say  that  it  has  been  the  decision 
of  Parliament  for  a  very  long  period  that  we  should  not  embark  on  the  dange- 
rous sea  of  a  state  currency.  We  place  the  disposition  of  that  part  ofSic 
currency  which  consists  of  paper  convertible  into  coin  in  the  hands  of  a 
great  bank,  which  has,  to  a  certain  extent,  a  monopoly.  The  Bank 
directors,  consisting  of  persons  who  belone  to  the  mercantile  interest, 
naturally  enough  perform  all  the  ordinary  duties  which  they  owe  to  the 
proprietors ;    they  endeavour  to  obtain  discounts,  they  obtain  the  interest 
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of  the  d«y>  and  few  persons  think  of  criticisii^  the  ooune  which  thef 
puTAtte  with  regard  to  oommeree  in  general.  m»Wj  without  entering  into 
general  questions,  with  mgard  to  what  is  currency  and  what  is  not,  it  is 
evident  that  a  great  pait  of  the  transactions  of  the  country  are  carried  on  hy 
means  of  mercantile  paper,  that  is,  hy  means  of  hills  of  exchange,  which  are 
discounted  and  re-discounted,  aad  go  from  merchant  to  merchant,  and  from 
manu&cturer  to  manufacturer,  and  that  a  large  proportion  of  the  transactions 
of  the  country  rest  upon  the  credit  which  is  due  to  that  paper,  and  to  the 
facility  with  which  it  is  passed  from  hand  to  hand  among  ^ose  who  conduct 
the  industrial  occupations.  But  when  there  arise  failures  in  the  mercantile 
world — when,  owing  to  the  circumstance  of  any  speculations,  whether  justly  or 
not,  heing  unsuccessful,  one  house  after  another  fails,  then  he^s  distrust; 
then  the  commercial  world  in  general,  not  knowing  exactly  which  house  will 
stand  and  which  house  will  fall,  refer  to  the  Bank  of  Englimd  as  a  great  stato 
machine — a  machine  to  be  put  in  operation  for  the  henefit  of  the  pubtk  and 
not  for  the  benefit  of  the  particular  proprietary  to  which  it  may  oelong.  I 
have  seen  an  illustration  of  that  in  the  language  and  conduct  of  Uie  directoTB 
of  the  Bank.  On  many  occasions  I  have  ob^rred,  that  if  the^  had  only  to 
consider  their  own  interest,  they  would  hesitate  very  much  in  girmg  discounts, 
and  they  would  act  like  prudent  private  bankers  and  firms  in  general,  merely 
for  their  own  supposed  benefit.  But  then  they  are  told,  "  You  must  consider 
the  interests  of  the  public ;  everybody  at  Liverpool,  Glasgow,  and  Manchester, 
is  looking  to  you  at  this  moment  to  support  some  great  firm  which  is  in 
danger  of  susoending  payment,  or  some  gmt  bank  which  is  in  peril  of  stop* 
ping^-tbe  inaustiy  of  the  whole  district  will  be  sacrificed  if  you  do  not  inter- 
fere." I  must  say  that  on  such  occasions  the  position  of  the  Bank  berimes  a 
very  complicated  one.  If  by  any  contrivance  of  le^slation  or  of  adnunistra^ 
tion  we  were  to  provide  that  the  Bank  should  at  all  times  consider  the  interests 
of  the  pubUc,  and  not  alone  those  of  itself;  or  if,  on  the  other  hand,  the  pnblie 
were  generally  agreed  that  the  Bank  has  nothhig  to  attend  to  but  its  own 
interest,  and  that,  on  occasions  of  distrust  and  diMredit,  no  man  should  go  to 
the  Bank  for  any  other  accommodation  than  he  would  get  as  a  customer  in 
ordinary  times ;  in  either  of  those  cases,  I  say  that  the  duty  of  the  Bank 
directors  would  be  simple,  and  the  problem  easy  of  solution.  But  acting  at 
one  time,  as  it  is  natural  for  them  to  act,  employing  tiie  balances  of  the 
exchequer  to  obtain  a  mercantile  profit,  and  then  bein^  sudden^  called  upon 
to  consider  the  great  interests  of  the  state,  their  situation  is  difficult  and  per- 
plexing beyond  measure.  I  say,  therdbre,  that  although  it  may  be  said  that 
at  one  time  they  ought  not  to  have  fixed  so  low  n  rate  of  interest,  and,  at  an- 
other, they  ought  to  have  lowered  the  rate,  I  think  it  is  desirable  that  we 
should  maJEe  every  allowance  for  the  double  duties  which  they  )iave  to  perform 
— duties  which  have  been  imposed  upon  them  by  the  state,  ^id  which  thqr 
could  hardly  perform  so  as  at  once  to  satisfy  the  state  and  th^  proprietors. 

Now,  what  was  the  position  which  the  Bank  held  hi  the  beginning  of 
October? 

The  right  honourable  gentleman  says  we  have  not  said  what  was  the  state 
of  the  Bank  when  we  nroposed  to  interfere;  and  then,  contradicting  his  own 
assertion,  he  proceedea  to  read  it  from  the  Gazette  returns.  The  state  of  the 
Bank  was  this:  If,  at  the  commencement  of  the  month  of  October,  it  had 
considered  merely  its  own  interest,  it  would  have  allowed  the  paper  which  it 
had  lent  to  be  repaid,  without  making  fresh  loans,  and  it  would  have  then  been 
in  a  state  of  security,  having  a  sufficient  amount  of  reserve.  But,  pressed  on 
all  sides  to  afford  spme  rdief  to  the  snifering  credit  and  commerce  of  the 
country,  the  Bank  made  large  advances  to  houses  which  th^  considered  sol- 
vent. At  the  middle  of  the  week  which  ended  with  the  23rd  of  October,  I 
began  to  think  that  the  chief  difficBltiet  had  been  surmounted^  as  confidence 
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WM'begiimingtopievailiiiLoiidoii.  Bat  tiiere  succeeded  great  pank  and  dis* 
trait  in  the  country.  There  was  the  breaking  of  a  bank  at  Newcastle,  and  a 
ran  upon  another  powerful  and  wealthy  bank  in  the  same  town,  upon  which 
the  induatry  of  the  whole  neighbourhood  depended.  The  gentleman  who  wu 
the  agent  of  the  Bank  of  England  in  that  town  adranced  to  the  latter  bank 
all  the  gold  that  he  had  in  his  postenion,  and,  in  addition,  he  sent  to  Leedi 
for  40,(X)0  sovereigns.  This  bank  got  over  its  difficulties,  but  there  wers  well- 
founded  ramours  of  similar  difficulties  in  other  parts  of  the  countiy.  The 
state  of  the  bank  was  then  what  the  right  honourable  gentleman  has  ststed. 
While  the  bullion  in  the  issue  department  was  JtlfiSd^wO,  the  amount  of  the 
notes  and  gold  and  silver  coin  taken  together  was  j£l  ,994,51 6;  the  notes 
alone  amountiuff  to  £\,547fi70.  Now,  under  these  circumstances,  it  appeared 
to  me,  that  if  uiere  should  arise  similar  runs  upon  banks  and  similar  pressure 
on  commercial  firms  in  any  of  our  great  cities,  and  applications  to  the  Bank  fbr 
relief  should  be  refused,  there  would  be  not  only  a  panic,  but  a  dreadful  con- 
yulsion  in  the  country,  which  could  not  fail  to  affect  very  much  the  metropofis, 
while  even  the  Bank  itsdf  could  hardly  be  safe. 

Sir,  the  oninion  of  the  Bank  was  not  that  which  I  have  stated ;  their  opinioD, 
as  conveyed  in  a  formal  resolution  on  the  25th,  was  that  they  could  complf 
with  the  provisions  of  the  law  and  maintain  their  position.  At  the  same  time 
the  eovernor  of  the  Bank  frankly  confessed  to  us  tnat  if  such  cases  aa  those  to 
whicn  I  have  alluded  should  arise,  or  such  as  had  occurred  at  Liverpool  a  little 
while  before,  they  could  not  give  further  accommodation,  and  they  mig^ 
probably  be  obliged  still  further  to  restrict  the  accommodation  which  they  ga?e. 

Now,  under  these  circumstances,  we  considered  that  the  time  had  ain?ed 
when,  in  order  to  prevent  the  evil  which  was  sure  to  arise  from  the  perusal  of 
the  Bank  returns,  which  must  have  appeared  in  the  Gazette  of  the  foUowisg 
Friday,  it  was  necessary  to  adopt  some  extraordinary  measure.  It  has  been 
said  we  ought  not  to  have  mentioned  any  particnUir  rate  of  interest.  But 
then  we  h^  the  fear  before  our  eyes  lest  by  any  imprudent  measure  of 
ours  we  might  turn  the  course  of  the  exchanges  against  us,  and  produce  a  stste 
of  things  from  which  it  would  be  impossible  for  us  escape  without,  on  the  one 
band,  a  sudden  contraction  of  the  currency,  or,  on  the  other,  a  suspension  of 
eash  payments.  It  was  under  that  apprehension  that  I,  for  my  part,  willingly 
asreed  that  we  should  take  the  step,  which  I  at  once  admit  to  oe  contrary  to 
all  rule,  of  recommending  a  high  rate  of  interest  to  be  required  by  the  Bank. 
It  seemed  to  me  that  the  effect  of  that  step  could  not  ful  to  be  that  there 
would  be  less  fear  of  accident  arising  from  undue  pressure  for  discounts,  and 
that  the  exchanges  would  be  more  likely  to  continue  &vourable  whilst  the  im- 
ports of  gold  would  certainly  not  cease.  Those,  in  fact,  have  b^n,  as  we 
expected  they  would  be,  the  r^ults.  The  influx  of  ^Id  has  continued,  and  the 
reserve  in  the  Bank  is  now  no  less,  I  believe,  than  six  millions.  I  have  no  con- 
fidence that,  if  we  had  not  insisted  on  the  condition  I  have  described,  the  ssme 
results  would  have  occurred.  I  scarceljr  believe  they  would.  Our  object  was 
to  restore  confidence  without  giving  nse  to  improvident  speculation ;  and  in 
that  respect  I  believe  it  will  be  generally  allowed  that  our  measure  was  quite 
successful. 

I  concur  in  what  was  said  by  a  right  hon.  friend  to-night,  that  this  commit- 
tee, if  appomted,  ought  to  consider,  first,  how  far  the  provisions  of  the  law  sre 
sufficient?  and  second,  how  far  we  can  obtain  a  steadier  admmistration  on  tiie 
part  of  the  Bank,  by  preventing  the  control  of  parties  who  attend  the  meeting 
of  directors  only  occasionally,  and  who  hold  varied  opinions  upon  the  subject 
of  the  law  7  But  whatever  the  house  may  do  with  r^ard  to  tlds  mquiry,  I  hope, 
sir,  above  all,  that  it  will  not  consent  to  adopt  the  advice  of  the  n^t  hon. 

Sntleman  who  spoke  last,  and  commit  itself  at  once  to  a  decided  opinioB. 
though,  aahe  justly  said,  ikom  the  year  1810  to  the  present  time,  thisjul^eet 


Digitized  by 


Google 


THB  DBBATB  ON  TH6  BANK  CUARTBR  ACT.     XZXY 

has  employed  some  of  the  ablest  men  of  England— although  it  has  been  directed 
by  the  yiews  of  Lord  Grenville  and  Mr.  Huskisson,  of  Mr.  Homer,  Mr.  Can* 
ning,  and  of  some  of  the  ablest  living  wiiters,  yet  I  believe  that,  on  a  subject 
so  £fficult,  so  intricate,  and  so  important,  there  are  still  many  and  most  potent 
truths  to  be  acouired.  It  is  possible,  should  it  seem  desirable,  to  make  some 
modifications  ot  the  great  plan  of  1844,  in  order  that  the  currency  of  the  nation 
may  be  worked  more  steaoily  and  securely.  That  is  quite  nossible,  should  it 
be  desirable.  But  sir,  I  must  say,  with  regard  to  the  act  of  1844,  that  I  do  con* 
aider  that  act  to  be  a  great  improvement  on  the  acta  which  preceded  it — that  I 
do  believe  it  has,  in  a  great  degree,  answered  its  purpose — and  that  I  find,  since 
it  has  been  in  operation,  that  we  have  never  been  in  that  position  in  which  the 
Bank  was  likely  to  be  left,  without  a  single  sovereign  in  its  coffers.  Though 
the  act  of  1844,  therefore,  may  not  have  cured  commercial  convulsion,  it  has 
done  much  to  keep  the  currency  from  being  affected  by  the  evils  attending 
commerce.  Holduig  this  view,  I  beg  the  house  to  ap])oint  a  committee  to  con- 
aider  soberly  and  calmly  the  whole  bearings  of  the  subject,  and  not,  by  passing 
any  sudden  or-precipitate  resolution,  to  cause  men  to  doubt  whether  it  is  the 
intention  of  parliament  to  maintain  the  convertibility  of  the  paper  currency  and 
Co  preserve  tne  metallic  standard  of  the  nation,  (much  cheering.) 

Mr.  J.  REYNOLDS  said,  that  in  the  course  of  these  debates  attention 
seemed  to  have  been  directed  exclusively  to  the  effect  of  the  act  of  1844  upon 
England  only.  He  had  heard  nothing  said  of  thsit  act  as  it  affected  Sootlana  or 
Ireland.  He  could  testify  that  the  operation  of  the  act  of  1845  had  been 
most  injurious  to  the  Bank  of  Ireland,  and,  as  a  matter  of  consequence,  to 
the  commerce  and  trade  of  that  country.  The  right  honourable  gentleman 
{Sir  Robert  Peel),  indeed,  had,  in  an  interview  on  the  subject,  when  he  com- 
plained of  the  restrictions  imposed  upon  the  Bank  of  Ireland  by  that  measure, 
reminded  him  that  the  Irish  oankers  could  issue  notes  to  the  extent  of  their 
foulluin;  but,  as  a  practical  man,  he  urged  upon  the  right  honourable  baronet 
that  the  profits  of  the  bankers  upon  circulation  might  very  well  be  more 
than  balanced  by  the  loss  upon  the  locked- up  bullion.  It  must  be  borne  in 
mind  that  banking  profits  arose,  in  a  great  degree,  from  trading  upon  one's 
credit,  in  contradistinction  to  one's  capital.  (Great  laughter.)  Before  this 
patchwork  legislation  came  into  operation,  the  rule  with  bankers  in  Ireland 
had  been  simply  this — the  entire  lianilities  of  the  particular  bank  to  the  public 
were  calculated,  and  then,  in  times  of  ease,  the  minimum  amount  of  gold  and 
ailver  retained  to  meet  those  liabilities  was  one-third,  or  6s.  8d.  in  the  pound* 
This  mle  had  been  found  to  work  well ;  and  it  had  yet  to  be  prowd  to  him 
that  the  act  of  1844  for  England  and  1845  for  Ireland  had  e£rected  any  im- 
provement in  the  matter.  As  an  Irishman,  he  would  more  emphatical^  call 
upon  the  legislature  to  release  banking  in  Ireland  from  the  oppressive  restric- 
tions to  which  it  had  been  subjected,  restrictions  whidi,  in  their  con- 
aequences,  imposed  upon  many  an  industrious,  struggling  frurmer  or  trader 
the  jrayment  of  full  15  per  cent,  interest  for  advanees. 

Sir  R.  PB£L  then  rose  and  said — Mr.  Speaker,  I  trust,  Skri  that  any  ob- 
servations which  I  may  happen  to  make  upon  the  subject  under  the  considera- 
tion of  the  House  will  be  made  in  that  temperate  and  lUspassionate  spirit  which 
characterised  the  speeches  of  the  noble  lord  and  my  nght  honourable  friend 
the  Member  for  Stamford  (Mr.  Herries).  AsmI,  Sar,  I  cannot  let  this  oppor- 
tunity pass  without  expvessing  my  satisfactioB,  uncommon  with  Uie  House,  and 
congratulating  the  House  upon  the  return  of  my  right  honourable  friend,  for 
we  shall  now  have  the  benefit,  upon  matters  of  this  kind,  of  his  great  intelh- 
^nce  and  practical  abilities.  <Hear.)  Sir,  before  I  a«ldress  myself  to  the 
immediate  subject  of  debate,  I  wish  to  dear  the  way  by  referring  to  a  charge 
which  was  made  against  me  last  night  by  the  honourable  Member  for  Stafford, 
and  repeated  to-night— certainly  in  as  courteous  a  manner  as  any  charge  could 
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be  made — ^by  mv  right  honourable  fiiend  the  Member  for  Stamford.    The 
\  made  by  both  of  those  genilemen  is,  that  in  bringing  forward  the  Act 


of  IB44,  as  the  organ  of  the  Qoyemment  of  that  day,  f  me  apnbhcta- 
suranee  in  that  year  that  the  bankin|f  establishments  of  Ireland  and  or  Scotisad 
should  not  be  affected— that  the  Bill  of  1844  should  refer  exclusively  to  tldi 
part  of  the  United  Kin^om.    The  honourable  Member  for  Stafford  went  to 
uur  as  to  say  that  an  insidious  advantage  had  been  taken  of  Scotland — that  die 
suspicions  and  the  fears  of  the  people  of  Scotland,  who  are  particularly  ex- 
citable on  Uie  subject  of  bankii^  and  one-pound  notes,  had  been  lulled  by  tlie 
assurance  thus  given,  and  in  Tcry  forcible  language  he  said  that  the  banking 
system  ik  Scotland  had  received  a  stab  in  the  chrk.    And  the  honourable  gen- 
tleman supported  the  charge  by  a  reference  to  the  10th  clause  of  the  Act  of 
1844;  ana,  having  asserted  that  I  hail  publicly  declared  in  1844  that  the  bsnk- 
ing  system  dT  Scotland  viras  not  to  be  in  the  slightest  deme  affected  by  the 
Act,  he  inquired,  what  would  the  House  think  of  the  rinit  honourable  gen- 
tleman who,  having  given  that  public  assurance,  inserted  surreptitiously  thst 
10th  clause,  which  provided  that  no  bank,  not  issuing  notes  in  May,  1B44» 
should  be  idlowed  thereafter  to  do  so?    And  the  honourable  gentleman  sup- 
ported this  charge  by  a  reference  to  the  speech  I  made  upon  the  occasion,  snd 
ne  quoted  this  extract : — **  I  think  we  ought  to  reserve  for  separate  conside- 
ration the  state  of  Ireland  and  of  Scotland.    *  *  *   They  must  be  dealt  with 
hv  separate  Acts,  and  therefore  I  am  not  desirous  of  complicating  the  presort 
Bill  with  legislative  enactments  providing  for  Scotland  and  Ireland.      And 
certainly,  from  the  statement  of  the  honourable  gentleman,  supported  byan^ 
authority,  the  House  may  suppose  the  accusation  was  well  founded.     But,  Sir, 
what  will  the  House  think  of  the  honourable  gentleman,  who,  having  read  thst 
speech,  omitted  to  read  the  next  paragraph,  which  is  to  the  following  effect  ^-' 
"  But  I  propose  to  extend  to  Ireland  and  to  Scotland  the  salutary  pnnciplethst 
no  new  t>anKs  of  issue  shall  be  established  in  either  of  those  countries,  snd 
that  no  joint-stock  bank  shall  be  established  there  except  after  going  through 
the  process  of  re^stration,"  &c.    (Cheers.)    I  ask,  Sir,  could  there  be  oa 
tlie  part  of  a  minister  a  more  distinct  pubUc  avowal  that,  holding  the  cuntoej 
under  £b,  of  Ireland  and  of  Scotlana,  was  to  be  reserved  for  separate  1^^- 
tion,  still  that  that  enactment  which  applied  to  this  country  with  respect  to  the 
prohibition  of  new  banks  of  issue  should  extend  to  the  whole  kingdom. 
(Cheers.)    But  moreover,  not  onhr  was  that  intimation  given  in  my  speech, 
but  it  was  necessary  to  found  the  Bill  upon  parliamentary  resolutions,  to  which 
the  assent  of  the  House  was  necessary.     In  the  8th  resolution,  whicli  I  pro- 
posed when  I  brought  forward  tbc  question,  and  which  was  unanimously  s»- 
sented  to  by  the  House,  not  on  the  night  it  was  offered  by  me,  but  after  ^ 
interval  of  some  days — after  it  had  been  printed  in  the  votes — after  it  had  beea 
communicated  to  the  bankers  of  Scotland — after  it  had  been  published  io  evert 
newspaper  in  the  kingdom;   and  what    is  that   8th   resolution?    It  nntt 
thus : — *'  Resolved,  that  it  is  expedient  to  prohibit  by  law  the  iasue  of  pro- 
missory notes  payable  to  bearer  on  demand  by  any  bank  not  now  issuiiur  nch 
notes,  or  by  any  bank  hereafter  to  be  established  in  any  part  of  th«  United 
Kingdom.'      Sir,  I  think  I  have  satisfied  the  House — (Cheers)--tfaatif  a  sish 
were  given  to  the  banking  system  of  Scotland,  at  all  events  it  was  not  gives  is 
the  dvk.    (Cheers.)    And  as  the  honourable  gentleman  says  he  undertook,  is 
a  letter  written  in  1844,  to  enlighten  the  peo|3e  of  Scotland  as  to  the  BiO  of 
1844,  and  to  warn  them  of  what  would  happen  in  1845,  I  reply  to  this  stta* 
by  giviuff  him  this  friendly  advice — that  when  he  next  addresses  tfaepec^  ef 
Scotlana  on  the  subject  of  any  resolutions  or  Bill  pendine  in  this  House,  he 
will  have  the  goodness  first  of  all  to  read  the  resolutions  and  the  Bdl.  {**  Hesr.** 
and  laughter.)    Sir,  to  address  myself  to  the  immediate  subject  under  ea^ 
deration,  the  jiractical  question  we  are  called  to  vote  upon  is,  whether  oraot 
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a  committee  shall  be  appointed  to  consider  the  causes  of  commercial  distress, 
including  the  laws  which  regulate  the  banking  system  of  the  country  ?  Her 
Majes^^  Government,  as  the  executive  Government  of  the  conntiy,  appeals 
to  the  House  of  Commons,  for  the  exereise  of  those  powers  of  inquiry  which 
peculiarly  belong  to  us;  and  I  conceive,  therefore,  that  whatever  opinions  as 
mdividuals  we  may  entertain  with  respect  to  the  effect  of  the  inquiry,  it  is 
impossible  for  us,  as  the  House  of  Commons,  to  resist  the  appeal.  The 
function  of  inquiry  peculiarly  belongs  to  us.  The  Executive  Government  is 
of  opinion  that  there  is  no  ground  for  legislation  without  inquiry — ^they  ask  for 
our  assistance,  and  that  assistance,  therefore,  I  consider  it  impossible  to  refuse. 
(Hear,  hear.)  An  amendment  has  been  moved,  on  the  motion  of  the  noble 
lord,  to  restrict  the  object  of  the  inquiry  to  the  operation  of  the  Act  of  1844. 
Now,  I  have  had  experience  enough  to  know  that  there  is  no  practical  differ- 
ence involved  in  this  amendment ;  and  if  the  right  honourable  gentleman's 
amendment  were  carried,  I  know  it  would  be  quite  impossible  to  exclude  from 
the  inquiry  any  cause  which  any  member  of  the  committee  might  consider 
the  real  cause  of  the  distress.  (Hear,  hear.)  And  when  I  tell  the  honourable 
Member,  that  in  18^^6  a  committee  was  appointed — that  the  special  object  of 
that  inquiiy  was  the  laws  regulating  the  trade  of  banking — when  I  inform  him 
that  that  committee  sat  during  the  whole  of  1836,  was  re-appointed  in  18d7> 
and  did  not  report  till  1838,  1  think  he  will  be  convinced  with  me  that  no 
practical  object  could  be  gained  by  imposing  any  limitation  on  the  inquiry  on 
this  subject  I  therefore  vote  for  the  proposal  of  her  Majesty's  Grovernment, 
because  I  think  if  there  is  to  be  inquiry,  that  no  cause  of  the  present  com- 
mercial distress  ought  to  be,  or  can  be,  excluded  from  that  inquiry.  (Hear, 
hear.)  I  think  it  my  dut^  to  state  to  the  House  that  I  want  to  devolve  upon 
no  otJier  parties  to  whom  it  does  not  justl]^  fall  the  responsibility  which  attaones 
to  me  for  the  part  I  have  taken,  either  in  respect  of  the  restoration  of  the 
standard  in  1819,  or  the  attempt  to  mitigate  those  evils  which  accompanied  our 
system  of  banking  and  currency  previous  to  1840.  I  feel  I  did  no  more  than 
my  duty  in  1819  and  1844  in  calhng  the  attention  of  the  House  to  those  sub- 
jects, and  though  I  do  not  wish  to  devolve  upon  others  the  responsibility,  for  on 
adverting  to  those  measures,  and  carefully  considering  them,  I  do  not,  in  the 
slightest  degree,  lament  the  course  I  adopted  (hear,  hear) ;  yet  I  most  submit 
to  this  house  whether,  on  a  question  of  this  nature,  it  is  respectful  to  its 
character  to  attribute  to,  or  to  attempt  to  make  any  individual  member  re* 
sponsible  for  a  measure  submitted  to  and  adopted  by  a  deliberative  assemblv. 
(Hear,  hear.)  You,  the  members  of  this  house,  are  in  no  deeree  personally 
responsible,  but  in  your  corporate  capacity  you  are  the  same  House  of  Com- 
mons which  has  been  for  years  called  on  to  deliberate  on  public  affairs,  and 
nothing  could  more  tend  to  depreciate  the  character  of  this  house,  and  of  the 
House  of  Lords,  than  to  countenance  the  impression  that  on  matters  of  this 
kind,  involving  the  most  important  interests,  and  being  in  themselves  subjects 
uBoat  divested  of  any  party  feeling,  the  Houses  of  Lords  and  Commons 
adopted  a  measure  proposed  by  soukc  individual  member,  and  then  tried  to 
relieve  themselves  from  the  responsibility  of  having  accepted  and  adopted  that 
measure.  (Hear,  hear.)  Why,  what  is  the  truth  with  respect  to  these 
measures?  In  1819  the  measure  for  the  restoration  of  the  standard  was  pro- 
posed by  me,  then  a  private  member  of  parliament,  and  unconnected  by  office 
with  the  Government.  It  was  the  result  of  the  icquirv  of  two  comBiitteea — 
one  of  the  House  of  Commons,  the  other  of  the  bouse  of  Lords.  The 
report  of  the  committee  of  the  House  of  Commons,  which  recommended  the 
restoration  of  the  standard,  was  carried  with  but  one  dissentient  voice.  The 
report  of  the  House  of  Lords  was,  I  beheve,  unanimous.  As  the  omn  of  the 
oommittee  of  the  House  of  Commons,  I  proposed  the  measure  011819,  for 
the  restoration  of  the  standard  of  value.    Tnere  waa  not  a  single  division 
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Bgainse  the  bill.    So  ht,  therefore,  u  votes  were  eoocenied,  it  reeeiTed  the 
unanimous  concurrence  of  this  house.     Objections  were  started  bv  tlie  hon. 
member  for  Coventnr,  and  other  members;  but  if  I  reooUect  li^uj,  cm  tiie 
questions  whether  tne  bill  should  be  read  a  second  and  third  time,  there  was 
no  division  whatever.    (Hear,  hear.)    lu  the  House  of  Lords  the  Inll  also  re- 
ceived unanimous  acquieseenoe,  except  indeed  that  one  noble  lord  did  move 
an  amendment,  which  was  to  this  effect — that  whilst  the  bill  proposed  that 
cash  payments  should  not  be  resumed  till  1823,  he  (Lord  Holland)  pitipoaed 
that  cash  payments  should  be  resumed  in  1820.    (Hear,  hear.)    LcM  HoUand 
was  not  content  with  waiting  till  1823;  and  to  that  jiroposition  there  is  no 
recorded  adverse  opinion,     r^ow,  as  I  said  before,  I  still  think  the  realasation 
of  the  ancient  standard,  and  the  abolition  of  thoee  evils  which  are  inaepaimlile 
from  inconvertible  paper,  was  a  wise  measure,  necessary  for  the  aecitnlj  of 
property  in  this  country,  and  the  just  remuneration  of  industry.    Do  not  sup- 
fjose  that  by  referring  to  these  facts  I  am  trying  to  relieve  myself  from  resposH 
sibihty.    I  am  only  consulting  the  character  and  honour  of  both  branches  of 
the  leg^ture,  when  I  point  out  that  they  gave  their  unanimous  aaaent  to  this 
measure.    (Hear,  hear.)    Then  I  come  to  the  act  of  1844.    I  was  then  diffe- 
rently situated.    I  had  then  the  honour  of  serving  her  Majesty,  and  of  pre- 
siding over  the  financial  department  of  the  country.     At  Uiat  time  the  Baak 
Charter  was  about  to  expire,  and  it  was  necessary  some  proposal  should  be 
made  to  Parliament  respecting  it.    It  certainly  was  competent  to  na  to  relieve 
ourselves  from  the  direct  responsibility  of  a  proposition,  and  to  have  y'*i?tfffT 
inquiry.    But  I  beg  to  remind  the  house  that  when,  in  1844,  I  propoaed  a 
practical  measure  for  the  consideration  of  the  house,  in  five  preceding  yean 
there  had  been  no  less  than  five  committees  on  the  subject.   Tnose  comnuttees 
were  appointed  in  1836, 1837,  1838, 1840,  and  1841.    I  hear  it  now  said  thi* 
the  subject  is  not  exhausted ;  that  there  has  not  been  sufficient  inqnirj,  awl 
that  we  ought  to  have  further  investigation.     Well,  but  in  1844,  i  found  on 
the  subject  of  currency  and  the  Bank  issue  that  3,000  questions  were  put  in 
1836,  and  3,000  answers  given — ^that  did  not  satisfy  the  House  of  Conunoos, 
and  the  committee  was  renewed  in  1837 ;  that  then  4,570  questiona  were  put 
in  addition  to  the  preceding  3,000,  and  yet  the  house  and  the  committee  were 
not  ripe  for  decision.    The  committee  was  re-appointed  in  1838,  and  then 
1,700  questions  were  put,  and  yet  no  practical  result.     In  1840,  on  the  exp- 
ration  of  the  Bank  Charter,  the  committee  over  which  the  rieht  honouiMie 
gentleman  the  Chancellor  of  the  Exchequer  presided  with  sud  mat  inteUi- 
genoe  and  ability,  the  committee  which  had  ceased  in  1S38,  and  the  last  oom- 
mittee  on  banks  of  issue,  were  re-appointed,  and  on  that  occasion,  there  haviag 
been  upwards  of  9,000  questions  put  in  the  three  vears  I  have  referred  to, 
3,859  additional  questions  were  put,  each  leading  to  ions  and  reasoned  anawcn. 
In  1841,  the  questions  then  amounting  to  14,0^0,  anouier  committee  was  9^ 
pointed,  and  that  committee  also  closed  without  any  practical  vesolutioB.     I 
certainly  did  think,  under  these  circumstances,  that  mquiry  on  this  sul^ect 
was  exhausted.  (Hear,  hear.)   Tlie  house  had  had  the  opinions  of  Mr.  Todie, 
Mr.  Jones  Loyd,  the  Governors  of  the  Bank  of  England,  Mr.  Horsley  Palmer, 
and  Mr.  Page;  and  it  did  then  appear  to  her  Majesty's  advisers  that  the  best 
course  was  to  propose  a  measure  to  the  House  of  Commons  for  the  r^gulatioa 
of  the  currency  at  the  determination  of  the  Bank  Charter,  and  to  invite  the 
House  of  Commons  to  oome  to  some  practical  decision.    Thev  did  oome  to  a 
decision.    I  do  not  believe  there  ever  was  a  question  carried  by  mnch  larger 
majorities.    I  do  not  think  that  more  than  thirty  members  ever  voted  f^^ainst 
that  proposal,  and  in  the  House  of  Lords  it  passed  without  a  dissentient 
voice.    I  say  again,  therefore,  that  the  House  of  Commons  cannot  jnttify 
itself,  if,  on  a  measure  of  this  kind,  it  could  not  keep  apart  from  party  con- 
siderations, but  lightly  and  inconsiderately  gave  its  assent  to  the  propasal 
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(Hear.)    The  subject  b  plainly  open  to  re-consideration.     That  it  would  be 
absurd  for  any  one  to  daim  identi^  of  opinion  now  with  any  opinion  he  mieht 
have  expressed  in  1844, 1  freely  admit.    I  think  nothing  could  be  more  m- 
jurious  to  the  country  than  tnat  any  man  should  now  refuse  to  come  to  a 
different  conclusion  to  what  he  did  in  1844,  after  the  experience  of  the  inter- 
▼ening  period,  or  even  the  consideration  of  the  question,  on  the  ground  that 
the  house  had  already  had  all  this  information.    I  think  it  would  oe  porfectly 
justifiable  for  the  house,  if  they  should  see  reason  for  doing  so,  to  adopt  a 
different  line ;  but  I  think  it  would  be  hardly  justifiable  for  the  House  of 
Commons  to  say — "We  gave  our  consent  blindly  and  inconsiderately  to  the 
measure  proposed  to  us  by  the  minister."    I  think  there  has  been  some  mis- 
anprehension  respecting  the  objects  of  this  act.    I  do  not  deny  that  one  of 
tne  objects  contemplate  by  the  act  waa  the  prevention  of  the  convulsions 
that  had  heretofore  occurred  in  consecpience  of  the  neelect  by  the  Buik  of 
England  to  take  early  precautions  against  the  issue  of  its  treasure.    I  did 
hope  that,  although  there  was  no  imTOrative  obligation  on  the  Bank  of  £ng» 
land,  that  the  experience  of  1836,  1838,  and  1839,  would  have  induced  that 
establishment  to  conform  to  some  princii^  of  banking  which  the  directors 
of  the  Bank  acknowledged  to  be  just,  and  which  they  had  adopted  for 
their  own  regulation.      Sir,  I  am  bound  to  say  that  in  that  hope,  that  in 
that  object  with  respect   to  the  bill   I   have   been  disappointed.      I   am 
bound    to    admit,  seeing  the  amount  of  comme^ial    depression    which 
has  prevailed,  and  the   number  of  houses  which  have  been  swept  away 
— some  of  which,   however,    I  think  were  insolvent   long  before  die  bill 
came  into  operation  (hear,  hear),  and  others  of  which  became  insolvent  in 
consei]uence  of  the  failure  of  those  who  were   connected  with  them,  and 
were  imprudent  in  their  speculations — I  am  bound  to  admit  that  the  object  of 
the  bill  of  1844  was  to  impress  a  legal  and  moral  obligation  upon  the  Bank  to 
prevent  the  necessity  of  stringent  measures  by  taking  timely  precautions,  and 
that  therefore  that  object  was  not  carried  out  (hear,  hear),  otherwise  the  pres- 
sure could  not  have  been  so  great.     Sir,  I  must  contend  that  it  was  in  the 
power  of  the  Bank  if  they  had  taken  those  early  precautions  which  it  was  in 
their  power  to  take,  if  they  had  had  the  resolution  to  meet  the  first  difficulty 
by  raising  the  rate  of  discount,  and  to  refuse  some  of  the  accommodation 
which  was  granted  by  them  between  1844  and  1846 — if,  sir,  they  had  exer- 
cised these  powers,  my  firm  persuasion  is,  that  the  necessity  for  the  extraor- 
dinary intervention  to  which  her  Majesty's  government  resorted,  mi^ht  have 
been  obviated  (hear,  hear).    Sir,  I  cannot,  therefore,  say  that  the  bill  is  exclu* 
sively  in  fiuilt.    My  belief  is,  that  the  executive  instruments  by  which  it  was 
meant  that  bill  should  be  carried  into  effect — if  those  instruments  had  been 
jiaed  projperly,  the  Bank  of  England  might  have  prevented  the  necessity  of 
iasuing  the  authority  of  the  noble  lord  and  the  Chancellor  of  the  Exchequer 
to  violate  the  law  (hear,  hear).    Perseverine  and  resolute  measures  were 
required  to  carry  into  effect  the  provisions  of  tne  act  of  1844,  especially  when 
a  pressure  was  visibly  at  hiuid.    Sir,  it  is  said  that  the  sole  object  of  the  bill 
was  to  prevent  the  recurrence  of  panics  in  the  monetai^  and  commercial  cir- 
cles ;  but  perhaps  I  may  be  allowed  to  quote  what  I  said  in  the  course  of  my 
speech  upon  the  second  reading,  as  to  its  object.    Upon  that  occasion,  at  the 
close  of  my  speech,  I  said — "Ministers  are  not  wild  enough  |o  suppose  that 
this  measure  will  prevent  all  undue  speculation ;  but  there  is  a  species  of  spe- 
culation dependent  on  undue  issues  of  paper  currency,  which  I  hope  it  will 
check — a  species  of  speculation  which  it  is  not  altogether  in  the  power  of  par- 
liament to  prevent,  but  which  in  my  opinion  will  he  aggravated  oy  other  cir- 
cumstancea  without  the  control  of  parliament ;  and  although  we  cannot  check 
illegitimate  speculation,  ^et  I  do  not  hesitate  to  ask  parliament  to  adopt  mea- 
sures which  I  conceive  will  have  the  effect  of  preventmg  the  aggravation  of  so 
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mat  an  evil."  Sir,  the  objects  of  the  bill  were  of  a  triple  nature ;  one  of 
uiem  was  to  prevent  panic  and  confusion ;  the  second  was  to  guantntee  the 
convertibility  of  notes  into  ^Id;  and  the  third  was  to  Hrait  the  circulation  of 
notes.  In  the  two  last  objects  my  belief  is  that  the  bill  has  completely  suc- 
ceeded. Tou  have  a  guarantee  for  the  maintenance  of  convertibility  of  paper, 
which  you  never  had  before  the  act  came  into  operation,  and  whatever  AflB- 
eulties  you  are  suffering  under  from  various  causes,  I  believe  that  those  diffi- 
culties would  have  been  aggravated  if  we  had  not  wisely  taken  the  precaution 
of  checking  the  paper  credits  of  the  joint-stock  banks  and  other  private  banks, 
which  were  current  previous  to  1844.  The  hon.  member  for  the  City  of  Dublin 
(Mr.  Reynolds)  has  complained  of  the  privileges  which  have  been  granted  to 
the  Bank  of  Ireland,  ana  he  has  also  spoken  of  the  reserve  funds  which  the 

frivate  banks  in  that  country  are  in  the  nabit  of  keeping.  Sir,  I  must  confess 
think  that  the  hon.  gentleman's  authority  on  that  subject  is  somewhat  weak, 
notwithstanding  he  has  been  one  of  the  founders  of  the  National  Bank,  for 
which  he  no  doubt  deserves  great  credit ;  but  with  all  due  respect  to  the 
honourable  gentleman's  ability  and  character,  let  me  tell  him  that  I  would 
rather  have  nis  capital  than  his  credit  (loud  laughter).  Now,  sir,  I  will  give 
you  a  specimen  ot  the  inquiry  which  has  been  sustained  in  Ireland  in  conse- 
quence of  what  is  called  the  monopoly  of  the  Bank  of  Ireland.  The  poorer 
classes  of  Ireland  have  ^suffered  more  from  the  abuses  of  banking  than  the 
poorer  classes  of  any  other  country.  I  will  show  you  what  it  is  to  establish 
unrestricted  banking  on  credit  and  not  on  capital ;  and  to  assist  me  in  doing 
to  I  will  quote  the  authority  of  an  Irishman,  sir  Henry  Pamell,  whose  atten- 
tion had  long  been  nven  to  that  subject.  Sir  Henry  Pamell  said,  '*  That  the 
losses  which  Ireland  has  sustained  by  the  failure  of  banks  minr  be  described  in 
a  few  words,"  and  certainly  they  are  emphatic  words — "in  1804  there  were  in 
Ireland  50  registered  banks,  and  since  that  year  there  have  been  about  20  more 
established,  making  70  altogether."  Writing  in  1827,  he  says,  "  With  the 
exception  of  a  few  which  had  withdrawn  from  business,  there  were  only  four 
in  Dublin,  three  in  Belfast^  and  one  in  Mallow,  the  whole  of  the  others  have 
fidled  one  after  another,  and  have  involved  the  country  in  immense  distress." 
(Hear  and  laughter).  Sir,  I  recollect  in  the  year  1820  or  1821,  the  failure 
almost  on  the  same  day,  or  at  all  events  in  one  week,  of  eleven  banks  in  Ire- 
land. Those  banks  had  upwards  of  j^4,000,000  of  paper  in  circulation,  and 
that  paper  had  the  entire  confidence,  not  only  of  the  rich,  but  of  the  smaD 
farmers  and  the  peasantry.  I  remember  bemg  in  the  west  of  Ireland  about 
ten  days  after  this  occurrence,  and  I  shall  never  forget  the  desolation  and 
misery  which  were  cast  upon  the  people  by  the  failure  of  those  banks.  Is  it 
possible  that  the  hon.  member  for  Dublin  believes  that  the  practice  of  die 
joint-stock  banks  in  Ireland  is  to  keep  in  their  coffers  one-third  of  gold  with 
reference  to  the  amount  of  their  issues.  I  am  placed  in  a  difficulty  of  belief 
b]^  the  statement  of  the  hon.  gentleman.  My  memory  is  so  totally  at  variance 
with  his  in  reference  to  that  point,  that  if  I  was  told  that  the  Irish  banks  kept 
even  one-tenth  of  gold  for  the  amount  of  their  issues,  I  should  scarcely  be  dis- 
posed to  give  credit  to  the  statement  (hear  and  lauehter).  Why,  sir,  if  what  the 
non.  gentleman  states  be  true  the  greatest  benefit  must  have  been  confenred 
upon  the  Irish  Joint  Stock  Banks  by  the  Act  of  1844  (hear,  hear)— they  must 
by  that  Act  have  been  relieved  from  great  responsibility  (hear).  So  hr  from 
its  having  contracted  the  operation  of  those  Banks  it  must  have  relieved  them 
in  an  immense  degree.  Sir,  I  ask  the  hon.  ^tleman  whether  the  Agricultural 
Bank  of  Ireland  kept  one-third  of  gold  for  its  issues?  I  am  sure  he  has  read 
the  evidence  on  the  subject  and  can  give  me  an  answer  (a  laugh).  There  is  no 
doubt  that  the  country  is  suffering  much — there  is  no  doubt  that  distress  prevails 
to  a  j^reat  extent  amongst  the  mercantile  and  lid>ouring  portions  of  the  com- 
mumty—there  is  no  doubt  that  capital  has  been  to  some  extent  contracted  : 
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but  I  believe,  Sir,  but  for  tbe  Act  of  1844,  to  which  that  distress  and  suflbring 
axe  by  some  attributed,  our  difficulties  would  have  been  ten  times  greater.  (Hear, 
bear).    I  wish  to  remind  the  House  of  an  observation  made  80  years  ago  hj  a 
great  writer  on  this  subject — I  mean  Adam  Smith.    He  says,  "  No  complamt, 
however,  is  more  common  than  that  of  a  scarcity  of  money.    Money,  like 
wine,  must  always  be  scarce  with  those  *who  have  neither  wherewithal  to  buy 
it,  nor  credit  to  borrow  it.    Those  who  have  either  will  seldom  be  in  want 
either  of  the  monev  or  of  the  wine  which  they  have  occasion  for.    This  com- 
plaint, however,  of  the  scarcity  of  money,  is  not  always  confined  to  improvi- 
dent spendthrifts.*   It  is  sometimes  general  through  a  whole  mercantile  town, 
and  the  cowitry  in  its  neighbourhood.    Over-trading  is  the  common  cause  of 
it.    Sober  men]  whose  projects  have  been  diaproportioned  to  their  capitab,  are 
as  likely  to  have  neither  wherewithal  to  buy  money,  nor  credit  to  borrow  it,  as 
prodigids  whose  expense  has  been  disuroportioned  to  their  revenue.    Before 
their  projects  can  be  brought  to  bear,  tneir  stock  is  gone  and  their  credit  with 
it.    They  nm  about  everywhere  to  borrow  mone^,  and  everybody  tells  them 
that  they  have  none  to  lend."    Now  that  is  precisely  the  condition  in  which 
our  commercial  classes  are  placed.    They  are  all  running  about,  trying  to 
borrow  money,  and  those  to  whom  they  apply  tell  them  that  they  have  got 
none;  and  then  the  act  of  1844  is  blamed  for  not  letting  them  have  it.    And 
the  government  are  Ukewise  censured  for  not  supplying  them  with  a  com- 
modity which  they  had  not  got.    How  is  it  that  commerce  is  restricted,  and 
that  solvent  men  have  not  the  means  of  meeting  their  engagements?    The 
"Various  causes  of  that  have  been  stated  in  so  much  detail,  and  appear  to  me  to 
be  so  rational  and  so  just,  that  I  cannot  dispute  them.    At  all  times  in  the 
monetary  history  of  this  country  a  low  rate  of  interest  has  led  to  the  same 
commercial  depression  which  we  now  deplore.    Free  trade  and  the  Bank 
Charter  Act  of  1844  have  nothing  to  do  with  it.    How  do  you  account  for  this 
fact?    Take  the  history  of  the  last  60  years,  and  I  will  show  you  that,  in  time 
of  peace  and  in  time  or  war,  nay,  before  a  standard  was  estabusbed,  a  low  rate 
of  mterest  for  money  uniformly  led  to  the  same  result.     Take  1784,  for 
instance,  as  an  example.    In  that  ^ear  yon  had  the  old  standard ;  you  had,  if 
I  recollect  aright,  the  power  of  paying  up  to  251.  in  silver — at  all  events  the  old 
standard  rcmamed  unaltered ;  but  still,  in  that  year,  in  order  to  the  perfect 
practicability  of  its  paper,  the  Bank  of  England  was  compelled  to  refuse 
advances  on  losn,  ana  to  reduce  the  bullion  in  its  celhirs  from  9,000,000/.  to 
5,000,000/.    Then  look  at  1792.    There  was,  in  that  year,  a  period  of  great 
prosperity  and  commensurate  circulation ;  bnt^  nevertheless,  a  violent  redaction 
was  found  inevitable  on  the  part  of  the  Bank  to  prevent  the  exhaustion  of  its 
stock  of  bullion.    Yet  in  that  year  the  currency  was  as  inconvertible  or  con- 
vertible in  the  same  manner  as  in  1 78-1.     I  will  read  for  the  House  a  statement 
of  the  condition  of  the  country  in  1792,  before  the  war  broke  out :  and  it  will 
be  seen  at  a  glance  bow  it  corresponds  with  the  history  of  1846.    It  is  from 
Mr.  Tooke's  work,  a  high  authority  on  the  subject.    [The  risht  hon.  hart,  then 
read  the  statement  in  question,  which  was  to  the  effect  that  nom  the  operation 
of  causes  anoloBOus  to  those  in  existence  at  the  present  moment,  the  greatest 
distress  followed  the  prosperity  of  the  preceding  year,  and  the  number  of  bank- 
ruptcies ftr  exceeded  that  of  any  other  similar  period.    For  instance,  in  March 
there  were  105,  in  April  188,  in  May  209,  in  June  158,  and  in  July  108.   Upon 
that  occasion  many  houses  of  extensive  deahngs,  undoubted  solvency,  esta- 
blished credit,  and  the  neatest  respectabili^ — ^houses  which  possessed  suffi- 
cient property  and  ampfi  means  to  meet  all  their  engagements,  were  obliged 
to  suspend  payment  by  reason  of  the  unavailable  character  of  their  resources. 
Msny  banks  followed  them,  for  it  was  in  fact  impossible  to  raise  money  on 
the  securities  their  held ;  because  thoae  who  had  money  kept  it  locked  up  in 
their  coflfers.]    Does  not  this,  sir,  continued  the  right  hon.  gentleman,  enctly 
correspond  in  every  particnlar  with  tbe  histoiy  of  1846? 
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Mr.  BLEWrrr.--No  it  deet  not  (Cries  of  "  order.") 
Sir  R.  PEEL.— Well,  but  how  fared  it  with  you  in  after  timet?  In  1810, 
when  you  had,  practically  apeakiiig,  the  command  of  the  whole  commerce  df 
the  world ;  in  1810  you  bad  with  all  thia  the  advantage  of  an  iaoon?ertiUe 
paper  currency.  But  still  it  could  not  rescue  you  from  a  recurrence  of  tbeefili 
of  1792.  In  1819  the  standard  was  restored.  If  you  are  about  to  repetl  tbe 
act  of  that  year,  remember  you  are  also  about  to  restore  tbe  discrrtion  of  tbe 
Bank,  and  its  corresponding  power  of  issue,  unlimited  in  extent,  and  oncoa- 
trolled  in  its  nature.  If  you  do  tbat  you  will  restore  Joint-stodc  Banks  sbo, 
with  their  powers  of  unlimited  issue.  I  presume  )rou  are  aUo  about  to  restore 
private  Banks,  and  confer  on  them  the  faculty  of  increasing  the  drculatioB  it 
will.  Before  you  do  this,  however,  I  entreat  you  to  read  the  history  of  ^ 
Northern  and  Central  Bank — of  the  Norwich  Bank — of  the  Manchester  Bsnki, 
and  of  other  banks  of  the  same  character,  which  issued  notes  professing  to  be 
convertible,  and  you  wiU  find  that  an  increased  circulation,  based  upon  mcoa- 
vertible  paper,  has  not  sufficed  to  pevent  those  evils  of  which  the  country  hu  hsd 
from  time  to  time  to  complain.  The  unlimited  powers  given  to  the  banks,  and  the 
extent  of  discretion  intrusted  to  them,  requirea  some  security  for  the  pubUc  By 
the  simple  repeal  of  the  act  of  1844,  however,  you  will  restore  those  powers,sail 
give  back  thatdiscretion.  In  1826,  the  bankshad  unlimited  discretion  in  the  matter 
of  issue ;  and  you  had,  moreover,  your  one  pound  notes.  Now,  I  wiU  give  you  a 
account  of  the  state  of  affairs  in  1826— an  account  drawn  from  the  most  un- 
exceptionable sources — an  authority  that  commanded  universal  respect— 
namely,  Mr.  Alexander  Baring,  now  Lord  Ashburton.  It  is,  in  fact,  a  repe- 
tition of  the  histoiT  of  1810.  There  was  a  period  of  undue  excitement,  cf 
great  extension  of  speculation  and  extraordinary  prosperity,  preceding  the 
calamity  which  then  occurred,  and  which  Mr.  Banng  said  he  had  no  hesitatioB 
in  attributing  to  the  extent  of  the  paper  circulation  of  the  country.  It  wsi 
then  i^l  8,000,000,  an  amount  for  wnich  the  Bank  of  England,  conj<nntIy  witk 
the  country  banks,  was  answerable.  The  low  rate  of  interest  gave  rise  to  spe- 
culation to  that  degree  that  Bedlam  seemed  to  have  broken  loose  on  the  Stock 
Exchange.  The  banks  in  London,  as  well  as  the  country  banks,  were  actuated 
by  the  prevalent  desire  to  put  out  theur  money  to  the  best  advantage,  and  tb<^ 
accordingly  advanced  it  to  speculators.  But  then  came  the  reaction,  and  sll 
its  fatal  consequences;  and  men  of  wealth  and  undoubted  capital  might  be 
seen  any  day  thereafter  walking  about  the  streets  of  London,  net  knowing 
whether  or  not  they  would  be  able  to  meet  their  engagements.  The  intelligeat 
writer  concluded  by  stating,  that  to  the  over  issue  of  Uie  country  banks  was  to  be 
attributed  entirely  the  distress  which  then  prevailed  amone  the  conuneicisl 
community.  In  1836,  the  proceedings  of  the  Bank  of  England  had  a  simflsr 
result.  I  heard  myself  the  President  of  the  Chamber  of  Commerce  at  Msn- 
chester  say  that  he  attributed  to  the  Bank  the  loss  of  £40fiO0fiQO,  sustained 
by  the  mercantile  and  manufacturing  interests,  on  the  great  materials  of  msao- 
Picture  in  this  country — cotton,  wool,  and  rilk.  In  1839  Uie  Bank  of  £19- 
land  was  obliged  to  apply  for  assistance  to  the  Bank  of  France,  the  gold  in  its 
cofiers  being  reduced  to  the  sum  of  j^2,000,000,  and  affain  were  all  the  crib 
which  resulted  to  the  country  on  that  occarion  attributed  to  the  departure,  on 
the  part  of  the  Bank,  from  the  rules  which  the  Bank  itself  had  establidied  for 
ito  own  guidance.  When  I  find,  tho^ore,  that  in  1784,  in  1793,  in  1810,  ia 
1826,  m  1836,  and  in  1839,  the  same  causes  produce  the  same  effect— when  I 
find  a  low  rate  of  interest  for  money  induce  great  speculation,  and  lead  to 
numerous  engagements  which,  tried  by  the  test  of  reality,  could  not  be  dis- 
charged— ^when  I  find  the  same  causes  operating  then  as  1  find  operating  no»i 
I  cannot  oome  to  any  other  conclusion  than  that  the  cases  are  pesfecily  ideih 
tical.  It  has  been,  in  every  instance,  the  result  of  a  low  rate  of  interest,  snd 
of  undue  speculation.  There  has  been  a  mode  of  conducting  businassy  ds&- 
that  is  to  say,  an  unlimited  issi^ng  of  paper  and  a  re-discounting  of  T  '^ 
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which  I  bdieve  to  be  novel  in  the  commercial  history  of  the  country,  and 
which,  I  am  satisfied,  has  considerably  a^ravated  the  evil.  (Hear.)  in  this 
great  country  we  have  chosen  to  erect  a  larger  superstnicture  of  paner  credit, 
on  a  smaller  basis  of  bullion,  than  any  other  country  in  Europe  has  done. 
This  countiy  and  the  United  States  of  America  have  attempted,  with  a  com- 
paratively small  amount  of  the  precious  metals,  to  estabbsh  a  larger  paper 
credit  than,  perhaps,  was  ever  known  before.  No  other  country  has,  in  pro- 
portion to  the  eictent  of  their  paper  credit-^the  amount  of  their  bills  of 
exchange  and  notes  of  hand — gone  to  a  smaller  expense  in  the  purchase  of 
bullion  than  these.  This  state  of  things,  I  am  aware,  gives  great  facility  for 
commerdal  enterprise ;  but  it  is  accompanied  with  a  corresponding  degree  of 
danger.  The  largeness  of  our  colonial  empire  adds  to  these  facilities :  and  the 
consequence  is,  that  when  that  great  establishment,  which  is  the  centre  of  the 
monetary  transactions  of  this  country,  enooorsges  such  wild  enterprises  by  the 
low  rate  of  interest,  the  evil  is  inevitable.  1  know  vou  will  not  go  to  the 
expense  of  widening  your  basis  of  bullion,  but  nevertheless  that  is  the  onlv 
means  to  effect  a  radical  cure  of  the  evil.  You  want  more  paper,  which  win 
bring  you  present  prosperitv ;  but  do  you  not  perceive  that  it  will  only  bring 
you  more  evil  hernfiter?  The  United  States  had  attempted  the  same  tlung  ; 
and  the  United  States,  with  all  the  advantages  of  unlimited  extent  of  land,  and 
growing  commerce,  with  their  slenderer  foundation  of  capital  and  wider  super- 
structure of  credit,  would  experience  vicissitudes  more  disastrous  and  rapid 
than  you  have  experienced.  (Hear,  hear.)  But  this  is  the  state  of  your 
currency ;  and  the  great  object  of  the  present  resolution  is  to  combine  ease 
and  relaxatbn  with  the  permanent  convertibility  of  our  paper.  If  it  were  not 
for  the  experience  of  evils  which  have  led  you  to  accede  to  any  measure  which 
tends  to  secure  this  object,  it  would  be  lost  sight  of.  But  when  the  memory 
of  pressing  evils  was  present  to  your  mind,  vou  willingly  acceded  to  any  mea^ 
sure  by  which  the  direction  of  the  Bank  was  fettered,  and  by  which  a  guarantee 
was  afforded  against  a  future  excessive  issue.  Well,  sir,  it  is  painful  to  rdfer 
to  individual  cases ;  but,  to  form  an  opinion  of  the  causes  of  our  difficulties, 
we  must  not  shrink  from  this  proceeding.  The  House  must  look  to  some  of 
these  cases»  and  must  institute  a  comparison  of  the  liabilities  with  the  assets. 
(Hear.)  Why,  if  commerce  is  to  be  conducted  on  such  principles  as  some  of 
these  cases  disclose,  it  is  in  vain  to  attempt  to  regulate  commerce  by  ~ 


tion,  or  to  hope  to  prevent  those  evils  which  must  surely  follow.  (Hear.) 
When  we  see  houses  whose  assets — I  wH  not  mention  names,  though  the 
names  have  already  appeared — when  we  see  houses  with  liabilities  of 
j£50,000,  and  assets  of  j£:'d,000,  how  can  we  wonder  at  what  has  occurred. 
If  such  is  to  be  the  way  in  which  commerce  is  to  be  conducted,  do  not 
compbun  of  the  act  of  1844.  (Hear,  hear.)  Is  it  not  monstrous  that  the 
standard  of  the  country  should  be  endangered  in  order  to  cover  or  facili- 
tate such  transactions  ?  (Hear.)  What  security  can  I  have  when  I  see  a  bank 
with  a  paid-up  capital  of  J^600,000  lending  to  one  house  j^600,000  of  that 
capital?  (Hear.)  The  shareholders,  I  maybe  told,  reposed  confidence  in 
the  directors ;  but  why  did  they  not  take  an  active  part  in  the  management  of 
their  own  affairs?  Well,  failures  occur,  and  then,  like  ti^e  gentleman  with 
liabilities  to  the  extent  of  j£50,000,  and  asseU  to  the  amount  of  £6,000,  the 
parties  say,  "  Oh,  it  is  the  infernal  act  of  1844  that  is  the  cause  of  all  our 
difficulties.  (Hear,  and  laughter.)  We  only  want  mone^r,  and  the  act  of  1844 
prevents  us  from  getting  it."  (Renewed  laughter.)  I  think  if  the  act  of  1844 
iiad  not  been  in  existence  your  difficulties  would  have  been  increased  tenfold. 
Just  for  a  moment  consider  the  state  of  affiurs  if  the  Northern,  the  Man- 
chester, and  the  Norwich  banks  had  been  enabled  to  foster  specnlatiott  by  tm- 
limited  issues  of  paper.  (Hear.)  You  have  made  great  exertions,  and  stag- 
nation haa  followed.    Depend  upon  it  tjiat  the  natiml  energy  and  enteqiriae 
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of  the  British  chancter  will  enmble  you,  as  it  has  hitherto  dooe,  to  westber 
your  difficulties.    (Hear.)    We  have  always,  in  times  of  pressure,  hesrd  the 
same  prophecies.     The  sun  of  England  had  set — no  chance  of  retrieiing  our 
disasters — money  at  10  and  15  per  cent. — no  hope  of  amendment.    Some 
honourable  gentlemen^  from  whom  I  should  have  expected  better  things,  ny 
that  commerce  cannot  be  conducted  if  we  are  to  pay  10  per  cent,  for  dtscoont, 
and  Ck>vemment  is  blamed  because  people  are  compelled  to  pay  10  per  cent 
Why,  what  right  has  any  man  to  pAV  for  money  more  than  money  is  wortii? 
If  money  is  worth  10  per  cent,  it  will  be  asked ;  what  Uw  can  prohibit  such  a 
rate  of  interest  ?    Will  you  make  the  usury  laws  more  stringent  7   I  very  mndi 
doubt  whether  the  retention  of  the  usury  laws  would  uve  prevented  the 
necessity  for  money  from  acting  irregulariy  on  different  parties.    We  had  ex- 
perience of  the  usuiy  laws  in  1826.  Many  solvent  houses  sunk  in  consequence 
of  the  retention  of  the  usury  laws ;  those  Uws  deprived  them  of  the  power  of 
borrowing  money.     Those  who  adhered  to  the  usury  laws  would  not  Itod 
monc^,  and  those  who  evaded  the  law  charged  an  illegal  interest.     It  is  re- 
stricting our  export,  no  doubt,  to  be  obliged  to  pay  10  per  cent,  for  money; 
but  then  no  issue  of  bank  notes  would  remedy  this  evil.     The  dearth  it  of 
capital,  and  while  capital  is  scarce,  pass  what  laws  you  please,  you  must  psy 
for  capital.    But,  as  in  the  six  cases  which  I  have  oefors-mentioned,  the 
energy  we  possessed  enabled  us  to  bear  misfortunes  which  pressed  on  us  with 
all  the  severity  of  those  calamities  which  the  country  now  experiences.    Then 
did  the  supervention  of  unforeseen  causes  aggravate  tenfold  the  difficulties  snd 
depression  which  had  been  caused  by  over-speculation.    (Hear.)    How  was  it 
possible  to  think,  without  concern,  of  j^3d,000,000  being  sent  away  in  one 
year  for  the  purpose  of  providing  food  for  the  people  of  this  conntiy ;  snd 
that,  too,  at  this  time  of  difficulty  ?  Whv,  if  we  were  at  a  time  of  prosperi^,  the 
evil  of  such  a  drain  would  be  intense ;  but,  taking  into  consideration  the  hti 
that  this  exhaustion  of  capital  for  purchasing  food  came  concurrently  with  an  ex- 
haustion of  capital  occasioned  by  improrident  commercial  engagements,  it  does 
indeed  call  on  us  to  exert  all  our  energies  to  bear  up  against  this  double  simul- 
taneous blow,  acting  as  it  does  concurrently  with  other  evils,  in  particular  with 
an  immense  application  of  capital  to  a  novel  species  of  enterprise.     I  do  not 
estimate  the  consequences  of  the  application  of  capital  to  railwa}^  so  highly 
as  some  honourable  gentlemen.    I  think,  undcar  ordinary  drcumstances,  thst 
nothing  can  be  more  advantageous  to  the  country.     I  think,  by  the  extension 
of  railways,  you  are  laving  the  foundation  for  your  future  prosperity.  (Hear.) 
And  I  doubt  whether  the  evil  caused  by  employing  amital  on  railways  b  as 
mat  as  if  that  capital  had  been  employed  in  making  foreign  railways.  (Hear, 
hear.)    I  beheve  if  you  had  not  had  a  large  demand  for  money  to  pay  for 
food,  and  if  you  had  not  had  a  loss  of  capital  by  prostration  of  engagements, 
in  consequence  <^  improvident  speculation,  that  you  would  have  b^n  able  to 
pa^  up  the  demand  for  capital  reoiiired  for  the  railways ;  and  the  demand 
wluch  railways  have  made  must  not  be  considered  to  be  a  loss,  for  the  time 
will  come,  I  hope,  when  these  railways,  completed,  will  be  productive  to  those 
who  have  assisted  in  making  them.    When  I  think  of  the  saving  of  time  in 
the  transit  of  ^oods  and  passengers,  I  think  that  railways  will  ultimately  prove 
the  Bomrce  of  imjnrovement  and  prosperity  to  the  country.    (Hear.)    But  at 
piesent,  I  admit,  they  operate  so  as  to  increase  the  restrictions  arising  from 
other  sonroes.  (Hear.)   With  reference  to  the  country  banks,  what  are  they  hot 
intervening  agents  between  those  who  possess  cash  and  those  who  want  it? 
The  banks  receive  deposits,  and  the^  devote  these  deposits  to  the  promotioa 
of  commercial  enterprise.    Suddenly  there  comes  a  large  demand  for  moo^ 
tonromote  some  new  species  of  enterprise.    This  leads  to  ascardty  of  capita^ 
and  of  course  increases  the  difficulties  under  which  we  labour.     GUT  tiie  three 
which  operated  coneurrently,  the  last  has  only  operated  in  a  minor 
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degree  to  produce  your  difficnhies,  and  to  acconnt  for  the  ttagnation  which 
you  now  experience.    (Hear,  hear.)    One  word  with  respect  to  the  letter  of 
the  noble  lord  and  the  right  honourable  gentleman  the  Chancellor  of  the 
Exchequer.    I  feel  bound,  as  I  am  not  in  habits  of  political  intimacy  with 
those  right  honourable  gentlemen,  to  say  when  1  do  agree  with  them  m  any 
particular  step.     I  feel  I  am  bound  to  say  that  I  do  cordially  approve  of  the 
course  they  have  taken.    (Hear,  and  cheers.)     I  think  they  were  perfectly 
right  in  not  issuing  that  letter  sooner.      I  think  that  the  true  remedy 
for  the  present  embarrassment  is  vested  in  the  exercise  of  that  indefati- 
gable energy  the  people    of   this  country  possess  in  the  contraction  of 
all  needless  engagements,  and  in  the  cessation  of  all  demands  that  can 
be  postponed  to  more  favourable  times;   and  if  Government  at  an  earlier 
period  had  signified  their  intention  to  relax  the  law,  they  would  have  materially 
discouraged  those  individual  exertions  which  alone  can  save  us.    Bnt  when  a 
panic  took  place,  which  could  never  be  foreseen  or  prevented,  and  when  it 
was  impossiole  to  prevent  the  couaequences  of  that  panic,  then  the  power  pos- 
seraed  ny  Government  was  properly  exercised,  and  it  vras  better  to  aet  an  ex- 
ample of  a  violation  of  the  law  than  to  run  the  consequences  of  not  interfering. 
(Hear.)    The  issue  of  the  letter  was  no  impeachment  of  the  Act.    (Hear.)    I 
differ  from  those  who  say  that  the  necessity  for  relaxation  is  a  proof  of  its 
inefficiency,  and  that  there  ought  to  be  a  discretiunai'y  power  in  cases  of  panic. 
The  case.  Sir,  of  a  panic  is  one  which  is  not  to  be  provided  against.    It  is  one 
of  those  cases,  as  was  foreseen  bv  the  late  Mr.  Huskisson,  which  was  not 
matter  for  legislative  interference,  but  for  the  exercise  of  the  discretion  of  the 
Government.     Sir,  I  think  that  her  Majesty's  Government  were  perfectly 
justified  in  issuing  the  letter  which  they  addressed  to  the  Governor  of  the  Bank 
of  England.     I  think  that  they  acted  with  the  strictest  regard  to  constitutional 
scTuples  in  summoning  Parhament.     If  there  had  been  a  violation  of  the  law, 
then  the  first  appeal  on  the  part  of  the  Government  ought  to  have  been  made 
to  the  Parliament.     But,  as  there  has  been  no  violation  of  the  law,  I  confess 
I  do  not  know  how  we  can  draw  up  an  Act  of  Parliament  giving  the  Govern- 
ment an  indemnity  for  not  having  violated  the  law ;  therefore,  as  far  as  any 
danger  from  having  called  Parliament  together  is  concerned,  I  see  no  neoessity 
for  an  indemnity.     Sir,  I  also  think  that  the  Government  were  perfectly  right 
in  attaching,  as  a  condition  to  that  communication,  the  demand  of  a  mtfitimiin 
rate  of   mterest.     I  must   say  that  I  think  the  Government  were    right 
in  not  trusting  to  legislative  inteiferenee.     With  the  pressure  on  the  Bank  of 
England,  whose  sympathies  were  naturally  roused  for  those  around  them,  I 
think  it  was  right  for  the  Government  to  undertake  the  responaibiUty  of  sane- 
tionm^  a  vioUition  of  the  law,  but,  at  the  same  time,  for  themselves  to  ^x  the 
condition  on  which  they  would  sanction  a  violation  of  the  law.    I  think, 
therefore,  thnt  the  demand  of  a  high  rate  of  interest,  and  that  acting  on  the 
suggestion  of  making  8  per  cent  the  mwimutn  rate,  was  a  better  course  of  pro- 
ceetiing  than  that  of  permitting  the  Bank  of  England  to  violate  the  law.    Sir, 
I  wrill  not  discuss  that  point  of  the  question  further  now,  as  that,  of  course, 
will  be  considered  maturehrin  the  committee — namely,  whether  there  shall  be 
an  alteration  of  the  Act  of  18447    All  I  can  say  is,  that  I  should  be  acting  a 
part  unworthy  of  a  Member  of  Parliament  if  I  for  a  moment  permitted  pon- 
siderationa  of  consiBtem7  to  prevent  me  from  giving  a  full  and  candid  con- 
sideration to  the  subject.    My  own  impression,  I  admit,  is  in  favour  of  the 
maintenance  of  the  jgreat  principles  of  that  Act.    I  think  that  we  ought  to 
eoBtinue  the  restriction  on  all  jomt-stock  banks,  to  bear  the  expenses  ofket^ 
ing  up  a  stock  of  gold.    I  think  if  ^ou  do  not  impose  some  reatrietion,  you 
mait  eventually  impose  some  restriction  upon  them.    After  the  experienee 
which  we  have  had  of  the  years  1839  and  1826, 1  am  not  content  to  leave  the 
regulation  of  the  monetary  ooncems  of  tbia  coontiy  to  be  uncontroUedl,  eq[W- 
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tatJIfy  with  regtrd  to  the  Bonk  of  England.  I  do  not  know  of  a  better  mode 
that  \m»  been  deviaed  to  carry  oat  this  object  than  that  which  ia  prescribed  bj 
the  BiQ  of  1844.  I  did  hear,  with  great  satisfeetion,  the  speech  of  the  light 
honourable  gentleman,  in  which  he  declared  his  inTiolable  adberenee  to  the 
principle  of  a  metallic  corrency,  for  I  know  he  is  a  ereat  authority  on  thit 
nead.  If  I  thought  that  some  of  the  opinions  which  I  have  heard  declared  in 
the  course  of  this  debate  were  likely  to  prevail^  I  confess  I  should  indeed  fed 
the  matest  anxiety  with  regard  to  the  security  of  the  property  and  the  stabifitj 
of  the  great  commercial  enterprise  of  this  country.  I  think  I  heard  an  bo- 
nourable  Member,  on  the  last  night,  state  that  he  thought  it  his  duty  to  make 
a  recommendation  to  the  House;  and  what  was  tnat  recommendstioD? 
It  was.  Sir,  that  the  Government  should  pay  off  j^l4,000,000  to  the  Bsnk 
of  England  in  an  inconvertible  paper.  Sir,  if  the  Qovemment  is  to  tet 
the  example  of  paying  to  the  Bank  a  debt  which  is  due  in  convertible  piqier, 
in  paper  ror  which  there  is  no  other  equivalent  than  other  paper — if  Uiat  it  to 
be  the  example  to  be  set  by  the  government,  I  foresee  that  individnals  who 
may  be  in  the  same  difficulty  will  be  too  glad  to  avail  themselves  of  the  sane 
example.  I  cannot,  however,  believe  that  this  house  will  sanction  such  an  in- 
justice aa  that  the  government  shall  pay  the  amount  of  a  debt  due  from  then, 
in  inconvertible  paper.  The  honourable  member  for  Stafford  aeenu  to  snppoie 
that  we  should  have  a  eonvertiblepaper,  but  with  a  fluctuating  standard.  But 
what  is  ^e  meaning  of  that?  Why,  sir,  tiie  meaning  of  it  practically  is  tk 
adoption  of  the  system  of  assignats— eonveitible  as  to  the  pajrment  of  the 
notes  in  gold,  at  the  market  price  of  gold.  This  means  nothing  more  or  len 
than  a  temptation  to  depreciate  the  vuue  of  gold  by  the  issue  of  paper,  and 
thus  to  pay  debts  in  a  depreciated  value,  causM  by  your  own  unlimit^  issues, 
which  are  to  be  redeemed  at  the  market  price  of  gold.  If  you  pay  debts  in 
paper  issued  without  restriction,  and  you  are  calM  upon  to  pay  in  gold,  «e 
know  that  the  assignats  cause  the  depreciation.  If  you  propose,  a  depredstioa 
to  the  amount  of  a  paper  currency,  which  shall  not  be  an  unliniited  cunencr, 
that  means  a  restriction  of  the  system  under  which  the  paper  curreDcy  of 
France,  issued  to  any  amount,  became  depredated  to  the  extent  of  400  or  509 
per  cent.  My  security  against  this  proposition  is,  that  parliament  must  be 
Qound  by  a  promise  to  pay.  I  care  not  now  you  fill  up  the  blank,  if  yoa  btre 
it  a  convertiole  paper,  I  know  that  however  you  may  fill  it  up,  precisely  the 
aame  consequences  will  result.  If  you  say  I  promise  to  pay  two  pennyweigbti 
0f  gold  instead  of  four  pennyweights,  your  promissory  paper  goes  for  what  it 
is  worth,  and  there  will  not  be  the  sl^htest  security  against  stagnation.  My 
firm  persuasion  is,  that  this  house  willimitate  the  example  of  its  predecew> 
in  1822,  on  the  motion  of  Mr.  Huslusson,  when  you  were  about  to  cuter  into 
an  inquiry,  or  a  motion  was  made  to  which  this  blouse  assented,  and  imitatiBg 
the  example  of  the  parliament  of  1697,  resolved  that  this  house  would  not 
sanction  an  alteration  of  the  standard.  Again,  in  the  year  1833,  upon  the 
motion  of  Lord  Althorp,  the  house  re-affirmed  that  principle ;  and,  if  there 
should  be  a  necessity  for  it,  I  feel  convinced  the  house,  on  the  most  enlsrg^ 
■considerations  of  public  policy,  will  again  re-affirm  the  same  principle.  B^7 
upon  it  that  there  is  abaolutely  nothing  in  regulating  the  commercial  ^"'^''^ 
lions  of  this  country,  which  have  so  increased,  as  retaming  our  ancient  iCaadtfo 
of  value.  The  hon.  member  for  Westbury  says  that  we  are  in  error  about  the 
prioe  of  gdd,  and  that  a  promiasory  note  is  a  promise  to  pay  a  certain  smooot 
ii  gold,  and  nothine  less,  and  that  if  you  choose  to  make  a  j^5-note  a  promise 
to  pay  what  is  worth  £\0,  you  do  not  in  the  slightest  d^;ree  alter  the  Dsture 
of  the  eurrency.  But,  rir,'  when  you  reflect  what,  under  the  ■^•A<|*'^jf 
value,  has  been  the  increase  of  prosperity — when  we  find  with  the  P'*'*^ 
standard  of  gold  what  has  been  the  decennial  increase  of  the  declared  ^^'^ 
exports— when  you  think  that  from  1831  they  were  not  more  than  £3S,Wi^ 
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that  ihey  increased  in  the  next  period  to  j^46,000,000,  and  that  iwithin  the  last 
three  years  they  were  not  less  than  j£59,000,000>  you  will  find  conclusive  proof 
that  with  the  ancient  standard  of  value  vou  can  conduct  the  most  enlarged 
commerce  which  this  country  can  be  called  upon  to  carry  on.  Whatever, 
therefore,  may  be  your  minute  objections  to  the  operation  of  this  law  of  1844, 
my  hope  is  that  this  house  will  show  the  same  regard  to  justice  and  good  faith 
which  has  been  evinoed  by  our  predecessors.  And  remember,  whether  the 
potic^  of  the  act  of  1844  was,  or  was  not,  a  wise  policy,  that  the  transactions 
which  have  been  entered  upon  since  1822,  are  as  mnety-nine  to  one  to  the 
amount  of  transactions  before  that  period,  which  still  remain  unliquidated.  I 
trust  that  a  regard  for  your  own  character,  a  regard  for  justice,  a  regard  for  the 
permanent  interests  of  the  country,  and  a  regard,  i^ve  all  things,  for  the 
condition  of  those  who  have  earned  by  their  industry  the  honest  wages  of  their 
labour— will  induce  you  to  uphold  that  standard  whidi,  after  long  experience, 
has  been  estabtished  by  the  wisdom  of  parliament.  (Great  cheering  on  the 
ministerial  side  of  the  house.) 


APPOINTMENT  OF  THE  COMMITTEE. 

House  of  Commons,  15th  December,  1847. 

The  CHANCELLOR  of  the  EXCHEQUER,  in  rising  to  im>pose  the  names 
of  members  to  serve  on  the  committee  appointed  to  inquire  into  the  causes  of 
the  Ute  commercial  distress,  said  he  wished  to  make  some  observations  on 
the  general  composition  of  the  list  he  had  framed,  and  with  reference  to  which 
so  much  had  been  said  both  in  that  house  on  former  occasions  and  out  of 
doors.  The  house  having  already  decided  that  the  committee  should  consist 
of  26  members,  the  question  now  before  them  was  simply  of  what  members 
the  committee  should  consist?  Many  observations  had  oeen  made  respecting 
the  omission  of  ^ntlemen  who  had  served  on  the  bank  committee,  and  of 
gentlemen  who,  m  the  opinion  of  others,  ought  to  be  members  of  the  com- 
mittee. He  trusted  that  gentlemen  whose  names  were  not  in  the  hst  would 
not  impute  it  to  any  want  of  respect  for  them  upon  his  part.  The  number 
being  limited,  it  was  plainly  impossible  to  include  all  who  might  either 
desire  themselves  or  be  desired  by  others  to  sit  on  the  committee.  With 
reference,  however,  to  another  objection,  namely,  that  certain  classes  of  indi- 
viduals or  interests  were  not  si&cientl^  represented,  he  must  say  that  he 
thought  it  originated  in  an  erroneous  notion  of  the  nature  of  the  committee. 
Some  gentlemen  had  said  it  should  include  a  greater  number  of  Scotch  mem- 
bers, others  thought  there  should  be  a  greater  number  of  members  from 
Ireland,  some  thought  the  metropolitan  boroughs  had  a  right  to  have  a 
greater  number  of  members  upon  it,  others  complained  that  there  were  not 
more  members  who  represented  the  manufactunng  interests,  or  those  who 
were  the  employers  of  labour ;  and  there  were  still  <^ers  who  complained  that 
sufficient  regard  had  not  been  paid  to  the  representatives  of  East  and  West 
India  interests.  Now,  he  thought  that  if  the  principle  thus  contended  for 
were  adopted,  it  would  be  plamly  impossible  to  constitute  the  committee 
without  including  twice  as  many  eentlemen  as  the  number  to  which  the  house 
has  decided  the  committee  should  be  limited.  Moreover,  honourable  gentle- 
men should  remember  that  the  proper  way  to  obtain  the  representation  of  anj 
daas  before  the  committee,  was  not  so  much  bv  appointing  to  sit  upon  it 
members  who  represented  that  dass,  as  to  call  baore  it  witnesses  who 
belonged  to  that  class^  and  entertained  its  opinions.     Thia  was  ti]«  eourae 
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adopted  by  the  committee  on  the  Bank  Charter  in  1840.  On  that  c 
the  chairman  of  the  Chamber  of  Commerce  at  Mancheater  sent  a  deputatioB 
consisting  of  two  gentlemen,  who  had  since  become  members  of  the  bouie,  to 
represent  their  interests  and  opinions.  It  was  the  same  with  respect  to  oUier 
classes,  and  he  thought  it  was  ^neraUy  felt  that  this  was  the  best  wa?  in 
which  the  several  classes  could  bnng  their  case  before  the  committee.  Now, 
although  it  was  quite  true  that  this  was  not  a  party  question,  yet  no  doubt  the 
composition  of  parties  in  the  house  did  point,  in  some  measure,  to  the  sdee- 
tion  of  able  persons  to  serve  upon  it.  He  had,  therefore,  put  upon  the  list  the 
names  of  three  members  of  the  late  Government — viz.  Sir  Robert  Peel, 
Mr.  Goulboum,  and  Sir  J.  Graham — three  members  of  the  present  govera- 
ment — viz.,  himself.  Lord  J.  Russell,  and  Mr.  Labouchere — and  also  of  three 
gentlemen,  who,  no  doubt,  when  their  turn  came,  would  occupy  the  Treasuy 
benches — viz.,  Lord  G.  Bentinck,  Mr.  Herries,  and  'Mj,  Disraeli.  He  dkl  not 
think  that  any  person  could  find  fault  with  this  selection.  There  they  had  the 
government — past,  present,  and  future  (hear  and  laughter).  Now,  when  he 
came  to  the  representation  of  opinions,  every  class  of  which,  he  thought, 
should  be  represented,  in  order  that  evidence  might  be  elicited  in  their  favour 
or  against  them,  he  believed  it  would  be  found  that,  as  the  list  was  constituted, 
every  possible  variety  of  opinion  was  represented.  Let  them  see  how  thit 
object  nad  been  attended  to.  Taking  extreme  opinions  adverse  to  the  bill  of 
1844,  surely  Mr.  Spoooer,  who  was  in  favour  of  inconvertible  paper,  or 
something  like  it,  neld  opinions  as  far  opposed  to  that  bill  as  could  be 
entertain^  by  any  individual.  The  honouraole  member  for  the  west  riding 
(Mr.  Cayley)  also  advocated  a  large  issue  of  paper,  and  a  silver  standard,  or 
a  double  standard  of  gold  and  silver.  Then  the  honourable  member  for  Mod* 
trose  (Mr.  Hume)  represented  another  class  of  opinions — viz.,  those  in  fiurov 
of  what  was  called  free  trade  in  banking.  Another  hononrable  member 
(Mr.  Wilson)  was  of  opinion  that  the  issue  of  ^1  notes  was  just  as  safest 
that  of  £5  notes.  The  honourable  member  for  Harwich  thoueht  that  eoa- 
fertible  paper  was  a  sufficient  protection  against  over  risk,  and  that  the  bS 
of  1819  was  sufficient  without  that  of  1844;  and  lastly,  the  ri^ht  honourable 
members  for  Kendal  and  Huntin^on  thought  that  if  the  bill  of  1844  wsi 
retained,  it  oueht  to  be  accompanied  with  some  relaxations.  Now  here  w« 
every  shade  of  opinion  that  he  knew  of  from  paper  inconvertibility  to  the 
bill  of  1844.  Then  with  regard  to  another  question,  that  of  the  propoiM 
of  members  for  Scotland  and  Ireland,  he  did  not  think  it  so  important  thst 
fmrticular  places  should  be  represented,  provided  they  had  fully  repteaentedthe 
opinions  held  in  those  places.  The  system  of  Scotch  banking  was  predeely 
that  which  the  honourable  member  for  Montrose  represented,  ana  Goiise> 
quently  he  did  not  think  that  system  could  be  better  represented.  But 
inasmuch  as  there  appeared  to  be  some  little  jealousy  between  the  Scoteb 
Charter  Banks  and  the  others,  he  had  put  in  the  list  another  hofKrarebk 
member  from  Scotland  who  represented  also  their  opinions.  But,  after  sB, 
the  case  of  the  thi-ee  countries  was  the  same,  for  the  questicm  they  bed 
to  consider  was,  whether  bevond  a  fixed  limit  they  should  isane  pa^t 
except  upon  a  fojundation  of  bullion,  and  in  Ireland,  Seotland,  and  Engiaad, 
at  present,  they  were  restrained  firom  doing  so  except  upon  that  foonda- 
tion.  In  1841  they  had  examined  the  directors  of  the  Bank  of  Ireland,  ni 
they  found  that  the  Provincial  Bank  of  Ireland  had  always  kept  by  then  a 
much  larger  amount  of  gold  thim  the  law  required.  There  was  no  reaaon  to 
think  that  the  National  Bank  of  Irehmd  was  not  equally  well  maoaged ;  or 
that,  in  point  of  fact,  the  law  of  1845  imposed  upon  them  no  juabichna 
which  they  had  not  voluntarify  imposed  upon  themsehrea  previoiidy.  M 
however,  there  were  three  banka  at  Belfast,  and  five  cot  of  the  six  bnks  i» 
Dublin  were  directly  mterested  in  them>  he  had  thooght  it  light  they  T 
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be  represented,  and  he  bad  therefore  put  in  the  list  the  name  of  his  honourable 
friend,  (Mr.  Tennent)  the  member  for  that  city.  As  to  the  manufacturing 
interest,  it  must  be  observed,  that  he  had  set  down  the  name  of  his  honourable 
friend  Mr.  Cobden.  He  had  not  done  so  because  his  honourable  friend  was 
member  for  the  West  Riding,  but  because  he  had  taken  great  interest  in  that  as 
well  as  in  every  other  measure  under  the  consideration  of  parliament.  He  did 
not  thuik  it  any  objection  to  his  honourable  friend's  representing  the  manu- 
factiuing  interests  on  this  committee,  that  he  had  lately  ceased  to  be  a  manu^ 
facturer.  What  was  required  was  practical  knowledge  and  experience,  and 
he  thought  those  who  possessed  that  were  not  the  less  qualified  to  give  a  sound 
opinion,  because  their  opinions  were  not  likely  to  be  warped  by  personal  in- 
terest (hear,  hear).  He  had  also  placed  the  name  of  his  honourable  friend 
Mr.  Beckett  on  the  Hst,  because  he  was  a  member  for  one  of  the  largest  manu- 
factming  towns  (Leeds)  in  the  West  Riding,  and  more  than  that  was  a  director 
of  one  of  the  best  conducted  banks  in  the  country,  and  one  which  in  time  of 
suffering  and  distress  had  distinguished  itself  by  the  lar^e  amount  of  assistance 
it  had  extended  to  those  who  needed  it.  He  had  also  mcluded  his  honourable 
friend  Alderman  Thompson,  because  he  was  a  bank  director  and  a  very  large 
employer  of  labour.  And  as  to  the  objection  that  the  employers  of  labour 
were  not  sufficiently  represented,  he  thought  there  could  be  no  foundation  for 
it,  seeing  that  Mr.  Hudson  and  Mr.  01yn>  who  also  represented  the  railway 
interest,  were  perhaps  larger  employers  of  labourers  than  anv  other  half-dozen 
members  of  the  house  put  together.  The  honourable  member  for  the  City  of 
London  (Mr.  Pattison)  had  been  proposed,  but  had  dedinei  to  act  on  the 
committee.  He  hoped  that  having  then  attempted  to  show  that  the  proposed 
list  was  fairly  constituted,  he  shomd  be  spared  from  going  into  a  discussion 
on  particular  names.  He  agreed  in  a  great  measure  wiUi  what  had  fallen  from 
his  honourable  friend  to  the  effect,  that  the  committee  was  pretty  equally 
balanced  between  those  who  supported  the  bill  of  1844  and  those  who  opposed 
it,  and  he  would  state  to  the  house  what  his  views  were  with  respect  to  the 
committee.  When  the  committee  was  nominated  he  should  propose  that  his 
honourable  friend  the  member  for  Portsmouth  (Mr.  F.  T.  Barinjg)  should  be 
appointed  chairman.  He  believed  the  appointment  would  be  agreeable  to  the 
house,  and  also  that  no  one  had  given  the  subject  more  deliberation.  How 
would  the  case  stand  if  the  committee  were  constituted  as  su^ested  by  his 
noble  friend  (Lord  G.  Bentinck)  opposite.  Supposing  Mr.  Baring  to  be 
chairman,  and  the  six  neutral  members  to  remain,  be  proposed  to  leave  of  the 
supporters  of  the  bill  only  four,  viz : — ^the  Chancellor  ot  the  Exchequer,  Sir 
R.  reel.  Lord  J.  Russell,  and  Sir  James  Graham ;  while  of  those  who  had 
expressed  an  adverse  opinion  there  would  be  Lord  G.  Bentinck,  Mr.  Herries, 
Alderman  Thompson,  Mr.  T.  Baring,  Mr.  Spooner,  Mr.  Cayley,  Mr.  Hudson, 
Mr.  Hume,  Mr.  DisraeU,  Mr.  J.  Wiuion,  Mr.  Hastie,  and  Mr.  Henley ;  so  that 
he  would  have  an  absolute  majority  of  seven  pledged  persons  (hear,  hear). 
He  (Lord  G.  Bentinck)  further  proposed  to  add  two  to  those  whom  he  haid 
called  impartial  persons,  if  indeea,  tne  honourable  member  for  North  Lanca- 
shire could  be  called  so,  seeing  that  he  was  understood  to  be  not  very  favour- 
able to  the  act  of  1844.  The  result  would  be,  that  there  would  be  ^\e 
Members  pledged  to  the  act,  and  fourteen  against  it;  and  he  would  ask 
whether  this  could  be  called  a  fair  committee  ?  On  the  other  hand,  he  did 
not  think,  as  the  list  stood,  it  could  be  called  a  packed  committee.  He  had 
one  word  more  to  say,  and  that  was  with  respect  to  two  honourable  members 
(Mr.  Herries  and  Mr.  Hume)  who  had  expressed  a  wish  not  to  serve  on  the 
committee.  On  public  grounds,  he  should  be  sorry  to  be  deprived  of  the 
assistance  of  either  of  those  honourable  members.  He  thought  it  would 
be  a'  public  disadvantage  not  to  have  the  assistance  of  the  long  expe- 
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rience,  intelligence,  and  acuteness  of  the  right  hononrable  eentleman  oppo- 
site; and  with  respect  to  bis  honourable  friend  (Mr.  Hume),  u  toere 
was  no  one  who  bad  taken  a  greater  part  in  all  kinds  of  public  busineti, 
or  possessed  more  patience  or  industi^y  so  he  thought  it  would  also  be  a 
great  loss  to  the  public  to  be  deprived  of  his  services  (hear,  hear).  He  trusted, 
however,  that  those  honourable  gentlemen  would  remember  that  this  wu  s 
great  pubhc  question,  that  they  were  called  on  to  perform  a  great  pabUc  dotj, 
and  that  they  would  consequently  serve  if  they  could  possibly  do  so.  Witti 
respect  to  the  honourable  member  for  Montrose,  if  he  should  continue  to 
decline  to  serve,  there  were  already  two  members  named  to  supply  the  vacsncj. 
It  was  but  reasonable  that  there  should  be  some  one  to  represent  the  opinknt 
which  the  honourable  member  held  on  the  subject.  The  first  notice  of  sab- 
stitution  was  that  proposing  the  name  of  the  honourable  member  for  Birming- 
ham. His  (the  Coancellor  of  the  Exchequer)  only  objection  to  the  removsl 
of  the  name  of  the  honourable  member  for  Montrose,  was  that  the  honoursble 
member  might  be  said  to  represent  the  free  trade  system,  as  regarded  ScoUand. 
With  regard  to  the  other  honourable  gentlemen  whose  names  were  proposed 
he  (the  Chancellor  of  the  Exchequer)  did  not  think  that  their  substitution  kx 
those  who  were  proposed  by  him  would  have  the  e£fect  no  doubt  intended  by 
his  noble  friend  in  proposing  them.  He  hoped,  however,  that  every  impardsl 
man  in  and  out  of  that  house  would  concede  that  he  (the  Chancellor  of  tbe 
Exchequer)  had  not  proposed  an  unfair  committee.  He  had  dischtfged  bii 
duty  to  the  best  of  bis  ability  in  doing  so,  and  he  left  the  result  confid^tly  is 
the  hands  of  the  house. 

Mr.  Drummond  expressed  his  belief  that  th^  would  derive  no  henefidsl 
result  from  the  labours  of  the  committee. 

Mr.  B.Osborne  thought  the  house  was  about  to  enact  a  scene  finom  *]lhd 
Ado  about  Nothing.'  It  appeared  to  him  that  the  house  was  about  to  sbelfe 
the  question,  for  the  report  of  the  committee  might  be  expected  some  two 
years  hence,  when  its  labours  would  be  valueless  as  regarded  an^  benefit  to  be 
derived  from  them  by  the  commercial  community.  He  exceedingly  r^retted 
that  he  was  so  taken  with  the  speech  of  Sir  R.  Peel  as  to  have  voted  with  him 
instead  of  with  Lord  George  Bentinck. 

Mr.  Nbwdbgate  hoped  the  house  would  appoint  practical  men,  and  not 
mere  theorists,  upon  this  committee.  Unless  they  did  so,  it  would  be  hopelea 
to  expect  any  benefit  from  its  labours.  The  Government  was  pursuing  a  wrong 
course  if  it  tnought  that  it  could  shelve  the  question  by  the  appointment  a 
this  committee. 

Lord  G.  Bentinck. — It  was  not  my  intention  to  have  attempted  to  addresf 
the  house  until  the  proper  time  had  come  for  bringing  on  my  motion — ^thst  is 
to  say,  when  the  name  of  Mr.  Labouchere  should  be  proposed;  but,  sir,  I  fed 
that  I  shall  best  consult  the  convenience  of  the  house  if  I  endeavour  on  thii 
occasion  to  draw  back  its  attention  to  the  real  nature  of  the  subject  in  debate, 
and,  if  possible,  to  stop  the  debate  which  has  arisen  on  the  general  qnestioo 
(hear,  hear).  I  shall  not  be  tempted  by  what  has  fallen  from  the  honourable 
member  for  Surrey  to  say  one  word  upon  the  subject  of  the  currency ;  but  I 
shall  address  myself  entirely  to  the  constitution  of  the  committee,  which  is  the 
real  question  before  the  house.  Perhaps,  also,  I  shall  suit  the  convenience  of 
the  house  best  by  debating  now,  once  fur  all,  the  whole  question  of  the  alter- 
ations proposed  to  be  made  in  the  composition  of  that  committee  (hear,  hear) ; 
and  thougn  it  may  be  necessary  to  take  several  divisions  upcm  the  mbject 
under  discusuon,  I  shall  not  again  attempt  to  trespass  upon  the  attrition  of 
the  house  in  relation  to  it.  In  proposing  to  exclude  itte  names  of  several 
honourable  gentlemen  from  that  committee,  for  the  purpose  of  sabstitnt- 
ing  those  of  other  honourable  gentlemen  in  their  place,  I  do  assure  those 
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honoumble  gentlemen  and  the  house  that  I  mean  them  no  disrespect  what- 
ever. By  the  circumstance  that  the  house  is  pledged  to  have  only  20 
members  on  the  committee,  I  am  reduced  to  the  invidious  necessity  of  ex- 
cluding the  names  of  certain  honourable  gentlemen ;  but  the  necessity  is 
not  of  my  creation.  Especially  when  I  addiess  myself  to  the  right  honour- 
able* gentleman  opposite  (Mr.  Laboudiere),!  can  assure  him  that  had  I  had  my 
choice  of  all  the  members  of  Her  Majesty's  Government  whose  names  appear 
on  the  list  of  the  committee  proposed  by  the  Chancellor  of  the  Exchequer, 
if  he  was  not  fettered  by  the  obligations  of  party,  there  is  not  one  member  of 
that  committee  whose  name  I  would  not  sooner  exclude  than  his  (hear).  And 
so,  likewise,  addressing  myself  to  the  honoiu^ble  and  learned  member  for 
Liverpool,  I  say  to  him,  no  man  can  appreciate  more  highly  than  I  do  the 
great  talent  and  ability  uniformly  manifested  by  him,  but,  seeking  to  construct 
a  committee  of  the  great  importance  of  this,  in  the  least  invidious  and  least 
personal  manner,  I  thought  the  best  course  to  pursue  would  be  to  take  the  two 
honourable  gentlemen  on  either  side  of  the  house  who  stood  lowest  down  on 
the  list  as  supporters  of  the  measure  to  be  inquired  into.  That  is  the  cause 
why  I  selected  the  name  of  the  right  honourable  the  President  of  the  Board  of 
Trade  and  the  honourable  and  learned  member  for  Liverpool.  In  proposing 
the  exclusion  of  the  names  of  the  other  honourable  gentlemen  I  ought  to  say, 
addressing  m3rself  to  the  honourable  member  for  §toke-upon-Trnit,  that  I 
selected  him  as  representing  the  least  large  commercial  and  manufacturing 
constituency  in  the  committee ;  and  in  proposing  to  exclude  the  name  of  the 
honourable  baronet  the  member  for  the  Tower  Hamlets,  I  felt  that  the  City  of 
London  was  of  that  consequence  in  relation  to  the  subject  that  it  ouffht  to  be 
represented  on  both  sides  of  the  question.  I  conceived,  therefore,  that  while 
the  noble  lord  at  the  head  of  the  govemraent  was  placed  on  the  committee  to 
represent  that  government,  that  it  was  only  right  and  proper  some  other 
member  who  would  represent  the  commercial  interests  of  London  should  also 
be  placed  upon  it — a  gentleman  not  fettered  and  not  tied  down  to  a  certain 
set  of  opinions  in  consequence  of  having  written  a  book  on  the  subject.  Sir, 
when  the  Chancellor  of  the  Exchequer  stated  that  fourteen  took  a  view  adverse 
to  the  matter  of  inquiry,  and  only  four  a  view  favourable  to  it,  I  am  disposed 
to  look  at  the  question  differently.  First,  as  the  committee  now  stands,  in 
reference  to  the  members  of  the  present  and  the  late  cabinets.  Every  mem- 
ber of  her  Majesty's  government  on  that  committee  goes  to  the  inqmry  pro- 
posed to  take  place  with  his  mind  fettered ;  he  is  consequently  disabled  from 
following  any  but  one  course  in  relation  to  it,  that  is  to  say,  the  course  pointed 
out  by  the  policy  of  the  government  to  which  he  belongs.  The  Chancellor  of 
the  Exchequer,  or  the  noble  lord  the  First  Lord  of  the  Treasury,  will  doubtless 
take  the  lead  in  that  committee ;  and  all  other  members  of  the  government 
win  not  alone  abstain  from  cross-examination  of  the  witnesses,  but  will  vote 
thick  and  thin  with  their  leader.  And  when  my  right  honourable  friend  speaks 
of  the  past,  the  present,  and  the  future  governments,  I  beg  leave  to  tell  him  that 
there  is  a  verv  great  distinction  to  be  made  between  the  independent  gentleman 
who  acts  on  his  own  judgment,  irrespective  of  party,  and  is  bound  only  by  his 
own  views  of  what  is  just,  and  those  honourable  and  nght  honourable  members  of 
the  past  and  the  present  governments  who  have ''eaten  the  King's  salt"  (laughter). 
The  right  honourable  baronet  the  member  for  Tamworth,  who  represents  on 
this  occasion  the  Bank  Charter  Act  of  1844,  and  the  right  honourable  gentle- 
man the  Chancellor  of  the  Exchequer,  each  agrees  on  the  subject  of  the  inquiry. 
Indeed,  for  all  practical  purposes,  the  right  honourable|baronet  the  member  for 
Tamworth  may  be  almost  considered  a  government  man  in  the  matter.    The 
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government  was  silent  on  the  subject  of  the  fearful  distress  that  prevailed  in 
the  country  until  that  right  honourable  baronet  came  up  to  London ;  snd  we 
have  all  heard  in  the  course  of  that  debate  that  the  right  honourable  btrooet 
entirely  approved  of  the  letter  of  the  Chancellor  of  the  Exchequer.  Indeed 
one  would  almost  suppose  that  it  had  been  dictated  by  that  right  honourable 
baronet.  Well,  sir,  this  is  what  strikes  me  in  the  case,  as  a  fundamental 
principle,  the  constitution  of  the  committee  is  entirely  overwhelmed  with  plsce- 
men.  That  those  honourable  and  right  honourable  gentlemen  will  be  banded 
together  in  support  of  any  particular  view  that  nuiy  be  taken  by  their  besdt 
there  can  be  no  reasonable  doubt,  which  very  circumstance  will  give  them  an 
enormous  advantage  over  those  other  honourable  gentlemen  associated  with 
them,  who  are  not  actuated  by  such  considerations,  and  between  whom, 
therefore,  there  cannot  be  the  same  degree  of  union  as  in  the  case  of  honour- 
able members  committed  to  the  si^port  of  a  law  of  their  own  creation.  Wbst 
the  country  reouires  is,  not  to  see  the  ouestion  referred  to  a  committee  con- 
sisting so  uurgelv  of  old  members  of  the  house.  It  wishes,  on  the  contrary,  to 
see  some  new  blood  infused  into  it  (hear).  The  rifht  honourable  gentlemsn 
the  Chancellor  of  the  Exchequer  says  he  has  endeavoured  to  appoint  mea 
of  clear  and  impartial  jud^ent.  It  ia  because  I  think  that  the  com- 
mittee  proposed  by  that  n^ht  honourable  gentleman  does  not  consiit  of 
such  men,  that  I  object  to  its  construction  uid  propose  to  remedy  it  (hesr, 
hear).  The  line  of  the  Government  in  the  matter  is  a  decided  one.  1 
do  not  know  whether  the  right  honourable  gentlemen  the  ChanceOor 
of  the  Exchequer  and  the  noble  lord  the  First  Lord  of  the  Treasury  bate 
pledged  their  government,  as  a  government,  to  stand  or  iall  by  the  Bsnk 
Charter  Act  of  1844;  but  this  I  do  know,  that  Her  Majesty's  government  sre 
firetty  well  so  disposed  towards  it.  It  is  true  that  the  noble  lord  and  the 
right  honourable  ^ntleman  consented  at  last  to  break  through  that  Act— but 
how,  and  when  did  they  do  it  ?  It  was  not  until  mercantile  bouses  in  thii 
country  had  failed  to  the  amount  of  jC  15,000,000,  that  the  noble  lord  and  the 
right  honourable  gentleman  were  induced  to  give  aid — such  as  it  was — to  the 
sufferings  of  the  commercial  classes.  The  noble  lord  was  urged,  by  deputs- 
tions  from  Liverpool  and  elsewhere  in  vain,  until  the  right  honourable  member 
for  Tamworth  came  to  the  rescue.  And  here,  while  I  am  on  the  subject  of  the 
deputation  from  Liverpool,  let  me  state,  though  it  is  not  strictly  in  the  order 
of  succession  in  my  argument,  whv  I  propose  wat  the  name  of  the  honourable 
member  for  South  Lancashire  shall  be  substituted  for  that  of  the  honoursUe 
and  learned  member  for  Liverpool.  As  the  committee  now  stands  there  is  no 
representative  upcm  it  of  the  cotton  manufacturing  interest  of  this  country. 
The  honourable  and  learned  member  for  Liverpool  cannot  be  considered  to 
represent  that  interest.  Although  I  am  sure  no  one  thinks  more  highly  of  the 
interests  of  Liverpool,  I  still  doiu>t  whether  that  honourable  and  learned  mem- 
ber can  be  said  to  represent  them  on  this  occasion.  Therefore  I  think  that 
while  I  do  the  country  a  service,  I  do  him  no  unkindness  in  excluding  him  from 
the  committee,  and  I  am  satisfied  that  upon  reflection  such  wiU  oe  his  oini 
opinion.  There  he  is,  a  member  of  the  late  Government,  attached  to  hit 
party — and  let  me  not  be  understood  to  denounce  him  on  that  account,  for  no 
one  can  more  highly  appreciate  the  attachments  of  party  than  I  do— but  there  he 
is,  bound  hand  and  foot  to  the  opinions  of  his  leader  on  this  question.  The  plsoe 
he  represents  holds  one  opinion,  he  holds  another.  How  will  the  hononrsble 
and  learned  member  be  placed  in  case  he  is  nominated  by  the  house  to  serve 
on  the  committee  ?  He  will  have  to  worship  God  or  mammon  ;  and  I  think 
the  hon.  member  will  be  well  pleased  to  find  the  house  does  not  lead  him  into 
temptation.     It  appears  from  the  reports  in  the  public  prints  relative  to  the 
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Liverpool  deputatuHij  that  though  the  honourable  and  learned  gentleman  was 
drag^d  up  to  London  to  wait  on  the  noble  lord  at  the  head  of  the  GroTem- 
ment  by  ois  constituents,  he  was  only  employed  to  do  the  ornamental  in  the 
matter — to  be  a  master  of  the  ceremonies — while  the  member  for  the  county, 
the  honourable  member  for  South  Lancashire,  did  the  useful  with  the  Govern- 
ment. As  far  as  Liverpool  is  concerned,  therefore^  the  honoiurable  member  for 
South  Lancashire,  and  not  the  right  honourable  gentleman  its  representative, 
was  selected  to  explain  the  commercial  distress  of  that  town  to  the  Treasury ; 
consequently  I  consider  that  I  am  fully  warranted  in  proposing  the  substitution 
of  one  name  for  the  other.  I  hope  I  have  explained  myself  so  as  not  to  seem 
to  mean  any  disrespect  to  the  honourable  and  teamed  gentleman  or  to  then^ht 
honourable  President  of  the  Board  of  Trade.  Let  us  now  look  at  the  constitution 
of  the  committee  in  other  respects;  and  I  beg[  to  premise  in  this  instance,  as  in 
the  last,  that  nothing  disrespectful  is  intended  m  my  observations  on  the  subject. 
My  name  stands  at  the  head  of  the  list,  after  the  head  of  the  government,  and 
therefore  I  can  feel  no  disrespect  for  it.  I  find  that  there  are  on  that  list  the 
Prime  Minister,  an  ex-Prime  Minister,  the  Chancellor  of  the  Exchequer,  three 
ex-Chancellors  of  the  Exchequer,  an  ex-Secretary  of  State  for  tne  Home 
Department,  and  an  ex-Secretaiy  of  the  Treasury.  All  these  are  men  who 
have  sat  on  committees  on  the  subject  to  be  investigated  before,  and  who  are 
able  to  extract  evidence  to  support  their  own  views  from  any  witness.  The 
independent  members  of  the  house  who  are  not  accustomed  to  the  process  of 
extraction,  will  be  conseauenUy  a  very  bad  match  for  men  of  such  rare  talent 
and  great  experience  as  tnese  right  honourable  and  honourable  gentlemen.  I 
think,  theretbre,  that  in  so  far  the  constitution  of  this  committee  cannot, 
composed  as  it  is  of  so  many  official  persons,  be  considered  either  a  fair 
or  an  impartial  one.  The  remainder  of  the  house  I  find  represented  by 
one  gentleman,  who  is  able  to  lead  them.  The  rest  of  the  house  is 
represented  by  one  honourable  gentleman,  who  is  an  ex-cabinet  minister. 
One  party,  therefore,  will  be  uneqimlly  matched,  if  not  in  quality,  at  least  they 
would  be  overmatched  in  quantity.  On  further  view  I  find  in  the  committee 
six  gentlemen  who  are  stated  to  be  Peelites  (hear).  Eleven  are  strong  Whigs, 
and  they  worked  together  as  a  body.  There  are  then  seventeen  gentlemen 
on  the  committee,  all,  generally  speaking,  of  one  way  of  thinking,  and  in  this 
number  I  do  not  include  Mr.  Hume.  In  all  that  honourable  member's  views 
I  do  not  concur,  more  particularly  because  he  is  disposed  to  bind  the  hands  of 
the  committee.  There  can  be  no  use  in  doing  so.  Well,  then,  sir,  I  have 
now  explained  the  &;rounds  on  which  I  think  the  cotton  interests  of  Lancashire 
and  the  commercid  interests  of  Liverpool  mif^ht  be  better  represented  by  the 
honourable  gentleman  who  difiers  from  me  m  political  matters  than  bv  the 
honourable  and  learned  gentleman  named  on  the  committee^  And  I  call  the 
attention  of  the  house  to  this  further  circumstance,  that  in  the  names  proposed 
to  be  substituted,  I  have  only  named  one  gentleman  who  holds  toe  same 
opinion  and  who  acts  as  I  do.  I  now  come  to  the  case  of  Scotland.  The 
right  honourable  gentleman  the  Chancellor  of  the  Exchequer  has  named  the 
honourable  member  for  Perthshire;  but  I  do  not  think  that  gentleman 
sufficiently  represents  the  feelings  or  interests  of  Scotland.  He  is  rather  the 
representative  of  his  own  Bank  Charter  Act,  and  as  this  must  in  a  degree 
favour  the  principle  of  monopoly,  I  rather  think  it  will  be  found  this  ii  in 
opposition  to  the  general  feeling  of  Scotland.  I  propose,  then,  to  substitute 
the  name  of  Mr.  Hastie.  I  come  now  to  the  City  of  London.  I  have 
ventured  to  put  the  name  of  one  honourable  member  connected  with  the 
City  of  London  on  the  list.  I  think  every  man  must  feel  that  this  gen- 
tleman understands  the  interests  of  the  City  of  London,  as  well  or  better 
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than  any  other  individual.  Then  I  find  the  Bank  of  England,  as  ^  com- 
mittee is  constituted,  is  represented  hy  one  member  only;  we  have  itroiig 
reason  to  feel  how  necessary  it  is  to  have  some  gentleman  on  the  committee 
who  is  conversant  with  the  transactions  which  took  place  between  the  gcrnn- 
ment  and  the  Bank  of  England  (hear,  hear).  If  we  have  the  honounUe 
member  I  have  named,  he  may  be  supposed  to  be  acquainted  with  the  entire 
arrangements  between  her  Majesty's  government  and  the  Bank  of  England 
as  far  as  regards  the  division  of  the  prints  of  usury.  It  is  necessary  to  htfc 
some  such  gentlemen  on  the  committee  for  the  defence  of  the  Bank  of  J&ig- 
land— for  that  Bank  of  England  which  both  parties,  the  present  and  the  bte 
government,  concur  in  making  the  scape-goat  of  the  occasion  (hear).  Both 
parties  have  thrown  on  the  Bank  of  England  the  blame  of  a  great  portion  of 
the  pressure,  and,  therefore,  it  is  as  necessary  to  represent  the  Bank  of  Eng- 
land as  it  is  to  represent  the  commercial  interests  of  the  City  of  London. 
And  when  I  say  the  commercial  interests  of  the  City  of  London,  I  have  a 
right  to  use  the  term,  for  it  was  the  bankers  and  persons  connected  with  the 
commercial  interests  of  the  city  of  London,  who  at  the  last  moment  prevailed 
on  government  to  change  their  determination  (hear).  When  the  Liverpool 
deputation  went  to  government,  they  were  distinctly  told  that  there  was  no 
hope  for  them.  Then  came  another  deputation,  headed  by  the  honourabk 
member  for  Birmingham,  who  also  had  an  interview  with  government.  Tnie 
it  is,  her  Majesty's  government  were  not  quite  so  obdurate  on  that  occasion. 
They  did  not  say  there  is  no  hope,  but  the  noble  lord  gave  a  willy  nilly 
answer,  a  sort  of  a  "  I  don't  say  I  won't,  and  I  don't  say  I  will"  reply.  Still, 
her  Majesty's  government  did  not  relent  until  the  next  Saturday,  when  the 
merchants  and  bankers  of  the  City  of  London  waited  on  the  noble  lord,  whom 
they  then  found  unaccompanied  and  unprotected  by  the  Chancellor  of  the 
Exchequer  (hear).  EUs  cnaperon  was  out  of  tiie  way  (laughter),  and  the  depn- 
tation  were  consequently  more  successful.  Hii  lordship  agreed  to  take  of 
the  restriction,  and  the  Chancellor  of  the  Exchequer  himself  admitted  that 
when  the  restriction  was  taken  off  it  acted  like  a  charm  on  the  commercial 
world.  The  right  honourable  gentleman  told  us  that  he  communicated  with  all 
sorts  of  persons,  and  everyboc^  said  to  him, ''  Do  something  for  us — only  taj 
you  will  take  care  of  us  and  stand  by  us — look  at  us,  give  us  the  light  of  your 
countenance,  and  all  will  be  right."  The  right  honourable  gentleman  said  he 
should  not  have  done  his  duty  unless  he  had  submitted  to  remove  the  existing 
restriction.  The  right  honourable  gentleman  told  the  house  of  the  tens  w 
thousands  of  bank-notes  which  then  came  out  of  tens  of  thousands  of  tin  boxes, 
and  there  vras  an  end  of  the  panic.  Well,  when  we  find  that  the  panic  ceased 
on  taking  off  the  restriction,  I  ask  the  house  if  it  is  right  that  the  City  of 
London  should  go  altogether  unrepresented  in  the  committee !  I  therclare 
propose  to  insert  the  name  of  Pattison  instead  of  Clay  on  the  list.  I  fed  alao 
that  the  latter  gentleman  is  bound  down  in  his  opimon  by  a  pamphlet  which 
he  has  written,  and  that  he  is  not  in  a  condition  fau'ly  to  exercise  his  judgment 
on  the  question.  I  also  propose  to  insert  the  name  of  Mr.  Henl^,  the 
honourable  member  for  Oxtord,  in  order  to  exclude  the  name  of  Mr.  Rieardo. 
Mr.  Rieardo  does  not  represent  the  commercial  interests  of  the  country.  He 
has  no  connection  with  commercial  interests.  The  only  interest  he  v  wp- 
posed  to  represent  is  that  of  the  stockbrokers — an  interest  that  is  considered 
not  to  be  exactly  connected  with  any  commereial  interest.  Besides,  the 
honourable  member  has  strong  opinions  on  the  currency ;  he  has  an  hereditait 
right  to  represent  partiailar  opinions  on  the  currency.  The  honourable  mem- 
ber has,  however,  been  mistaken  in  his  opinions,  and  has  avowed  as  much. 
The  mistake  was  in  supposing  that  in  1819  the  change  which  took  place  had 
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only  effected  a  depreciatioii  to  the  extent  of  about  3  per  cent.  I  therefore 
propose  Mr.  Henley  instead  of  Mr.  Bicardo.  Mr.  Henley  is  opposed  to  the 
principle  of  the  Bank  Charter  Act,  though  he  did  not  vote  against  the  second 
reading  of  the  bilL  In  committee,  however,  he  moved  that  it  be  read  that  day 
six  months.  I  have  now  stated  all  the  objections  I  have  to  the  original  com- 
mittee. It  is  astonishing,  as  well  as  unsatisfactory,  to  find  in  the  right  honour- 
able gentleman's  committee  that  every  member  who  has  voted  against  the 
principle  of  the  bill,  has  been  carefiilly  excluded,  and  I  therefore  make  the 
present  suggestions  to  the  house. 

Mr.  HuMB  said  he  had  declined  to  sit  on  the  committee  because  he  saw  no 
prospect  of  its  labours  terminating  usefully.  They  might  as  well  attempt  to 
regulate  the  course  of  the  stars  as  to  regulate  their  currency  by  act  of  parlia- 
ment, and  for  his  own  uart  be  was  for  free  trade  in  banking  as  in  everything 
else.  He  firmly  believeu  that  free  trade  in  com  was  as  nothing  to  the  impor- 
tance of  free  trade  iu  banking. 

After  some  further  discussion,  the  following  gentlemen  were  appointed 
members  of  the  committee,  without  a  division : — ^The  Chancellor  of  the 
Excheouer,  Sir  R.  Peel,  Lord  J.  Russell,  and  Lord  Q.  Bentinck. 

Mr.  Herries'  name  was  then  added  to  the  committee. 

Mr.  Pattison  said,  he  firmly  believed  that  if  he  lived  to  see  Sir  R.  Peel 
a^n  at  the  head  of  the  Government,  the  right  honourable  baronet  would 
himself  be  the  first  to  propose  an  alteration  in  the  Bank  Charter  Act. 

The  names  of  Alderman  Thompson,  Mr.  Goulbum,  and  Mr.  Labouchere 
were  then  proposed  to  be  added  to  the  committee. 

Lord  G.  Bentinck  moved  that  Mr.  Hastie  be  appointed  in  the  room  of 
Mr.  Labouchere. 

On  a  division,  the  amendment  of  the  noble  lord  was  defeated  by  a  majority 
of  194  to  77. 

It  was  then  proposed  to  substitute  the  name  of  Mr.  Brown  for  that  of  Mr. 
Cardwell,  but  on  a  division  this  amendment  was  also  negatived  by  a  majoritv 
of  167  to  101. 

The  name  of  Mr.  Hudson  was  added  to  the  committee  without  opposition. 

Mr.  Wakley  proposed  that  the  name  of  Mr.  Muntz  should  be  substituted 
for  that  of  Mr.  Hume,  who  had  declined  to  serve  on  the  committee. 

The  house  agun  divided,  and  the  amendment  was  defeated  by  a  majority  of 
188  to  97. 

Mr.  Wakley  said,  as  Mr.  Hume  had  declined  to  serve,  it  was  apparent  that 
the  object  was  to  keep  Mr.  Muntz  out  of  the  committee.  Under  these  circum- 
stances he  would  move  the  adjournment  of  the  debate. 

Colonel  SiBTHORP  seconded  the  amendment. 

Lord  J.  Russell  said  that  if  Mr.  Hume,  after  hearing  the  resolution  of  the 
house,  should  decline  to  serve,  the  name  of  Mr.  Muntz,  or  any  other  honour- 
able member,  might  then  be  substituted. 

Dr.  BowRiNG  had  heard  Mr.  Hume  say  he  would  not  serve  on  the  com- 
mittee, but  thought  it  likely  that,  after  the  resolution  of  the  house,  he  might 
alter  his  determination. 

After  some  further  discussion,  in  which  the  Chancellor  of  the  Exchequer, 
Sir  R.  Peel,  and  other  honournble  members  took  part. 

It  was  agreed  to  that  Mr.  Hume's  name  should  remain  on  the  committee. 

On  the  motion  that  the  name  of  Mr.  Henley  be  substituted  for  that  of  Mr. 
Ricardo, 

The  house  again  divided,  and  the  amendment  was  negatived  by  a  majoritv 
of  172  to  106. 
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The  name  of  Mr.  Glyn  was,  after  some  discussion,  agreed  to  wi^tit  t 
division. 

On  the  motion  that  Sir  William  Clay  form  one  of  the  committee. 

Lord  G.  Bbntick  moved,  as  an  amendment,  the  substitution  of  the  name 
of  Mr.  Pattison. 

The  house  divided,  and  the  amendment  was  negatived  by  a  majoritv  of 
152  to  122. 

The  remaining  names  on  the  Chancellor's  list  were  then,  after  a  short  dis- 
cussion, agreed  to. 

The  following  are  the  names  of  the  Committee  appointed : — The  Chancellor 
of  the  Exchequer,  Sir  R.  Peel,  Lord  G.  Bentinck,  Mr.  Herries,  Mr.  Goulbum, 
Alderman  Thompson,  Mr.  Labouchere,  Sir  James  Graham,  Mr.  Francis  Baring, 
Mr.  Thomas  Baring,  Mr.  Cobden,  Mr.  Spooner,  Mr.  WiUiam  Beckett,  Mr. 
Cayley,  Mr.  Cardwell,  Mr.  Hudson,  Mr.  Hume,  Mr.  Ricardo,  Mr.  Glyn,  Sir 
William  Clay,  Mr.  Disraeli,  Mr.  Thornely,  Mr.  James  Wilson,  Mr.  Home 
Drummond,  and  Mr.  Tennant. 


Watkblow  mnd  Sons,  Printers,  06  and  67,  London  Wall. 
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AUOU8T,    1848. 


SUPPLEMENTAL  NUMBER. 


Cominfrcfal  ffifetresfsf  at*  ti)t  35anfe  Charter  airt^ 

THE  EVIDENCE  taken  before  the  Secret  Committee  of  the 
Hotise  of  Commons^  appointed  to  inquire  into  the  causes  of  the 
recent  Commercial  Distress ;  and  how  far  it  has  been  affected 
by  the  laws  for  regulating  the  issue  of  Bank  Notes  payable  on 
demand.* 
Members  of  the  Committee  appointed  Srd  December,  1847. 

Mr.  ChanceUor  of  the  Exchequer, 
Sir  Robert  Peel, 
Mr.  Cobden, 


Mr.  Herriesy 

Mr.  Cayley, 

Mr.  Laboudiere, 

Mr.  Disraeli, 

Mr.  Glyn, 

Mr.  Home  Dmmmond, 

Sir  James  Graham, 

Mr.  Thomas  Baring, 

Lord  George  Bentinck, 

Mr.  Beckett, 


Mr.  Alderman  Thompson, 
Mr.  Hudson, 
Mr.  J.  L.  Ricardo, 
Mr.  James  Wilson, 
Mr.  F.  T.  Baring, 
Lord  John  Russell, 
Mr.  Spooner, 
Mr.  Goulbum, 
Mr.  Cardwell, 
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House  of  Commons,  Sth  and  lUh  February,  1848. 

The  Right  Honourable  F.  T.  BARING,  in  the  Chair. 

Adam  Hodgson,  Esq.,  Examined. 

1.  Chairman,']  You  are  one  of  the  directors  of  one  of  the  joint-stock 
hanks  at  Liverpool? — Yes;  I  am  one  of  the  two  confidential  directors  of  the 
bank  of  Liverpool. 

'*'  In  the  following  publication  of  the  evidence  given  by  the  several  witnesses 
examined  by  the  Committee,  we  have  prefixed  to  each  question  the  number 
attached  to  it  in  the  Parliamentary  Report ;  but  in  order  to  condense  the  facts, 
we  have  brought  together,  under  one  heading,  all  the  evidence  given  by  each 
witness  on  any  partindar  subject  of  inquiry.  We  have  also  omitted  any 
repetition  of  statements  and  colloquial  observations  not  important  to  the 
matter  in  question. 
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2.  You  were,  I  think  one  of  the  deputation  to  the  GoYonment  in  April, 
1847?— I  was. 

3.  And,  I  believe,  I  am  right  in  sapig  that  yon  have  attended  hwe  tt  the 
request  of  some  of  the  gentlemen  at  Liverpool  in  consequence  of  the  desire  of 
the  Committee,  communicated  through  Bir.  CardweU,  that  we  might  btie 
information  of  the  commercial  state  of  Liverpool? — I  have. 

4.  Before  we  kg  into  the  historv  of  th«  diffimiltiea  that  have  arisen,  will 
you  have  the  goocmess  to  state  to  the  Committee  what  you  consider  &e  state 
of  trade  at  Hverpool  to  have  been  at  the  commencement  of  1847?-— There 
was  nothing  at  that  period  that  had  excited  any  particular  attention ;  there 
had  been  a  very  unusually  large  increase  in  the  spinning  of  cotton;  hot  ia 
Liverpool  there  was  nothing  to  mark  the  period  peculiarly. 

6.  I  speak  of  trade,  indepradently  of  the  raihn^  apeeulations  ? — ^Yes,  I  qmte 
understood  you  so ;  when  we  came  up  in  April,  there  was  a  very  strong  feeling 
among  all  those  who  came  up,  that  trade  was  generally  in  a  sound  state ;  thst 
was  eenendly  stated  to  the  Qovernmeat  as  tha  opinion  of  all  the  geotkiMB 
in  the  deputation ;  there  had  been  nothing  in  the  aecoimts  o(  the  cuttomen 
of  our  bank  different  from  usual. 

6.  Is  it  your  opinion  now,  after  you  have  seen  what  haa  taken  place  sinoe, 
thaty  at  the  commencement  of  1847,  trade  at  Liverpool,  eenoally  speaking, 
was  in  a  wholesome  state?'-!  should  say,  generally  speiSdng,  it  waa;  there 
ware  a  few  instances  of  very  prtnoflaroiis  overtrading,  but  thoae.  I  llu^ 
confined  to  a  very  few  indivioiuaui. 

The  Critis  in,  April,  1847. 

7.  Will  vou  proceed  to  state  tons  what  took  place  in  ApiilT— The  i^t€i^ 
cumstance  that  called  our  attention  in  any  particuhir  desree  to  any  difflcuhict  of 
the  times  was  an  announoement  from  the  Bank  of  £n«and  that  our  discowft 
with  them  must  be  diminished  one*half,  as  they  ran  off;  that  waa  in  tha  bit 
week  of  April,  and^  I  believe,  a  similar  notice  was  pretty  generally  gtvaa;  lo 
we  understood. 

8.  Perhaps  you  had  better  state  to  us  what  ^our  arrangementa  wcrs  witk 
the  Bank  of  England  as  regards  discounts  ? — It  is  very  neeeasaiy  to  state  tiiat, 
because  we  have  two  accounts,  under  our  arrangement  with  the  Bank  of  Sog- 
hmd ;  the  one,  an  engagement  to  discount  for  us,  under  all  dreumataaoas  ssd 
at  all  times,  to  the  extent  of  jC200,000,  arising  out  of  our  original  agreeiiBal 
with  the  Bank  not  to  issue  our  own  notes,  and  not  to  re-issue  bula  of  exehaage ; 
that  we  call  our  contract  account ;  but,  in  addition  to  that,  we  have  always  t 
general  account  which  is  not  under  any  specific  limit,  but  which,  onthb 
occasion,  was  suddenly  reduced  one-half. 

9.  Then  the  announcement  of  the  Bank,  as  I  understand,  was  confined  to 
what  vou  call  your  eeneral  account? — ^Yes;  therefore  it  was  not,  in  point  of 
fact,  diminishing  our  discounts  to  the  extent  of  one-half,  taking  them  altogether, 
but  it  was  with  reference  to  the  general  account  that  the  discounts  were  to  ht 
diminished  one-half. 

10.  It  was  that  announcement  which  you  consider  to  have  produced  ^ 
first  effect  at  Liverpool  ?— -Yes,  it  gave  veiy  general  alarm. 

11.  Mr.  SpoonerJ]  Will  you  state  the  proportion  which  the  diaooont  uada 
your  special,  bore  to  the  discount  under  your  general  account? — ^The  other 
was  about  ^136,000. 

12.  Mr.  CkoHcelior  of  the  E»ek$quer.']  At  the  time  when  joa  lewiie^ 
the  announcement  ? — Yes,  at  the  time,  or  within  a  day  m  two  after. 

13.  Chairman,']  At  what  rate  of  interest  is  your  contaict  account?— It 
used  to  be  caDed  our  three  per  cent  account;  it  was  originally  three  per  eeiL; 
it  has  latterly  been  four  per  cent. 
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14.  Mr.  Spooner,]  At  what  time  did  it  become  four  per  oent.  ?— I  cannot 
recollect  the  exact  time  when  it  was  altered,  but  it  was  aJtered  in  this  war; 
the  original  three  per  cent,  account  was  the  one  which  we  had  when  the  Bill 
of  1844  was  passed ;  that  gave  us  certain  rights  arising  out  of  that  3  per  cent, 
account ;  those  rights  we  commuted,  for  the  power  of  hayiuff  the  acoount 
which  I  have  now  mentioned,  instead  of  one  per  cent,  on  all  the  notes  we 
could  keep  out,  which  the  Act  gaye  us  the  right  to ;  we  commuted  that  right 
with  the  Bank  of  England  for  the  power  of  haring  £200,000  at  one  per  cent, 
less  than  the  London  rate ;  the  maximum  to  be  U)wc  per  cent. 

15.  Chairman,^  Will  jou  proceed  to  state  what  followed  this  announce- 
ment ? — The  announcement  alarmed  us  a  good  deal,  and  some  other  bankers 
came  to  us,  and  several  merchants,  to  consult  what  should  be  done,  and  it  was 
decided  that  a  deputation  should  be  sent  immediately  to  the  Government  to 
tell  them  the  awkward  position  in  which  the  Bank  liad  placed  us ;  for  though 
we  were  prepared  to  meet  our  own  engagements,  it  very  greatly  indeed 
cnpnled  our  power  of  helping  the  merchants. 

16.  Yon  attended  that  deputation? — I  did ;  I  may  perhaps  state  that  the 
announcement  operated  with  peculiar  hardship  on  this  account,  that  the  pay* 
ments  into  laveroool  had  latterly  been  much  more  in  bills  than  in  cash ;  and 
the  merchants  who  generally  brought  to  the  Bank  a  large  proportion  of  cash 
with  which  to  nay  their  acceptances,  had  latterly  been  aole  to  bring  only  bills 
which  thi^  haa  received  for  their  cotton  and  other  produce,  and  that  increased 
very  rapimy  as  the  difficulties  increased;  but  we  saw  that  it  would  make  the 
restriction  operate  much  more  severely. 

17.  Mr.  Chancellor  of  the  ExchequerJj  What  description  of  bills  were 
those  ? — ^The  bills  were  cotton,  or  other  bills,  not  exceeding  three  monthi^ 
date ;  that  is  the  rule  for  cotton  payments.  The  acceptances  1  refer  to,  which 
the  Bank  had  to  pay  for  the  merchants,  were  acceptances  drawn  chiefly  upon 
them  from  abroaa,  and  they  have  been  accustomed  to  meet  those  acceptances 
by  whatever  payment  they  received  for  their  produce. 

18.  What  was  the  description  of  bills  that  the  merchants  brought  to  you 
in  lieu  of  cash,  which  they  usually  brought? — They  were  bills  of  various  dates, 
and  of  various  descriptions ;  a  considerable  number  of  them  were  bankers' 
bills,  of  three  months'  date,  the  large  bulk  being  cotton  bills ;  but  they  were 
of  every  description  of  bills  almost  that  can  be  mentioned. 

19.  Mr.  Hume.']  Were  they  in  payment  of  goods  shipped  abroad,  or  were 
they  bills  originating  in  England  ? — The^  were  almost  entirely  bills  originating 
in  £n)tland,  and  received  by  merchants  m  payment  for  the  produce  sold  by 
the  merchants. 

20.  Mr.  Chancellor  of  the  Exchequer.]  By  whom  were  those  bills  accepted 
generally  ? — A  considerable  number  of  them  were  bankers'  bills,  accepted  by 
JLondon  bankers,  and  by  merchants  in  every  trade  that  we  could  mention — 
the  Brazilian,  the  American,  the  Canadian,  the  West  Indian,  and  almost  every 
description  of  foreign  trade  that  our  connexions  might  happen  to  be  in. 

21.  Then,  in  lieu  of  payments  in  cash,  the  merchants  drew  upon  each 
other,  and  substituted  payments,  by  means  of  those  bills,  for  payments  in 
cash? — No,  not  at  all;  the  merchants  did  not  draw  upon  each  otner;  but  the 
parties  in  the  interior,  who  had  purchased  produce  firom  the  merchants, 
remitted  to  the  merchants  bills  on  London  Bankers,  or  bills  on  various  parties 
in  London,  or  bills  upon  anybody ;  they  were  almost  every  description  of 
paper  that  is  usual  in  the  interior  trade,  and  in  the  general  commerce  of  the 
country ;  they  were  what  we  coll  promiscuous  bills ;  bills  of  every  description. 

49.  Bv  the  Chairman.']  You  were  stating  the  effect  of  the  announcement 
of  the  Bank  of  England  to  diminish  your  discount  account  to  half; 
will  you  proceed  with  your  statement? — ^That  led  to  a  deputation  to  London, 
when  we  had  the  pleasure  of  waiting  on  Lord  John  Russell  and  the  Chan- 
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oellor  of  the  Escheqner,  and  stutiiiff  the  ciraimiteaeos  to  tlwmi 


following  day  we  were  recommended  py  the  government  to  go  to  theL_  . 
of  the  fiSnk  of  £ngland,  and  we  found  that  they  were  prepued  to  vaSLt  i 
very  slif^ht  relaxation;  they  had  previously  neemed  to  thmk  that  they  could 
not  do  It,  hut  afterwards  they  agreed  to  make  a  slight  relaxation. 

60.  Can  you  recollect  at  what  date  this  was?— -I  think  it  would  he  the  voy 
end  of  April,  or  the  hesinning  of  May.  The  relaxation  which  they  acreed  to 
was  this :  instead  of  reducing  our  discounts  to  one-half  of  what  we  had  had 
hefore,  the^  said,  "  We  will  agree  that  you  shall  have  whatever  you  had  lait 
Satorday  night ; "  they  asked  whether  we  were  satisfied  with  that,  and  we  aaid, 
until  we  knew  what  proportion  that  hore  to  our  ordinary  amount,  we  really 
could  hardly  tell;  they  told  us  that  what  we  had  had  on  tlie  previous  Saturdaj 
night  was  jC  136,000,  and  that  to  that  extent  we  might  go  ajnin. 

51.  That  jC136,000  was  upon  your  general  account?  les;  that  the  total 
amount  of  discounts  at  any  one  time  should  not  exceed  that  sum ;  vrith  the 
general  dato  of  the  bills  t£at  we  pay  in,  it  would  be  something  like  j£f  13,000, 
toe  weekly  discount  on  our  general  account ;  and  in  the  same  way,  upon  the 
j£200,000  it  would  he  something  Uke  .€20,000,  and  those  two  added  together 
would  be  equivalent  to  a  discount  of  £33,000;  it  is  dependent  upon  the  date 
of  the  hills  we  pay  in,  but  that  would  be  the  average. 

52.  The  limit  on  the  two  accounts  would  be  jef336,000?— Yes. 

53.  You  saw  the  government,  and  you  laid  before  them  the  state  of  trade,  and 
the  position  of  Liverpool  at  that  time  ? — Yes ;  we  stated  to  them  tl^  what 
we  were  very  anxious  to  obtain  was  relief  from  the  immediate  pressure  whkh 
had  been  suddenly  occasioned  by  the  action  of  the  Bank  of  England  ;  that  we 
did  not  consider  that  we  were  smarting  under  the  operation  of  any  partaeolar 
Act  <A  Parliament  then ;  but  that  there  had  been  a  sudden  action  of  the  Bank 
which  had  created  a  sudden  alarm,  and  seemed  to  have  dried  up  the  current 
of  bank  notes,  and  we  wished  to  be  relieved  from  the  effects  of  that  sudden  alann; 
that  sudden  action  having  been  spoken  of  very  strongly  in  the  Honae  of 
Commons  a  few  nights  berore. 

54.  And  the  Bimk  relaxed  to  the  extent  which  you  have  steted  ? — ^Yes ;  the 
effect  of  that  relaxation,  though  it  was  small,  was  very  important ;  we  wanted 
only  the  slightest  thing  to  restore  a  certain  amount  ot  confidence,  which  hail 
been  very  greatly  destroyed  by  the  sudden  announcement  of  the  Bank  of 
England ;  and  when  we  went  back,  and  said  we  had  had  a  small  relaxation,  it 
did  restore  confidence.  There  was  a  great  deal  of  tightness  and  inconvenience 
afterwards,  but  the  peculiarity  of  the  crisis  at  that  time  was  this :  if  no  relaxa- 
tion at  all  had  been  given,  I  think  a  great  many  solvent  houses,  with  hills  in 
their  cases,  would  have  stopped  payment.  We  steted  that  to  the  Government; 
and  I  firmly  beUeve  now,  tnat  that  stoppage  was  averted  by  the  slight  relaxa- 
tion which  the  Bank  gave,  and  that  is  a  peculiarity  which,  when  we  come  to 
October,  will  deserve  to  be  remembered,  because  it  was  not  the  peculiarity  of 
the  crisis  of  October. 

55.  What  effect  had  this  relaxation  upon  discounts  ? — It  was  not  a  ^pieation 
of  the  rate  of  discount  at  all,  it  was  a  question  simply  of  the  power  of  disooont- 
ing;  it  enabled  us  to  do  a  Utile  more;  but  there  was  a  good  deal  more  in  the 
amount  of  confidence  it  inspired ;  and  I  may  be  allowed  to  say,  that  nothing 
is  more  material  through  the  whole  of  this  examination  for  us  to  remember, 
than  the  extreme  importance  and  the  ultimate  effect  on  prices  of  a  state  of 
alarm  or  a  state  of  ease,  and  that  it  is  not  simply  the  amount  of  what  can  be 
got,  but  the  removal  of  the  apprehension,  that  by-and-hye,  if  the  alann 
continues,  nothing  will  be  got. 

56.  Had  it  practically  any  effect  upon  the  amount  of  your  discounts  ?~I 
think  it  had ;  I  think  it  enabled  us  to  go  a  little  further. 

57.  A  httle  further  than  you  had  gone  ?-'A  little  further,  probably,  not  than 


Digitized  by 


Google 


AND  THV   BANK   CHARTBB   ACT.  Ixi 

ire  had  gone,  but  than  we  should  have  gone,  after  the  announcement  of  the 
rettriethre  measure,  if  this  slight  rekxation  had  not  been  made. 

7%e  Crisis  in  October,  1847. 

67.  By  the  Chairman.]  How  long  did  the  pressure  last  after  the  interview 
which  you  had  with  the  Bank  ?— By  the  13th  of  May  it  was  very  considerably 
abated,  and  it  gradually  passed  away. 

68.  Will  you  proceed  to  October? — ^The  first  memorandum  that  I  see  here  in 
October,  which  is  an  extract  from  the  proceedings  of  the  Board,  is  this :  "  The 
manager  stated  that  this  meeting  had  been  specially  called  to  enable  him  to 
make  a  statement  to  the  Board  in  the  present  very  uncomfortable  state  of  the 
community,  firom  the  difficultv  of  obtaining  discounts,  and  the  pressure  occa- 
sioned bythe  failure  of  several  respectable  firms/' 

69.  When  was  the  failure  of  the  houses  in  the  com  trade  ? — I  think  that  was 
in  September,  and  that  is  what  is  referred  to  here,  I  think.  Then  it  proceeds : 
"  Mr.  Langton  stated  his  conversation  with  Mr.  Fletcher,  who  is  the  manager 
of  the  branch  bank  in  Liverpool — (there  are  some  other  remarks  here  in 
reference  to  the  communication  with  Mr.  Fletcher,  of  a  private  kind,) — from 
which  it  appears  clearly  that  the  utmost  amount  of  discount  that  we  can  look 
for  is  what  is  supplied  by  the  contract  account,  and  the  balance  remaining  of 
the  sum  of  .£136,000,  granted  to  us  in  May  kst,  of  which  j^6,000  only  now 
remains  open,  and  this  is  only  now  given  from  day  to  day  to  the  extent  of 
what  biDs  we  may  feel  obliged  to  do  for  our  customers.  Resolved,  That  the 
Bank  adjourn  to  twelve  o'clock  to-morrow,  to  hear  the  result  of  Mr.  Fletcher's 
letter  to  London,  and  of  an  application  Mr.  Glyn  has  been  requested  to  make 
to  the  Governor  of  the  Bank.'* 

70.  Mr.  Alderman  Thompson.]  What  is  the  date  of  that?— The  date  of 
this  is  the  4th,  and  the  next  is  dated  the  5th  of  October.  The  manager  stated, 
"  That  out  of  two  small  sums  of  jff  10,000  each,  sent  to  London  to  the  broker's, 
only  one  had  been  done,"  that  is,  re-discounted ;  "  also  that  he  had  seen  Mr. 
Fletcher,  whose  orders  were,  to  restrict  all  discounts ;  and  the  utmost  he  could 
get  him  to  do  would  be  to  give  him  j£4,000,  jf  5,000,  or  j^6,000,  if  he  took  so 
many  bills  to  uphold  mercantile  houses."  I  do  not  know  whether  it  is  at  all 
necessary  for  me  to  sav  that  in  making  any  of  these  remarks,  we  do  not  in 
the  slightest  degree  wisn  to  reflect  upon  the  Bank,  for  we  believe  that  they  did 
all  they  could  to  assist  the  communi^ :  I  am  merely  stating  the  facts  as  'they 
arose.  Then,  on  the  6th  of  October :  "  The  manager  stated  that  he  had  seen 
Mr.  Fletcher  this  morning,  and  that  he  would  not  discount  anything  for  us 
to-day."  Then  the  pressure  continued  very  severe.  We  had  a  considerable 
reserve  of  cash,  jf  200,000,  within  our  control,  and  we  thought  it  might  be 
advantageous  to  the  community  if  we  could  use  it  and  throw  it  into  the  circu- 
lation again,  but  that  we  could  not  do  it  consistently  with  our  own  safety, 
unless  we  could  be  secure  of  having  it  replaced  by  the  Bank  of  England,  in 
case  we  required  it.  I  was  therefore  requested  to  proceed  to  London,  and  see 
the  Governor,  and  mention  to  him  that  we  should  be  willing  to  part  with  this 
reserve,  which,  in  the  pecuhar  state  of  the  times,  we  considered  essential  to 
our  own  safelir,  provided  the  Bank  thought  it  right  to  agree  to  restore  it  to  us, 
if  we  required  it.  The  Governor  of  the  Bank  stated  that  the  veiy  principle 
on  which  we  were  acting  was  that  on  which  they  themselves  were  acting,  and 
that  if  they  did  come  under  this  engagement  to  us,  they  would  be  obliged  to 
lock  the  same  sum  up  in  their  own  cmiwers,  and  that  no  good  would  therefore 
arise  from  assenting  to  our  proposal.  We  stated  at  the  same  time  that  we 
had  generallv  managed  to  keep  our  reserve  in  such  a  form  as  would  interfere 
the  least  witn  the  circulation ;  and  that  we  had  then  ^100,000  at  call  with  cer«> 
tain  bin  brokers,  who  were  unable,  when  appUed  to,  to  return  us  more  than 
j£2i$W0,  and  that  that  showed  ui  the  »biQlttte  necewity  of  having  the  retene 
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within  our  own  hands.  Nothinff  particnlar,  I  think,  occorred  after  ihil  tl 
Sunday,  the  1 7th  of  October,  when,  Ute  at  night,  a  director  of  ^e  Bovd 
Bank  of  Liverpool,  and  a  director  of  another  joint-stock  bank,  came  to  ny 
house  to  inform  me  that  the  Royal  Bank  wonld  not  open  its  doon  the 
following  day.  On  the  18th,  the  day  after,  I  have  this  memoraadcrm  ex- 
tracted from  our  books:  ''The  manager  stated  that  the  Board  had  bees 
summoned  in  consequence  of  the  stoppage  of  the  Royal  Bank,  in  which  csie  t 
run  miffht  be  anticipated.  Mr.  Hod^n  and  Mr.'Langton  reported;  ^ 
they  hfl3  called  at  the  branch  bank  this  morning,  and  understood  from  Mr. 
Fletcher  that  his  power  of  discounting  was  still  very  limited.  Resolved,  Thit, 
under  existing  circumstances,  Mr.  Fletcher  be  requested  to  communicste 
specially  with  the  Governor,  with  the  view  of  obtaining  permission  to  discooot 
more  freely  with  this  bank  in  case  of  severe  pressure,  from  a  sudden  run,  tnd 
the  further  concurrence  of  the  Court  to  a  temporary  issue  of  bills  of  exchu^ 
as  money,  if  such  a  step  should  become  necessary.  Our  imderstandine  ww 
the  Bank  is,  that  we  are  not  to  re-issue  those  promiscuous  bills  of  excnssgc 
which  I  have  been  speaking  of,  and  which  many  other  banks  do  re-istoe,  and 
which,  I  have  no  doubt  it  is  well  known  to  this  Committee,  have  often 
formed  a  large  part  of  the  circulation  of  Lancashire ;  we  have  tied  onrsdm 
np  from  issmng  those  bills  without  the  permission  of  the  Bank.  On  the  26(fc 
or  October  the  general  Board  met ;  they  only  met  weekly,  and,  therefore,  tbu 
report  happened  to  be  made  to  them  a  week  after ;  out  we  sot  an  saiwcr 
from  the  Governor  immediately  after  our  communication :  "The  manager 
reported  the  reply  of  the  Bank  of  England,  that  they  would  consent,  if  ii»> 
CMsarv,  to  the  issue  of  bills  under  the  drcumstances  named  in  the  minute  of 
the  18th  of  October,  until  this  pressure  be   over,  but  that  they  could  not 

five  us  any  further  fariUty  of  discounts."    Then  I  may  mention,  that  on  the 
8th  of  October,  the  Monday,  we  had,  as  we  anticipated,  a  run  upon  m; 
several  of  the  banks  had  a  run  upon  them  in  consequence  of  the  stoppage  of 
the  Royal  Bank,  which  showed  that  our  preparations  had  not  been  nnnecestaiy' 
71.  Chairman, — How  long  did  it  continue? — For  three  days.    Wcwere 
rather  unfortunately  situated,  from  the  name  of  the  Bank  of  Liverpool  being 
somewhat  similar  to  that  of  the  Royal  Bank ;  some  persons  thought  that  oar 
bank  had  stopped,  and  that  brought  our  depositors  to  the  bank.     We  parted  on 
the  first  day,  the  Monday,  with  about  jf  50,000,  as  we  considered,  in  conseqoenee 
of  the  run;  and,  in  the  course  of  the  week,  with  about  j£l 00,000;  as  fsr  af 
we  coidd  ascertain,  that  was  occasioned  solely  by  the  run.    That  is  all  I  htre 
to  state  consecutively;  but,  as  it  has  been  stated  that  good  bills  could  slwsjt 
be  discounted  by  the  Bank  of  England,  I  just  wish  to  give  one  instance  to 
show  that  they  could  not  be  always  discounted  in  Liverpool  at  the  Branck 
Bank  of  England ;  I  have  permission  from  the  gentleman  who  was  concened 
in  it  to  read  it;  <'0n  the  2drd  October,  184^  Messrs.  Hugh  and  Joseph 
Hornby  and  Company  received  from  Paris  two  bills,  one  on  Heath,  Furse,  and 
Company,  of  London,  due  the  26th  of  October,  for  .^1,000;    the  other  ci 
Huth  and  Company,  drawn  by  F.  C.  Hauf,  a  highly  respectable  house,  dse 
26th  October,  for  j£500 ;"  these  bills  were  both  indorsed  by  Messrs.  Hottiogoer 
and  Company,  of  Paris,  and  by  the  Bank  of  France.    The  memorandum  goei 
on  to  state :  *'  Messrs.  Hornby  sent  these  bills  on  the  23rd  October,  ij  a 
clerk,  to  the  Liverpool  Branch  of  ^the  Bank  of  England,  intending  them  for 
collection  to  their  credit  at  maturity.  The  agent,  supposing  they  were  intended 
for  discount,  returned  them,  with  a  message  that  he  could  not  give  bank  notei 
for  them  that  day.    Messrs.  Hornby  have  a  regular  discount  account  with  the 
Bank  of  England  Branch,  and  had  much  less  paper  with  them  at  thst  tioe 
than  frequently  before." 

Cause$  qftke  CrisiM, 
86.  Chairman.}  What  do  you  consider  were  the  cansee  of  tiie  diffienltiii 


Digitized  by 


Google 


AND  TBB  BANK   CHARTBR  ACT.  Ixiu 

experienoed  by  commerce  in  April  and  October  ?*^I  think  the  primary  cauie  was 
the  deficient  narrest  of  \S46,  and  another  Tcry  important  cause,  I  think,  was 
the  larse  iuyestments  in  railways* 

86.  Do  yon  attribute  it  at  all  to  the  operation  of  the  Bill  of  1844  ?— I  feel 
it  to  be  quite  impossible  to  jud^  of  that,  unless  I  were  aware  what  would  haTc 
been  the  policy  of  the  Bank  without  that  Bill;  the  Bill  of  1844  could  only 
operate  in  two  ways,  the  one,  by  acting  on  the  imagination  of  the  people,  in- 
creasing tiieir  alaim,  whether  with  reason  or  not,  and  the  other,  by  controlling 
the  opmtiona  of  the  Bank ;  and  without  knowing  what  would  have  been  the 
poHcy  pursued  by  the  Bank  if  no  such  Bill  had  eiisted,  I  feel  it  impossible  to 
any  whether  the  Bill  had  any  e£fect  or  not 

Conduct  qf  the  Bank. 

B7.  Chairman^]  With  reference  to  the  conduct  of  the  Bank  during  the  diffi- 
culties, I  understood  you  to  state  you  had  no  complaint  to  make  of  thwe  being  any 
desire  shown  on  theurpart  to  create  difficulties  when  you  applied  to  them  ?— 
Not  the  sh^test.  We  felt  throughout  the  whole  proceeoings  that  the  Bank 
were  doing  all  they  could,  and  all  that  we,  if  we  had  been  in  their  place,  should 
baTC  been  disposed  to  do ;  there  were  difficult  drcumstances  to  contend  with, 
there  was  nerer  a  period  in  which  we  did  not  feel  that  they  were  placed  in  a 
pontion  of  great  difficulty,  and  that  they  did  all  that  we  could  reasonably 
expect  from  them. 

88.  Am  I  to  understand  you  to  apply  that  approval  generally}  do  you  consider 
that  the  conduct  of  the  Bank  in  the  earlier  stages  was  auo  satisiactory?— 
With  respect  to  the  policy  of  the  Bank  as  acting  upon  the  circulation,  I  cer- 
tainly think  that  if  tney  had  looked  somewhat  more  closely  at  the  signs  of  the 
times  in  August,  1846,  they  would  not  have  reduced  the  diuount,  which  I 
think  was  r^uced  from  Sj^  to  3  per  cent.,  and  I  think  they  would  have  raised 
it  again  earlier ;  I  only  mean  to  give  that  as  my  opinion  of  the  poUcy  which 
the  then  state  of  things  would  have  suggested  to  me. 

89.  You  do  not  approve  of  that  reduction  which  was  made  in  the  summer  of 
1846  ? — I  think  it  was  in  August,  1846,  that,  m  the  face  of  a  frdling  harvest; 
and  the  almost  certainty  of  a  large  importation  of  foreign  grain,  they  reduced 
the  rate  of  discount :  1  should  not  have  thought,  if  I  had  been  in  their  place, 
that  that  was  the  time  to  reduce  the  rate  of  interest,  but  radier  to  increase  it, 

90.  Do  you  consider  that  they  took  sufficient  steps  in  theearlypartof  1847?— 
I  think  they  raised  the  rate  of  mterest  to  3^  per  cent,  about  the  10th  or  15th 
of  January,  and  immediately  afterwards  to  4  per  cent.,  and  I  am  of  opinion 
that  if  they  had  raised  it  earlier  then,  and  rather  more,  it  might  very  probably 
have  prevented  their  being  under  the  necessity  of  g[iving  that  sudden  announce- 
ment m  April ;  and  in  that  way  I  think  great  michief  would  have  been  avoided. 

99.  Mr.  Alderman  71lofiy«Ofi.] — ^Are  you  aware  of  the  extent  of  additional  aid 
that  was  made  by  the  Bank  of  England  to  the  banks  of  Liverpool  and  the  mcr* 
chants  of  Liverpool,  during  what  you  have  designated  the  crisis  of  Ajnil  hist 
and  October  7—1  am  aware  that  it  was  very  great.  We  were  often  told  by  the 
Bank»  '*  We  have  gone  so  very  far  in  rendering  assistance  to  other  people,  that 
we  cannot  do  anything  for  you.  If  you  baa  apphed  before,  you  would  have 
had  what  you  wanted  i  out  now  other  people  have  had  it,  and  yon  will  not  be 
surprised  if  we  cannot  do  anything  for  you."  I  am  aware  of  great  exertion  on 
the  part  of  the  Bank  to  grant  assistance.    I  do  not  think  it  could  have  been 

100.  Looking;  at  the  state  of  the  reserve  which  the  Bank  had  on  their  banking 
account  at  the  times  to  which  I  have  referred  jyou  think  that  they  made  every 
exertion  which  they  judiciously  could  to  relieve  the  pressure  of  tne  Bank?— i 
confidentiy  bdieve  it. 

101.  Ton  have  stated  that  you  thought  the  Bank  committed  aa  error  in 
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August  1 846,  in  reducing  tlie  rate  of  discount  from  3^  to  3  per  cent. ;  woe  yoa 
aware,  when  you  gayc  that  opinion,  that  in  August  the  amount  of  buiiioi 
which  the  Bank  possessed  was  the  largest  amount  ever  known  in  the  histoiy 
of  the  Bank  to  have  heen  in  their  possession,  namely,  upwards  of  j£!l 6,300,000; 
and  are  you  also  aware  that  the  reserve  at  that  time  was  upwards  of  nine 
millions  and-a-half,  and  that  foreign  exchanges  were  at  a  lu^er  point  thin 
they  had  been  at  for  several  years.  Taking  ail  these  drcumstanoes  into  coa- 
sideration,  are  you  still  of  opinion  that  the  Bank  committed  an  error  in 
reducing  the  rate  of  discount  at  that  time  ? — I  am  still  of  opinion  that  it  did; 
because,  I  think  that  the  circumstances  which  were  banning  to  appear,  woe 
of  so  very  alarming  a  character,  that,  notwithstandmg  th^  very  fsvoorabk 
state  of  the  Bank,  it  did  require  not  only  that  they  shomd  give  a  monition  to 
the  public,  but  act  positively  on  the  currency  by  raising  the  rate  of  discount 

306.  Mr.  T.  Baring,]  You  stated  that  you  thou^t  the  Bank  of  England  wis 
wrong  in  August,  1846,  in  lowering  its  rate  of  discount,  notwithstanding  Uk 
exchuiges  were  in  its  favour,  and  the  amount  of  ^Id  was  greater  than  it  ever  poi- 
sessed  before,  and  its  reserve  of  notes  was  9i  imllions ;  u  the  Bank  of  En^tod 
is  to  act  upon  the  circulation  in  the  same  way  as  a  metallic  circulation  wouU 
act  upon  it,  was  it  not  justified  in  lowering  its  rate  of  interest,  and  issuing 
notes? — I  think  that  that  entirely  dei)ends  upon  the  judgment  it  might  £oni 
of  the  extent  of  unfavourable  circumstances  which  were  beginning  to  appor 
on  the  horizon,  and  if  it  could  have  anticipated  so  large  a  drain  of  gold  as  bai 
since  taken  place,  and  which  the  failure  of  the  potato  crop  in  Ireland,  and  tbe 
bad  harvest  in  England,  would,  I  think,  have  perfectly  justified  them  in  snb- 
cipating :  then  I  thmk  it  was  wrong  for  them  to  reduce  their  rate  of  disoonat 

30/.  You  think  the  Bank  ought  to  exercise  a  discretion,  and  not  to  act  upoi 
regular  rules  ? — I  do  think  so ;  in  the  first  place,  wherever  eircumstanoa 
affecting  the  state  of  credit  are  at  all  brought  into  the  calculation,  they  cannot 
go  by  regular  rules ;  they  must  take  other  considerations  into  account,  ind 
advert  to  the  probable  state  of  things ;  I  can  hardly  conceive  of  fixed  ind 
absolute  rules  being  compatible  with  tne  intelligent  administration  of  a  bank, 
and  still  less  with  the  management  of  the  circulation. 

308.  You  said  that  you  wished  that  the  Bank  of  Enghmd  should  not  look  to 
its  profits ;  if  it  is  to  act  in  its  banking  department  like  other  banks,  it  must  look 
to  the  profit  of  the  proprietors  ? — Unquestionably  it  must ;  and  what  I  k^ 
is,  that  it  should  have  opposite  duties  imposed  upon  it,  and  I  think  that  it  is 
a  radical  vice  in  the  constitution  of  the  Bank  of  England,  that  it  is  expected 
to  discharge  conflicting  functions. 

Proposed  Rrfomi  of  our  Monetary  System, 

92.  Chairman.']  How  far  do  you  think  the  Bill  was  successful  in  restricting 
the  issue  of  local  banks?— I  think  it  was  perfectly  succmful,  and  that  it  mt 
most  important  to  attain  that  object. 

93.  Do  you  think  that  that  object  was  attained  by  the  Bill  ?— I  think  it  w« 
fully  secured  by  the  Bill. 

94.  With  regard  to  securing  the  convertibility  of  notes,  what  is  your  opiaioi 
of  the  Bill? — I  do  not  think  it  has  secured  the  convertibility  of  notes  at  sll: 
the  notes  remained  convertible  up  to  the  suspension  of  the  Bill ;  but  I  bditre 
that  if  the  Bill  had  not  been  suspended  then,  or  some  similar  measure  adopted, 
notes  would  have  ceased  to  be  convertible.  Looking  to  the  general  state  of 
things  throughout  the  country,  and  to  what  I  know  to  have  been  tbe  state  of 
things  in  London,  and  tlie  position  of  trade  generally ;  to  the  akrm  that  vsi 
^reading  rapidly  through  the  country,  and  to  the  fact  that  the  power  of 
the  Bank  had  been  reduced  to  such  a  point,  that  if  there  had  been  any  anpw- 
hension  of  the  failure  of  the  country  bimks  it  could  not  further  support  &em 
iua  that  ve7  little  might  have  occasioned,  (I  might  perhaps  go  father  lad 
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say)  wou)d  hare  occasioned  the  failure  of  banks  in  large  towns  and  in  the 
country ;  believing  that,  if  one  or  two  country  banks  of  any  magnitude  had 
failed,  alarm  would  have  been  spread  throughout  the  Kingdom,  or  if  one  or 
two  London  banks  had  failed,  consternation  would  have  been  general ;  seeing, 
also,  the  considerable  amount  of  reserve  in  the  hands  of  the  country  bankers 
and  joint  stock  banks,  and  the  necessity  that  there  would  have  been  of  having 
that  reserve  as  early  as  possible  converted  into  gold,  if  the  Bank  was  obliged 
-to  stop ;  seeing  that  a  reserve  of  jf  20,000  for  each  of  300  country  banks 
would  have  taken  six  or  seven  millions ;  or,  of  j£  15,000  each,  would  have 
taken  five  millions ;  and  that  if  the  run  for  gold  had  once  begun,  it  would 
probably  have  gone  on  until  the  Treasury  was  drained ;  seeing  all  this,  my 
firm  opinion  is,  that  the  Bill  of  1B44  has  not  secured  convertibility;  and  I 
state  the  grounds  on  which  that  opinion  is  formed. 

95.  Are  you  prepared  to  state  any  measures  which  you  would  consider  advis- 
able to  be  adopted  for  the  purpose  of  placing  the  monetary  system  upon  a  better 
footing  ? — There  are  two  broad  principles  on  which  I  should  be  disposed  to 
think  It  would  be  advantageous  to  act ;  one  is,  to  make  the  metallic  basis  of 
the  currency  larger,  and  the  other  is,  to  secure  more  unity  of  purpose  in  the 
administration  of  the  afiairs  of  the  Bank  of  England ;  not  to  nave  a  body  so 
fluctuating,  and  a  change  of  policy  depending  upon  one  or  two  accidental 
votes.  It  the  Governor  and  Deputy-gpvemor  were  out  of  business,  and  were 
paid  for  their  services,  and  their  whole  time  and  attention  given  to  so  important 
a  subject  as  the  administration  of  the  currency,  I  think  very  great  public  good 
would  be  attained  :  I  say  it  with  every  feeling  of  respect  to  the  Bank ;  but  I 
think  there  would  be  a  greater  uniformity  of  action,  and  that  they  would  have 
more  time  to  look  systematically  at  the  first  indications  of  circumstances  that 
mi^ht  by-and-bye  produce  adverse  exchanges,  and  the  various  difficulties  into 
which  the  country  would  be  thrown  by  them.  I  have  never  seen  such  perfect 
discouragement  thrown  upon  commercial  matters  as  I  have  seen  in  the  last 
year ;  I  have  been  30  years  in  business,  and  I  have  never  witnessed  the  feeling  of 
helplessness  and  hopelessness  so  strong  as  in  the  last  year ;  there  were  heavier 
losses  in  1825,  but  I  never  saw  a  greater  feeling  of  discouragement,  persons 
not  knowing  what  they  could  depend  upon  in  looking  to  distant  operations. 
Anything  that  would  enable  us  to  encounter  the  difficmties  that  we  have  to 
encounter  in  our  mercantile  operations,  from  the  sudden  calls  upon  us  from  a 
bad  harvest,  I  think  would  be  of  great  national  consequence,  and  it  seems  to 
me  that  a  wider  metaUic  basis  is  almost  essential  to  the  attainment  of  that 
object. 

96.  What  practical  proposal  would  you  make  upon  the  subject  of  a  wider 
metallic  basis  ? — I  am  not  prepared  to  state  the  lorm  in  which  it  should  be 
done.  In  the  first  place  I  should  like  to  see  the  capital  of  the  Bank  of  England 
repaid,  and  that  the  Bank  of  England  should  have  command  over  its  resources. 
I  think  that  is  an  essential  thing  to  begin  with,  and  I  think  if  it  had  that 
command  over  its  resources,  provision  might  be  made  for  adverse  times  and 
serious  contingencies.  Whenever  we  have  an  export  of  any  extraordinary 
amount  of  the  precious  metals,  we  not  only  lose  that  amount  which  is  un- 
avoidable, but  we  have  everything  throughout  the  country  deranged.  There 
is  hardly  any  price  that  we  could  pay,  which,  in  my  opinion,  is  too  high  a 
price  to  prevent  that.  The  loss  generally  from  panic,  and  the  closing  ot  the 
channels  of  commerce,  directly  and  indirectly,  I  feel  perfectly  satisfied,  is  many 
times  greater  than  the  interest  of  a  large  amount  of  bullion  kept  in  some  way 
or  other  under  the  control  of  the  Bank,  in  the  issue  department,  or  the  bank- 
ing department  as  it  might  be ;  and  I  think  one  most  important  thing  to  look 
at  in  connexion  with  any  alteration  which  might  take  place,  is  to  take  from 
the  Bank — (I  do  not  like  to  call  it  the  temptation >--but  to  take  from  the 
3«ik  the  feeliDg  thst  their  duty  to  their  proprietors  requires  them  to  get  rid 
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of  a  large  amouBt  of  ImUioii.  They  ifaould  be  exempt  ftom  the  i 
having  lo  aceount  to  the  proprietors  for  holding  too  large  an  aaonat  d  I 
lion;  those  who  have  the  administration  of  the  cnrrency  should  not  but  i 
personal  interest  in  ^minishing  the  amount  of  bullion  to  the  niinimQin,iaitaid 
of  harinff  reference  solely  to  its  connexion  with  the  drculstion. 

97.  Would  you  propose  that  a  smaller  number  of  notes  should  be  issued  apn 
securities? — I  should  reel  it  presumptuous  to  go  much  into  detail  upon  t  hV 
ject  of  this  kind,  because  in  doine  so,  it  is  necessary  to  earry  out  the  niiok 
pUn.  If  the  Bank  of  England  had  its  capital  repaid, — of  course  I  do  not  noi 
m  such  difficult  times  as  these,  but  that  the  principle  diould  be  estabUibadto 
be  acted  upon  in  better  times, — if  it  had  its  capital  repaid,  the  questioa  tin 
is,  whether  it  should  be  repaid  into  the  banking  department,  or  the  iaoe  d^ 
partment;  but  they,  whoever  they  might  be,  who  had  to  admininiiter  the 
affairs  of  the  Bank,  and  who  had  so  to  apply  it,  that  it  mi|^  be  resikmi 
more  available  than  it  is  now  as  capital,  would  have  to  consider  how  xasA  i 
it  they  should  keep  in  bullion,  and  how  much  they  should  employ  is  ote 
ways.  Suppose  the  Bank  kept  a  certain  amount  of  rareifpi  bills  alwsji  mukr 
discount,  tnat  would  give  us  a  claim  upon  foreign  countries,  in  the  event  of  n 
adverse  exchange,  to  a  certain  amount,  Sujppose  they  had  five  or  six  iittllM» 
or  a  certain  amount  of  foreign  stock,  to  which  I  know  there  are  obgeetioai,* 
invested  in  foreign  bills  or  in  bullion,  in  whatever  proportion  might  be  deoat^ 
expedient,  then  you  would  have  something  by  which  you  could  disdisrgejfle 
deots  to  foreign  countries,  when  you  had  an  unusual  amount  of  debt  to  ^ 
When  we  are  pressed  for  com,  we  cannot  wait  for  it;  foreigners  csa  wiitiv 
our  manu&ctures  till  adverse  times  are  over ;  they  can  go  onfatvxvti^ 
months,  wearing  out  their  clothes,  but  we  cannot  wait  for  our  com.  It  aea 
to  be  tdken  for  granted  that  we  can  always  create  a  want  abroad  for  our  vaof 
faetures.  I  think  that  mistake  lies  at  the  root  of  great  practical  mitdief; 
and  I  think,  in  this  large  commercial  country,  looking  to  the  way  in  which  m 
commerce  has  increased  of  late  years,  and  looking  to  the  enormous  extol « 
it  now,  oar  metallic  basis  does  seem  too  smalL  It  has  been  said,  sad  td^ 
truly,  by  a  very  eminent  person,  that  we  erect  a  larger  superstmcture  opoB  1 
smaller  foundation  of  bullion  than  any  other  countiy.  Then  the  qoe^ 
arises  whether  you  should  diminish  your  credit,  or  whether  you  shonld  a^ 
your  basis  of  bullion,  if  there  is  this  disproportion.  We  know  that  credit  n^ 
be  abused ;  but  credit  has  been  the  foundation  of  the  commeree  of  tb 
oountry;  and  if  we  think  it  inexpedient  to  maintain  our  present  eitest  a 
credit  on  our  present  basis,  then  ^ve  it  a  broader  basis ;  but  at  all  eveoti  v( 
are  extremely  anxious,  commercially,  that  the  subject  shonld  be  considered, 
with  a  view  to  see  if  there  are  not  ways  by  which  these  violent  revulsiaoi  n^ 
be  mitigated.    We  have  two  of  them  in  one  year,  and  the  anxiety  snd  pRi- 


sore  of  these  Pjuiics,  coming  on  one  a£ter  another,  is  beooming  to  many  pen(*J 
intolerable.  There  is  hardly  any  expense  that  would  not  appear  to  be  s  ow 
expense,  compared  with  the  object  attained,  if  it  could  be  attained. 

1 79.  Mr.  Cayfejf .]  Your  objection  to  the  present  ^tem  is,  that,  kMong  t^ 
millions  to  pay  lor  com,  and  to  ratify  the  exchanges,  deranges  the  whole  con- 
merdal  state  of  the  country,  which  extends  to  some  hundroda  of  milbaDi.'' 
Yes. 

180.  You  think  that  the  main  difficulty  of  the  present  system  of  ciimBcy>> 
that  in  consequence  of  the  export  of  bullion,  to  reatore  the  exchsiige,  thf 
whole  of  the  internal  transactions  of  the  country  suffer  very  matoiaUy'— I||j^ 

181.  And  you  consider  that  that  state  of  things  requires  a  remedy  7—1  do. 

182.  Supposing  there  was  a  broader  basis  for  the  cueulation  wbioi  yos  ft- 
commend,  of  what  would  you  constitute  that  broader  basis  7^-1  have  abci^l 
stated  that  part  of  it  would  be  in  bullion.  In  the  first  pkee,  itwooldbeBOide 
bi«wder  by  the  repayment  of  the  ci^tal  of  the  Bank  ef  £D|^hmA 
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ptrt  miglit  bt  retaiii«d  in  baUkm,  and  some  part  in  8eenritiea«  which  might  be 
easily  converted,  and,  if  poaaible,  some  part  in  foreign  securities,  whieh  might 
give  us  the  means  of  paying  foreign  debts,  without  deranging  the  monetary 
afliurf  as  it  does  at  present. 

Effect  qf  the  Railways  on  the  Currency. 

207.  Mr.  CayUy.'X  Should  you  say  that  the  railway  calls  had  had  a  great 
effect  in  producmg  tne  pressure  which  there  was  in  April  and  October?-^! 
should  say  that  they  had  had  hardly  any  effect  at  all  in  producing  the  pressure 
in  April ;  I  should  imagine  that  up  to  April,  and  up,  perhaps,  to  the  summer, 
they  had  increased  the  power  of  bankers  in  some  req)ects  rather  than 
diminished  it;  for  the  expenditure  had  not  been  nearly  so  rapid  as  the  calls; 
the  consequence  was,  that  most  of  the  banks  had  ratner  a  large  amount  ik 
ndlway  money  iu  their  hands  in  the  beginning  of  the  year.  In  the  summer 
that  melted  gradually  away,  and  on  the  dlst  of  December  it  was  materiaUy 
less.  One  cause,  I  have  no  doubt,  of  the  pressure  in  October  was,  the  gnuhiid 
diminution  of  the  railway  money  in  the  bankers'  hands ;  between  the  22nd  of 
April  and  the  3 1st  of  December  the  railway  balances  in  our  hands  were  reduced 
one-third ;  and  the  railway  calls  have  also  had  this  effect,  I  have  no  donbt, 
very  stronglv  throughout  the  Kingdom;  they  have  been  gradually  draining  the 
deposits  01  bankers,  and  the  amounts  of  credit  balances  m  the  banks.  In  our 
own  case  I  can  state  the  proportions,  if  it  is  wished. 

208.  Mr.  Chancellor  of  the  Exchequer.']  Will  you  be  kind  enough  to  do  so? 
— Our  lodgments  for  deposits, — I  mean  not  money  passing  in  and  out  of  the 
account,  but  steadily  remaining  as  deposits,  upon  which  interest  is  paid,  some 
being  in  small  sums,  and  others  in  laive  ones, — diminished  between  the  22d  of 
April  and  the  31st  of  December  one-Uiird,  and  that  was  taken  out,  as  we  be- 
lieve, for  investment  in  railway  securities.  Our  credit  baUnces,  in  the  same 
time,  diminished  nearly  one-half,  but  that  has  been  affected  rather  by  some 
peculiar  circumstances.  I  know  in  the  case  of  other  banks  in  our  own  town 
there  has  been  a  very  steady  and  large  diminution  of  the  sums  in  their  hands 
as  deposits. 

269.  Mr.  Thomely,']  Were  those  credit  balances  cash,  or  bills  of  exchange,  or 
were  they  received  in  the  ordinary  way? — The  credit  bidances  were  the  result 
of  the  workings  of  the  general  account,  which  is  a  mixture  of  cash  and  bills, 
and  there  has  been  a  stefiy  diminution  of  these  for  about  a  couple  of  years ; 
evidently  persons  taking  them  out  of  the  Bank,  thinking  that  they  would  get 
more  interest  by  placing  them  out  in  railway  debentures,  where  they  could  get 
five  per  cent,  upon  good  security ;  the  banking  power  of  the  country  has  been 
most  essentially  affected  by  that  circnmstance,  and  that  must  be  added  to  the 
other  causes  of  pressure ;  that  is  not  to  be  attributed  to  the  Bill  of  1844 ;  it  is 
something  extrinsic  to  the  Bill  of  1844,  which  has  been  operating.  In  the  case 
of  a  country  bank  in  one  of  the  midland  counties,  the  reduction  is  fblly  in  the 
proportion  of  one-fourth ;  I  have  the  figures,  but  I  am  not  at  Uberty  to  give 
tliem ;  it  was  one-fourth  of  their  whole  credit  balances. 

210.  Sir  WUliam  Clay.]  Within  what  period?— Within  the  year  1847;  and 
it  is  a  large  bank. 

211.  It  was  a  diminution  of  one-fourth  of  aU  their  deposits  taken  in  the 
aggrqnte? — Yes,  on  credit  accounts. 

212.  Mr.  Cayley,]  Is  that  the  average  for  the  whole  year? — ^At  the  end  of 
December  they  had  only  three  quarters  of  what  they  had  on  the  1st  of  January 
preceding. 

213.  Sir  fVUliam  day,]  In  the  case  of  your  own  bank  the  diminution 
amounted  to  a  third? — ^The  diminution  is  one-third  upon  lodgments  at  interest, 
and  one-half  on  credit  balances  also  at  interest. 

218.  Mr.  Cayley.j  Is  it  not  nsnal  in  times  of  pressore  for  deposits  and  credit 
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balances  to  be  diminithed  ? — Very  litUe  so  indeed ;  in  our  former  pieiMiiet,  in 
1837  and  1839, 1  think  we  did  not  lose  any  of  our  deposits;  but  pienouily  to 
this  last  pressure  the  drain  of  deposits  had  commencc^d. 

219.  To  what  extent? — It  was  going  on  slowly,  but  steadily;  there  wis 
evidently  a  drain  which  had  commenced  a  year  and  a  half  ago. 

225.  You  say  that  in  the  case  of  one  bank  that  you  know  in  the  midland 
counties,  and  in  the  case  of  your  own  bank  in  Liverpool,  there  has  been  i 
}i;eneral  tendency  to  diminish  the  deposits,  and  you  attribute  that  to  parties 
investing  those  deposits  in  railways  ?— -Yes. 

226.  Can  you  at  all  describe  the  circuit  that  the  money  invested  in  niiwtys 
takes  ? — I  conceive  that  it  goes  through  the  hands  of  aU  the  various  perwBs 
who  supply  the  tradesmen  aud  others  with  food,  and  so  on,  and  that  tt  last  i 
good  deal  of  it  is  fixed  in  the  railway. 

227.  Where  does  the  money  ^  to  that  is  paid  to  the  tradesmen  ? — I  think  it 
ultimately  gets  fixed  in  railways  m  this  way.  Contrast  it  with  the  way  m  whidi 
money  is  expended  in  ordinary  operations  of  commerce  and  manufactures.  Ii 
both  cases  it  passes  through  the  Lands  of  all  the  various  persons  who  sapplj 
the  tradesman  and  labourer  with  necessaries;  but  the  ultmiate  result  is,  thiC 
in  the  one  case  you  have  a  cargo  of  manufactured  goods  which  you  can  ex- 
change with  foreien  countries  for  sugar  or  cotton ;  in  the  other,  you  have  1 
railway  fixed  in  the  ground,  and  the  greater  part  of  the  money  expended  hat 
become  fixed  instead  of  floating  capital. 

228.  With  reference  to  the  circuit  that  you  have  described  this  mooej  ^ 
take,  going  to  the  laboiurer  and  tradesman,  and  then  to  the  general  dealer,  ^ 
you  mean  to  say  that  after  going  to  those  persons  it  actually  becomes  sunk  Ik- 
neath  the  raUs  of  the  railway,  and  is  so  fixed  ? — I  do  not  mean  to  say  that ;  hot  1 
mean  to  say,  that  at  the  end  of  the  process,  in  the  one  case,  you  have  8om^ 
thing  that  you  can  exchange  with  foreign  parties,  and  in  the  other  cose  job 
have  something  which  you  cannot  exchange :  I  think  it  may  be  partly  illostr^ 
in  this  way, — supposing  a  farmer  has  been  in  the  habit  of  em^oymg  j^l,000 
as  capital  m  his  farm,  and  he  takes  it  into  his  head  to  build  a  bani,  oodtt) 
apply  the  j|?l,000  for  that  purpose,  that  jC1,000  is  no  longer  floating  capital 
with  which  to  cany  on  his  farm;  but  it  is  fixed  in  the  bam ;  but  these  are rm 
abstruse  points,  and  I  do  not  profess  myself  to  be  capable  of  following  thca 
out  in  a  public  examination. 

229.  Would  you  not  consider  it  a  fairer  description  of  the  operation  pi 
describe,  to  say  that  the  farmer  had  exchanged  the  ^1,000  with  tue  builder  of 
the  bam,  who  had  left  him  the  barn  in  exchange? — I  may  be  wrong,  but  I  do 
not  think  that  is  a  fairer  mode. 

230.  The  railway  calls  have  gone  on  almost  unchecked  since  Deoembor?" 
Yes,  they  have. 

231.  How  do  you  account  for  the  present  cheapness  of  money,  if  T» 
attribute  any  degree  of  the  previous  dearaess  of  money  to  railway  cslli?— 1 
cannot  account  tor  it  but  by  the  almost  perfect  destmction  of  commerce,  and 
the  almost  total  want  of  means  of  employing  money. 

468.  Sir  W,  C%.]  The  Committee  would  be  gkd  to  have,  as  the  refldt 
of  your  opinion,  that  which  you  have  expressed  incidentally  upon  the  poiitt 
whether  there  has  or  has  not  been  a  considerable  amount  of  over-trading,  ooa- 
prehending  in  that  term  the  diversion  of  capital  firom  the  ordinary  pursoita  of 
trade,  for  tne  purpose  of  paying  up  the  instalments  on  such  undertakmes  as  ra3- 
ways? — I  think  that  the  disclosures  that  have  taken  place  on  the  uuhuc  d 
houses  show,  that  there  has  been  a  large  amount  of  commercial  over-tradiB^oB 
the  part  of  some  individuals,  in  embandng  in  enterprises  and  incurring  obhfi- 
tions  to  an  extent  which  bore  no  proportion  to  the  amount  of  their  capital;  1 
think  also  there  has  been  a  very  general^  almost  universal  over-trading  in  ni^ 
way  aflairs,  and  that  the  abstraction  of  mercantile  ci^ital  from  mercantifcii   ^ 
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for  ndhray  enterprises  haa  been  very  general;  I  think,  alsOi  there  has  been  to  a 
certain  degree  a  too  great  extension  of  credit  $  bot  with  regard  to  general  com- 
mercial over-trading,  looking  to  the  amount  of  our  imports,  and  as  &r  as  I  am 
able  to  judge,  looking  to  our  exports  in  connexion  with  the  state  of  foreign 
markets,  I  am  not  of  opinion  that  there  has  been  that  great  amount  of  com- 
mercial over-trading  which  has  been  assumed  by  many  persons  in  the  dis- 
cussion of  this  subject. 

474.  Mr.  HudswiJ]  You  stated  that  you  attributed  the  distress,  in  a  slight 
degree,  to  railways?— -Yes ;  I  attribute  a  degree  of  pressure  to  railways,  and 
perhaps  not  in  a  very  slight  degree,  less  than  to  the  deficient  harvest,  but  still 
m  a  large  degree. 

475.  To  Uie  deficient  harvest  you  attribute  it,  and  to  the  railways? — ^Yes^ 
I  do. 

476.  Are  you  aware  that  there  was  no  deficiency  of  manufactured  goods, 
and  that  money  could  produce  any  quantity  of  manufactured  goods  that  might 
be  required  for  the  wants  of  the  country  ? — No,  I  am  not  aware  oi  that. 

477>  Do  you  think  that  there  has  been  any  want  of  produce  of  any  kind, 
for  the  reouirements  of  the  country,  which  railways  have  prevented  the  country 
from  obtaming? — Our  stocks  of  many  articles  of  produce  are  very  low. 

478.  Inconveniently  low? — In  some  cases  inconveniently  low ;  in  cotton, 
almost  dangerously  low. 

479.  Has  that  arisen  from  railways? — I  do  not  know  that  it  has. 

480.  llie  amount  of  stock  has  been  sufficient  to  have  depressed  prices 
very  materially  within  the  last  five  months? — ^The  operation  upon  the  money- 
market  to  depress  prices  has  been  in  an  alarming  degree;  they  are  now 
reviving ;  the  case  with  reeard  to  cotton  was  this — the  total  amount  we  had 
on  hand,  in  1847,  and  all  uiat  was  received  in  that  year,  were  less  than  the 
consumption  of  1846,  which  was  a  very  alarming  state  of  things. 

481.  That  has  not  arisen  from  railway  investments  ?--^o ;  I  cannot 
attribute  that  to  railways. 

482.  Large  sums  were  invested  upon  the  security  of  cotton,  which  kept 
up  the  price?— The  price  went  down  very  fearfully. 

483.  Will  you  explain  to  the  Committee  what  you  mean  by  trade  being 
starved,  if  you  admit  that  produce  of  all  kinds  was  abundant,  and  that  there 
was  no  deficiency  of  manuractured  goods  ? — ^The  answer  I  gave  to  that  question 
was  with  reference  to  our  own  customers,  showing  that  they  had  abstracted 
part  of  their  own  mercantile  capital  to  be  invested  in  railways ;  they  were  not 
so  well  off  with  reference  to  their  capitals,  because  they  had  invested  part  in 
railways. 

4m.  Supposing  they  had  invested  that  in  the  funds,  what  would  have 
been  the  effect? — ^It  would  have  been  the  same  with  regard  to  the  point  to 
which  I  referred. 

485.  You  stated  that  your  credit  balances  and  your  deposits  were  con- 
stantly diminishing  from  January  to  December? — From  April  to  December. 

486.  Are  you  not  aware  that  when  the  public  funds  are  considerably  re- 
duced in  price,  a  large  number  of  those  depositors  frequently  avail  themselves 
of  the  opportunity  of  making  investments  m  the  funds? — No  doubt  they  do. 

487.  And  that  practice  I  beheve  is  carried  on  to  a  very  large  extent  in 
times  when  the  funos  are  depressed,  as  they  have  been  lately  7 — I  think  it  is. 

488.  That  would  account  for  some  part  of  the  diminution  of  the  deposits  ? 
—It  would  account  for  some  part;  but  as  far  as  we  were  able  to  trace  them, 
they  did  not  seem  to  be  so  invested.  I  think  the  inducement  presented  by 
railway  debentures,  when  they  were  good  railways,  was  far  more  attractive 
than  any  inducement  held  out  by  the  banks. 

489.  But  aa  a  banker,  you  are  aware  that  it  is  invariably  the  case  that  a 
bsnker  looka  very  much  to  his  deposits  immediately  he  sees  the  public  securi- 
ties goisg  down  materially,  and  that  he  anticipi^tea  that  a  laige  or  a  small 
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fum  will  be  withdrawn  for  investment  in  the  pnblie  fbnds  7 — In  the  commnmtj 
in  which  we  are  pUiced,  there  is  veiy  little  of  that. 

490.  That  would  account  for  some  part  of  the  diminution  in  the  depooti? 
-^It  might  account  for  some  part. 

491.  In  the  early  part  of  last  year,  you  had  a  large  sum  of  money  hdon^ 
to  railways  which  was  gradually  withdrawn  7 — Yes. 

492.  That  would  account  for  a  considerable  part  of  the  balanees  btti| 
reduced? — It  would  account  for  part,  but  I  hare  the  particulars  here;  out- 
third  of  the  railway  money  in  our  hands  was  withdrawn. 

493.  That  included  the  sum  which  you  held  for  Tarions  railwiyiT-^Tci, 
and  it  is  one-third  less  in  December  184/  than  it  was  in  April. 

494.  Would  you  not  also  account  for  jour  deposits  and  yonr  credh  bskieei 
being  lowered  in  some  measure  bv  the  fadure  of  three  banks  in  livo^l,  tnJ 
the  general  failure  of  credit  which  you  state  to  have  oeeurred  ?--I  tl^  tk 
deposits  would  be  reduced  from  that  cause ;  we  lost  in  two  davs  a  oonsidenble 
amount  of  deposits ;  some  part  came  back ;  but  that  would  no  donbt  psr^ 
account  for  the  reduction. 

496.  I  believe  the  railway  calls  have  still  ffone  on? — I  believe  they  htTe. 

496.  Do  you  know  the  price  of  money  in  Lombard*street  to-d^?— No. 

497.  The  railway  calls  have  eone  on  with  pretty  nearty  tiie  same  Ifiik- 
ness? — ^Yes;  they  have  gone  on  largely. 

498.  Have  they  be^  paid  np  well?— I  believe  they  bav»  been  pd 
remarkably  well. 

499.  Though  your  deposits  have  been  diminished  from  the  canaes  uttck 
you  have  stated,  if  vou  will  refer  to  the  returns  of  the  Bank  of  JOnslandl  foa 
will  find  that  their  deposits  had  not  diminished ;  on  the  17th  oi  Octmm,  iMi 


their  deposits  were  jel4,400,000,  and  on  the  16th  of  October,  1847,  theys 
jC14,171,000  ;  if  that  be  so,  does  that  affect  your  theoir,  that  the  railway  eo» 
panics  have  absorbed  the  capital  of  the  country,  and  that  it  has  become  w^ 
you  call  fixed  capital? — I  think  this  fact  is  not  inconsistent  with  ibAmf- 
position. 

500.  If  your  deposits  have  decreased,  why  have  not  the  dqxisits  of  fk 
Bank  of  England  decreased  from  the  same  cause? — I  cannot  teU ;  it  doei  oot 
shake  my  confidence  in  the  opinion  I  have  expressed,  but  I  cannot  tell  bos 
it  is. 

501.  You  gave  the  case  of  a  bank  in  Leicestershire,  in  which  yon  said  ^ 
deposits  had  materially  decreased ;  can  you  give  any  other  cause  in  explaailifli 
of  that,  except  that  they  have,  as  you  say,  gone  in  railway  calls?— Tbet 
decreased  one-fourth,  one-half  of  which  was  railway  money. 

Eject  of  the  Government  Letter  of  October,  1847. 

413.  Mr.  Hume,']  You  stated  that  if  the  letter  issued  bv  the  Gorenmoi  oi 
the  28th  of  October  last  had  not  been  issued,  the  Bank  of  England  wouU  bsn 
been  obliged  to  stop ;  what  ground  have  you  for  that  opinion  ? — The  grois^ 
which  I  luive  just  now  mentioned,  that,  in  the  first  plaee,  snppoaini^tiie  Loados 
bankers  had  demanded  their  deposits,  or  if  any  disaster  haa  taken  plaee  ia  n^ 
part  of  the  country,  I  think  there  would  have  been  a  run  upon  the  Bsak  for 
ffold;  I  think  also  the  necessitv  for  the  banks  protecting  themselves  agaJut 
Sieir  reserve  becoming  absolutely  useless,  and  tnerefore,  for  eonyertiug  thst 
reserve  into  gold,  would  have  caused  a  run  upon  the  Bank  for  g«^ 

414.  Are  you  aware  that  on  the  day,  or  in  the  week  in  which  that  letter  w 
written,  the  amount  of  deposits  in  the  Bank  of  England  was  if  14,000,00(^  sod 
that  the  amount  of  notes  and  bullion  in  the  Bank  of  EnffUnd,  ad  in  dl  ^v 
several  branches,  did  not  exceed  jCl,500,000?— I  beUeve  so.  The  riCafi 
states  that  it  did  not  exceed  ^1,500,000.  I  have  stated  my  reason  for  tfaiBkzK 
that  the  Bank  would  have  stopped  if  that  letter  had  not  been  writtMi.  Via 
the  veey  small  amount  of  notea  whioh  they  bad,  if  thtie  had  hm^ea^tm' 
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siderable  amount  of  deponU  of  the  London  baaken  demanded,  that  mifj^t 
easily,  with  other  things,  have  exhausted  the  amount  of  notes,  and  the  slightest 
difficulty  then  would  have  inevitably  caused  a  run  for  gold,  and  when  that  run 
once  began,  it  could  scarcely  have  been  stopped.  I  should  think  that  the  re* 
serve  could  hardly  be  less  than  seven  or  ei^t  millions  in  the  hands  of  country 
banks,  from  what  I  gather  from  my  communications.  I  know  that  one  country 
bank  that  usually  has  not  above  j£^d,000  or  ^£4,000  in  notes,  on  this  occasion 
it  had  j£d7,000  in  notes,  and  j£ld,000  in  bullion.  Country  bankers  are 
estimated  to  have  a  reserve  of  ^£3,000,000  in  ordinaiy  times.  Now,  I  think 
that  a  double  reserve  is  the  very  least  we  can  suppose  they  had  in  October, 
which  would  be  jf  6,000,000 ;  and  when  we  consider  that,  in  addition  to  that, 
there  sre  all  the  notes  held  by  the  public,  I  feel  as  confident  as  I  can  be  of  any 
fact  that  has  not  actually  taken  place,  that  the  Bank  of  England  would  have 
stopped  payment  both  in  its  banking  department  and  iuue  aepartment. 

415.  Are  you  aware  that  it  has  been  reported  that  the  Bank  did  not  act  upon 
the  permission  given  them  by  the  Qovemment,  and,  if  so,  how  could  that  affect 
the  difficulty  7 — Simply  because  the  whole  mischief  was  the  want  of  confidence; 
and  confidence  was  at  once  restored  by  the  letter  of  the  Qovemment. 

416.  With  so  small  an  amount  of  balance  in  their  hands,  supposing  the  whole 
to  have  been  in  London,  and  with  the  large  amount  of  deposits  of  London  and 
country  banks,  you  consider  that  in  that  state  of  alarm  a  single  obstacle  being 
thrown  in  the  way,  would  have  given  a  key,  as  it  were,  to  every  bank  in  tha 
country  to  have  demanded  gold? — I  think  it  would. 

41/.  You  do  not  consider  that  that  is  a  state  of  things  such  as  the  credit  and 
industry^  and  all  the  property  of  this  country  should  be  placed  in  ? — I  do  not. 

418.  Are  you  aware  that  the  Aot  of  1844  (Sir  Robert  Peel's  Act),  was  hdd 
out  as  a  means  of  preventing  the  possibility  of  bank  notes  at  any  time  being 
unchangeable  on  demand? — I  am. 

419.  You  have  stated  that  you  do  not  think  it  has  answered  its  purpose ;  how 
do  you  explain  the  opinion  you  have  given  that  it  has  not  answered  its  purpose; 
have  you  known  any  notes  actually  refused  payment  7 — No;  I  have  never  known 
of  notes  being  presented  anywhere  for  which  gold  was  not  to  be  had;  but  I 
believe  they  would  have  been  equally  convertible,  as  far  as  that  went,  if  the  Bill 
of  1844  had  not  existed ;  and  Ibeheve  that  in  neither  one  case  nor  the  other, 
if  this  pressure  and  alarm  had  come  on,  would  th^  have  continued  convertible. 
The  Bank  has  not  done  more  than  was  done  before  the  Act  of  1844 ;  notes 
never  have  been  rendered  inconvertible  since  1819 ;  therefore  it  is  not  fair  to 
suppose,  because  they  continued  convertible,  that  the  Act  had  rendered  them  so. 

420.  Mr.  Chancellor  qfthe  Eache^uer,]  Do  you  not  conceive  that  the  Bank 
of  England  was  in  a  much  safer  position  as  regards  the  convertibility  of  its 
notes  with  i?8,000,000  in  its  coffers  in  1847,  than  with  two  miUions  and  a  h^ 
in  1839  7--I  think  it  was  m  a  safer  position  with  the  ji;8,000,000,  but  I  do  not 
think  that  its  safer  position  was  at  all  in  the  proportion  that  the  amount  of 
bullion  in  1847  bears  to  the  amount  of  bullion  m  1839,  and  upon  that  point  I 
should  be  anxious  to  be  expUcit. 

421.  Did  you  ever  know  a  doubt  expressed  of  the  convertibility  of  bank 
notes  in  the  autumn  of  1847  7 — Never. 

422.  Do  you  think  that  practically  there  was  any  great  probability  of  the 
^£8,000,000  being  drained  out  of  the  Bank  7^1  think  there  was  a  great  pro* 
bability  of  it. 

423.  How  would  that  have  been  effected? — I  think  if  the  suspension  of  the 
Act  of  1844  had  not  taken  place,  it  is  very  probable  that  some  of  the  deposits 
(and  we  do  not  know  to  what  extent  they  are)  of  the  London  bankers  would 
have  been  drawn  out ;  that  would  have  occasioned  great  alarm,  and  if  the  Act 
had  not  been  suspended^  the  probability  is  that  we  should  have  had  the  same 
thii^  done  by  country  banks,  and  Uirge  commercial  houses ;  that  would  haye 


Digitized  by 


Google 


Ixxii  COICMBBCIAL  DI8TBM8 

been  anodier  touioe  of  almn.  At  aooii  at  it  wu  fouikl  tfait  tokm  tnd 
other  houses  were  dimwing  out  ^eir  deposits,  and  that  the  Bask  of  Eb^ 
was  not  in  a  position  to  afford  any  assistance  whatever,  gnat  skmnooU 
have  been  created  throughout  the  country.  We  do  not  know  what  the  UBonit 
of  reserres  of  ooun^  banks  is,  but  I  should  think  probal^e  at  thit  tine, 
judffing  from  the  drcumstanoes  which  I  mentioned  the  other  day,  their  man 
woidd  not  be  less  than  j^7>000,i)00  or  ^,000,000 ;  and  I  think  if  it  had  bea 
seen  that  the  Bank  was  compelled  to  refhse  accommodation,  as  we  lamv  it 
would  have  been  compelled  to  do  from  the  statements  we  have  seen,  suppoug 
the  Act  had  not  been  suspended,  an  amount  of  alarm  would  hare  smes, 
partly  in  London  and  partly  m  the  country,  which  would  in  all  probability  hsre 
led  to  a  state  of  things  which  would  have  withdrawn  all  Uie  ^Id  from  the 
Bank  of  England.  With  regard  to  London,  I  found  my  opinkm  on  te 
information  I  then  obtained,  and  I  was  in  very  close  intercourse  with  toimd 
the  most  eminent  mercantile  men,  engaged  in  all  descriptions  of  buanen ;  ami 
on  what  I  know  oi  their  honest  convictions,  and  as  far  as  one  can  know  ^ 
honest  convictions  of  others,  I  feel  sure  that  such  was  their  conviction;  1 
cannot  mention  the  names,  but  they  arc  names  which  have  been  kms  befiiR 
the  country,  as  of  gentlemen  well  known,  both  commercially  and  ouenroe. 
With  regard  to  the  country,  I  know  something  of  the  feelings  of  the  putiet 
there,  and  as  I  mentioned  in  my  former  evidence,  supposing  we  had  ttent 
state  of  thiuffs  of  this  kind  arising,  our  Bank  might  have  gone  with  a  coople 
of  hundred  mousand  pounds  worth  of  notes,  or  at  least  we  might  have  gne 
to  the  branch  bank  of  Liverpool  with  such  part  of  the  notes  as  were  issued  by 
that  branch,  and  have  come  to  London  witn  the  other  notes,  and  have  tabs 

Sayment  in  gold;  other  Liverpool  banks  and  commercial  houses  might  htfe 
one  the  same ;  this  would  have  spread  rapidly  by  means  of  the  electrie  tde- 
graph,  and  I  think  in  a  short  time  there  would  have  been  a  ran  for  gold,  aoC 
only  in  Liverpool,  but  in  various  parts  of  the  country ;  and  my  own  in 
belief  is,  that  if  the  Act  had  not  been  suspended,  the  whole  of  the  buUias 
would  have  been  drawn  out  of  the  Bank.  That  is  a  matter  of  ofMnion,  td 
must  remain  so ;  but  if  it  had  taken  place,  the  convertibihty  of  the  note  wooU 
not  have  been  secured :  it  was  secured  up  to  that  time ;  but  supposing  tlu 
drain  had  tiUcen  place,  which  it  is  my  opmion  would  have  taken  place,  ^ 
convertibility  would  not  have  been  secured. 

424.  The  operation  which  you  describe  would  have  been  pajring  into  tk 
Bank  eight  millions  of  notes  ? — It  would. 

425.  Do  you  think,  practically,  the  country  would  have  borne  that  redoctkn 
of  the  note  circulation? — Yes,  you  would  have  got  cold  out  instead ;  and  nndcr 
the  circumstances  supposed  you  would  have  naa  a  complete  prostratkm  of 
everything ;  all  commerce  would  have  been  at  a  stand,  and  there  would  have 
been  comparatively  nothing  to  rec|uire  circulation  for  two  or  three  dap. 
With  reference  to  the  note  circulation  having  been  diminished,  I  cannot  see 
what  inconvenience  would  arise  from  that ;  it  would  be  simply  a  transfer  of 
gold  out  of  the  Bank  for  notes ;  and  the  currency,  therefore,  woidd  be  just 
the  same  as  it  was  before ;  besides,  I  should  observe,  that  an  action  of  that 
sort  would  not  have  gone  very  far  before  there  would  have  been  a  great  shnn 
with  regard  to  the  deposits.  It  is  impossible  that  such  a  state  of  thii^  as  I 
believe  would  have  taken  place  if  the  Giovemment  had  not  interfeie^  gosU 
exist  without  a  very  la^  action  upon  the  deposits. 

610.  Lord  George  Sentinck,']  Are  you  aware  that  on  the  23d  of  October  the 
London  bankers  held  deposits  in  the  hands  of  the  Bank  of  England  to  tbe 
amount  of  j£?l,988,000  ?— Yes. 

(»U.  Are  you  aware  that  at  the  same  time  the  notes  in  reserve  amounted  to 
j^l, 1 76,740,  and  that  the  bullion  in  the  banking  department  was  4.Ml>y,J84?- 
llie  amount  of  bullion  I  do  not  know. 
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612.  Si^ponnff  that  to  be  so,  it  xnade  altogether  iei,606424  7^Yea. 

613.  If,  tnen,  we  London  buiken  had  required  to  draw  out  their  depoiita, 
the  Bank  of  England  mnst  have  stopped  payment  on  the  23rd  of  OctOMv?— 
I  think  ao. 

614.  They  were  onlv  in  a  condition,  under  the  Act  of  Parliament,  to  pay 
16f.in  the  pound? — Unless  bilk  in  their  possession  were  falling  due  tnafc 
day  BO  rapid^  as  to  bring  fresh  notes  into  their  till. 

615.  but  at  the  moment  that  return  was  given,  if  I  understand  riffhtly,  the 
Bank  of  England  was  only  in  a  condition  to  have  paid  the  London  bauLers  16«. 
in  the  pound  if  the  Loniion  bankers  had  cdled  for  their  deposits?*- Just  so; 
but  my  difficulty  in  answerine  the  question  arises  from  this  circumstance,  that  if 
there  was  time  for  the  bankers  to  come  to  demand  their  deposits,  there  was 
also  time  for  some  of  the  bills  to  nm  off,  which  would  bring  fresh  notes  into 
the  Bank ;  there  was  also  time  for  some  of  the  securities  to  be  realized,  if  it 
were  possible  to  realize  them  under  such  circumstances. 

616.  Mr.  Alderman  ThonmsonA  What  do  you  mean  by  securities 
realized;  do  you  mean  by  the  sale  of  Government  Stock  which  the 
heW?— Yes. 

617.  Do  you  know  the  amount  which  the  Bank  held  on  the  23rd  of  Oc- 
tober ? — The  amount  of  public  securities  was  j£l 0,6 13,607. 

618.  The  amount  of  Bank  deposits  you  have  stated  was  ^1,980,000  T—Tes. 

619.  Then  do  you  see  any  reason  to  apprehend  anything  like  insolvency 
on  the  part  of  the  Bank ;  and  is  it  not  a  mistake  to  talk  about  their  being  able 
to  pay  only  I6s.  in  the  pound  ? — I  think  there  was  the  greatest  danger  of 
things  being  brought  into  such  a  state  that  they  could  not  realize  the  securi- 
ties, and  the  greatest  danger,  therefore,  of  their  stopping  payment. 

620.  But  if  there  was  any  market  for  Government  securities  they  would 
have  the  means  of  getting  in  their  notes  to  pay  the  deposits? — I  think  we 
were  upon  the  point  of  a  crisis  in  which  there  would  not  have  been  any  demand 
for  public  securities,  and  that  that  constituted  the  danger. 

624.  In  your  opinion,  would  it  not  have  been  at  once  mischievous  and 
disastrous,  and  a  monstrous  defect  in  the  Bank  Charter  Act,  if  the  Bank  of 
England  had  stopped  payment  on  the  23rd  of  October  with  j£8,816,000  of 
bulhon  in  their  coffers? — I  should  think  it  would. 
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643.  Chairman,']  You  are  a  merchant  at  Liverpool  ?— I  am. 

644.  What  line  of  trade  are  you  in  ? — ^The  East  India  trade. 

645.  How  long  have  you  been  in  mercantile  pursuits  at  Liverpool? — Since 
1829;  19  years. 

646.  Have  you  been  the  whole  of  that  time  in  the  East  India  trade? — 
First  I  was  in  the  American  trade,  and  afterwards  I  was  in  both  the  East  India 
and  American  trades  till  1840,  and  since  1840,  solely  in  the  East  India  trade. 

647.  You  attend  here  in  consequence  of  a  communication  which  was  made 
to  you,  and  with  a  view  of  laying  before  the  Committee  information  respecting 
the  state  of  trade  at  Liverpool? — I  do. 

Causes  of  the  Distress  in  1847. 

G48.  Will  you  have  the  goodness  to  state  what  you  consider  were  the  causes 
that  produced  the  commercial  difficulties  at  Liverpool,  so  far  as  they  came  under 
your  observation? — The  fundamental  cause  I  believe  to  be  the  famine,  which 
oceaaoned  the  necessity  for  a  large  import  of  food  to  supply  the  consumption 
of  the  country,  the  consumption  being  increased  at  that  period  by  the  very 
large  railway  expenditure,  which  gave  more  money  to  a  great  number  of  people 
who  are  notoriously  prodigal  in  their  expenditure.    I  beheve  also  that  the  im- 
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ports  of  food  were  inereMed  by  tbe  Ootemnent  lota,  and  bjr  ^Hftntttiob* 
smptiont  of  priTste  individiiflli,  wfaieb  were  expended  in  the  puraihiieflf  fooi 
which  from  the  cirennurtanee  of  the  frmine  could  only  be  supplied  fromihnii 
These  combined  drcumstances  censed  the  imports  of  the  coontzy  to  be  tm 
largely  in  ezce«  orer  anything  that  the  eonunerdal  exports  ooold  osj  for ;  tod 
theoaiance  Jbelieve,  was  psrUy  paid  for  by  the  export  of  foreign  atoeb,  ssdotte 
matters  of  that  kind,  and  by  so  reducing  the  inuebtednesa  affot&p  eomtne 
to  onrseWes;  but  still  there  remained  a  venr  large  balanoe  to  be  paid  for,  vlikk 
oould  onty  be  done  in  specie.  The  demand  for  that  specie  caused  a  eonBdai- 
ble  drain  upon  the  banks,  and  an  increased  application  to  the  disooimt  brob* 
snd  other  parties  for  the  discount  of  bills;  they,  finding  this  deDaaedcaae 
upon  them^  besan  to  scrutinize  the  bills  offered  to  them  for  discount,  in  anr 
wnich  they  had  certainly  not  done,  to  my  knowledge,  since  1837  or  1^|«J 
tihe  iadlities  of  houses  then  began  to  be  rery  seriously  curtailed,  and  the  ^ 
houses  begui  to  fiail.  Those  houses  which  had  entered  into  ensagemeativitt- 
ottt  takmg  into  account  the  proportion  of  arailable  means  raat  they  bidn 
meet  them,  and  which  relied  upon  their  credit  in  order  to  meet  their  enpg 
ments,  rather  than  their  available  means,  of  course  went  down.  This  now 
the  alarm  that  had  been  previously  felt;  and  the  bankers  and  others  m^ 
that  they  could  not  rely  with  the  same  degree  of  confidence  that  tliefvi 
previously  done  upon  turning  their  bills  and  other  money  aecnrities  ioto  m 
notes,  for  tiie  pivpoie  of  meeting  theb  engagements,  still  futiie  emtiK^ 
their  facilities,  and  in  muay  cases  refused  them  altogether;  they  locked  c 
their  bank  notes,  in  many  instances,  to  meet  their  own  engigements;^ 
were  afraid  of  parting  witn  them.  Merchants  were  obli^  to  look  forvif^ 
meet  their  engagements  in  a  way  that  they  had  never  hitherto  done,  iotf^ 
as  they  could  not  depend  upon  oeing  able  to  raise  bank  notes,  and  th^^ 
a£raid,  when  once  they  got  the  bank  notes,  to  part  with  them.  The  dbni  •* 
eonftision  of  course  were  increased  daily;  and  unless  Lord  John  R«*J'!* 
the  Chancellor  of  the  Exchequer  had  issued  the  letter  to  the  Bank,  wfaidi  v^ 
idtimately  issued,  I  believe  that  universal  bankruptcy  would  have  beat  »| 
issue.  I  believe  that  letter  was  a  very  wise  one.  I  think  particnlsriy  ti^ 
rate  of  discount  which  they  char^,  eight  per  cent.,  was  a  very  pi^i^ 
measure,  inasmuch  as  it  prevented  its  beinfl^  taken  advantage  of  to  grt  b^ 
for  purposes  which  it  was  not  intended  to  nunlitate. 

C<mduet  tf  ih^  Bank. 
664.  Chairmm.^  Have  you  formed  any  opinion  as  to  the  oondaei of  tbe  B«u 
during  the  recent  oommefaal  difficulties?-- Yes;  I  think  that  if  the  Baok^ 
begun  to  raise  the  rate  of  interest  gradually  from  the  beginning  of  ^^j?: 
continued  the  strain  constantly  from  that  period  up  to  October,  the  {tfo**""^ 
is  that  things  would  not  have  been  so  bad.    The  great  matter  m  thoK  c^f 
not  the  rate  of  interest  charged  by  the  Bank,  but  it  is  that  oonuaeraii  «^ 
and  bankers,  banks  and  other  parties,  should  feel  that  at  some  rate  or  «B<r^' 
according  to  the  fair  rate  of  monev  at  the  time,  thev  can  turn  their  Becunti^ 
into  bank  notes.    That  is  the  great  matter ;  and  what  tended  more  tbtf  i^r 
thing  else  to  produce  the  panic  was  the  fear,  on  the  part  of  many  1'*'"^ 
my  knowledge,  that  upon  no  terms  whatever  could  they  get  bank  nota 
meet  their  own  engagements,  though  they  might  have  commercial  biUi 
valid  securities  by  them  upon  which  in  all  ordinary  timea  they  ^^^ 
of  raising  money  directly;  they  were  afraid  that  there  was  no  ^^^^.zL 
ever  that  they  could  turn  those  into  bank  notes,  and  they  were  obliged  ^  ^ 
s«iuence  to  refiise  accommodation  to  their  customers  firom  thefS0r»**"^, 
might  want  it  themselves,  and  they  dared  not  part  with  their  baak  oot^ 
was  not  a  question  of  rate  of  interest;  if  they  bad  thought  that  tbn^  <^^ 
bank  notes  at  16  or  1?0  per  cent,  .ihey  would  hsfo  aooonvw^  ^ 
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ciurtotners,  because  whatever  they  paid  they  could  get  from  their  enstomers, 
but  it  was  the  fear  of  not  being  able  to  get  mem  at  f3l. 

665.  As  to  the  conduct  of  tne  Bank,  you  think  that  if  they  had  raised  their 
interest  earlier^  it  would  have  had  a  good  effect  ? — I  think  it  would  have 
stopped  the  drain  of  specie  to  a  great  extent,  and  things  would  never  have 
come  to  the  |)ass,  that  the  baiu:s  would  have  been  obliged  to  refuse  in 
Liverpool,  as  in  Liverpool  they  refused  almost  altogether  for  a  long  time  to 
do  anything;  I  think  they  would  have  retained  the  power  of  helping  the 
commercial  community  all  through  the  crisis,  instead  of  being  thrown  upon 
their  backs. 

666.  Mr.  CayleyJ]  What  do  you  mean  by  the  banks  refusiujg  to  do  any- 
thing?—-The  banks  at  Liverpool  refused  altogether  to  discount ;  they  threw  no 
discredit  upon  the  bills,  but  they  refused  to  do  almost  anything. 

667.  Chairman,']  Were  there  any  instances  in  which  the  Branch  Bank  at 
Liveipool  refbsed  to  discount? — Yes,  it  was  notorious. 

668.  Can  you  mention  any  instances? — ^Th^  refused  myself;  they  refused 
in  a  variety  of  cases ;  Mr.  Laugton  and  Mr.  Hodgson  went  to  them,  and  asked 
them  if  they  would  discount  for  them,  and  they  said  they  could  not;  that 
they  mi^ht  come  up  to  London,  but  that  they  could  not  do  it  under  their 
instructions.  I  believe  that  the  Bank  here  state  that  they  have  always  done 
it,  but  certainly  they  did  not  do  it  in  Liverpool. 

669.  Can  you  state  the  time  of  these  transactions  ? — Only  from  recollection ; 
but  I  suppose  it  must  have  been  in  September  or  Octob^;  they  refused  me 
personally  for  my  house's  bills,  which  loffered  to  endorse;  Mr.  Fletcher  said 
ne  could  not  do  it,  he  could  do  nothing. 

676,  Do  you  consider  the  constitution*of  the  Bank,  as  at  present  formed,  satis- 
factory?—Not  altogether;  in  my  opinion,  there  must  be  a  large  commercial 
interest  in  the  Bank  direction,  a  very  large  number  of  merchants :  but  I  cannot 
help  thinking  (without  the  slightest  imputation  upon  the  Bank  directors), 
looking  at  tne  disasters  which  have  taken  place,  and  the  way  in  which  the 
Bank  direction  has  been  mixed  up  in  the  disasters,  that  there  must  have  been 
many  members  of  the  Bank  direction  to  whom  it  was  of  importance  that  the 
Bank  rate  of  interest  should  be  kept  down,  when,  for  the  sake  of  the  public, 
it  ought  to  have  been  increased.  I  think  it  would  be  desirable  that  there 
should  be  some  government  officer,  either  a  paid  governor  or  a  paid  deputy 
governor,  who  should  have  some  controlling  power  as  to  the  rate  of  discount 
upon  commercial  bills;  that  it  should  not  oe  left  entirely  to  gentlemen  en- 
srosaed  in  commercial  pursmts,  and  who  may  have  a  strong  interest  in  keeping 
down  the  rate  of  discount,  when,  as  regards  the  public,  it  may  be  desirable 
that  it  should  be  raised*  That  is  the  ,only  suggestion  which  I  can  offer 
req)eeting  tiie  Bank. 

Examples  qf  Overtrading. 

611.  Chairman.']  Tou  said  that  there  had  been  over-trading;  will  you 
explain  more  particularly  what  you  meant? — As  regards  the  over-tniduig,  there 
hns  no  doubt  been  a  vast  deal  of  over-trading ;  a  matter  which  has  tended  still 
Ihrther  to  embarrass  matters.  Of  course  we  are  all  aware  of  the  events  which 
have  taken  place  as  regards  the  Mauritius  trade,  and  other  trades  of  that  kind. 
The  brokers  have  been  in  the  habit,  we  all  know  now  pretty  well,  not  only  of 
advancing  upon  goods  after  their  arrival  to  meet  the  bills  drawn  against  tnose 
goods,  which  is  perfectly  legitimate,  and  ut>on  the  bills  of  lading,  which  to  a 
certain  extent  might  also  be  done;  out  beyond  that,  they  have  done 
"vvhat  is  perfectly  illegitimate ;  they  have  advanced  upon  the  produce  before 
it  was  shipped,  and  in  some  cases  oefore  it  was  manufactured.  Now,  to  speak 
of  my  own  individual  instance ;  I  had  bought  bills  in  Calcutta  to  the  extent 
of  six  or  se¥en  dioasand  pounds  in  one  puticular  instance :  the  proceeds  of 
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the  billi  went  down  to  the  Minritim,  to  lielp  in  tiw  gggiith  o£  wpr;  tiu»tii 
came  to  England,  and  above  half  of  tbem  were  protated;  fonriiai  at 
shipments  of  sujrar  eame  forward,  instead  of  hern^  held  to  pft^  ikom  V&c 
had  been  mortgaged  to  third  parties  to  pay  previous  engageianita  Wfise  < 
was  shipped,  m  fact  almost  before  it  was  boiled.  Now,  nothiog  tm  br 
more  unsound  and  worse  than  that  state  of  thiags  that  has  gia«  qsm 
a  considerable  extent. 

786.  Mr.  DisraeH.']  Did  not  the  glut  last  in  the  Indian  msikeUto  IR 
and  1843,  so  that  prices  were  not  remunerative  in  1842  7—1  do  not  neabtt 
as  to  that ;  the  general  course  of  the  trade  has  been  a  tolerable  good  one  oM 
last  year ;  but  to  show  the  way  in  which  the  matter  haa  been  euncd  oa  of  s^ 
years,  I  will  just  mention  one  fiict;  there  is  one  house  which  &iledia  Ln^ 
the  other  day,  and  in  examining  their  affairs,  a  tranaaetionof  this  antfs 
proved  to  have  token  place;  there  is  a  house  of  buaineaa  at  llandiesler, ■< 
another  at  Calcutta;  they  opened  a  credit  account  with  a  house  ia  Lsoto^ 
the  extent  of  j^200,000 ;  that  is  to  sav,  the  friends  of  thia  bouse  in  Hsncbois 
who  consigned  goods  to  tbeEast  India  house  from  Glasgow  and  fromMasetaiB 
had  the  power  of  drawing  upon  the  house  in  London  to  th%  extent  of  Jt^l*^ 
at  the  same  time,  there  was  an  understanding  that  the  conespondiag  h0«.B 
Calcutta  were  to  draw  upon  the  London  house  to  the  extent  of  JW^ 
with  the  proceeds  of  those  bilb  sold  in  Calcutta,  they  were  to  buy  otbff  iii 
and  remit  them  to  the  house  in  London,  to  take  up  the  first  bills  drava  fiti 
Glasgow.    The  whole  of  this  was  not  carried  out,  but  that  was  the  vat 
ment;  so  that  if  the  arrangement  had  been  fully  carried  outy  there  wooU^ 
been  ^600,000  of  bills  created  upon  that  transaction.    That  I  caS^ 
trading. 

78/ .  Is  this  one  of  the  houses  that  has  stooped  ?-^The  house  in  Lon^^ 

fsve  the  credit  lias  stopped ;  the  house  in  Mandiester  and  that  in  0^ 
Bve  not  stopped. 
788.  Have  you  any  objection  to  state  the  name  of  the  house  M<^ 
rather  not;  it  was  told  me  by  the  assignee  of  the  estate,  who  said  tbtf* 
transaction  came  out  in  the  letters  which  he  had  read. 

Effect  of  hypothecating  Produce  to  the  East  India  Compamif.^BBpl^i 
the  Exchanges  with  India. 

965.  Mr.  WilsonJ]  Can  you  give  the  Committee  information  with  i^^ 
to  one  point  connected  with  the  trade  of  India,  upon  which  there  is  ^P^^ 
of  difference  of  opinion ;  I  am  aware  that  it  is  common  to  pnrefane  i^T^ 
to  obtain  advances  from  the  East  India  Company  and  from  private  hoM^ 
hypothecating  against  the  goods  the  bill  of  lading  of  those  goods;  tbtf  tf^ 
say,  that  parties  purchasing  goods  in  India,  ship  the  goods  to  this  ^oaatiff''^ 
obtain  advances  irom  the  East  India  Company,  by  bypothecatiiig  tbe  bi^  <> 
lading  to  those  goods ;  but  is  there  much  of  the  produce  of  India  jmrdissedi^ 
the  credit  of  houses  in  India,  without  hypothecating  the  bills  of  ^"^.rj 
good  deal  of  business  has  been  so  done;  the  practice  of  hypothecating bilis<i| 
lading  to  the  East  India  Company  is  very  pernicious  to  the  trade.  I^**^^"J 
course  the  produce  ought  to  come  as  a  return  for  manufactured  goods leoto^ 
in  which  case  there  is  no  occasion  for  bills  at  all ;  if  a  man's  creoit  is  n(^S^ 
enouffh  to  enable  him  to  sell  his  bill  in  the  open  market  with  the  j^^ 
attached  to  it,  he  should  not  go  to  the  East  India  Company  and  hjpot"^ 
the  bill ;  it  gives  rise  to  a  great  deal  of  speculation. 

966.  You  mean  the  East  India  Company  should  not  icoei^  ^  ^"f^ 
man  with  .9^1,000  can  go  and  buy  a  very  large  quantitv  of  produce,  to  tteeiW^ 
of  jtf5,000  or  ^^6,000;  he  hypothecates  to  the  Eastlndto  CknnW»i°J?* 
sueculates  to  the  extent  of  ^,000  or  ^3,000  more,  and  the  eftrta»^ 
that  goods  come  to  a  bad  maiket  in  England,  instead  of  eomag^^r^ 
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tiMaplcet*  We  biivd  represented  the  evil  of  it  to  the  Eatt  India  Comp^  but 
they  wnutinft  to  rnast  their  money  safely  to  London,  any  that  th^  find  that 
course  betfenciel  to  tbem»  and  therefore  they  pursue  it,  but  it  is  exceedingly 
injnriom  to  the  tnule. 

9^7*  Ave  you  of  opinion  that  a  very  lar^  portion,^r  any  portion,  of  the  East 
Indki  produce  has  been  purchased  with  a  view  to  meet  the  running  obligations 
of  the  houses,  rather  than  with  a  view  to  a  legitimate  profit  upon  the  transac- 
tfotis? — I  do  not  think  ^at  it  has  been  pnrchased  to  meet  the  running 
obligations  of  the  houses,  but  it  enables  parties  to  speculate  to  an  extent  that 
the3r  would  not  otherwise  do. 

968.  Supposing  a  house  in  Calcutta  has  drawn  upon  houses  in  London  for 
hrge  sums,  and  is  under  obligation  to  furnish  means  for  the  payment  of  those 
drafts  which  they  have  made  upon  London,  do  not  they  purchase  produce  in 
India,  and  by  that  means  obtain  bills  which  they  remit  to  their  house  in  London 
for  the  puipose  of  paying  prior  bills? — No,  that  would  not  give  the  facility  you 
refer  to ;  if  a  man  purchases  produce,  and  hypothecates  to  the  East  India 
Company,  he  sells  his  bill  to  the  East  India  Company. 

969.  I  am  putting  the  case  of  a  house  in  Calcutta  purchasing  produce  upon 
thdr  own  credit,  and  drawing  their  own  bills  upon  London  in  payment  of  the 
produce  shipped,  and  sending  that  produce,  with  the  bill  of  laoing,  to  a  house 
nere,  and  that  house  carrying  that  bill  of  lading  into  Lombard-street  for  the 
purpose  of  obtaining  advances  ? — You  are  speaking  of  a  ease  where  the  produce 
nas  not  been  hypothecated ;  that  may  be  done ;  I  cannot  say  to  what  extent 
it  is  done,  but  that  is  open  to  all  trades. 

970.  Supposing  bills  upon  London  were  drawn  for  four  months,  instead  of 
ten  months,  would  not  the  inducement  almost  entirely  cease  to  enter  into  such 
transactions  ? — No  doubt  the  inducement  would  be  very  small  in  that  case. 

971 .  At  present,  if  a  house  in  Calcutta  purchase  a  cargo,  and  give  their  own 
bills  upon  their  correspondent  in  London  m  payment,  and  they  send  the  bills 
of  lading  home  to  this  country,  those  bills  of  ladmg  arrive  here  within  six  weeks, 
but  their  own  bills  are  drawn  upon  their  correspondents  for  ten  months ;  those 
bills  of  lading  which  are  sent  home  immediately  become  available  to  them  in 
Lombard-street  for  advances,  and  they  have  eight  months'  use  of  the  money 
before  their  correspondents  are  called  upon  to  pay  ? — That  is  so^  and  a  most 
pernicious  principle  it  is. 

972.  You  attribute  a  yeiy  huge  portion  of  the  diificulties  of  the  East  India 
trade  to  that  dass  of  transactions? — ^Yes; — it  would  have  been  impossible  for 
them  to^  carry  on  business  to  the  extent  they  have  done  without  tnat  class  of 
transactions. 

The  Cotton  Trade.— Circulation  of  Bills  of  Exchange. 

997.  Mr.  CayleyJ]  Do  bills  of  exchange  form  the  principal  medium  of  circu- 
lation in  Lancashire? — Cotton  has  to  be  paid  for  in  cash  in  ten  days,  allowing 
the  rate  of  interest,  whatever  it  may  be,  for  the  credit.  When  the  rate  of 
interest  is  above  five  per  cent.,  the  parties  send  banker's  bills,  Jones  Loyd  and 
Co.'s,  or  whatever  they  may  be ;  but  whenever  the  rate  of  interest  is  under 
five  per  cent.,  they  discount  those  bills  at  Manchester,  or  wherever  it  may  be, 
and  they  bring  the  cash  to  Liverpool. 

998.  Then,  whenever  the  rate  of  interest  is  high,  bills  of  exchange  are  sub- 
stituted for  banknotes? — ^Yes. 

999.  And  to  all  intents  and  purposes  they  form  as  much  a  part  of  the  circu- 
lation as  Bank  of  England  notes  aid  before  ? — A  part  of  the  circulation  for 
certain  purposes,  but  not  for  others;  you  caimot  oblige  men  to  take  bills 
instead  of  bank  notesi 
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HousB  OF  Coimoifi,  IMk  Aknory*  1848. 

Thomas  CltUton  Salt,  Esq.,  EicAmmed. 

1041.  Chairman,']  You  live  at  Birmingham  ?— Yes. 

1042.  In  whit  hue  of  btunnesa  are  yoa?— A  lamp  maanfafltarwr,  lad 
^enefal  brass  fomider* 

1043.  How  long  hare  you  been  engaged  in  butineas  at  BimiagbsB?** 
Upwards  of  thirty  years. 

Depressed  State  of  Trade. 

1044.  Will  you  bare  the  goodness  to  state  to  the  Committee  vliit 
vou  consider  the  present  state  of  the  trade  of  Birmingham  to  be?— loem 
Imew  the  trade  of  Birmingham  in  so  depressed  a  condition  as  it  is  now ;  lO 
trades  are  bad  at  Birmingham,  the  East  India  trade.  West  India  tnde,  tbe 
Canada  trade,  and  the  Home  trade ;  with  one  exception,  and  that  is  in  the 
agricultural  districts,  there  is  still  some  business;  it  is  the  only  exceptionto 
the  universal  depression,  and  I  might  say  the  almost  cessation  of  businen. 

1048.  Do  you  consider  that  this  is  a  severer  crisis  in  Birmingham  thsn  thit 
in  1825  was  ? — I  consider  the  general  depression  now  to  be  greater  than  it  w« 
in  1825 ;  it  is  more  general  than  it  was  in  1825 :  as  regards  vie  Canada  trsde,! 
would  nve  the  Committee  an  example;  I  know  one  article  which  is  laig^ 
exported  to  Canada,  it  is  iron  chain,  lor  traces  and  other  matters;  1  know  it 
inoividuals  who  chiefly  make  it,  and  one  of  the  principal  of  them  told  me  tint 
his  orders  from  Canada  on  the  average  from  one  house  were  j£2,000  for  i 
season,  and  that  the  amount  of  his  or£rs  this  season  had  been  only  £40;  the 
Canada  trade  genendlv  employs  me  from  January  to  March  pretty  fully,  bot  I 
have  not  this  year  haa  one  solitary  order  from  Canada ;  audi  would  mentioB, 
in  illustration  of  the  general  depression  of  trade,  another  fact.  I  had  an  oppo^ 
tunity  of  meeting  some  metal  dealers,  and  dealers  in  copper  and  zinc,  m  I 
asked  them,  as  tney  were  altogether,  what  the  falling  on  in  the  demand  far 
metal  was,  and  they  stated  it  to  be,  taking  one  with  another  on  the  avenge,* 
falling  off  of  two-tnirds;  and  I  asked  them  if  they  had  ever  known  the  like 
before,  and  they  said,  that  on  no  occasion  in  their  memory  had  th^  everkoon 
such  a  falling  off  before;  but  I  wish  the  account  of  the  frJling  on  of  trade  to 
be  quahfied  by  the  exception  I  made  before  of  the  business  in  the  agricuUnnl 
districts. 

1049.  In  your  own  line  of  business,  has  it  made  anv  great  difference  io  ^ 
employment  of  the  persons  whom  you  employ  in  your  ousineas  ? — ^The  smoffltf 
of  wagc^  I  pay  is  oiminished  more  than  two-thiras ;  and  I  believe  tbst  tfait 
diminution  u  about  the  average  of  the  diminution  in  Birmingham. 

1052.  What  }s  the  state  of  the  labouring  population  of  Birmingham  st  the 
present  time? — ^There  are  a  vast  number  entirely  out  of  employment,  and  ti«T 
pess  upon  the  workhouse ;  but  up  to  the  present  time  tiie  workhouse  is  fiur  from 
being  a  fair  criterion  of  the  condition  of  the  workmen;  workmen  who  hsn 
been  used  to  earn  from  20^.  to  308.  a  week,  never  go  to  the  workhouse  till  thf^ 
are  in  an  absolute  condition  of  starvation.  Prior  to  going  to  the  workhouie* 
they  sell  or  pledge  at  the  pawn-shoo  everything  they  have;  and  they  bi« 
another  resource  after  that^  which  tney  are  now,  to  my  certain  knowle^ 
availing  themselves  of.  After  they  have  pledged  their  goods,  they  sell  me 
pledge  ticketa  where  they  can  sell  them,  and  the3r  are  now  come  veiv  modi  tf> 
that  second  resource ;  the  condition  of  the  worlung  classes  in  Binningbsa  ^ 
,  absolutely  unbearable. 

Causes  of  the  late  Crisis. 

1053.  Chairman.^  What  do  you  conaider  to  be  the  rnnwnmitkmijoumiiin^ 
distress?— I  myaelf  attribute  the  diatreM  wholly  and  entirely  to  the  fiiilia 
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1819  and  1844;  I  would  attalify  thai  by  layiiigy  that  fn^ 
of  those  Bills,  there  have  oeen  accidental  circumatanoes  giTins  peeuliar  teatufca 
to  the  distress,  and  it  has  generally  heen  the  custom  to  say  that  those  circiun* 
stances  were  tiie  canse  of  we  distress.  I  will  mention  a  few :  originally  it  waa 
the  passage  fimn  peaoe  to  war ;  orer-produetioiiy  oyer*trading,  orer-pomilation, 
and  a  thousand  other  things;  now  I  wonld  for  a  moment  say,  that  if  the  Bill 
were  such  that  it  gateway  uponevery  one  of  those  aecidenta,  which  it  has  done, 
whether  it  waa  OTcr^trading,  or  speculation,  or  whaterer  it  was,  it  induces  me  to 
think  that  in  every  case,  howerer  those  acddents  may  have  had  an  influence, 
the  great  fenlt  is  in  the  BilL  I  would  wish  to  say  another  thing,  and  that  is, 
that  the  parties  who  have  pressed  forward  that  Bill  haive  always  done  so  witli 
extveme  terror,  slowly  and  |pradnallv»  as  if  they  had  an  instinetiTe  knowlcNdga 
that  they  were  doing  mischief;  and  I  would  mention  another  peculiar  thno^ 
tiiaft  whenever  the  mischief  has  oocnrred,  those  Tery  parties  ha?e  never  had  an 
idea  of  remedy  in  their  minds,  or  at  least  ncTcr  eihibited  any  idea  except  that 
of  relaxinjg  or  doing  away  with  the  Bill;  therefore  we  have  the  feet  that  the 
Bill  has  given  way  on  every  occasion,  and  on  every  occasion  has  added  to  the 
partial  and  accidental  distoess,  the  universal  distress  of  a  general  monetary 
derangonent ;  and  we  never  had  ainr  reme^  whatever  propMcd,  hinted  at,  or 
carried  into  effect  by  the  advocates  for  the  Bill,  except  the  relaxation  or  doing 
away  with  that  Bill ;  and  therefore  I  think  that  I  have  a  right  to  conclude, 
and  I  have  concluded,  that  it  is  to  that  Bill  we  must  attribute  the  digress. 

1054.  Do  vou  consider  that  there  waa  any  over-speculation  which  either 
partly  or  whoUy  caused  this  distress? — I  am  decidedly  (^  mnnion  that  there  haa 
Dcen  no  over>speculation  in  any  article  whatever;  not  only  has  there  been  no 
over-speculation  in  the  import  of  com,  but  there  has  been  no  over-speeulatioa 
whatever  in  railways.  In  mj  opinion  the  importation  of  food  was  not  more 
than  the  national  safety  requirea;  and  as  regtfds  the  qiecnlation  in  railways, 
or  in  any  other  matter,  it  never  went  to  a  greater  extent  than  to  employ  the 
workmen  in  national  enterprises  of  great  vame.  We  must  have  so  employed 
our  workmen,  or  thev  must  have  been  driven  to  the  workhouse.  Now  the 
workmen,  instead  of  bemg  driven  to  the  workhouse,  and  living  on  the  nation, 
have  been  employed  in  most  valuable  and  useful  speculations.  I,  therefore, 
am  decidedly  «f  opinion  that  there  has  been  no  over-speculation  in  aajr  matter. 
I  wish  to  distinguish  between  railway  enterprises  and  shares,  in  which  then 
has  been  a  good  deal  of  gambling,  but  which  has  nothing  whatever  to  do  widi 
trade. 

Obfectians  to  a  Oold  Stamdard. 

1058.  Ckaknum.']  What  are  the  oUectiona  which  you  have  to  the  Bills  of 
1819  and  18447-*The  first  objection  I  have  to  the  Bill  of  1819  is,  that  it  pur* 
ports,  under  the  present  condition  of  commercial  civilization  and  expansion,  to 
return  to  the  standard  of  Queen  Elizabeth, — a  standard  considered  so  imperfect 
in  her  day,  that  she  altered  it  three  times  durins  her  reign ;  and  in  the  next 
place,  it  does  not  even  return  to  the  standard  of  Queen  JSlizabeth,  but  it  has 
established,  in  the  present  condition  of  the  country,  a  standard  infinitely  worse, 
inasmuch  aa  it  has  none  of  those  guards  which  it  had  in  the  days  of  Queen 
Elizabeth.  In  the  first  place,  in  the  days  of  Queen  Elizabeth  there  was  a 
lam  influx  of  gold  from  SouUi  America;  there  is  no  corresponding  influx  of 
gold  now:  in  her  days  there  was  no  large  expansion  of  trade  or  of  population ; 
^ere  is  now  an  enormous  expansion  of  trade  and  of  population :  in  her  days  it 
waa  forbidden,  by  penal  laws,  to  export  or  melt  the  gold ;  now  there  is  fVee  per- 
mission  either  to  export  or  melt  the  gold,  which  is  the  basis  of  the  currency : 
in  her  dajrs  there  was  not  so  large  a  super-structure,  but  there  was  a  free  use  of 
CBsdit ;  but  in  the  pwaent  d^  a  regular  war  has  been  made  by  die  Qoverumeut 
OQ  credit  $  they  ham  niadtt  war  OB  aU  cuatomary  BMKles  and  fawties  of  exe 
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for  csDceUbg  debts ;  th^hate  Bade  war  on  other  citiMliiiiMMjiMtibiy  bim 

fnreii  no  tumtitute  for  tliat  cirenktion.  Tbere  are  many  other- matten^W 
might  mention  as  regards  the  time  of  Quoen  Elizabeth.  There  is  SBOtktf 
objection  that  we  have  to  the  Bill ;  the  price  of  g(M  ma  fixed  fosl,  aodtfan 
many  strange  clamsea  and  Lmts  were  superadded,  whioh  made  gaid  mnchiMn 
necessary,  uid  lifted  up  the  value  of  gold  largely  after  the  pnee  was  fiied; 
there  is  another  objection  that  I  have  to  the  BilL 

1059.  To  which  Bill?~To  both  the  Bill  of  18ll>and  the  Bill  of  1IH4.  1 
identify  them.  It  allows  no  extension  of  money  facilities,  inasmnch  as  it  slrikBi 
with  disability  English  property  for  whioh  you  cannot  obtain  gold,  or  otoiD 
monetary  assistance  >  or  cancel  monetary  obligations.  K  Engtiso  land,  tmeo^ 
cnmbered,  be  tendered  to  the  Bank  of  England,  no  advance  can  be  made  upoe 
it,  and  no  advance  can  be  nude  upon  go^s  of  anv  kind ;  and  advaaees  nm 
upon  English  bills,  which  are  the  representation  ot  English  property,  in  tima 
of  anv  pressure,  are  disolutely  refused,  and  therefore  there  is  a  value  i^vea  to 
gold  by  giving  a  monopoly  to  it,  and  affixing  a  disabihty  upon  Eo^ish  jvo- 
perty,  or  the  representative  of  English  proper^,  to  obtain  money  fMditiBi. 
There  is  another  objection  that  I  have  to  the  Bill,  which  is,  that  it  phtcntk 
whole  of  the  enormous  paper  superstructure  which  we  have  in  Bn^and  oa  tkt 
nairowest  and  most  shining  basu;  and  another  important  objection  I  have  to 
the  Bill  is,  that  so  fixing  ^e  price  of  gdd  destroys  all  early  wammgof  tki 
depreciation  of  money  un^  the  gold  an  dinppeared,  and  the  whole  of  ^ 
paper  superstructure  crumbles  and  collapses.  I  would  explain  diat :  if  tbe 
pnce  of  gold  had  been  left  perfectly  free,  and  you  had  merely  used  gold  sis 
standard, — I  will  call  the  standard  Jt4  an  ounce,  in  round  number8,--tlieD«  i 
the  gold  rose  to  £4  Is,  an  ounce,  instant  notice  would  be  given  that  the  ps)icr 
was  depreciated ;  whereas  now,  with  a  fixed  price,  you  have  no  notice  wfastenr 
oraept  m  the  rise  of  the  prices  of  goods;  and  all  men  are  in  the  halnt  of  ooa- 
aidermg  a  gentle  rise  in  the  price  of  goods  to  be  a  mark  of  prospcnty,  snd 
there  is  a  belief  in  that  prosperity  till  the  cold  dinippears ;  and  the  Bill  eDsctt 
that  in  proportion  as  the  gcdd  di«^pears  the  paper  shall  disi^ppear  also.  Ma 
have  been  uukiced  by  the  higher  |mce  of  ffoods  to  embarii  in  business  snd  lo 
bold  goods,  or  to  purchase  ^oods ;  the  ffAi  &i^pears,  and  in  a  moment  tbcjr 
are  obliged  in  their  necessities  to  sell  the  goods,  at  the  time  there  is  no  aioMf 
in  tiie  market  to  purchase  them.  I  have  another  objection  to  the  Bill,  wliics 
is,  that  it  is  a  false  Bill.  It  promises  a  sold  basis,  ami  it  does  not  give  a  goU 
basis,  but  it  gives  a  basis  of  fourteen  mifiions  of  inconvertible  paper.  It  um 
{nves  us  gold  built  upon  that,  and  then  it  gives  us  another  paper  system  upoa 
the  top  of  that.  Now  that  fourteen  millions  of  basis  acts  perpetually  in  tha 
way ;  it  depreciates  the  value  of  money,  by  making  it  more  abundant  tbsa  it 
would  be  with  the  gold  currency;  it  puts,  ttoefbre,  the  gold  and  pap^  moaef 
in  perpetual  conflict.  I  have  another  obfcction  to  the  Bill;  the  Bill  atteaifti 
to  make  metallic  money  and  psper  money  circukite  together.  Now,  it  b« 
been  often  affirmed,  and  facts  nave  proved  it,  that  paper  money  and  mstslie 
money  cannot  circulate  together;  it  is  contrary  to  the  laws  <€  nature  that  tbey 
should  circulate  together  for  anv  lensth  of  time  without  producing  a  cobtbI- 
sion,  without  separating.  I  will  ex{uain  to  the  Committee  the  oact  procoi 
by  which  that  happens.  The  gold  coin  has  two  distinct,  and,  if  I  migbt  10 
term  them,  antagonistic  quahties.  It  has  one  quality  of  coin  or  money,  whidi 
merely  cancels  debta,  and  it  has  another  quality  of  merchandize,  which  ctma^ 
in  the  metal  of  which  it  is  made.  Now,  whenever  you  add  paper  aoMnrf  la 
the  gold  money,  you  make  money  more  abundant — you  lower  ^e  value  of^tbs 
money,  you  depreciate  the  money;  but  the  very  het  of  your  depredstiDg the 
monev  raises  the  value  of  all  goods,  and  it  raises  the  value  of  all  mctdiandiiBi 
and  also  raises  the  value  of  that  part  of  the  00m  which  is  merehsndise  or  giidt 
and,  invariably,  the  gold  is  melted  and  becomes  HUtchindinii  huiiaMB  itf^ 
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better  u SUMhindise  than  as  coin;  that  ii  the  reason  why  coin  always  disap* 
pean  fromvoder  paper,  and  of  the  fact  that  paper  money  and  gold  money. 
neTer  knre  circulated  together  in  any  country,  advanced  in  commercial  civiliza- 
tion, for  any  length  of  time ;  and  it  is  also  a  fact  that  the  convulsions  are  greet 
in  pvoportion  to  the  advancement  of  those  countries  in  commercial  civiUsation. 
We  aee,  therefore,  that  the  two  coontries  which  are  most  advanced  in  com« 
merdal  civilization,  namely,  England  and  America,  are  subject  to  those  fright^ 
fill  panics.  We  aee  France,  with  her  commercial  civiUzation,  crippled  from  her 
adherence  to  metallic  money  alone.  We  see  her  now  adopting  paper  money 
in  part,  and  fast  following  in  the  wake  of  England  and  America  in  her  com- 
merdal  convulsions ;  we  see  it,  in  fKt,  all  over  the  world.  There  are  only 
three  alternatives ;  the  one,  having  a  mixed  money  with  all  these  destructive 
conTulsions ;  another,  having  a  metalhc  money  and  commercial  civilization 
crippled ;  and  the  third,  having  a  paper  money  and  being  commercial  giants. 

1060.  Will  you  proceed  with  the  defects  of  this  Bill  ?— There  is  another 
element  which  makes  the  present  system  infinitely  more  dangerous  now  than 
it  haa  been  at  any  former  period ;  the  vast  accumulations  in  various  countries 
of  money  stocks,  such  as  shares  and  pnblic  securities,  tc^ther  with  the 
facilities  of  communication  by  means  of  share  lists  and  so  forth,  so  that  any 
accideBtal  speculation  or  variation  in  these  values  would  instantly  turn  the 
ezefaange ;  that  is  an  additional  objection  to  the  Bill,  under  the  present  state 
of  thii^ :  those  are  my  chief  objections  to  the  Bill  as  it  now  stands. 

1061.  What  would  yon  propose  for  the  purpose  of  placing  the  monetary 
system  in  such  a  position  as  would  satisfy  you  ? — ^The  first  thing  would  be  to 
have  a  standard  which  should  not  at  the  same  time  be  a  coin ;  it  then  affords  a 
point  of  comparison ;  whereaa  now  you  have  no  point  of  comparison  as  to  the 
drifting  away  of  your  money  from  its  real  value ;  at  present,  gold  is  at  the  same 
time  your  atandafd  and  your  coin.  I  show  you  that  your  money  is  constantly 
finctuating,  that  you  have  never  kept  up  to  one  standard ;  that  paper  money 
has  always  alloyed  it  down,  till  at  last  the  gold  was  melted  and  taken  into 
merdiandize :  if  you  choose  to  take  gold  as  a  standard,  you  must  cease  to  have 
it  as  a  coin :  supposing,  then,  gold  to  be  the  standard,  and  that  standard  to  be 
^4  to  the  ounce,  if  at  any  time  a  £,\  note  would  not  purchase  an  ounce  of 
gold,  but  it  requhwd  M\  and  6d.  to  purchase  an  ounce  of  gold,  you  would  have 
an  instant  warning  at  the  commencement  of  the  depreciation  of  money,  and 
you  would  have  a  constant  money,  a  constant  standard. 

1062.  How  do  you  propose  to  form  your  standard  7 — I  should  say  that  gold 
was  a  bad  standard,  as  it  is  so  liable  to  be  removed  from  one  couotiy  to 
another,  and  so  liable  to  speculative  influence ;  any  two  or  three  individuals 
might  combine  to  cause  a  very  great  variation  in  the  price  of  so  narrow  a  basis. 

106^.  What  would  yon  take  as  a  standard  ? — ^That  is  a  mere  detail,  which 
would  requure  consideration ;  but  1  should  think  it  would  be  preferable  to  take 
the  average  price  of  two  or  three,  or  more  articles,  not  influenced  by  the  accident 
of  harvest ;  the  broader  the  basis  the  better ;  if  you  took  metals  generally,  and 
took  their  average  price,  yon  would  have  a  certain  standard,  and  if  that  price 
rose,  it  would  be  an  instant  warning  that  your  paper  was  depredating,  and 
that  yon  were  doing  vmmg  to  the  creditor ;  if  those  prices  fell  generuly,  it 
would  be  an  instant  warning  that  our  money  was  rising  in  value,  and  that  you 
were  doing  an  injury  to  the  debtor  and  the  producer,  I  should  say  that  we  have, 
under  the  present  system,  drifted  so  far  awi^  from  what  is  righ^  that  it  would 
be  necessary,  in  the  first  instance,  to  ascertain  what  the  rate  of  the  standard 
should  be ;  I  should  propose,  therefore,  to  give,  preliminarily,  a  Bank  Restric* 
tion  Act ;  it  would  then  be  necessary  to  issue  money  until  you  had  raised 
goods  to  a  remunerative  level,  at  which  they  do  not  now  stand. 

1064.  What  would  be  the  first  act  that  you  would  do?— I  would  pass  a 
tnqwiwy.  Bank  Beitrictioii  Act* 
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1065.  Whenyouifty''temponiy/'iiptowhat«uiieiWttUftltil1'^^ 
you  had  restored  prices,  and  in  restoiag  prices  bad  leirtorad  Um  prwpcri^oC 
thecountry;  and  yon  would  then  aaoertain  at  what  point  yooliad  a  doNBdiK 
tiw  labour  of  every  able-bodied  man  in  Kngland ;  sueh  baa  been  the  case; 
there  has  been  fiili  demand  to  labour  in  tius  country  whenever  that  Bill  bs 
been  rekzed,  and  such  ^onld  be  the  case  again;  and  when  jrou  had  aseertaiaid 
the  range  of  price  that  would  be  so  remunerative  as  to  call  into  fiill  opentioa 
the  labour  or  every  able-bodied  man  in  .Kpdand,  that  would  be  the  ligM 
standard;  it  would  be  a  {Nrosperity  standaidC  and  not»  aa  the  pseseat  k,i 
standard  of  mise^  and  enormous  distress  and  ruin. 

1066.  Am  I  ng^t  in  understanding  that  you  would  increaae  yonr  isansti 
you  got  to  that  state  of  prosperity?— Yes ;  and  then  I  would  take  ththfdd 
the  prices,  which  were  prosperity  prices,  and  I  would  keep  the  etandsrt  at  tbit 
range  of  prieea,  and  in  that  case  you  oould  never  have  any  distrew  in  En^aai 

Foreign  Competition  mth  English  Manttfactwe. 

1091.  Mr.  i^pooaer.]  Do  you  find  foreij^  competition  very  mueh  sAot  ^ 
trade  of  Birmmgham? — Foreign  competSion  has  gone  to  sndi  an  extent,  m 
to  destroy  the  profits  on  all  tndes  in  Birmin^iam ;  pofita  generally  sie  lo 
small,  that  whenever  there  is  any  dbedc,  thejr  fidl  immediatehr  bdow  the  gsond 
eharffes;  but  the  degradation  of  profits  in  Birmingham  from  foreiffn  oowipptitin 
has  been  continuous ;  for  f(H-eign  markets  have  been  dqiressod  by  eve^  tbi 
that  we  have  made  to  draw  the  foreign  money  into  England. 

1092.  Do  you  of  your  own  knowfodge  know,  as  a  brassfMinder,  that  fiordp 
manufacturers  find  a  sale  for  their  goooi,  even  in  Birmingham,  at  a  Lower  pan 
than  the  manufacturers  there  can  afford  to  sell  their  manu&etorea  at?— l  do; 
I  have  had  an  account  with  a  German  house  in  Birmingham ;  the  average  of  tkir 
ordffs  has  been  ^300  a  month,  and  forthe  last  three  montiw  of  the  sessan,  tkir 
orders  were  not  above  £25,  and  the  orders  since  then  have  not  come,iatkB 
ouarter,  to  i^lO ;  the  Germans  are  everywhere  driving  ua  oat,  and  not  oalf 
tiiat,  but,  absoltttelv,  from  Germany  and  France  (acting  on  the  one  nM 
principle  of  free  trade,  which  enablea  France  to  put  its  hands  into  our  pasksti* 
without  giving  us  an  opportunitv  of  putting  our  handa  into  here)  braas  tos^ 
are  being  lu^ly  brou^  to  Birmingham,  and  they  are  not  on^  sMd  hj 
shop-keepers  m  Birmingham,  but  they  are  omiad  by  factors  on  their  jevnegfi 
through  the  country ;  and  I  may  say  the  same  of  buttons,  and  maqr  •te 
article. 

1170.  Sir  Robert  Peel]  Here  is  an  aoconnt  of  the  principal  artidea  of  fordo 


merchandise  imported  into  this  country,  in  the  year  ending,  6th  January,  1B«» 
and  I  do  not  find  anv  articles  of  brass  manufacture  th«e ;  do  you  tiunk  tint 
there  are  considerable  quantities  of  brass  manufactures  imported  from  abrosd? 


and  I  do  not  find  anv  articles  of  brass 
there  are  considerable  quantities  of  brai 

-*I  cannot  state  the  quantity ;  but  I  know  this  fact,  that  ^^nnch  and  i 
foundry  of  all  kinds,  and  partieuhurly  curtain  bands,  are  imported  iato 
Birmingham,  and  bought  under  the  eye  of  the  manufacturers  by  the  islal 
shops  in  Birmingham,  and  sold  in jpublie  beoanae  they  are  cheaper  than  oun; 
and  I  know  th^  the  factors  of  Birmingham  also  carry  with  them  Fraack 
foundry;  I  would  mention  a  name,  one  manufacturer  of  the  nasie  o( 
Whitfield  went  over  recently  to  Paris ;  he  is  a  brass  fomder,  mid  he  iamd 
that  he  could  do  b^ter  by  btmng  die  artidea  there,  and  impoitiBg  thca^ 
than  by  manufacturing  them  in  Birmingham. 

11/0.  Mr.  Spooner,']  Are  you  not  aware  that  at  the  present  moment smcsI 
of  the  chief  button-manufacturers  in  Birmingham  are  biqring  foreign  buttoas  to 
supply  their  own  customers,  because  they  oan  buy  thin  oheqier  disn  tky 
can  themselves  manufacture  them  ?— Thm  is  no  doidit  of  that. 

1 176.  Mr.  LabouokereJ]  Do  vou  behove  that  m  a  aeiieaof  yim  the  asm* 
tationof  British  hardware  mandactures  to  foreign  poits  baadiminidiedl-Hl^ 
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not  mean  td  affim  that ;  it  haiTvied  exoeedingly;  I  mean  to  affirm  that  certain 
markets,  mch  as  the  continent  of  Europe,  we  have  ffradnally  lost ;  we  have 
loat  the  Germaa  market,  the  Italian,  and  the  Spanish  $  the  Germans  fint  of 
all  drove  us  out  of  that  market,  and  then  invaded  Italy,  Spain,  and  Germany; 
tiie  German  travellers  swarm  in  Spain,  and  our  trade  in  those  markets  has 
gradually  diminished ;  they  have  not  yet  reached  the  colonies ;  till  the  present 
panie^  theie  was  a  conndeiahle  business  earned  on  with  other  quarters  of  the 
world,  which  compensated  us  for  the  loss  of  those  markets,  but  we  are  driven 
out  (k  those  markets  by  the  rivalry  of  the  foreigners ;  they  are  gradually 
extending  their  business  in  the  article  of  glass;  there  was  formerly  in 
Bhrmingham  a  trade  in  glass  drops  for  ehandeliers;  that  has  ceased  to  be  a 
trade  here;  I  import  every  glass  drop  without  exception;  I  am  sending  to 
India  some  remnant  of  orders,  but  it  is  entirely  German  glass. 

Sir  Robert  PeeVs  Cross  ExamuaHon  of  the  Opponents  qfa  Gold  Standard, 

1111.  Sir  Robert  Pee/.]  You  attach  great  importance  to  fixedness  in  the 
value  of  money  ? — ^Very  great  importance. 

1 1 12.  Will  you  have  tne  goodness  to  explain  in  what  way  you  would  accom- 
plish that  ? — I  can  only  reneat  whadt  I  have  said  already ;  the  present  system 

S'ves  no  fixedness,  inasmucn  as  the  price,  but  not  the  vawe,  of  the  gold  is  fixed; 
le  issue  of  paper  money  in  addition  to  the  gold  money  depreciates  the  gold 
money  as  well  as  the  paper;  but  the  price  oeing  fixed,  you  have  no  index  of 
the  depreciation  now ;  if  you  were  to  cease  to  have  your  standard  as  a  coin, 
taking  gold  for  your  standard,  then  if  a  £4  note  would  not  in  the  open 
market  buy  an  ounce  of  gold,  you  would  have  an  instant  indication  that  it 
was  depreciated ;  suppose  we  take  gold,  and  suppose  £4  to  be  the  standard ; 
if  it  required  £4  1«.  to  buy  an  ounce  of  gold,  you  would  have  an  instant 
index  of  the  depreciation;  before  you  came  to  an  escape  of  the  basis  from 
under  that  enormous  superstructure,  you  would  have  an  mdex  of  that,  and 
you  would  be  able,  by  keeping  up  the  standard,  to  satisfy  the  claims  both  of 
the  creditor  and  the  debtor ;  under  the  present  system,  you  first  of  all  ruin 
the  debtor,  by  coming  down  to  a  low  price*  and  you  benefit  the  creditor ;  and 
then,  when  you  come  up  to  a  high  price,  you  injure  the  creditor  and  you 
benefit  the  debtor  ^  yon  have  theretore  a  perpetual  fluctuation  between  money 
uiyustly  raised  in  value,  and  money  unjustly  depreciated  in  value;  because 
by  your  own  act  you  destroy  the  index  which  should  warn  you  of  those  varia- 
tions of  price;  you  have  fixed  the  price,  and  you  assume  that  you  have  fixed 
the  value ;  that  is  one  of  the  great  fundamental  errors  of  the  Act  of  1819. 

11 13.  Then  you  would  advise  a  material  change  by  law  of  the  Act  of  1819? 
— ^Yea ;  I  would  specially  advise  that  whatever  standard  may  be  chosen  by  the 
country,  that  standard  should  not,  as  a  point  of  principle,  be  part  of  the 
money  of  the  countrjr,  because  then  you  have  no  pomt  of  comparison ;  if  you 
have  a  standard  which  is  not  part  of  the  money  of  the  country,  you  have  a 
point  of  comparison  which  enables  you  to  ascertain  when  the  money  of  the 
oountrv  varies;  it  now  varies  secretly  without  giving  yon  any  notice. 

1 1 14.  You  would  advise  the  continued  issue  of  promissory  notes  ? — I  should 
say  that  the  basis  of  the  money  of  the  country  should  be  the  legal  tender. 

1115.  But  paper  money,  which  circulated  from  hand  to  hand,  either  the 
notes  of  the  Bank  of  £ngland,  or  the  notes  of  private  banks,  or  joint  stock 
ba]^,  under  the  system  you  would  recommend,  you  would  contmue  to  permit 
the  iwue  of? — ^The  entire  currency  of  the  country  should  be  paper. 

1116.  Will  you  have  the  goodness  to  give  us  a  draft  of  the  bank  note  ^ou 
would  permit  to  be  issued  ? — I  would  have  it  in  amount  any  thin{^  that  nught 
suit  tilie  national  convenience,  but  instead  of  saying  "  I  promise  to  pay," 
I  would  simply  put,  "  Value  One  Fovmd,**  or  whatever  it  might  be. 
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111 7*  A  5s,  or  IO9.  note  yon  would  bave?'-^Aii5>tiiB[ig "diiit  tn^t  ndt 
the  national  conrenience. 

1118.  Even  Is,  note?— I  do  not  sa}^liRt  it  would  suit  the  nttioii«l«<mT«iieMi 
to  have  Is,  notes,  but  if  it  did,  I  do  not  s^  any  objection  to  it ;  if  I  reHMlad 
anything,  I  should  be  more  inclined  to  restrict  the  b^  for  six  mondu,  or 
three  months,  or  two  months  date,  than  I  should  be  incHned  to  resihet  tk 
lesser  notes,  which  are  for  the  lesser  conveniences  of  Kfe  and  for  kner  meo. 

1119.  Yon  probably  would  not  permit  bills  for  so  Urns  a  date  as  tktM 
months,  or  six  months;  you  would  put  some  restriction  upon  the  date  of  tht  (mMi^ 
but  you  would  not  propose  any  restriction  whatever  upon  notes  T'^^l  would  pt 
no  restriction  upon  the  date  of  bills ;  I  would  leave  them  to  cvmy  party's  ooo- 
venience ;  I  dia  not  mean  by  my  last  answer  that  I  would  reitnct  then,  bat 
it  would  appear  to  me  more  natural  to  restrict  the  longer  dated  liHk,  «rhkk 
are  bills  for  circulation,  rather  than  notes  which  are  for  ready  payment 

1120.  You  would  ])ermit  any  persons  to  issue  paper  notes  nuurfced  upon  the 
outside  "  Value''  so  much  ? — I  understood  the  former  question  widi  rdeTCMe 
to  the  draft  of  the  note,  to  refer  to  the  note  which  was  a  legid  tender  by  kir, 
the  national  note. 

1121.  We  will  take  the  national  note,  in  the  first  instance;  by  the  "natioDil 
note"  you  mean  a  note  issued  by  the  Bank  of  England,  or  somebody  eom- 
sponding  with  the  Bank  of  England ;  what  should  m  the  form  of  that  note  7— 
The  form  would  be  merely  "Value"  so  much,  not  "I  promise  topsy," 
which  implies  that  it  is  not  in  itself  value  or  payment ;  but  being  a  M 
tender,  I  would  have  it,  in  fact,  a  pa3nnent ;  all  I  would  do  would  be  to  tabe 
care  that  the  value  was  maintained ;  I  would  write  "  Value  j^l,"  and  1  wooH 
take  ffreat  care  that  that  value  did  not  fluctuate  either  one  way  or  the  otto. 

1122.  It  would  of  course  be  inconvertible  into  metal? — It  would  betncoa- 
vertible  in  the  present  acceptation  of  the  term :  but  it  would  be,  in  point  of  hd, 
always  convertible  into  gold,  or  whatever  else  we  wanted;  the  party  holdup  it 
would  not  have  to  go  to  the  Bank,  but  he  would  go  into  the  market  to  get  it 
converted. 

1123.  But  supposing  he  wanted  j^lOO  of  gold  in  exchange  for  iSlOD  of 
paper,  you  would  not  give  him  the  power  of  requiring  payment  in  goW?^ 
Uertainly  not. 

1124.  Would  you  retain  j^ld  in  circulation?  —  If  we  had  gold  as  tk 
standard,  I  would  not  retain  it  in  circulation  as  coin;  for  it  most  be,  if  it  ii 
coin,  liable  to  be  depredated  in  value. 

1125.  You  would  not  have  as  coin  anything  that  composed  the  standard?— No. 

1 126.  Would  you  issue  gold  from  the  Mmt  ? — Yes,  especial  care  being  bad, 
that  the  metallic  value  of  the  coin  issued  be  so  far  below  the  nominal  valne 
as  to  secure  it  from  being  melted  or  exported. 

1127.  At  the  present  standard  of  £3  I7s.  lOJef.  ?— I  will  not  say  that  thst 
is  the  rieht  standard  for  the  country,  for  no  test  has  been  appli^  to  tiiit; 
it  was  adopted  arbitrarily,  without  any  inquiry,  without  any  refermce  to  tk 
condition  of  the  country,  and  without  any  reference  to  the  fact  that  the  mla- 
ration  of  the  gold  coinage  bv  the  Mint  would  make  so  large  a  demand  upoa 
this  narrow  market,  the  gold  market,  as  essentially  to  alter  and  raise  its  va^; 
therefore  I  do  not  say  that  JtS  17 s,  lO^d,  would  be  the  right  standard;  it 
might  turn  out  to  be  so,  or  it  might  not,  and  I  do  not  myself  think  gold  wvoM 
be  a  good  standard.  I  have  seen  coses  in  which  we  have  been  reduced  to  tias 
point,  that  we  have  been  looking  out  with  some  anxiety  to  the  mines  in 
nussia,  or  to  the  mines  in  South  America,  to  know  whether  Enriisfa  indutvy 
would  be  permitted  to  exist.  I  would  take  care  that  l^^ish  indosby 
should  exist  by  its  own  energy  and  its  own  power,  and  that  we  tAtcwAd  nocli 
looking  out  to  Russia  and  to  South  America  to  know  whether  English  iadusCiy 
could  be  carried  on^  which  has  been  the  c«ae« 
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'  1128.  Sonpoavigveufetainwbatif  ea]ledtbepre8exit8ta&dai!d,tliati»j^^ 
at  ;£3  1/5.  loid,,  and  you  pennit  those  tokeni,  as  you  call  tbeni»  to  circulate; 
and  luppoMng  there  ihoiUd  lie  a  very  ereat  duproportiou,  in  public  opinion, 
between  the  value  of  the  inconvertiole  bank  note,  and  the  value  of  the 
sovereign^  what  Btoi  would  you  take  then  ? — I  would  just  mention  that  the 
8uppo»ition  is  absoiutelv  impossible,  and  I  will  state  the  reason.  The  only 
use  that  men  have  for  their  money  is  that  it  can  cancel  their  debts;  the  money 
that  by  law  would  cancel  a  debt  would  minister  to  a  great  human  necessity ; 
a  necessity  from  which  it  is  absolutely  impossible  to  escape,  and  therefore  it 
would  have  as  much  value  in  the  market  as  any  other  article ;  for  instance, 
wheat :  the  only  reason  that  wheat  has  any  value  is,  that  it  ministers  to  the 
necessity  of  hunger,  from  which  we  cannot  escape,  and  that  value  varies 
exactly  aeeording  to  the  laws  of  nature,  in  proportion  to  its  abundance  or 
scarcity.  If  we  had  proper  money,  with  no  other  value  than  that  by  law  it 
cancels  debts,  that  money  would  minister  to  human  necessity,  from  which  it 
is  as  impossible  to  escape  as  from  the  necessity  of  hun^r,  and,  therefore,  it 
would  to  all  intents  and  purposes  have  value;  and  then  it  comes  to  the  simple 
law,  that  being  being  an  article  of  prime  necessity,  its  value  would  vary 
aooording  to  its  abundance  or  scarcity ;  it  would  be  exceedingly  easy,  therefore, 
to  regulate  that,  and  to  keep  it  at  its  proper  price. 

1129.  What  would  determine,  under  your  system,  the  value  of  the  poimd,  as 
it  would  ha?e  no  reference  to  any  metallic  value  ? — I  beg  your  pardon,  I  do  not 
think  gold  is  a  good  standard;  but  supposing  we  continue  gold  as  the  standard, 
as  people  are  urcd  to  gold  as  the  standard,  all  the  di£^rence  between  my 
system  and  the  Bills  of  1819  and  1844  would  be  this,  that  now  you  fix  the 
price,  and  therefore  you  have  no  index  of  the  value  of  your  money.  Your 
money  alters  its  value,  and  that  it  has  altered  its  value  continually  is  certain. 
I  would  take  gold  under  my  system  as  the  standard,  but  not  have  it  as  a  coin; 
and  if  it  were  found  that  four  one  pound  notes  would  not  in  open  market  pur- 
chase an  ounce  of  gold,  and  gold  were  your  standard,  instantly  you  would 
have  a  warning  that  your  paper  money  was  not  of  the  value  it  purported  to 
be;  what  I  want  added  to  the  present  system  is  an  index  of  that  kind  that 
shall  show  constantly  whether  really  your  money  is  of  the  value  it  purports  to 
be  or  not.  You  can  exchange  it  for  gold,  but  gold  varies  perpetually  in  value ; 
and  the  only  reason  you  do  not  see  the  variation  in  value  is  because  you  fix 
the  price,  whatever  you  have  as  the  standard.  I  have  little  choice  about  that ; 
the  standard  ought  to  be  something  separate  from  money,  with  which  you 
can  compare  the  money,  in  order  to  see  whether  the  money  varies;  for 
instance,  you  take  gold  as  the  standard,  at  four  pounds  the  ounce ;  if  four  one 
pound  notes  would  not  buy  an  ounce  of  gold  in  open  market,  you  are  quite 
certain  that  the  money  is  depreciated  in  value. 

1 130.  Whv  should  you  not  give  me  the  power  of  demanding  gold  in  exchange 
for  notes  ?y^Because  the  present  state  of  tne  law  fixes  the  price  and  disj^ises 
the  alterations  in  value.  My  suggestion  is,  that  you  should  set  the  price  of 
gold  free ;  while  you  use  gold  as  coin,  the  price  is  fixed;  while  four  sovereigns 
weigh  an  ounce  of  gold,  of  course  it  will  be  always  four  sovereigns  to  the 
ounce,  and  people  have  been  so  accustomed  to  judge  of  the  value  of  a  thing 
by  its  price,  and  the  value  is  completely  disguised :  if  the  price  in  the  market 
be  set  free,  and  you  find  that  your  paper  depreciates,  you  have  a  warning.  Now 
the  whole  ol^ect  of  the  Bills  in  1819  and  1844  was  to  prevent  the  deprecia- 
tion; the  paper  is  perpetually  depreciated;  but  you  do  not  perceive  the 
alteration  in  the  prices  of  gold,  because  you  have  always  the  sovereign  to 
retort  to,  to  mdt  and  export,  and  the  price  does  not  vary  till  the  whole  is 
melted  or  exported. 

1131.  Is  a  sovereign  anything  more  than  a  definite  weight  of  gold? — Cer- 
tainly not ;  if  you  are  bound  to  provide  four  sovereigns  for  four  one  pound 
noteiy  you  have  always  a  definite  weight  of  gold  to  resort  to» 
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1132.  AoflOfteig  to  yoortyitem,  if  fflwrpgonds  did  act  purely 

in  the  market,  yon  must  have  a  restrietion  upon  tlieenmncy? — ^Tm;  but  aoeord- 
ing  to  my  lystem  you  wonld  have  an  index  of  the  variation  of  valne ;  yon  hm 
none  now  till  the  whole  of  the  lovefeigna  are  melted;  tlie  onlyiBda^OB 
have  it  the  mdual  diiappeanuioe  of  the  aovereigpis ;  but  that  is  muttfe;  tbe 
sovereigns  cUsappear  so  silently,  that  it  is  only  when  the  gold  n  gone,  tht 
paper  collapsed,  and  distress  has  aoeumulated  round  yon,  thiS;  yon  find  it  oat, 
and  tiiat  has  been  exhibited  by  the  suddenness  of  the  manner  in  whidi  the 
Bsnk  has  been  obliged  to  pull  up  the  oauntry;  it  has  never  becnnotkri 
before ;  the  present  system  has  been  defective  in  that  reelect ;  every  psaie  '9 
a  proof  of  it :  we  have  had  not  one  panic  only,  but  four  pames,  and  therelioiv 
I  nave  four  proofs. 

1 133.  Would  yon  permit  the  free  export  of  gold,  when  ^Id  was  in  einsiliCisi, 
but  no  longjer  demanoable  m  exchange  for  notes?— Certainly ;  I  would  ktre  t 
as  free  as  aur. 

1134.  Supposing  there  should  be  a  sudden  sosreity  of  gold  in  tiie  eoimtiT. 
would  not  the  value  of  the  gold  that  remained  inerease  7^*1  nave  said  before  tbit 
I  took  gold  money  as  an  example,  but  that  I  thought  gold  was  the  worrt  iliii* 
dard  you  could  have  on  that  vety  aooount,  but  I  took  it  as  ilhistntive  of  dt 
meanmf. 

1 135.  Then  your  opinion  is,  that  gold  ought  not  to  be  taken  as  the  standuti^ 
— ^I  do  not  think  it  would  be  a  g<Md  standard;  metals  have  to  each  other t 
definite  value.  If  you  took  as  your  standard  a  metal  or  metab  less  hsbleto 
be  carried  out  of  the  country,  and  less  liable  to  ereat  flnctoations,  then  m 
would  secure  to  the  holder  of  a  note  a  corresponding  proportionate  vslae;/ 
you  took  tin,  or  lead,  or  copper,  and  the  note  were  worth  so  much  copper, ff 
whatever  your  standard  might  be,  it  wonld  be  worth  a  corresponding  qinntii 
of  any  other  article  of  human  production;  but  I  think,  on  account  of  tbc 
extreme  facility  of  removing  gold  from  one  connttr  to  another,  and  on  scwuat 
of  the  peculiar  idolatry  that  men  have  both  at  home  and  abroad  for  pM,^ 
would  he  the  worst  standard  possible,  as  being  the  most  liable  to  be  affected. 

1 136.  Supposing  gold  were  taken  as  the  standard,  we  will  take  four  pousdi 
the  ounce? — I  took  that  to  avoid  fractions. 

1137.  Four  sovereigns  would  be  worth  an  ounce  of  gold? — I  would  hire  » 
sovereigns :  if  we  have  gold  as  the  standard,  we  must  not  retain  it  as  a  coin; 
becanse,  if  we  retain  it  as  a  coin,  we  prevent  the  possibihty  of  asoertsmiog  ^ 
variations  in  the  value. 

1 138«  We  will  take  silver,  then,  as  the  standaM,  whkh  yon  think  would  be 
preferable  to  gold  ? — ^Yes,  but  then  you  must  have  no  silver  coin ;  we  oome  to 
^at. 

1139.  If  you  took  silver  as  the  standard,  the  note  must  not  ptotoast  to 
pay  in  silver? — No,  the  note  would  say,  "Value  One  Pound." 

1140.  Which  does  not  mean  20s.  either  in  gold  or  in  rihrer?—- Whaterer 
you  took  as  the  standard,  it  would  mean  that  is  vour  price ;  it  mig^t  mean  one 
jx>und  of  copper,  or  it  might  mean  one  pound  ot  silver  or  of  gold ;  but  it  vom 
mean  that  proportion  of  whatever  you  took  as  your  standard. 

1141.  I  would  take  any  standard  that  you  wish  ? — It  is  perfectly  mdiffereot 
what  you  take  as  your  standard,  on  condition  that  what  you  take  sa  J^ 
standard  you  do  not  also  take  as  your  coin. 

1142.  Let  us  take  com  as  the  standard?— I  should  not  think  it  advinlw 
to  take  anything  as  the  standard  which  was  liable  to  the  great  fluctuation  of 
the  season ;  metals  are  more  fixed  in  their  production,  imd  an  not  liable  to 
the  extreme  variations  of  the  season ;  but  fixing  the  standard  is  a  matter  ct 
detail ;  all  I  mean  to  aay  is,  that  you  should  have  as  your  standard  something 
that  Rhall  be  left  free  to  vaiy  in  price ;  so  that  the  variation  in  price  in  joiir 
standard  might  kidicate  when  your  paper  defM^eciated. 

1143.  Supposing  the  paper  was  veiy  abundant^  the  vahie  ^  your  ftaadira 
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would  hXk  with  itT^^No,  if  it  ceased  to  be  »  cohi^  we  Will  ttke  for  example 
gold ;  if  paper  were  teiy  abundatit,  gold  would  rise  in  price,  because  paper 
wofttld  fall  i  then  the  rise  on  the  price  of  gold  would  be  an  index  that  paper 
was  falling,  whereas  now  you  have  no  safety  or  warning. 

1144.  But  if  either  gold  or  silver  is  taken  as  the  standard,  neither  gold  nor 
ailTer  must  enter  into  the  coin? — Certainly  not ;  because  coining  then  mrolres 
a  fixity  of  price;  for  instance,  take  it  in  round  numbers  that  your  standard  is 
JS4  an  ounce,  for  mere  iUnstration,  to  avoid  ft'actions,  four  sorereiffns  being 
equal  to  an  ounce  of  gold;  of  course  you  have  a  fixity  of  price,  and  it  always 
must  be  four  sovereigns  an  ounce ;  at  present  jou  do  not  discover  the  variation 
in  the  vaJue,  but  the  moment  you  cease  to  com  the  jold,  your  paper  is  a  point 
of  comparison  with  the  gold,  and  if  it  reouires  £4  28,  of  paper  to  buy  an 
ounce  of  gold,  you  discover  that  the  paper  nas  depreciated. 


1145.  xour  system  would  be  this:  there  would  be  notes  for  2#.  6d,,  6s,, 
and  \0s,,  marked  upon  them  "Value  One  Found,*'  and  neither  gold  nor  silver 
would  be  allowed  to  circulate  in  the  market;  what  would  regulate  the  value? 
— ^That  would  be  r^pdated  by  the  standard;  you  must  first  issue  money  till 
you  have  raised  the  prices  generally  to  a  remunerating  level,  which  they  are 
not  at  now ;  they  are  at  a  destroetive  level. 


House  op  Commons^  22nd  Jfebruary,  1848. 

PhiUp  Henry  MunU,  Esq.,  Examined. 

1250.  Chairman,']  In  what  line  of  trade  are  you  ? — I  am  a  general  merchant. 

1251.  How  long  nave  you  been  in  trade  in  Birmingham?-— I  have  been  in 
trade  25  years ;  I  have  been  in  trade  on  my  own  account  since  1832. 

1252.  Have  von  been  at  Birmingham  all  that  time  7 — I  have  resided  at  Bir« 
mineham  since  1834 ;  I  was  on  the  Continent  till  1834. 

1253.  Will  ^ou  have  the  goodness  to  state  what  you  consider  to  have 
been  the  condition  of  trade  in  Birmingham  at  the  end  of  1846? — It  was  a  fair 
average  trade,  at  low  profits  and  low  wages,  but  the  majority  of  the  workmen 
were  tolerably  well  employed. 

1254.  Do  you  consider  that  there  was  any  over-speculation  at  that  time? — 
I  do  not. 

1255.  What  is  the  presettt  state  of  trade  in  Birmingham  ? — It  is  in  a  very 
depressed  state  in  Birmmgham,  and  the  whole  neiehbourhood ;  as  far  as  I  can 
judge  firom  what  I  have  ascertained  from  others  in  Birmingham,  there  are  from 
5,000  to  6,000  people  entirely  out  of  employment,  and  the  remaining  number, 
or  a  very  large  majority,  are  working  two  or  three  days  a  week,  many  of  them 
not  so  much ;  of  course  there  are  some  individuaU  fully  employed ;  I  am  not 
aware  of  any,  but  I  have  no  doubt  there  are  some. 

1259.  When  did  you  first  feel  the  difiScnlties  in  Birmingham  ?— The  first 
difficulties  were  about  the  first  week  in  April. 

1260.  What  was  the  immediate  cause  of  the  difficulties  then  7 — The  im- 
mediate cause  was  the  Bank  of  Eneland,  either  refusing  or  curtidling  discounts 
to  a  certain  extent ;  the  report  derived  from  the  public  papers  stated,  that 
several  of  the  large  houses  in  London  had  been  refused  discount  except  to  a 
very  limited  extent,  and  that  was  followed  by  the  Branch  at  Birmmgham 
adopting  the  same  measures,  which  of  course  seriously  affected  all  parties 
concerned. 

1261.  Do  you  mean  that  the  Bank  of  England's  Branch  at  Birmingham 
curtailed  its  discounts? — ^Yes. 

1262.  Did  it  refuse  discounts  at  all  ?— It  refused  to  discount  bills  beyond  a 
certain  date;  I  think  it  was  31  days,  or  they  fixed  a  day  which  came  withili 
30  or  31  days. 
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Mr.  Spoouer.']  Can  joa  itete  »  hei  mAm  yaut  om  ! 
Yet;  when  I  saw  the  aoeount  in  the  paper,  I  wanted  to  aee  wfacdier  it  wii  ^ 
fact  or  not.  and  I  took  some  billato  the  branch  Bank;  I  have  had  aa  accoBat 
there  for  18  or  19  yeara;  I  selected  about  .€1,000  of  bUls,  and  they  wtce  •& 
under  the  time  I  had  heard  talked  of,  except  one  bill,  I  believe  it  was  on  Sailb, 
Payne,  and  Smith,  or  on  Glyn, — it  was  a  bill  for  about  £200,  and  it  had  abov 
two-and-a-half  months  to  run ;  I  went  to  the  Bank  and  said,  "  Do  you  m  ^ 
discounting,  or  do  you  continue  to  discount  V  the  agent  was  not  uoe,  out  n 
deputy  was  there,  and  he  said,  *'  You  are  aware  of  the  change  7^*  I  said,  ''Ko, 
I  am  not ;"  he  then  informed  me,  that  they  had  advanced  the  disconnt  one  per 
cent.,  and  also  that  they  could  not  take  any  bills  longer  than  a  eertaia  mt. 
He  said,  "  If  it  is  a  matter  of  any  serious  unportanoe  to  you,  we  can  mutft 
to  discount  the  bill  somehow  or  other ;"  I  said,  '*  Not  the  ali^itest ;"  I  taok 
it  back ;  I  merely  did  it  to  try  the  question. 

1264.  The  objection  was  to  the  date  of  the  bill  ?— Yes ;  it  was  as  goodi 
bill  as  could  be  made. 

Can$e$  of  the  Crisis. 

1270.  Chairman,']  Will  you  have  the  goodness  to  state  what,  in  vm 
opinion,  were  the  causes  of  the  commercial  difficulties  of  1847  ? — ^I  consider  tfat 
they  may  be  traced,  first,  to  the  potato  blight  in  the  summer  of  1S46,  and  tba 
there  was  a  great  deficiency  in  the  oat  and  oarley  crop  of  Ensland,  and  I  bdeve 
throughout  the  whole  empire.  In  consequence  of  the  genenu  deficiency,  cerah 
of  every  description  were  imported ;  the  balance  of  trade  was  turned  against  tte 
country,  and  large  amounts  of  bullion  were  exported,  and  the  Bank  was  obfiged 
to  act  in  the  way  they  did ;  they  had  no  alternative,  and  I  must  b^  leave  to 
say  that  I  do  not  find  any  fault  with  the  Bank ;  they  acted  according  to  kw; 
they  could  not  do  otherwise  than  as  they  did.  In  the  months  of  OcU>ber  ai 
November  last,  when  thin^  were  at  the  very  worst,  the  Bank  did  evoythiig 
they  possibly  could  to  sustain  the  commercial  classes. 

1271*  Do  YOU  consider  the  speculations  in  railways  to  have  been  one  of  tbe 
causes  of  difficulty  ? — I  do  not ;  I  think  the  effect  was  that  aome  200,000  or 
300,000  persons  were  being  employed  on  railways  who  might  have  been  other- 
wise in  toe  workhouse,  and  they  may  have  been  more  comfortably  fed  sad 
clothed,  and  there  may  have  been  more  importations  of  food,  and  perhqa  d 
little  luxuries  for  themselves  and  their  families,  than  there  would  have  been  oAa- 
wise ;  and  that  may  have  added  to  the  balance  of  trade  against  us;  but  exeefit 
in  that  way!  do  not  think  the  railways  have  affected  it. 

1273.  What  is  your  opinion  of  the  effect  of  the  Act  of  1844  in  prododaj 
these  difficulties  ? — I  have  no  doubt  that  the  Act  of  1844,  to  a  very  great  extest 
caused  the  sudden  difficulties  in  April,  and  still  more  those  of  October;  but  if 
there  had  been  no  Act  of  1844  the  difficulties  might  have  taken  place,  but  I 
think  they  would  have  been  less  sudden ;  I  have  no  doubt  that  the  Bank  woold 
have  extended  the  time  to  the  parties  instead  of  suddenly  refusing  todiscooKf 
as  they  were  compelled  to  do  under  the  Act  of  1844 ;  I  think  they  would  hsw 
acted  more  in  the  manner  they  did  in  1838  and  1839,  it  was  more  gradosL 

1274.  Supposing  the  Act  of  1819  had  been  in  operation,  but  not  the  Act  of 
1844,  what  do  you  consider  would  have  been  the  result?— The  eventual  resalt 
would  have  been  much  the  same,  except  that  parties  who  were  solvent  wooU 
not  have  been  ruined,  and  many  respectable  persons  who  have  suffered  okm^ 
severely,  though  they  have  not  appeared  publicly  to  suffer,  would  hare  bea 
saved  an  enormous  loss  of  their  propertv,  in  consequence  of  being  obliged  to 
sell  their  property  at  anv  price  to  meet  their  engagementa. 

1276.  Do  you  consider  that  the  note  would  have  continued  convertible  inidff 
the  Act  of  1819,  without  the  Act  of  1844  ?— 1  think  not ;  if  there  had  norbeea 
the  Act  of  1844, 1  think  the  note  would  not  have  been  convertible.  The  Btd 
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would  ^dt  hwe  hud  more  than  £6fiOO,000  or  jfT.OOO.OOO,  and  tke  dmia  was 
mudi  larger  than  that  amount ;  and  therefore  I  do  not  think  they  could  have 
maintained  oonvertihility. 

1277.  Are  yon  then  of  opinion  Hiat  it  would  he  advisable  to  repeal  the  Act 
of  1844,  leaving  the  Act  of  1819  still  in  fbree?— As  fkr  as  I  can  judge*  it  would 
not  be  advisable  to  repeal  the  Act  of  1844,  leaving  that  of  1819  in  toroe,  which 
makes  the  note  convertible. 

1278.  Will  you  now  state  to  the  committee  what  your  opinion  of  the  Act  of 
1819  in  combination  with  the  Act  of  1844  is?~The  Act  of  1819>  in  combination 
with  the  Act  of  1844,  has  a  tendencv  eventually  to  lower  all  prices  here  to  the 
continental  level ;  there  can  be  no  doubt  of  that ;  it  has  not  done  so  hitherto, 
but  it  must  do  so  now  that  the  system  of  free  trade  will  be  completely  carried 
out  from  the  1st  of  Februaiy  1&49,  and  everything  will  come  in  contact  with 
foreign  prices. 

Mr,  Muniz*  Theory  of  the  Currency, 

1285.  Chairmttn,']  What  is  the  monetary  system  which  you  would  adont, 
supposing  it  were  in  your  power  to  settle  this  matter  now,  without  any  of  tne 
practical  difficulties  which  encumber  the  case? — It  is  much  more  easy  to  act 
upon  a  new  principle  than  to  go  back  to  one  abandoned. 

1286.  Supposing  you  had  a  blank  sheet  of  paper  to  write  down  your  plan 
upon,  what  would  your  plan  have  been  ? — My  plan  would  have  been  in  1819  to 
have  taken  the  actual  value  of  the  pound  sterung  at  the  time.  I  should  have 
estimated  the  actual  value  of  the  pound  sterling,  and  taken  that  value  payable 
in  silver  or  sold, — the  double  standard  at  the  option  of  the  payer. 

1287.  Would  you  have  issued  notes  convertible  at  the  option  of  the  holder 
in  gold  or  silver  ? — No;  the  notes  would  have  been  merely  what  they  are  at  this 
moment,  except  that  th^  would  have  been  payable  in  the  joint  standard  instead 
of  the  single  standard  of  gold. 

1288.  Would  they  be  convertible  by  the  bank  which  issued  them  ?— By  the 
party  issuing  them,  whether  it  would  be  the  Bank  of  England  or  a  national 
Dank ;  whatever  body  might  be  appointed. 

1289.  That  would  be  a  paper  convertible  currency  ? — Yes ;  convertible  into 
silver  and  gold,  just  as  it  is  now,  except  the  double  standard. 

1290.  With  the  simple  difference  that  the  notes  would  then  represent  a 
smaller  quantity  of  metal  ? — They  would  then  represent  the  quantity  of  metal 
which  was  worth  j£l  at  that  time,  so  as  not  to  interfere  with  either  the  public 
creditor  or  the  public  debtor. 

1291.  Mr.  Cayley,^  How  would  you  measure  the  actual  value  of  the  pound 
sterling  ? — By  ascertaining  the  quantity  of  com  that  an  ounce  of  silver  would 
have  bought,  or  by  taking  some  half-dozen  commodities,  because  com  might 
be  accidentally  higher  or  lower ;  and  in  this  manner  you  might  have  ascertained 
the  value  of  the  pound. 

1298.  Chairman,']  You  are  not  an  advocate  for  inconvertible  paper  money? — 
I  never  advocated  it,  because  I  know  that  it  is  directly  in  opposition  to  the  general 
feelings  of  society,  but  spefdcing  individually,  I  never  saw  anything  impracticable 
in  it. 

1299.  But  what  would  be  the  system  that  in  your  opinion  would  work  best, 
independently  of  the  prejudices  and  feelings  of  particular  people? — If  it  were  an 
abstract  question  of  what  is  the  best  currency  that  could  be  formed,  I  have  no 
hesitation  in  sa3ring  that  an  inconvertible  paper  currency  would  be  the  best ; 
but  I  should  never  recommend  it  in  this  country,  because  I  know  the  strong 
feelings  of  the  people  of  the  coimtry  against  it. 

The  Currency  at  Hambury, 

1344.  Mr.  Tlu^mek,]  You  mentioned  that  you  had  resided  for  a  consider- 
able time  on  the  Contraent?*-!  did  for  years. 
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1346.  Are  you  acquainted  widi  the  monetaiy  ayBtem  of  Hamburg?— I  im. 

1346.  Will  you  be  kind  enough  to  state  in  what  way  the  monetary  syitem 
there  is  conducted? — There  are  two  monies  in  Hambniv;  there  is  tiie  coRcat 
money  for  ordinary  purposes,  and  there  is  what  is  calkd  "banco,"  wlurii  is 
25  per  cent,  better  value,  and  which  represents  silver  deposited  in  the  b«Dk  of 
Hamburg ;  there  are  no  notes  issued  at  all. 

1347.  In  what  way  does  a  person,  having  a  lodgment  in  the  bank,drHr  k 
out? — By  *'  writing  off,"  as  it  is  called;  there  are  certain  forms  in  whidi yoi 
write,  ''Give  to  Mr.  So-and-so,  so  much  banco,"  and  that  is  thewijtk 
bills  of  exchange  are  paid;  I  never  knew  money  used,  and  I  do  not  tlmkitii 
according  to  law. 

1348.  Then  the  commercial  obligations  at  Hamborg  are  disdiarged  br 
cheques  which  transfer  payments  to  the  debit  of  one  party  and  to  the  credit 
of  another? — Entirely  so. 

1349.  The  commercial  transactions  of  Hamburg  are  to  a  very  great  extent, 
and  it  is  a  large  and  important  city? — It  is  a  very  important  town  indeei 
and  there  is  a  very  laree  trade  there. 

1350.  What  was  &e  state  of  commercial  aAdrs  in  Hamburg,  diirbf  ^ 
last  year,  at  the  time  of  our  panics  in  April  and  October ;  vrere  they  sahj«t  to 
the  same  embarrassments,  or  to  greater  or  less  embarrassments? — Ttcjf  wen 
subject  to  less  embarrassments  than  we  were,  and  had  it  not  been  for  the  retnn 
of  commercial  bills  going  back  from  this  country,  I  think  they  would  not 
have  felt  anv  panic  at  all. 

1351.  llien  you  think  Hamburg,  under  that  system  of  transfernng  pif • 
ments  at  the  Bank,  would  have  had  no  panic  last  year,  but  for  the  retmsof 
the  bills  of  exchange  drawn  upon  England? — I  do  not  think  they  would. 

1352.  What  is  the  ordinary  rate  of  interest  at  Hamburg  on  Uie  diiconiit 
of  bills? — ^The  ordinary  rate  upon  commercial  bills  is  pretty  nearly  the  use 
as  in  London ;  it  is  generally  rather  lower  on  the  Contment  then  it  ii  here; 
I  have  frequently  discounted  on  the  Continent  in  preference  to  disoouutiif  ia 
England. 

1353.  When  the  Bank  of  England  was  discounting  at  8  per  cent  in  0^ 
tober  last,  do  you  know  what  the  rate  at  Hamburg  was? — I  believe  tk 
highest  it  ever  went  to  was  6  or  6}  per  cent.,  and  that  for  only  a  few  days. 

1354.  What  should  you  say  was  the  rate  of  discount  at  Hamburg  from  the 
beginning  to  the  close  of  the  year  1847? — It  would  be  merely  a  guess,  if  I 
were  to  give  an  opinion. 

1 355.  But  it  is  ordinarily  lower  than  it  is  in  London? — ^Tes,  and  in  Frsokfbrt 
rather  lower  than  in  Hamburg ;  I  should  say  the  rate  of  interest  generally  m 
the  northern  part  of  Europe  vras  lower  than  it  is  in  Enghmd  or  in  Fruiee; 
that  is  my  impression,  but  at  the  moment  I  have  not  any  ^ita  to  go  by. 

Evil  of  the  Present  Gold  Standard,  and  Proposed  Remedy. 

1368.  Is  it  an  essential  part  of  the  present  system  that  the  recti^riog  of  tlic 
xchanges  diminishes  the  comfort  of  the  working  classes  ? — I  think  it  is;  if  tbc 
working  classes  are  to  be  fed  and  clothed  and  kept  comfortably,  yoa  nm^ 
import  more  than  you  export,  and  the  more  you  import,  the  more  is  tbe 
balance  of  trade  agamst  you ;  we  have  an  instance  of  that  in  the  consumptios 
of  1846-47f  which  was  very  sreat. 

136D.  Is  it  necessary  with  tlie  present  system  to  have  those  periodicsl 
convulsions? — I  fear  it  is. 

1370.  Why  ?— I  do  not  see  how  you  can  have  a  circuhition  with  an  'mtmsk 
value,  and  at  the  same  tim6  prevent  that  circulation  being  exported  when  it 
becomes  a  commodity. 

1371.  Then  you  consider  that  the  piqier  pfrt  of  the  eiicttiation  has  a  (<>* 
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dency  to  escape  from  the  metallic  part  of  the  circulation? — ^There  is  no  doubt 
of  that. 

1372.  Do  you  believe  that  that  has  been  the  case  under  the  emergency 
that  we  have  suffered  from  in  the  last  year? — I  have  no  doubt  that  the  paper 
drcnlation  in  the  year  1846  depreciated  the  value  of  the  pound  sterling,  for 
the  poimd  sterling  becomes  of  less  value  when  you  can  buy  less  with  it. 

1373.  Did  that  tend  to  increase  the  price  of  the  imports  here? — Of  course 
it  did. 

1374.  Did  that  discourage  exports  ? — It  would  do  so  necessarily. 

1375.  The  balance  of  trade  tnen  would  be  against  us? — ^That  would  tend 
to  increase  the  balance  of  trade  against  us,  which  was  brought  about  by  a 
krge  supply  of  food. 

1370.  Is  it  not  a  necessaiy  part  of  the  present  monetary  system  that  the 
paper  should  fluctuate  in  quantity  with  the  amount  of  bulhon?— Of  course. 
It  must  be  so ;  the  Bank  has  to  act  upon  the  exchanges. 

1377-  Suppose  there  were  no  paper,  and  the  circulation  should  fluctuate 
with  the  amount  of  the  precious  metals,  would  the  tendency  be  to  have  cheaper 
money  at  one  time,  and  dearer  money  at  another? — If  there  were  nothing  but 
bullion,  and  you  were  to  increase  the  quantitv  of  it,  say  double  it,  you  would 
lessen  the  value  of  the  pound  sterling;  and  if  you  were  to  double  the  quantity 
of  money,  the  extent  value  of  all  commodities  would  rise  in  proportion, 
although,  perhaps,  not  to  the  fbll. 

l37iB.  The  amount  of  bullion  in  this  country  having  been  ;£!l 6,000,000  in 
1844,  suppose  the  circulation  to  have  depended  upon  that  without  any  paper, 
would  not  that  have  created  a  tendency  to  make  a  currency  at  that  time  cheaper 
than  it  was  when  the  amount  of  precious  metals  was  only  half? — U  there  had 
been  no  paper  at  all,  of  course  there  would  have  been  jSl6,000,000  in  circula- 
tion instead  of  j£8,000,000,  and  it  would  have  made  a  difference  in  the  value. 

1379.  If  the  currency  were  purely  metallic,  there  would  be  a  tendency  to  the 
same  fluctuations  as  there  are  now,  with  a  mixed  metallic  and  paper  currency?—^ 
There  is  no  doubt  that  there  will  be  always  fluctuations  wnen  there  is  an 
intrinsic  value ;  for  instance,  suppose  there  had  been  j0?2O,OOO,OOO  of  bullion, 
nothing  but  bullion,  in  the  present  year,  and  ^£6,000,000,  or  j^,000,000  or 
j£fl0,000,000  had  been  exported,  the  Bank  would  have  had  then  only  half  the 
means  of  accommodatmg  the  commercial  classes  that  they  had  before,  and  the 
pound  sterling  would  have  been  raised  in  value. 

1380.  If  we  had  a  metidlic  circulation,  and  there  had  been  j£l  6,000,000 
of  that  in  1844,  and  only  ^^,000,000  in  1847,  would  not  great  distress  have 
been  occasioned  ? — No  doubt  of  it. 

1381.  Do  not  you  think  that  these  great  fluctuations  in  the  amount  of  the 
currency,  and  in  the  rate  of  discount,  are  very  injurious  to  the  industrious 
classes? — Undoubtedly;  they  are  very  injurious,  to  the  morals  and  condition 
of  the  working  classes  in  particular. 

1382.  Do  you  see  any  means  of  preventing  them  under  the  present  monetary 
system  ?— No,  I  do  not. 

1383.  Do  you  see  any  possibility  of  preventing  them  under  any  other 
system  ? — ^Yes ;  I  think  thev  might  be  prevented  to  a  great  extent. 

1384.  Will  you  state  to  the  Committee  under  what  system  those  fluctuations 
could  be  prevented? — I  think  with  a  well-conducted  and  well-regulated  paper 
currency,  inconvertible,  they  misht  be  almost  entirely  avoided. 

1385.  How  would  you  rectity^the  balance  of  trade  ? — That  is  a  very  simply 
process ;  suppose  there  were  ^^,000,000  of  notes  in  circulation,  (you  would 
want  more  than  at  present,  because  you  must  have  small  notes ;  if  you  had 
fiothln^  but  paper  currenc)',  you  must  have  uotes  as  low  as  2*.  6d. ;)  suppose 
the  balance  of  trade  against  tfiis  country  were  eight  or  ten  millions,  as  it  was, 
the  exchange!  would  then  take  the  course  that  you  always  And  they  take  where 
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tliere  is  a  greater  supply  than  demand ;  tbe  exehanget  wmdd  ftll;  tha^ftt* 
quently  fall  about  two,  three,  and  four,  and  even  fire  per  eeat.,  wbea  |oM  bid 
to  be  remitted  in  payment  of  the  balance  of  trade;  the  exehaage  (wim  nuoi- 
vertible  money)  might  fall  7i  per  cent.,  but  I  am  perfeetlj  eertsin  Aat  the  7) 
diminution  in  the  price  of  English  goods  and  produce,  and  7i  increase  m  Ae 
price  of  foreign  goods,  would  turn  the  balance  of  trade  in  a  rery  few  weeks. 

1419.  You  have  stated  that  the  amount  of  money  should  be  regulated  by  ^ 
amount  of  population ;  will  you  explain  why  you  entertain  thnt  opinion^— 
After  the  amount  was  once  ascertained,  I  said  that  I  thought  that  would  be  tfe 
beat  plan :  I  think  it  fair  that  each  individual  should  have  a  diance  by  iodiHliff 
of  obtaininf^  the  same  amount  of  wealth  that  his  father  obtained  before  hni;  'i 
the  population  is  to  be  doubled,  and  the  money  remain  the  same,  it  is  impoai- 
ble  that  children's  children  can  have  more  than  a  part  of  that  which  fha 
fathers  now  have ;  but  the  more  correct  way  would  be,  as  before  steted,  m 
estimate  of  an  average  of  commodities. 

Inconvertible  Currency  ofBraiU. 

1426.  Have  any  foreign  ^vemments  interfered  by  adding  to  the  eoncK^ 
of  their  country  ?—InconverUble  paper  I  know  of  in  no  country  except  Bitd; 
it  has  been  used  there;  they  have  an  inconvertible  paper  currency;  but  that 
is  a  great  deal  of  payier  money  on  the  Continent  in  circnktion,  and  mm^ 
low  as  a  dollar;  this  is  a  dollar  of  2*.  lljrf. — j_produeing  a  odtper.] 

1427.  What  is  the  history  of  that?— This  is  a  note  which  says  "One  daiir; 
in  accordance  with  the  law,*'  so-and-so,  giving  the  date  of  the  law. 

14^.  Is  it  a  government  note  ? — Yes ;  a  note  of  the  Saxony  QovermaeBt, 
payable  in  cash  or  taxes. 

1430.  Is  this  a  new  circulation? — No;  these  notes  have  been  in  draabboB 
a  great  many  years  in  Saxony ;  they  have  increased  the  cticuktiofi  coosideii- 
bly ;  formerly  they  were  not  payable  in  gold  in  silver,  but  latterly  theywaala' 
to  issue  a  quantity  to  pay  off  some  of  their  Exchequer  bills,  and  the  gofot- 
ment  issued  a  quantity  nayable  in  gold  or  silver. 

1431.  Is  it  a  part  or  that  system  that  they  pay  their  taxes  in  notes ?--T0; 
the  note  is  a  legal  tender  through  the  countiy,  just  the  same  as  ourBsnkof 
England  note. 

1432.  Mr.  Hume.']  Can  you  change  it  into  metal  doOan? — ^Yet;  yoam 
at  a  moment's  notice. 

1433.  Mr.  Spooner,']  Have  you  a  railway  note?— Thia  is  one  I  brought 

1434.  Whtit  was  the  origin  of  this  note  ? — ^This  was  in  conaeqoenoe  of  ik 
inability  of  the  company  to  complete  the  line. 

1435.  Mr.  TAome/y.]  What  is  the  valueof  that?— Ten  doUart. 

1436.  Mr.  Spooner,"]  That  is  for  fotu  years? — ^Yes;  there  are  fburooii|mii 
which  they  cut  off  every  year. 

1437.  Mr.  Thomely.j  Did  that  sustain  its  value  ?— It  aottained  iCsniBe 
till  the  Oovemment  interfered ;  when  they  were  fi*8t  issned  they  retained  tkir 
first  value  in  every  instance ;  but  the  bankov  bought  them  no,  and  tki  | 
Government  issued  an  order  that  nobody  should  be  allowed  to  bur  then,  tt^ 
even  the  company ;  then  they  fell  to  10  per  cent,  discoimt,  but  that  wst  lOt 
till  the  company  were  prevented  paying  in  silver. 

1438.  Are  Uiey  current? — ^Yes;  they  are  payable  with  4  per  cent  interot; 
and  the  disturbance  we  have  hod  in  commercial  adffairs  caused  notes  wfaiek 
produced  4  per  cent,  interest  to  fall  to  a  discount. 

1439.  Mr.  Spooner.]  Why  did  the  Government  mterfi»e? — ^They  tw 
afraid  that  these  notes  might  interfere  with  their  notek. 

1440.  Mr.  Thomely.'}  What  is  the  value  of  the  BrasiHan  cmrenqr*"^ 
milrea  is  worth  2s.  id.  at  this  moment. 

1441.  What  is  the  value  of  the  milrea  in  specie T-'-Thetv  it  oo  uApei" 
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aneeit ;  it  wa»  oaee,  in  the  time  d[  Don  Pedro,  aa'  lugh  as  40d,,  at  that  time 
uie' Government  el  the  Braeilt  was  despotic;  and  whenever  the  Chancelldr  of 
tbe  Exchequer  ¥ra«  short  of  money  he  issued  more  inconvertible  paper  notes, 
and  exactly  in  proportion  to  tbe  quantity  he  issued,  the  value  of  the  note  fell ; 
but  in  18^,  or  the  beginning  of  1831,  the  Emperor  was  cbriven  away  from 
Brazil ;  and  there  was  a  constitutional,  covemment  established,  with  two 
Chambers,  on  the  same  system  as  we  have  here ;  and  there  was  a  law  passed, 
that  the  Finance  minister  should  not  issiCie  paper  notes  without  the  consent  of 
the  Chambers;  and  unfortunately  that  consent  has  been  granted  twice,  and 
the  same  depreciation  has  followed. 

1442.  What  was  the  original  value  of  the  mihrea?— Three  shillings  and 
foiarpence,  I  beheve. 

1443.  What  has  the  depreciation  brought  it  down  to7^The  depreciation 
at  one  time,  I  believe  during  the  war,  when  the  Emperor  issued  paper  notes  ad 
Ubiiumf  was  as  low  as  20d. 

1444.  What  had  been  3$.  4d.  was  U.  8d.?— Yes;  then  they  diminished 
the  quantity,  and  they  rose  to  2s.  6d. ;  then  tbe  Chsineellor  of  the  Exchequer 
issned  a  few  more,  with  the  consent  of  the  Chambers,  and  then  they  were 
BX29.3d. 

1445.  What  is  the  present  value  ?— The  present  value  is  2^.  4  J. ;  they  now 
flnetnale  a  halfpenny  more  or  less,  according  to  the  state  of  the  exchanges. 

1446.  Mr.  CayleyA  Can  you  concdve  a  greater  curse  to  a  country  than 
such  a  fluctuation? — 1  think  any  fluctuatiens,  up  or  down,  are  very  ruinous  to 
aeonnti^. 

144/.  Mr.  Hume.]  In  Brasil  those  notes  are  inconvertible? — Yes. 

1448.  And  you  have  stated  that  in  proportion  as  tbe  Crown  or  the  Govern- 
ment issued  those  in  excess,  a  depreciation  took  place? — ^Yes,  as  near  as  may 
be ;  I  used  at  one  time  to  take  a  great  interest  in  the  matter;  and  I  got  all  the 
accounts. 

1449.  Are  they  at  par  now?— They  have  never  been  at  par  for  many  years, 
because,  as  I  just  mentioned,  when  the  Emperor  had  the  power  of  issuing  those 
notes  just  as  he  Hked,  whenever  he  was  short  of  money  he  issued  those  notes. 

1460.  Do  not  you  think  that  if  the  same  practice  w^re  adopted  in  England 
of  issuing  notes  not  convertible  into  coin,  the  same  result  would  take  place  as 

Chave  shown  took  place  in  Brazil?— I  should  hope  that  we  could  have  a 
rd  in  England  sufficiently  powerful  to  prevent  the  Chancellor  of  the  Ex- 
chequer issnmg  notes  in  excess.  The  depreciation  in  Brazil  has  been  only 
when  there  has  been  an  excess  of  issue. 

1451 .  Would  there  not  be  a  difficulty  in  allowing  to  any  man  or  set  of  men 
the  power  of  regulating  the  amount  of  issue  of  paper,  which,  as  you  must  be 
aware,  affoets  the  price  of  all  property  for  the  time  ? — I  do  not  see  why  a  power 
of  that  sort  should  not  be  given  to  a  Board,  as  well  as  to  the  Bank  of  England. 

1452.  The  Bank  of  Enghmd  hsa  not  that  power,  for  the  bank  of  issue  does 
not  require  any  interference  on  their  part? — What  I  mean  to  say  is,  thrt  the 
Bank  of  England  increase  or  decrease  their  circulation,  or  are  supposed  to  do 
toy  according  to  the  demand  and  state  of  the  exchanges. 

No  System  of  Currency  can  prevent  occasional  Commercial  Distress. 

1530.  Mr.  Beckett,']  We  have  referred  to  convertible  and  inconvertible 
currency;  do  you  think  that  any  system  of  currency,  convertible  or  incon- 
vertiblei  can  be  devised,  in  which  occasional  periods  of  commercial  distress 
^  not  arise,  as  long  as  commercial  transactions  are  entered  into  by  parties 
siauMt  wi^nt  limitation  and  beyond  their  means? — I  do  not  think  it  pos- 
sible ;  I  do  not  think  that  any  system  of  currency  that  anv  human  being  can 
devise  cm  oorrect  Uie  foUiet  of  mankind;  there  aire  always  some  people 
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who  will  speculate  besrond  their  meeiii^  but  uder  a  pioper  q^«lemth«eiieaU 
not  be  whole  rows  of  perfectly  innooeot  peo|de  knoclnd  dowa  at  tkfcn  ban 
been  lately. 


House  op  Commons,  Febnuarf  25th,  1848. 
Sanmil  Gumey,  Esq.,  Examined, 

Injurious  Effect  of  the  Bank  Act. 

1668.  Chaurman.']  How  long  have  you  been  in  bunneia  in  Londcn?— I 
have  been  in  business  in  London  since  the  year  1807. 

1669.  In  what  line  of  business  are  you  engaged  ? — The  buainess  in  wbcb 
I  am  is  usualhr  designated  that  of  a  bill-broker. 

1570.  Before  we  proceed  to  ask  you  any  question  with  r^ard  to  the  hit 
year,  will  yon  stete  to  the  Committee  whether  you  think  that  sinoe  the  psMOf 
of  the  Act  of  1844,  there  has  been  any  previous  period  which  shows  the  woik- 
ittg  of  the  Act?^In  February,  1846,  the  operation  of  the  Act  of  1S44  w 
aensibly  felt. 

16/1.  Wai  you  state  in  what  way  it  was  felt,  and  your  view  of  the  unuat 
at  that  period?— The  raessure  of  1846  arose  firom  the  excitement  that  M 
occurred  upon  the  sutjeet  of  railways  for  the  previous  two  yean,  and  mm 
particularly  from  a  regulation  of  Paruament,  that  a  certain  amount  of  dsDOtf 
on  each  company's  scheme  should  be  paid  into  the  Bank,  on  account  ec  ik 
Court  of  Chancery,  within  a  certain  number  of  daya  of  the  meeting  of  Psiia- 
ment ;  before  the  payments  took  plaoe  it  was  impossible  to  ascertam  the  enet 
amount  of  what  the  payment  nught  be,  but  it  was  presumed  that  it  woaU 
range  from  10  to  26  milhons  sterling. 

1572.  Mr.  Thomely,']  Was  not  a  ^ood  deal  of  it  paid  in  Exchequer  bilii?— 
No ;  the  payment  was  to  be  made  m  Bank  notes;  so  very  luge  a  sum  to  be 
taken  out  <n  the  circulating  medium  then  existing,  was  a  very  severe  opot- 
tion ;  the  Bank  being  under  the  restriction  of  this  Act»  instead  of  giving  is- 
ereased  accommodation  to  the  monied  interest,  which,  were  it  not  tar  this  Act, 
they  would  have  done,  acted  upon  a  very  marked  svstem  of  limitatioa;  the 
usual  accommodation  that  we  had  had,  had  been  by  the  diacoimt  of  Uk 
having  less  than  ninety  days  to  run,  or  loans  on  the  security  of  bills  for  tk 
same  period  of  ninety  days  or  lass ;  the  Bank  were  alarmed  in  coBseqaracr 
of  the  effect  of  this  Act,  and  limited  the  period  first  to  sixty  days,  then  to 
thirty  and  to  twenW,  and  at  last  to  only  ten  dajrs;  the  effect  of' which  wu, 
that  the  money  dealers  were  wholly  disinclined  to  take  money  for  such  tkort 
periods,  and  to  aecommodate  the  mercantile  community  with  it,  and  voj 
great  stagnation  and  preesure  took  place  for  a  fortnijght  or  three  wsdu. 

1573.  ChairmauA  Do  you  consider  that  stagnation  to  have  ariaen  eatkfij 
firom  the  operation  of  the  Act  of  1844,  and  if  so»  in  what  way  ?~It  took  nbcc 
aoldy  in  consequence  of  the  operation  of  the  Act,  inasmuch  as  if  it  baa  sot 
been  for  the  Act  the  Bank  would  have  been  wiUing  to  have  made  hberal  id- 
vances,  and  the  public  would  have  had  all  the  accommodation  they  required 
and  instead  of  a  time  of  pecuniary  distress  and  disturbance  in  the  laoBi^ 
market,  it  would  have  passed  over  without  being  noticed  by  the  public. 

1674.  Was  there  at  that  time  any  other  cause  whatever  which  was  lik^ 
to  have  produced  that  effect  ?— At  that  time  there  was  no  other  cause  whl^ 
ever  I  it  was  a  period  when  the  stock  of  bullion  in  the  Bank  wu  iqnrsrdi  of 
iCld,000,000,  and  the  exchangea  in  fiinrour  of  the  country ;  the  stock  of 
bullion  waa  gradually  on  the  increase;  it  waa  a  period  of  great  monataiy  fOt- 

1676.  The  hiooBvemanee  at  that  time,  in  your 
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from  the  restriction  in  the  Act? — Entirely  and  solely;  there  was  nothing 
in  the  money  market  or  money  transactions  of  the  time,  but  what  led  to 
entire  ease  and  fiicility,  excepting  as  we  were  under  the  bondage  of  this  Act* 

1676.  Can  you  compare  the  operation  under  the  Act,  as  you  stated  to 
have  taken  place  in  1846,  to  any  similar  period  previous  to  the  paning  of  the 
Act  ? — ^The  only  period  to  which  I  can  at  all  compare  it  was  that  in  which  a 
loan  for  compensation  for  the  West  Indies  was  raised.  At  that  time  there  was 
a  very  large  amount  of  Bank  notes  to  be  paid  into  the  Bank,  which  before  a 
long  interval  would  not  be  paid  out  again.  The  monied  interest  at  that  time  had 
lar^  accommodation  from  the  Bank,  as  stated  thejr  ought  to  have  had,  in  the 
latter  case ;  our  house  alone,  in  the  case  of  the  West  India  Loan,  were  sup- 

?lied  by  the  Bank  to  the  extent  of  ^^3,000,000  sterling.  In  the  latter  ease,  m 
'ebmary,  1846,  we  ought  to  have  had  at  least  as  large  an  accommodation  for 
the  advantage  of  the  public ;  we,  however,  limited  it  to  no  mater  nnmber  of 
Bank  notes  than  we  could  ^possibly  limit  ourselves  to,  wholly  throwing  over 
the  accommodation  to  the  public ;  this  was  the  effect  of  the  Act. 

1577*  At  that  period  of  the  West  India  Loan,',was  there  any  inconvenienoe 
felt,  such  as  there  was  in  February,  1846?«-There  was  no  inconvenience  what- 
ever  felt  by  the  public,  inasmuch  as  the  public  got  the  relief  as  I  stated,  be- 
cause not  only  was  my  own  house  so  accommodated,  but  others  in  equal 
proportions  had  the  same  accommodation,  and  the  circulation  in  the  city  was 
never  materially  deranged ;  at  that  time  the  public  were  not  the  least  awaie 
of  this  very  large  operation  goin^  on ;  and,  in  my  opinion,  the  public  ought 
not  to  have  been  inconvenienced  m  February,  1646  $  there  was  no  ground  for 
it^  were  it  not  for  the  bondage  of  the  Act. 

1678.  Do  yon  consider,  that  if  the  Act  of  1844  had  been  in  operatiott  at 
the  time  of  the  West  India  Loan,  inoonvenienee  wonld  have  arisen  firom  the 
restriction  in  the  Act?— Inconvenience  to  a  great  extent,  but  not  to  the  same 
extent  as  in  February,  1846. 

1679.  You  have  stated  that  one  souree  of  the  inconvenience  in  Febmaiy, 
1846,  was  the  uncertainty  as  to  the  amount  that  would  be  wanted? — It  was 
so ;  it  was  quite  uncertain'when  the  Bank  would  be  required  to  repay  this  lai^ 
sum  of  money ;  and  they  were  afraid,  under  the  Act,  to  use  it* 

1680.  Are  the  circumstances  of  February,  1846,  likeW  to  oeeur  again,  or 
was  not  it  an  extraordinary  event? — It  was  qnite  unprecedented  in  the  history 
of  money  transactions ;  but  still  it  has  given  that  experienee  which  would 
make  me  extremely  alarmed  at  any  veiy  large  nayments  to  be  made  by  the 
public  into  the  Baidc  under  the  operation  of  tms  Act. 

1682.  Have  you  anything  else  to  add  with  reference  to  the  occasion  of 
February,  1846  ? — ^There  has  been  no  occasion,  in  my  opinion,  in  which  the 
Act  so  favourably  operated  upon  a  state  of  money  market,  as  in  the  ease  of 
February,  1846;  in  that  case  the  Act  only  was  the  cause  of  the  inconvenience  { 
in  what  has  occurre<i  since,  other  causes  have  operated ;  but  then  it  was  only 
on  account  of  this  Act  that  the  Bank,  instead  of  giving  increased  acoommoda^ 
tion  at  a  period  when,  of  all  others  in  all  my  history,  it  was  most  wanted, 
adopted  a  restrictive  system,  till  it  was  almost  saying  that  they  would  not  let 
you  have  money  at  all ;  because,  to  give  your  notes  of  hand  for  hundreds  of 
thousands  of  pounds,  for  ten  days,  was  that  which  no  prudent  man  wonld 
enter  into  beyond  what  he  conld  possibly  avoid.  I  have  no  hesitation  in 
saying,  that  our  house  ought  to  have  had  at  least  three  times  the  amount  we 
had ;  this  was  entirely  and  solely  owing  to  the  system  of  restriction  by  the 
Bank  being  under  this  Act.  [1668—1682.] 

The  Crisis  in  October,  184? — its  Causes  and  Consequences. 

1696.  In  what  way  did  the  pressure  begin  in  August? — It  began  by  very 
large  {ukves  in  the  com  trade;  it  was  some  little  time  before  those  £uliirc« 
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extended  into  other  lines  of  business;  at  the  same  time  our  ainmhroiiosi 
became  greater  weekly ;  we  had  again  severe  failures  in  houses  oomiMledvitb 
ibreigu  puts  in  September,  and  by  the  end  of  that  month  tiiere  was  a  ?Brf 
marked  distrust  in  the  City,  as  touching  the  mercantile  communis :  that 
distrust  very  generally  extended,  and  at  last  there  was  rather  a  strong  tcadeaq 
on  the  part  of  those  that  could,  to  provide  Bank  notes,  and  Bank  notes  wen 
provided  bv  people  of  power  to  a  much  greater  extent  than  was  wanted;  Uk 
reserve  of  the  Buik  became  less  and  less,  till  it  became  a  very  serious  qnutioi 
whether  Bank  notes  were  to  be  had  at  all  under  the  operation  of  this  Act :  » 
that  apprehension  increased,  the  intensity  of  the  desire  to  possess  circokting 
medium  increased  also ;  instead  of  giving  relief,  as  naturally  would  have  bcca 
the  case,  had  it  not  been  for  the  Act  of  1344,  the  Bank  was  under  the 
necessity  of  going  upon  a  83rstem  of  severe  restricdon;  it  is  due  to  tbe 
Bank  to  say,  that  at  that  time,  to  houses  in  actual  difficulty  they  did  extead 
a  hand  of  liberal  generosity  and  with  unflinc>hing  hberality ;  at  the  suae 
time,  to  houses  tluit  could  stand  alone,  and  wherever  thev  oould  poniUj 
avoid  giving  it,  they  restrieted  it  as  much  as  th^  possibly  oould,  snd  a> 
it  went  on,  till,  as  the  Committee  know,  the  reserve  of  money  became  Toy 
small  indeed. 

1697.  Do  you  consider  that  the  actual  amount  of  notes  out  of  the 
Bank  was  insufficient  for  the  purposes  of  the  country,  or  do  >t>u  mean  that  is 
consequence  of  the  alarm,  a  considerable  part  of  that  circulation  of  notes  sot 
of  the  Bank  was  rendered  inefficient  by  being  locked  up  ? — It  is  quite  dm 
that  the  amount  of  notes  that  the  Bank  had  issued  were  v^  much  htjod 
the  actual  requirements  of  the  country,  amounting  to  nearly  j&2l,(X)0,0UU. 

1698.  Mr.  6/y»fi.]  You  mean  beyond  the  usual  requirem^its  ? — I  men 
that  the  notes  in  the  hands  of  the  public,  at  the  end  of  October,  amoui^ 
to  j^20,800,000;  I  have  no  hesitation  in  saying  that  there  were  at  lestf 
^4,000,000  sterling  more  than  the  actual  requirements  at  the  time,  and  thit 
excess  was  inoperative,  in  consequence  of  the  alarm  that  existed  owing  to 
this  Act. 

1599.  What  was  the  effect  of  the  issue  of  the  Government  letter?- 
The  effect  was  that  of  immediate  rdief.  Perha|)s  I  cannot  explain  tkeaae 
better  than  telling  the  history  of  my  own  firm  on  the  day  on  which  the 
Government  letter  came  down,  and  the  previous  Saturday :  up  to  that  Sstw* 
di^,  our  firm  had  no  occasion  to  apply  for  any  atsjstanrp  from  the  Bank  of 
England;  in  consequence  of  the  leehng  of  panic  we  had  on  the  Satiiiday  to 
get  possession  of  the  circulating  medium,  I  went  over  to  the  Governor  of  the 
Bank,  to  negodate  an  advance ;  I  was  received  by  him,  as  I  always  htm 
been  in  that  establishment,  with  great  courtesy,  but  I  was  tokl  that  th^ 
oould  not  give  me  an  answer  till  two  o'clock  in  the  day,  but  that  they  iraali 
if  practicable,  make  a  point  of  letting  me  have  the  money ;  they  gave  me  > 
pretty  strong  expectation  that  they  would,  but  that  they  should  charge  me  10 
per  cent,  interest. 

1600.  Have  you  any  objection  to  mention  the  amount  ?-*-The  amount  mi 
.^200,000;  whether  20,000  more,  or  less,  I  cannot  say.  I  stated  to  the 
Governor  that  it  was  a  matter  perfectly  immaterial  whether  we  lost  two* « 
three,  or  four  hundred  pounds  in  such  a  transaction,  but  that  I  tboagfat  tt 
would  have  a  very  injurious  efiect  if  it  were  stated  in  the  city  that  ourfirn 
had  paid  10  per  cent. ;  I  strouffly  urged  this,  and  he  was  kind  enough  to  relax 
to  9  per  cent.,  but  below  that  he  was  quite  unwilling  to  go,  and  we  paid  9  per 
cent. ;  that  was  on  the  Saturday.  Cm  the  Monday  morning  there  aras  the 
same  cloud  over  the  city ;  there  was  a  strong  desire,  both  on  the  port  of  gea* 
tlemen  from  the  country  and  bankers  in  London  to  get  possosiicm  oft  umJariag 
medium,  as  they  must  reasonably  thought,  while  it  was  to  be  had;  and  a  nrf 
great  variety  of  orders  came  in  from  the  baaknrs  for  sums  of  money,  aadfroB 
others  not  bankers.    I  went  over  to  the  b«nk  (or  my  partner)  and  stated  tbi( 
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we  shiNild  vtaoi  a  aimilar  sum ;  we  were  received  with  the  same  courtesy,  and 
told  that  at  two  o'clock  they  would  let  ua  know  whether  we  could  have  it  or 
not.  Before  two  o'clock  this  relaxing  letter  had  come  down,  and  very  genei^aliy 
the  orders  for  money  were  withdrawn;  they  said,  ''We  do  not  waot  the  money 
now — we  do  not  want  the  money  now — there  is  no  occasion  to  pay  it."  Sums 
of  money  were  immediately  offered  us,  and  people  then  began  to  have  confi- 
dence to  use  the  notes  which  they  had.  Before  the  week  was  over  we  had  to 
go  and  ask  the  Bank,  as  a  fiivour,  to  let  us  repay  the  money  which  we  had 
borrowed. 

1601.  Are  you  of  opinion  that  if  the  Government  letter  had  been  issued 
earlier  any  part  of  the  pressure  would  have  been  saved  ? — I  have  no  hesitation 
whatever  in  sa^ng,  that  the  severity  and  the  extent  of  the  calamity  would  have 
been  limited,  had  that  letter  come  at  an  earlier  period. 

1602.  You  spoke  of  the  fEulure  of  mercantile  houses  in  the  course  of  the 
year;  is  it  your  opinion  that  a  sreat  portion  of  those  houses  that  failed,  were 
maolvent  houses,  which  must  intimately  have  failed? — I  think  the  first  series 
of  houses  that  failed  were  insolvent,  and  failed  rightly;  ultimately  it  began  to 
affect  solvent  houses,  and  houses  stopped  payment  which  would  not  under 
other  circumstances ;  and  my  own  apprehension  is,  that  not  only  the  degree  of 
insolvency,  but  the  number  of  failures  were  increased  in  consequence  of  the 
veiy  great  additional  pressure  which  this  Act  produced  on  the  occasion. 

1603.  Supposing  the  letter  of  the  Government  had  not  been  issued,  but 
that  the  Act,  in  its  iull  force,  had  been  earned  out  into  unmitigated  operation, 
what,  in  your  opinion,  would  have  been  the  effect? — I  think  the  wisest  in  the 
city  cannot  calculate ;  my  firm  persuasion  is,  that  it  would  have  ended  in  an 
innringement  of  the  law  or  a  stoppage  of  the  Bank ;  it  would  have  produced 
very  great  calamity,  and  extreme  alarm  over  the  coimtry ;  the  ultimate  conse- 
quences no  one  can  calculate. 

1604.  Do  you  think  it  would  have  affected  the  convertibility  of  the  note  in 
that  way? — I  think  it  would  ultimately,  but  the  wisest  cannot  exactly  say ;  my 
own  opmion  is,  that  it  would  have  run  to  a  great  national  calamit}*. 

1605.  Will  you  have  the  kindness  now  to  state  to  the  Conunittee  what  you 
consider  to  have  been  the  causes  which  produced  the  events  of  1847? — I  tmnk 
the  original  cause  was  an  unproductive  season,  and  to  a  certain  degree  of 
excitement  upon  commercial  transactions. 

1606.  Do  you  attribute  much  to  the  effect  of  the  railways  ? — I  cannot  trace 
it  to  railways;  I  have  been  asked  several  times,  whether  I  thought  they 
affected  the  money  market  while  they  were  in  progress;  I  was  under  the  ne- 
cessity of  giving  an  answer  that  I  could  not  teU,  but  still  my  reason  would  say 
that  so  far  as  the  commercial  capital  of  the  country  (1  do  not  mean  the  mere 
floating  money)  has  been  withdrawn  from  commercial  and  ti-ading  purposes 
into  raihvays,  it  must  have  had  an  injurious  effect  upon  trade;  on  the  other 
hand,  it  was  rather  a  time  of  excitement  in  trade ;  there  was  no  fiicility  wanted ; 
and  therefore,  though  my  reason  and  my  judgment  tells  me  that  it  must  have 
had  such  an  effect  as  that  alluded  to,  my  experience  has  not  shown  it  to  me. 

1607.  You  did  not  find  it  yourself?—!  cannot  say  that  I  ever  found  it 
myself. 

1608.  Will  you  have  the  kindness  to  say  whether,  in  ymue  opinion,  the  Act 
of  1844  had  any  effect  in  producing  the  distress  ?— I  do  not  think  the  Act  of 
1844  was  the  cause  of  these  panics ;  I  think  it  aggravated  the  misfortune  on 
each  occasion,  but  I  do  not  think  it  could  be  traced  to  be  the  cause. 

1609.  You  do  attribute  to  it  the  pressure  in  April  ? — Yes,  decidedly ;  be- 
csme  in  April,  in  consequence  of  the  Act,  the  Bank  did,  in  two  or  three  days, 
wh«t  they  shotdd  have  taken  two  or  three  months  to  do ;  it  was  the  sudden- 
ness and  rapidity  of  the  operation  that  did  the  harm. 

1610.  Are  you  of  opiniou  tl»t  tho  puUing  up  in  April  was  proper?^! 
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thmk,  under  the  Act,  the  Bank  could  not  a?oid  doing  what  they  Ad,  Vat  it 
wu  otherwiie  improper;  it  was  too  tudden. 

1611.  But  you  are  of  opinion  that  it  onght  to  have  heen  apreadofot 
longer  period? — Yes. 

Condwt  qf  the  Bemk  Direetors. 

1612.  Will  yog  state  your  impreaaon  aa  to  the  ooadnet  of  the  Bankdaiai 
the  difficulties  beginning  from  August,  1846? — ^My  apprehension  is,tbat  nadv 
the  regulations  whidi  have  lattcrfy  been  adopted,  the  Bank  tock  what  might 
be  termed  a  reaaonable  course,  that  of  getting  all  the  benefit  they  could  oat  of 
their  banking  department  i  in  my  jud^ent,  it  would  have  been  nneh  better 
for  the  public  if  they  had  not  acted  upon  that  principle,  and  if  they  had  begss 
to  act  upon  the  restrictiTe  system  moch  earlier  than  they  did. 

1613.  Mr.  Chancelhr  ttf  the  Emshequer.^  Do  you  ttiink  that  would  hm 
obviated  the  necessity  of  the  suddm  rescnction  in  April  ? — ^Beyond  aU  queitioa; 
I  think  it  would  hare  been  nnudi  better  for  the  public,  if  they  had  beg|ua  tbe 
system  of  restriction  sooner ;  but  if  they  were  Udd  to  make  aa  mudi  as  tbif 
could  of  the  money  in  their  handa,  they  took  the  ri^  way  of  ao  doing. 

1614.  ChairmanJ]  Did  you,  in  conducting  your  own  buaineas^  thmk  tkn 
was  a  doud  in  the  horizon  and  draw  in? — ^We  thought  there  waa  a  dead  ii 
the  horizon,  and  we  drew  in  for  the  previous  six  months  before  April;  oar 
figures  were  on  a  gradual  decline,  Imt  there  was  a  very  active  danaodfor 
money,  and  though  we  succeeded  in  restricting  our  figurea  to  a  consideiaUe 
amount,  it  was  a  very  difficult  thinff  to  accomplish,  but  we  did  do  it. 

1616.  You  think  the  Bank  did  not  draw  in  early  enoufffa  for  the  peblie 
benefit,  and  that  when  they  drew  in  they  drew  in  too  suddei^y  ? — ^That  wodd 
be  the  explanation  I  should  give  of  the  conduct  of  the  Bank  m  the  mx  mootia 
previous  to  April,  1847. 

1616.  Have  you  any  obaervation  to  make  upon  the  conduct  of  the  Btsk 
from  April  to  October? — ^As  tu  aa  met  my  experience,  it  waa  tibeid  m^ 
judidous. 

1617.  Have  you  any  suggesticms  to  make  to  the  Committee  of  any  renediei 
that  }rou  think  would  tend  to  mitigate  the  evils  of  a  crisb  of  thta  kind?—- Tfart 
Question  has  a  very  general  bearing ;  perhaps  it  may  not  be  irralevaat  to  it^ 
that,  in  the  origin  of  this  Act  on  tlM  currency,  I  thouriit  the  theory  sound,  tad 
I  had  a  strong  appreheorion  that  it  would  work  well ;  that  it  would  ptoito 
a  more  prudent  feeling  on  the  part  of  the  public,  and  all  partiea  iulueitol 
in  money  dealing,  and  that  it  would  carry  with  it  ita  own  aecori^;  bat  wj 
judj^ent  now  is  based  on  the  experience  of  these  three  several  periodi  t0 
wh£h  I  have  alluded,  that  this  has  not  been  the  case,  and  tiiat  the  restnrtive 
effect  of  the  Act,  at  a  time  of  peculiar  pressure,  works  exactly  adrersdy  to 
what  ought  to  be  tiie  case.  Though  I  am  wholly  averse  to  anv  artificid  tyit^ 
of  getting  over  a  bad  fiunine,  or  any  nationsl  cakmtty  that  the  oountiy  ongkt 
to  bear,  I  think  it  is  very  unwise  to  pass  a  law  to  say,  that  in  a  partienkr  ffSi- 
sure,  that  ii  to  last  for  only  a  few  days,  or  two  or  three  weeks,  we  will  om  no 
artifidd  means  whatever  to  get  over  it,  but  that  we  will,  coute  qm  ccmte,  wbit- 
ever  ii  the  consequence,  restrict  ourselves  to  a  certain  limit ;  and  it  if  my 
dedded  opinion,  resulting  from  experience^  that  it  is  necessary  thst  thm 
should  be  a  relaxing  power  in  that  Act. 

1618.  Do  you  connder  that,  when  there  is  alarm,  or  what  is  tedmictllf 
called  a  panic,  the  cure  for  such  panic  is  by  an  issue  of  notes  rather  tbsn  by  t 
contraction  of  notes  ? — ^When  there  is  a  panic  the  only  cure  is  a  liberd  'vmte  « 
notes;  and  for  this  reason,  that  if  the  community  feel  that  there  iiadifficnlt]r 
in  such  issue  it  aggravates  the  panic;  and  though  I  have  had  it  ssid  to  ae 
more  than  once,  "  It  ii  only  panic-*it  is  only  panic,"  I  am  pakcdy  cwtm 


Digitized  by 


Google 


AND  THB   BANK   OHARTBR  ACT.  XCIX 

that  there  is  nothmg  so  pofwerful  in  its  iigurious  operation  upon  the  dicnlttting 
medium,  or  so  whofly  nncontrolable  as  panic 

1619.  With  a  view  of  meetin^^  this,  you  propose  that  there  should  be  a 
relaxing  power  in  the  Act? — ^That  is  my  opinion ;  and  it  is  also  my  opinion,  as 
I  have  oefore  stated,  that  had  there  been  a  relaxing  power  in  this  Act,  the 
severity  of  the  distress,  and  the  amount  of  Uie  calamity  in  tlie  autumn  of  last 
year,  would  have  been  very  considerably  less  than  it  was. 

1620.  You  would  have  a  relaxing  power  in  a  special  clause  of  the  Act?— 
Yes;  my  own  opinion  is,  that  it  sm>uld  be  a  special  clause,  beeause  it  is  my 
judraent,  that  it  should  be  a  power  of  relaxation  b^  law,  not  by  breaking  the  law. 

1621.  And  with  the  view  of  actine  upon  it  with  more  readiness  tmin  it  was 
acted  UDon  during  the  last  period? — ^Undoubtedly. 

1622.  Where  would  you  place  the  power  of  relaxation  ? — If  it  was  only  to 
satisfy  myself,  I  should  plac«  it  with  the  Bank  of  England ;  but  it  is  ouite  clear 
that  the  so  placing  it  is  in  fact  an  abrogation  of  the  Act ;  and  thougb,  for  my 
own  part,  I  should  be  satisfied  with  the  prudence  and  disoretion  of  the  Bank, 
(which  is  beyond  what  they  have  credit  for),  yet  I  do  not  believe  it  could  satisfy 
the  public ;  if  so,  it  must  be  given  to  the  Government. 

1623.  What  is  your  opinion  of  the  general  conduct  of  the  Bank  during  your 
experience  in  business? — ^Taking  a  review  now  of  a  pretty  long  experience,  I 
should  say,  speaking  generally,  that  the  Bank  had  been  extremely  well  managed. 

1624.  You  think  that  whatever  the  constitution  is,  the  effect  has  been  ^x>d 
as  to  the  government  of  the  Bank  ? — That  is  my  judgment ;  I  am  not  prewired 
to  say  that  it  has  been  perfect  on  all  occasions,  or  entirely  according  to  m^  own 
views  in  all  respects ;  I  may  have  been  wrong  and  they  may  have  been  right ; 
but  taking  it  altogether,  I  think  the  Bank  has  been  managed  with  great  credit 
to  the  establishment. 

1625.  Should  you  approve  of  any  alteration  in  the  constitution  of  the  Bank, 
with  the  view  of  introducing  into  the  Bank  parlour  some  parties  unconnected 
with  trade,  and  of  a  more  permanent  character  than  the  present  directors  are  ? — 
I  am  satisfied  with  it  as  it  is ;  at  the  same  time,  I  think  it  would  not  be  an 
unreasonable  infusion  into  the  directorship  of  some  experience,  independent  of 
commercial  feding  ond  interest. 

1626.  What  do  you  say  to  the  proposition  of  a  permanent  Governor  of  the 
Bank? — I  am  adverse  to  that  oroposition. 

1627.  Why  ? — Because  I  ooserve  that  many  men  have  their  own  particular 
theories,  and  are  so  bound  up  by  those  ^eories,  that  if  we  were  to  get  a 
Governor  under  such  influence,  I  should  extremely  disapprove  of  it.  The 
arrangement  of  a  permanent  Governor  might  be  very  good,  if  you  got  a  very 
capitu  man,  but  that  is  uncertain.  As  it  now  is,  I  believe  it  is  far  better 
controlled  than  meets  the  public  eye,  because  if  we  have  a  Governor  that  is  not 
quite  first  rate,  he  is  in  net  controlled  by  the  Deputy,  and  there  are  other 
Directors  of  long  experience  always  at  hand,  in  fact  controlling  it ;  but  if  we 
bad  a  permanent  Governor,  and  aid  not  happen  to  get  the  very  best  man,  I 
should  have  a  very  great  fear  of  the  consequences. 

Effect  cf  the  Bank  Jet  on  the  eountry  issues. 

1628.  Referring  again  to  the  Act  of  1844,  what  is  your  opinion  of  that  part 
of  the  Act  of  1844,  which  limits  the  circulation  of  the  issue  ot  private  banks? — 
My  experience  is  not  veiy  great  upon  that  subject,  but  my  impression  from  all 
I  have  observed  is  in  favour  of  the  restriction  as  it  relates  to  private  banks. 

1629.  Is  that  the  opinion  you  originsUy  entertained,  or  has  experience  in- 
duced you  to  change  your  opinion  upon  that  point? — I  did  not  originally 
entertain  that  opinion ;  when  this  Act  passed  I  was  rather  averse  to  that  dause : 
but  upon  the  whole,  I  think  the  chiuse  has  worked  well,  and  I  see  no  sound 
reason  for  relaxing  it. 
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1630.  What  is  your  opinion  of  the  effect  of  Act  of  1844  in  secarau  the 
convertibility  of  the  note? — My  apprehension  is  that  it  tends  in  a  time  of 
alarm  to  increase  that  alarm,  and  that  by  so  increashig  the  alarm,  it  tends  to 
increase  the  danger  of  the  ultimate  convertibility  of  the  note. 

1631.  Will  you  have  the  TOodness  to  state  to  the  Committee,  suppowif 
the  Act  of  1844  had  not  passed,  what  you  think  would  have  beeu  the  course  of 
events  during  1847  ?— My  opinion  is,  that  had  there  been  no  mich  Act  snd  do 
division  of  the  two  departments  of  the  Bank,  the  Bank  would  have  taken  a 
earlier  line  of  restriction,  and  mv  opinion  is  that  the  alarm  that  arose  in  Apcfl, 
1847,  would  not  have  occurred;  I  think  that  period  would  have  passed  orer 
without  observation,  except  as  far  as  the  country  ought  to  bear  the  evils  of  a 
deficient  harvest ;  it  wouloi  not  have  aggravated  itself  to  the  point  of  crisis,  but 
it  would  have  gone  off  imperceptibly  and  lightly;  and  my  opinion  is,  that  the 
great  calamities  of  the  autumn  would  have  been  to  a  less  extent,  and  characterixed 
with  much  less  severity. 

1632.  Is  it  your  experience  of  the  past  conduct  of  the  Bank  which  kadi 
you  to  the  conclusion  that  if  there  had  been  no  such  Act,  the  Bank  would  hare 
taken  earlier  measures  of  precaution  ? — ^That  is  my  experience ;  the  Bank  hare 
on  previous  occasions  taken  earlier  precaution,  ana  have  been  better  prepared 
to  meet  the  emergency  when  it  came. 

1633.  Supposmg  the  difficulties  of  April  had  not  occurred,  do  not  you  con- 
sider that  the  amount  of  bullion  would  have  been  very  much  diminished  from 
what  it  was? — I  think  it  would  have  diminished  somewhat  more  quickly;  W 
it  is  a  matter  of  opinion  upon  which  it  is  extremely  difficult  to  come  to  a  Teiy 
certain  conclusion. 

1634.  Mr.  Alderman  T^owip^oii.]  Is  there  any  part  of  the  Act  of  1844  whidi 
meets  your  approval  with  the  exception  of  that  part  which  restricts  the  issoei 
of  country  bankers  ? — I  am  rather  m  favour  of  the  general  principle  of  the  Act 

1635.  You  were  understood  to  say  that  you  thought  that  the  Act  of  1S44 
was  rather  an  interruption  to  the  convertibility  of  the  note  than  otherwise?— 
Because  of  its  entirely  restrictive  character ;  but  if  there  were  a  power  of 
relaxation,  I  think  it  would  very  much  get  over  that  point. 

1636.  Then  when  you  gave  the  answer  with  reference  to  the  Act  of  1844 
being  rather  an  impediment  to  the  convertibUity  of  the  note,  you  meant  that 
there  ought  to  be  a  proviso  with  reference  to  a  relaxing  power? — When  Iga^* 
it  as  my  opinion  that  the  Act  endangered  the  convertibility  of  the  note  latba 
than  otherwise,  it  was  in  its  perfect  form,  without  relaxation. 

As  to  the  Weekly  Publication  of  the  Bank's  Accounts. 

1637*  What  it  you  opinion  of  the  beneficial  effect  or  otherwiae  of  pobliib* 
in^  the  weeldy  state  of  the  banking  department  of  the  Bank  of  En^andT— 1 
Ihmk  it  has  been  very  useful  to  those  engaged  in  business,  and  has  led  to  tbeir 
protecting  themselves ;  I  am  not  aware  of  its  having  had  any  injurious  tfkd* 

1638.  You  are  of  opinion  that  the  information  is  useful  as  a  guide  lo  the 
public,  and  that  it  is  a  safeguard  rather  than  otherwise  ? — ^As  far  as  lean  jodgt 
by  the  management  of  my  own  business,  it  has  had  that  effect. 

1639.  For  instance,  there  may  appear  on  the  banking  reserve  in  the  wedt 
ending  the  23rd  of  December  jr5,000,000,  and  in  the  eariy  part  of  die  fbUowiag 
week,  the  Bank  may  have  lent  out  jfi?2,000,000  of  money  returnable  early  in  the 
foHowine  week,  but  as  the  Bank  have  no  means  of  nu^dng  that  fact  known  to 
the  public,  do  you  not  consider  that  it  is  so  important  a  fact  that  the  ff^ 
them  the  other  information  without  that  has  a  tendency  to  mislead  the  pnblie 
rather  than  to  instruct  them  ?— I  do  not  think  it  has  had  that  effect 

1640.  Do  you  think  that  there  would  have  been  such  general  aknnia 
October  last  if  the  pubtic  had  not  seen  that  the  reserve  of  the  Bank  had  beca 
•0  greatly  reduced  fW  think  the  alarm  was  aggravated  by  ^i«  kaonMr 
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and  thoiigb  there  may  be  an  apparent  inconsiitency  in  niy  aniwer«  I  should 
explain  it  thus :  that  as  a  whole,  speaking  generally,  it  is  beneficial  and  useful, 
and  it  is  more  useful  as  a  general  matter  than  it  is  injurious  in  a  particultf 
case ;  if  the  Act  be  relaxed,  then  I  think  that  gets  over  the  latter  point,  or  at 
least  lessens  the  objection  very  materially. 

Af  to  the  Changes  in  the  Rate  of  Interest  by  the  Bank^ 

1G41.  Will  you  be  kind  enough  to  state  to  the  Committee  what  your 
opinion  is  as  to  the  effect  upon  the  money  market  of  raising  the  rate  of  dis- 
counts at  a  period  of  panic  and  discredit,  such  as  the  country  experienced  in 
October  last? — Se  far  as  the  increase  of  the  rate  of  discounts  is  warranted  by 
the  circumstances  of  the  times,  I  am  in  favour  of  it;  but  I  am  wholly  against 
the  artificial  raising  of  the  rate  of  interest,  as  was  the  case  in  this  last  autumn ; 
I  think  it  was  harmful ;  and  though  it  may  have  had  some  effect  in  rishtiug 
the  exchanges,  yet  it  increased  alann,  and  thus  did  more  harm  than  good. 

1642.  xou  think  that  the  change  was  too  violent,  and  therefore  intended 
to  increase  the  discredit  and  panic  which  existed  ? — It  is  my  opinion  that  it 
had  that  effect,  and  that  raising  the  rate  of  interest  to  the  extent  to  which  it 
was  raised  was  beyond  what  the  true  state  of  things  called  for. 

1643.  You  state  that  you  are  of  opinion,  that  if  the  Bank  had  altered  its 
course  of  action  in  August,  1846,  the  pressure  in  the  April  following  would 
not  have  been  severe ;  by  that,  you  wish  the  Committee  to  understand  that 
the  Bank  should,  in  your  opinion,  have  raised  the  rate  of  interest  in  the 
autumn  of  1846? — I  am  of  opinion  that  it  would  have  been  better  if  tlie  Baxkk 
had  raised  their  rate  of  interest  earlier;  and  I  think  the  circumstances  of  the 
times  called  for  it ;  but  I  should  have  gone  further ;  it  should  not  have  been  a 
mere  raising  of  the  rate  of  interest ;  I  would  have  gone  upon  a  system  of 
somewhat  reducing  the  figures  too. 

1644.  Do  you  happen  to  recollect  what  the  rate  of  interest  was  in  the 
money  market  in  August  and  September,  1846? — I  can  only  speak  to  a 
certain  degree  from  guess :  I  do  not  think  it  was  above  2  per  cent,  at  that 
period. 

1645.  It  appears  by  a  return  made  by  the  Bank  of  England  to  this  Com- 
mittee, that  in  August,  September,  and  October,  1846,  the  minimum  rate  of 
discount  which  they  charged  was  3^  per  cent. ;  at  that  time  they  had  upwards 
of  ^16,000,000  of  treasure,  and  j&,000,000  of  reserve,  and  the  exchange  (m 
Paris  was  25'75,  do  you  think  that  in  that  state  of  things  that  minimum  rate 
of  3i  per  cent,  was  too  low  a  charge  by  the  Bank  of  England? — ^That  is  a 

?uestion  which  involves  a  great  deal  in  the  answer;  I  really  do  not  know  that 
can  give  a  very  specific  answer  to  it,  because  it  involves  this  (question,  the 
competition  of  the  Bank  with  the  money  market;  taking  it  m  the  more 
general  view  of  the  Bank  competing  with  the  monied  interest,  my  experience 
is  adverse  to  it;  but  I  give  my  answer  with  great  deference,  beikuse  it  is  a 
question  in  which  I  am  personally  a  good  deaf  interested ;  but  I  think  it  does 
work  prejudicially  to  the  public. 

1M6.  Are  you  of  opinion  that  the  Bank  can  reeukte  their  issues  of  notes 
to  the  pubhc  by  the  innux  and  efflux  of  gold  into  Sie  country? — I  think  that 
in  a  large  degree  they  can,  but  it  must  not  be  the  only  question  tmit  governs  them. 

1647.  What  other  question  should  pivem  them  ? — I  think  the  question 
would  be  the  requirements  of  the  irabLc,  and  the  state  of  things  generally, 
and  a  variety  of  matters  that  may  oear  upon  it,  that  one  cannot  specify  upon 
an  oocasion  like  the  present. 

1648.  Probably  you  have  seen  in  the  public  retoms,  that  the  reserve  of 
the  Bank  of  England  at  this  time  is  upwards  of  jf  10,000,000 ;  do  you  con* 
sidar  that  to  be  a  lareer  reserve  than  necessary  ?-->Beyond  ail  Question. 

1649.  Suppbeing  tW  theBa&k,  ia  consequence  of  the  state  01  the  ejusfaa^^ 
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and  the  inoreaie  of  bullion  which  they  have  recently  had,  should  he  desiroiB 
of  employing  j£d,000,000  or  j^4,000,000  of  their  reserve,  at  what  rate  of  ra- 
terest  do  you  think  they  could  emplov  it  upon  good  and  sufficient  secorittj— 
In  the  market  in  which  I  operate,  tney  could  not  employ  it  at  all.  Tbef 
might  purchase  Consols  and  Exchequer  hills,  and  securities  of  that  kind,  at  a 
high  rate  of  premium,  and  by  so  much,  invest  their  money ;  but  the  Bank 
notes  so  invested  would  not  remain  in  the  hands  of  the  public,  they  woukt 
flow  bad^  to  the  Bank  again  in  twenty-four  hours. 

1650.  Then  you  cannot  devise  any  means  by  which  the  Bank  of  En^and 
can  keep  their  issue  in  a  state  of  equUibrium  ? — It  is  impossible. 

Advantage  of  removing  the  Restrictive  Clauses  of  the  Bank  Act. 

1651.  Do  you  think,  if  there  had  been  a  discretion  vested  in  the  Bank  of 
England,  the  same  as  there  was  prior  to  the  passing  of  the  Act  of  1844, 
takmg  it  for  granted  that  they  would  exercise  at  such  a  period  Uie  lame 
caution  and  ^^oretion  which  has  generally  regulated  their  conduct,  that  ia 
April  and  October  last  the  pressure  would  have  been  considerably  less  upoa 
the  public  than  it  was  ? — I  think  I  have  already  answercNi  tlutt ;  it  it  nj 
opinion  that  there  would  have  been  no  particular  pressure  in  April,  and  tbt 
the  pressure  and  calamity  of  the  autumn  would  have  been  considerably  lesi? 

1652.  The  exchanges  in  April  having  been  in  favour  of  this  countiy  wiA 
the  whole  world,  with  the  exception  of  North  America,  would  it  not  hare 
been  practicable  for  the  Directors  of  the  Bank  of  England  to  form  a  toleraUy 
accurate  estimate  what  the  extent  of  the  drain  upon  their  treasure  would  ht 
to  the  United  States? — ^Admitting  that  there  was  no  foreign  drain  except  for 
the  United  States,  I  think  that  the  Bank  of  England  would  be  able,  with 
their  mercantile  knowledge,  in  a  very  fair  degree  to  measure  the  probabk 
exports  of  bullion  to  the  United  States ;  I  think  so,  inasmuch  as  the  exporti- 
tions  of  bullion  to  the  United  States  are  of  a  different  character,  and  vaan 
easily  to  be  ascertained  than  exportations  of  bullion  to  F^mnce,  and  conntnef 
so  very  nearly  situated  as  the  continental  countries  are. 

1653.  You  have  stated  to  the  Committee  the  character  and  extent  of  the 

Sressure  which  took  place  in  London  in  October  last ;  did  you  find  a  ereat 
emand  for  money  from  your  various  correspondents  in  different  parts  of  die 
country ;  was  an  alarm  beginning  to  be  felt  m  conseouence  of  a  want  of  Bank 
notes,  and  were  persons  in  the  country  who  are  in  the  habit  of  lodging  cuk 
with  you,  giving  you  notice  to  withdraw  their  cash  ? — ^There  was  a  very  geoa^ 
demand  upon  us  for  money  which  was  deposited  in  our  hands  on  tiie  pait  d 
our  country  friends,  in  October  last,  from  all  parts  of  the  country. 

1654.  Did  they  go  beyond  that,  and  signiry  to  you  that  they  should  wast 
you  to  advance  them  money  ?— In  veiy  xnan^  cases  those  who  had  deposits  ia 
our  hands,  not  only  drew  out  all  their  deposits,  but  actually  took  monej  fioB 
us ;  and  it  was  a  very  general  question  put  to  us  on  the  part  of  most  peopkt 
whether  we  would  supply  them  in  case  it  was  wanted. 

1655.  Do  you  consider  that  the  calamities  of  the  past  year  ha^e  beea 
attended  with  very  serious  losses,  irrespective  of  the  parties  who  have  netasBj 
fail€Nd.  The  qtiestion  has  reference  to  merchants  and  commercial  men  in  the 
City  of  London?— I  have  no  hesitation  in  sabring,  that  the  loss  to  the  com- 
mercial community  and  the  monied  interest  in  1847,  is  unprecedented  ia 
amount. 

1656.  Can  you  form  any  estimate  of  the  loss  sustained  by  the  solvcBt 
mercantile  houses  in  the  City  of  London? — I  could  not  venture  upon  such  an 
opinion. 

1657.  But  it  must  be  very  great  in  your  estimation? — ^Very  great  indefd : 
I  caa  only  say,  beyond  aU  my  (nevkma  experience. 
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1658.  Chttirfntm.i  Greater  than  in  18257^1  think  the  loss  m  1825  was 
nothing  at  all  to  be  compared  to  it. 

1659.  Mr.  Alderman  Thompson.']  Do  you  see  any  sjrmptoms  of  returning 
prosperity? — I  think  the  s3rmptom8  of  returning  prosperity  are  good;  I  have 
no  apprehension  with  respect  to  returning  prosperity  myself. 

1660.  Upon  what  do  you  found  that  opinion? — I  tnink  that  consumption 
is  going  on^  and  therefore  trade  must  sooner  or  later  supply  that ;  andpnce  is 
low,  and  therefore  it  is  safe  to  deal  in  almost  any  article,  and  I  think  tnere  is 
reason  to  hope  that  we  shall  exnerience  a  gradual  and  safe  advancement  on 
the  favourable  side ;  it  may  be  checked  by  the  harvest  that  is  coming,  if  that 
should  be  unfavourable,  or  by  political  calamities  if  they  arise. 

1661.  Is  the  amount  of  commercial  paper  now  offered  for  discount,  la^  ? 
—Very  limited. 

1662.  Is  money  abundant  in  London  ?— Money  is  superabundant,  and  it  is 
very  difficult  to  employ  it. 

1663.  Is  not  that  a  symptom  rather  of  Bta^:nation  in  trade  ? — It  is  a  symp- 
tom of  a  limitation  of  transactions  at  this  tune ;  but  the  question  was,  as  to 
the  symptoms  for  the  Aiture. 

1664.  The  question  referred  to  present  circumstances  ?^The  present  cir- 
cumstances are,  as  I  have  stated,  a  limitation  of  transaction  and  a  great  super- 
abundance of  money;  but  the  prospective  symptoms,  I  maintain,  are  goo^ 

Overtrading  and  Accommodation  BUU. 

1665.  Mr.  Thomely,']  What  was  the  general  character  of  the  bills  which 
were  in  circulation  in  the  year  1847  ? — Experience  has  shown  that  a  large 
proportion  of  them  were  of  a  very  unsubstantial  character. 

1666.  And  a  great  proportion  of  them  probably  were  either  unpaid,  or  were 
obliged  to  be  renewed  when  they  became  due  ? — A  much  larger  per  centage  of 
the  bills  that  fell  due  were  unpaid  than  I  ever  before  knew. 

1667.  Were  there  many  renewals  in  the  course  of  your  experience  ? — ^Yes, 
there  were  a  great  many  renewals. 

1668.  May  it  not  happen,  then,  that  the  difficulties  of  last  year  were,  to 
some  extent,  owing  to  this,  not  that  there  were  too  few  bank  notes  to  be  had, 
but  that  there  were  too  many  bills,  many  of  them  accommodation  bills,  or 
otherwise  of  doubtful  character? — It  is  quite  clear  that  there  was  a  great 
amount  of  bills  of  the  nature  alluded  to,  and  that  ought  to  have  been  put  an 
end  to. 

1669.  Do  not  the  joint-stock  banks  in  the  country  re-discount  to  a  great 
extent  in  the  London  money-market? — Some  of  them  do,  and  some  of  wem 
have  a  great  deal  of  cash  in  the  London  money-market ;  there  is  a  great 
variety. 

Io70.  Would  you  say  that  the  joint-stock  banks  in  the  country  have 
generally  sufficient  paid-up  capital  to  conduct  their  business,  or  would  it  not 
be  better  that  they  should  rail  for  more  money  from  their  shareholders  and 
re-discount  less? — My  apprehension  is  that  the  joint-stock  banks  in  general 
have  sufficient  paid-up  capital ;  I  base  my  opinion  upon  this,  that  in  all  bank- 
ing and  money-dealing,  it  it  not  so  much  the  amount  of  paid-up  capital  that  is 
important,  as  the  prudence  of  mana^ment;  and  so  far  as  my  experience  has 
gone,  I  think  very  large  paid-up  capitals  have  quite  as  much  led  to  imprudence 
of  management  as  the  contrary. 

1671.  Still  the  less  the  amoimt  of  paid-up  capital,  the  greater  would  be 
the  rate  of  dividend  upon  the  capital? — ^That  is  quite  dear. 

Control  of  the  Country  Banks  by  the  Bank  of  England  advantageous. 

1678.  Mr.  HumeJ]  Your  opinion  is,  that  the  Act  upon  the  whole  has  been 
injurious  ?— >The  act  upon  the  whole  has  been  iiijurioiui*  in  my  opinion. 
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1679.  Bnt  yet  yon  lav,  thai  wlnlit  yoo  olgeet  to  its  ratiidifepomr^jn 
coniifler  that  it  has  been  beneficial  as  rq;ards  coiintiy  banks :  jaa  tUnk  tk 
countiy  bankers  ou^t  not  to  hare  perfect  tiberty  to  make  whst  Tihe  dier 
ran  of  the  property  they  have? — My  opinion  is,  that  as  far  as  tlie  vmsn 
banking  interest  eocs,  the  restrictive  chuise  touching  their  inne  hu  bee 
sound ;  and  that  the  effect  of  the  restriction  upon  them  ii,  that  it  tikes  ti^ 
power  of  esnKinrion  or  relaxation  out  of  the  hands  of  the  country  bsoken;  vf 
I  apprehend  that  they  are  a  body  in  whom  it  ought  noc  to  res^  sod  tha  :' 
is  much  better  to  rest  in  the  hands  of  an  independent  body. 

1680.  Taking  a  single  banking  establishment,  suppoamg  yoo  vtmtl 
were  a  banker,  do  you  think  that  an  Act  of  Parliament  could  pcnat  oat  to  n^ 
liow  to  regulate  your  transactions  in  banking  better  than  yon  oodd  (k : 
yourself  ?— Decidedly  not ;  and  I  am  of  the  judgment,  that  a  coontiT  bake 
himself  cannot  regulate  the  actual  amount  of  the  circnlatingmediom  tbt  oti 
be  needful  in  his  own  district,  but  that  it  is  affected  by  circumstaBoei  oat  <: 
his  control.  Then,  if  he  is  limited  by  law  to  issue  his  own  notes  onh  to  i 
certain  amount,  and  anything  beyond  that  amount  must  be  in  nota  of  ^ 
Bank  of  England,  that  in  fact  puts  the  ultimate  settlement  of  tberdio&a 
or  contraction  in  the  hands  of  a  body  not  immediately  connected  wid  ^ 
country  banking  interest ;  and  I  think  it  is  best  so  left. 

1681.  Do  you  believe  that  any  country  banker  can  issue  more  1isBko(«» 
for  any  period  than  the  demand  of  commerce,  or  the  circumstsncesofti 
country  at  the  time  require  ? — I  am  decidedly  of  the  Judgment  Ast  a  war 
banker  cannot  issue  bank  notes  to  the  extent  of  JtlO  b^ond  the  sr* 
requirements  of  the  district  in  which  his  Imnk  is  situated. 

1682.  Then  what  necessity  is  there  for  any  limitation  by  this  Act?-*'^ 
endeavoured  to  explain  that  before.  It  is,  that  though  the  countir's^ 
cannot  limit  the  amount  of  the  circulating  medium  that  his  own  ptrtf^ 
district  may  call  for,  yet,  if  he  is  limited  in  the  amount  of  his  own  nots^^. 
necessarily  then  has  recourse,  for  what  is  wanted  beyond,  to  Bank  of  Ebj^ 
notes,  and  by  that  arrangement  it  puts  the  controlling  power  of  the  v^ 
circulation  as  a  whole  in  the  hands  of  the  Bank  of  England,  and  out  «^  t^ 
hands  of  the  country  bankers;  and  I  think  it  is  a  sound  arrangement tbn' 
should  be  so.  , 

1683.  You  think  that  the  Bank  of  England  is  better  able  to  take  cse  ft 
the  transactions  of  the  countiy  banks,  than  the  banken  themselves  resuiK 
on  the  spot? — As  a  national  question,  I  think  the  Bank  of  England  we  i«f- 
able ;  but  perhaps  I  may  illustrate  it  by  the  city  of  Norrrich,  in  the  biiu  i^ 
which  place  I  am  particularly  interested.  If  there  be  a  high  price  of  «w  b 
Norfolk,  and  an  active  state  of  manufacture  of  that  town,  the  circalati(»<^ 
our  bank  will,  of  course  increase ;  being  limited  by  law  to  a  certain  ainoo^ 
for  what  is  required  beyond  that,  we  have  to  apply  to  the  Bank  of  Eng^ 
Now,  it  may  be  very  needful  for  that  particular  district  of  country  to  1**^2^' 
relief  from  the  Bank  of  Enriand,  but  still  it  must  come  under  the  contrd  <J5 
the  Court  as  a  whole,  looking  at  it  in  a  national  point  of  view;  snditit^ 
appear  to  me  more  reasonable,  taking  it  as  a  whole,  looking  at  the  (xm 
bankers  as  an  aggregate,  that  their  circuUtion  should  be  regulated  to  a  eetm 
extent  by  the  position  of  thin^  nationally,  rather  than  ttiat  every  cw^ 
banker  should  be  able  to  issue  just  as  many  notes  as  his  own  particular  distn^ 
requires,  without  such  national  control.  *     -x,  h 

1684.  Confining  the  question,  as  you  propose,  to  the  case  of  Norwifo.*^ 
you  think  it  right  that  the  farmen,  or  merchants,  or  persons  canying  on  bu»- 
ness  in  Norwich  should  have  their  property  limited  in  price  and  value  by  ^ 
restriction  of  the  accommodation  wnich  otherwise  womd  be  given  to  thcffl  ^ 
My  apprehension  is,  that  the  transactions  of  the  city  of  Norwich  (fi^^' 
come  under  the  general  control  of  the  currency,  nationally  speakiiigf  ssa  ^^m- 
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Beftaal  of  Disctnmt  in  April  and  Ociober,  \B47s 

1731.  Within  your  experience  could  good  bills  always  find  the  means  of 
(discount  during  the  pressure  in  April  and  in  October  lo47? — ^During  these 
pressures  there  were  certain  days  on  which  it  was  impossible  to  get  bms  dis- 
counted, and  the  holders  of  such  bills  were  compelled  to  take  the  consequences 
of  not  getting  them  discounted. 

1732.  If  that  state  of  things  were  to  last,  could  the  trade  of  this  country 
be  carried  on ?~Certainly  not;  and  for  erery  day  that  it  does  last  it  does  an 
infinity  of  harm. 

17a3.  Did  bankers*  bills  increase  materially  during  the  period  of  pressure? 
— Not  Very  materially. 

1734.  Was  there'  a  positive  dearth  of  bank  notes?— Never  a  scarcity  of 
bank  notes ;  but  the  difficulty  was  to  get  hold  of  them. 

1735.  To  what  do  you  attribute  that  difficulty? — In  a  large  degree  to  the 
alarm  arising  from  the  restrictive  character  of  the  Act  of  1844. 

1736.  Under  the  circumstances  in  which  we  were  placed  in  184  7,  would 
you  say  that  to  three*fourths  of  tiie  community  there  was  a  positive  dearth 
of  bank  notes? — It  is  impossible  to  answer  as  to  the  proportions  of  tiie  com- 
munity, because  of  the  large  proportion  that  never  touch'  a.lMaik  note  at  all, 
whose  transactions  are  only  in  com. 

1737.  But  practicaUy  ttiere  was  a  lamentable  dearth  of  the  legal  tender?r- 
There  was  a  superabundance  of  it,  but  it  could  not  be  had  becanse  of  this 
panic  and  alarm*  arising  from  the  restrictive  character  of  the  Act.  May  I 
state  why  I  know  it  to  £b  so :  at  that  time  we  had  a  circulating  medium  of 
j£20,800,000,  and  yet  there  was  great  difficulty  in  knowing  where  to  get 
j£l,000;  our  circulating  medium  now  is  about  jc  18,000,000,  and  a  little  more* 
and  now  we  have  a  superabundance  in  every  hole  and  comer,  and  we  do  not 
joiow  how  to  use  it,  the  alarm  having  ceased. 

Fluetuations  in  the  Bate  of  Interest, 

1801.  Are  you  at  all  aware  to  what  extent  the  rate  of  discount  in  certain 
cases  was  increased ;  how  high  it  ever  went  in  the  case  of  respectable  houses 
in  the  last  autumn? — It  is  a  question  not  very  easy  to  answer;  I  do  not  think 
the  value  of  money  rose  beyond  10  per  cent.,  but  there  were  transactions  in 
which  much  more  interest  was  chared,  but  it  would  not  be  fair  to  refer  those 
circumstances  solely  to  the  increase  in  the  value  of  money ;  for  instance,  I  may 
have  had  a  bill  of  exchange  offered  me  to  discount,  havine  ^vt  days  to  run, 
that  ^le  days  may  have  gone  over  a  particular  point,  and  I  would  not  part 
with  my  cheoue,  even  for  five  days,  without  I  got  a  profit  upon  it;  that  profit, 
however  small,  made  a  very  high  rate  of  interest  for  five  days ;  it  was  not 
because  the  value  of  money  was  generally  increased,  but  it  was  for  a  specific 
five  days  that  was  to  be  got  over. 

1802.  Then  would  you  say  that  the  present  system  does  not  tend  to  pro* 
duce  a  very  uniform  value  of  money? — Certainly  not;  the  system  under  the 
Act  of  1844  tends  to  greater  variations  in  the  rate  of  interest  than  if  we  had 
no  such  Act. 

1803.  You  have  stated  that  you  approved  of  the  management  of  the  Bank 
before  1844 ;  before  that  time  they  veiy  seldom  lowered  their  rate  of  diseouut 
below  4  per  cent. ;  would  you  say  that  that  was  a  prudent  system  ? — My  appre- 
hension is,  that  it  was  a  more  judicious  course  never  to  lower  below  4  per 
cent.,  but  I  give  this  opinion  with  deference ;  it  is  right  that  the  Committee 
should  know  that  it  is  a  matter  upon  which  I  personally  am  interested;  but 
my  apprehension  is,  that  it  would  oe  better  for  the  Bank  never  to  go  below 
4  per  cent. 
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1804.  If  you  have  ft  great  ded  of  iotereet  upon  tins  inbieet  yoa  haie  abo 
a  great  deal  of  knowledge? — I  have  some  knowledge. 

1805.  If  the  Bank  is  to  have  a  minunnm  rate  of  discount,  do  yoa  dusk  it 
ought  to  have  also  a  maximum  rate  of  discount? — I  rather  lean  tome  negttive 
upon  the  raising  side. 

1806.  Do  you  think  that  the  repeal  of  the  Usury  Laws  has  operated,  tskiD| 
all  circumstances  into  ooDnderation«  for  the  benefit  of  traders  large  and  tmallT 
—I  have  no  doubt  that  the  relaxation  of  the  Usury  Laws  has  operated  ben^ 
fidallv  to  the  trade  of  this  country. 

1807.  You  never  knew  the  rate  of  interest  so  high  as  during  the  late  pro- 
sure? — I  never  did;  I  never  knew  it  so  high  as  in  the  autumn  of  1847. 

1808.  And  you  never  knew  the  pressure  so  great? — No. 

1809.  Both  those  circumstances  would  very  materially  aggravate  ibt  pro* 
suxe  in  trade ?^!)learly;  they  affect  the  trading  community  very  deddedlj; 
injuriously. 

House  of  Commons,  29th  Febnuay,  1848. 

John  Horskff  Paimer,  Esq.,  Examined. 

1937.  ChmrmoM.^  Tou  are  in  the  direction  of  the  Bank  of  Englaad?- 
lam. 

1938.  Will  you  have  the  goodness  to  state  to  the  Oommittee  whst  ym 
eonsider  to  have  been  tiie  state  of  trade  at  tiie  coiumenwiaant  of  1847  M 
think  it  was  in  a  very  good  state* 

1939.  You  think,  generally  speaking,  trade  was  in  a  whokaome  stats  t* 
Yes,  I  do. 

1940.  What  is  the  state  of  the  oommercii]  dasses  now?— GcMfsi; 
speaking,  there  is  a  great  destruction  of  credit,  and  very  conaiderable  disUca 
even  stiU,  I  beUeve,  exists  in  the  manufacturing  districts ;  piioea  are  very  kv, 
and  great  losses  attend  all  importations. 

Hit  objeotUm  to  the  Btnk  Act. 

1945.  What  is  your  opinion  of  the  working  of  the  Act  of  1844  ?— I  bsic 
not  objected  to  the  principle  of  that  Act  of  forming  the  issue  of  notes  upas 
j£14,()00,000  of  securities,  and  ^e  remainder  upon  gold  and  silver ;  but  while 
entertaining  an  opinion  in  favour  of  that  part  ox  the  Act,  I  have  not  been  ibk 
to  perceive  the  advantage  of  the  separation  of  the  accounts  in  the  fbrmi 

Srescribed,  and  of  their  weekly  pubhcation.  The  latter,  I  believe,  proyed 
ecidedly  prejudicial  during  the  year  1847,  when  the  reserve  in  the  bsnldsf 
department  was  greatly  rdiuced.  It  further  appears  to  me  that  other  oi^ 
tions  to  the  working  of  the  Act  were  exhibited  upon  two  different  occsiioai 
during  the  past  year ;  the  first  in  April,  when  the  reserve  in  the  banking  dt- 

rnent  was  reduced  from  ^£5,600,000  to  .€3,000,000,  which  imposed  upon 
Bank  the  necessity  of  enforcing  contraction,  thereby  endangering  ooiDr 
mercial  credit,  which  might  have  been  avoided,  had  the  power  of  extendiBg 
the  issue  at  an  advanced  rate  of  interest  beyond  the  j^l  4,000,000  i^ 
securities  (if  required)  then  existed ;  the  bulhon  in  the  issue  department, 
having  been  j£9,300,000,  and  the  foreign  exchanges  having  shortl^y  afto-wudi 
turned  in  favour  of  this  countir.  The  second  period,  which  is  the  nme 
material  of  the  two,  occurred  in  October  hist,  during  a  time  of  great  COTMBcr- 
cial  distress,  consequent  upon  the  extensive  failures  which  had  occurred  is 
August  and  the  succeeding  months ;  the  general  discredit  then  prevailing  bad 
been  the  cause  of  an  abstraction  of  at  least  j(?6,000,000  or  jf  6,000,000  of  the 
circulating  medium  of  coin  and  notes,  to  replace  which,  and  to  tq>hold  tk 
credit  of  solvent  houses,  a  demand  was  made  upon  the  Bank  to  sa  extest 
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which  redaced  the  resenre,  towards  the  end  of  October,  to  about  j£2,000,000, 
including  London  and  the  branches,  bv  which  the  denumd  continuing  without 
the  power  of  extension  beyond  ^14,000,000  upon  securities,  the  Bank  itself 
was  placed  in  danger,  and  the  commercial  credit  of  the  whole  country  nearly 
paralyzed ;  both  which  would  have  been  obviated  had  the  power  of  extension 
beyond  jf  14,000,000  then  existed  on  the  part  of  the  Bank,  and  which,  if 
required,  could  have  been  acted  upon  without  advancing  the  rate  of  interest  in 
the  then  state  of  the  foreign  exchange ;  deprived  of  that  power,  the  Bank 
endeavoured  to  check  the  growing  demand  by  advancing  the  rate  of  interest 
in  September  and  October  to  5^,  6,  7,  and  even  9  per  cent,  per  annum,  but  - 
which  tended  to  an  increase  of  the  demand  instead  of  a  dimmution,  wlule  it 
aggravated  the  dirtress  in  the  manu&cturing  districts  during  a  period  when 
the  foreign  exchanges  were  in  iavour  of  the  country,  and  when  it  was  reason- 
able to  expect  a  moderate  rate  of  interest  instead  of  the  high  rates  then  charged 
by  the  Bank,  which  governed  the  extrava^t  rates  demanded  in  the  money- 
market  ;  such  has  Im^  the  prominent  objections  to  the  working  of  the  Act 
during  the  past  year.  It  may  further  be  submitted  whether  the  management 
of  the  banking  department  by  repeated  fluctuations  in  the  rate  of  interest, 
particularly  in  tne  years  1844, 1845,  and  1846,  thereby  attempting  to  act  upon 
the  same  principle  which  governs  all  private  banking  estabushments,  is  not 
prejudicial  to  the  public  interest,  and  without  benefit  to  tiie  Buik.  The  last 
objection  I  have  to  offer  to  the  Act  is  the  limitation  of  the  ^ntity  of  silver 
bullion  permitted  to  be  held  in  the  issue  department;  seemg  that  stiver  is 
e<}ually  available  with  gold  for  foreign  payment,  a  portion  of  that  restriction 
might  with  perfect  safi%  be  withdrawn,  and  thereby  greater  facilities  afforded 
in  meeting  an  unfavourable  foreign  exchange. 

Description  of  the  system  of  management  qf  the  Bank  adopted  by  the 
Directors, 

1977.  ChairmanJ]  From  your  experience  of  the  constitution  of  the  Bank» 
io  you  think  that  it  is  capable  of  improvement? — I  do  not  see  in  what  form 
an  improvement  could  be  effected. 

19/8.  Ton  think  that  its  present  constitution  is  as  good  as  it  is  possible  to 
be  ? — ^That  is  my  opinion. 

1979.  You  think  it  commands  the  confidence  of  the  commercial  body?—* 
Tes,  I  think  so. 

1980.  What  power  have  the  Governor  and  the  Deputy-governor  practically  f 
— ^They  have  no  power  beyond  that  of  acting  from  week  to  week  between  the 
court  days;  on  certain  occasions  there  is  a  discretion  exercised  by  them,  whidi 
being  reported  at  the  ensuing  court-day,  is  either  confirmed  or  disapproved, 
as  the  case  may  be. 

1981.  What  b  the  Treasury  Committee  at  the  Bank? — It  consists  of  all 
gentlemen  who  have  passed  through  the  office  of  Governor,  with,  generally 
speaking,  one  other  individual,  who  is  considered  the  next  to  be  recommended 
to  succeed  the  Deputy-governor. 

1982.  The  body  of  Erectors  meet  once  a  week  ? — Yes. 

1983.  What  is  the  distinction  between  the  Treasuiy  Committee  and  th0 
f^eral  body  of  directors? — There  is  np  other  distinction  but  this;  the  former 
IS  the  senior  committee  of  the  house. 

1984.  Is  tliere  any  distinction  in  point  of  management?^— They  have  no 
power  of  managmg  but  through  the  Court;  tiiey  may  recommend  measures  to 
the  Court,  but  they  have  no  power  of  action ;  they  have  upon  one  or  two  ooca* 
sions,  within  my  recollection,  taken  a  responsibility  upon  themselves  in  adopting 
measures  which  have  been  afterwards  sanctioned  by  the  Court;  upon  a  great 
eroeigency,  in  the  year  1832,  before  I  left  the  chaur,  and  bdbre  the  adverse 
foreign  6xcha]^  terminated;  I  thixik  the  committee  authorized  a  negodation 
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upon  Paris,  and  the  transmission  of  about  jfl^OOO^OOO  of  siher,  wlBcbli» 
not  think,  as  far  as  my  memoir  serves  me,  came  before  the  Couzt  nalil  ite 
the  negociation  bad  been  concluded ;  I  think  again,  in  1836  or  1837,  thrai^ 
the  medium  of  the  committee,  private  credit  was  used  upon  Psris  thraa^ 
some  merchant's  house  in  London,  either  Rothschild's  or  some  other  hosK. 

1985.  Are  the  committee  of  the  treasury  in  constant  sitting  T—Tber  i 
only  once  a  week,  unless  specially  called  together  by  the  Governor. 

1986.  Are  they  in  the  habit  of  beinff  called  together? — ^Not  oftea. 

1987.  During  the  difficulties  of  the  last  year,  were  they  in  coostsntstSiBg! 
—No;  they  may  have  been  called  together  three  or  four  times  upon  am 
special  application  for  assistance ;  when  the  Governor  and  Depnty-gofcnR 
took  upon  themselves  the  responsibdity  of  granting  that  asaistanoe,  thigr  tka^ 
wards  obtained  the  concurrence  of  the  committee  of  the  treasiuy  and  tbe  Coot 
of  Directors. 

1988.  Then,  from  one  week  to  the  other,  the  whole  discretion  nitsBpi 
the  Governor  and  the  Deputv-govemor  ? — It  does,  unless  matters  annngiR  ^ 
sufficient  importance  to  leaci  uie  Governor  to  call  a  committee  of  the  tmor 
together. 

1989.  Which  it  appears  he  rarely  does  7~He  has  done  so  diuiag  ^li' 
period  of  difficulty. 

1990.  But  it  IS  not  a  usual  transaction? — It  is  not  the  eenersl  coone. 

1991.  Consequently,  generally  speaking,  it  rests  upon  Uie  diseretionoftbt 
Governor  and  the  Depu^-govemor?  — The  Grovemor  and  Depnty-govetf 
seldom,  if  ever,  take  upon  themselves  the  power  of  acting  without  the  cooeoesf 
of  the  committee  of  the  treasury,  though  there  have  been  occasions  whar^ 
have  so  acted  in  advancing  the  rate  of  interest;  during  the  last  period «i^ 
tress,  they  have  advanced  the  rate  upon  one  or  two  occasions  without  tka- 
mediate  concurrence  of  the  committee  of  the  treasury  or  of  the  Court  si^ 
moment,  but  it  was  only  for  a  few  days. 

1992.  Are  the  Committee  to  understand  that  the  Governor  and  D^ 
governor,  without  communication  with  either  the  committee  of  the  treasoy* 
the  Court  of  Directors,  have  the  power  of  advancing  the  rate  of  interetf?' 
Thcv  have  from  court-day  to  court-day,  under  speciu  circumstances. 

i99d.  Subject  to  the  approbation  afterwards  of  the  Court?— CeitsinlT.  ^ 

1994.  Practically,  are  the  Governor  and  Deputy-governor  in  the  biM<^ 
freouently  communicating  with  the  members  of  the  committee  of  tbetreiai?- 

1995.  Mr.  Glyn,']  Then  eveiything  is  finally  determined  by  tbe  Coot 
itself? — ^Yes ;  except  between  the  court-days. 

1996.  The  action  of  the  Governor  and  Deputy-governor  is  brought  b«R 
the  Court  on  the  next  court-day? — ^Yes. 

1997.  And  the  Court  either  confirm  or  negative  what  has  been  dooeV 
They  do. 

1998.  Then  the  whole  control,  in  fact,  is  with  the  Court  of  Direeton^- 
Yes. 

1999.  Mr.  Alderman  Thompson,']  And  the  Governor  and  Depntv-go^^ 
have  an  opportunity  of  almost  daily  communications  with  the  memoenof  tv 
committee  of  the  treasury  and  the  members  of  die  Court  ?—C<fftaiBly. 

2<K)0.  Is  it  not  the  practice  of  almost  every  director,  if  he  is  in  Lcmdoo.^ 
be  in  the  Bank  of  £ngland  during  some  portion  of  the  day?— GenenBy 
speaking,  it  is  so. 

2001.  You  have  described  the  functions  of  the  committee  of  the  tretsB^ 
h  not  the  Bank  managed  in  its  several  departments,  with  reference  to  3w 
by  committees  formed  of  members  of  the  Court  of  Directors,  aod  are  art* 
proceeding  of  the  committees  reported  to  the  Court  of  Dincton,  who  W» 
their  meetings  weekly,  for  approval  ?— I  think  the  proceedings  of  the  ««• 
lopzttees  of  detail  are  not  reported  every  week. 
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2002*  In  the  Bank  of  England,  as  in  otiher  great  establisbments,  the  busi* 
nesi  it  divided  into  departments,  there  is  a  chaiman  for  each  department,  and 
a  certain  number  of  Directors^  who  are  appointed  to  co-operate  with  him  in 
the  supervision  of  the  particular  department  as  often  as  occaMon  arises,  when 
the  chairman  directs  the  committee  to  be  summoned,  and  the  business  dond 
l)y  that  committee  is  reported  at  the  next  meeting?— If  there  is  any  important 
business  upon  which  the  proceeding  of  the  committee  require  to.  be  confirmed, 
it  is  reported;  but  if  very  trifling,  it  is  not  reported. 

2003.  Every  act  of  the  Governor,  or  the  committee  of  the  directors,  is 
reported  to  the  general  Court,  at  the  next  meeting?— Certainly,  if  deemed 
important. 

2004.  And  you  consider,  therefore,  that  the  act  of  the  Governor  and  the 
Deputy-governor  is  the  act  of  the  Court  of  Directors?— Certainly. 

2005.  Do  you  think  that  in  a  time  of  pressure  and  panic,  it  is  a  protection 
to  the  Bank  of  England  to  be  able  to  raise  to  a  great  extent,  say  to  8  or  9  per 
cent.,  the  rate  of  interest  ? — I  think  that  it  is  extremely  prejudicial  to  com- 
merce, and  that  it  is  totally  uncalled  for  when  the  exchanges  are  in  favour  of 
thil  country^  which  they  must  be  at  those  times  of  commercial  pressure. 

2006.  From  that  answer  are  the  Committee  to  collect  that  you  thought 
it  unnecessary  to  raise  the  rate  of  interest  in  October  last  to  8  per  cent.?— 
Certainly. 

Regulation  of  the  Foreign  Exchanges, 

2023.  Chairman,']  Are  you  in  favour  of  the  Bank  of  England  holding  foreign 
stocks? — Except  that  there  is  greater  risk  of  fluctuation  in  foreign  stocks,  a 
benefit  would  be  derived  from  the  Bank  holding  foreign  stocks  and  making 
foreign  payments  by  selling  them,  instead  of  senmng  over  bullion. 

2024.  But  the  times  when  the'  Bank  would  want  to  make  those  stocks 
available  might  be  times  when  there  was  a  fall  in  the  value  of  those  foreifi;n 
stocks? — That  is  my  great  objection  to  the  Bank  holding  foreign  stocks ;  the 
want  of  security  in  them. 

2047.  Mr.  Wilson,"]  With  regard  to  the  negociation  which  you  suggest  of 
the  Bank  of  Enghmd  holding  foreign  securities,  and  the  facility  that  that  would 
4^ord  for  making  foreign  payments  by  arrangements  with  bwks  on  the  con- 
tinent, are  you  not  of  opinion  that  that  is  partly  done  now  by  the  exchange 
merchants,  who  are  constantly  upon  the  alert  to  see  how  they  can  purchase 
securities  under  favourable  circumstances,  and  do  you  thmk  that  the  Bank  of 
England  could  do  that  better  than  exchange  merchants,  who  devote  their  whole 
attention  to  it? — I  never  meant  to  suggest  the  propriety  of  the  Bank  of  Eng* 
•land  holding  foreign  securities;  that  is  not  a  measure  that  I  should  advocate* 
unless  the  credit  of  all  banks  were  equal. 

7^  Bank  Act  of  1844  the  Cause  of  the  Crisis, 

2055.  t  understand  you  to  say  that  the  evils  from  which  we  suffered  last 
year  were  mainly  attributable  to  the  export  of  bullion  for  the  payment  of  com  ? 
— I  do  not  believe  that  any  evil  would  have  been  suflfered  last  year,  for  the 
exchanges  turned  at  the  end  of  April,  if  it  had  not  been  for  the  provisions 
of  the  Act  of  1844 ;  I  beUevc^  but  tor  that^  no  evil  whatever  would  have  beea 
sustained  by  commerce. 

2056.  Then  you  attribute  all  the  evils  to  the  Act  of  1844  ?-->I  attribute  them 
to  the  provisions  of  that  Act  which  prevented  our  gaining  time  to  meet  the 
demand. 

2079.  Do  you  think  that  there  would  have  been  any  run  upon  the  Bank 
if  the  banking  department  had  stopped? — It  is  very  improbable  that  the 
banking  department  should  have  stopped ;  there  are  some  deposits  with  the 
Bank  which  cannot  be  reducedi  the  deposits  that  I  refer  to  are  the  deposits  of 
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^  Eiefaequer^  private  depoutt,  and  bank-poat  bilk^  so  long  at  tiietteditof 
the  Bank  i«  pieaerved,  none  of  theae  deposita  are  likely  to  be  materiallyaiBcted, 
and  th^  constitute  the  largeat  portion  ai  the  Bank  Jeponfea. 

2080.  Withreference  to  the  letter  that  the  Qovemment  iaauedto  theBiak, 
•re  you  of  opinion  that  it  waa  issued  early  enough  7 — No. 

208L  At  what  time,  in  your  opinion,  ought  tSat  letter  to  have  been  issoed?— 
The  0;reat  objection  I  have  to  the  Act  is  to  the  restrictive  clause  exiitiiig  n 
any  time. 

2082.  You  would  entirely  throw  that  clause  aside  7-*Yes,  sulgect  to  tk 
eontrol  of  Parliament. 

2083.  But,  under  the  Act,  do  you  think  that  thejr  could  have  relaxed  ik 
nde  more  aafdy  than  as  it  was  relaxed? — ^There  would  have  been  no  oeeam 
to  rekx  the  Act  if  the  restriction  had  not  exiiM«d;  in  fact  the  Bank  never  o- 
eeeded  the  reserve ;  it  was  the  ujprehension  on  the  part  of  the  public  of  a 
limitation  of  the  power  of  the  Bank  that  cranted  the  alarm  itaelf  . 

Convertible  Securities  held  bp  the  Bauk. 

Mr.  Palmer  thinks  that  Exchequer  bills  are  a  better  security  to  hold  An 
Consols.  He  says,  "  I  have  always  found,  as  ftir  as  my  observation  exteadei 
that  it  was  better  to  hold  a  certain  amount  of  Exchequer  bills  in  prefereoee  U 
holding  stock;  but  that  is  not  the  opinion  of  the  Court  generally ;  they  cos- 
aider  it  preferable  to  hold  stock  rather  than  Exchequer  bifis." 

Bate  of  Interest . 

2102.  In  the  practical  operaticms  of  the  Bank,  do  you  think  it  undesntUe 
to  vary  frequently  the  rate  of  interest?— I  think  the  rate  of  interest  ahooki 
never  go  below  a  certain  point,  4  per  cent. 

Effect  ef  the  Bank  screw  on  Commerce. 

2116.  Mr.  Cayley,]  The  capital  we  get  back  upon  the  reetification  of  ^ 
exchanges  atTords  no  compensation  for  the  capital  which  the  country  loiei 
during  the  operation?— None ;  you  have  the  strongest  instance  of  that  in  tk 
months  of  April  and  October  ox  last  year;  in  the  month  of  A(ml,  in  eon*' 
quence  of  the  stringent  measures  of  the  Bank,  a  million  and  a  half  of  boQiaB 
was  forced  into  the  country  from  credit  or  capital,  within  a  month  or  ax 
weeks ;  in  October,  from  the  violence  of  the  contraction  in  November  sad 
December ;  and  what  ia  now  evidenced  in  India  ia  the  effeet  of  that  dinediti 
and  of  capital  being  forced  into  the  country;  the  East  Ind^  Company  areaov 
bringing  1^1,000,000  of  ailver  from  India,  which,  I  beheve,  is  intimately  eoa- 
nected  with  the  depressed  state  of  trade  between  India  and  En^and. 

2117.  And  the  pressure  produces  forced  sales?— It  stops  credit,  snd  the 
British  merchant  aeils  his  goods  for  the  purpose  of  carrying  on  his  paymeots. 
and  brings  back  his  capital  at  an  earlier  period  than  it  would  come  in  tk 
ordinary  course  of  trade. 

Tie  Danger  of  the  Bank  in  October. 

2122.  Mr.  Spooner.']  Waa  any  intimation  given  to  the  Bank  on  the  psit  of 
bankers  having  deposits  in  their  hands  in  the  month  of  October,  that  if  Ui^ 
preasure  continued,  those  deposits  would  be  required? — Not  that  I  am  swot 
of,  but  the  balances  would  probably  have  been  required  to  a  certain  extent 

2123.  At  that  time  the  reserve  in  the  hands  of  the  Bank  was  redoced  to 
somewhere  about  jf  1,200,000? — Before  the  Qovemment  letter  came  dovn  nt 
had  notes  and  coin  together  amounting  to  j(l!2,000,000  m  London  andtk 
country. 

2124.  I  think  the  private  deposits  of  that  time  amounted  to  dbfiOO/^ 
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or  4^6,000,000  ?-*Oii  the  23rd  of  October  the  private  deposiU  vvere  nine 
xnillioiia  and  a  lialf. 

2125.  At  that  time  what  was  the  reserve  of  notes  and  bullion  in  the  hands 
of  the  Bank  7— Two  miUions. 

2126.  Can  you  state  what  was  the  amount  of  bankers'  baknees  at  that 
time  ? — One  million  six  hundred  thousand  pounds. 

2127.  In  that  state  of  the  reserve  and  deposits,  do  you  still  hold  the 
opinion  that  there  was  no  danger  of  the  deposits  being  so  drawn  out  of  the 
Bank  as  to  absorb  all  the  notes  and  all  the  bidlion  which  th^  had  in  their 
hands?— The  reserve  in  London  would  not  exceed  j£l,OOO,O0O;  therefore  I 
conceive  that  it  was  quite  practicable  for  the  bankers  alone  to  have  drawn  out 
that  reserve. 

2128.  Supposing  notes  came  in  to  yon  for  payment,  after  that  you  must 
have  gone  witn  those  notes  to  the  Bank  of  Issue? — ^We  should  have  gone  to 
the  stock  market,  and  endeavoured  to  have  sold  stock  at  all  hazards. 

2129.  Do  you  think  that  under  those  drcumstanees  any  parties  would  have 
been  found  to  purchase  the  stock  ? — Mj  own  opinion  is  that  we  should  never 
have  succeeded  in  selhng  it;  but  I  believe  the  Governor  of  the  Bank  is  of  a 
difierent  opinion ;  he  is  of  opinion  that  we  might  have  effected  a  sale.  ^  The 
Question  has  been  put  to  me  m  snother  place,  mether  I  thought  it  practicable 
that  ^,000,000  could  have  been  sold  at  that  time,  and  to  that  question  I 
gave  an  answer,  that  I  thought  it  coidd  not,  but  that  u  a  matter  of  opinion. 

2130.  If  you  had  fiuled  m  your  attempt  to  sell,  what  would  have  been  the 
result? — If  we  could  have  effected  a  sale  at  all,  the  effect  would  have  been  a 
fall  of  stock  to  60  or  65. 

2131.  But  with  regard  to  the  other  alternative,  if  you  eould  not  have 
effected  a  sale,  what  would  have  been  the  result  ? — ^The  result  would  have  been 
that  we  should  have  had  no  notes  in  the  banking  department. 

2132.  Mr.  Olyn.']  Do  not  you  think  that,  considering  the  relative  position 
of  the  private  beoiks  of  London  and  the  Bank  of  England,  the  private  banks 
had  a  risht  to  expect  that  if  the  pressure  from  the  countiy  had  continued,  and 
they  had  been  borne  upon  by  their  country  connexions,  the  Bank  of  Ensland 
would  have  been  in  a  situation  to  have  given  them  tiie  accommodation  of  dis- 
counts which  they  received  in  1825  ?--><}ertainly. 

2133.  But  the  Bank  was  not  in  that  situation  in  1847  ?— It  was  not. 

2134.  Mr.  Httme.]  Was  it  the  operation  pf  the  Act  of  1844  which  prevented 
the  Bank  being  in  thj^  situation  ?--%/ertainly. 

As  to  a  Daubk  Standard. 

2139.  Mr.  SpoonerJ]^  What  is  your  opinion  of  the  propriety  of  making 
silver  a  joint  stsndard  with  gold? — ^That  ii  a  very  lar^  question ;  I  do  not  see 
the  benefit  of  it ;  I  think  the  end  would  be  answered  if  the  Buik  were  allowed 
to  keep  a  certain  quantity  of  silver  for  foreign  payments,  and  if  that  is  made 
avsilable  at  ordinary  periods,  I  think  it  saves  the  gold,  and  so  far  wiU  approxi- 
mate to  a  double  standard. 


HousK  OP  Commons,  March  3rd,  1848. 

Eobert  C.  L.  Bevan,  Esq.,  Examined. 
Chairman,']  You  are  a  banker  in  London? — I  am. 

2240.  How  long  have  you  been  in  business? — Twenty  years. 

2241.  Do  you  recollect  the  difficultv  that  took  place  in  Februaty,  1846,  in 
Goniequenoe  of  the  payments  by  the  railways  ? — I  do. 

2242.  Will  you  have  the  goodness  to  state  to  the  Committee  what  the 
facts  were  at  that  time? — Great  apprehension  took  place  lest  there  should  not 
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be  finmd  sniBcient  money  to  pay  the  railway  deposits  with  the  Bsnk  of  Es|* 
land  that  were  known  to  be  so  largely  due;  ana  ^lere  did  seem  to  be  t  gmt 
diiBeoltjr;  and  we  wondered  v^  mneh  why  some  meaanre  was  not  tika  to 
gire  refief  at  the  time,  and  at  last  it  was  so  done;  and  thco  the  wboktUi^ 
went  off  Tery  quietly  and  easily. 

2243.  To  what  do  you  attribute  the  difficulty  at  that  time?— The  kaov- 
k^  that  the  Bank  could  not  exceed  a  certain  amount;  that  it  is  tied  do«i 
by  certain  restrictions  under  the  Act  of  1B44. 

2249.  TTith  respect  to  the  difficulties  of  1B47,  to  what  do  you  stUitaftr 
those  difficulties? — I  should  sigr  partly  to  over-trading,  and  partly  to  tk 
knowledge  of  the  limit  that  was  imposed  upon  the  Bank. 

Cotuktct  of  the  Government. 

2271.  Chairwutn.']  Do  you  consider  that  it  would  have  been  safe,  oetk 
part  of  the  Government,  to  have  issued  the  letter  before  they  did? — I  tlui^  it 
would  have  been  better  if  they  had  issued  it  a  fortnight  sooner;  but  if  the 
Government  had  not  ^ven  such  decided  ne^tives  as  they  did  to  paitiet  wotaf 
for  relaxation  of  the  hmit,  but  had  rather  given  the  pubnc  to  nnderstaad  tH 
in  case  of  sufficient  emersency,  they  would  not  shrink  from  the  resooiuibilit^ 
of  suspending  the  Act,  I  Siink  it  is  most  probable  they  would  not  nave  htm 
oblijied  to  do  so  at  last. 

2272.  Are  you  of  opinion  that  the  publication  of  the  Bank  acoountthii 
any  bad  effect  during  the  difficulties?— It  is  impowible  to  tell  how  hr  tk 
public  would  have  supposed  that  there  was  something  worse,  if  they  bsd  lot 
seen  the  real  state  of  tne  case ;  yet  they  could  hardly  have  expected  sDTtbof 
much  worse. 

2273.  Have  you  formed  any  ojnnion  as  to  whether  any  change  should  bi 
made  with  reference  to  the  publication  of  the  accounts? — I  should  not  wiik  1 
change  to  be  made  in  that. 

Objection  to  the  mode  of  choosing  the  Bank  Directors, 

2289.  Chairman.]  Would  you  consider  that  any  alteration  in  the  coaitito* 
tion  and  management  of  the  Bank  would  be  advantageous  ? — Tes,  I  thiik 
there  should  be  some  alteration. 

2290.  In  what  way  ?— I  think  that  it  is  an  evil  that  they  should  be  lolety 
chosen  from  one  dass  of  persons,  viz.,  the  largest  and  most  extensive  IDC^ 
chants  of  London ;  a  class  who,  of  all  othen,  are  most  liable  to  get  into  ii>>* 
fortune.  In  the  twenty  yean  that  I  have  been  in  business,  very  many  of  tk 
largest  merchants  have  failed :  very  many  of  those  who  were  the  pnDdfxl 
merchants  twenty  yean  ago,  have  either  failed  or  dwindled  awav  oo«. 
Whereas,  if  you  take  the  ten  principal  traders,  or  the  ten  principal  baniersicr 
perhaps  the  ten  principal  shopkeepen  in  London,  twenty  vean  a^,  yoo  wiD 
Jnd  that  they  stul  remain.  I  scarcely  know  an  instance  ofn  prinapal  bsBkcr, 
who  was  so  twenty  vean  ago,  that  has  not  held  his  position.  Tnerefore*  I 
think  it  a  mistake  that  all  the  Bank  Directon  should  be  chosen  from  this  ooe 
dass  of  men.  I  believe  they  choose  the  best  men  they  can  get,  because  ti|er 
choose  the  prindpal  merchants ;  but  the  majority  of  them  have  one  in- 
terest, which  is,  to  make  money  cheap,  and  to  do  the  b^  they  can  for  tbe 
proprietora  of  Bank  stock. 

The  Country  Banks  and  the  Bank  Act. 

2294.  As  to  the  drculation  of  the  country  banks,  what  is  your  opinioo  of 
the  operation  of  the  Act  of  1844  on  that  point ;  has  it  worked  weU?— I  «■ 
not  suffidently  acquainted  with  country  banldng  to  give  evidence  upon  thst 
point* 


Digitized  by 


Google 


AND  THB  BANK   CHAATKR  ACT.  GZm 

2295.  Do  yonr  correBpondenta  issue  notes  7 — Some  of  them  do,  and  some 
of  them  do  not. 

2296.  Have  you  any  means  of  forming  a  judgpnent  whether  the  Act  of 
1844  has  produced  prudence  in  their  transactions  ? — We  have  never  seen  any 
imprudence  on  the  part  of  any  of  our  country  hanks. 

2297.  You  have  no  means  of  forming  an  opinion  upon  that  point?— -No. 

2298.  Have  many  of  them  complained  ot  the  operation  or  the  Act  upon 
them? — I  think  some  of  them  have  tried  to  evade  it,  by  issuing  short-dated 
billa  to  take  the  place  of  notes. 

2299.  Do  you  suppose  that  has  gone  to  any  extent? — One  or  two  have 
done  it  rather  largely,  out  not  many. 

Rate  of  Interest. 

2332.  Mr.  Alderman  Thompson.}  Is  not  it  an  advantage  to  a  banker  to 
keep  the  rate  of  interest  as  nigh  as  he  can  ? — ^The  prevalence  of  an  exor- 
bitant rate  of  interest  is  not  for  his  ultimate  advantage,  because  that  which 
injures  trade  injures  him  eventually,  though,  of  course,  he  keeps  his  charges 
for  discount  as  high  as  the  market  will  justify. 

Prwileges  of  the  Bank  of  England  should  be  maintained, 

2411.  Mr.  Hume."]  What,  in  your  opinion,  would  be  the  effect,  if  the  pri* 
vileges  which  the  Bank  of  England  now  enjoy  were  removed,  and  other  bank- 
ing establishments  were  allowed  to  act  in  iJondon  as  they  do  in  Edinburgh, 
without  there  being  any  peculiar  privilege  or  monopoly  whatever  ? — I  think  it 
would  be  a  very  danj^rons  experiment. 

2412.  Do  you  thmk  it  would  be  dangerous  to  abolish  the  privileges  of  the 
monopoly  which  the  Bank  of  England  enjoys  with  respect  to  circulation  and 
other  matters,  by  having  their  notes  a  legal  tender,  ana  having  certain  exclu- 
sive privileges  within  a  circuit  of  so  many  miles  ? — I  think  it  would  be  a  £ 
pity  to  introduce  any  parties  upon  the  same  footing  as  the  Bank  of  Eng 
IS ;  I  think  that  it  is  best  as  it  is,  with  respect  to  the  Bank  of  England  I 
our  one  great  national  bank. 

2413.  The  monopoly  the^j*^  have,  you  think,  should  continue? — ^Yes. 

2414.  Although  you  admit  that  they  have  the  power  of  raismg  or  lowering 
the  value  of  property  as  they  may  think  proper  to  advertise  th^  rate  of  dis* 
counts? — Yes, 

Joshua  Bates,  Esq.,  Examined. 

2448.  Chairman,']  You  are  a  partner  in  the  house  of  Barings? — I  am. 

2449.  How  long  have  you  iMeen  in  business  in  London? — About  thirty 
years. 

2450.  WiU  you  have  the  goodness  to  tell  the  Committee  what  you  con- 
sider the  state  of  trade  was  in  1846  ?— The  state  of  trade  Kcnerally  was  very 
prosperous ;  very  active ;  everything  was  selUng,  and  merchants  were  making 
good  profits* 

2461.  What  do  you  consider  to  be  the  present  state  of  things  in  the  City? 
—Quite  the  reverse  from  what  it  was  in  18Pl6. 

2452.  During  your  recollection  of  business,  have  you  ever  seen  a  time 
when  trade  has  been  in  a  worse  condition  than  it  has  been  during  the  present 
year? — Never;  nor  do  I  recollect  that  I  ever  saw  a  time  when  the  prospects 
Were  so  alarming  as  at  present. 

2453.  Do  you  remember  any  time  in  which  the  commercial  interest  has 
Kone  through  more  difficulties  than  it  has  done  during  the  last  year  ?-— 
No;  I  do  not  recollect  anything  to  be  compared  to  it;  I  was  here  in  1825^ 
but  I  waft  not  lufficiently  engaged  in  business  to  be  able  to  judge* 
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2463.  Will  you  ^ve  the  goodness  to  state  whtt  you  ctmaaAm  to  kit 
been  the  immediate  cause  of  the  difBeulties  hi  April,  1847? — ^The  pssieof 
April,  I  eonoeive,  was  brought  on  by  the  Bank  being  ealled  upon  to  sdnaee 
heavily  on  deficiency  bills ;  the  Bank  authorities  could  hare  done  tiiis  withoit 
producing  a  panic,  but  for  Uie  necessity  of  publication,  which  would  hut 
shown  the  reserve  of  notes  to  be  almost  nothing;  that  is  my  view  of  il;  I 
cannot  say  that  I  am  eoirect;  but  it  is  believed  that  their  loans  wonUi  bm 
come  in,  m  the  course  of  two  or  three  days;  and,  after  all,  the  advances  to  ^ 
Government  do  not  eo  out  of  the  Bank,  at  least  not  immediately;  all  wooki 
have  gone  right  but  for  the  necessity  of  publication  \  the  Bank  was  thus  eoa- 
pelled  to  borrow  on  the  Stock  Exchange,  and  stop  suddenly  its  advsnces  oi 
securities ;  this  gave  the  first  general  intimation  to  the  commercial  conmnuutT 
of  the  altered  power  of  the  Bank,  and  the  panic  ensued;  it  would  have  bea 
entirely  prevented,  however,  had  the  Chancellor  of  the  Exchequer  aDowedtbe 
contractors  of  the  loan  the  usual  privilege  of  paying  up  under  disoooni;  tfaa 
he  emphatically  refused,  saying,  "  that  he  only  wanted  the  loan  as  the  initai* 
ments  fell  due." 

2464.  How  would  that  have  obviated  the  difficulty? — Of  course,  wkn 
persons  take  a  loan,  they  prepare  for  it  by  selling  stock ;  if  they  bad  ben 
allowed  to  pay  up  on  discount,  they  would  only  have  had  to  deliver  stock,  vi 
to  get  the  money;  it  would  have  gone  directly  into  the  Treasury  as  fitst  u  it 
ooiiud  be  turned  over,  and  there  would  have  been  no  want  of  funds  on  Ac 
part  of  the  Chancellor  of  the  Exchequer. 

Causes  of  the  Cammereial  Distress  qf  1847. 

2467.  To  what  causes  do  you  attribute  the  difficulties  of  the  country  ii 
1847? — I  thmk  it  was  a  combination  of  causes:  the  alterations  in  the  tinC 
allowing  the  importation  of  so  many  articles  nee  of  duty,  acted  upon  Inr* 
immense  internal  expenditure,  stimulating  importations,  to  which  may  be  sw 
the  failure  of  the  potato  crop  in  Ireland ;  tnese  were  all  aggravated  by  tbe 
stringent  clauses  of  the  Bank  charter. 

2468.  Do  you  believe,  then,  that  if  there  had  been  no  failure  of  the  potito 
crop  in  Ireland,  still  the  year  1847  would  have  been  a  year  of  difficulty?— I  ^ 
not  think  it  would;  if  the  com  law  had  been  in  force,  I  do  not  see  bovit 
could  have  occurred ;  because,  however  great  the  internal  expenditure  atims* 
lating  consumption,  if  it  was  in  home-grown  com  the  price  would  rise,  snd  dje 
countiy  would  receive  all  the  advantt^;  but  when  it  goes  to  f(»tigDen,it 
entirely  alters  the  case. 

2469.  Do  you  consider  that  even  if  the  harvest  of  1846  had  beea  t  H 
harvest,  yet  if  the  commercial  policy  had  been  foUowed  which  has  been  fol- 
lowed, and  the  com  laws  had  been  repealed,  the  country  would  have  ope- 
rienced  difficulty? — ^I  think  it  would;  I  have  no  doubt  of  that;  I  slwvfv 
considered  that  the  great  alterations  made  in  the  tariff  must  lead  toseos- 
merdal  convulsion  sooner  or  later;  but  it  has  been  haatened  eertainly  by  tbe 
failure  of  the  potato  crop,  and  by  the  enormous  internal  expenditure. 

2470.  Do  you  attribute  much  of  the  difficulties  to  the  railway  expenditint? 
— Undoubtedly,  to  the  railway  expenditure,  acting  upon  the  frM  importitioB  v 
various  artidea. 

2471.  How  has  that  acted  so  as  to  produce  any  of  the  difficulties  of  1^^ 
— It  has  acted  to  luigment  the  importations,  and  thus,  by  affecting  the  bshav 
of  trade,  it  has  caus^  the  exportation  of  gold,  the  contraction  ofSie  chitcbct. 
and  all  the  distress  which  has  followed. 

2472.  It  has,  in  your  opinion,  aggravated  the  evil  which  would  otbcrw* 
have  arisen  from  the  tariff  being  recUiced?— It  has  accelerated  it;  ithssfxc* 
duced  that  i|i  1847  whicii  would  have  eome  gradually  perhaps  in  lS4d« 
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2473.  You  lia^  ttated  diat  yoa  thougUb  tbat  tiie  openlToii  of  the  Act  of 
1844  has  aggmvated  the  difficulties ;  will  you  have  the  eoodness  to  point  out 
to  the  Committee  in  what  way  it  has  acted  ? — It  has  acted  in  this  way  i  I  think 
the  commercial. public  were  not  aware, although  perhaps  they  should  have 
been,  that  the  power  of  the  Bank  by  this  Act  was  very  much  reduced;  and  as 
I  remarked  in  a  previous  answer,  it  was  not  till  A{nril,  1847,  that  there  was 
what  I  should  call  pubhc  notice  that  the  power  of  the  Bank  was  limited;  the 
public  had  never  seen  auytfaing  like  the  Bank  going  to  borrow,  and  then  every 
one  said,  "  The  Bank  has  no  power,"  and  began  to  examine  more  closely,  and 
fright  ensued;  but  it  was  very  soon  allayed  then,  because  there  was  no  real 
cause  of  panic  at  that  time. 

2474.  Do  you  believe  that  the  pressure  in  April,  1847,  would  have  arisen, 
supposing  that  the  Act  of  1844  haa  not  been  in  operation? — It  would  not,  in 
my  opinion,  have  arisen  but  for  the  publication  clauie;  the  Bank  would  have 
given  accommodation  without  any  difficulty. 

2475.  You  are  against  the  publication  of  the  accounts  of  the  Bank? — I 
think  that  in  the  present  form  it  operates  injuriously. 

2476.  You  tiunk  it  ii  injurious  to  the  genetal  interests  of  trade  ? — 1  think 
that  those  out  of  doors  draw  improper  inferences  from  it ;  that  the  publication 
might,  for  cxamDle,  show  a  very  small  amount  of  notes  in  the  reserve,  while 
the  directors  of  the  Bank  might  be  quite  certain  that  there  was  enou^. 

2477.  Then  would  you  have  no  pubhcation  of  the  accounts  of  the  Bank? — 
I  suppose  now  the  pubuc  have  become  used  to  it ;  it  is  necessary  to  have  some 
publication;  but  I  think  that  once  in  three  months  is  enough. 

Causes  of  the  Failures  in  the  Com  Trade,  Sfc. 

2482.  A  great  number  of  mercantile  houses  £uled,  but  lolvent  bouses  that 
continued  their  business  experienced  very  great  losses  did  they  not  ? — Un- 
doubtedly, there  have  been  very  great  losses  to  those  who  have  not  failed,  but 
to  many  of  those  who  have  fsiled  the  losses  were  very  great ;  I  think  you  ma^ 
claisify  the  failures. 

2483.  In  what  way? — I  think  there  were  some  who  ought  to  have  fiiiled, 
and  some  who  were  ruined  by  Act  of  Parliament,  and  some  who  .failed  by 
reason  of  the  crisis. 

2484.  Those  who  ought  to  have  failed,  had  over-traded  beyond  their 
mesns? — Yes,  they  had  not  sufficient  means;  and  that  will  be  the  case  always, 
to  a  certain  extent,  in  every  community. 

2485.  What  do  you  mean  by  filing  by  Act  of  Parliament? — I  refer  to 
those  who  had  sugar  estates ;  they  were  ruined  hj  the  Sugar  Bill. 

2486.  You  mean  by  the  change  of  the  law  vnth  regard  to  the  introduction 
of  sugar  ?— Yes ;  then  the  people  eneaged  in  the  importation  of  com  were 
mineid  by  Government,  I  think ;  in  the  first  place,  in  1845,  when  there  was  a 
want  of  com,  it  was  ordered  secretlv  to  be  bought;  there  was  no  delusion  anv* 
where,  and  a  small  quantity  sufficed ;  but  in  lb46,  the  Government,  no  doubt 
from  the  best  motive,  thought  it  was  improper  to  interfere  vrith  commerce, 
and  in  order  not  to  interfere  with  it,  they  ruined  it ;  they  bought  here,  which 
raised  the  prices  very  much;  they  bougu secretly,  I  suppose;  thecora-fisctors, 
taking  this  for  a  natural  demand,  sent  orders  in  every  ourection  and  when  they 
KOt^eir  com  over  they  found  that  they  were  selling  in  competition  with  the 
Uovemment,  and  the  very  high  prices  were  in  part  produced  by  the  Govern- 
ment purchases.  I  examined  several  of  the  corn-factors'  estates,  and  tiiey  did 
not  appear  to  me  to  have  over-traded.  I  know  two,  more  particularly,  where 
there  was  a  capital  of  ^60,000,  and  it  did  not  appear  that  they  had  bought 
more  than  iei20,000  or  ^£130,000  of  com ;  they  were  utterly  ruined  from  the 
importation  being  so  great ;  in  consequence  of  the  exaggerated  notion  of  the 
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want  there  was  for  eom  hen ;  and  the  raiamg  of  the  pnoea  by  the  Gornnaeat 
pnrchaaing  at  home,  contributed  ▼ery  mudi  to  delude  the  oom-deakn;  bat  I 
think,  in  general,  with  reference  to  Uie  bankruptciea,  it  will  be  found  oa  a* 
amination  that  the  dividenda  are  much  greater  than  usual,  and  there  are  fever 
initancea  of  dishonourable  conduct,  and  that  most  of  the  banknipU  hm 
wound  up  their  estates  under  inspection,  which  shows  what  the  commeRiil 
community  think  of  them ;  and  I  think  it  is  creditable  to  them  that  tk 
dividenda  are  so  large,  many  paying  in  full. 

2487.  ^  y^^  consider  tlmt  there  was  any  considerable  OTer-tradiDg  ia  ik 
year  18467 — ^That  the  country  over-traded  is  Terr  dear,  but  that  eonmcfcal 
men  individually  over-traded  would  seem  not  to  be  the  case,  for  there  wu  m 
verv  large  stock  of  goods  on  hand ;  on  the  contrary,  the  stock  of  goodi  wu 
rather  small,  and  I  suppose  over-tradins  means  getting  more  goods  thsa  cae 
can  sell ;  on  the  contrary,  everything  sold  veiy  Innskly. 

2488.  Will  you  state  what  you  mean  by  the  country  over-trading  ?— A 
large  amount  of  goods  was  brought  into  this  country,  which  the  grat 
internal  expenditure  enabled  this  country  to  consume ;  and,  in  order  to  pif 
for  those  goods  abroad,  a  large  exportation  of  sold  was  required ;  wtet  I 
mean  to  say  is,  that  there  was  more  brought  into  the  country  than  the  ooimtiT 
could  conveniently  pay  for. 

2489.  What  do  you  consider  to  be  the  prospects  of  trade  Cor  the  j« 
cominff  7 — I  consider  them  to  be  very  gloomy  indeed  in  every  way. 

2490.  What  do  you  consider  the  prospects  of  trade  with  America?— I  li 
led  to  suppose  that  the  Americans  will  take  fewer  goods  this  year  than  tkf 
took  in  toe  last  year ;  indeed  they  are  rather  pinchra  for  money  there,  o«a| 
to  the  Mexican  war  7 

As  to  the  atnomU  qfSiherheld  by  the  Bank. 

2600.  Chairman.']  Will  you  have  the  goodness  to  state  your  opinioawitk 
regard  to  ailver ;  do  you  thinlc  that  any  alteration  should  be  made  as  to  tk 
amount  of  notes  that  may  be  iasued  on  silver? — I  think  that  that  shooU  k 
left  idso  to  the  discretion  of  the  Directors  of  the  Bank ;  it  works  noir  vat 
absurdly. 

2501.  Will  you  point  out  how  it  works  now ! — Supposing  to-dav  the  Bol 
have  ita  proportion  of  gold  and  silver,  according  to  the  Act,  and  somebo^ 
should  call  for  400,000  sovereigns,  the  Bank  hM  to  go  out  immedistdy*" 
sell  j6!100,000  of  silver,  to  make  itself  right  according  to  the  law. 

2502.  Mr.  Alderman  TTttmnsonJ]  Or  they  must  export  bullion?— To > 
you  may  export  bullion  if  you  like ;  but  at  any  rate,  you  take  in  so  witf 
notes ;  therefore  it  counteracts  the  other  part  of  the  Act ;  it  reduces  the  aotei 
instead  of  j^400,000,  by  500,000. 

2503.  Chaimum.']  uo  I  understand  you  to  say  that  you  would  mske  0f 
alteration  in  regard  to  the  convertibili^  of  the  note ;  do  you  mean  tbst  fos 
would  give  silver  instead  of  gold  for  the  note? — By  no  meana ;  ihe  ooljeoa- 
venience  is,  that  silver  answers  every  purpose  to  supply  foreign  desnadlv 
coin  that  gold  does ;  it  is  better,  and  therefore  it  matters  not  to  the  Btf 
whether  it  has  a  third  or  half  in  silver. 

2504.  Without  altering  at  all  the  convertibili^  of  the  note  into  gold*  7^ 
would  allow  the  Bank  to  Keep  either  gold  or  nlver  in  its  coflfers?— Tci;  1 
would  leave  it  to  the  discretion  of  the  Directors. 

2505.  How  would  you  make  the  return  in  that  case ;  would  yoo  make  tk 
return  distinguishing  gold  and  silver,  or  would  you  put  them  t<^etbcrM 
should  put  them  toweUier,  for  it  is  die  same  in  fact ;  and  if  you  weretoitt** 
them  separately,  and  the  gold  were  to  run  rather  low,  the  public  woaW  |** 
betake  alarm. 
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Injurious  effect  of  the  Bank  Act. 

2511.  Mr.  Aldennan  Thompson. "]  Is  it  your  o{)imoii  that  but  for  the  re- 
strictive enactments  in  the  Act  of  IB44,  the  Banlc  might  have  given  all  rec^i- 
site  relief  to  the  commercial  interests  in  the  year  1847>  li^ithout  occasionmg 
that  great  alarm  and  that  want  of  confidence  and  great  scarcity  of  money 
which  were  experienced  by  the  commercial  community? — ^I  think  thw  might; 
I  think  it  will  oe  seen  that  the  exchanges,  after  the  beginning  of  May,  were 
such  as  would  have  restored  confidence,  but  for  the  conviction  on  the  minds 
of  commercial  men  of  the  limited  power  of  the  Bank. 

2512.  Do  you  think  that  the  plan  of  raising  the  rate  of  discount,  as  the 
reserve  in  the  banking  department  of  the  Bank  of  England  decreases,  is  a 
certain  and  safe  mode  of  protecting  the  amount  of  that  reserve  from  further 
reduction  ? — I  think  not ;  1  think  there  may  be  such  distress  as  to  compel 
men  to  pay  even  50  per  cent,  for  the  sake  of  getting  money  to  save  their 
credit. 

2513.  During  the  month  of  October,  does  not  your  experience  enable  you 
to  say  that  the  higher  the  rate  of  ineerest  was  raised,  the  greater  became  the 
discredit,  panic,  and  alarm  throughout  the  commercial  wprTd,  and  the  {greater 
the  difficulty  of  procuring  bank  notes  at  any  rate  of  interest  ? — Certamly,  it 
was  so. 

2514.  Therefore,  probably  that  is  one  reason  why  you  think  it  unwise  for 
tbe  Bank  of  England  to  publish  the  weekly  statements  of  the  reserves  on  the 
banking  accoimt,  because  it  may  lead  to  tbe  publishing  of  a  small  reserve, 
when  the  Directors  themselves  know  that  withm  a  few  £iys  they  will  receive  a 
considerable  accession  to  that  reserve  by  the  repayment  of  temporary  loans, 
and  other  means  ? — Precisely. 

The  Exchanges  with  America. 

2562.  Mr  Cayley."]  Can  you  give  the  Committee  any  statement  of  the 
rates  of  exchange  in  London,  ruling  in  New  York,  from  «fanuaiy  5th  to  29tb 
October,  1847?— Here  is  a  list  of  them. 

Rate  of  Exchange  at  New  York  on  London  at  the  following  periods,  1847* 


January 


February 


March 


April 


2563. 


5    .. 

.    1054a'105i 

20    ..        . 

.    105ia*106 

30    .. 

.    106   a'106i 

8    .. 

.    105JaM06 

12    ..        , 

.    105faM06 

24    .. 

.   105}aM06 

27    ..        . 

.   105   a' 106 

o 

..    105  aM05i 

5    !.* 

..    105  a' 1054 

12    .. 

..   104   a'104J 

31     .. 

..    134JaM05 

7    .. 

.    104}  a' 105 

15    .. 

..    105    an05J 

16    .. 

.    1054  a' 106 

29    .. 

..    106} 

May 

14 

30 

June 

14 

29 

July 

7 

14 

31 

August 

6 
13 
27 

Sept. 

14 

29 

October 

6 

14 

29 

106laM07i 
107}  a' 1074 
105}  a'  1064 
106   a' 106} 
106}  a'  1064 
106}  a'  1064 
105}  a*  106} 
106    a' 1064 
106}  a'  1064 
106    a' 1064 
108}  a'  109 
1084  a'  109 
109    a' 1094 
109    a*  1094 
109    a' 1094 


At  what  rate  of  exchange  in  New  York  is  there  a  profit  upon  the 
shipment  of  gold  from  this  country?— The  exchange  at  1061  is  at  par,  taking 
ormnary  charges. 

2564.  And  the  other  way,  sovereigns  from  New  York  at  1094,  billt  at  60 
days'  sight  in  both  cases  ? — 

[The  Witness  delivered  m  the  Ptqter,  which  it  asfothw .] 
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Sovereips,  from  London  to  New  Toik,  avenffe  weight,  5  dwts.  2}  pu, 
told  at  94  ^lOths  cents,  per  dwt.  To  coyer  cost,  charges,  and  loss  of  intocst, 
.  remittances  must  be  made  from  New  York  at  an  exchange  vnder  106},  it 
60  days'  sight. 

Sovereigns,  from  New  York  to  London.  To  cover  costs  and  chuiei 
bills  must  be  drawn  at  New  York  on  London  above  1094,  at  60  days*  npL 

Estimatinff  gold  at  the  Mint  price  here  (77/104),  and  silver  at  5/. 

Par  with  Paris,  in  gold,  is  25.22;  and  in  silver,  25.57. 

Par  with  Hamburgh,  13.10^. 

Proposed  Regulation  of  the  Foreign  Btechangeg, 

2572.  Mr.  CayleyJ]  Has  it  ever  occurred  to  you  whether  there  might  be 
any  substitute  for  the  export  of  gold  in  settling  the  balance  of  trade?  I& 
answer  to  that  question  I  have  some  observations  which  were  put  down  hit 
April,  and  which  I  have  brought  here  to  refresh  my  memory.  I  should  uj  n 
answer  to  that,  that  the  operations  of  commerce,  boUi  foreign  and  domestic 
naturally  regulate  themselves,  and  it  seems  best  to  let  them  lUone;  if  there  a 
a  redundant  currency  in  any  countiy,  prices  naturally  rise,  sooner  at  btcr, 
beyond  the  level  of  other  markets ;  importation  is  encouraged  and  exportstioi 
is  checked  s  diereby  the  balance  of  traoe  becomes  unfavounhle,  gold  eoesoot, 
the  currency  is  contracted ;  prices  fall,  whereby  importation  is  dieoLed  an^ 
exports  are  promoted ;  this  seems  all  natural,  and  I  see  no  reason  to  inteifdt 
with  it  by  any  legislative  enactment ;  but  when  crops  fail  in  a  moment  of  qniet 
in  commercial  affairs,  when  the  stocks  of  goods  are  small,  indicating  that  pnca 
had  not  been  acted  upon  by  the  redundant  currency,  so  as  to  stimiuate  io^NXti 
too  far,  the  balance  of  trade  is  disturbed  by  the  want  of  com,  which  want  I^ 
(juires  to  be  supplied  as  quickly  as  possible ;  therefore  gold  must  go  to  pay  for 
it,  the  currency  oecomes  contract^,  and  prices*fall.  This  was  not  desinbk  in 
April  last  with  renrd  to  the  particular  import,  that  was  the  cause  of  the  £ff- 
culty ;  we  wanted  com  as  quickly  as^  possible,  and  as  we  could  not  force  sud- 
denly on  foreigners  more  goods  than  their  markets  have  been  accustomed  to 
take,  payment  must  be  m^e  in  gold,  and  by  this  visitation  of  Providence,  the 
currency  becomes  contracted,  prices  of  all  commodities  fall  below  the  pricei  of 
other  markets,  and  the  very  article  of  which  we  stood  so  much  in  need  mi 
forced  into  other  markets ;  a  considerable  exportation  of  cohi  having  takes 
place  in  the  month  of  April  last  year,  while  it  was  very  generally  beKeved  thtf 
we  had  not  enough  com  to  last  till  harvest;  it  appears  to  me,  therefore,  thit 
the  failiure  of  com  crops  should  be  treated  separately  from  the  Ordinary  erob- 
tions  of  commerce,  that  the  same  rale  is  not  applicable  to  the  operations  of 
commerce  in  other  merchandize  and  in  com.  It  is  difficult  to  ^timste  dn 
losses  occasioned  by  a  money  crisis  resulting  from  a  failure  of  crao;  bat  sap> 
posing  that  the  amount  of  goods,  raw  and  manufactured,  on  hsma  and  in  & 
course  of  manufacture,  may  be  j^l00,000,000,  and  that  imports  are  ordered 
upon  the  supposition  that  the  state  of  prices  may  be  j£f30,ODO,000  more,  yo« 
have  i^l30,000,t)00  on  which  there  may  be  a  depreciation  of  -at  least  20  pe^ 
cent.,  caused  perhaps  by  the  failure  of  com  to  the  extent  of  5  or  7  millioiis. 

2579.  Has  it  ever  occurred  to  you,  that  there  might  be  some  opeiatioB  of 
credit  adopted,  in  order  to  assist  us  to  settle  the  t^hmce  of  trade?— In  tk 
case  of  a  com  failure,  it  has  stmck  me  that  there  ought  to  be  aome  power  n 
the  Govemment  to  create  some  sort  of  stock  that  might  be  sold  abroad,  wbick 
should  be  redeemable  at  the  end  of  one,  two,  or  three  years;  but  then  tbc 

?ue8tion  comes^^  supposing  the  next  crop  fails,  what  are  you  to  do?    But  stifl 
think  it  is  worth  trying. 

2580.  Would  that  have  the  effect  of  diminishing  the  export  of  gold?— Tbn 
would  chec|E  it  altogether,  if  you  could  meaaore  the  amoimt  of  deficiency,  and 
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say  that  it  would  require  ^d^OOO^OOO  or  ^6^000,000  to  make  it  good,  and 
create  stock  to  meet  tnat. 

2581.  That  would  tend  to  diminish  the  evils  to  commerce,  arisine  from  the 
export  of  bullion? — If  you  could,  by  any  process,  throw  that  deficiency  over 
two  or  three  years,  the  commerce  of  the  country  would  receive  no  check,  it 
would  go  on  as  before. 

2614.  Mr.  Wilson,']  You  spoke  about  the  creation  of  stock  for  the  purpose 
of  transmitting  money  abroad,  in  the  event  of  an  accidental  drain  of  gol<^  or 
an  accidental  turn  of  exchanges  cansed  Inr  a  bad  harvest;  have  you  considered 
what  the  means  would  be  of  disposing  of  such  securities  in  the  market  abroad 
at  such  a  time? — I  have  considered  that,  and  I  think  that  the  securities  must 
bear  such  an  interest  as  to  tempt  foreigners  to  take  them  ?  for  instance,  sup- 
posing the  fkilure  of  the  crop  to  reouire  j£4,000,000  or  j€5,000,000,  in  place 
of  having  the  whole  commerce  of  the  country  cUsturbed,  let  the  Government 
create  bmids  payable  in  one,  two,  or  three  years,  which  should  bear  an  in- 
terest of  7  per  cent.,  if  the  common  rate  of  interest  in  the  foreign  market  is  6 
per  cent.,  they  shoidd  sell,  and  of  course  would  correct  the  exchange  to  U)at 
extent. 

2615.  Are  you  of  opinion  that  at  such  a  time,  in  the  United  States  or  in 
Russia,  from  which  we  import  the  chief  part  of  our  grain,  the  public  would 
have  a  sufficient  quantity  of  spare  capital  to  invest  in  such  bonds  ? — It  is  only 
for  a  short  time  that  you  would  want  the  money,  and  you  must  be  willing  to 
pay  a  high  rate  of  interest  for  one,  two,  or  three  years,  and  you  must  fix  such 
a  rate  of  interest  as  to  tempt  people  to  take  them ;  it  is  a  sacrifice,  but  the 
sacrifice  is  very  little  compared  with  the  sacrifice  which  would  be  made  by 
disturbmg  all  the  relations  of  commerce. 

2616.  Would  you  propose  that  they  should  be  Government  bonds? — I 
think  the  Bank  of  Engiana  micht  issue  &em. 

2617.  By  what  means  womd  you  propose  that  the  public  should  purchase 
those  bonds  in  order  to  get  hold  of  the  sold  ? — Parties  importing  com  would 
draw  bills,  and  the  party  selling  the  bonds  would  buy  their  bills,  and  counter- 
act the  effect  of  theur  drafts  upon  this  country,  otherwise  the  bills  are  drawn 
there  in  such  Quantities  as  to  lower  the  exchange,  and  cause  people  to  send 
the  jpold  out  01  this  country. 

2618.  The  Government  would  incnr  a  liability  by  issumg  those  bonds,  but 
that  liability  would  be,  in  fact,  incurred  on  account  of  private  indiyiduals  im- 
porting the  grain ;  how  would  you  arrange  between  the  private  individuals 
who  import  the  grain  and  the  Government  who  issue  tne  bonds?  ~  The 
(Government  would  have  nothing  to  do  with  those  individuals ;  take  New 
York  for  instaiJce ;  those  individuals  would  go  to  New  York  to  buy  flour,  and 
the  Government  agent  would  also  go  there  to  sell  the  bonds,  and  the  Govern- 
ment would  always  keep  the  money. 

2619.  How  would  that  enable  the  public  to  pay  for  the  grain  that  was 
imported^? — The  parties  importing  that  grain  would  first  di^Mse  of  their  bills; 
we  wiU,  for  argument's  sake,  suppose  that  those  bills  were  bought  by  the 
agent  of  Government,  and  paid  here  when  the  grain  is  sold. 

2620.  But  some  difiiculty  appears  to  exist  as  regards  the  settlement  of  it? 
— ^The  way  in  which  it  could  be  managed  would  be  this ;  I,  as  the  agent  of 
Government,  would  go  to  New  York  and  borrow  money,  issue  bonds  to  the 
extent  of  ji^5,000,00(),  and  take  bills  on  London  to  the  extent  of  jfi?5,000,000 
with  that  money,  and  a  man  who  wanted  to  buy  com  would  go  there  and  draw 
bills  for  jg5,000,000,  if  those  bills  were  paid  which  the  com  represents,  and  I, 
as  the  Government  a^cnt,  should  get  my  money. 

2621.  But  the  British  importers  are  the  parties  who  have  to  pay  the  money 
»  here? — Yes;  but  in  two  or  three  years  more  the  Government  will  have  to 

return  it  to  meet  th«  bonds  at  mAtmity, 
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2622.  Am  I  to  suppose  that  the  Government  are  to  give  the  imj^ortenof 
com  credit  for  two  or  three  years? — No;  the  Government  has  nodiiag  to^ 
with  them ;  the  object  is  simply  to  seUle  the  balance. 

2623.  You  must  have  some  means  of  transferring  the  money  from  ^ 
Government  here  to  the  purchasers? — That  will  be  done  in  the  ordmaiycfotn* 
tions  of  trade ;  the  Government  borrowmg  the  amount  they  want,  tske  btOt; 
they  perhaps  take  the  veir  bills  that  are  drawn  for  the  com,  or  at  snj  itte 
they  take  that  amount  of  bills  on  London ;  by  taking  that  amount  of  bills  tkev 
prevent  the  exchange  going  so  low  as  to  cause  a  large  exportation  of  gold  fron 
this  countrv. 

2624.  But  how  do  you  relieve  the  public  who  buy  com,  by  means  of  the 
Government  issuing  those  bills;  supposing  an  individual  sent  an  order  to  Net 
York  to  purchase  wheat,  his  purchase  would  cause  bills  to  be  drawn  spiai 
him  from  New  York ;  is  not  the  effect  of  drawing  those  bills  imon  tlut  ex- 
change, to  make  it  profitable  to  send  gold  out  of  this  country  ? — Yes. 

2625.  What  vou  propose  is,  that  the  Government  should  send  out  Goren* 
ment  bonds  to  New  York,  and  sell  them  in  the  market,  and  take  the  bdk 
which  have  been  drawn  against  the  com  ? — Yes,  or  take  any  other  bills. 

2626.  And  thereby  prevent  the  exchange  falling? — Yea. 

2627.  If  the  Govemment  take  those  bills,  or  whatever  they  take,tboie 
bQls  would  be  repaid  at  maturity? — Yes,  and  at  maturity  the  Goverametf 
would  have  the  money  here. 

2628.  Then  the  Govemment  would  have  the  money  in  their  Treasury,  te 
individuals  would  still  be  obliged  to  pay  their  bills,  and  all  the  inconvenicoee 
which  the  trade  suffers  now,  unless  you  were  to  suppose  that  this  money  vcR 
to  be  given  out  to  the  public,  would  still  be  suffered? — ^There  would  be  bo 
contraction ;  but  if  the  gold  went  out,  it  would  cause  a  contraction  of  tk 
currency,  and  all  the  departmenta  of  trade  would  suffer ;  by  paying  gradnalh 
for  the  com  instead  of  paying  all  at  once,  you  take  off  that  pressure  upoo  tk 
currency. 

262^.  The  capital  of  the  houses  in  London  who  had  imported  that  con, 
would  be  as  much  drawn  upon  in  the  one  case  as  in  the  other  ? — But  the  car- 
rency  of  the  country  would  not  be  contracted. 

2630.  But  the  merchant  who  imported  jf20,000  worth  of  corn,  wonU 
have  to  pay  for  it  out  of  his  capital  that  he  usiudly  employed  in  his  own  boa- 
ness? — Yes,  and  he  would  sell  his  com  to  meet  the  bills  drawn  upon  bin, 
and  his  capital  would  be  retumed  to  him  for  the  bills. 

2631.  if  he  sold  his  com,  the  buyers  must  pay  him,  and  it  would  eome  to 
the  same  thing? — Precisely;  but  tiie  national  payment  is  postponed, sod tbe 
balance  of  trade  is  not  affected,  until  the  reimbursement  of  those  bonds. 

Note. — ^A  Sbcond  Supplbmbnt  will  be  published  next  Month,  eoiiK 

E*  "ing  the  evidence,  and  containing  statistical  returns  relatmg  to  the  Bol^ 
bmd  referred  to  by  several  of  the  witnesses.  The  evidence  to  be  po^^^l^ 
ides  that  of  the  dovemor  and  Deputy-Govemor  of  the  Bank  of  Enghso 
(Messrs.  Morris  and  Pre$cott\  Mr.  Samuel  Jones  [Loyd,  Mr.  Tooh,  Mr. 
Taylor,  and  Mr.  Birkbsek. 
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SUPPLEMENTAL   NUMBER. 


Continuation  of  THE  EVIDENCE  taken  before  the  Secret 
Committee  of  the  Houee  of  Commons,  appointed  to  inquire 
into  the  causes  of  the  recent  Commercial  Distress ;  and  how 
far  it  has  been  affected  by  the  laws  for  regulating  the  issue  of 
Bank  Notes  payable  on  dtmand. 


HousB  OF  Commons^  7th  March,  1848. 

JAMES  MORRIS,  Esq.,  QoTemor  of  the  Bank  of  England,  and 

HENRY  JAMES  PRESCOTT,  Esq.,  Dep.  Gov.  of  the  Bank  of  England, 

Examined. 

2632.  CAatrwMifi.l— (To  Mr.  Morris,)  You  are  Governor  of  the  Bank  of 
England  ? — I  am. 

2633.  How  long  have  you  heen  in  the  direction  ? — I  have  been  in  the 
direction  since  1828. 

2634.  (To  Mr.  Prescoii,)  You  are  Deputy  Governor?— Yea. 

2635.  How  long  have  you  been  in  the  direction? — I  have  been  in  the 
direction  since  1835. 

2636.  The  more  convenient  course  will  be,  that  I  shall  put  the  questions 
to  the  Governor,  and  the  Deputy  Governor  will  consider  the  Questions  as 
equally  put  to  himself;  and  if  he  has  anything  to  add,  or  any  aifferenee  of 
opinion  to  express,  he  will  be  good  enough  to  state  .it. 

Assistance  afforded  by  the  Bank  in  1847. 

The  condition  of  the  Bank  at  the  time  the  Government  Letter  of 
25tb  October,  1847.  was  issued  was  this:  money  being  extremelv  scarce, 
and  the  bankers  and  discount-brokers  unable  to  give  accommodation  to 
their  customers,  every  one  wanting  money  appliS  to  the  Bank;  there 
appeared  to  be  an  idea  that  the  Bank  was  bound  to  provide  the  public  with 
notes^  without  considering  that  the  Bank  was  limited  m  its  operations,  just  as 
any  other  banking  company.  The  25th  October  was  the  aay  on  which  the 
Government  Letter  was  issued ;  on  the  23rd  October,  being  in  communication 
with  the  First  Lord  of  the  Treasury  and  the  ChanceUor  of  the  Exoheouer,  we 
were  informed  that  it  was  the  intention  to  issue  the  Letter  on  the  2Dth,  and 
we  were  requested  in  consequence  not  so  much  to  regard  our  own  position. 
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as  to  give  every  assistance  to  the  public.  Under  these  circnmstanees,  tk 
reserve  went  down  to  1«994,000/.,  which  was  lower  than  would  have  been  tbe 
case  if  we  had  looked  only  to  the  Bank's  safety ;  on  the  22nd,  when  we  were 
actinff  without  reference  to  the  Government  Letter,  the  reserve  was  2,376,4721. 

2643.  Mr.  Herries.']  That  was  the  amount  of  reserve  in  the  Bank  and  all 
its  branches? — ^Yes,  in  London  and  in  the  country. 

2644.  Will  you  state  how  much  there  was  in  London  ? — ^I  am  speibng 
now  of  the  22na  of  October,  the  day  on  which  I  consider  we  were  responsible 
for  the  maintenance  of  the  reserve ;  when  the  letter  came  out,  the  Goren- 
ment  asked  us  to  act  up  to  the  spirit  of  that  letter,  and  we  conadered  oar- 
selves  no  longer  responsible  for  maintaining  the  reserve ;  but  tiU  the  ktter 
was  out  we  considered  ourselves  responsible  for  maintaining  it. 

2645.  Lord  George  Beniinck.']  You  draw  a  distinction  between  the  Ftidtj 
and  the  Saturday  ? — I  draw  a  distinction  between  the  balance  on  Friday,  wfaes 
we  were  acting  independently  of  the  letter,  and  the  Saturday,  because  ob 
Saturday  we  were  informed  that  the  letter  was  to  come  out,  and  therefore  we 
acted  in  the  spirit  of  the  letter,  though  the  letter  did  not  come  out  till  ^ 
Monday.  The  reserve  on  the  22d  of  October  was,  in  London,  1,600,0251, 
and  in  the  country  726,447/.,  making  together  2,376,472/.  I  may  pobapi 
be  allowed  to  follow  this  up,  by  snvmg  a  statement  of  the  extraordinaiy  aid 
which  was  afforded  by  the  Bank  of  Englsnd  to  different  establishments,  betweeo 
15th  of  September  and  15th  of  November,  1847,  for  the  purpose  of  {nreroitiDg 
their  stoppmg  payment.  1.  The  Bank  of  England  being  applied  to  by  a  reit 
large  firm  in  London,  who  had  at  that  time  liabilities  lo  the  extent  of  serenl 
millions  sterling,  advanced  150,000/.  on  the  security  of  debentures  to  tint 
amount  of  the  governor  and  company  of  the  Copper  Miners  in  Fngli^nJ,  and 
thereby  prevented  them  from  stopping  payment ;  it  was  distinctly  underwood 
that  the  operation  was  for  that  purpose.  2.  The  Bank  advanced  50,000^  to  a 
country  banker  on  the  security  of  real  property.  3.  On  the  urgent  representa- 
tions of  several  parties  of  the  first  importance  in  the  city  of  London,  the  Bank 
advanced  120,000/.  to  the  governor  and  company  of  the  Copper  Minera,oD 
the  guarantee  of  approved  names,  taking  at  the  same  time  a  mortgage  on  the 
company's  property  for  270,000/.  to  cover  this  sum,  and  the  amount  ofl50,00n(. 
debentures  oetore  advanced  upon ;  it  was  stated  that  the  stoppage  of  this  eoo- 
pany  would  have  thrown  10,000  people  out  of  employment.  4.  The  Bank 
advanced  300,000/.  to  the  Royal  Bank  of  Liverpool,  on  the  security  of  bills  of 
etchange,  over  and  above  their  usiud  discounts  to  this  bank ;  this  sdranee 
unfortunately  proved  inadequate,  and  the  Royal  Bank,  having  no  more  secwit^ 
to  offer,  stopped  payment.  5.  The  Bank  assisted  another  joint  stock  Innk  is 
the  country  with  100,000/.,  on  the  security  of  bills  of  exchange,  over  and  above 
usual  discounts.  6.  The  Bank  advanced  130,000/.  on  real  property  to  a  large 
mercantile  house  in  London.  7*  The  Bank  advanced  50,000/.  to  anotber 
mercantile  house  on  the  guarantee  of  approved  names.  8.  The  Bank  advuioeii 
50,000/.  to  a  joint  stock  issuing  bank  on  biUs  of  exchange,  and  agreed  to  opes 
a  discount  account  with  the  said  bank,  on  condition  that  it  should  withdraw 
its  issues,  but  the  joint  stock  bank  stopped  pajrment  before  the  amngemest 
could  be  completed.  9.  The  Bank  advanced  15,000/.  on  real  property  to  a 
large  estabhshment  in  London.  10.  The  Buik  assisted,  and  pre?eoted  froa 
faiUng,  a  large  establishment  in  Liverpool,  by  forbearing  to  enforce  paymeat 
of  upwards  100,000/.  of  their  acceptances,  and  engaging  to  give  further  aid  if 
required.  11.  The  Bank  assisted  a  very  large  joint  sto£  bank  in  the  conatiy 
with  advances  on  loans  on  bills  of  exchanjge  to  the  extent  of  about  800,000t, 
over  and  above  usual  discounts.  12.  The  Bank  advanced  100,000/.  to  a 
country  banker  on  real  property.  13.  the  Bank  advanced  a  joint  8to<*  bank 
in  the  country  200,000/.  on  the  security  of  local  bills,  besides  discouatiiig 
60,000/.  of  London  bills.    14.  The  Bank  assisted  another  joint  stock  bank  in 
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tbe  conntry  with  an  advance  of  100,000/.  on  local  and  London  bills.  15.  The 
Bank  advanced  100^000/.  to  a  large  mercantile  house  in  London,  on  approved 
personal  security.  16.  The  Bank  assisted  a  large  house  at  Manchester  to 
resume  payment  by  an  advance  of  40,000/.  on  approved  personal  security. 
17.  The  Bank  advanced  30,000/.  to  a  country  bank  on  real  property.  18.  The 
Bank  assisted  many  other  houses  both  in  town  and  country,  by  advances  of 
smaller  sums,  on  securities  not  admitted  by  the  Bank  under  ordinary  circum- 
stances ;  nor  did  the  Bank,  during  the  *  period  in  question,  reject,  at  their 
London  establishment,  any  bill  offered  for  discount,  except  on  the  ground  of 
insufficient  security. 

Assistance  afforded  to  a  Scotch  Bank. 

2754.  Chairman,']  You  have  mentioned  that  considerable  assistance  vras 
^ven  by  the  Bank  in  October ;  was  there  any  assistance  given  to  Scotland 
upon  that  occasion? — We  assisted  one  joint  stock  bank  to  the  extent  of 
200,000/.,  and  discounted  their  bills  to  the  extent  of  60,000/.  more,  and  we 
gave  assistance  to  another  joint  stock  bank  to  the  extent  of  100,000/.;  those 
were  the  only  applications  we  had. 

2/65.  Mr.  Hume.]  On  what  security  was  that? — (Mr.  Prescott,)  On  tbe 
security  of  bills  of  exchange,  partly  what  are  called  local  bills  of  exchan^, 
which  mean  bills  of  exchange  payable  in  Scothmd,  and  partly  on  bills  payable 
in  London. 

Operation  of  the  Bank  Act  on  the  Bank  Management, 

2651.  Chairman.]  Will  you  state  to  the  Committee  what  you  consider  the 
effect  of  the  Act  of  1844  was  upon  the  responsibility  of  the  Bank  ?— The  effect 
of  the  Act  of  1844  was  to  create  a  separation  between  the  two  departments,  the 
issue  department  and  the  banking  department ;  over  the  issue  aepartment  we 
have  no  control  whatever,  and  the  effect  of  tbe  Act  of  1844  is,  to  oblige  us  in 
the  banking  department  to  look  to  the  amount  of  our  deposits,  and  the  amount 
of  the  reserve  that  we  have  for  meeting  our  deposits. 

2652.  Do  you  consider  that  the  Act  of  1844  relieved  you  entirely  from  any 
responsibility  as  regarded  the  curculation  ? — Entirely. 

2653.  With  regard  to  the  banking  department,  in  what  condition  did  the 
Act  place  you  ? — It  placed  the  Bank  m  England  in  the  condition  of  any  other 
bank,  except  that  we  were  carrying  on  business  upon  a  much  larger  ictue,  and 
we  had  also  Government  deposits  to  deal  with. 

2654.  It  has  been  stated  that  the  effect  of  the  Act  of  1844  was  to  relieve 
vou  from  any  other  responsibility  than  that  which  you  had  to  your  own  share- 
holders, with  the  view  of  making  the  dividend  for  them  as  large  as  it  could  be 
made ;  do  you  consider  that  the  Bank  was  relieved  from  all  responsibility  as 
regards  the  banking  department  with  reference  to  the  public  interest? — I  may 
state  that  as  far  as  tbe  Bank  was  concerned,  I  think  the  Bank  ought  to  have 
been  carried  on  exactly  on  the  same  principle  as  that  established  by  the  Act  of 
1844 ;  whether  the  Act  of  1844  hAd  passed  or  not,  we  ought  to  have  had  a 
separation  of  the  two  departments ;  the  issue  department  will  naturally  take 
care  of  itself;  with  respect  to  the  banking  deoartment,  we  have  a  duty  to  the 
public  to  perform,  and  a  duty  to  perform  to  the  proprietors ;  our  duty  to  our 
proprietors  would  lead  us  to  make  the  best  dividend  we  could  for  them :  but 
in  doing  that,  we  are  bound  to  take  care,  considering  the  power  that  the  Bank 
has,  as  a  large  body,  not  to  interfere  generally  with  the  monetary  affairs  of 
the  country.  I  have  idways  considered  that  the  two  interests  were  united,  the 
proprietors*  interest  and  the  public  interest;  I  have  always  found  that  when- 
ever a  step  has  been  taken  to  promote  the  interests  of  the  proprietors  at  the 
cost  of  the  public,  it  has  invariably  fallen  back  upon  us,  and  instead  of  bettering 
ourselves,  we  have  put  ourselves  in  a  worse  position.— (Mr.  Prescott,)    I 
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should  say,  that  in  all  the  more  important  measures  of  the  Bauk,  such  u  in 
reducing  or  raising  the  rate  of  interest,  the  first  thing  that  the  directors  look  to 
is  the  puhUc  interest,  rather  than  the  interest  of  the  proprietors  of  the  Btnk. 

2Gd5.  That  is,  you  consider  that  the  management  of  the  Bank  are  bound  to 
look  to  the  pubUc  interest,  more  than  to  the  particular  interest  of  the  pro- 
prietors?— ^They  are  bound  to  consider  hoth. 

Effect  qf  the  Issue  of  the  Government  Letter  in  October, 

2666.  Chairman,']  You  stated  that  you  were  in  communication  with  the 
Government,  with  regard  to  the  issue  of  the  letter  in  October;  will  yoa  bare 
the  goodness  to  state  to  the  Committee  what  communication,  as  represeatio^ 
the  Bank,  you  had  with  the  Government  upon  that  occasion  ? — We  were  in 
communication  with  the  Government  for  a  considerable  period  before  the  issaf 
of  the  letter ;  they  were  naturally  anxious  to  know  how  the  Bank  was  eoiiig 
on ;  and  I  think  the  question  was  put  to  us,  whether  the  Bank  required  uj 
relaxation  of  the  Act  for  the  purpose  of  protecting  the  Bank,  and  our  snsver 
was  this,  that  as  far  as  the  Bank  was  concerned,  we  did  not  require  any  rdin- 
tion ;  that  we  were  perfectly  prepared  to  maintain  the  law,  but  that  if  tbe 
Government  had  any  pohtical  motives,  as,  for  example,  to  prevent  the  stoppii^ 
of  mills,  or  disturbances  in  the  countiy,  that  was  a  subject  for  the  Govenunest 
to  decide,  and  not  for  the  Bank. 

2671.  What  would  have  been  the  effect,  in  your  opinion,  if  the  GoTcm- 
ment  had  not  issued  that  letter? — My  opinion  is,  that  tne  distress  mig^t  hsTt 
been  prolonged  for  a  further  period,  but  I  do  not  think  it  would  have  gone  oo 
to  any  great  extent ;  the  rate  of  interest  was  high,  the  exchanges  were  hi^ 
gold  was  flowing  into  the  country,  and  there  had  been  an  increased  issue  in  tlir 
country  at  that  period  in  notes  and  coin,  between  the  25th  of  September  ud 
the  dOth  of  October,  of  4,956,000/. ;  therefore  the  distress  did  not  arise  ftca 
any  want  of  circulation  in  the  country ;  it  arose  entirely  out  of  panic ;  idt 
impression  is,  that  a  high  rate  of  interest  would  have  brought  out  money  whieb 
persons  had  been  keeping  as  an  additional  reserve  in  consequence  of  the  psBJr> 
and  also  that  the  large  importation  which  would  take  place  of  capital  ffon 
foreign  countries  would  have  enabled  the  country  to  get  through  without  that 
letter  beingiasued. 

2674.  What  distinction  do  you  make  between  a  pressure  and  a  panic?— 
I  consider  that  in  April  the  nressure  arose  from  the  scarcity  of  money,  pro* 
duced  by  a  larg^  export  of  tne  precious  metals  in  payment  of  food,  and  aho 
by  the  pubUcation  of  the  Bank's  reserve,  which  was  about  3,000,000/.  Tlie 
pubhc  were  not  at  that  time  well  acqiuunted  with  the  working  of  the  Bank  under 
the  new  Act ;  they  were  not  aware  that  at  that  particular  period,  after  tbe 
payment  of  the  dividends,  the  reserve  is  generally  at  the  lowest,  and  that  tbe 
tendency  of  the  reserve,  after  that,  is  to  increase  in  consequence  of  the  lereoir 
coming  in ;  but  I  consider  the  state  of  things  in  October  to  have  amounted  to 
a  commercial  panic ;  houses  were  failing,  and  one  scarcefy  knew  whom  to  tnft 

Causes  of  the  Commercial  Distress  in  1847. 

2675.  Chairman,']  Will  you  state  to  the  Committee  what  you  consider  to 
have  been  the  causes  of  the  distress  which  the  country  experienced  m  1847?- 


1,500,000/.  from  other  sources,  together  9,000,000/.;  second,  a  still  brpr 
outlay  of  capital  on  railways,  by  which  about  40,000,000/.  were  withdn« 
from  trade  and  other  sources,  and  invested  in  works  which  did  notyieHtf 
immediate  return.  These  causes  acting  together,  after  a  high  state  of  otB 
and  excessive  speculation,  brought  on  the  pressure  in  the  money-market.  T^ 
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abstraction  of  7>500,000/.  from  the  bullion  held  by  the  Bank,  caused  a  diminu- 
tion in  the  notes  in  circulation  to  a  similar  amount.  I  assume  that  1,500^000/. 
may  have  been  exported  from  the  coin  in  circulation  in  the  country,  making 
9,000,000/.  of  bulhon,  which  went  out  to  pay  for  food  during  the  latter  end  of 
1846  and  the  beginning  of  1847.  I  wish  to  make  a  distinction  between  the 
pressure  in  April  and  the  panic  in  October ;  the  panic  began  by  failures  in  the 
com  trade;  the  price  of  wheat  had  risen  to  120^.,  in  the  expectation  that  the 
supplies  in  the  country  would  not  be  sufficient  to  meet  the  demand  for  con- 
sumption until  the  harvest;  large  arrivals  of  grain  from  the  continent  of 
Europe  and  from  America,  coupl^  with  the  project  of  an  early  and  abundant 
harvest,  caused  a  sudden  fall  in  price  to  about  60^.,  with  a  corresponding 
decline  in  Indian  com.  The  failure  of  most  of  the  com  speculators  followea 
this  great  reduction  in  the  price  of  ^;rain,  and  their  failure  caused  the  stoppage 
of  an  eminent  discount  broker,  havmg  an  extensive  country  connexion ;  this 
stoppage,  by  closing  one  of  the  principal  channels  of  discount  between  the 
country  and  London,  caused  distmst  to  extend  into  the  country.  Credit 
became  affected  by  these  failures,  and  several  London  firms  of  large  business 
also  failed ;  then  followed  in  rapid  succession  the  failure  of  the  Royal  Bank  of 
Liverpool,  the  Liverpool  Banking  Company,  the  North  and  South  Wales 
Bankmg  Company,  some  private  country  banks,  and  the  Union  Bank  of  New- 
castle, loUowed  by  a  heavy  mn  upon  the  Northumberland  and  Durham  District 
Bank ;  to  these  disasters  succeeded  alarm  and  an  almost  total  prostration  of 
credit;  the  London  bankers  and  discount  brokers  found  it  impossible  to  grant 
the  usual  accommodation  to  their  customers,  and  necessarily  obliged  every  one 
requiring  assistance  to  resort  to  the  Bank  of  England ;  notes  were  hoarded  to 
a  considerable  extent,  so  much  so,  that  notwithstanding  the  notes  and  coin 
with  the  public  in  October  exceeded  by  4,000,000/.  to  5,000,000/.  the  amount 
with  the  public  in  August,  still  the  general  complaint  was,  of  a  scarcity  of 
money;  credit  was  so  entirely  destroyed,  that  houses  trading  to  distant 
countries,  and  carrying  on  their  business  by  a  renewal  of  their  acceptances  as 
they  became  due,  were  no  lon^r  able  to  meet  their  engagements,  and  were 
forced  to  suspend  payment ;  this  was  the  state  of  things  previous  to  the  issuing 
of  the  Government  letter  in  October,  1847. 

2676.  I  observe  that  you  do  not  at  all  state,  among  the  causes  of  the  dis- 
tress, the  passing  of  the  Act  of  1844  ? — I  consider  that  the  distress  was  inde- 
pendent of  the  Act  of  1844. 

2677'  Will  you  have  the  goodness  to  state  to  the  Committee  your  opinion 
of  the  working  of  the  Act  of  1844  ? — The  main  object  of  the  Act  was  to  cause 
the  paper  circulation  to  expand  and  contract,  as  bulUon  flowed  in  or  out  of  the 
issue  department,  so  as  to  keep  the  currency  in  the  same  state  as  if  it  were 
purely  metallic.  I  consider  that  this  object  has  been  fully  answered,  and, 
imder  a  period  of  extreme  pressiure,  the  convertibility  of  the  note  has  been 
securely  mamtained. 

Mode  of  Managing  the  Bank. 

2679.  ChavrmanJ]  What  is  the  practical  working  of  the  constitution  of  the 
Bank  now ;  what  power  have  the  Governor  and  Deputy-govemor  of  the  Bank  ? 
— ^The  Governor  and  Deputy-govemor  are  the  executive,  and  the  Court  of 
Directors  are  the  deliberative  body ;  the  Govemor  and  Deputy-governor  being 
daily  engaged  in  the  management  of  the  Bank,  have  a  certain  influence  in 
suggesting  measures  to  the  Court,  but  it  is  for  the  Court  to  determine,  and 
then  the  Governor  and  Deputy-govemor  to  carry  out  the  determinations  that 
the  Court  come  to  at  their  weekly  meetings. 

2680.  Between  tlie  meetings,  what  power  is  vested  in  the  Governor  and 
I^eputy-govemor  ? — ^The  power  vested  in  them  is  to  take  any  measures  that 
they  i£ay  thiuJc  necessary  for  the  benefit  of  the  establishment,  reporting  at  the 
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next  court-day  what  they  have  done;  but  in  caaes  of  very  great  tmofftq 
the  Governors  have  the  power  of  calHng  a  Court  togetho*,  or  a  meetiiig  of  tbe 
committee  of  treasury. 

2684.  How  often  do  the  committee  of  trearary  meet  7 — ^Tbey  meet  veeUj; 
on  the  Wednesday  preparatory  to  the  meeting  of  the  Court  on  the  Tbundtf. 

2G85.  Have  the  Governor  and  Deputy-governor  a  constant  means  of  sarcr- 
taining  the  opinions  of  the  members  of  the  committee  of  treaanry  from  tm 
to  time,  though  they  do  not  formaUy  meet  ?— Yes ;  and  there  is  alio  s  eos- 
mittee  of  daily  waitmg,  for  the  purpose  of  carrying  out  the  daily  boflnea  of 
the  Bank ;  when  an>thing  of  consequence  occurs,  the  Qofeman  are  m  am- 
munication  with  that  committee,  and  constantly  members  of  the  eommittce  d 
treasury  come  into  the  Bank,  though  they  may  not  hqipen  to  be  in  wsitii|. 

2686.  How  is  that  committee  of  daily  waiting  composed? — ^Tbe  prinoik 
on  which  it  is  composed  is  this,  out  of  the  twenty-four  directors  they  takt  ok 
member  out  of  the  eight  first :  another  member  out  of  the  next  dght  in  «- 
cession ;  another  member  out  of  the  eight  juniors,  and  these  form  the  eo» 
mittee  of  daily  waiting. 

'2687.  That  is  for  the  common  business  of  the  bank  7 — Yes. 

2688.  That  is  not  a  committee  so  composed  as  to  decide  on  great  qa» 
tions? — Occasionally,  directors  change  their  days  of  waiting  to  suit  tbor 
convenience;  but  otherwise,  the  senior  member  would  be  at  the  head  of  tbtf 
committee. — (Mr.  Preicott.)  The  {nincipal  duty  of  the  committee  of  ^ 
waiting  is  to  manage  the  discounts. 

2689.  Not  to  settle  the  rate  of  discount  ?^(lir.  MorrU.)  No,  only  to  etm 
out  the  discounts. 

2690.  If  a  question  of  considerable  importance  arises,  do  the  Govenor  mi 
Deputy-governor  take  upon  them  the  decision  of  it,  or  are  they  in  tbe  habk 
of  communicating  with  tbe  members  of  the  committee  of  treasury  from  tmc 
to  time  between  the  weekly  meetings  of  the  Court  and  of  the  committtt  d 
treasury  ? — ^They  would,  in  such  a  case,  assemble  a  meeting  of  the  commiti» 
of  treasury. 

2691.  Have  the  Governor  and  the  Deputy-governor,  for  instaaee,  adrsaeed 
or  altered  the  rate  of  interest  between  the  meetings  of  the  Court  7^Tci» 
they  have. 

2694.  In  your  opinion,  is  ^e  present  constitution  of  the  Bank  ineh  if 
ought  to  satisfy  the  public? — That  is  a  subject  which  we  have  lately  bad  usikr 
consideration,  and  the  Court  have  resolved  that  for  Uie  future  parties  to  be 
recommended  to  be  elected  as  Governor  and  Deputy  GovenMnr  shall  not  be 
taken  according  to  rotation. 

2697.  Upon  what  principle  will  the  election  of  the  (Governor  and  Dcp^ 
Governor  hereafter  be  ? — Directors  will  no  longer  be  recommended  fcr  the 
chairs  according  to  their  seniority;  the  consequence  will  be,  that  in  tbe  idee* 
tion  of  candidates  to  fill  up  vacancies  in  the  direction,  we  shall  be  saskM 
to  recommend  gentlemen  of  more  mature  age  than  at  present ;  hitherto,  li  > 
period  of  about  twenty  years  has  generally  elapsed  before  a  director  res^ 
the  chairs,  we  have  been  obliged  to  recommana  candidates  for  tbe  SueeM 
younger  than  was,  perhaps,  desirable,  or  than  will  be  necessaiy  under  the  peo- 
posedalteration. 

2700.  Do  you  consider  that  there  would  be  any  advantage  in  having  s  per* 
manent  Governor  of  the  Bank?— I  do  not. 

2701.  Will  you  state  any  objections  that  you  have  to  that  airangemaii?-* 
I  do  not  see  any  advantage  in  it,  inasmuch  as  before  a  direcCw  comes  to  ^ 
chair,  he  has  been  one  year  on  the  committee  of  treasury,  and  two  jo» 
Deputy  Governor ;  and,  therefore,  has  three  years'  mitiation,  as  it  werc,bdiM« 
he  IS  OEdled  upon  to  act  as  Governor.  There  is  no  difficulty  among  oursdrv 
m  finding  a  person  who  would  be  qualified  £ar  that  af^pointBi^t ;  if  tkn 
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were  a  permanent  Governor,  I  think  jeabusies  might  arise ;  I  think  that  every 
director,  considering  that  in  his  time  he  may  come  to  the  chair,  is  more  in- 
clined to  support  the  chair  from  that  consideration  than  would  he  the  case  if 
there  were  a  permanent  paid  Governor. 

As  to  Silver  held  by  the  Bank, 

27 10.  Chairtnan.']  Is  it  your  opinion,  that  it  would  be  desirable  to  allow  the 
Bank  to  receive  silver  to  the  amount  of  one-third,  or  would  you  leave  it  un- 
limited?— I  do  not  think  that  any  great  inconvenience  has  arisen  from  the 
restriction  to  one-fifth;  there  was  a  period  in  April  when  it  was  difficult  to 
sell  silver ;  the  Bank  was  afraid  to  purchase  it  in  consequence  of  losing  gold, 
and  the  proportions  being  very  near ;  but  I  believe  it  was  only  about  20,000/.; 
therefore,  it  was  not  of  much  consequence ;  but  still  I  do  not  see  any  difficulty 
in  allowing  the  Bank  to  bold  one-third  in  silver. 

Opinion  qf  the  Bank  Act, 

2713.  Chairman.']  (To  Mr.  Preicott.)  Do  you  concur  in  the  opinion  that 
it  would  not  be  advisable  to  relax  the  restriction  of  the  Act  of  1844  ? — I  do 
not  think  it  is  at  all  called  for;  I  am  content  with  the  arrangement  as  it  stands 
at  present. 

2714.  There  are  14,000,000/.  of  notes  issued  now  upon  securities;  do  you 
consider  that  sufficient? — (Mr.  Morris,)  I  think  it  is  quite  sufficient. 

2715.  You  would  make  no  alteration  in  that  respect  ?~<3ertainly  not. 

27 16.  Do  you  consider  that  the  provisions  of  the  Act  of  1844,  with  refer- 
ence to  the  issues  of  the  country  banks,  have  been  advantageous  to  the  circu- 
lation of  the  country? — Extremely  advantageous^ 

2717*  Are  you  of  opinion  that  the  Act  of  1844  has  contributed  to  secure 
the  convertibility  of  the  note? — ^Yes,  I  am. 

27 18.  Do  you  think  it  would  be  advisable  to  introduce  any  provision  in 
the  law,  giving  either  the  Government  or  the  Bank  the  power  of  suspending 
the  restrictive  limit  in  case  of  difficulties? — I  think  it  would  not  be  desirable. 

2719.  Do  you  consider  that  under  those  circumstances  the  Act  can  be  en<p 
forced? — ^Yes,  I  do ;  I  think  there  ma^  be  certain  occasions,  such  as  those  in 
October  last,  arising  from  panic,  which  it  is  impossible  to  provide  for  by 
legislation ;  but  there  is  always  the  resource,  as  on  the  last  occasion,  of  the 
government  interfering,  and  they  did  that  on  their  own  responsibility,  which 
the  Bank  were  not  allowed  to  do  by  Act  of  Parliament ;  but  if  the  government 
had  the  power  of  interfering,  I  am  afraid  that  in  April,  in  consequence  of  the 
representations  made  to  them,  they  might  have  been  obliged  to  relax  the  law, 
and  I  think  in  October  they  would  have  been  forced  to  rebx  sooner  than  they 
did,  and  that  that  would  have  been  very  detrimental. 

2735.  If  a  panic  arises,  do  3[OU  think  that  an  enlar^ment  of  the  issues  is  of 
any  benefit  in  alUiyingthat  panic? — Certainly;  I  consider  that  an  enlargement 
of  the  circulation  would  allay  the  panic,  but  I  think  it  is  much  better  to  allow 
a  panic  to  subside  of  itself.  I  am  supposing  a  panic,  such  as  we  had  in 
October,  in  which  there  was  very  great  commercial  discredit;  no  one  knew, 
with  some  exceptions,  what  houses  to  trust,  and  naturally  people  were  keeping 
large  reserves  for  the  purpose  of  meeting  their  own  enga^ments ;  my  impres-* 
sion  is,  that  the  high  rate  of  interest,  the  interest  then  being  8  per  cent.,  would 
by  degrees  have  brought  capital  into  the  country,  and  that  the  amount  of  cir« 
culation  which  had  b^n  hoarded  would  have  been  brought  into  activity  again, 
and  the  panic  would  in  that  way  have  cured  itself. 

The  Bank  was  at  no  time  in  danger  during  the  Panic, 

2759.  Chairman,']  Have  you  anything  further  to  add? — It  has  been  stated 
out  of  doors,  that  the  Bank  waa  not  in  a  poaitioa  to  maintain  itself,  if  the 
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Government  letter  of  October  had  not  been  issued ;  now  my  resson  for  aying 
tbat  the  Bank  was  perfectly  able  to  maintain  its  i>08iti<m  is  this,  our  bahoce 
at  the  |)eriod  when  we  were  responsible  for  the  state  of  the  rcserrf,  wd 
2,3/6,000/.,  that  is  on  the  Friday ;  I  am  speaking  of  the  period  at  whidi  we, 
the  Governors  of  the  Bank,  were  responsible  for  the  maintenance  of  tbe  liw. 

2760.  On  Saturday  the  23rd,  you  acted  under  the  influence  of  tbe  letter, 
which  vou  expected  the  Government  to  issue? — Yes. 

2761.  Mr.  Herries.']  One  million,  six  hundred  thousand  poondi  was  tbe 
amount  of  the  reserve  in  London  ? — Yes ;  we  had  bills  going  off  to  the  extrst 
of  a  million  and  half  a  week ;  if  instead  of  discounting  to  that  extent  wt  hd 
discounted  to  about  half  tiie  eztoit,  we  should  have  added  800,0001  to  tbe 
reserve,  and  the  revenue  was  coming  in  to  the  extent  cf  300,000/.  a  fFCck; 
therefore  we  should  have  had  no  difficulty  whatever  in  sUcnglkcJuag  m 
reserve,  and  we  might  still  have  given  a  certain  amount  of  acoommodatieB  lo 
the  public. 

277B.  Mr.  Herries.']  Could  you  have  answered  all  the  demands  of  tkoK 
who  had  claims  upon  you  ? — Yes,  we  could.  I  have  a  statement  here  of  tbe 
amount  of  private  deposits  during  times  of  panic ;  and  so  far  from  pnnrte 
deposits  being  reducea  at  periods  at  panic,  the  tendency  of  tbe  private  defnati 
in  time  of  iwnic  is  to  increase,  therefore  I  had  no  fear  of  tbe  private  depooti 
being  withdrawn  from  us. 

2/83.  There  are  some  claimants  upon  you,  who  in  time  of  panic,  suppoo^ 
you  had  no  other  means  of  satisf}ing  them,  you  must  have  paid  in  notei?- 
Yes. 

2784.  Should  you  have  had  notes  to  pay  them? — It  vroold  have  bra 
difficult  at  the  time  to  have  borrowed  upon  consols,  but  we  might  have  goK 
into  the  market  and  sold  consols  to  the  amount  of  1,000,000/. 

2785.  What  would  have  been  the  effect  upon  the  market  if  at  the  tiiae  se 
are  alluding  to,  in  the  then  state  of  the  nunhc  mind,  you  had  gone  into  tbe 
market  (your  condition  bemg  known  to  the  public  1^  means  of  the  wedH 
publications,)  and  had  sold  public  securities? — ^The  effect  would  have  beea  to 
strengthen  our  reserve. 

2/86.  What  would  have  been  the  effect  upon  the  public  secnritict?— Hif 
effect  upon  the  public  securities  would  have  been  to  reduce  the  value  of  tbe 
securities ;  money  was  extremely  scarce,  and  if  we  had  gone  into  the  market 
and  sold  1,000,000/.  consols  we  should  of  course  have  created  a  fidl  in  tbe 
market ;  it  might  be  to  the  extent  of  1  or  2  per  cent,  but  we  should  have  toU 
1,000,000/.  of  consols,  not  in  a  day,  but  in  the  course  of  a  week ;  even  aip* 

r'ng  they  went  down  5  per  cent.,  our  first  duty  is  to  maintain  the  rertre 
the  purpose  of  meeting  the  liabilities  upon  us,  and  we  should  have  takti 
notes  out  of  the  market,  perhaps  not  to  the  whole  extent,  Imt  for  a  etmeaik- 
rable  portion  of  the  amount  of  the  securities  sold. 

2787«  Is  it  your  opinion,  as  a  person  well  acquainted  with  the  macuA 
mind  of  London,  that  under  such  circumstances,  adverting  to  what  ytm  1dki« 
to  have  been  the  public  feeling  at  that  time,  you  really  could  hare  soid  tee*' 
rities  to  such  an  amount  as  you  have  mentioned,  and  reduced  tbe  vi^  c' 
securities  only  1  or  2  per  cent.? — I  corrected  myself  by  sayinff  5  per  cent;  I 
put  the  question  distinctly  to  the  party  who  is  employed  in  selling  the  pobbc 
securities  for  the  Bank,  and  I  have  again  repeated  it  to  him,  and  be  ititeJ 
that  we  should  have  been  able  to  have  sold  in  the  course  of  the  week  coaiob 
to  the  amount  of  1,000,000/.,  without  producing  any  very  great  fidl  ia  tbe 
market. 

As  to  Discounts, 

2766.  Chairman.']  It  has  been  suggested  to  the  Committee,  that  instead  of 
raising  the  rate  of  interest,  it  wouhl  be  expedient  for  the  Bank  to  Umit  Ibc 
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echeance  of  the  bills  that  it  discounts ;  what  is  your  opinion  upon  that  ? — I 
think  it  is  much  more  desirable  for  the  Bank  to  raise  the  rate  of  interest ; 
because  if  you  limit  the  echeance  of  the  bill,  you  throw  great  difficulty  in  the 
way  of  the  negociation  of  bills  which  are  beyond  the  Bank's  period  of  discount. 
I  think  it  is  oetter  for  the  Bank  to  put  on  an  additional  rate  of  interest,  so 
that  parties  holding  bills  of  95  days  may  have  the  means  of  discounting  them 
at  a  certain  rate.— (Mr.  PrescotL)  By  raising  the  rate  of  interest,  ^ou  dis- 
tribute the  pressure  over  a  greater  number  of  parties,  while  by  limiting  the 
time  that  the  bills  that  you  discount  are  to  run  more  than  we  do  under  our 
present  regulations,  you  would  make  the  pressure  fall  more  severely  on  par« 
ticular  elates  who  happen  to  hold  those  bills  that  have  a  longer  period  to  run. 
2767.  Would  it  fall  upon  particular  trades?— Tes;  it  would  fall  particu- 
larly heavy  on  the  India  bills,  which  are  drawn  at  six  months'  sight,  or  ten 
months'  d^. 

2815.  Has  not  a  panic  necessarily  the  effect  of  inducing  a  great  hoarding 
of  gold,  and  strengthening  the  reserves  in  the  country? — Yes. 

2816.  Has,  then,  the  raising  of  the  rate  of  discount,  which  is  an  indication 
on  the  part  of  the  Bank  of  an  intention  to  withhold  or  diminish  its  accommo- 
dations, the  effect  of  increasing  the  apprehensions  of  the  holders  of  gold  and 
money  in  the  country  ? — ^The  act  of  tne  Bank  in  raising  the  rate  of  interest, 
instead  of  increasing  apprehension,  ought  to  diminish  it,  and  to  increase  con- 
fidence, inasmuch  as  it  makes  ci^ittd  viduable,  and  attracts  foreign  capital  and 
bullion  into  the  country. 

2817.  Has  not  a  pressure  upon  the  commercial  community,  by  raising  the 
rate  of  interest,  taken  in  comoination  with  the  manifest  diminution  of  the 
reserve  of  the  Bank,  a  tendency  to  diminish  the  apprehension  in  the  country  ? 
— ^The  reserve  in  the  Bank  was  known  to  the  public,  and  therefore,  whether 
the  rate  of  interest  was  high  or  not  could  make  little  difference ;  but  I  should 
say,  that  the  higher  the  rate  of  interest  the  less  alarm  there  ought  to  be,  be- 
cause the  pubhc,  knowing  the  position  of  the  Bank,  would  see  that  the  Bank 
were  taking  means  to  put  themselves  in  a  better  position. 

2818.  Is  it  your  opinion  that  the  exercise  of  the  pressure  by  the  Bank 
raising  its  rate  of  interest,  is  equally  applicable  in  cases  of  a  demand  for  gold 
for  internal  hoarding  apparently  arising  from  apprehension,  as  it  is  in  the  case 
of  an  export  of  gold  to  foreign  countries  ? — I  consider  that  the  demand  upon 
the  banking  department,  whether  it  arises  from  foreign  export  or  from  internal 
demand,  roust  be  dealt  with  in  the  same  way ;  we  have  a  certain  amount  of 
liabilities,  and  we  are  bound  to  keep  a  certain  amount  of  reserve  to  meet  them, 
and  whether  the  reserve  is  acted  upon  by  one  cause  or  the  other,  we  are  bound 
to  take  the  same  means  to  protect  ourselves. 

As  to  the  effect  of  the  Deficiency  of  Bills  in  April,  1847. 

2872.  Mr.  Hudson,]  Was  there  not  an  application  made  to  you  by  the 
Chancellor  of  the  Exchequer  for  a  considerable  amount  in  April? — (Mr. 
Morris.)  I  think  the  deficiency  bills  were  3,500,000/. 

2873.  In  consequence  of  that  application,  were  you  not  obliged  to  curtail 
the  accommodation  that  had  been  given  to  the  banks  in  Liverpool,  and  other 
parties  ? — No ;  it  was  not  in  consequence  of  that  application. 

2874.— What  made  you  take  the  step  of  going  to  the  market  and  borrow- 
ing 1,200,000/.  on  Consols,  which  was  the  cause  of  your  being  obliged  to 
issue  the  circular  to  your  branches,  restricting  the  tliscounts,  if  it  were  not 
owing  to  the  deficiency  bills?— It  arose  from  the  Bank  bavins  discounted 
bills  which  fell  due  in  May,  instead  of  the  bills  due  in  April,  the  pcnod  at 
which  the  dividend  was  to  be  paid.  .     •>    , 

2875.  Suppose  the  Chancellor  of  the  Exchequer  liad  not  rcquurcd  that 
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ftccommodation^  would  you  have  been  induced  to  take  the  oonne  thtt  m  H 
take?~Yes. 

2876.  What  is  your  opinion  upon  that?-*Ejiomiig  that  a  c^rtaianooB 
was  to  be  paid  on  account  of  the  oividends,  it  would  ha^e  bea&'moR  pn^ 
not  to  have  allowed  the  reserve  to  have  fallen  so  low. 

2877«  The  issue  of  this  circular,  and  the  difficulties  which  arose  ia  ipiil 
arose,  whether  the  Bank  ought  to  have  anticipated  it  or  not,  from  the  Ca& 
cellor  of  the  Excheauer  coming  to  the  Bank  and  talcing  awa^  the  tine 
millions  and  a  half  oi  their  money  upon  deficiency  bills  ? — ^The  isme  d  tx 
circular  arose  from  the  low  state  of  the  Bank's  reserve.  I  think  the  fii^ 
would  have  acted  more  prudently  in  not  allowing  it  to  £dl  ao  low ;  b«i  ^ 
difficulties  of  April  may  chiefly  be  attributed  to  the  coatmction  of  the  cacf- 
lation,  caused  by  a  large  export  of  bulUon. 

2908.  The  Bank  lending  money  to  the  Chancellor  of  the  Excheqasw 
the  sole  cause  of  the  pressure  [in  April]  was  it  not?— No,  it  was  not 

2909.  It  was  an  additional  cause ;  the  effect  was  produced  by  your  bo- 
rowing  money  on  securities? — Some  alarm,  as  has  been  stated,  arose  froiBtik 
low  state  of  the  Bank's  reserve  after  payment  of  the  dividends  ;  the  ol^eet  tf 
borrowing  was  for  the  purpose  of  strengthening  the  reserve  ;  the  Bank  woifr 
in  my  opmion,  have  acted  more  prudently  if  the  reserve  had  beoi  kept  hi^ 
for  the  puroose  of  meeting  the  dividends. 

2910.  But  the  question  before  the  Committee  is,  what  was  the  ctrnt* 
the  pressure  in  April,  was  it  not  caused  by  the  demand  which  the  Cbsse^ 
of  the  Exchequer  made  upon  you :  whether  you  ought  to  have  provided  k 
that  or  not,  is  not  the  question  that  I  wish  to  ask,  but  whethor  ike  denw 
made  by  the  Chancellor  of  the  Exchequer  was  not  the  cause  of  the  preiv 
which  existed  in  April,  in  consequence  of  which  you  wrote  that  circular  isaf 
diately  upon  that  raessure,  and  boirowed  money  upon  securities? — ^^1>^^ 
Chancellor  of  the  Exchequer  made  the  demand  upon  the  Bank,  we  '^^ 
we  should  have  a  certain  amount  of  dividends  to  pay  upon  a  oertaia  w; 
whether  the  Government  had  provided  for  that,  or  whether  an  advance  w»  ^ 
be  made  upon  deficiency  bills,  was  of  little  imfiortance ;  but,  in  my  opiiito^ 
the  Bank  did  not  keep  a  sufficient  amount  of  reserve  to  meet  the  demaod  wuc" 
they  knew  would  be  made  upon  them  for  the  payment  of  the  dividend!. 

2934.  Mr.  T.  Bantiff.]  Do  I  understand  you  rightly  that  there  is  no  di8<^ 
ence  as  regards  the  acconmiodation  to  the  public  whether  the  QovemaiaAm 
provided  for  the  dividends  or  not  ? — It  makes  little  difference  to  the  pobbt. 

2936.  Whether  the  Government  has  deposited  with  you  sufficient  to  v^ 
the  dividend,  or  whether  it  is  obli^d  to  ask  for  advances  upon  deficiency  oi^ 
it  makes  no  difference  to  the  public? — It  ought  to  make  liUle  ^Saxaet  iP  v 
public ;  the  only  difference  is  that  when  the  money  is  paid  in  on  aooooDt  ci 
Government,  we  lend  that  money  out  agaui  to  be  repaid  at  the  peiiod  ^ 
require  it ;  but  if  the  Government  are  not  paying  in  money,  all  we  hafe  to » 
is  to  take  care,  from  other  sources,  and  by  proper  arrangements,  to  be  p<^ 
pared  to  meet  the  dividend.  . 

2954.  Mr.  Hume.']  Do  I  understand  you  to  say,  that  in  propoitioD  to  v 
amount  of  deposits  the  accommodatbn  to  the  public  is  greater  or  1^^^*'^ 
power  of  the  Bank  to  give  accommodation  to  the  public  is  n^;idatcd  bf^ 
amount  of  the  deposits. 

2965.  Then  supposing  your  deposits  aie  only  10,000,000}.,  not  havisj^  lOJ 
Government  deposits,  do  you  mean  to  say  that  you  can  give  the  tame  aoe|^* 
modation  to  the  public  as  you  would  give  if  the  depoaits  were  \b,000fif^ 
— I  do  not;  but  it  may  be  {H'eaumed  that  the  public  do  not  require  ^^ 
accommodation  under  those  circumstances.  \¥hen  the  money  hat  noi  ^^ 
paid  in  on  public  account,  the  presumption  ia  that  there  is  a  larger  aP^ 
m  circulation. 
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2958.  Sir  JViUiam  Clay,"]  You  asaume  that  if  the  QoyenimeDt  halances  are 
low  in  consequence  of  the  revenue  not  having  come  in,  your  other  deposits  are 
larger  ?  Generally  speaking  it  would  he  so,  but  it  would  rather  affect  our 
reserve ;  Oovemment  not  payine  in  the  revenue,  money  would  be  easy  out  of 
doors,  and  we  should  have  less  demand  on  our  reserve  for  accommodation  for 
the  public ;  the  reserve  would  in  consequence  be  high. 

2959.  Would  your  balances  matenally  alter? — ^They  ought  to  be  nearly 
the  same. 

2960.  Consequently  your  arrangements  for  the  payment  of  the  dividends 
would  not  alter  materially  the  amount  of  accommodation  you  would  give  to 
the  public  ? — No. 

2961.  Mr.  Bartn^.]  Would  there  have  been  any  additional  inconvenience 
to  the  public  if  Oovemment  had  in  October  required  an  advance  upon  the 
deficiency  bills? — No?  instead  of  Government  payinff  inalar(|p  amount  of 
notes,  which  the  Bank  re-lent,  those  notes  would  have  been  out  m  the  market, 
and,  consequently,  there  would  have  been  no  mora  pressura  than  there  was. 

2972.  Sir  IViUiam  Clay.']  The  substance  of  your  explanation  appears  to 
resolve  into  this,  that  under  the  Act  of  1844  there  is  no  possibility  of  increas- 
ing or  diminishing  the  amount  of  money,  that  being  governed  by  a  law  with 
which  that  Act  has  nothing  to  do  ?— ^Exactly ;  it  is  irrespective  of  any  manage* 
ment  on  the  part  of  the  Bank. 

2973.  Therefore,  the -question  of  mora  or  less  convenience  in  the  payment 
of  the  dividends  is  a  matter  entiraly  of  banking  arrangement,  and  the  mcon- 
venience  which  was  felt  at  that  time,  in  your  opinion,  simply  arose  from  the 
Bank,  as  bankers  not  having  made  their  advances  returnable  at  the  period 
when  they  wera  called  upon  as  Bankers  to  pay  money?— 'Yes;  I  statea  that 
at  that  period  the  Bank  would  have  acted  mora  prudentljr  if  thev  had  lent  out 
their  money  to  be  repaid  at  the  time  when  they  required  it  for  the  payment  of 
the  dividends,  instead  of  discounting  bills  which  fell  due  after  that  period. — 
(Mr.  Prescott.)  It  appears  that  there  was  a  considerable  amount  of  money 
lent  out  in  that  way  to  meet  the  payment  of  the  dividends,  but  it  was  perhaps 
not  lent  out  in  that  way  to  a  sufficient  extent. 

The  Bank  Act,  and  Us  efecU  on  the  Bank's  Prqfit, 

2920.  Mr.  Hudson.']  Rwe  you  considered  the  effect  of  the  Act  of  1844 
upon  the  profits  of  the  Bank,  whether  it  is  an  Act  that  has  increased  the  profits 
ot  the  Bank,  or  otherwise? — (Mr.  Morris.)  I  do  not  think  that  the  tendency 
of  the  Act  has  been  to  increase  the  profits  of  the  Bank. 

2921.  Has  not  the  dividend  been  increased  since  that  Act? — The  dividend 
has  been  increased,  but  arising  from  other  circumstances. 

2922.  But  since  the  Act  of  1844  you  have  been  enabled  to  pay  an  increased 
diridend  to  your  proprietors? — We  have  paid  an  increased  dividend  during 
one  year,  owins;  to  the  large  railway  deposits. — (Mr.  Presoott.)  My  opinion  is 
that  the  Act  of  1344  has  rather  operated  to  diminish  the  profits  of  the  Bank 
by  limiting  the  amount  that  the  Bank  is  authorized  to  issue  upon  securities. 

2923.  Still  you  have  made  a  larger  dividend  since  that  Act  than  before  ? — 
Yes,  we  have  made  a  larger  dividend  from  other  circumstancea,  arising  from 
the  very  Urge  railway  and  Government  deposits. 

Effect  qfieUing  Consols  during  the  Panic, 

2879.  Mir.  Hudson,]  You  stated  that  you  were  always  in  a  condition, 
under  the  Act  of  1844,  to  meet  any  demand  upon  you;  what  do  you  think 
the  effect  upon  the  public  would  have  been,  if  you  had  proceeaed  to  sell 
1,000,000/.  of  [stock? — ^The  effect  would  hare  been  to  convert  the  securities 
that  we  aold  into  bank  notea^  which  would  have  increased  our  reserve  of  bank 
notesk 
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2880.  Do  you  think  the  sale  of  1,000,000/.  of  securities  would  have  met 
the  demand? — I  think  in  October  1,000,000/.  would  have  been  auflScient  with 
the  amounts  which  were  coming  in  every  day  from  the  bills  that  were  gohifi; 
off,  and  considering  that  the  revenue  was  coming  in  to  die  amount  of  300,000/. 
a  week.     [See  also  the  evidence  at  page  cxxviii.] 

Effect  nf  withdrawing  the  Bankers'  Balances  in  October^  1847. 

2881.  Supposing  the  London  bankers  had  been,  from  the  pressure  that 
there  was  upon  them,  obliged  to  withdraw  a  large  amount  of  the  balsnces 
which  I  believe  equalled  pretty  nearly  the  amount  of  your  reserve  on  the  22nd 
of  October,  what  would  have  been  the  effect? — On  the  22nd  of  October,  the 
reserve  in  London  was  1,600,025/.,  and  in  the  country,  776,44 7/.>  making 
together  2,376,472/.;  and  the  bankers'  balances  were  1,774,472/.;  supposing 
those  balances  had  been  withdrawn  from  us  in  the  course  of  business,  we 
should  have  had  an  opportunity  of  going  into  the  market,  and  by  selling  secn- 
rities,  we  should  have  strengthened  ourselves  by  taking  notes  out  of  the  market, 
and  by  that  means  have  met  the  bankers'  demand. 

2882.  What  would  have  been  the  effect  upon  the  stock  market?— The 
effect  would  have  been  to  have  reduced  the  price  of  securities,  and  to  have 
brought  notes  into  the  Bank  of  England. 

2883.  Would  you  think  that  a  desirable  state  of  thbgs  to  have  been 
carried  out,  remembering  that  it  was  merely  a  panic,  not  arismg  from  an  ex- 
ternal drain  ? — I  think  it  is  not  only  desirable,  but  imperative  upon  the  Bank 
to  take  every  step  to  maintain  the  reserve  of  the  banking  department. 

2884.  Do  you  think  that  the  law  is  a  wise  law  which  compels  a  course  of 
action  like  that  ? — I  think  the  law  is  quite  right  which  separates  the  issning 
and  banking  departments,  and  in  separating  the  two  the  action  must  be  thit 
which  I  describe. 

2885.  Do  you  think  a  law  is  wise  which  brings  about  that  state  of  thiogi? 
— I  do  not  allow  that  the  law  brought  about  that  state  of  things. 

2886.  Supposing  that  the  Act  of  1844  had  not  existed,  do  you  think  thst 
that  would  have  been  the  effect  ? — If  the  Act  of  1844  had  not  existed,  I  think 
assistance  might  have  been  given  to  the  countrv,  but  the  act  of  givinj^  assist- 
ance would  have  been  accompanied  with  an  additional  issue  on  secunties  and 
an  additional  export  of  gold ;  and  if  such  a  system  had  been  pursued,  as  the 
amount  of  bulhon  exported  would  have  been  greater,  the  Bank  would  have 
been  obliged  to  take  more  stringent  measures^  and  the  effect  would  have  bees 
severer  than  it  has  been  under  the  present  Act. 


HOUBB  OP  COMMONB,  lOth  MoTch,  1848. 

James  Morris,  Esq.,  Governor  of  the  Bank  of  England,  and 

Henry  James  Prescott,  Esq.,  Deputy  (Governor  of  the  Bank  of  England, 

further  Examined. 

As  to  the  Utility  of  publishing  the  Weekly  Accounts  of  the  Bank. 

289/.  Chairman.']  (To  Mr.  Morris.)  Upon  the  last  meeting  of  the  Com- 
mittee, I  did  not  ask  you  what  your  opinion  was  of  the  effect  of  the  publi- 
cation uf  the  Bank  returns  in  their  present  shape  ? — I  stated  that  I  thought 
in  April,  probably  some  alarm  had  been  created,  in  consequence  of  the  pub- 
lication of  the  bank  reserve,  which  was  at  that  time  low,  and  the  public  not 
being  accustomed  to  the  working  of  the  Bill ;  but,  on  consideration,  I  think 
it  is  better  that  the  publication  should  take  place,  as  a  check  upon  themaui^ 
ment  of  the  Bank,  inasmuch  as  they  know  that  it  will  be  publidied,  vad 
attention  will  be  drawn  to  it.  I  have  no  objection  to  the  pubhcatioiu  I  un 
giving  my  individual  opinion. 
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2898.  (To  Mr.  Prescott,)  What  is  your  opinion  ? — I  am  of  opinion  that  it 
has  been  attended  with  inconvenience  occasionally ;  but  having  been  once 
adopted^  I  should  not  recommend  its  discontinuance. 

2899.  Mr.  Spooner.']  Does  the  publication  of  the  accounts  lead  the  public, 
by  an  inspection  of  those  accounts,  to  form  any  real  opinion  of  the  position  of 
the  Bank? — Yes,  it  does. — (Mr.  Prescott.)  In  my  opinion  it  does  not  enable 
the  public  to  form  a  perfect  opinion  of  the  position  of  the  Bank ;  they  cannot 
be  aware  of  the  funds  which  may  be  coming  in  or  of  the  funds  which  may  be 
going  out  of  the  Bank. 

Why  the  Bank  refuses  to  discount  for  Banks  of  issue, 

2996.  Mr.  Hiicbofi.]  Do  you  not  refuse  discounts  to  all  banks  of  issue  ? — 
We  have  always  refused  discount  accounts  to  Banks  issuine  their  own  notes. 

2997.  Upon  what  ground? — The  ground  upon  which  I  understand  it  has 
been  refiisea  is,  that,  previous  to  the  Act  of  1844,  the  Bank  made  arrange- 
ments with  certain  joint  -stock  banks,  to  induce  them  to  adopt  the  Bank  of 
England  circulation;  and  after  the  Act  of  1844  had  been  passed,  it  was 
thought  that  it  would  be  hard  not  to  continue  the  same  facdities  to  those 
banks  which  they  had  obtained  from  the  Bank  before  the  passing  of  the  Act ; 
that  arrangement  having  been  made  for  our  mutual  convenience. 

2998.  In  coming  to  that  decision,  you  did  not  keep  in  view  the  great 
public  interests  of  the  country  ;  but  the  object  in  view  was  the  increasing  the 
]>»wer  of  the  Bank  of  England,  by  inducing  all  other  banks  to  issue  their 
notes? — We  gain  nothing  by  inducing  parties  to  issue  our  notes,  any  profits 
beyond  the  14,000,000/.  goes  to  the  Government. 

2999.  But  your  reserve  being  10,000,000/.  or  11,000,000/.,  if  you  could 
have  10,000,000/.  or  11,000,000/.  out,  by  substituting  them  for  country  notes, 
that  would  be  an  object  you  would  have  in  view  ? — At  the  time  when  the 
difficulties  took  place,  our  reserve  was  low,  and  it  was  better  to  employ  it  in 
discounting  bills. 

3000.  It  is,  however,  a  complaint,  that  you  have  a  stringent  rule,  bv  which 
you  refused  discounts  or  accommodation  to  all  banks  of  issue  ? — I  have  no 
objection  to  state^  speaking  individually,  that  now  that  the  Act  of  1844  has 
been  passed,  I  do  not  see  any  reason  why  they  should  not  be  placed  on  the 
same  u>oting  as  the  others ;  but  the  reason  the  Coiut  has  not  acceded  to  that, 
is  in  consequence  of  those  parties  having  worked  with  us  at  a  period  when  it 
was  useful  to  us  that  they  should  do  so. 

When  the  Bank  rate  of  discount  should  be  reduced, 

3005.  Mr.  T.  Baring.']  You  state  that  on  the  7th  of  September,  1844, 
your  interest  was  reduced  to  2J  per  cent.;  previously  to  that  time  the  general 
minimum  rate  of  interest  had  been  4  per  cent.? — For  a  long  period  of  years 
it  had  been  4  per  cent. 

3006.  Do  vou  think  that  course  of  lowering  the  rate  of  interest  to  2i  per 
cent,  is  one  which,  under  similar  circumstances,  the  Bank  should  again  adopt? 
— Under  similar  circumstances,  decidedly. 

Refusal  of  the  Bank  to  make  advances  in  April,  1847. 

3076.  Mr.  T.  Baring.l  In  April,  was  discount  in  any  cases  refused  ? — I 
think  in  April  the  discounts  were  restricted  according  to  the  amount  which 
individuals  might  have  had  upon  their  accounts. 

3077.  But  practically  bilb  were  refused,  were  they  not? — Practically, 
parties  applying  to  the  Bank  for  discount  for  bills  were  refused,  not  on  the 
score  of  insufficiency  of  security,  but  on  account  of  the  state  of  the  reserve. — 
Mr.  Prescott.)  The  accounts  of  those  parties  were  ahready  high.— (Mr.  Morris,) 
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The  discount  was  restricted  according  to  the  amount  parties  had  on  their 
accounts ;  those  having  large  amounts  were  restricted  on  account  of  the  amoniit 
they  had. 

3078.  It  was  a  restriction  beyond  the  usual  limit  which  yon  makeT—There 
is  a  figure  fixed  against  names  for  the  purpose  of  giving  an  idea  of  the  secant| 
those  parties  individually  offer,  but  in  London  there  is  no  limit  fixed  agtioil 
names  as  to  the  amount  they  may  have. 

3079.  So  that  in  reality  this  was  a  restriction  upon  discounts? — Yes. 

3080.  And  the  Bank  refused  to  lend  upon  Exchequer  bills  ?^The  Bank 
was  not  in  a  position  at  that  time  to  lend  upon  Exchequer  bills. 

3081.  Whether  from  previous  injudicious  conduct,  or  any  other  reason, 
when  the  Bank  find  it  necessary  to  reduce  their  issues  con8idend>lv,  do  you 
think  it  is  more  desirable  and  more  advantageous  to  the  public  to  do  it  rod* 
deuhr  or  to  do  it  gradually  ? — Gradually. 

3082.  In  April  you  did  it  rather  sudden  y? — ^Yes. 

3083.  You  lessened  your  investments  to  a  very  large  extent,  to  aboit 
2,000,000? — ^We  lessened  our  securities  by  bills  running  off,  and  not  re-dii- 
counting. 

3084.  Did  you  not  feel  yourselves  compelled  to  do  that  in  conieqnence  of 
thisActof  1844?— No. 

3085.  Could  you  not  have  safelv  continued  to  discount,  relying  upon  the 
balance  which  was  coming  in,  and  the  revenue  which  was  coming  in,  and  tbe 
instalment  of  the  loan  which  was  to  come  in  ? — Whether  the  Act  of  1844  had 
existed  or  not,  the  principle  upon  which  we  acted  should  have  been  the  same; 
we  had  a  certain  amount  of  deposits  and  a  certain  reserve  to  meet,  and  fie 
were  bound  to  keep  up  that  reserve,  so  as  to  be  quite  sure  that  we  could  meet 
our  liabiUties. 

Former  mistakes  qf  the  Bank  Directors. 

3087.  Mr.  T.  Baring.']  Do  you  think  previously  to  1844  the  Bank  wodd 
have  found  a  difficulty  in  maintaining  the  convertibility  of  the  note  ? — I  think 
that  in  1825,  1837,  and  1839,  the  convertibility  of  tlie  note  was  in  OLtreffle 
dui^,  from  the  Bank  not  looking  sufficiently  to  the  amount  of  its  resenre, 
by  issuing  more  notes  than  it  was  justified  in  issuing  for  the  purpose  of 
relieving  the  public. 

3088.  Had  not  the  Bank  the  same  alternative  then  of  reducing  discounti 
or  selling  seciurities? — Yes;  but  the  Bank  continued  till  the  amount  of  tbe 
reserve  was  so  low  that  they  were  obUged  to  take  extremely  stringent  asd 
violent  measures,  and  the  result  was  the  country  suffered. 

3089.  But  through  the  suffering  of  the  community  the  Bank  had  tbe 
power  of  keeping  itself  safe  ? — ^Yes,  it  had ;  but  in  keeping  itself  safe  it  injared 
a  great  number  of  commercial  establishments. 

3090.  Do  not  vou  think  that  the  Bank,  without  the  Act  of  1844,  hf  iti 
own  operations  could  have  maintained  the  convertibilify  of  the  bank  note?' 
I  think  the  Bank  of  England  could  have  maintained  the  convertibility  of  tbe 
note,  whether  the  Act  of  1844  had  passed  or  not.  We  ought  to  have  sepai^ 
the  two  departments,  and  to  have  conducted  them  upon  exactly  the  same 
principle,  whether  the  Act  of  1844  had  been  in  existence  or  not. 

The  Loan  of  Consols  to  the  Royal  Bank  qf  Liverpool. 

3104.  Mr.  T.  Bartn^.]  (To  Mr.  Morris).  You  stated  that  you  leot 
jC300,000  to  one  bank,  in  consols?— Yes;  <£300,000  to  one  bank,  and 
jglOO,000  to  another. 

3105*  In  what  way  did  that  operation  take  place  r-«-We  tnmsfened  ^ 
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consols  in  Sq)teiiiber  or  October,  and  in  January  they  re-transferred  them  to 
VIS ;  we  received  no  remuneration  except  the  dividend  which  accrued  upon 
-til  em.  • 

3106.  Did  they  ask  you  for  consols,  or  did  you  offer  them  consols? — We 
refused  to  discount  bills,  upon  which  they  were  anxious  to  have  some  other 
means  of  meeting  their  enoagements,  and  I  forget  whether  we  offered  them 
consols  or  whether  they  awS  for  them ;  I  think  the  proposal  came  from 
ourselves* 

3107.  You  refused  discoimting,  not  from  any  doubt  of  their  own  solvency, 
or  the  value  of  the  bills  which  they  offered  ? — ^lliey  stated  that  thev  required 
fit  certain  amount  of  assistance,  and  in  answer,  we  told  them  that  they  might 
bave  consols  to  the  amount  of  «€dOO,000,  upon  the  distinct  understanding 
tliat  it  was  to  cany  them  through ;  I  do  not  think  they  proposed  taking 
consols.  (Mr.  Prescott),  The  Royal  Bank  of  Liverpool,  to  which  the  question 
refers,  applied  to  us  for  an  advance  of  money  to  meet  the  claims  made  upon 
them,  we  said  that  thej^  had  already  had  a  large  amount  of  discount,  and  that 
we  were  not  in  a  conmtion  to  make  a  further  advance  of  monev,  but  that  as 
they  were  hard  pressed,  we  were  willing  to  make  an  advance  oi  stock,  which 
they  mi^bt  realize  in  the  market ;  it  was  the  same  thing  as  if  the  Bank  itself 
had  reidized  the  stock  in  order  to  render  them  assistance. 

3108.  Mr.  T,  Barinff,']  You  gave  them  consols  instead  of  bank-notes  ?— * 
(Mr.  Morris.)  Yes;  it  suited  us  better  to  give  them  consols  than  bank-notes. 

3109.  As  you  gave  them  consols,  it  was  not  from  any  want  of  confidence 
that  you  refused  to  disoount  for  them  ? — (Mr.  Prescott),  It  was  upon  security 
that  the  advance  was  made. 

3110.  Do  you  think  that  a  desirable  plan  for  a  national  establishment  to 
follow,  to  lend  the  public  securities  of  the  country  ? — (Mr.  Morris,)  The  only 
difference  between  our  siving  them  consols  and  advancing  them  money  was, 
that  they  sold  the  consols,  instead  c^  our  doing  so;  there  was  no  reason  whv 
they  should  not  do  it  rather  than  ourselves ;  thev  were  to  return  us  consols 
for  consols,  and  any  depreciation  which  might  take  place  in  the  price  of  the 
consols  was  to  be  at  their  cost. 

3111.  Is  there  not  this  difference,  that  they  might  sell  those  securities  in 
such  a  way  as  to  affect  the  stock  iparket ;  whereas  you  might  have  sold  them 
without  producing  an  injury  to  the  stock  market,  which  affects  not  only  the 
Bank,  but  other  parties  in  obtaining  money? — ^Wesold  them  without  producing 
any  visible  effect  upon  the  market ;  the  j^d00,000  were  sold  by  the  Bank  broker, 
and  he  has  given  me  a  paper  showing  what  the  effect  was  upon  the  market. 
From  that  paper  it  appem  that  the  emct  was  very  trifling.  The  consols  were 
sold  on  the  7th,  14th,  and  19th  of  October.  On  the  6th,  the  day  before  the 
first  sale,  the  price  of  consols  was  84^,  83f ,  84^,  i,  i,  |.  On  the  7th,  the 
next  day,  we  sold  j^l50,000  at  84i,  the  price  being  in  the  course  of  the  day 
84i,  84i,  64|,  leaving  off  at  ith  higher;  therefore  the  sale  of  the  ^€150,000 
did  not  seem  to  produce  any  effect  upon  the  market.  On  the  13th  of  October, 
the  day  previous  to  the  second  sale,  the  price  was  83,  82|,  82f ,  82f.  The 
Bank  broker  sold  on  the  14th  j£dO,000 ;  10,000  at  81,  and  40,000  as  80} ;  the 
price  after  the  day  on  which  he  sold  them  was  80),  81  i,  80},  and  81i,  and  the  day 
he  sold  them  the  price  was  81^;  so  that  there  was  scarcely  any  fluctuation. 

3112.  Was  it  not  known  on  the  dav  of  his  first  sale  that  he  had  not  got 
through  his  whole  amount  ? — I  do  not  think  attention  was  drawn  to  the  sue ; 
the  order  was  sent  to  the  Bank  of  England  as  agent  for  the  branch  to  sell  it 
for  them ;  the  hist  dav,  the  19th,  he  sold  ^£1100,000  consols ;  j^64,00O  were 
sold  at  79i,  and  jC36,000  were  sold  at  79 ;  the  price  of  the  previous  day,  the 
18th,  had  been  81,  81i,  80^,  80|,  and  79i ;  on  the  19th  of  October,  the  day 
on  which  he  sold,  Uie  market  opened  at  79i,  and  fell  to  78f ,  79i,  and  79i ; 
he  sold  at  7^ ;  the  price  then  went  to  79i  and  IH ;  the  day  after^  the  price 
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opened  at  79i,  and  doted  at  80,  to  tbat  the  effect  of  selling  the  atodL  in  the 
market  was  not  materially  to  depress  the  price  of  the  fiinds. 

31 13.  The  day  before  the  sales  began  the  price  was  84^,  and  when  the  uk 
was  concluded  it  was  80  ? — ^Yes ;  bnt  the  fall  was  not  in  consequence  of  those 
sales ;  the  saving's  banks  and  oiher  parties  were  selling  largely. 

J%e  Panic  would  have  ceased  without  the  Government  Letter. 

3158.  Mr.  T.  Baring,']  The  fact  of  the  gradual  decrease  of  notes  out  with 
the  public  showed  that  the  real  drain  upon  the  Bank  was  stopped  by  die  letter 
of  relaxation  7 — It  showed  that  the  drain  upon  the  Bank  was  stopped  by  tbe 
letter  of  relaxation,  not  on  account  of  there  not  being  a  suflScient  amocuit  of 
bank  notes  in  the  country,  but  in  consequence  of  parties  hoarding  notes,  or 
keeping  a  larger  amount  than  they  required ;  the  letter,  by  allaying  the  psnie, 
brought  notes  out  into  circulation,  and  the  consequence  was  that  they  retnraed 
to  the  Bank. — (Mr.  Prescott,)  It  proved  that  the  panic  was  over,  bnt  it  i»i 
question  whether  it  would  not  have  ceased  without  the  letter. 

3159.  In  what  wav  could  it  have  ceased  without  the  letter? — It  b  in  the 
nature  of  panic  to  exhaust  itself. 

3160.  That  is,  when  a  good  many  honses  have  failed,  there  are  not  so 
many  remaining  that  can  ful? — ^That  is  one  reason ;  but  I  may  add  that  b  t 
week  or  two  Uiere  must  have  been  a  great  increase  of  the  circulation  by  die 
importation  of  bullion. 

Future  Panics  should  be  met  in  the  same  nunmer  as  in  1847. 

3170.  Mr.  T.  Baring,]  If  circumstances  similar  to  what  occurred  last  jeff 
should  recur  in  this  country,  the  country  b  to  expect  the  same  mode  of  test- 
ing the  case  on  the  part  of  the  Bank  ? — Yes. 

3171 .  Whether  it  be  an  internal  drain,  or  whether  it  be  an  external  draim 
the  only  remedy  that  the  Bank  direction  consider  ought  to  be  lUHdied,  is 
restriction  in  some  mode  or  other,  they  preferring  a  rise  in  the  rate  of  mteiest, 
and  leaving  it  to  the  Qovemment  to  interfere  when  it  thinks  right  ? — I  caoaot 
speak  to  the  opinion  of  the  Bank,  but  I  speak  to  my  individual  opinion ;  bj 
own  individual  opinion  is,  that  that  b  the  case. 

3172.  The  Committee  understand  you  to  think  that  though  inteiferenec 
was  justifiable  on  the  25th,  any  previous  interference  would  have  been  in- 
proper? — Yes ;  but  I  am  not  prepared  to  say  that  the  interference  on  tbe  25ch 
was  unnecessary. 

3173.  So  that,  according  to  your  opinion,  before  the  Government  wooU 
be  justified  in  interfering,  we  must  have  the  same  extent  of  panic  and  ahn 
and  of  foilures  ? — I  think  tbe  Qovemment  would  not  be  justified  in  interfm^ 
under  a  less  state  of  alarm  and  excitement  than  prevailed  on  that  oceasioo. 

3174.  You  draw  no  dbtinction  between  the  case  in  October,  wboi  tk 
demand  was  not  from  a  foreign  export  of  gold  in  any  way,  or  an  unikvoanble 
state  of  the  exchanges? — ^As  far  as  the  iMmkine  department  of  the  Bsskis 
concerned,  it  is  immaterial  to  them  whether  the  demand  upon  the  reserve 
arises  from  an  internal  or  an  external  drain. 

Effect  of  an  Export  of  Bullion  on  Commercial  Interests. 

3270.  Mr.  Cayley].  You  have  no  doubt,  that  a  system  of  circnbtios, 
varying  precisely  with  the  amount  of  precious  metab,  b  the  best  posnhk 
system  that  can  exist? — I  have  no  donbt  of  it. 

3271.  Under  that  system  a  large  importation  of  com  must  nerestsrdr 
cause  great  pressure  ? — I  do  not  see  why  a  large  importation  of  com  should 
cause  a  greater  pressure  under  a  metallic  circul^ion  than  under  any  other. 
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3278.  Whte  the  Bank  reserve  is  reiy  bw  under  the  export  of  gold,  it  is 
imponible  to  afford  an  inditeement  for  a  speedy  return  of  gold  without  creating 
great  pressure? — The  means  of  getting  back  the  gold  is,  by  making  moner 
dear,  and  causing  a  fall  generuly  in  the  price  of  commodities,  which  will- 
bring  back  gold. 

3279.  Then  the  means  of  attracting  gold  back  to  this  country,  after  it  baa 
gone  out,  is  to  lower  prices? — Prices  will  fall  in  consequence  of  the  increased 
value  of  money. 

3280.  Under  a  great  fall  of  prices,  the  Bank  is  comparatively  safer? — ^A 
great  fall  of  prices  has  a  tendency  to  bring  capital  into  the  country,  and  as 
bullion  flows  into  the  country,  it  acts  upon  the  reserve  of  the  Bank  and  of  all 
private  bankers. 

3281 .  But  in  order  to  attract  gold  back  uito  the  coun^,  the  more  forced  sales 
there  are,  and  the  lower  the  prices,  the  safer  the  position  of  the  Bank  is  ?— 
The  lower  the  prices  of  commodities,  the  greater  will  be  the  tendency  to  the 
increase  of  the  importation  of  the  precious  metals,  and  of  the  reserve  of  the 
Bank,  and  of  bankers  generally. 

3282.  Under  that  state  of  things,  that  is,  a  pressure  arising  from  a  fall  of 
prices,  in  order  to  secure  the  return  of  gold,  does  not  any  accommodation 
afforded  to  the  public  rather  tend  to  obstruct  the  fall  of  prices  ? — ^Yes. 

3283.  The  less  accommodation  under  that  state  of  tnings,  that  is  afforded 
to  the  public,  the  safer  to  the  system?— The  accommodation  must  of  necessity, 
under  that  state  of  things,  be  reduced. 

3292.  Do  you  think,  under  a  scarcity  of  food,  any  system  can  be  advan- 
tageous to  the  country  which  deprives  the  labourer  of  wages  and  work  at  the 
time  food  is  dearest  ? — I  do  not  see  how  you  can  help  it. 

3293.  Under  the  present  system  it  is  impossible  to  avoid  it  ?— Under  the 
present,  or  under  any  nyvUm,  it  is  impossible  to  avoid  it. 

3294.  Supposing  your  issues  on  securities  had  been  j^?20,000,000,  instead 
of  j^l4,000,()(>0,  would,  or  would  not,  the  public  have  had  more  confidence  in 
obtaining  possession  of  a  sufficiency  of  the  legal  tender? — ^The  public  would 
have  not  less  confidence,  because  we  should  have  lost  a  proportionate  amount 
of  bullion. 

3295.  In  order  to  obtain  bullion  it  is  necessary  to  throw  down  prices  ? — 
In  order  to  bring  bullion  into  the  country,  it  is  necessary  that  there  would  be 
a  fall  in  the  prices  of  securities  and  goods. 

.  3298.  In  reference  to  the  export  of  i^,000,000  of  bullion  in  the  last  year, 
have  you  at  all  calculated  the  extent  of  loss  to  the  country  by  throwing  down 

E rices  in  consequence  of  the  restrictive  measures  which  the  Bank  took  to 
ring  back  the  bullion  ? — No,  I  have  not. 
o299.  Are  you  aware  that  the  Committee  have  had  a  return  sent  to  them 
which  puts  the  loss  upon  a  certain  amount  of  stock  and  a  certain  amount  of 
railway  shares  alone,  m  the  course  of  last  year,  at  j^l  12,000,000? — No;  but 
I  would  observe  that  if  those  stocks  and  railway  shares  were  held  by  parties 
in  this  coimtrv,  it  was  only  a  loss  as  between  individuals. 

3300.  Do  yon  think  it  wise  to  produce  a  loss  to  individuals  of  jCl  12,000,000 
to  get  back  i9,000,000  of  gola? — I  consider  that  prices  were  not  thrown 
down  in  consequence  of  any  restrictive  measures  which  the  Bank  took,  but 
that  it  was  the  result  of  the  restrictive  state  of  the  circulation  consequent  upon 
a  large  export  of  the  precious  metak. 

No  limit  to  the  Bank's  minimum  rate  of  Interest, 

3329.  You  lowered  your  rate  of  interest  very  much  in  1844  ?— Yes,  in 
September. 

3330.  If  the  bill  brokers  had  eone  on  lowering  their  rate,  according  to  the 
lowering  of  your  rate,  would  you  nave  had  any  minimum  r^te  to  mmiA  you 
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would  have  gone?— When  the  Bank  rate  waa  put  down  to  2i  per  eoLri! 
rate  in  the  market,  upon  discount^  was  about  2  per  cent.,  and  tons  a  a 
1$  to  Ifths ;  therefore,  we  did  not  put  down  our  rate  to  the  Dunimni  x 
in  the  market. 

3331.  Do  you  still  remain  of  the  opinion,  that  if  circumstances  ftfooif^' 
the  rate  shouhl  be  lowered  to  2)  i^er  cent.? — Yes. 

3332.  Under  any  circumstances  would  you  go  lower  than  that?— IT 
value  of  money  was  much  less  thau  2)  per  cent.,  I  would  go  lower. 

3333.  In  fact,  you  would  follow  the  market  rate  ? — Yes. 

The  Eight  per  Cent.  Rate  of  Interest  of  October,  184/. 

3361.    Mr.  Cat/ley.']   The  Committee  understood   you  to  say,  thii 
September  and  October,  gold  was  coming  in,  when  the  rate  of  interest  ^■ 
6  and  7  per  cent. ;  why  was  it  necessary  to  raise  it  to  8  per  cent  ?— -t  < 
stated  that  the  rate  of  interest  at  Hamburg  was  7i  per  cent.,  and  s  h^  n 
prevailed  generally  on  the  continent,  therefore  it  was  considered  necess&r 
have  such  a  rate  in  this  country,  that  we  might  be  sure  that  instead  <^c1iccli 
the  influx  of  bullion,  we  should  encourage  it. 

33()2.  Did  you  recommend  8  per  cent.  ? — As  far  as  I  was  indinduali}  f"  - 
ccrned,  I  approved  of  it. 

3363.  Did  aoy  member  of  the  Bank  direction  recommend  the  rate  of' 
cent.  ? — If  you  mean  to  ask  was  it  an  official  recommendation  by  the  C  ' 
my  answer  is,  the  Court  had  nothing  to  do  with  it ;  the  Depnty-gorenort' 
myself,  or  another  member  of  the  committee  of  treasury  and  myself,  vi^ 
constant  communication  with  Government,  and  it  was  stated,  that  the  uxm- 
was  to  put  a  high  rate  of  interest,  and  I  constantly  stated,  as  far  as  mp' 
knowledge  .went,  that  I  thought  a  high  rate  of  interest  was  necesasP  '■ 
encourage  the  importation  of  bullion,  but  that  a  lower  rate  of  interest  «c>. 
not  do  so. 

3364.  In  your  communications  with  Government,  waa  8  per  centRSS- 
mended  by  tlie  Governor  of  the  Bank,  as  acting  for  the  Bank? — Onthepr 
ticular  occasion,  immediately  preceding  the  letter,  the  su^estioncaioe^ 
the  Government,  but,  in  previous  communications  with  the  Chancellor  of  tt 
Excheouer,  I  stated  something  of  the  sort,  speaking  in  my  individosl  ctp(^\ 

33o5.  Is  it  true  that  a  higher  rate  than  8  per  cent,  waa  recomaieiiiktJ> 
the  Government  ? — There  waa  a  discussion  whetner  it  should  be  8  per  cei&  ^ 
10  per  cent. 

3366.  Is  it  true  or  is  it  not  true,  that  when  Government  stated  to  jwtbi^ 
10  per  cent,  had  been  suggested  to  them,  you  stated  tiiat  8  per  cent  was  q^ 
sufficient  ? — It  is  quite  true  that  there  was  an  idea  of  10  per  cent,  and  ^^ 
stated,  that  in  my  opinion,  8  per  cent,  would  be  a  sumciently  higfai*^' 
meet  the  exigencies  of  the  case. 

3367.  Can  you  state  who  recommended  10  per  cent.? — I  cannot 

3368.  Was  it  any  member  of  the  committee  of  treasuiy  who  lecooBBXS^ 
10  per  cent.? — I  think  the  suggestion  came  from  the  GoTemment;  it*** 
subject  of  conversation  repeateaW  at  the  time,  but  as  I  never  esfff^^ 
undergo  an  examination  upon  it,  I  cannot  speak  accurately  to  it.  , 

3369.  Do  you  remember  who  sun^sted  that  Government  tikoold  oi^ 
the  profit  upon  the  increased  issues  of  the  Bank  after  the  Government Jeoer^ 
— No,  I  do  not ;  but  I  think  it  arose  out  of  the  terms  of  the  Act,  in  which  rt J- 
enacted,  that  the  profit  upon  the  issue  beyond  the  14,000,000/.  is  to  go  totfe 
Government,  and  therefore  it  was  probably  the  terms  of  the  Act  ^^ 
originated  that  idea,  , 

3370.  Did  the  Government  letter  give  an  idea  to  the  public  that  the  Bit^ 
of  Bngland  would  have  greatei*  power  than  liefore  to  accommodate  the  po^ 
in  that  timo  of  panio?— The  iwue  of  the  Qovenutteut  letter  led  tiie|«^'' 
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expect  that  the  B«nk  would  be  ready  to  make  them  any  advances  they  mieht 
require,  provided  the  security  waa  such  aa  the  Bank  might  be  willing  to  taKe, 
and  the  rate  of  interest  8  per  cent. 

3371.  It  gave  the  public  reason  to  believe  that  the  Bank  was  stronger  for 
the  purpose  of  giving  accommodation  ? — It  gave  the  public  reason  to  believe 
tliat,  provided  the  Bank  was  not  able  to  maintain  the  Act  in  consequence  of 
the  relief  panted  under  the  letter,  the  Bank  would  be  protected  by  an  Act 
of  indemmty* 

3372.  But  the  idea  that  the  Bank  had  obtained  increasedpower  to  aocom- 
Tnodate  the  public,  led  to  a  termination  of  the  panic? — Tne  issue  of  the 
Government  tetter  had  the  effect  of  puttine  an  end  to  the  panic. 

3373.  From  the  public  entertaining  the  opinion  that  the  Bank  was  in  a 
stronger  position  than  it  was  before? — I  will  not  say  from  the  opinion  that  the 
Hank  was  in  a  stronger  position  than  it  was  before,  but  that  tue  Bank  might 
give  adcUtional  assistance  without  looking  to  the  state  of  its  reserve. 

As  to  the  Bank  borrowing  on  Stock  in  April,  1847* 

3392.  Mr.  Cayley,']  If  the  public  look  to  the  Bank  in  times  of  pressure  to 
assist  commerce,  would  you  not  say  that  it  was  one  cause  of  the  pressure,  that 
in  conjunction  with  a  very  low  reserve,  they  should  see  the  Bank  going  to 
obtain  assistance  for  itself? — I  should  say  that  ought  to  inspire  confidence, 
inasmuch  as  it  showed  that  the  Bank  was  taking  mcosiures  to  strengthen  itself. 

3393.  Do  you  think  it  likely  to  assist  public  confidence,  that  at  a  time 
when  they  want  assistance  they  should  see  the  body  upon  which  they  depend 
for  assistance,  itself  going  and  asking  for  assistance? — I  do  not  consider 
making  use  of  available  securities  to  be  asking  for  assistance. 

3394.  When  any  party  is  pressed  he  borrows  money? — Whenever  any 
party  requires  money  he  borrows  it. 

3395.  Do  you  believe  that  the  consternation  in  the  mercantile  mind  would 
have  been  so  great  as  it  was  in  April  if  the  public  had  not  seen  the  low  state 
of  the  Bank's  reserve? — I  have  already  stated  that  I  think  the  public  were 
alarmed  at  the  state  of  the  Bank's  reserve. 

3396.  Do  you  think  the  credit  of  commerce  is  dependent  upon  the  credit 
of  the  Bank  of  England  ?  I  consider  that  commercial  credit  is  dependent  on 
the  credit  of  the  bankine  interest  of  the  country. 

3397.  Was  not  the  met  of  the  Bank's  requiring  assistance  rather  likely  to 
produce  discredit  ? — I  do  not  consider  that  the  Bank  was  requiring  assistance ; 
It  was  merely  that  the  Bank  was  doing  that  which  had  been  done  on  former 
occasions;  viz.,  obtaining  bank  notes  out  of  the  Stock  Exchange,  from  parties 
who  had  notes  to  part  with. 

3398.  Was  it  the  Act  of  1844,  in  consequence  of  the  separation  of  its  two 
departments,  that  caused  the  Bank  from  its  low  reserve  to  appear  in  so  help- 
less a  condition,  as  it  did  in  April  and  October? — I  have  stated  before,  that  I 
think  the  Bank  would  have  acted  more  prudently,  if  they  had  not  allowed  the 
reserve  to  go  so  low;  but  that  was  altc^ther  independent  of  the  Act  of  1844. 

The  BanVs  advance  to  the  Copper  Miners*  Company  in  1847. — 
The  Usury  Laws, 
3404.  The  Committee  understood  you  that  you  advanced  270,000/., 
either  to  the  Copper  Miners'  Company  or  upon  the  debentures  of  the 
Copper  Miners'  Company ;  will  you  state  what  mterest  you  had  to  do  so  at 
the  rate  of  5  per  cent,  when  you  were  charging  6 J  per  cent,  to  other  parties? 
— It  has  been  stated  to  the  Committee  that  the  advance  of  160,000/.  was  to  a 
discount  broker  for  the  purpose  of  preventing  his  stopping  payment;  the 
ailvance  was  made  u)K)n  his  note  for  150,000/.,  secured  oy  the  debentures  of 
the  Copi>er  Miners'  Company ;  the  rate  of  interest  charged  was  6  per  cent,  i 
it  was  stated  to  us^  that  unless  this  advance  was  XQade>  certain  parties  who 
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were  enmnenited  to  us  mu«t  have  failed ;  the  object  thercAire  of  doiidnip 
was  for  the  purpose  of  preventing  the  failnre  of  himself  and  other  pntiei:  t: 
first  advance  of  150,000/.,  was  at  6  per  cent.;  lorae  abort  period  iftcnrci> 
was  represented  to  us,  that  unless  assistance  were  giyen  to  the  Copper  Mk-' 
Company,  the  works  of  that  Company  must  be  whoUjr  stopped,  and  dm  lu.- 
10,000  persons  would  be  thrown  out  of  employment;  we  therdbre  tod:.- 
guarantee  notes  of  several  leading  parties  in  the  City  of  London  for  120,>' '. 
and  to  secure  ourselves  and  them,  we  took  a  mortgage  upon  the  propel  '- 
270,000/.,  including  the  original  150,000/.  advane^  upon  debentnrei:' 
were  then  told  by  our  solicitor  that  we  must  reduce  the  rate  of  iotereitfrK 
per  cent,  to  5  per  cent.,  otherwise  the  transaction  woold  eome  nds  l 
Usury  Laws. 

3405.  It  has  been  stated  that  the  advantage  of  the  repeal  of  tbe  Cir 
Laws  was  that  it  enabled  persons  to  get  accommodation  in  a  time  of  mwr 
is  that  so?— Certainly;  but  unfortunately  the  repeal  of  the  UsmyLi*'' 
not  go  far  enough,  because  real  property  la  still  snlnected  to  the  Usuir  Iff- 
and  therefore  those  persons  who  want  to  get  an  advance  upon  resl  jnfr 
are  precluded  from  ^ttine  it,  when  the  rate  of  interest  is  above  5  perecA 

3406.  But  the  Usury  Laws  did  not  prevent  the  Copper  Mmers*  C<ic;b' 
from  getting  an  advance  at  5  per  cent.? — Thev  would  not  have  b*.v 
advance,  but  for  the  object  of  assisting  parties  wno  would  have  fsiled  cl» 
the  assistance  had  been  g^ven. 

3407.  Then  you  are  guided  in  vour  management,  not  by  the  strict  !V 
which  you  have  laid  down,  but  by  the  state  of  trade  and  the  state  of  (b^-: 
ment  of  people  in  the  country?^—!  think  the  only  rulea  I  have  laid  don  ^ 
that  we  are  to  look  to  the  state  of  our  reserve  and  the  amount  of  our  BUSi^ 
and  seeing  that  we  were  able,  out  of  our  reserve,  to  grant  assistsnee  te  u 
Copper  Miners'  Company,  we  were  acting  upon  the  strict  rules  vbic 
intended  to  lay  down. 

3408.  But  the  state  of  your  liabilities,  and  of  your  reserve,  led  j«  ^ 
charge  6J  per  cent,  to  other  parties? — ^This  was  an  exceptional  case;  soisttc 
could  not,  in  consequence  of  the  Usury  Laws,  have  beoi  granted,  oekp^ - 
5  per  cent. 

The  Rule  for  determining  the  Bmk*i  rate  of  Interest. 

3439.  Mr.  Coy/w.]  What  is  your  opinion  as  to  the  oonrae  H^  ot^^ 
be  taken  by  the  Bank,  upon  the  reduction  of  3,000,000/.  or  4,000,OOOL  c/o| 
present  reserve  in  the  banking  department,  supposing  it  to  be  oecsaosc^^ 
the  present  disturbed  state  of  the  continent  and  foreign  discredit;  ff*^ 
point  of  reduction  would  you  deem  it  advisable  to  commence  a  oootitetiaB^ 
mcreasing  the  rate  of  discount  ?~We  ought  to  keep  about  one-third  d^ 
ordinary  deposits  in  our  reserve;  the  deposits  vary  m  their  natnre;  ^  ^ 
Government  deposits,  which  are  made  for  the  purpoee  of  paying  the  din^' 
we  have  railway  denosits,  which  are  merely  of  a  transitoiy  nature,  u^^ 
cannot  deal  with  them  in  the  same  way  as  with  the  others;  thea  we  hr 
banker's  deposits,  we  know  about  the  amount  which  they  usuallv  !«•'*  "^ 
us,  and  anything  beyond  that  amount  we  consider  we  may  be  called  apOB^' 
pay  at  any  moment. 

3440.  Supposing  there  was  to  be  a  drain  of  gold  under  preseat  csfi^' 
stances,  which  is  not  impossible,  and  supposing  trade  had  not  yet  it^^ 
this  country,  and  labour  were  gcnensdly  disemployed,  and  there  wm  ^  ^ " 
abstraction  of  bullion  so  as  to  diminish  your  reserve  to  3,000,0)00/.  or  ^lOTff'jj 
would  you  think  it  advisable  very  materially  to  raise  the  rate  of  interest '"J; 
the  demand  arising  from  the  export  of  bullion  were  greater  than  we  eoa* 
conveniently  meet,  we  should  be  bound  to  put  up  the  rate  of  vaUxes^^y^ 
restrict  the  assistance  that  we  should  give,  to  such  an  amount  as  nw^^  ^ 
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IS  to  mftintahi  the  reserve  at  the  point  which  we  might  think  safe  with  respect 
to  our  liahilities. 

(^mums  of  the  Bank  Directors  on  the  Bank  Act  of  1844. 

3446.  Mr.  Cayley*']  Do  all  the  Directors  of  the  Bank  approve  of  the  Act 
of  1844  ? — I  cannot  lav. 

3447.  Do  you  think  that  the  majority  of  the  Directors  of  the  Bank  are  in 
favour  of  the  Act  of  1844  ? — I  think  opinions  are  nearly  balanced. 

3448.  If  the  majority  of  the  bankers  and  merchants  in  London  were  to 
depose  to  very  serious  losses  having  been  sustained  from  the  operation  of  the 
Act  of  1844,  would  you  say  that  they  were  competent  to  judge  of  its  effects? 
— I  do  not  think  it  ought  to  bias  their  jud^ents. 

3449.  Who  do  you  think  are  the  best  judges  of  the  law^  those  who  admi** 
nister  it^  or  those  who  experience  its  effects  ? — I  would  leave  it  to  the  intelli- 
gence of  the  whole  community  to  judge. 

7%e  injurioue  effects  qf  the  Bank  Act. 

3450.  Mr.  Cayley,"]  Tou  have  described  as  no  part  of  the  operation  of  the 
Act  of  1844,  that  you  were,  during  the  year  1847)  obliged  to  lend  consols 
instead  of  notes,  on  account  of  the  limit  prescribed  by  the  Act;  that  you 
borrowed  on  consols  in  April;  that  you  were  obliged  to  raise  the  rate  of 
discount  to  9  per  cent. ;  that  you  refused  loans  on  Exchequer  bills;  that  there 
was  a  pressure  in  April,  and  a  panic  in  October,  and  that  Government  were 
obligeu  to  interpose  by  a  letter,  in  order  to  protect  the  public  from  the  restric- 
tive effects  of  the  Act ;  do  you  call  that  a  satisfactory  nistory  of  any  system  7 
— ^The  lending  of  consols  was  not  in  consequence  of  any  restrictions  in  the 
Act,  we  lent  consols,  because  it  suited  us  better  than  to  make  an  advance  out 
of  our  reserve;  it  had  nothing  to  do  with  the  Act  of  1844;  it  was  merely  a 
banking  operation ;  it  was  optional  with  us  to  have  gone  into  the  market,  and 
borrowed  money  upon  consols,  or  to  have  lent  them  to  the  parties  for  them- 
selves  to  borrow  upon  them. 

'  3451.  If  you  had  had  plenty  of  notes  in  your  reserve,  would  you  have  ad* 
vanced  consols? — It  was  not  the  Act  of  1»44  which  prevented  our  having 

,  notes  in  the  reserve ;  whether  the  Act  of  1844  had  existed  or  not,  the  principle 
upon  which  banking  ought  to  be  based,  in  my  opinion,  ought  to  be  the  same. 

\  Treatment  of  Country  Bankers  by  the  Bank, 

'         3455.  Mr.  Cayley."]  Have  not  some  country  banks  been  induced  to  adopt 

Bank  of  England  notes  instead  of  their  own  notes  ? — ^Yes. 

3456.  Do  you  remember  whether  the  Government  held  out  to  Parliament, 
'     in  1844,  the  advantages  that  the  public  might  expect  from  the  inducements 

offered  to  coimtry  bamcers  to  abandon  their  own  circulation? — ^I  do  not. 
'  3457.  Do  you  remember  whether  the  country  banks  had  the  same  induce- 

I     ment  to  give  up  their  circulation  before  the  Act  of  1844,  and  subsequently  ?— ^ 
'     Those  parties  who  chose  to  withdraw  their  own  issues,  and  to  adopt  the 

Bank  ot  England  circulation,  had  advantages  equivalent  to  those  now  granted 
^     to  bankers  compoimding  under  the  Act. 

3458.  What  were  the  advantages  given  before  1844  to  the  banks  which 
gave  up  their  circulation? — They  were  allowed  to  have  a  certain  amount  at  a 
lower  rate  than  the  market  rate  of  interest. 

3459.  Was  that  rate  generally  3  per  cent  discount  7 — It  was. 

3460.  Was  this  arrangement  broken  through  inunediately  after  the  Act  of 
1844  was  passed?— The  Act  of  1844  closed  the  accounts,  and  substituted  a 
composiUon  of  1  pet  cent,  per  annum. 
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3461 .  Was  the  change  approved  of  by  the  banks  wfaicfa  had  been  indiieed 
to  abandon  their  circulation  ? — I  am  not  aware. 

3462.  Do  you  remember  whether  those  banks  which  had  before  gircn  up 
their  circulation,  upon  the  change  of  the  conditions  claimed  the  right  to  itsomc 
their  circulation  ?— I  do  not. 

3463.  Did  they  claim  a  right  to  resume  their  circulation  when  the  condi- 
tions were  altered  which  induced  them  to  give  it  up? — Not  that  I  am  twire  ot 

3464.  Subsequently  to  the  Act  of  1844,  were  the  conditions  altered  to  4 

rT  cent,  rate  of  discount  instead  of  3  per  cent,  ? — ^They  were  entitled  to  the 
per  cent  composition  under  the  Act  of  Parliament ;  but  some  parties,  iuitead 
of  taking  the  composition,  were  allowed  a  certain  amount  of  discoont  at  t 
reduced  rate. 

3465.  Arc  you  prepared  to  say,  that  after  the  passing  of  the  Act  of  1^> 
you  did  not  so  far  change  the  conditions  with  those  banks  which  had  given  op 
their  circulation,  as  to  charge  them  4  per  cent,  discount  instead  of  3?— Wlnl- 
ever  changes  were  made  were  for  the  mutual  accommodation  of  all  psities, 
and  by  mutual  consent. 

3466.  Are  you  prepared  to  say,  that  no  banker  objected  to  this  change  of 
system? — I  am  not  aware  of  it,  but  it  would  not  have  come  under  my  notice; 
it  would  have  come  under  the  particular  notice  of  the  Governor  and  Deputy- 
governor  of  that  day. 

3467.  Are  you  prepared  to  say,  that  mth  respect  to  banks  which  bad  bees 
induced  to  give  up  theu*  circulation  in  consequence  of  more  fovourable  condi- 
tions, the  Bank  of  £u gland,  after  the  Act  of  1844,  did  not  charge  them  4  per 
cent,  rate  of  discount,  at  the  time  the  rate  of  interest  in  the  money-market  w«s 
2|  per  cent.  ? — I  am  persuaded  that  the  Bank  did  not  take  advantage  of  tix 
Act  of  1844,  for  the  purpose  of  putting  them  in  a  worse  position  than  tber 
were  before. 

M6S,  If  it  did,  you  think  that  the  Bank  of  England  acted  unfairiy  towirtii 
those  banks? — Supposing  the  Bank  to  have  made  use  of  the  Act  of  1844  for 
the  piurpose  of  exacting  more  from  the  country  banks  than  they  could  bare 
done  before,  I  think  the  Bank  was  not  acting  fairly. 

3469.  Do  you  remember  testimony  having  been  given  by  a  witness  before 
the  Committee  of  1841,  which  was  quoted  by  the  Chancellor  of  the  Excbcqner 
in  the  House,  with  respect  to  the  inducements  offered  to  the  country  banks  to 
give  up  their  circulation  ? — No,  I  do  not. 

34/0.  You  are  not  aware  that  that  Banker  stated,  that  in  consequence  of 
the  conditions  offered  him  by  the  Bank,  he  had  been  induced  to  give  np  his 
circulation,  and  that  he  thought  in  consequence  of  the  conditions  being  rcn 
favourable,  the  public  would  not  be  dcpnved  of  any  advantage  by  his  haxm 
given  it  up  ? — No,  I  am  not  aware  of  it. 

3471.  You  do  not  know  that  Mr.  Wright,  of  Nottingham,  gave  that  cri- 
dcnce  ? — No,  I  do  not. 

3472.  You  do  not  know  what  the  amount  of  his  circulation  was,  st  ihe 
time  he  entered  into  an  agreement  to  give  it  up? — I  do  not. 

3473.  You  do  not  know  upon  what  terms  he  had  50,000^  in  lieu  of  tie 
circulation  ? — I  have  heard  the  circumstance  mentioned,  but  at  this  moment  I 
cannot  recall  it. 

3474.  Supposing  the  agreement  with  Messrs.  "Wright,  in  order  to  induce 
them  to  give  uj)  their  circulation,  haid  been  equivalent  to  advancing  then 
discounts  at  the  rate  of  2  per  cent.,  and  that  they  were  induced  to  gtre  up 
their  circulation  in  consequence  of  that  advance,  would  you  think  it  fair  thil 
they  should  he  charged  4  per  cent,  immechately  after  the  Act  of  1844  came 
into  operation? — I  cannot  answer  that  question  without  knowing  all  the  d^ 
cumstances. 

3476.  Do  you  remember  whether,  in  consequence  of  the  rcYOcatioii  of 
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that  agreement,  Messrs.  Wright  paid  off  in  cash  the  whole  amount  of  their 
loan  ?— I  have  some  recollection  of  it,  but  not  sufficient  to  enable  me  to  speak 
to  it. 

3476.  You  do  not  remember  whether  they  immediately  paid  it  off,  on  the 
correspondence  closing,  and  on  the  Bank  ceasing  to  become  their  agents? — I 
do  not  remember. 

3477*  You  do  not  remember  whether  it  was  paid  off  at  once,  or  by  instal- 
ments?— I  have  no  recollection. 

3478.  Were  Messrs.  Wright  compelled  to  pay  the  60,000/.  which  they  had 
on  loan  immediately,  rather  than  submit  to  what  they  considered  to  be  unfair 
treatment? — I  am  imable  to  say. 

3479.  Do  the  Committee  understand  you  that  all  other  bankers  submitted 
to  your  terms  ? — I  am  unable  to  state  whether  that  is  the  case  or  not. 

3480.  (To  Mr.  Prescott,)  Are  you  of  the  same  opinion  with  Mr.  Morris 
u])on  the  subject  of  the  treatment  of  the  country  bankers,  who  agreed  to  give 
up  their  circulation? — Not  being  sufficiently  aware  of  the  facts,  I  would 
suggest  that  they  would  be  best  ascertained  from  the  Governor  of  the  day. 

3481.  Do  you  know  what  the  opinion  of  the  Directors  of  the  Bank  is 
generally  upon  the  way  in  which  the  country  bankers  have  been  treated? — 
(Mr.  Morris,)  My  impression  is,  that  in  the  opinion  of  the  Court,  no  advan- 
tage has  been  taken  intentionally  of  the  country  bankers,  in  consequence  of 
the  Act  of  1844. 

3482.  If  some  of  them  agreed  with  the  Bank  to  issue  Bank  of  England 
notes  in  lieu  of  their  own,  upon  the  condition  of  receiving  discount  at  2  per 
cent.,  and  that  rate  was  increased  afterwards  to  4  per  cent.,  you  would  con- 
sider that  very  unfair? — If  the  Bank  took  advantage  of  the  Act  of  1844, 
in  making  that  alteration,  they  could  not  have  acted  fairly  towards  them,  but 
I  am  quite  sure  that  if  the  country  bankers  lost  any  advantages  which  they 
before  possessed,  compensation  must  have  been  made  to  them. 


House  of  Commons,  2lst  March,  1848. 

James  Morris,  Esq.,  Governor  of  the  Bank  of  England,  and 

Henry  James  Prescott,  Esq.,  Deputy  Governor  of  the  Bank  of  England, 

further  examined. 

Amount  of  Gold  and  Silver  in  Circulation. 

3483.  Chairman.']  Can  you  give  the  Committee  any  infomfation  with 
respect  to  the  amount  of  gold  and  silver  in  circulation? — (Mr.  Morris,)  A 
calculation  has  been  made  by  our  chief  cashier ;  he  seems  to  make  the  gold 
in  circulation  on  the  1st  of  January,  1848,  44,835,000/.;  but  that  is  an  exceed- 
ingly rough  calculation ;  it  has  been  supposed  to  range  between  40,000,000/. 
and  60,0(fc,000/. 

3484.  Does  that  include  the  gold  in  the  Bank  reserve?— The  44,835,000/. 
is  supposed  to  include  the  amount  of  gold  coin  in  the  Bank. 

3485.  What  is  the  amount  of  silver? — ^The  amount  of  silver  is  supposed  to 
be  about  j^l  1,000,000/.;  but  that  includes  the  amount  of  coin  in  the  colonies. 

3486.  Your  chief  cashier  has  paid  a  good  deal  of  attention  to  the  subject, 
has  he  not? — I  am  not  aware  that  he  has  paid  more  attention  to  it  than  other 
parties ;  but  he  has  based  his  opinion  upon  a  calculation. 

3487.  Have  you  the  particulars  of  the  calculation  ? — Yes ;  from  the  cal- 
culations made  upon  the  calling  in  of  the  light  gold  coin  in  1842  and  1843, 
it  was  supposed  that  the  amount  of  sovereigns  in  circulation  was  about 
26,000,000/.;  the  sovereigns  put  into  circulation  from  January,  1844,  to 
January,  1848,  were  17,702,000/.,  making  together  53,702,000/.,  from  which 
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deduct  soyereigns  sent  to  America,  4,000,000/.,  and  light  sofocigiu  iIh 
stracted,  4,867,000/.  making  together  8,867,000/.;  it  will  leave  in  drailitiao 
on  the  1st  of  January  44,835,000/.;  this  escalation  does  not  include  the 
6,000,000/.  of  coin  which  we  had  at  the  Bank  and  at  the  Tarions  bnochei.  I 
have  another  calculation,  made  by  a  party  who  is  equally  capable  of  makiDf  it 
In  Jime,  1842,  gold  with  the  pubUc,  31,500,000/.,  with  the  Bank,  4,500,00a(^ 
makiug  together,  36,000,000/.  From  July,  1842,  to  December,  164/', 
28,502,254/.;  melted  at  the  Mint  of  light  gold,  15,857,113/.  which,  deducted 
from  the  28,582,254/.,  leaves  12,645,141/.;  exported  in  1846  and  \94l 
4,000,000/.  that  leaves  8,645,141/.,  and  that  added  to  the  36,000,000/.,  mka 
44,645,141/.  supposed  to  be  the  amount  of  gold  coin  in  the  country. 

3488.  That  u  very  near  the  other  cdculation? — ^Yes,  except  tfait  the 
one  includes  the  amount  of  gold  coin  in  the  Bank,  and  the  other  u  exdowc 
of  it,  so  that  there  is  a  considerable  discrepancy  between  the  two,  wlucii 
shows  the  difficulty  there  is  in  arriving  at  an  accurate  result ;  but  the  gfanl 
calculation  is  between  40,000,000/.  and  60,000,000/.,  which  is  a  veiy  lii|e 
range. 

Average  time  Notes  remain  in  Circulation. 

3493.  ChairmanJi  Can  you  give  any  information  with  respect  to  the 
amount  of  notes  of  different  denominations  in  circulation  ?— Here  is  "Ab 
Account  showing  the  Average  Amount  of  Bank  of  England  Notes  in  circoh- 
tion,  distinguishing  the  denominations,  together  with  the  number  of  days  the 
Notes  remamed  out  in  the  October  quarter  1843, 1844, 1845, 1846,  and  IjM;." 

[The  Witness  delivered  m  the  same,  which  is  as  follows :] 

An  Account,  shewing  the  average  Amount  of  Bank  of  England  Notes ii 
circulation »  distinguisbine  the  denominations,  together  with  the  nomberof 
days  the  Notes  remained  out,  in  the  October  Quarter  1843,  1844,  l!M5, 
1846  and  1847. 


October  Quarter, 

October  Quarter, 

October  Quarter, 

October  Quarter, 

Oct<A«rQuirtff. 

1943. 

1844. 

1845. 

1840. 

i84r. 

Notes. 

Amouut. 

Days, 

Amount,  j  Days. 

Amount. 

Dajra. 

Amount.    Day*. 

Amount 

Dijs. 

^' 

jt' 

£ 

^ 

... 

^        1 

£ 

5 

4,879,000 

8S-0 

5,651,000 

86-8 

5,911,000 

778 

6,143,000       80*6 

5,Bl6,0M 

fli 

10 

:),44O,00O 

91-3 

3,881,000 

91-4 

3,t)92,000 

78-3 

4,046,000       79*5 

s,7S9,«« 

20 

1,221,000 

67*4 

1,417,000 

667 

1,473,000 

56-6 

1,458,000   1    SB-9 

i,m,m 

Ml 

80 

302,000  ,    23-2 

264,000 

230 

236,000 

21-1 

228,000       20*8 

218,0M 

m 

40 

264,000        17-4 

221,000 

17-2 

205,000 

15-5 

193.000        15-0 

1S0,0H 

OS 

£0 

1,548,000   '    46-2 

1,761,000 

48'5 

1,773,000 

39-8 

1,660,000       40*1 

i,6s6jm 

r« 

100 

1,894,000       34» 

2,249,000 

34J 

2,883.000 

5^-0 

2,243,000  1    27-1 

a,»4,«oe 

JH 

200 

392,000 

14-8 

399,000 

14-4 

400,000 

13*9 

373,000        12-3 

96t,m 

in 

300 

370,000 

12-2 

397,000 

12*4 

388,000 

10-8 

381,000        10*8 

iu.m 

P 

5O0 

8/0,000 

141 

827.000 

13-8 

goa.ooo 

12-1 

794,000  ,     ISO 

m,m 

Ui 

1,000 

2,924,000 

12-2 

3,082,000 

10-3 

3,432,000 

101 

2,931,000  1      8p 

2,S5»»«» 

p 

3494.  Sir  Bohert  Peel]  Will  you  have  the  goodness  to  explain  the  worfi 
"remaining  out "? — ^The  ayeraffc  time  the  notes  remained  in  circukticm  fion 
the  period  of  their  issue  until  their  return  to  the  Bank. 

o495.  The  "remaining  out*'  includes  every  piu^wse  for  whidi  *^*'f 
out? — ^Yes;  and  in  times  of  pressure  they  return  more  rapidly  to  the  Biak 
than  at  other  periods. 

^o^'J^'  ^^^^']  I«  t^C'c  any  general  average  to  be  arrived  at  fiom  tM 
paper  ?--The  average  is  with  respect  to  the  time  that  notes  of  a  certain  moaa^ 
remamed  out. 
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3497.  Mr.  apoMer.'\  Does  tliat  inckde  &e  bnnch  bonks?— No,  ;it  does 
not;  there  is  a  greater  difficulty  in  making  the  ealcnlaticm  for  the  brandies ; 
those  are  the  issues  in  London. 

3498.  Can  you  farm  any  idea  whether  the  notes  come  in  more  rapidly  or 
less  rafndhr  at  the  branches  than  at  the  Bank  of  England?— I  believe  they  re- 
main out  for  loncer  periods  at  the  branches ;  and  sometimes  at  the  branches 
they  are  re-issued. 

What  is  « the  Circulation  "  ? 

3508.  Chairman.']  When  you  speak  of  paper  circulation,  what  is  it  that  you 
consider  as  circulation;  is  it  the  notes  with  tne  public,  or  the  notes  out  of  the 
issue  department? — In  speaking  of  the  issues^  I  speak  of  notes  out  of  the 
issue  department. 

3509.  But  when  you  speak  of  the  paper  circulation,  do  you  consider  the 
practical  circulation  to  be  that  which  is  shown  by  the  returns  to  come  out  of 
the  issue  department,  or  that  part  of  the  circulation  which  is  in  the  hands  of 
the  public? — When  I  speak  ot  the  circulation,  I  include  all  the  notes  out  of 
the  issue  department ;  but  the  amount  of  notes  with  the  public  is  affected  by 
the  Bank  having  a  larger  or  smaller  reserve,  and  it  is  equally  affected  by  the 
amount  of  the  reserves  of  all  bankers. 

3528.  How  fax  do  you  consider  that  the  amount  of  notes  held  in  reserve 
by  the  Bank  is  to  be  considered  as  circulation  ? — It  is  difficult  to  say  how  far 
the  reserve  of  notes  held  by  the  Bank  may  be  considered  as  circulation ;  still» 
as  representing  balances,  they  mav  be  considered  as  actine  the  part  of  circulation, 
in  so  &r  as  payments  are  made  by  transfers  from  the  baknce  of  one  account 
to  that  of  another. 

3529.  Would  you  call  this  circulation  at  all  ? — No,  not  according  to  the 
usual  meaning  of  the  term. 

3530.  You  would  call  the  notes  in  the  hands  of  the  public  real  circulation  7 
— ^The  fi^eneral  acceptation  of  the  word  "  circulation"  includes  notes  out  with 
the  pubnc,  whether  they  are  in  the  pockets  of  individuals  or  in  the  hands  of 
private  bankers. 

3531.  But  it  does  not  include  the  Bank  reserve  ?— No. 

3532.  Are  those  notes  actually  kept  in  reserve,  or  is  it  merely  a  matter  of 
aecount  ?— It  is  a  matter  of  account ;  they  are  paid  in  and  cancelled,  as  the 
Bank  does  not  re-issue  notes ;  when  tiiey  are  called  for,  fresh  notes  are  issued 
against  them. 

Has  the  Circulation  Fluctuated  in  accordance  with  the  BulUon  ? 

3510.  Chairman,]  As&ras  regards  prices,  do  you  consider  that  the  varia- 
tions out  of  the  issue  department  affi^  prices,  supposing  the  same  sum  of 
money  to  remun  in  the  hands  of  the  public  ? — The  notes  out  of  the  issue 
department  would  be  acted  upon  by  the  larger  or  smidler  amount  of  reserve 
held  by  the  Bank  of  En^and,  or  by  any  other  bankers. 

3511.  Do  you  consider,  then,  that  the  amount  of  the  reserve  held  by  the 
Bank  is  of  considerable  importance? — ^Tes,  I  do. 

3512.  Do  you  thmk  that  that  part  of  tiie  subject  was  considered  before  the 
Committee  of  1841  ? — I  do  not  recollect. 

3513.  In  the  course  of  the  difficulties  of  the  last  year,  has  the  amount  of  the 
drculation  in  the  hands  of  the  public  at  all  varied  as  the  amount  of  the  metallic 
circulation  would  vary  ? — ^The  notes  with  the  public  did  not  vary  exactly  with 
the  bullion,  on  accoimt  of  the  action  of  the  Bank's  reserve. 

3514.  It  has  had  no  reference  to  it?-~Tes,  it  has  had  refeveaee  toit;  bat 
it  has  not  varied  to  the  same  extent. 

3533.  Do  you  think  that  the  Aet  of  1644,  admitting  it  to  be  founded  on 
the  best  principles,  has  actually  carried  out  the  pribadple,  if  the  cireuhition  in 
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the  hands  of  the  public  does  not  vaiy  in  any  respect  with  reference  to  tb^ 
fluctuations  in  the  bulUon  ? — ^Yes,  I  am  sure  that  it  has  carried  out  the  pnocif'..' 
The  Act  of  1844  has  only  to  do  with  the  issue  department,  and  si  kuu^c 
issue  department  is  concerned,  the  Act  has  been  fully  earned  out 

3534.  I  have  no  doubt  that  the  Act  has  been  fully  carried  oat  soCuai^ 
law  is  concerned,  but  has  the  principle  which  was  intended  to  be  canied  Ji 
by  the  Act  been  carried  out,  if  the  curculation  in  the  hands  oi  the  public  dic" 
not  in  any  way  vary  with  the  variations  of  the  bullion  ? — ^The  great  obj«ti  I 
the  Act  was  to  secure  the  convertibility  of  the  note :  by  limiting  the  issue  ^' 
partment  the  convertibility  of  the  note  is  preserved ;  but  the  Act  of  IS44  sp? 
went  to  provide  that  the  banking  interests  of  the  country  should  esirroe  tb:- 
transactions  upon  sound  principles. 

3535.  I  would  recall  your  recollection  to  the  evidence  given  beforf  6 
Committee  of  1841 ;  do  you  not  think  that  in  that  evidence  it  was  expntc. 
that  the  amount  of  notes  in  the  hands  of  the  public  would  vary  inth  re»ae» 
to  the  bullion  ? — I  cannot  say  what  the  expectation  was. 

3536.  You  have  naturally  turned  your  attention  to  the  writen  upon  u 
subject  ? — ^Yes. 

3537.  Do  not  you  think  that  those  writers  expected  that  the  szdoib^^ 
notes  in  the  hands  of  the  public  would,  to  a  certain  extent,  vaiy  with  ib< 
fluctuations  of  the  bullion  ?--The  object  of  the  Act  of  1844  was  to  inii'» 
mixed  currency  act  in  the  same  way  as  a  metallic  currency ;  whether  pif-^ 
dealing  with  that  currency  afl^cted  it  by  different  principles  of  proeeediK  > 
not  the  question ;  but  the  object  of  that  Act  was,  to  make  a  mixed  canar  \ 
act  unon  the  same  principles  as  a  currency  based  upon  the  precioM  vg^  1 
would  have  done. 

Management  of  the  Bank  since  1840  has  been  on  the  plan  of  a 
Departments. 

3689.  Mr.  Wikon.'l  I  wish  to  place  upon  your  evidence  what  is  flie  {» 
practical  difference  arisnig  from  the  separation  of  the  two  departmenti;  ?^ 
to  the  separation  of  the  two  departments,  you  would  have  called  that  a  ri»G^ 
of  bullion,  and  since  the  separation  of  the  two  departments  the  only  difleRnn 
is,  that  you  call  it  a  reserve  of  notes ;  but  the  two  are  perfectly  idoiticalf  on 
as  you  before  stated,  it  was  a  mere  matter  of  account  ? — It  was  a  mere  nitw 
of  account,  and,  as  I  have  stated  before,  we  ought  to  have  kept  oar  «»** 
in  the  same  way,  whether  the  departments  were  separated  or  not 

3690.  Then  the  effect  of  the  two  departments  of  the  Bank  wooW  W 
not  practically  go  beyond  the  matter  of  account? — ^The  separation  of  aficoofio 
took  place  in  1840,  independently  of  the  Act. 

3o91.  That  is,  you  kept  the  two  classes  of  liabilities  in  separate  *cc0Q^ 
— We  had  the  same  distinction  in  the  separation  between  the  .^'^'J^^ 
banking  departments  that  we  have  now ;  we  considered  that  a  certain  t^ 
was  issued  against  securities,  and  a  certain  amount  against  bullion,  an^  ^ 
matter  of  account,  that  amount  was  kept  as  separate  as  it  is  under  the  M 

3692.  That  is,  knowing  that  your  deposits  were  acted  upon  by  one  pn-* 
ciple,  and  your  circulation  by  another  principle,  you  always  tept  a  ^f^ 
between  the  two  liabilities  with  regard  to  the  amount  ot  reserve  irhjcfl } 
held  against  each? — We  separated  them  as  a  matter  of  account,  in  order tr« 
we  might  know  what  the  real  amount  of  reserve  of  notes  was,  for  the  poip^ 
of  meetingour  liabilities.  , 

3693.  But  you  did  not  call  them  notes  then,  you  called  AembuDion  " 
We  called  them  notes  then. 
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HousB  OP  Commons,  28th  March,  1848. 
WILLIAM  COTTON,  Esq.,  Examined. 

3929.  ChairtnanJ]  How  long  have  you  been  in  the  direction  of  the  Bank 
of  Enj^land?— Since  April,  1822. 

3930.  You  were  Governor  of  the  Bank  at  the  time  of  the  passing  of  the 
Act  of  1844  ? — I  was ;  V  had  then  been  Governor  of  the  Bank  2i  years. 

3931.  How  long  were  you  Governor  and  Deputy-governor  altogether? — I 
was  one  year  Deputy-governor,  and  three  years  Governor  of  the  Bank. 

3932.  You  were,  I  apprehend,  in  communication  with  the  Government  at 
the  time  when  the  arrangement  was  under  consideration,  and  when  the  Bill 
was  passed? — I  was. 

3933.  What  were  the  objects  which  you  considered  the  Bill  of  1844  con- 
templated?— The  Bill  of  1844  was  intended  to  accomplish  the  security  of  the 
circulation,  and  to  prevent  any  discredit  of  the  paper  circulation  of  the  country. 

3934.  Do  you  consider  that  so  far  as  regards  the  convertibility  of  the  note, 
the  Act  of  1844  has  entirely  accomplished  its  object? — I  consider  that  it  has 
entirely  accomplished  its  object. 

3935.  It  has  been  stated  to  the  Committee  in  the  course  of  the  evidence, 
that  a  danger  might  have  arisen  to  the  security  of  the  Bank  and  the  con- 
vertibility of  the  note,  should  the  Banking  department  of  the  Bank  have 
suspended  pajrment? — ^I  can  hardly  tell  what  the  effect  would  have  been  of  tlie 
Bank  of  ^ngUmd  banking  department  stopping  payment;  it  would  have 
created  gr^t  discredit,  but  whether  it  would  have  destroyed  confidence  in  the 
convertibility  of  the  note  I  am  not  so  sure,  if  at  the  time  there  was  abundance 
of  gold  in  the  issue  department  of  the  Bank  to  meet  any  ordinary  demand  that 
might  be  made  upon  it. 

3936.  Supix>sing  at  the  time  when  the  panic  was  at  its  height  the  banlung 
department  had  got  into  difficulties,  and  had  been  unable  to  meet  its  demands, 
do  you  think  in  tnat  case  there  would  not  have  been  a  run  upon  the  Bank  for 
gold,  notwithstanding  the  large  amount  of  gold  in  the  issue  department,  and 
would  there  not  have  been  a  risk  from  the  panic  of  the  Bank  being  unable  to 
pay  its  notes  in  gold?— In  the  first  place  I  think  that  with  the  large  amount  of 
securities  which  the  Bank,  as  a  ba^  of  deposit,  had  at  its  command,  there 
was  no  probability  of  its  stopping  payment;  it  might  have  inconvenienced 
parties  by  not  giving  them  tne  accommodation  they  expected,  but  I  can 
hardly  contemplate  the  case  of  the  Bank,  with  the  amount  of  its  convertible 
securities,  and  deposits  which  might  be  relied  on,  actually  stopping  payment. 

3937.  Y'ou  believe  that  if  not  impossible  it  would  have  been  highly  im- 
])robab]e  that  the  banking  department  should  have  stopped  payment? — 1  do 
not  think  it  was  possible  for  the  banking  department  to  have  stopped  pay- 
ment. 

3938.  Do  you  think  that  in  a  time  of  difficulty  the  Bank  could  have  easily 
converted  its  securities  into  notes  ? — At  some  sacrifice  it  might  have  done  so, 
and  it  would  have  been  the  duty  of  the  Bank,  as  it  would  have  been  the  duty 
of  any  other  banker,  to  have  submitted  to  that  sacrifice  rather  than  stop 
payment. 

Favourable  opinion  of  the  Bank  Act, 

3950.  Chairman,']  What  do  you  think  would  have  the  effect,  supposing, 
since  1844,  the  limitation  with  re^rd  to  the  issues  of  private  banks  had  not 
been  in  operation  ? — If  the  limitation  of  the  issues  of  banks  had  not  been  in 
operation  from  the  ])eriod  of  1844,  and  considering  the  variety  of  transactions 
that  were  goinj;  on  in  the  country,  I  believe  we  should  have  had  the  countiy 
full  of  a  paper  instead  of  a  metallic  circulation. 

3951.  You  believe  that  thQ  country  banks  would  have  been  tempted  to 
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issue  their  notes  larffely  during  the  years  1844  and  1845? — I  hare  no  doubt 
that  the  country  banks  m  that  time  of  prosperity  would  have  been  indocedto 
issue  very  largely,  and  that  a  vast  nnmber  of  banks  of  issae  would  htre  bees 
established,  thus  substitatinff  paper  for  a  metallic  circulation.  I  fira  ny 
opinion  from  what  occurred,!  thmk,  in  the  year  1836,  when,  if  I  mistake  not, 
sixty  additional  joint-stock  banks  of  issae  were  formed  in  one  year. 

3952.  Had  yon  any  expecUtion  that  the  Act  of  1844  would  miti^  tee 
commercial  crises?— I  had  such  an  expectation,  and  I  have  no  hesitatiaiin 
sa^ng,  that  I  think  the  Act  of  1844  has  materially  mitigsbed  the  oommereU 
cnsis,  and  that  if  it  had  not  been  for  the  Act  of  1844  Imiiting  the  amoont  of 
issues  of  notes  on  securities,  the  commercial  crises  to  which  you  allude  wooM 
have  been  infinitely  more  severe. 

3963.  Will  you  now  proceed  to  the  difficulties  of  April  1847 ;  and  wiQ  yon 
state  whether  you  think  that  the  Act  of  1844  contributed  to  mitigate  the  crnii 
at  that  time? — I  do  not  think  the  Act  of  1844  contributed  to  mitisste  die 
crisis,  for  whenever  there  is  a  commercial  panic,  and  there  is  a  want  ot  csfital 
or  money,  it  is  a  mitigation  of  the  inconvenience  to  supply  them  with  aU  thit 
they  demand ;  but  then  I  consider  that  the  supply  of  that  demand  would  hm 
been  ultimately  injurious  to  the  countiy. 

3964.  But  the  point  which  I  was  anxious  to  obtain  your  opinion  upon  «« 
this.  There  was  an  impression  that  the  Act  of  1844,  by  compdhng  me  Bnk 
to  take  eariier  and  minre  gradual  steps  relating  to  the  circulation,  would  hue 
mitigated  those  crises,  and  that  they  would  not  be  so  severe  as  they  had  bees 
under  the  former  system  ? — Contemplating  all  that  has  occurred  witfain  tk 
last  few  years,  and  supponng  the  Bank  had  retained  unlimited  power  of  isan. 
the  crisis  woidd,  in  my  opinion,  have  been  more  severe;  and  diat  really  lobcst 
and  substantial  houses,  banking  houses  and  others,  would  have  suffered  moK 
than  they  did  in  April  1847. 

3965.  Do  yon  thmk  that  the  Act  of  1844  oompelled  the  Bank,  or  indawl 
tiie  Bank,  to  take  earlier  steps  than  it  would  have  taken  if  there  had  been  bo 
such  Act  in  operation  ? — I  have  no  doubt  that  it  did. 

3966.  Were  those  steps,  in  your  opinion,  more  gradually  taken  than  ^ 
would  have  been  if  the  Act  had  not  be^  in  operation  ? — I  think  they  woe. 

3979.  Do  you  think  that  the  Act  of  1844  contributed  to  mitigate  the 
pressure  of  (Mober?-*!  think  the  pessure  in  October,  if  the  Act  bad  aot 
existed,  would  have  been  very  mu^  worse  than  it  really  was,  inasmndi  m 
there  would  have  been  a  currency  discredit  as  well  as  a  commercial  discredit, 
and  instead  of  the  Bank  having  8,000,000/  of  treasure  in  its  vaults,  in  sU  pro- 
bability it  would  not  have  had  more  than  4,000,000/.  or  5,000,000/. 

3980.  If  the  Act  had  not  Ix^n  in  opmdon  in  October,  do  yon  think  the 
Bank  would  have  been  in  a  difficulty,  and  not  able  to  pay  its  notes  in  gdd?" 
If  the  Act  had  not  been  in  operation,  my  opinion  is,  that  we  should  hare  bees 
oompelled  to  press  more  severely  upon  ^e  commercial  public  than  the  com- 
mercial public  were  pressed  upon,  in  order  to  {M^erve  the  conyertibility  of  oar 
notes. 

3981.  But  would  yon  have  had  the  difficulty  to  preserve  the  oonvertibifitj 
of  the  note  that  vou  had  in  1825  ?— We  should  have  had  more  difficnltf  tfats 
we  had  even  in  1825,  if  it  had  not  been  for  the  Act  of  1844. 

3990.  Did  you,  when  the  Act  was  first  passed,  expect  that  the  drcalitio* 
in  the  hands  of  the  public  would  have  so  little  reference  to  the  amount  of 
bullion  ? — I  did  not  expect  that  there  would  be  any  great  increase  of  notes  m 
the  hands  of  the  public ;  when  there  was  a  large  amount  of  bullion  and  sliiS^ 
amount  of  issues,  I  supposed  that  there  would  be  a  larger  amount  of  oo^ 
unemployed  in  the  Bank  of  England  banking  department  to  meet  any  deBitadi 
upon  It. 

3991.  Hien  your  expectation  was,  juat  at  it  turned  out,  that  the  notei* 
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the  hands  of  the  public  would  have  remained  with  veiy  little  ?ariation7^— I 
expected  that  there  would  be  more  variation,  but  not  to  the  extent  of  the 
increase  of  bullion,  because  the  notes  in  the  hands  of  the  public  are  those 
which  are  required  for  ^e  common  transactions  of  life^  and  do  not  increase 
immediately  upon  the  increase  of  bullion. 

3992.  Before  the  Act  was  passed,  you  had  actually  kept  the  accounts  of 
the  Bank  as  if  the  Act  had  been  in  operation? — During  the  time  I  was  in  the 
chair,  an  account  was  kept,  to  test,  as  &r  as  we  oould^  the  principle  ^  the 
operation. 

3993.  You  were  then  aware  of  the  operation  of  the  Act,  even  before  the 
Act  was  passed? — I  beliere,  as  far  as  calculation  went,  I  was ;  in  point  of  het, 
it  was  working  the  principle  of  the  Act  before  the  Act  was  passed. 

3994.  And  you  were  prepared  to  find  that  the  amount  <n  notes  in  the  hands 
of  the  public  would  vary  very  little  under  the  operation  of  the  exchanges? — I 
think  I  was ;  but  it  was  not  a  subject  which  attracted  my  particular  attention. 

3995.  At  any  rate  it  has  not  surprised  you  ?— -It  did  not  create  in  me  that 
surprise  which  others  have  expressed. 

3996.  It  is  perfectly  consistent  with  what  you  expected  from  the  working 
of  the  Act? — 1  nave  great  difficulty  in  sa;^ing  exactly  what  I  expected. 

3997.  I  will  put  it  in  another  w^;  it  is  consistent  with  what  you  considered 
ought  to  have  been  the  operation  of  the  Act  ? — I  think  the  notes  in  the  hands 
of  the  public  are  not  likely  very  materially  to  be  increased  by  Uie  influx  of 
gold ;  toe  circulation  under  the  control  and  command  of  the  puUic  increases  in 
proportion  to  the  increase  of  the  gold ;  but  the  notes  actually  out  of  the  Bank's 
nands,  and  in  the  hands  of  the  public  for  the  ordinary  operations  of  trade,  I  do 
not  tlunk  would  increase  in  proportion  to  the  increase  of  gold. 

3998.  Do  you  consider  then  that  the  circulation  really  is  that  which  is 
represented  by  the  issue  returns? — I  do. 

3999.  And  that  includes  the  notes  of  which  the  public  has  the  command, 
as  you  express  yourself? — ^Yes. 

4000.  But  the  public  have  not  ^t  those  notes? — ^Thev  may  have  them  if 
they  wish  it;  their  pladnff  them  in  deposit  in  the  Bank,  is  no  more  than 
placing  them  in  deposit  in  tne  hands  of  any  other  banker. 

Are  Deposits  Circtdation  ? 

4001.  Chairman,']  Were  you  one  of  those  who  were  of  opinion  that  the 
deposits  in  the  hands  of  the  Bank  were  circulation  before  the  Act  of  1844  was 
passed? — I  was;  the  deposits  remaining  in  the  hands  of  other  bankers  were 
always  considered  circulation,  I  considered  that  if  the  issue  department  was 
kept  separate  from  the  banking  department,  the  notes  in  the  banking  depart* 
ment  were  part  of  the  circulation. 

4002.  Fneed  not  ask  you  whether  you  have  ever  referred  to  the  evidence 
before  the  Committee  in  1841  and  1842? — In  the  evidence  before  the  Com- 
mittee of  1841  and  1842,  the  notes  out  of  the  Bank  of  England  were  always 
considered  as  the  circulation. 

4003.  I  refer  to  the  point,  whether  your  deposits  were  considered  circulation 
or  not? — I  have  not  saia  that  the  deposits  are  circulation ;  I  say  that  it  is  only 
those  deposits  in  the  Bank  of  England  which  have  not  been  employed,  which 
should  be  added  on  to  the  amount  of  circulation  with  the  public ;  the  deposits 
are  not  circulation ;  there  may  be  a  larger  amount  of  deposits,  and  yet  no 
increase  in  the  circulation. 

4004.  You  were  of  opinion,  I  apprehend,-  that  this  circulation,  composed 
of  notes  and  coin,  should  vary  as  a  metallic  circulation  would  vary? — I  con- 
sider that  it  shodd  vary  as  a  metallic  circulation  would  vaiy,  and  that  it  has 
varied  as  a  metallic  circulation  would  vary. 
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4005.  And  yon  think  that  that  hat  been  effeeted  by  ^e  Aet?-I^iik 
it  has. 

4006.  With  that  princi])1e,  before  the  Act  of  1844  pasted,  and  bcfoie  y« 
had  had  experience  m  seeing  the  workine  of  the  Act  in  the  prifate  tceomiti 
which  you  kept  as  a  director ;  supposing  that  you  found  that  there  had  bees 
a  large' drain  of  gold  to  the  amount  of  5,000,000/.,  and  that  during  d»t  time 
there  had  been  little  or  no  variation  in  the  circulation  as  represented  mkt 
the  old  returns,  should  you  have  been  satisfied  ? — I  do  not  exactly  uodentud 
the  question. 

4007.  Under  the  old  returns  you  had  the  bullion  representing  the  boDioo 
in  both  departments,  and  the  circulation  with  the  notes  in  the  hands  of  tbe 
public,  plus  the  fiank  post  bills,  whicb  we  will  lose  sight  of  for  the  presesl; 
if  previous  to  the  passing  of  the  Bill  you  had  found  that  there  had  been  t  tot 
great  drain  of  gold,  say  7,000,000/.,  with  very  little  variation  of  the  notei  in 
the  hands  of  the  public,  would  you  have  thought  that  right  7 — I  should  ban 
conceived  that  there  would  have  been  some  abatement  of  the  notes  in  the 
hands  of  the  public,  but  a  much  larger  abatement  of  the  notes  in  the  depoati 
of  the  Bank,  the  action  of  the  export  of  gold  acting  upon  the  deposits  in  tlie 
Bank,  and  the  demand  which  the  public  have  on  the  circulation. 

4008.  You  would  have  expected  to  have  found  a  diminution  of  notes  in  tk 
hands  of  the  pubUe,  the  circulation,  as  it  was  then  called ;  not  a  ^pro^oitknMt 
diminution,  but  some  diminution  ? — Exactly. 

4009.  And  you  would  have  been  dissatisfied  if  that  had  not  appeared  T-I 
should  have  been  dissatisfied  if  that  had  not  appeared  in  tome  degree.  Uodo 
former  circumstances,  as  the  gold  went  out,  tne  paper  circulation  genenllj 
increased,  and  tended  to  drive  out  the  gold. 

4010.  That  was  one  of  the  reasons  why  you  were  in  favour  of  this  then* 
tion? — It  was. 

4011.  Looking  to  the  returns,  are  you  quite  satisfied  that  with  tbe 
variation  of  gold  tnere  has  been  so  small  a  variation  in  the  notes  in  the  hu^ 
of  the  public  ? — I  do  not  think  it  creates  in  my  mind  material  ditsstirfsrtinpi 
though  I  should  have  expected  that  it  would  have  produced  more  effect 

4012.  Is  there  not  a  fault  somewhere? — I  doubt  very  much  whether  there 
is  a  fault  anywhere,  because  I  include  in  the  circulation  the  unemployed 
deposits  in  the  hands  of  the  Bank. 

4013.  You  include  that  now,  but  before  the  Act  and  before  the  tsro  depirt* 
ments  existed,  you  would  not  have  included  that  at  all  in  the  drcolatioo?'- 
Not  before  the  Act ;  nor  before  the  principle  had  been  considered  and  tested. 

Objections  to  the  Suspension  of  the  Act. 

4035.  Chairman^]  Returning  back  to  the  Act  of  1B44,  it  has  been  rciy 
much  pressed  upon  the  Committee,  that  it  would  be  expedient  to  give  po«« 
by  the  Act  itself  to  relax  in  case  of  difficulties,  and  to  issue  upon  securities 
beyond  the  amount  of  .€14,000,000 ;  what  is  your  opinion  upon  that  point  ?- 
My  opinion  is,  that  such  a  power  of  relaxation  would  be  oestructive  of  ttte 
l)nnciple  of  the  Act. 

40.*i6.  You  are  entirely  against  giving  that  power  by  law  ? — I  am. 

4037.  Are  you  entirely  against  exercising  that  power  without  law  ?--I  «" 
not,  when  an  extreme  case  arises. 

4038.  Do  you  tliink  that  in  October  last  it  was  an  extreme  case?^*; 
impression  is,  that  it  was  not  an  extreme  case,  and  that  the  panic  of  ^^<^^^ 
would  have  passed  over;  but  I  do  not  presume  to  think  that  I  am  so  ww 
acquainted  with  the  extremity  of  the  case  as  those  who  had  the  administistioB 
of  the  afiairs  of  the  country. 

403!).  As  far  as  ymt  opinion  goes,  do  you  think  that  the  letter  '^hifb  tk 
Qovemment  issued  might  have  been  diapeimd  with  ?— If  it  had  rested  »^ 
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upon  my  own  responsibility,  I  should  have  dispensed  with  that  letter  ^  but  I 
am  at  the  same  time  free  to  confess,  that  I  was  not  sufficiently  informed  as  to 
all  the  circumstances  of  the  country  to  form  a  correct  opinion ;  and  I  have 
confidence  that  those  who  determined  upon  the  issuing  of  that  letter  had 
superior  information  to  that  which  I  possessed. 

4040.  The  letter  having  been  issued,  you  now  have  the  experience  of  the 
efiPects  of  that  issue  ? — I  hud  no  duubt  of  the  effect  of  the  issue  of  that  letter. 

4041.  What  was  the  effect  of  the  issue'  of  the  letter?— The  effect  of  the 
issue  of  the  letter  was  to  diminish  the  panic ;  persons  who  knew  that  they 
could  have  any  amount  of  notes  they  liked,  did  not  demand  them,  and  that 
was  a  proof  that  there  was  no  i-eal  want  of  circulation,  except  that  arising  from 
the  panic  and  a  want  of  confidence. 

4042.  It  has  been  represented  to  us,  that  the  effect  of  the  issuing  of  the 
letter  was  instantaneous  7 — It  was  so,  and  I  was  satisfied  that  it  would  be  so. 

40Vi,  Has  any  evil  arisen  from  the  issue  of  the  letter? — ^The  only  evil  I 
conceive  is,  that  ])artie8  may  depend  upon  the  issue  of  a  similar  letter  in  future, 
and  which,  very  possibly,  could  not  be  issued  with  perfect  security  to  the 
convertibiUty  of  the  Bank  of  £ngland  note. 

His  opinion  of  the  effect  of  the  crisis  in  October » 

4101.  Mr.  Cayley.']  Do  you  think  that  inconvenience  was  all  the  evil 
under  which  the  country  suffered  in  October,  1847? — Serious  inconvenience, 
I  admit,  was  suffered,  but  no  solvent  houses  were  compelled  to  suspend  their 
payments  in  consequence  of  the  pressure  of  1847. 

4102.  Would  you  say  that  solvent  houses  did  not  sustain  great  losses? — I 
speak  of  those  which  suspended  their  payments ;  I  have  no  means  of  saying 
what  losses  solvent  houses  sustained. 

4103.  Have  you  any  doubt  that  solvent  houses  did  sustain  very  great 
losses  in  April  and  October,  1847? — I  have  some  doubts  whether  they  did 
sustain  very  great  losses;  they  sustained  losses  from  the  failure  of  other 
houses,  and  they  sustained  very  serious  iuconvenience.  from  having  bills  upon 
houses  which  suspended  payment;  but  I  am  not  satisfied  that  the  solvent 
houses  sustained  any  very  serious  losses,  though  I  have  no  means  of  judging. 

Dividends  paid  by  Bankrupt  Country  Banks, 

4164.  Mr.  Cayley.']  You  have  heard  the  notes  of  the  country  bankers 
who  suspended  payments  in  1825  called  here  waste  paper;  do  you  remember 
ever  having  seen  an  estimate  of  the  average  of  the  number  of  shillings  in  the 
pound  that  were  paid  by  the  country  bankers  who  failed  in  1825? — ^1  do  not 
recollect  it. 

4165.  Did  you  ever  hear  of  any  estimate  of  between  155.  and  18i. 
in  the  pound  having  been  paid  on  the  average  by  the  country  bankers  who 
then  faded? — My  impression  is,  that  the  country  bankers  snowed  a  great 
deal  more  strength  and  substance  than  was  at  the  time  of  their  stoppage 
supposed. 

Why  he  would  not  have  relaxed  the  Act  of  1844. 

4178.  Mr.  Cayley  J]  You  have  stated,  that  you  think  the  panic  in  October 
would  have  ceased,  ana  that  there  might  have  been  no  occasion,  under  those 
circumstances,  for  the  sovemment  letter ;  upon  what  ground  wouhl  you  con- 
tinue the  sufferine  of  the  commercial  community  under  a  panic,  such  as  that 
which  existed  in  October,  1847  ?— Only  on  this  ground,  that  I  think  it  is  better 
to  suffer  a  present  inconvenience,  than  to  derange  the  general  circulation  of  the 
country ;  it  the  circulation  of  the  country  had  been  purely  a  metallic  cireula*- 
tion,  the  country  must  have  submitted  to  the  inconvenience  which  would 
"ftve  residted  from  people  hoarding  gohl. 

417^.  Will  yoii  deicnbe  why  it  n  i^ecessary^  in  a  mere«ntil«  ccunmunity 
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wbiefa  dependf  for  its  commeKial  opentiaiit  vpon  cnfi^  to  ncMoe  ikt 
ftmoant  of  the  carreoev  tJwayt  by  the  amount  of  the  pteckmi  metih?— 
Because  1  tbiok  that  if  that  is  not  done,  there  is  a  great  dai^ger  of  the  cmcBcy 
not  being  convertible  into  gold,  and  that  you  will  have  a  modi  wenra  pra- 
aure  at  particular  times,  than  you  will  have  by  maintaining  a  aoond  cnncaej, 
based  upon  a  metaUic  value. 

423b,  Mr.  Hudson,']  Yon  have  stated,  that  yon  disapproved  of  the  letter 
of  October  being  issneo ;  had  you  been  ChanoeUor  of  the  Ezeheqner  or  fbit 
Lord  of  the  Treasury,  yon  would  not  have  issued  it? — I  am  a£ndd  thst  I 
am  not  at  all  competent  to  be  Chancellor  of  the  Exchequer  or  First  Lord  d 
the  Treasury,  but  my  interest  in  the  Act  was  snch,  that  I  certainly  regitttai 
that  the  letter  bad  been  issued. 

4236.  You  would  not  have  issued  the  letter,  if  the  issue  of  the  letter  hi 
depended  upon  your  fiat? — I  should  not  have  taken  upon  mjneif  the  respoaa* 
bihty  of  recommending  the  issue  of  that  letter. 

4237.  You  stated  to  Mr.  Oayley  that  jrou  are  not  moch  engaged  is  b«* 
ness  ? — I  am  not  much  engaged  in  business  at  jnesent. 

4238.  Therefore  you  have  no  pressing  engagements  at  any  time  to  aeet? 
—No,  I  have  not. 

4239.  And  you  have  not  veiy  extensive  means  of  ascertainins  the  amnrnt 
of  accommodation  that  can  be  obtained  b]^  commercial  men  ? — 1  nave  cnly  tk 
knowledge  which  is  obtained  from  mv  position  in  the  Bank  of  England. 

4240.  You  have  stated  that  exchecmer  bills  were  309.  discount?— I  ibted 
80s,,  but  some  gentlemen  said  40s, ;  I  was  not  aware  that  they  had  bea 
so  low. 

4241.  Are  you  aware  that  there  were  instances  in  which  the  Bank  t^ 
vanced  money  upon  exchequer  bills,  and  that,  when  the  loan  was  required  to 
be  repaid,  the  parties  could  not  sell  exchequer  bills  except  at  a  ruinous  kes. 
and  that,  in  consequence,  the  loans  were  not  repaid? — ^I  did  hear  that  wot' 
thine  of  that  sort  had  occurred,  but  of  my  own  knowledge  I  cannot  stite 
anything  upon  it. 

4242.  Had  you  been  aware  of  that  fact,  would  that  have  made  any  sitm* 
tion  in  your  view  of  the  expediency  of  not  issuing  the  letter? — I  do  not  knot 
that  it  would;  I  would  have  stood  by  the  Act. 

iS^tr  Robert  PetVs  intention  in  passing  the  Bank  Act. 

4186.  Mr.  Cayley,']  Would  you  say  that  the  principal  promoter  of  tbeift 
of  1844,  in  Parliament,  was  a  competent  judge  or  the  mtention  of  the  ict?- 
I  think  he  was. 

4187.  How  then  do  you  reconcile  your  opinion  with  the  foflowing  PJ" 
sage:  this  is  the  language  of  Sir  Robert  Peel  on  June  13,  1844.  "T^ 
honourable  gentlemen  who  had  spoken  last,  had  said  that  the  Bank  « 
England  was  always  able  to  protect  itself,  and  to  prevent  its  notes  from  beof 
discredited;  he  knew  it  was;  he  knew  that  when  the  paroxysm  wssit^ 
height,  and  it  became  the  duty  of  the  Bank  to  make  great  efforts,  it  cookj,  w 
means  of  great  sacrifices,  save  itself,  and  ensure  continued  oonvertftili^- 
The  Bank  could  alwa3r8  maintain  ita  credit,  it  could  always  cover  its  oo 
notes,  but  by  a  tremendous  sacrifice  of  the  mercantile  and  other  itttere^>' 
that  was  what  he  wished  to  prevent."  Would  you  say  that  the  ^'po^y* 
have  given  as  to  the  intention  of  the  Act  of  1844,  coincides  with  toe  opisi^ 
that  was  expremed  by  Sir  Robert  Peel? — It  does;  and  I  beheve  >***■*) 
complished  that  object,  and  that  we  have  not  been  under  the  necen^^ 
pressing  upon  the  commercial  world  in  order  to  maintain  the  ocmvertibifatf  f> 
the  note ;  but  during  former  periods,  when  there  was  a  doubt  of  the  c^*^ 
bility  of  the  note,  we  pressed  upon  the  public  m  otdcr  to  teewt  tie 
convertibility  of  the  note. 
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Reasims  why  the  Bank  refuses  to  discmmtfor  Banks  qf  Issue, 

Mr.  Hudson,"]  4311.  You  refuse  accommodation  to  banks  of  iisue,  do  you 
not? — We  do  not  grant  accommodation  to  banks  of  issue. 

4312.  Can  you  inform  the  Committee  of  the  reasons  why  the  Bank  of 
England  refuses  accommodation  to  parties  who  issue  notes  ? — ^There  are,  in 
my  opinion,  good  reasons  for  that ;  those  reasons  appear  in  the  following 
paper,  which  1  have  drawn  up .  "  Issuine  banks,  were  the  right  of  discounting 
conceded  to  them,  would  keep  an  insufficient  reserve  of  their  own  notes,  of 
Bank  of  England  notes  or  coin,  perhaps  none,  relying  on  discounting  with 
the  Bank  on  every  demand,  and  most  pressing  on  the  Bank  when  it  was 
restricting  its  issues. — There  are  about  300  banks  of  issue  in  England  and 
Wales,  for  all  of  which  the  Bank  would  have  to  provide  gold. — The  measure 
would  tend  to  frustrate  one  of  the  objects  of  the  act  7  &  8  Vict.  c.  32,  (the 
ultimate  establishment  of  a  single  hank  of  issue),  by  withdra^vine  a  motive  to 
banks  of  issue  to  adopt  Bank  of  England  circulation.  It  would  give  some 
ground  of  complaint  to  those  bankers  who  have  already  abandoned  their 
circulation,  by  placing  their  issuing  competitors  on  a  level  with  themselves  as 
to  discoimting.  It  would,  as  respects  Manchester  and  Liverpool,  be  inoper- 
ative, there  being  no  banks  of  issue  at  those  places.  It  would  be  difficult,  in 
times  of  pressure  or  adverse  exchanges,  to  control  the  discounts ;  and  such 
contraction,  if  enforced,  would  be  obnoxious  to  such  issuing  banks  as  had 
been  in  the  habit  of  discounting.  The  banks  would  consider  they  had 
ac(;[uired  a  right  to  discounts,  and  would  probably  ascribe  to  the  capricious 
action  of  the  Bank  of  England  any  losses  consequent  on  a  necessary  con- 
traction of  accommodation.'" 


HouRB  OP  Commons,  March  3\st,  1818. 
IViUiam  Cotton,  Esq.,  further  examined. 

Why  Private  Jjondon  Bankers  are  not  allowed  to  be  Directors  of  the  Bank, 

4395.  Mr.  T.  Baring,]  What  is  the  objection  to  havine  private  bankers 
as  directors  of  the  Bank  of  England  ? — Because  they  might  be  supposed  to 
have  a  peculiar  interest  of  their  own,  and  there  might  be  a  jealousy  on  the 
part  of  other  bankers  if  some  of  their  body  were  directors  of  the  Bank. 

439G.  Would  there  be  more  reason  to  apprehend  personal  interest 
operating  in  the  case  of  a  private  banker,  than  in  the  case  or  a  merchant? — 
I  have  that  confidence  in  private  bankers,  that  I  am  sure  they  would  act  in 
the  most  straight  forward  and  honourable  manner;  but  there  would  be  a 
feeling  on  the  part  of  other  bankers,  that  it  was  not  desirable  that  one  of 
their  body  should  be  on  the  court  when  they  were  not  there  themselves. 

Publication  of  the  Bank's  Accounts  beneficial, 

4397.  Mr.  T.  Baring,]  Will  you  stote  to  the  Committee  whether  you  think 
the  present  system  of  publicity  of  the  accounts  of  the  Bank  beneficial  and 
im|K)rtant,  or  whether  you  woufd  suggest  the  propriety  of  any  change  in  the 
mode  of  publicity? — In  1844,  in  common  with  several  other  directors,  I 
expressed  some  doubt,  which  is  stated  in  our  correspondence,  as  to  the 
expediency  of  publishing  the  Bank  accounts ;  but  my  impression  now  is,  that 
if  we  had  not  published  them,  there  would  have  been  much  more  alarm  than 
the  publication  has  created. 

4398.  Your  opinion  is,  that  publicity  ousht  to  be  given  to  the  accounts  of 
the  banking  department,  as  well  as  of  the  issue  department? — Publicity 
having  been  given,  I  think  it  ought  to  be  continued,  and  my  experience  of  the 
past  few  years  is,  that  the  unauthorised  publication,  the  speculative  publication  of 
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the  state  of  tbe  banldng  deputment  of  the  Bank,  would  be  man  i 

than  the  present  publicationi. 

4399.  Do  you  think  the  form  now  adopted  is  the  best  form  tbt 
could  be  adopted  ? — I  do  not  see  any  reason  to  msh  to  aher  that  fonn. 

4400.  Does  it  convey  to  the  public  the  exact  state  and  position  of  tk 
Bank,  at  the  time  it  is  published? — I  think  it  does ;  it  ia  an  actual  stataiKst 
of  the  transactions  of  the  preceding  week. 

The  Bank  refused  to  discount  m  April,  1847. 

4433.  Mr.  T.  Baring.]  The  Bank  of  England  refused  discounts  in  April 
1847  ? — I  think  they  did ;  those  parties  who  beid  a  large  amount  undo  disonnt 
were  refused. 

4434.  And  loans  upon  exchequer  bills  were  likewise  refused  7— Loansnpos 
exchequer  bills,  were,  I  beUeve,  refused,  and  tbe  parties  holding  them  wm 
referred  to  the  market. 

4435.  Do  you  consider  that  that  was  a  necessary  step? — I  can  hardly  mt; 
I  was  not  then  the  governor  of  the  Bank ;  but  without  further  informttkn,  I 
think  it  was  a  step  that  I  might  not  have  recommended. 

As  to  the  Sale  of  Stock  by  the  Bank  during  the  Panic. 

4521 .  Mr.  Spooner.'l  Probably  you  do  not  agree  with  your  brother  diredor. 
Mr.  Horsley  Palmer,  in  the  opinion  he  has  expressed ;  in  question  2129,  be » 
asked,  '*  Do  you  think  that,  under  those  circumstances,  any  pardet  wtNild 
have  been  found  to  purchase  the  stock  ?  "  and  his  answer  is,  "  Myownopnioi 
is,  that  we  never  should  never  have  succeeded  in  selling  it ;  but  I  beliere  tbe 
governor  of  the  Bank  is  of  a  different  opinion ;  he  is  of  opinion  that  we  nugh 
have  effected  a  sale ;  the  question  has  been  put  to  me  in  another  plsee* 
whether  I  thought  it  practicable  that  j^2,000,000  could  have  been  sold  st  tbit 
time,  and  to  that  question  I  gave  an  answer,  that  I  thought  it  could  not: 
but  that  is  a  matter  of  opinion."  What  is  your  opinion  upon  that  point ?-I 
do  not  agree  with  Mr.  Horsley  Palmer  that  they  could  not  have  heen  loU; 
^2,000,000  could  have  been  sold;  it  might  have  caused  a  reduction  of  piict 
but  what  the  reduction  would  have  been  I  cannot  tell. 

4522.  In  question  2130,  he  is  asked,  *•  If  you  had  failed  in  your  sttenrotto 
sell,  what  would  have  been  the  result  ?"  and  his  answer  is,  *•  If  we  could  W 
effected  a  sale  at  all,  tbe  effect  would  have  been  a  sale  of  stock  to  60  or  63." 
Do  you  concur  in  that  opinion? — I  do  not;  I  believe  I  could  hare  loU 
j£f  10,000,000  of  stock,  or  at  least  a  very  large  amount  indcMsd,  at  60,  fiff 
exceeding  ^^2,000,000. 

House  op  Commons,  April  ISth,  1848. 
JOSEPH  PEASE,  Esq,,  Examined. 

4574.  Chairman,']  You  are  connected  with  the  mining  districts?— Ye*, 
with  the  mining  and  the  manufacturing  districts  in  the  county  of  Durban. 

4576,  Are  you  connected  with  any  bank? — Onlv  as  acting  tressnrff*' 
some  considerable  railway  companies,  but  not  as  taking  out  a  hcente  ti  t 
banker. 

4576.  Where  is  your  residence  ? — Near  the  town  of  Darlington. 

4577.  Have  those  districts  suffered  much  from  the  commercial  difBcntoo 
during  the  last  year? — The  last  year  has  been  a  time  of  almost  unpreoedentw 
difficulty  in  business. 

Causes  of  the  Monetary  Crisis  in  1847. 
4584.  Chairman,]  Will  you  state  to  the  Committee  what  you  consider f«< 
the  causes  of  the  commercial  difficulties  in  1847  ?*The  first  cause  of  slim  to 
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tbose  who  were  watcbioff  tbe  progress  of  events  was,  tbe  anticipated  importa- 
tion of  food  from  abroao,  in  consequence  of  tbe  state  of  tbin^  in  Ireland  at 
tbe  close  of  1846 ;  but  seeing  that  tbe  rate  of  discount  contmued  low,  and 
that  money  was  easily  obtained,  parties  seemed  lulled  into  a  kind  of  security 
until  a  decided  demonstration  was  made  by  the  Bank  of  England,  which  was 
of  course  carried  out  by  private  bankers,  particularly  in  tne  country;  up 
to  that  time  there  did  not  appear  to  be  any  decided  pressure  upon  trade,  but 
the  moment  that  it  was  seen  that  the  Bank  of  England  was  acting  so  as  to 
reduce  its  circulation  or  to  protect  its  reserve,  alarm  was  then  taken  by  the 
country  bankers  and  others,  who  had  thought  the  conduct  of  the  Bank  of 
Enf^land  for  some  time  too  liberal,  and  then  every  sort  of  action  which  is 
familiar  with  gentlemen  connected  with  commercial  pursuits  took  place,  by 
which  overdrawn  accounts  were  called  in ;  money  now  became  ve^  scarce, 
discounts  very  difficult,  and  certain  classes  of  paper  were  wholly  refused,  which 
had  up  to  that  time  been  fairly  current  in  the  market,  and  every  one  seemed 
to  act  upon  the  save-himself  principle. 

4585.  When  did  this  firat  commence? — I  think  February,  March,  and 
April  were  the  times  at  which  the  pressure  seemed  gradually  rising. 

4586.  You  felt  no  pressure  till  the  beginning  of  February  ?— ^o  pressure 
to  be  regarded  as  at  all  trying,  to  men  carrying  on  their  business  in  what  I 
consider  a  regular  manner. 

4587.  The  failure  of  the  potatoe  crop,  and  the  want  of  com,  was  the  origin  of 
the  difficulties? — I  am  incUned  to  consider  it  so,  though  many  of  those  who 
were,  as  I  said  before,  watching  events,  being  aware  that  their  trade  was 
dependent  upon  what  many  in  the  manufacturing  and  mining  districts  consider 
an  arbitrary  course  of  things ;  viz. — the  exchanges,  over  which  they  have  no 
control,  were  in  some  degree  of  alarm  at  the  danger  that  there  would  be  a 
decided  balance  of  trade  against  this  country,  and  that  the  consequences  of 
that  upon  trade  were  sure. 

4588.  You  do  not  attribute  any  of  the  difficulties  to  the  speculation  in 
railways  ?~-I  do  attribute  a  portion  of  our  difficulties  to  the  over-investment 
of  capital  in  railways;  but  when  I  look  to  what  has  fallen  under  my  own 
notice  in  print,  and  when  I  consider  what  I  have  heard  from  other  parties,  I 
thmk  it  has  been  greatly  exaggerated ;  I  think  the  funds  that  have  found  their 
way  to  railway  enterprizes  have  withdrawn  a  much  smaller  extent  of  money 
from  the  general  commercial  enterprizes  of  this  country,  than  those  who  have 
not  carefully  watched  the  state  of  things  have  supposed ;  but  I  do  not  hide 
from  myself  that  in  all  these  things  there  is  a  secondary  effect  produced  from 
that  cause. . 

Operation  of  the  Bank  Act  on  the  country  issues.    Cause  of  the  crisis, 

4597.  Chairman.']  What  is  your  opinion  of  the  Act  of  1819  and  the  Act  of 
1844?— The  Act  of  1819,  as  regarded  its  general  principles,  I  think,  met  with 
my  acquiescence,  as  far  as  I  could  understand  it ;  as  tar  as  it  regarded  the 
protection  of  the  country  against  the  depreciation  of  paper,  I  was  in  favour  of 
it.  The  Act  of  1844  took  me  quite  by  surprise ;  I  viewed  it  in  two  lights ;  one 
as  an  attempt  to  enforce  discretion  by  Act  of  Parliament  on  the  Bank  of 
England,  and  another  as  a  kind  of  sinister  effort  to  reduce  prices  in  this 
country,  and  to  obviate  any  free  trade  measures  that  might  seem  to  be 
forcing  themselves  upon  the  notice  of  government.  I  viewed  it  as  intended 
to  make  capital  dearer,  and  the  better  to  enable  us  to  support  our  position  with 
the  Continent  in  the  exchanges,  to  increase  our  exports,  and  to  balance  our 
imports. 

4598.  Will  you  state  how  you  consider  the  Act  itself  has  worked  during 
those  difficulties.  First,  let  me  ask  you,  do  you  consider  that  the  Act  was  the 
originating  cause  of  the  difficulties? — Yes,  so  far  as  the  Act  restricted  the 
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issues  of  the  country  bankers;  at  verj  short  interrals,  the  bankers,  soeofiDg 
to  the  exigencies  of  their  respective  localities,  found  themselTes  extifB^ 
crippled;  the  effects  of  the  Act  seemed  almost  unknown,  at  least  it  £d  not 
appear  to  work  in  any  way  decidedly  till  the  latter  end  of  1 846,  or  tk 
beginning  of  1847 ;  it  might  have  been  in  existence,  or  it  might  not,  except 
as  regards  particular  cases,  and  the  circumstances  in  particular  locslitxei;  bit 
speaking  generally,  it  did  not  appear  to  operate ;  such  is  my  view  of  it 

4599.  Were  Uie  difficulties  you  sneak  of  with  r^ard  to  the  tsmo  of 
country  bankers  experienced  before  tne  middle  of  1846? — ^Yes,  the  oosntn 
bankers  in  commercial  and  agricultural  districts  complained  that  their  vsam 
were  absorbed,  and  the  price  of  their  securities  not  justifying  their  makb^ 
sales,  and  their  reserve  not  allowing  of  their  accustomed  advances,  they  wot 
obliged  to  turn  away  even  their  nest  customers,  and  to  refuse,  even  wba 
property  was  tendered  to  them  as  security,  those  advances  which  would  We 
enaDled  the  parties  to  wait  for  a  better  market,  and  thereby  they  compdW 
a  man  on  the  rent-day,  or  immediately  afterwards,  to  aeU^  be  the  price  what  i 
might. 

4600.  That  was  the  complaint  that  was  made  in  districts  of  wfaicfa  rn 
yourself  are  cociiizant  ? — Yes,  my  own  friends  complained  of  being  obliged  to 
restrict,  particularly  in  agricultural  districts,  their  advances  to  tenant  funen 
and  others,  their  reserve  not  allowing  of  their  makmg  the  usual  advances,  lod 
the  price  of  seciuities  not  justi^ng  the  sale  of  them,  and  tfa^  boa* 
unable  to  issue  notes  as  they  had  done. 

4601.  You  are  of  opinion  that  the  Act  of  1844,  to  a  certsm  extent 
checked  the  issue  of  private  banks  under  certain  cuxumstances? — ^Tbere  ^ 
be  no  doubt  that  it  did,  and  under  pecuUar  circumstances,  with  pecolitf 
severity;  I  am  not  speaking  against  any  restriction  upon  the  issues  of  pn^ 
banks  under  the  circumstances  in  which  private  banks  and  joint-stock  bob 
are  now  placed. 

4602.  Are  you  favourable  to  the  restrictions  imposed  by  the  Act  of  I^ 
upon  the  issues  of  private  banks? — I  should  have  approved  of  the  ^estri^ 
tion  if  there  had  been  some  power  in  country  bankers  to  have  deposited 
securities,  and  increased  their  circulation  when  the  exigencies  of  the  dstiict 
required  it. 

4603.  As  I  understand  you,  that  effect,  whether  for  good  or  for  bad,  bw 
shown  itself  before  the  difficulties  of  1846  and  1847?— Yes,  I  think  it  bid 
shown  itself  in  many  instances. 

4604.  In  other  respects  you  think  the  Act  was  inoperative  till  ^  ^' 
ficulties  came? — I  think  the  Act  was  inoperative  generally,  till  the  difficoKxi 
came. 

4605.  What  is  your  opinion  on  the  working  of  the  Act  when  the  ^Sexi- 
ties  did  come ;  do  you  consider  that  the  Act  was  any  originating  cause  of  tbc 
difficulties? — I  have  always  apprehended  that  the  Bank  of  Enghmd  wooW 
have  adopted  a  different  line  of  policy  in  the  excercise  of  its  best  diicretioo, 
from  that  which  the  Act  compelled  it  to  adopt.  So  soon  as  it  felt  tk 
necessity  of  raising  its  discounts  in  1847,  as  I  have  already  stated,  the  coinitrt 
bankers  took  the  alarm,  and  a  general  want  of  confidence  began  to  raxait^ 
itself.  As  the  Bank  was  obliged  still  to  raise  its  rate  of  interest,  erery «« 
seemed  apprehensive ;  country  bankers  increased  the  amoimt  of  bulUoo  ifl  tbetf 
hands,  ana  increased  their  reserve  of  notes,  and  many  of  us  who  were » 
the  habit  of  keeping,  perhaps  a  few  hundred  pounds  of  gold  and  bink 
notes,  immediately  laid  up  thousands  in  our  desks  and  drawers;  sstb^v^ 
an  uncertainty  about  discounts,  and  about  our  bills  being  current  in  tK 
market,  a  general  hoarding  ensued,  and  the  Bank  being  completely  altn»c^!j 
finding  its  reserve  brought  so  low  by  the  stringency  of  its  messorei  it» 
further  alarmed  us,  till  at  last  we  came  into  a  position  of  great  preu"'* 
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generally.     I  apprehend,  without  the  Act,  the  Bank  could  not  have  taken  the 
coune  that  it  did. 

Denial  of  discount  in  October,  1847«  a$ul  relief  afforded  by  the  Oovemment 

Letter. 

4619.  Chairman.']  What  was  the  effect  produced  hy  the  government  letter 
of  the  25th  of  October  ? — I  was  in  London  two  days  preceding  the  issue  of 
that  letter,  and  I  then  found  it  impossible  to  transact  ousiness  of  any  kind, 
exceot  with  Bank  of  England  notes.  For  bills,  and  bills  on  the  first  houses  in 
Lonaon,  havinff  only  three  or  four  days  to  run.  Bank  of  England  notes  could 
not  be  obtained,  except  as  a  personal  favour :  the  first  houses  m  town  answered 
that  they  would  take  them  with  pleasure,  but  they  really  had  not  notes  at 
command. 

4620.  Mr.  Spooner,]  Did  you  offer  them  to  the  Bank  of  England? — No ; 
I  had  no  account  with  the  Bank  of  EneUmd. 

4621 .  Did  vou  ask  the  parties  whether  they  could  get  those  bills  discounted 
by  the  Bank  of  England  ? — No,  I  did  not  ask  them  that  question,  but  I  knew 
that  they  had  accounts  at  the  Bank  of  England. 

4622.  Chairman^]  Was  the  effect  of  the  issue  of  the  letter  at  once  to  put  an 
end  to  the  difficulty  ? — It  was  immediate. 

4623.  With  your  knowledge  of  the  district  in  the  north,  in  which  you  reside, 
supposing  that  that  letter  had  not  been  issued,  and  the  Act  had  been  carried 
into  full  effect,  what  is  your  impression  of  the  effect  that  would  have  been 
produced  in  that  district  ? — My  own  impression  is,  that  almost  all  commercial 
payments  would  have  ceased  the  following  week,  speaking  generally,  and  the 
workmen  would  have  remained  unpaid,  for  the  bankers  had  universsJly  refused 
to  discount ;  no  paper  was  discounted  in  the  north ;  and  expecting,  in  the 
confusion,  to  have  to  take  up  the  private  circulation,  they  would  not  part  with 
either  gold  or  bank  notes ;  I  was  so  fully  aware,  from  what  had  occurred  in 
Newcastle,  of  what  the  consequences  would  be  upon  the  then  state  of  thinss, 
that  I  started  for  London  immediately,  and  I  consider  that  it  was  only  by  the 
personal  favour  of  my  friends  that  I  succeeded  in  my  arrangements,  although 
naving  a  very  large  amount  of  what  had,  up  to  that  time,  been  considered 
first-rate  bills,  in  my  pocket. 

The  Commercial  public  require  the  Repeal  of  the  Bank  Act, 

4651.  Mr.  Cayley,"]  The  Committee  understand  you  to  be  of  opinion,  that 
the  mercantile  public  cannot  be  in  a  comfortable  state  of  mind  till  the  Act  of 
1844  is  repealed? — ^Thc  commercial  interests  will  never  feel  comfortable  till 
they  know  that  there  will  be  a  discretionary  power  somewhere  to  meet  such 
an  emergency  as  that  we  have  been  passing  through. 

4652.  Have  you  given  consideration  to  the  question  where  that  relaxing 
power  should  be  |)laced ;  whether  with  the  Government  or  with  the  Bank  of 
England  ? — It  was  intended  to  be  with  the  Bank  of  England,  and  I  cannot  see, 
if  properly  constituted,  any  better  tribunal  than  the  Bank  parlour ;  but  the 
Bank  is  so  iron-bound,  that  the  directors  could  not  exereise  even  their  common 
sense.  I  do  not  know  where  the  discretion  is  to  be  if  it  is  not  in  the  Bank 
parlour ;  all  men  are  flesh  and  blood. 

Inconvenience  of  a  gold  currency  illustrated.  Small  notes  desirable, 
4663.  At  this  moment,  supposing  there  were  to  be  again  a  general 
contraction  of  accommodation,  and  there  were  to  be  a  drain  of  jC8,000,000  or 
j£^ 1 0,000,000  of  our  bullion,  or  more,  in  what  state  would  the  productive  and 
trading  classes  of  this  country  be  ? — I  am  satisfied  what  course  I  should  take ; 
desiring  to  keep  up  the  appreciation  of  paper  as  much  as  I  possibly  could,  unde 
circumstances  very  discouraging,  I  should  issue  one  or  two  milhons  of  j£l  notea 
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and  Uiereby  get  the  soTereigns  in ;  I  sbould  by  that  meant  take  the  stestxr 
of  the  Act,  though  for  my  own  part  I  prefer  60*.  notes,  and  I  shooHbe  w 
glad  to  see  50^.  notes.  The  present  gold  circulation  of  the  cowltTy  ni^t: 
harassing  and  inconvenient  circulation  indeed ;  the  diculation  of  boDisi  i 
carried  to  an  extent  that  is  extremely  harassing  to  men  of  bosinen;  ve^u- 
a  cheaper  medium  of  circulation ;  the  wages  that  I  am  called  upon  to  pn  ^- 
not  be  less  than  j^lO^OOO,  or  i€12,000,  or  ^^16,000  a  month ;  a  pest  pur.: 
of  that  I  have  to  raise  in  specie  :  I  am  forced  to  seek  that  gold  round  a^A/. 
of  the  bankers  in  the  district ;  I  frequently  pay  an  agio  for  obtaiuBg  it;  ii> 
if  I  send  the  gold  to  London^  my  friends  do  not  like  to  take  it ;  they  as  :^ 
whatever  they  weigh  it  at,  the  Bank  of  England  alwaya  weidi  it  st  lea.  &i 
they  can  never  get  the  vidue  of  it  at  the  Bank,  and  they  will  not  eren  mc 
the  gold  to  them ;  and  therefore,  the  circulation  of  gold  to  the  nresciit  esja: 
is  a  most  inconvenient  and  vexatious  one  to  men  in  business  wno  hvt  br^ 
amounts  to  pay;  I  believe  that  the  substitution  of  a  lower  denoniiiitfSB'^ 
paper-money  by  the  Bank  of  England  would  keep  much  more  gold  in  i-' 
country,  without  depreciating  paper  at  all,  and  I  think  the  Bank  woal(lbr'> 
a  larger  reserve  to  meet  any  difficulties. 

4664.  Would  you  have  £2,  £^,  and  £4  notes?— I  have  no  pwjat" 
against  £1  notes ;  but  50s.  notes,  especially  if  there  were  a  power  of  pty^^' 
Lu'ger  amount  in  silver,  would  be  a  wondernd  relief  to  the  working  dasKtifc 
to  the  currency. 

4665.  Would  a  50s.  note  pay  an  individual  workman's  wages ?—!«:  "* 
pay  by  the  fortnight,  and  in  a  very  large  number  of  cases,  a  50s.  wtf  ^-^ 
pay  the  wages ;  and  I  should  like  to  see  silver  a  legal  tender  to  a  larger  tnw^ 

4666.  To  what  amount  ?— Two  hundred  pounds,  or  .€100  at  lesit 

4667.  Do  you  think  that  would  tend  to  replaee  the  gold  that  wis  di^ 
by  these  smaller  notes  ?— The  issue  of  50s.  notes  and  £1  notes  wM  bb< 
certainly  do  so. 

4668.  And  you  think  that  the  Bank  would  be  more  fortified  by  the  ^ 
amount  of  its  bullion  so  obtained  against  adverse  exdianges  ? — ^I  ^'^^  f!^ 
of  it ;  I  vnsh  particularly  to  guard  myself,  by  saying  that  the  £1  notes  m*' 
be  Bank  of  Ensland  circulation.  ^ 

47^0.  Mr.  Wilson.']  You  stated  that  your  remedy  for  a  period  of  i«*| 
would  be,  lowering  the  denomination  of  the  convertible  note,  tsiingo.'^*** 
all  times  to  secure  its  convertibility,  by  the  Bank  holding  a  saffident  lae^- 
will  you  inform  the  Committee  of  the  precise  operation  by  which  yoa  csp^ 
that  the  currency  of  the  country  would  be  relieved  by  a  system  of  tlMtflaw> ' 
First  of  all,  I  entertain  the  opinion,  in  common  with  many  others,  that  a  e0>^ 
currency  is  an  expensive  currency ;  and  I  have  stated  the  difficulty  t^J^ 
have  in  obtaining  that  currency,  and  the  depreciation  at  the  Bank  ot  Esp* 
from  the  loss  of  weight.  Some  of  my  friends  in  London  have  told  me,  tint  tf^ 
they  have  taken  gold  as  of  the  proper  weight  from  country  banken,  tberj^ 
^00  or  .€300  a  year  from  ito  being  reported  by  the  Bank  of  Englsnd  as  bd^ 
weight  by  their  scales.  First  of  all,  there  is  the  expense  of  the  ff^}^ 
taking  the  gold  in  by  the  issue  of  j£^l  notes  would  tend  to  l^sen  the  pR"^ 
in  time  of  scarcity ;  I  can  have  no  doubt,  speaking  of  my  own  diatrirt.i''''l 
particularly,  that  every  one  of  the  notes  issued,  or  a  very  large  J**P^'*"u 
those  notes,  would  be  repaid  in  sovereigns,  which  would  find  meir  way  touc 
Bank  coffers.  , 

4791.  Then  it  would  really  place  at  the  command  of  the  conotiy  V"^ 
additional  bond  fide  capital  for  profitable  purposes  ?— That  is  decidedly  i^[^ 

4792.  Would  you  propose,  in  the  event  of  a  lower  denominato™^  !y 
being  issued,  and  thereby  the  amount  of  the  Bank  circulation  u*^'!^'^^ 
the  Bank  should  hold  a  proportionate  amount  of  reserve  to  msiotaiii  toe^ 
Yeriibility  of  those  ootet  ?^I  am  of  opinion  that  the  amount  bdd  rf  i<^ 
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in  bullion  need  not  be  increased  relatively  with  that  increase  of  the  paper  cir- 
culation ;  but  I  would  be  quite  content  to  take  Government  securities,  if  they 
exceeded  the  present  hmits. 

The  Free  Trade  system  opposed  to  the  Bank  Act, 

4705.  Mr.  Cayley.']  Do  you  think  the  system  of  free- trade  which  we  have 
adopted,  which  involves  laree  imports  into  this  country,  can  satisfactorily  go 
on  with  the  Act  of  1844  ? — Wo ;  I  think  it  is  one  of  those  circumstances  which 
are  telling  very  strongly  upon  the  necessity  of  our  meeting  unusual  emergencies, 
and  I  regard  the  occasional  influx  of  valuable  commodities  from  abroad  as  an 
unusual  emergency  that  must  be  met ;.  and  that  is  one  of  the  grounds  on  which 
I  advocate  everything  that  can  possibly  be  done  to  relieve  the  currency,  so  as 
at  the  same  time  not  to  depreciate  the  paper. 

As  to  the  Sale  of  Consols  by  the  Bank  during  the  Panic, 

4734.  Mr.  Hudson,']  You  were  in  London  two  or  three  days  previous  to 
the  issue  of  the  government  letter  to  the  Bank  ? — ^1  think  I  arrived  in  town 
on  the  Friday  morning. 

4735.  Had  vou  then  an  opportunity  of  ascertaining  the  state  of  the  money- 
market? — I  had. 

4736.  Supposing  the  Bank  of  England,  durine  those  two  or  three  days,  had 
offered  a  million  of  ftmded  property  in  the  market,  do  you  beUeve  it  would 
have  found  purchasers  at  any  price? — There  were  parties  who  had  deposits  in 
the  Bank  or  England  at  that  tmie,  and  if  consols  had  been  offered  to  them  at 
a  very  depreciated  rate,  they  would,  reluctant  as  they  might  have  been  other- 
wise, have  drawn  upon  those  deposits,  and  taken  the  consols,  but  it  would 
have  been  at  a  great  depreciation ;  I  think  a  price  of  from  75  to  78,  would 
have  induced  many  London  bankers,  and  dowager  ladies,  and  country  bankers 
to  have  drawn  upon  their  deposits  and  purchased  stock. 

4737.  Those  deposits  were  chieffy  m  the  Bank  of  England? — They  were 
in  the  London  and  country  banks  as  well,  but  the  country  bankers  were  in 
extremely  good  credit ;  I  do  not  believe,  as  regards  the  withdrawal  of  their 
deposits,  they  suffered  one-half  in  1847  that  they  did  in  1825,  because  the 
failure  of  the  bankers  in  1825  brought  their  credit  so  low ;  I  believe,  compara- 
tively, there  were  not  drawn  out  of  the  deposits  in  1847,  50  per  cent,  of  the 
deposits  which  were  drawn  out  in  1825  and  1826.  The  country  banks  stood 
well  in  1847. 

4738.  But  my  question  is,  what  the  effect  would  have  been  upon  the 
money-market,  of  the  sale  of  Government  securities  to  the  amount  of 
1,000,000/.;  you  stated  that  you  believed  stock  might  have  been  sold  at  an 
immense  depreciation ;  from  what  quarter  do  you  think  the  Bank  notes  would 
chiefly  come  to  pay  for  those  securities? — From  the  depositors  in  the  Bank 
of  England  chiefly,  because  the  offer  would  have  been  on  the  Stock  Exchange 
here;  but  I  take  for  granted  such  an  offer  of  depreciated  Government  securi- 
ties would  have  affected  every  London  banker  and  every  country  banker  who 
held  deposits. 

Rate  of  Interest  and  State  of  Banking  at  Hamburgh, 

4782.  Mr.  WUson?^  Are  you  not  aware,  that  at  the  present  moment,  in 
every  countiy  in  Europe,  there  is  even  a  greater  discredit  than  there  is  in  this 
country  ? — No ;  three  weeks  ago  I  could  have  discounted  such  bills  at  Ham- 
burgh, at  from  4  to  3J  per  cent.,  and  I  could  not  have  discounted  them  here 
un<fer  5  per  cent. 

4783.  Are  you  not  aware  that  in  Hamburgh  the  rates  of  discount  fluctuate 
very  much  ? — ^They  fluctuate  exceedingly. 

4784.  And  you  must  be  aware,  if  you  have  any  acquaintance  with  Ham^ 
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buTgh  trade,  that  during  the  last  spring,  one  week  it  was  7  per  oent^  od . 
the  next  week  it  was  3^  per  cent.,  and  that  Hambitigfa  isdifferortat:. 
respect  from  almost  every  other  town  in  Europe ;  •  there  is  no  rrgulH  ntr 
interest  there? — It  would  be  precisely  so  in  our  case,  if  we  had  laidiKU 
tinual  fluctuation  in  imports  and  exports. 

4 785.  Are  you  aware  that  there  is  no  regular  bank  or  estaUidimes' 
Hamburgh  that  has  made  it  its  avowed  business  to  discount  bills,  until  tkir 
which  has  been  estabhshed  within  the  last  few  weeks? — I  can  hanOy  ta»;^ 
tliat  question ;  I  am  aware  that  with  r^ard  to  the  trade  I  do  on  tbe  <  t 
tinent,  the  agent  has  found  no  difficulty  m  going  regularly  to  bis  basltf  sl 
discounting  paper  when  he  found  the  rates  lower  there  than  in  Londoo. 

House  op  Commons,  5th  May,  1848. 
ROBERT  GARDNER,  Esq.,  Examined. 

4861.  Chairman,  You  are,  I  believe,  in  trade  in  Manchester?— I  la  * 
spinner,  manufacturer,  and  merchant. 

4862.  How  long  have  you  been  in  business? — Between  30  and  40TeiR 

4863.  Has  there  been  considerable  distress  at  Manchester  duxing  tk  piN 
year  ? — There  has  indeed,  to  an  extent  I  never  witnessed  before. 

4864.  You  remember  the  crisis  in  the  year  1825? — Wery  weU- 

4865.  Do  you  consider  the  difficulties  of  the  last  crisis  to  bire  »s 
greater  than  those  of  the  crisis  in  1825? — Veiy  much  greater. 

4866.  Will  you  state  to  the  committee  upon  what  classes  of  persoe  ^ 
Manchester  the  distress  principally  fell? — It  has  been  the  most  intenie  «pis 
the  poor,  the  working  classes ;  but  there  has  been  also  a  great  desbvrdM  i 
capital;  capital  has  suffered  more  in  proportion  to  labour  than  it  did li £! 
former  crisu. 

Effect  of  the  Low  Rate  of  Interest  in  1846. 

4870.  Chairman,']  Trade  was  in  a  flourishing  state  in  the  cobuboR" 
ment  of  1846? — Yes;  a  good  deal  of  business  doing,  but  without  profit  ^ 

4871.  Do  you  consider  that  at  that  time  trade  was  in  a  wholesome  sbb  j* 
I  do  not;  it  appeared  to  flourish  by  the  great  abundance  of  money  lal^ 
great  facility  in  getting  long  paper  discounted :  for  instance,  India  bdls  lin^' 
at  six  months'  sight  or  ten  months'  date ;  if  I  recollect  rightly,  tbougb  ij^ 
not  notice  the  working  of  it  particularly,  I  think  in  the  early  jjart  of  1>^  " 
were  at  about  the  height  of  our  ap{)arcnt  prosperity,  and  I  think  the  v>^ 
crisis  was  brought  on  by  the  excessive  abundance  of  money  and  the  ps^ 
ease  with  which  bills  of  fong  dates  could  be  discouuted  at  that  time;  theBa» 
of  England  does  not  discount  anything  beyond  90  days ;  I  know  it  wtf  J^ 
easy  for  parties  to  deposit  those  long  bills  and  obtain  loans  upon  tbcm  &>'' 
the  Bank  of  England  for  three  months,  and  at  the  end  of  that  timetaj^ 
them  again  till  such  time  as  it  came  within  the  rules  of  the  Bank  to  dis«*' 
them. 

Railway  Speculation  and  Losses, 

4884.  Chairman.]  Have  there  been  considerable  losses  in  «>"**P^^ 
the  speculation  in  railways? — Immense  losses ;  I  know  a  gentlemsn,  foroff? 
connected  with  Manchester,  who  stated  that  he  paid  100,000/.  \uA}tfi^^ 
railway  calls,  and  that  he  found  that  his  property  now  invested  in  nilws^^'*'' 
worth  30,000/.  less  at  the  price  of  the  day,  than  it  was  last  vcsr;  thit»» 
after  having  paid  that  100,000/.;  on  looking  at  the  railway  l»*«'^^5f,Sv 
the  current  prices  of  the  day,  he  found  that  his  shares  were  worth  5(J,  *  ^ 
less  than  they  were  hist  year,  although  he  had  in  the  meantime  paid  ^^  V^ 
It  was  self-evident  that  the  consequences  relative  to  railways  ffloit  w  «n 
disastrous  and  very  ruinous. 
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Opinionof  the  Act  of  IM4. 

4895.  Chairman,']  Among  the  causes  of  the  distress,  do  you  consider  the 
operation  of  the  Act  of  1844  to  have  been  one? — I  do  not  feel  myself  com- 
petent to  speak  to  that ;  many  of  my  friends  attribute  the  abundance  of  money 
to  the  operation  of  that  Act,  but  I  would  e:ive  it  as  my  opinion  that  such 
speculation  would  have  been  much  more  jcHk,  and  to  a  still  greater  extent  and 
of  longer  continuance,  if  it  had  not  been  for  the  operation  of  that  Act ;  that 
Act  seemed  to  draw  up  and  tighten  the  reins,  and  give  to  people  notice  that 
it  was  probable  it  would  still  do  so  more  and  more ;  but  parties  had  entered 
into  operations  to  distant  markets,  with  an  understanding  that  bankers  or  par- 
ticular individuals,  the  acceptors  of  the  consignees,  would  discount  their  bills 
at  six  months^  and  renew  them  a^n  for  six  months ;  these  operations  were 
gone  into  when  money  was  excessively  cheap,  and  the  difficulty  was  in  real- 
izing, or  in  people  getting  to  shore,  if  I  may  use  the  term  ;  for  they  had  em- 
barked in  those  operations  and  it  was  impossible  to  bring  them  to  a  close  in 
less  than  18  to  24  months,  or  even  longer. 

Effect  of  the  Panic  in  Manchester  in  October  1847. 

4912.  Chairman.]  I  should  be  glad  to  have  your  opinion,  as  a  practical 
man,  who  has  been  long  in  trade,  upon  this  point ;  do  you  consider  that  if  the 
Act  of  1844  bad  not  been  in  operation  in  April  1847»  the  pinch  would  have 
been  less  than  it  actually  was? — I  have  stated  before  that  the  Act  checked 
the  rifeness  of  the  speculation ;  how  it  mi^ht  have  been  at  that  particular 
period  without  it,  I  can  scarcely  form  an  opmion. 

4913.  I  am  anxious,  at  the  present  moment,  to  compare  the  practical 
effect  of  the  Act  of  1844  in  April  1847  with  what  would  have  been  the  state  of 
things  if  that  Act  had  not  been  in  operation? — I  have  replied  to  that  before, 
by  saying  that  I  believe  the  speculation  would  have  been  much  more  rife,  and 
that  it  woidd  have  gone  on  longer,  and  would  have  been  more  disastrous  than 
it  has  been,  if  it  had  not  been  for  the  operation  of  the  Act;  but  whether  or 
not  the  Act  was  the  means  of  creating  the  abundance  of  money,  I  would  not 
give  an  opinion. 

4914.  Will  you  carry  your  mind  on  to  the  difficulty  of  October;  do  you 
consider  the  Government  acted  properly  at  that  time  in  suspending  the  opera- 
tion of  the  Act  ? — At  the  time  that  letter  was  issued,  I  did  not  think  that  it 
would  have  produced  the  effect  it  did  produce,  and  I  do  not  think  it  would 
have  produced  that  effect  if  it  had  not  been  for  the  high  rate  of  interest  that 
was  fixed ;  and  I  will  state  my  reason  for  so  thinking : — A  banker  in  Man- 
chester stated  to  me  that  he  had  given  orders  to  get  a  quantity  of  {;old  or 
notes  almost  on  any  terms,  for  he  felt  convinced  that  we  were  coming  to. a 
crisis,  and  he  thought  one-half  of  the  country  banks  must  fail ;  he  thought 
nothing  could  save  them ;  he  said  to  me,  "  I  got  my  money,  but  I  did  not 
want  it;  but  if  it  had  not  been  for  the  operation  of  that  letter,  I  could  not 
have  got  the  money  at  any  price ;  but  because  of  that  letter,  which  held  out 
a  prospect  of  every  one  getting  what  money  they  wanted  at  a  high  rate,  I  got 
my  money,  the  full  quantity  I  ordered,  but  I  did  not  want  it." 

4916.  Is  that  your  opinion  ? — It  is. 

4916.  You  believe  that  if  the  letter  had  not  been  issued  there  would  have 
been  a  greater  commercial  crisis? — I  do. 

A  Relaxing  Power  of  the  Bank  Act  ought  to  exist. 

4983.  Alderman  Thompson,']  Did  I  understand  you  rightly  to  say,  that  you 
thought  that  under  the  Act  of  1844  there  ought  to  be  a  rehixing  power  placed 
in  the  hands  of  some  person  or  other? — I  do  think  so. 

4984.  In  whom  do  you  think  that  relaxing  power  should  be  placed? — In 
the  hands*  of  men  who  understand  it. 
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4985.  Who  do  you  think  those  persons  wonld  be? — Commercisl  sa :  - 
is  not  every  man  who  understands  banking  operations;  it  wouM  nol  be  nzi*- 
for  instance,  to  pUoe  it  in  my  hands. 

Effect  of  the  Repeal  of  the  Usury  Laws, 

4993.  Mr.  HumeJ]  Did  I  understand  you  to  expreM  it  as  yoar  opiakm  xis 
you  doubted  whether  the  repeal  of  the  laws  of  usury  (for  that  is  a  remon;  a 
restrictions)  had  been  injurious  or  beneficial? — I  think  that  if  the  Usozt  Lfi 
had  been  in  existence  we  should  have  ^  through  our  difficolties  at  a  msc. 
less  expense;  but  removing  one  restriction  and  leaving  othetB, £db  to  ^roasc 
the  desired  effect. 

4994.  Did  it  come  to  your  knowledge  that  money  could  be  raised  £or  7.  ^ 
or  10  per  cent,  by  individuals  who,  if  the  Usur^  Laws  had  existed,  would  hk-t 
been  obliged  to  fail  for  want  of  accommodation  ? — I  think  they  wcmU  hvt 
^t  money  on  easier  terms  than  they  have  done.  If  the  Usoiy  liawa  bad  hea 
m  existence,  25  per  cent,  could  not  have  been  chaiged  fot  the  diacoanl  of  i 
bill ;  and  is  it  not  probable  that  with  them  that  bill  would  nerer  have  en^ri 
but  if  it  had,  would  not  the  same  money  have  been  apptied  to  its  diaooiml  st  3  per 
cent.  ?  With  the  Usury  Laws,  every  other  monetary  restiictkni  ongbt  to  x 
removed;  had  they  existed,  the  Bank  of  England  could  not  faav-e  chsicni 
10  per  cent,  discount;  and  at  the  ordinary  rate  would  they  not  have  grsaiK 
equal  accommodation  ? 

ne  Royal  Bank  of  Liverpool  advances  to  Mr.  Higgimstm, 

5060.  Mr.  Cayhy,']  If  you  were  mistaken  as  to  the  expected  effect  of  d-* 
letter  of  the  Government  in  October,  1847)  which  you  acknowledge  joimer 
to  have  been,  might  not  that  induce  a  supposition  that  you  romy  be  nustaies 
in  your  opinion  as  to  the  Act  in  general? — No  question  about  it ;  I  do  see 
profess  myself  to  understand  a  creat  deal  of  banking;  I  think,  with  respect  to 
the  management  of  joint-stock  banks,  they  should  be  put  under  proper  msfe^ 
vision ;  by  our  joint-stock  banks  in  Manchester  we  hare  lost,  in  12  to  15  jecv 
above  three  millions  of  money ;  the  Royal  Bank  of  Liverpool  has  giren  a«& 
to  one  individual  to  the  amount  of  550,000/. ;  I  refer  to  Mr.  HigginaoD,  oa 
he  had  an  uncovered  cash  advance  of  407,000/.  and  143,000/.  for  which  tivy 
held  security,  though,  I  beliere,  a  good  part  of  that  security  has  failed  tbcs : 
some  of  our  joint-stock  banks  in  Manchester  have  made  bad  debts  to  ^ 
extent  of  250,000/. ;  it  does  appear  to  me  that  it  is  necessary  to  pot  tka 
imder  some  supervision  that  does  not  exist  at  present.  I  had  verr  brg? 
transactions  with  a  party;  I  had  given  him  credit  to  the  amount  of  5O,O0(V.: 
his  house  had  been  purchasing  sugar  for  Mr.  Higginson,  to  a  very  large 

e,  "People 


I  expressed  my  want  of  confidence,  and  he  replied  to  me,  '*  People  who  izt 
upon  the  'change  and  have  nothing  to  do  but  to  talk  scandal,  I  am  not  suiprisi^ 
at,  but  I  am  surprised  at  you ;"  ne  added,  *'  You  are  caUing  in  question  the 
responsibility  of  Mr.  Hisginson ;  it  is  tme  we  have  bought  about  1  IQ.iVMV. 
worth  of  sugar  for  him,  but  in  consequence  of  the  deamess  of  freight,  or  tk 
imuossibility  of  obtaining  it,  he  at  one  period  had  paid  50,000/.  wmth  of  oir 
bills  before  ne  could  get  a  document  to  pawn;  he  rave  me  a  list  of  Tfsseis 
which  are  worth  90,000/. ;  he  stated,  that  he  had  12  careoes  of  sngar  in  tk 
hands  of  brokers  in  London  and  in  Liverpool,  on  which  ne  had  not  ohtsiBeiJ 
one  shilling;"  my  friend  knew  that  he  had  paid  50,000/.  worth  of  bills  witb- 
out  having  an  invoice  or  bill  of  lading  to  pledge,  and  he  went  and  aauniiieiL 
at  the  custom-house,  the  registers ;  he  found  there  was  no  mortgage  aim 
those  ships ;  he  got  them  valued ;  they  were  stated  to  be  worth  about  w,Ol)lV.: 
he  went  to  the  brokers  and  said,  "  You  hold  a  large  quantity  of  sugar?**  **irc 
do,  we  hold  so  and  so ;"  "  I  suppose  you  have  made  a  large  advance  iman  itT 
They  replied,  "We  have  not  advanced  one  shilliDg;"  *'Now,  Mr,  r 
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here  is  property  representing  abore  200,000/.,  upon  wbicfa  he  has  not  got  one 
shilling  advanced ;"  but  he  was  not  aware  at  the  time  that  he  had  an  uncovered 
iMdance  of  407,000/.  at  the  Royal  Bank  of  Liverpool,  and  that  he  owed  them 
a  further  sum  of  143,000/.  upon  which  they  held  security. 

HousB  OP  Commons,  9th  May,  1848. 
SAMUEL  JONES  LOYD,  Esq.,  Examined. 

5106.  Chairtnan,']  You  are  a  banker? — I  am. 

6106.  How  long  have  you  been  in  that  business?— From  25  to  30  years. 

6107.  You  have  a  house  at  Manchester,  as  well  as  in  London,  have  you 
not? — I  have. 

6108.  Will  you  have  the  goodness  to  state  to  the  Committee  what,  in  your 
opinion,  was  the  condition  of  trade  throughout  the  year  1846? — ^The  general 
impression  with  regard  to  the  state  of  tracte  in  1846,  was  that  it  was  in  a  sound 
and  satisfactory  state ;  at  the  same  time,  among  reflecting  persons,  there  was 
an  impression  that  the  railroad  speculation  had  been  carried  to  a  very  undue 
estent,  and  that  some  serious  consecjuences  must  therefore  ensue ;  and  there 
was  also  a  feeling  that  the  long  contmued  influx  of  the  precious  metals  must 
sooner  or  later,  and  probably  at  no  distant  period,  be  followed  by  a  correspond- 
ing  action  in  the  opposite  direction ;  under  this  impression,  the  deficiency  of 
the  harvest,  when  it  was  ascertained,  became  a  subject  of  serious  consideration. 

6109.  You  say  that  there  was  that  impression,  but  was  that  your  opinion? 
— Yes ;  I  concurred  in  those  opinions. 

6110.  Did  you  entertain  much  apprehension  from  the  great  speculation  in 
railways? — I  certainly  thought  that  the  demands  which  the  railways  were 
making  upon  the  capital  of  the  country  were  carried  to  an  undue  extent;  at 
the  same  time  I  felt  that  the  capital  of  the  country  was  very  lar^,  and  that  I 
could  not  say  beforehand  what  demand  of  that  peculiar  kind  it  could  pro- 
perly sustain. 

Causes  of  the  Monetary  Distress. 

5113.  Chairman,']  I  need  not  ask  you  for  a  description  of  the  difBculties 
of  1847,  but  perhaps  Pyou  will  state  to  the  Committee  what  are  your  views  of 
the  causes  which  produced  those  difficulties? — I  apprehend  there  can  be  but 
one  opinion  upon  that  subject,  viz.,  that  the  pressure  which  occurred  in  1847 
is  attributable  to  the  heavy  demand  upon  the  capital  of  the  country,  arising 
fVom  the  deficiency  of  the  harvest  and  the  large  amount  of  provisions  suddenly 
imported  in  conseauenee,  and  that  the  pressure  was  further  aggravated  by  the 
failure  in  the  supply  of  raw  materials,  both  of  cotton  and  of  wool,  from  which 
our  means  of  making  foreign  payments  were  to  arise ;  and  by  the  large  ab- 
straction of  capital  ^m  mercantile  and  trading  pursuits,  for  the  construction 
of  railways. 

6114.  You  attribute  the  difficulties,  then,  principally  to  the  failure  of  the 
potato  crop? — ^The  failure  of  the  potato  crop,  with  the  other  accompanying^ 
circumstances ;  I  mean  the  failure  of  the  potato  crop,  and  of  the  harvests  m 
Europe  generally. 

61 16.  Have  you  made  any  sort  of  estimate  of  the  amount  of  drain  there 
was  upon  the  country  in  consequence  of  the  failure  of  food? — I  have  always 
understood  that  there  was  at  least  30,000,000/.  sterling  of  provisions  imported 
into  this  country  during  the  year  1847,  and,  in  addition  to  the  large  increase 
in  the  import  of  provisions,  there  was  a  very  remarkable  increase  in  the  import 
of  other  commodities,  especially  excisable'  commodities,  which  was  supposed 
to  be  caused  by  the  large  wages  given  to  persons  employed  upon  the  rauroads. 

Benefits  cottferred  by  the  Bank  Act  qf  1844. 

6116,  Chairman,']  Are  yoo  of  Qpinion  that  the  difficultiet  of  the  year  1847 
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arose  from  the  Act  of  1844  ?— No;  I  think  that  the  pressure  of  1847  w<»y 
inevitably  have  occurred  from  the  drcamstanoes  ahWcty  alluded  to,  wlietkr 
the  Act  of  1844  had  been  in  existence  or  not,  and  that  the  Act  of  1844  bi 
nothing  to  do  in  the  way  of  creating  that  pressure,  or  in  aggravating  or  ib- 
creasing  the  pressure,  but  rather  the  reverse. 

5117.  You  say  that  in  your  opinion  the  difficulties  were  not  created  by  the 
Act  of  1844,  but  rather  the  reverse ;  will  you  have  the  goodness  to  state  wbt 
you  mean  by  rather  the  reverse ;  in  what  way  do  you  suppose  that  the  open- 
tion  of  the  Act  of  1844  was  rather  to  mitigate  the  difficulties  than  to  wenam 
them  7 — I  think  that  if  the  Act  of  1844  hML  not  been  in  operation,  in  additin 
to  the  difficulties  which  then  existed,  we  should  have  had  the  further  diffie^ 
of  a  serious  alarm  with  regard  to  the  safety  of  the  monetaiy  S3fslem;  oi 
former  occasions  we  had  always  found  that  the  measures  necessary  to  sie^ 
the  difficulty  had  been  postponed,  until  the  bullion  had  been  brou^  to « 
low  an  amount  that  a  very  great  apprehension  with  regard  to  maintamiog  the 
convertibility  of  the  note  pervadea  the  pubUc  mind.  I  think  the  Act  of  1S44 
prevented  the  occurrence  of  that  feeling  in  the  year  1847»  and  therefore  pn- 
vented  the  alarm  which  would  have  arisen  in  connection  vrith  that  feding. 

5118.  You  consider  that  the  Act  of  1844  secured  the  convertibility  or  tbe 
note?— Yes,  most  effectually. 

5119.  ^d  prevented  any  panic  with  respect  to  the  stoppage  of  the  Bask? 
— Yes. 

5120.  A  possible  danger  has  been  stated  to  the  Committee  to  whidi  I  widi 
to  call  your  attention.  It  has  been  stated  to  the  Committee,  that  in  case  tbr 
Bank  had  stopped  in  the  banking  department,  supposing  the  reserve  had  bas 
worked  out,  such  alarm  would  have  oeen  created  that  tnere  would  han  bees 
an  immediate  run  for  gold  from  all  quarters :  and  that  it  was  not  unlikely  tiai 
fteat  danger  would  have  arisen  of  the  Bank  not  being  able  to  convert  its  notei 
mto  gold;  will  you  hi^ve  the  goodness  to  state  to  the  Committee  whether  job 
think  such  an  event  was  possible  or  probable? — Of  course  a  suppositiott of 
that  sort  may  be  made,  and  it  is  impossible  for  any  person  to  say  whether  it 
would  have  occurred  or  would  not  have  occurred.  Toe  only  remark  that  cso 
be  made  is,  that  that  is  a  danger  which  might  occur  under  any  system  for  the 
management  of  the  circulation  that  has  ever  been  suggested,  or  thst  ess 

?ossiDly  be  suggested.  The  management  of  the  circulation  under  the  Act  of 
844  seems  to  me  to  provide  the  best  palliative  against  that  supposed  dsogef? 
and  to  render  the  occurrence  of  it  less  probable  than  under  any  other  msDag^ 
ment,  and  also,  in  case  it  occurs,  to  leave  the  country  in  a  bett^  state  to  meet 
it.  The  supposition  of  an  alarm  with  regard  to  the  convertibility  of  the  sote, 
of  course  must  arise  from  the  apprehension  that  the  bullion  is  drained  tooloWi 
and  that  the  pubUc  think  it  is  an  insufficient  amount.  Now  it  is  tbe  voT 
purpose  of  the  Act,  and  it  is  proved  by  the  result  to  be  the  effect  of  the  M 
to  Kuard  against  that  possibility ;  the  bullion  cannot,  under  the  Act,  be  drtiiie<i 
so  low  as  to  afford  any  plausible  ground  for  apprehension  of  the  convertibility 
of  the  note,  and  therefore  I  think  that  under  toe  Act  of  1844  the  suppositios 

Eut  is  least  likely  to  occur;  and  also,  if  it  did  occiur,  the  very  fact  that  tbe  i^ 
as  preserved  a  large  amount  of  bullion,  places  the  country  in  a  more  sdvas- 
tageous  position  to  meet  such  a  run  for  gold,  and  to  prevent  any  fatal  coa- 
sequences  arising  from  it. 

5121.  You  were  speaking  of  the  operation  of  the  Act  of  1844 ;  let  m  take 
tbe  operation  of  the  Act  in  prosperous  times ;  what  do  you  consider  its  efieet 
was  at  those  times? — 1  do  not  think  the  essential  properties  of  the  Act  *K 
called  into  action  until  there  is  a  pressure  from  a  drain  of  gold ;  the  object  of 
the  Act  is  to  protect  the  convertibility  of  the  note  under  all  circumstances,  iw 
therefore  of  course  its  efficiency  is  not  tried  till  the  store  of  buUion  which  i»  to 
protect  the  convertibility  of  the  note  is  exposed  to  some  degree  of  preiioe' 
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There  were  incidental  anrangementi  in  the  Act,  which  were  of  great  value ; 
such,  for  instance,  as  placing  a  fixed  limit  on  the  amount  of  couut^  iaaues ;  I 
also  regard  the  separation  of  the  departments  as  most  important,  and  the  pub- 
lication of  the  accounts  of  the  Bank,  which  rendered  the  real  operation  or  the 
Act  more  intelligible  to  the  public,  and  I  think  prepared  them  to  meet  the 
difficulties  of  the  year  184?. 

Advantages  f ram  limiting  the  Issues  of  the  Country  Banks, 

5122,  ChairmanJj  As  regards  the  issues  of  private  banks,  do  you  con- 
aider  that  the  operation  of  the  Act  in  a  time  of  prosperity  was  of  any  consider- 
able service  ? — 1  think  the  provision  of  the  Act  which  placed  a  fixed  limit  upon 
the  issues  of  private  banks  was  of  very  considerable  value,  especially  during 
the  period  when  the  railway  speculation  had  the  firmest  hold  upon  the  public 
mind ;  the  provisions  of  the  Act  which  prevented  country  banks  from  increas- 
ing their  issues  beyond  a  fixed  limit  at  that  time,  matenally  prevented  a  fur- 
ther extension  of  that  speculative  spirit  which,  if  it  had  been  fomented  by  the 
increased  issues  of  country  banks,  might  have  gone  on  to  a  most  serious 
extent. 

6123.  You,  in  the  course  of  your  business,  must  have  been  cognizant  of 
former  periods  of  pro8|)erity ;  do  you,  on  comparing  the  conduct  of  those 
country  Danks  during  the  years  1846,  1846,  and  184/,  with  their  conduct  in 
former  years,  think  that  they  have  acted  more  prudently  in  the  last  three  years 
than  they  did  upon  former  occasions,  with  regard  to  their  issues  and  their 
conduct  generally  ? — I  think,  if  you  contrast  the  proceedings  of  the  country 
banks  of  England  generally,  during  the  years  1844  and  1845,  with  their  pro- 
ceedings during  the  years  which  preceded  the  year  1825,  the  contrast  is 
decidedly  in  their  favour  in  the  latter  period. 

5124.  Would  you  attribute  that  to  the  operation  of  the  Act? — So  far  as 
regards  the  management  of  their  issues,  I  attribute  it  to  the  Act. 

5125.  Do  you  consider  that  the  Act  had  a  considerable  effect  in  making 
them  more  careful  in  their  conduct  than  they  had  previously  been? — I  think 
it  very  fair  to  assume  that,  in  addition  to  the  effect  which  it  had  with  regard 
to  their  issues,  it  had  an  indirect  effect  in  producing  a  limitation  in  their  pro- 
ceedings with  regard  to  their  general  banking  operations ;  it  is,  no  doubt, 
difficult  to  prove  that,  but  such  is  my  impression. 

Mismanagement  of  the  Bank  in  April,  1847. 

5129.  Chairman  J]  You  speak  of  the  mismanagement  of  the  Bank  as  one 
accident;  when  you  speak  of  the  mismanagement  of  the  Bank,  what  are  the 
points  to  which  you  allude  ? — I  allude  to  the  fact,  that  from  the  beginning  of 
the  year  184?  up  to  April,  the  Bank  permitted  its  banking  reserve  to  undergo 
a  continuous  and  serious  reduction  or  amount,  until  it  was  brought  down  to  a 
point  which  was  unsafe,  and  therefore  alarming. 

5130.  Up  to  what  time  do  you  consider  that  the  conduct  of  the  Bank  was 
objectionable  ? — My  objection  applies  to  the  first  three  months  of  the  year 
1847;  during  those  three  months,  the  Bank  allowed  its  banking  reserve  to 
run  down  too  low,  and  did  not  take  the  measures  it  ought  to  have  taken  to 
protect  that  reserve,  the  principal  of  those  measures  being,  raising  the  rate  of 
interest  more  powerfully  and  more  rapidly  than  it  did. 

5131.  From  that  time,  after  the  difficulty  of  April  was  over,  do  you  object 
to  the  course  that  the  Bank  took? — 'So;  I  think  there  is  no  serious  objection 
to  be  urged  to  the  conduct  of  the  Bank  after  April. 

5132.  Your  objections  are  confined  to  the  conduct  of  the  Bank  during  the 
three  first  months  of  the  year  1847  ? — ^They  are. 

5133.  What  is  the  precise  objection  that  you  have  to  the  course  they  took 
during  those  three  months  ? — It  was  a  course  contrary  to  all  sound  principles 
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of  banking ;  tbe  Bank  of  England,  during  that  period,  kept  isentnng  its  se:* 
rities,  paying  for  those  secimties  out  of  its  banking  reaeire,  the  ^jm&  * 
made  out  ofits  banking  reserve  being  immediately  taken  to  the  mat  Aivur- 
ment,  and  gold  taken  for  it ;  so  that,  taking  the  two  departments  togetber,*. 
result  was  that  the  Bank,  from  the  beginning  of  January  to  the  m^ 
April,  continually  increased  its  securities,  paying  for  those  seearitia  io  p- 
which  gold  was  going  out  of  the  country;  and  it  did  that  without  nism^  - 
rate  of  interest  in  a  manner  sufficient  to  protect  its  Kawlfiwg  reserre.  Col^ 
ouently,  the  market  rate  of  interest  during  the  whole  of  that  time  wis  ai>~ 
tne  Bank  rate  of  interest,  and  so  decidedly  above  it,  that  at  last  it  beamrt:' 
common  subject  of  remark  by  the  whole  commercial  community  of  Loci 
wondering  why  the  Bank  was' not  taking  more  effectual  measures  for  prot>^- 
ing  its  banking  reserve. 

6134.  You  consider  that  from  that  step  the  difficulty  of  April  msiDljaz^ 
— ^The  abrupt  character  of  it,  I  think,  was  produced  entirely  by  that  eoom. 

ne  Bank  Act  does  not  prevent  sudden  changes  in  the  CircnkAkm  ai 
in  the  Management  of  the  Bank. 

5135.  If  the  Act  of  1844  was  supposed  to  prevent  the  abrupt  chanctcr  j 
those  difficulties,  what  advantage  is  tnere,  if,  after  all,  there  remains  in  tbe  hxiil^ 
of  the  Bank  the  same  power  of  producing  the  suddenness  of  the  di&uliT.> 
existed  before  ? — In  reference  to  that  question,  we  must  distinguish  betvcf. 
the  management  of  the  circulation  and  the  management  of  the  banking  bu- 
ness  of  the  Bank.  Before  the  Act  of  1844  was  passed,  the  Bank  wu^i^- 
with  tbe  power  both  of  mismanaging  the  circulation  and  of  mismanadng "' 
banking  business;  the  Act  of  1844  placed  it  out  of  the  power  of  tbe  fiu^'^ 
mismanage  the  circulation,  and  in  so  far  it  was  perfectly  effectual  in  its  p>^*- 
pose,  but  it  left  tbe  Bank,  as  a  banking  concern,  with  full  discretion  to  muir 
Its  banking  affairs  according  to  its  own  judgment ;  that  is,  it  left  the  Bi^ 
with  tbe  power  of  mismanaging  its  banking  affairs,  and  of  inflicting  &  s^'"' 
injury  upon  the  public. 

5136.  Then,  in  point  of  fact,  the  mismanagement  of  the  banking  (i^* 
ment  by  the  Bank  of  England,  is  productive,  as  far  as  the  suddenness  of  oe 
difficulty  is  concerned,  of  the  same  inconvenience  to  the  pubUc  as  was  ctB^ 
previously  hy  their  general  mismanagement  ? — The  mismanageinent  of  tk 
banking  busmess  of  the  Bank  of  Englimd  may  certainly  produce  inconTeoiee^ 
in  an  abrupt  form  to  the  public,  but  still  the  effect  of  the  Act  is  to  pnied  iff 
circulation ;  if  the  Act  of  1844  had  not  been  in  operation  in  the  spring  j< 
1847, 1  apprehend  that  the  course  pursued  by  the  Bank  up  to  ApA 7«^ 
have  been  further  pursued  by  the  Bank,  until  the  bullion  then  8tan(iiDg  £ 
about  8,000,000/.  had  been  reduced  to  2,000,000/.  or  3,000,000/.  and  then  yvc 
would  have  had  a  convulsion  still  more  abrupt,  still  more  severe,  snd  i«n<^ 
more  oppressive  in  consequence  of  a  further  feeling  being  thrown  into  i } 
serious  alarm  as  to  the  safety  of  the  monetary  system;  m>m  all  those  t^ 
the  Act  has  protected  the  public. 

5137.  The  Bank  in  the  one  case  has  made  convulsive  efforts  to  idx^ 
its  reserve,  and  in  the  other  case  it  would  have  made  a  violent  effort  to  pw«^ 
its  bullion ;  but  the  suddenness  of  the  operation,  so  far  as  regards  the  a^ 
venience  to  the  public,  is  very  much  the  same  in  the  two  cases?— The  ^ 
made  by  the  Bank  may  still  partake,  more  or  less,  of  the  character  of  sudoff* 
ness,  dependent  upon  the  good  or  bad  management  of  the  banking  <^^F^ 
ment ;  but  as  those  efforts  must,  under  the  Act,  be  made  at  an  earlier  pen^ 
than  under  the  former  system,  I  think  they  must  necessarily  be  le«  <ioW 
and  productive  of  less  pressure.  The  Act  of  1844,  as  regards  the  circuUti^ 
has  fully  accomplished  its  object.  If  we  are  discussing  Uie  question,  whetba 
it  is  expedient  and  safe  for  the  public  interests  that  so  lai^  abod/'^^ 
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Bank  of  England  should  be  left  with  power  to  mismanage  its  banking  opera- 
tions^ that  is  a  question  which  I  apprehend  should  be  kept  separate  ana  dis- 
tinct from  the  mismanagement  of  the  circulation. 

6138.  I  will  trouble  you  with  a  question  upon  that  by-and-by,  but  at  pre- 
sent I  will  beg  you  to  confine  yourself  to  the  powers  that  the  Bank  had  before 
the  Act  of  1844  was  passed;  are  you  not  of  opinion  that  the  Bank  had  always 
power  sufficient  in  itself  to  preserve  the  convertibility  of  the  note  ? — That  is 
perhaps  rather  a  difficult  question  to  answer;  when  things  are  driven  to  the 
last  extremity,  the  Bank  has  great  power  of  acting ;  what  would  be  the  result 
of  the  full  exercise  of  the  large  powers  which  it  possesses,  it  would  be  very 
difficult  for  any  person  to  say ;  credit  would  be  convulsed,  and  in  the  general 
confusion,  whilst  the  subordinate  members  of  the  community  were  samficed, 
the  Bank  might  be  saved ;  that  is  a  probable  result. 

5139.  As  far  as  regards  the  foreign  exchanges,  they  might  have  been  brought 
rieht,  if  there  had  been  no  Act  of  Parliament,  oy  an  effort  of  the  Bank  itself? — 
Whenever  the  Baidc  makes  a  signal  effort  to  realise  its  securities,  the  effect 
will  be  to  rectify  the  foreign  exchanges. 

5140.  And  then  a  danger  arises  of  panic  ? — ^Yes. 

5141.  And  under  the  old  system  the  difficulty  was,  to  mani^  transactions 
in  such  a  way  as  to  set  right  the  exchanges  without  producing  an  internal 
drain  ? — ^The  objection  to  the  old  system  was,  that  it  did  not  create  a  necessity 
for  any  effort  being  made  to  adjust  the  exchanges,  till  the  Bank  had  suffered 
the  bidlion  to  be  reduced  to  an  amount  which  did  not  afford  sufficient  means 
for  meeting  with  confidence  an  internal  drain,  should  it  spring  up. 

The  difference  between  putting  on  the  Screw  to  protect  "  the  Reserve,**  and 
to  protect  "  the  Bullion.'* 

5142.  Chairman.']  Under  the  old  system  the  Bank  neglected  to  take  mea- 
sures of  precaution  until  its  reserve  of  gold  was  low,  and  it  was  obliged  there- 
fore to  take  strong  measures,  and  to  produce  very  sudden  and  abrupt  diffi- 
culties to  the  commercial  world ;  under  the  present  system,  the  difficulty  of 
the  Bank  is,  not  with  regard  to  its  gold,  but  with  regard  to  its  reserve,  and 
the  Bank,  according  to  your  evidence,  has  followed  exactly  the  same  course 
with  regard  to  its  reserve  that  it  formerly  followed  with  regard  to  its  gold ;  it 
has  neglected  to  take  sufficiently  early  steps,  and  consequently  has  been 
obliged  to  take  violent  steps  with  regard  to  its  reserve ;  and  has  it  not,  as 
regards  the  public,  produced  the  same  evil  of  abruptness,  and  of  bringing  on 
the  difficulties  with  a  suddenness  which  was  unexpected  when  the  Act  of  1844 
was  passed? — Under  the  former  system  the  Bank  was  under  no  necessity  of 
taking  any  precautionary  measures  until  the  bullion  was  reduced  to  a  very  low 
amount ;  imder  the  Act  of  1844  the  Bank  is  obliged  to  take  precautionary 
measures  when  the  banking  reserve  is  reduced  to  a  low  amount ;  now  the 
banking  reserve  is  reduced  to  a  low  amount  at  a  much  earUer  period  than  the 
bullion  is  reduced  to  a  low  amount,  and  therefore  the  Act  of  1844  places  the 
Bank  under  the  necessity  of  acting  protectively  at  a  much  earlier  period  than 
it  was  compelled  to  act  under  the  previous  system ;  in  so  far,  the  Act  of  1844 
has  compelled  an  earUer  action ;  and  in  addition  to  its  compelling  an  earlier 
action,  as  that  earlier  action  must  necessarily  take  place  with  a  higher  amount 
of  gold,  it  protects  you  from  all  those  further  inconveniences  which  attended 
the  feeling  of  apprenension  with  regard  to  a  deficiency  in  the  actual  store  of 
gold.  That  seems  to  me  to  be  the  difference  between  the  Act  of  1844  and  of 
tne  previous  system. 

5143.  There  is  not  much  difference  in  the  suddenness  of  the  action? — The 
suddenness  of  the  action  will  still  depend,  in  a  considerable  degree,  upon  the 
discretion  of  the  Bank  of  England ;  the  Bank  may  allow  its  banking  reserve 
to  be  exhausted  before  it  takes  any  precautionary  measures,  and  then  it  must 
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take  fodden  mcaiom  to  protect  itodf;  botercn  in  dial  reqKctdiciABi 
mat  impTOTement  upon  the  previous  aTstem,  and  I  tlunk  a  proof  d  tb:  j 
round  in  what  occuired  in  the  fint  three  months  of  the  last  year.  Mvia'*^ 
present  system  the  state  of  the  Bank's  leserre  is  distinctly  bron^t  otf,  r 
u  ewtry  week  laid  before  the  public ;  the  public,  therefore,  know  nov,  i^ 
they  did  not  formerly,  what  the  Bank's  resenre  is ;  they  see  thst  reaerre  t-- 
niihing,  and  the  public,  therefore,  necessarOy  become  npprehensre,  i&d  htr. 
to  take  precautionary  measures,  eren  though  the  Bank  neslcct  to  do  so.  T^' 
actually  occurred  during  the  first  three  months  of  184/;  the  public  «e^ 
taking  precautionary  measures,  and  the  public  feeling  was  smnming  t  pro»e 
character  of  apprehension  even  during  the  period  that  the  Bankwuae^hxL:: 
its  duty  with  regard  to  maintaining  its  reserve. 

PubUeation  of  the  Bank's  aeetmnts  adotimtagwmi, 

5144.  Chairman,']  As  to  the  publicify  with  which  the  aooounts  of  the  B«^ 
are  now  presented,  do  you  believe  that  that  has  produced  a  bcnefidiJ  Aa 
upon  the  public? — I  think  the  pubticationof  the  Bnnk  aceoanti bss  ha 
eminently  useful. 

5145.  As  a  banker,  in  the  transaction  of  your  business,  do  yoo  Wkv? 
that  that  publication  has  been  beneficial  to  the  community  ? — I  hsft  vA  tbe 
slightest  doubt  of  it ;  and  I  cannot  give  a  better  proof  of  my  opiBioB  apn 
that  point  than  by  producing  this  book,  which  is  made  up  from  the  fitci 
accounts,  and  I  have  this  every  day  in  my  oflSce  to  refer  to  lor  my  paiuR- 
I  have  given  copies  of  this  form  of  account  to  many  bankers  in  theeoooor 
and  they  have  been  extremely  obliged  to  me  for  putting  them  in  tiienu- 
keeping  it  for  their  guidance. 

5146.  They  have  used  it  in  their  business? — ^Yes. 

5147.  And  you  consider  it  a  very  valuable  account? — ^Yes ;  I  consifa JJ* 
test  of  the  intelligence  of  country  bankers,  whether  they  apprectite  soa 
accounts  or  not. 

5148.  And,  generally  speaking,  they  do  appreciate  them?— I  findiwajfl^ 
them  do. 

Approves  of  the  issue  of  the  Chvemmeni  letter, 

5149.  Chairman.']  Did  you  approve  of  the  issue  of  the  Goyemiaeai^ 
in  October  last,  suspending  the  operation  of  the  Act? — I  feel  that  i  pe** 
circumstanced  as  I  am,  living  in  the  midst  of  the  whole  commercial  conua^ 
who  were  under  the  pressure,  is  the  last  person  whose  opinion  ^*^^'^'^ 
trusted ;  subject  to  that  remark,  however,  I  am  bound  to  say  thst  I  tlioop 
it  was  right,  under  all  the  circumstances  then  existing,  to  issue  the  ^^^^ 

5150.  Why  do  you  think  it  was  proper  to  issue  &e  letter?— It  8««yJ° 
me  that  two  considerations  were  essential,  looking  to  the  question  of  tK 
issuing  of  the  letter;  in  the  first  place,  that  it  was  absolutely  "^^*^,^i!j 
thoroughly  satisfied  that  the  state  of  things  to  which  it  was  Hpp^ J*t 
assumed  the  decided  character  of  real  panic ;  and  in  the  second  P^*^J^^ 
was  absolutely  necessary  to  be  well  assured  that  the  exchanges  hadtunaw^ 
favour  of  this  country ;  I  felt  satisfied  upon  both  those  points,  ■"?  ^  ^S 
siderable  apprehension  that  the  panic-feeling  had  reached  that  point  >^.''"r 
it  might  produce,  in  the  course  of  a  few  days,  extensive  confnaon  i*  ^ 
country ;  at  the  same  time,  I  quite  admit  that  it  is  possible  thst  if  J^J'^ 
jiersisted  in  maintaining  the  law,  two  or  three  days  might  have  ^^Jvfl. 
was  not  necessary  to  issue  that  letter;  it  is,  I  thmk,  a  matter  upon  voicb w 
person  can  give  a  competent  opinion.  .  ♦ 

5 153.  Was  not  the  efffect  of  the  issue  of  the  letter  such  as  wis  *»«*^/?i 
—The  effect  of  the  issue  of  the  letter  was  precisely  what  wis  conteinp»»* 
and  wished  for. 
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5154.  And  the  effect  was  immediate? — Yes,  it  was  immediate. 

5155.  But  you  think,  in  a  similar  difficult,  the  same  remedy  would  not 
necessarily  he  successful  ?^>I  think  it  is  very  possible  it  might  not  be  equally 
successful ;  I  believe  the  novelty  of  the  measure,  the  suddenness  of  it,  and  the 
bold  character  of  it,  were  all  essential  ingredients  in  its  success ;  but  if  it  were 
to  be  repeated  a  second  time,  all  those  ingredients  would  have  lost  a  consider- 
able portion  of  their  power. 

What  he  considers  as  "  The  Circulation." 

5163.  Chairman,]  You  have  used  the  term  "  circulation"  in  your  evidence; 
what  do  you  consider  the  circulation  now  to  be ;  do  you  consider  the  notes  in 
the  hands  of  the  pubUc  to  be  circulation,  or  do  you  consider  the  notes  as 
shown  by  the  issue  department  of  the  Bank  to  be  circulation? — The  notes  as 
shown  by  the  issue  department. 

5164.  Is  that  in  conformity  with  your  former  opinion? — ^Yes. 

5165.  You  could  not,  in  old  times,  consider  tne  notes  out  of  the  issue 
department  circulation,  because  they  were  not  shown  ? — We  could  not  tell 
what  the  amount  was ;  because  previous  to  the  Act  of  1844,  the  Bank  could 
issue  notes  to  an  unlimited  extent  so  long  as  it  had  any  bullion  in  its  posses- 
sion ;  but  as  a  question  of  principle,  I  always  considered  that  the  notes  in  the 
till  of  the  Bank  of  England  and  the  notes  in  the  hands  of  the  public  together 
constituted  the  circulation. 

5166.  In  your  former  evidence  before  the  Committee  in  1841,  you  spoke  of 
the  circulation  as  including  the  notes  in  the  till  of  the  Bank? — ^Yes;  I  alluded 
to  that  in  several  parts  of  my  examination  in  the  year  1841. 

5167.  With  respect  to  private  banks,  you  regard  the  notes  that  they  have 
in  their  tills  as  circulation  also  ? — ^Yes. 

5168.  What  do  you  consider  with  regard  to  their  own  notes,  which  they 
have  the  power  of  issuing? — I  think  with  re^d  to  private  banks,  looking  at 
it  as  a  question  of  principle,  the  notes  which  they  are  empowered  to  issue 
constitute  circulation. 

5169.  Though  not  actually  issued? — Yes. 

5170.  You  consider  them  part  of  the  notes  in  their  till? — I  consider 
that  that  which  is  at  the  control  and  command  of  the  public  is  circulation, 
wherever  it  may  be  lying. 

Effect  of  the  Railways  on  Deposits  in  Banks, 

5171*  Chairman,']  As  connected  with  Manchester,  can  you  give  the  Com- 
mittee any  facts  illustrating  the  way  in  which  the  speculations  in  railroads  have 
affected  your  reserve  ? — It  is  rather  difficult  to  state  distinctly  the  effect  that  the 
demand  for  railroads  has  had  upon  deposits  beyond  stating  generally  that  the 
depositors  in  country  banks  are  at  all  times,  to  a  greater  or  less  degree,  looking 
out  for  beneficial  investments  of  their  money,  and  such  investments  the  rail- 
ways presented,  both  in  the  way  of  railway  snares  and  railway  bonds. 

5172.  As  a  banker  in  Manchester,  did  you  feel,  in  the  last  year,  that  there 
was  a  drain  upon  the  deposits,  which  you  attributed  to  railroad  speculation  ? 
— We  were  continually  making  payments  on  account  of  investments  made 
either  in  railway  bonds,  or  in  the  purchase  of  railway  shares. 

5173.  Can  you  give  the  Committee  any  notion  of  the  proportion  of  dimi- 
nution which  was  occasioned  by  that  cause  ? — I  cannot  separate  the  diminution 
caused  by  railway  calls  from  the  diminution  caused  by  other  calls,  but  I  can 
state,  that  as  regards  my  own  concern  in  Manchester,  the  diminution  of  de- 
posits in  the  year  1847,  as  compared  with  the  year  1846,  was  rather  more 
than  20  per  cent. 

5174.  When  did  that  diminution  begin? — It  ran  through  the  whole  year; 
I  could  not  easily  ascertain  at  what  period  of  the  year  it  was  most  effective. 
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The  Manageme$^  qfthe  ^1:.— Hf  oatmoi  recommnd  any  iw^^nvmrnt. 

6179.  CAfftrman.l  We  will  so  back  to  tiie  qaeition  with  regvd  to  tk 
management  of  the  Bank ;  I  c<mect  your  opinion  to  be,  ^at  tbe  i 


of  the  difficulty  arose  from  the  Bank  directors  neglecting  to  take  proper  rtm 


with  regard  to  its  reserve ;  is  there  any  measure  which  you  can     _ 
Act  of  Parliament  which  can  cture  Uiat  evil? — No,  I  am  not  jpnpmi  le 
suggest  any. 

5180.  Do  you  consider  that  the  constitution  of  the  Bank  can  be  so  dmp^ 
as  to  prevent  the  liability  to  such  an  error  recurring?— No;  I  have  ofca 
thoueht  of  the  constitution  of  the  Bank«  and  of  eouise  I  aannot  undeitake  to 
say  that  it  is  perfect  at  present;  at  the  same  tnae  I  am  nnable  to  snggeit m 
important  improvement. 

House  op  Commoits,  Wh  May,  1848. 
THOMAS  TOOKE,  Esq.,  Examined. 

5301.  CAatrmon.]  Are  you  enga^d  in  business  ? — Not  otherwise  tha  a 
connected  with  three  pubUc  companies;  I  am  Goyemor,  and  have  bees  U 
some  years,  of  ^he  Boyal  Exchange  Assurance  Corpora^n,  and  Chsimui  d 
the  St.  Katherine's  Dock  Company,  and  likewise  a  Director  of  the  Aoftiafifi 
Agricultural  Company ;  these  constitute  the  whole  of  my  engagements  is  htt- 
ness  at  present,  and  haye  dpne  so  for  some  years  past. 

5302.  I  need  not  ask  you  ^rhether  you  bi^ve  given  yonr  attentioa  to  tk 
subject  before  this  Commi^ee  ? — Yes,  1  have ;  it  is  inevitable  that!  ih9^ 
have  done  so,  being  eveir  day  at  my  post  in  (he  chair  of  the  Boyal  £xdii>r 
Assurance  Company,  and  in  the  centre  of  everything  that  WM  goiog  hmti 

Tbe  Bank  4ct  the  Cause  qf  the  Crisis. 

5306.  Chairman.}  Belbre  we  go  to  tba^  I  will  ask  yon  to  wM  <^^ 
attribute  the  difficulties  of  the  country? — The  originating  cause,  I  oo>n<W  f 
have  been  mainly  the  failure  of  the  potato  pvp  ^4  its  consequenaes,  snd  sext, 
the  large  and  increasing  calls  and  loans  by  railway  ^omnaiue* ;  theve  wss»  W^ 
over,  a  diminished  stodc  of  mos(  of  the  raw  ma^eriius  pf  our  msmifiiitiiwi' 
which  rendered  necessary  a  large  importation  of  Uiein  a*  wcdl  aa  i^  eois>  li^ 
I  should  include,  among  other  causes  coming  und^r  thi|t  general  besd,  the 
state  of  the  cotton  trade,  and  the  deficiency  m  the  cotton  ctop  in  tbe  Usited 
States  of  America,  which  reduced  the  maanfiioto^rs  qf  tbia  eomitiy  la  ^ 
alternative  either  of  supplying  themselves,  at  an  enormously  incrtssei  vk. 
with  the  raw  material,  or  of  diminishing  the  extent  of  working  of  ^tuat  wS$'' 
those  were  the  general  causes. 

5309.  Do  you  think  it  was  the  combination  of  all  tiiose  causes  tat^ 
or  do  you  think  any  one  of  them  individually  taken  would  haye  pfodoeed  ^ 
crisis? — I  do  not  imagine  that  any  of  them  singly,  or  that  when  aossfaiaei 
they  would  have  produced  the  crisis.  X  do  not  believe  a  erisis  wooU  ^ 
occurred,  such  as  did  occur  in  April,  had  it  not  bean  for  tbe  peculiar  openti* 
of  the  Act  of  1844  by  the  separation  of  the  Bank  into  two  dmrtmcott. 

5310.  Will  vou  explain  to  the  Committee  your  view  of  the  mtnm  * 
which  the  Act  of  1844  operated  in  1847>  so  as  to  render  the  crisis  more  tfieit' 
^It  operated  by  diminishing  the  power  of  the  Bank  to  grant  acconuaoditif 
in  consequence  of  the  narrow  limit  of  its  banking  reserve,  instead  of  sDopiil 
the  Bank,  as  it  would  have  had  the  power  of  doing  but  iiv  tbat  Aet,  to  pf^ 
extended  accommodation  at  a  moderately  increased  rate  of  interest;  for  »- 
stance,  at  the  time  of  pressure  in  April,  when  the  reserve  was  »doced  to 
.£3,000,000,  which  compelled  the  Bank  directors,  in  their  own  ddentt.^ 
take  measures  of  the  utmost  severity  of  restricticm,  then  were  no  tet^ 
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been  in  China. 

6311.  What  course  would  you  have  had  the  Bank  pursue  in  that  case? — 
If  it  had  had  power  over  its  undivided  treasure,  I  think  it  might  have  made  an 
advance  in  the  rate  of  interest  to  5  per  cent,  in  Ajml;  and  u  the  demand  for 
the  exp(»tation  of  gold  continued,  as  it  was  likely  to  do  under  those  circum- 
stances, it  might  have  raised  the  rate  possibly  to  6  per  cent.,  and  at  tiiat  rate 
I  verily  believe  that  the  Bank  would  have  been  in  no  danger  whatever. 

The  Bank  Act  reduces  the  AtMimt  of  Qold  tn  tki  Bank,  by  obliging  the 
Country  Banks  to  increase  their  Reserves, 

5312.  Ifr,  JffffTM*.]  You  conceive  that  the  ultimat.e  rise  in  the  rate  of 
interest  to  6  per  cent,  would  have  secured  the  Bank  ? — In  my  opinion,  per- 
fectly ;  at  the  same  time  I  may  perhaps  be  permitted  to  observe,  that  by  the 
restnotive  notations  of  the  Act  of  1844,  ana  subsequently  by  the  restrictions 
on  the  Scotch  and  Irish  Banks  in  1845,  the  treasure  of  the  Bank  in  the  autumn 
of  1846,  was  less,  by  fiiUy  ^£2,000,000,  than  it  would  have  been  but  for 
those  Acta. 

A  Suspension  qf  Cash  Payment^  might  tajiepface  yifth  a  purely  MetalUQ 

Currency. 

5331.  To  Mr.  Iferries.l  I  may  observe  that  the  reasoning  upon  which  the 
promoters  of  the  Act  of  1844  have  gone,  which  is  that  of  the  indefinite  nature 
of  drains,  proves  too  much.  It  is  tne  inherent  vioe  of  the  banking  system,  in 
whatever  shape  you  have  it,  which  indudes  the  employment  of  deposits  in 
securities,  that  is,  in  loans  and  advances,  that  there  may  be  a  combination  of 
circumstances  which  may  entail  the  suspension  of  cash  payments ;  and  therefore 
the  endeavour  to  reduce  those  who^  with  me,  Bifgap  upon  the  sufficiency  of  a 
lar^  treasure  to  meet  a  demand  of  great  magnitude,  out  still  definite,  to  the 
position  of  being  unable  to  obviate,  under  pecmiar  cirowqstanees,  the  necessity 
of  suspension,  proves,  as  I  said  before,  too  pauoh,  for  it  jeoes  against  all  banking. 

53i22.  In  no  case  whatever  is  there  a  capability  of  resisting  an  indefinite 
demand  ?— No,  and  I  woidd  go  forther  in  tnis  stage  of  the  examination ;  I 
would  say  that  those  who  prqMMe  that  the  cirouladon  should  conform  to  a 
wholly  metallic  circulation,  as  a  type  or  model  of  what  would  be  a  perfect  state 
pf  the  currency,  do  not  appear  to  me  to  understand  or  to  render  intelligible, 
at  least  to  my^  understanding,  what  they  consider  would  be  the  operation  of 
such  a  circulation ;  they  have  not  stated,  at  least  to  my  apprehension,  whether 
credit,  in  any  shape,  were  to  be  allowed ;  if  credit,  in  any  shape,  were  to  be 
allowed,  and  if  banking  business  consisted  in  advances  by  loan  or  discount  out 
of  the  deposits,  then  I  conceive  you  might  have,  even  under  a  perfectly  metallic 
circulation,  a  general  suspension  of  payments.  It  is  perfectly  conceivable  that 
in  periods  of  confidence  the  banks  might  make  over-advances  upon  inconvertible 
securities,  or  not  sufficiently  convertible  securities,  and  then,  upon  a  sudden 
demand  for  gold  for  foreien  payment  tP  ^  very  large  amount,  such  as  occurred 
last  year,  the  banks  that  hi4)pened  to  be  the  least  provided  with  a  reserve,  or 
which  had  been  most  improvident  in  their  advances,  might  not  be  able  to  meet 
the  clain^  of  their  depositors,  and  would  suspend  their  payments  and  create 
a  panic  exactly  in  the  same  way  as  has  recently  occurred,  and  m  former  instances 
occurred,  reducing  the  amount  of  bullion  in  the  Bank,  and  incurring  the  danger 
of  a  general  suspension. 

Little  effhet  on  prices  produced  by  the  Bank*s  pressure. 

5332.  Chairman.']  Have  you  anything  to  add  in  reference  to  the  pressure 
of  April,  184/  ? — One  peculiar  phenomenon  of  the  circumstances  in  April  was, 
that  violent  as  was  the  operation  of  the  Bank  in  restricting  its  accommodation, 
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there  were  no  failures  of  any  considerable  magnitude  during  the  wbok  of  tbt 
period  of  pressure ;  it  may  be  right  to  observe,  showing  how  very  little  dinct 
influence  the  operation  of  the  CSudk  of  England  has  upon  prices,  thst  dnnsf 
the  height  of  the  pressure^  through  April  and  the  banning  of  May,  the 
speculation  in  the  com  trade  was  carried  to  its  greatest  height,  and  the  pnee 
of  wheat  advanced  between  the  middle  of  Apru  and  the  middle  of  Mtj,  I 
think,  fully  20«.  a  quarter. 

Objections  to  the  8  per  cent,  rate  of  interest  charged  by  the  Bank  (m  tie 
suspension  of  the  Bank  Act. 

5339.  Chairman.']  Do  you  approve  of  the  limit  placed  by  the  Govenusest 
letter  upon  the  rate  of  interest? — Not  at  all;  I  conceive  that  it  wait  tot 
unnecessary  interference  with  the  discretion  of  the  Bank,  and  it  crested  t 
very  unpleasant  impression  upon  the  public,  as  far  as  I  could  iud^;  I  ^ 
not  hear  of  a  single  instance  among  those  whom  I  was  in  the  habit  of  ood- 
municating  with  every  day,  merchants  and  bankers,  of  a  person  appnmng  of 
it ;  thev  all  spoke  of  it  with  reprobation. 

5340.  That  was  the  general  opinion? — Yes,  and  my  own  opinion. 

5341.  Will  you  state  your  objection  to  it? — My  objection  is,  that  it  0- 
sumed  that  the  Government  was  the  Judge  of  the  proper  rate  of  interest,  ud 
it  had  the  effSect  of  confining  the  Bank,  supposing  the  Bank  had  thoogfat  it 
expedient,  as  I  am  sure  they  ought  to  have  tnought  it  expedient,  to  r&  n 
their  restrictive  measures  at  that  time.  My  firm  beUef  is,  that  dthough  ik 
abruptness  of  it  would  have  been  objectionable,  if  the  direction  had  redaced 
their  rate  of  interest  to  6  or  even  5  per  cent.,  it  would  not  have  had  ^ 
slightest  effect  in  rendering  the  foreign  exchanges  un£Eivourable,  whidi  wis  ^ 
only  thing  at  that  time  to  be  apprehended. 

The  Bank's  influence  on  the  rate  of  Interest. 
5345.  Chairman,']  For  a  time,  in  your  opinion,  the  Bank  can  raiae  nd 
reduce  the  ^neral  rate  of  interest,  but  not  permanently? — ^Exactly;  for  1 
time,  there  is  no  doubt  it  can  do  so,  and  you  cannot  but  perceive  it,  from  the 
circumstance  that  every  movement  of  the  Bank,  in  the  increase  or  dimiaatioB 
of  the  rate  of  discount  or  in  the  rate  of  interest  for  its  advances,  has  oooflder 
able  importance  attached  to  it  by  the  public;  and  I  believe  the  freqoot 
alterations  in  the  rate  of  interest  by  the  Bank  are  exceedingly  inconfcnieot  to 
the  publicand  that  it  is  the  necessary  effect  of  the  separation  of  the  dqMTt- 
ments  that  such  alterations  should  be  frequent  and  abrupt. 

Great  Variations  in  the  rate  of  Interest  injurious  :-^aused  by  the  Bmik  Act. 

5347.  Chairman.]  It  has  been  stated  to  the  Committee,  thst  the  Bo^ 
since  the  Act  has  taken  a  more  active  part  in  discounting  and  in  interfeiii^ 
with  the  discount  market  than  it  did  before ;  that  accoras  with  your  expoi* 
ence  ?— Certainly. 

5348.  Do  you  approve  of  that  course  ? — Not  at  all,  I  think  it  ii  w«y 
inconvenient  to  the  public.  I  think  under  the  old  system  the  Bank  would  not 
have  ventured  upon  a  reduction  of  the  rate  to  2^  per  cent,  from  4  per  ceSLi 
which  it  had  been  before ;  and  the  frequent  alterations  subsequently  wen  1 
source  of  considerable  anxiety  to  the  pubUc. 

5349.  You  object  then  to  lowering  the  rate  of  interest  to  the  low  rite  to 
which  it  was  lowered  by  the  Bank?--Most  unquestionably. 

5350.  Do  you  consider  that  a  part  of  the  operation  or  the  Act  ?— I  Wit« 
that  there  cannot  be  a  doubt  of  it ;  in  September  1844,  just  coinc^entljr  wiA 
the  Act  coming  into  effect,  the  directors  reduced  the  rate  from  4  per  eeot  to 
2i  per  cent.,  and  there  were  several  alterations  in  the  rate  between  that  id 
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April  1847.  I  do  not  believe,  that  under  the  sygtem  aa  it  prevailed  before 
1B44,  the  Bank  need  have  made  more  than  two  alterations  in  the  rate  of 
interest,  namely  from  4  per  cent,  to  6  jper  cent. 

5351.  According  to  your  opinion  the  Bank  should  not  follow  the  general 
rate  of  interest  of  the  country,  but  should  have  a  Umit  below  which  it  should 
not  go  ? — I  think  that  the  attempt  to  follow  the  general  rate  closely  is  attended 
with  very  great  inconvenience ;  there  is  hardly  any  merchant  or  banker  that 
you  could  apply  to  who  would  not  say,  from  his  experience  of  what  the  state 
of  the  circulation  had  been  before  1844,  and  what  it  was  between  1844  and 
184  7>  that  it  was  a  much  more  convenient  state  of  it  before  1844  than  it  has 
been  since. 

5352.  Is  it  your  opinion  that  the  Bank  should  have  a  minimum  rate,  below 
which  it  should  not  go,  say  4  per  cent.  ? — Yes,  I  think  lowering  the  rate  below 
4  per  cent,  was  an  error,  arising  out  of  the  conception  which  was  impressed 
upon  the  directors  as  being  the  spirit  of  the  Act;  out  if  they  had  disregarded 
that  sort  of  opinion,  and  had  continued  the  rate  of  4  per  cent.,  I  am  quite 
sure  that  the  subsequent  fluctuations  would  have  been  mitigated. 

Proper  Reserve  to  be  held  by  the  Bank. 

Chairman.']  5353.  Are  you  satisfied  generally  with  the  conduct  of  the 
Bank  ? — I  do  not  mean  to  say  that  I  have  considered  the  conduct  of  the  Bank 
as  having  been  on  all  occasions  such  as  I  should  have  approved;  and  indeed, 
I  have  taken  the  liberty  of  blaming  their  conduct  in  1835  and  1836,  and  in 
1838  and  1839 ;  but  I  conceive  that  most  undue  importance  has  been  attached 
to  their  errors  of  judgment  on  those  occasions.  The  only  cause  of  dissatis- 
faction I  have,  that  is  of  any  importance,  with  the  conduct  of  the  Bank,  is  that 
of  its  having  regulated  its  business  upon  too  small  a  reserve.  During  the 
average  of  the  10  years  from  1833  to  1842,  the  amount  of  bullion  m  the 
Bank  was  only  about  6,800,000/.;  durine  the  three  years  1839,  1840,  and 
1841,  it  was  only  4,500,000/.  Now,  that  I  conceive  to  have  been  ezceedin^Iv 
dangerous,  and  that  should  have  been,  in  my  opinion,  the  main  noint  to  which 
the  attention  of  the  directors,  at  the  renewal  of  the  charter  and  the  arranee- 
ments  with  the  Bank,  ought  to  have  been  directed.  I  think  if,  instead  of  tnis 
most  unfortunate  Act  of  1844,  there  had  been  an  arrangement  made  with  the 
Bank,  that  the  directors  should  consider  themselves  bound  to  maintain  an 
average  amount  of  treasure,  double  at  least  of  that  which  they  had  maintained 
in  the  10  years  since  the  previous  renewal  of  the  charter,  namely,  from  1833, 
we  should  have  avoided  a  good  deal  of  the  inconvenience  connected  with  the 
management  of  the  Bank.  We  should  not  have  had  either  the  di£Sculties  of 
1836  and  1837  or  of  1839,  if  in  each  case  the  drain  had  begun  with  an  amount 
of  treasure  such  as  in  1846,  and  there  need  not  in  that  case  have  been  the 
slightest  attention  paid  to  the  circumstances  of  the  drains  for  foreign  payment 
which  occurred  at  those  periods. 

5357.  Mr.  Henries,]  What  was  the  largest  amount  of  reserve  immediately 
preceding  the  passing  of  the  Act? — On  the  23rd  of  March  1844  it  reached 
16,395,000/.,  and  that  was  not  only  before  the  Act  of  1834  came  into  opera- 
tion, but  before  the  public  had  the  least  idea  of  what  the  new  arrangement 
with  the  Bank  in  1844  was  to  be.  I  should  beg  leave  to  observe  upon  this,  as 
a  very  important  point ;  great  credit  is  taken  by  the  advocates  of  the  Act  for 
the  very  large  amount  of  treasure  with  which  the  drain  was  met,  and  for  the 
fact  that,  at  the  expiration  of  the  drain,  there  were  8,000,000/.  remaining ; 
now  I  beheve  that  there  would  have  been  as  much  remaining  if  the  Act  had 
not  existed,  and  certainly  it  was  not  owing  to  the  Act  that  the  drain  was  met 
by  so  large  an  amount  of  treasure. 

5362.  Will  you  have  the  goodness  to  state  to  the  Committee  to  what 
amount  you  would  allow  the  dndn  to  run  before  you  would  take  those  steps 
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which  would  be  necessary  to  recover  the  arerage  [Resenre  wfaidi  dwaM  be 
heldj  ? — I  wonld  allow  the  drain  to  go  rather  Um,  became  at  worst  the  Buk 
can  always  right  itself,  and  the  drain  of  treasore,  which  apon  the  soppoatkn  ii 
a  very  Itfge  one,  most  be  satisfied  according  to  all  reasonable  Tiewi  of  tk 
utmost  probable  extent  of  a  sudden  adr^rse  balance  of  trade,  becanse  it  en 
only  be  in  the  case  of  a  considerable  adrerie  balanee  of  foade  tint  there  cm 
be  a  sudden  drain  to  the  extent  supposed. 

5363.  Then  we  will  suppose  a  store  of  16,000,000/.,  and  an  afcnge  of 
12,000,000/.,  that  wonld  girc  you  4,000,000/,  to  run  upon,  and  then  yw 
would  get  below  the  aterage;  m  what  way  would  you  stop? — I  wonld  srt 
stop  at  all  till  it  came  to  exactly  the  same  point  as  that  at  which  the  Bnk 
directors  were  obliged  to  hare  recourse  to  such  violent  measures  in  April  kit, 
which  appeared  to  me  to  be  the  absurdity  of  the  operation  of  tiie  Act  at  tkt 
time ;  and  the  hardship  to  the  public  was,  that  the  Bank  was  eompdled  to 
resort  to  the  same  arbitrary  measures  whilst  there  was  6,000,000/.  of  ttatoK 
in  the  issue  department,  as  they  would  have  been  obliged  to  resort  to  tf  thej 
had  been  reduced  in  their  undivided  state  to  the  same  or  half  the  amount 

5364.  You  would  have  gone  down  to  3,000,000/.  ?— Yes ;  I  do  not  as- 
ceive  it  all  probable  thai  any  drcumstances  that  I  am  aware  of  histonoDj 
would  ever  have  brought  it  down  to  that  point;  and  I  am  sure  Uiat  under dx 
late  drain,  large  as  that  was,  there  would  not  have  been  a  reduction  of  tretaire 
if  it  had  been  conducted^  aoeording  to  my  view  of  it,  below  the  point  it  resdied, 
of  8,000,000/. 

5374.  Mr.  HerrieiJ]  To  go  baek  to  what  you  have  and  before  refpectioe 
the  average  of  the  reserve  of  gold  to  be  mamtained  by  the  Busk,  yoa  woofl 
have  the  Bank  endeavour  at  aU  times  to  maintam  about  that  amoBSt, 
12,000,000/.?— Yes. 

5375.  But  you  would  have  them  possess  the  discretion  of  albwinf  ^ 
amount  to  go  lower  without  their  takii^  veiy  coercive  measures  to  maintim 
the  amount,  if  circumstances  should  require  it;  do  t  rightly  colkct  jrov 
meaning?— To  the  extent  you  have  statea  it,  you  have  collectedf  my  mesning; 
but  the  further  part  is,  that  under  that  system  the  Bank  directors  sbodd  iHrf 
take  any  coercive  measures  to  counteract  the  e£Sux  till  h  reached  6,000,000^ ; 
they  should  then  maintain  the  relative  high  rate  of  interest  till  tbe  amount  d 
treasure  was  tending  to  its  maximum. 


ObjeeHfmito  the  lAmitAtkm  of  the  Cmmtry  Im 

5381.  Chairman.']  There  is  one  provision  tf  the  Act  of  1844  upoft  wUch  I 
have  not  asked  you  any  question ;  I  mean  the  provision  of  the  Act  which  fimiti 
the  issues  of  the  private  banks  of  issue ;  will  you  j:ive  the  Committee  yoiij 
opinion  upon  that? — My  opinion  '%  that  that  provision  is  simply  s  source  of 
inconvenienee  without  the  smaHest  possible  advantage ;  it  all  proceeds  upos 
an  original  and  Rreat  mistake,  and  that  is,  looking  to  the  circulation  ss  sn  na- 
portant  part  of  the  business  of  a  bank,  or  df  aiH^ommodation  to  the  public;  now 
the  circulation  is  a  very  small  and  insignificant  part  of  the  whole  amount  d 
the  engagements  of  a  bank,  because  in  the  instances  which  have  appetfedliy 
the  disclosures  consequent  upon  the  failures  of  some  of  the  banks,  they  btve 
had  liabilities  to  a  very  considerable  amount,  while  their  circulation  bsi  oolr 
been  something  like  7  or  8  per  cent,  of  the  total  of  their  obligations,  sndjftt 
you  have  all  this  elaborate  machinery,  and  this  vexatious  and  restrictive  ^stc* 
applied  to  that  which,  whether  as  i^gards  the  Bank  of  England  or  the  country 
banks,  is  by  far  the  smallest  matter  of  consideration. 

5383.  Mr.  7%ome/y.]  Have  not  the  failures  of  the  countnr  banks  of  iss* 
been  venr  much  diminished  since  the  passing  of  the  Act  of  18«  i  for  instiw^ 
m  aU  the  commercial  embarrassments  of  1847,  were  not  the  niluicf  of  tbe 
country  banka  cxtremdy  Kmitcd  in  number  find  amount  as  6)topa«a  n^  ^ 
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failures  of  country  banks  in  1825  ? — There  is  no  question  of  that ;  but  they 
have  been  much  more  numerous  since  1844  than  between  1825  and  1844 ;  in 
the  year  1825  there  is  no  question  but  that  the  ^1  note  circulation  added 
very  greatly  to  the  insecurity  of  the  banks,  and  it  was  through  the  medium  o^ 
the  small  notes  that  the  greater  part  of  the  runs  upon  them  took  place ;  and 
hesideSj  the  year  1825  has  been  a  beacon  constantly  held  out  to  the  banks 
since.  I  have  no  idea  that  the  restriction  upon  the  circulation  produced  the 
slightest  effect.  I  do  not  see  why  or  how  it  should.  During  the  whole 
speculative  mania  in  shares  in  1845,  it  had  not  the  slightest  effect  upon  the 
amount  of  circulation  of  tiie  Bank  of  England,  or  of  the  coimtry  banks.  Persons 
'would  say  that  the  country  banks  were  limited  by  the  Act,  but  it  did  not  seem 
to  produce  any  direct  effect  upon  the  circulation  of  the  Irish  or  Scotch  banks. 
nvhich  were  not  so  limited ;  and  all  of  that  vast  speculation  that  we  had,  coida 
take  place  xmder  the  restriction*  I  cannot  imagine  an][body  can  stretch  his 
power  of  conception  so  far  as  to  suppose  that  any  speculations  could  go  further 
than  the  speculations  in  railways  went  in  1844  and  1845. 

Definition  of  "  F^ee  Drade  In  Banking,*' 

5384.  Chairman,']  Are  you  in  favour  of  what  is  called  firee'trade  in  bankingt 
— I  consider  free  trade  in  banking  to  be  a  misnomer,  for  banking  is  not  a  trade ; 
in  an  invitations  to  public  meetings  in  the  city  of  London,  the  expression  used 
is,  "  merchants,  bankers,  and  traders ;"  bankers  are  not  considered  merchants 
or  traders,  therefore,  in  strictness,  it  is  an  improper  term  to  apply  to  it ;  but  I 
suppose  by  free  trade  in  baidcing  is  meant  tnat  there  should  be  an  unlimited 
competition  in  banks,  whether  of  issue  or  of  deposit ;  now,  I  have  always  ad- 
mitted that  banks  ought  to  be  subject  to  regulations  upon  grounds  of  police,  and 
1  conceive  you  cannot  justify  any  regulation  of  banks  that  does  not  come  imder 
the  head  of  police  or  revenue.  The  Act  of  1844  proceeds  upon  the  very  officious 
notion  of  preventing  speculations  and  over  tradmg,  and  professes  to  have  other 
objects  in  view,  which  are  quite  unintelligible,  and  quite  beside  what  it  is  the 
province  of  Government  to  attempt  to  reeulate.  But  I  conceive  that  you  must 
admit  the  principle  of  the  relation  of  banks,  because  if  you  do  not,  there  is 
no  reason  for  preventing  the  issue  and  circulation  of  one  shilling  notes ;  if  once 
you  admit  the  principle,  it  is  merely  a  question  of  quantum.  I  am  one  of  those 
wbo,  on  the  whole,  approved  of  the  suppression  of  the  one  pound  circulation  in 
Enghmd ;  I  do  not  achnit  the  doctrine  of  what  is  cfJled  free  trade  in  banking. 

5385.  Mr.  Spooner.']  You  sanr  that  by  wav  of  police  there  should  be  regu- 
lations of  banking,  will  you  explain  that  ?— I  mean  that  they  should  prevent 
such  issues  of  banks  as  were  liable  to  become  instruments  of  fruud :  for  instance, 
sixpenny  and  shilling  notes;  with  such  abuses  as  those  to  which  the  small  note 
circulation  in  America  leads. 

Naiional  advantages  derived  from  the  bank  qf  England  limited  by  the 
Bank  Act. 

5386.  thairman,']  Do  you  consider  that  the  existence  of  the  Bank  of 
England  is  an  advantage  to  the  public? — Unquestionably ;  its  existence  upon 
its  present  scale  arises  from  the  circumstance  of  its  bein^  the  Government 
Bank;  but  takine  it  all  in  all,  I  should  say  that  it  is  an  institution  which,  if  it 
did  not  exist,  and  you  were  comstructing  a  system  de  novo,  it  would  be  desir- 
able to  have. 

5387.  What  advantages  do  you  consider  to  flow  from  the  existence  of  the 
Bank  of  England? — The  principal  one  is  precisely  that  which  was  taken  away 
from  it  by  the  Act  of  1844,  viz.,  that  upon  a  |;eneral  failure  of  credit  there  is 
this  vast  establishment,  with  its  enormous  capital  and  its  unquestioned  credit^ 
wbich  can  come  in  and  fill  the  vacuum  created  by  such  a  eeneral  derangement 
d  credit  as  might  otherwise  occasion  a  total  suspension  of  business* 
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6388.  Do  you  conceive  that  during  the  late  difficulties  the  Bank  of  KngJiad 
has  been  of  any  benefit  in  assisting  public  credit  ? — It  has  been  a  benent.  io 
ipite  of  the  system ;  it  has  been  of  no  more  benefit  till  the  letter  of  sospensioB 
came  than  any  private  bank,  except  taking  into  consideration  its  mafrnxtnde. 
I  think  it  has  been  a  yery  great  mistake,  that  of  causing  the  Bank  of  England 
to  cease  to  be  a  bank  of  issue;  I  think  there  never  was  a  greater  blunder  mMdt ; 
the  whole  of  the  commercial  concerns  of  the  country  for  150  jears  were 
moulded  upon  the  elasticity  of  the  credit  of  the  Bank  of  England,  and  yoo 
have  now  taken  that  away,  and  have  introduced  this  separation  of  departments, 
reducing  the  Bank  of  England,  barring  only  the  difference  of  its  capital,  to 
the  same  functions  as  those  of  Jones  Loyd,  and  Company,  or  Glyn  and 
Company,  or  Smith,  Payne,  and  Company ;  now,  that  I  conceive  to  be  a  most 
egregious  error. 

What  constitutes  "  The  Circulation  f* 

5394.  Mr.  Henies,']  What  do  you  understand  by  circulation  in  respect  of 
bank  notes ;  do  you  understand  circulation  to  be  that  which  is  in  the  hands  of 
the  public,  and  out  of  the  Bank,  or  do  you  consider  it  to  consist  of  all  that  » 
in  the  hands  of  the  pubhc,  and  in  the  Bank  also  ? — Nobody  till  1844  inuttined 
any  possible  amount  of  its  own  notes  that  was  in  the  bank  of  issue,  could  be 
considered  as  part  of  the  circulation;  the  whole  of  the  arguments  against  the 
management  of  the  Bank,  and,  therefore,  for  the  necessity  of  restraining  them 
by  a  control  over  the  circulation,  was,  that  it  was  the  management  of  &e  dr^ 
culation  which  was  the  principal  consideration,  and  that  the  banking  depart- 
ment might  be  left  to  the  discretion  of  the  directors,  if  the  circulation  was 
pro])erly  regulated  b^  this  self-adjusting  sjrstem.  That  party  say,  that  what 
they  call  the  circulation,  under  the  new  nomenclature  they  have  adopted,  con- 
forms in  the  increase  or  diminution  of  it  to  the  amount  of  bullion  in  the  Bank; 
now  that  is  a  self-evident  proposition ;  it  is  not  a  banking  operation,  the  issue 
department  of  the  Bank  being  simply  an  office  for  the  exchange  of  gold  against 
notes  and  of  notes  against  gold :  there  never  was  such  confusion  of  reasoning 
as  that  which  would  suppose  that  the  circulation  in  posse  is  part  of  that  circu- 
lation which  acts  in  any  way  upon  prices ;  but  this  circulation,  to  adopt  the 
new  language  wliich  has  been  adopted,  is  really  a  matter  of  no  consideration 
beyond  the  mere  fact,  that  if  you  say  the  circulation  is  diminished,  it  is  as  mnch 
as  to  say,  the  buUion  in  the  Bank  of  England  is  diminished. 

The  Circulation  does  not  regulate  Prices. 

5395.  Mr.  HerriesJ]  It  was  assumed  that  the  circulation  governed  prices, 
and  that  prices  would,  as  naturally  must  be  the  case,  govern  the  exchanges ; 
and  that  oy  the  Bank  contracting  or  expanding  the  circulation,  the  Bank  nad 
the  power  of  affecting  the  foreign  exchanges  ? — Yes. 


5396.  Is  that  your  opinion  ? — It  is  my  opinion  that  such  was  the  assmnp- 
tion,  and  you  cannot  take  a  publication  or  a  speech  of  the  promoters  of  toe 
new  system  which  did  not  consider  the  circulation  as  having  the  influenee 
which  is  stated  in  the  <juestion. 

5397.  Is  it  your  opinion,  and  have  you  found  it  to  be  historically  true,  that 
the  fluctuations  of  the  circulation  have  generally  corresponded  with  the  ffuctna- 
tions  of  prices,  so  as  to  justify  that  belief? — It  is  perfectly  untrue,  historicallr : 
I  can  hardly  say  that  it  is  strictly  the  reverse  of  tne  truth,  because  the  fluctua- 
tion has  not  been  in  any  strict  relation  to  the  circulation,  but  unquestionably  it 
is  susceptible  of  the  most  distinct  historical  proof,  that  there  has  been  no  such 
coincidence  as  to  justify  the  inference  of  cause  and  effect ;  in  nearly  all  cases 
of  important  alterations  of  prices,  the  alteration  in  price  has  preceded  the 
alteration  in  the  amount  of  circulation,  and,  therefore,  you  cannot  connect 
them  in  the  way  supposed ;  and  I  should  say,  moreover,  that  it  is  not  oofy 
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historically  certain  that  priceg  have  not  varied  in  conformity  with  the  variations 
in  the  amount  of  circulation,  hut  that  it  is  susceptihle  of  proof  hy  reasoning 
that  it  should  not  and  would  not  be  so. 

5429.  Mr.  Spooner,']  Does  the  Committee  understand  you  rightly  to  say, 
that  it  is  your  opinion  that  the  amount  of  circulation  does  not  in  any  way  affect 
the  prices  of  commodities  and  labour  ?— Most  distinctly. 

5430.  Do  the  prices  of  commodities  or  of  labour  in  this  country  at  all  affeot 
the  exchanges  ? — Yes ;  if,  from  a  scarcity  or  the  apprehension  of  a  scarcity,  the 
prices  rise  to  any  considerable  extent,  they  naturally  will  induce  larger  im- 
portations than  usual. 

Objections  to  the  Publication  qf  the  Bank's  Weekly  Account, 

5410.  Mr.  Alderman  Thompson,']  Do  you  approve  of  the  weekly  publica- 
tions of  the  Bank  accounts? — I  do  not  see  any  adequate  advantage  derived 
from  them ;  at  the  same  time  there  would  be  a  great  outcry  a^nst  making 
the  pubhcation  less  frequent ;  I  should  observe,  as  my  own  opinion,  from  both 
experience  and  observation,  that  the  publication  has  not  the  beneficial  influence 
that  was  ascribed  to  it ;  I  do  not  conceive  that  any  merchant  or  manufacturer 
can  be  guided  at  all  in  his  operations  by  that  publication ;  I  do  not  know 
whether  it  is  any  guide  in  their  operations  to  persons  in  the  stock  or  money 
market,  but  I  have  no  idea  that  it  is  of  the  slightest  benefit  to  merchants. 

5411.  Do  you  think  the  fact  of  the  publication  of  the  reserve  of  the  Bank 
in  the  months  of  September  and  October  last,  which  showed  a  very  small 
reserve,  increased  the  alarm  and  panic  which  existed  in  the  commercial  world 
at  that  time  ? — ^Very  considerably. 

5412.  Then  does  it  not  follow,  that  if  that  publication  had  not  taken  place, 
the  panic  would  have  been  less  severe  than  it  was  ? — Certainly,  I  think  that 
does  follow  as  a  consequence. 

5413.  Is  there  not  this  iuconvenience  in  the  accounts  now  published,  that 
it  is  impossible  for  the  Bank  to  give  to  the  public  full  and  sufficient  information 
with  reference  to  their  reserve,  so  as  to  be  a  proper  guide  or  direction  to  the 
pubhc  in  their  commercial  operations;  for  instance,  there  may  be  but  3,500,000/. 

Sublished  as  the  amount  or  the  reserve,  whereas,  in  the  course  of  the  next  few 
ays,  the  Bank  may  be  in  the  receipt  of  1,500,000/.  more  upon  what  is  termed 
temporary  loans ;  and  the  public,  not  knowing  that  fact,  and  the  Bank  hardly 
having  practical  means  of  making  that  fact  known,  do  not  you  consider  that 
so  imperfect  an  account  as  that,  must  be  rather  mischievous  than  beneficial  to 
the  public  ? — I  think  so ;  but  still  it  was  assumed  in  the  question  tliat  those 
pubucations  were  a  guide  to  commercial  operations ;  I  do  not  believe  that  they 
are  a  guide,  and  I  do  not  see  how  they  should  be. 

5416.  Mr.  Cay  ley.]  Would  quarterly  publications  answer  all  the  purpose? 
— In  my  opinion,  perfectly. 

Opinion  of  the  Present  System  of  Bank  Management. 

5425.  Mr.  Alderman  Thompson,"]  Then,  may  the  Committee  infer  that 
your  opinion  is,  that  the  Bank  is  most  likely  to  be  best  managed  by  having  its 
directors  elected  from  the  leading  merchants,  traders,  and  manufacturers  of 
London,  as  is  now  the  custom  ? — Yes ;  I  see  no  reason  for  a  change ;  but  I 
should  observe,  as  I  have  been  asked  with  respect  to  the  constitution  of  the 
Bank,  that  there  is  one  great  defect  in  it,  in  my  opinion,  and  that  is,  the  great 
change  which  annually  occurs  among  the  directors ;  eight  go  out  every  year, 
and  remain  out  for  a  year;  that  produces  very  great  irregularity  in  the  judg- 
ment of  the  Bank  and  in  their  general  views.  In  April  of  each  year  you  have 
eight  persons  come  in  who  have  been  out  of  the  direction  for  a  whole  year ; 
that  forms  so  large  a  proportion  to  the  competent  and  experienced  persons,  of 
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persons  not  having  a  clue  to  the  operations  of  the  year  preceding,  as, inmy 
opinion,  to  be  extremely  inconvenient. 

5426.  Are  you  aware  that  that  regulation  forms  a  part  of  the  diarter,  and 
is  not  a  bye-law  of  the  corporation ?— So  I  understand  and  I  am  suiprised  it  it; 
I  confess  that  it  is  so  very  great  a  defect,  that  I  think  it  ought  to  be  reme£ed 
by  Pariiament ;  it  is  a  very  great  ol^ ection  in  my  opinion,  from  atl  1  have  seen. 


HousB  OP  Commons,  I6th  May,  1848. 

JOkN  TAYLOR,  Esq.,  Exaihitted. 

51 94.  ChtdrmmiJ]  I  thilik  you  are  not  in  tny  eommereial  btisiness?— On^ 
as  a  sleeping  partntf ;  my  capital  is  embarked  in  a  wholesale  pubhshing  bas- 
ness,  ana  I  am  so  fai^  lionhedtied  with  it,  that  I  give  an  opinion  as  to  the  woils 
that  are  offered  to  us;  but  my  whole  time  being  at  my  own  disposal,  tad 
having  a  talMe  for  literary  inquiries,  I  have  availed  myself  of  the  opportmiities 
I  have  had  to  inquire  itito  many  subjects  of  interest  io  myself,  and  amoi^ 
others  into  this  subject  of  the  currency;  it  is  in  that  capaci^  that  I  eonceiTe 
myself  to  be  diiefly  offered  to  your  notice  this  morning. 

JIfr.  Tdylor^s  theorp  qf  the  Cwrreney. ^Objection  to  the  Gold  Stmidard, 

5518.  Mr.  Caplejf,']  With  fegard  io  the  present  system,  vrould  yoa  aj, 
speaking  shortly,  that  the  aystem  upon  which  the  present  plan  of  cnrrencf  it 
founded  was,  that  it  varied  precisely  with  the  amount  of  the  predous  meteb? 
— I  think  that  is  the  principle  of  the  present  system. 

5519.  And  that  thd  currency  should  be  governed  by  the  foreign  exchanges? 
That  is  the  alleged  purpose,  as  stated  by  Jar.  Jones  Loyd. 

5520.  Will  you  state  your  view  as  to  the  effect  of  that  system  of  the  cany- 
ing  out  of  the  currency  upon  the  industrious  and  working  classes  T— In  conse- 
quence of  its  being  rendered  necessaiy  that  the  paper  currency  of  this  coootiy 
should  always  be  convertible  into  gold  on  demand,  whenever  we  have,  from 
whatever  cause,  il  general  rise  of  prices,  that  g|bld  has  immediately  a  tatdency 
to  go  abroad;  it  is  not  allowed  to  rise  in  price  in  our  paper  money;  but  eoni« 
lead,  tin,  iron,  ahd  ftU  other  commodities  may  rise;  the  foreigner  therete 
naturidly  takes  that  which  he  knows  is  the  cheapest  eommodity  he  can  take, 
and  when  he  has  taken  it  we  are  obliged  to  go  cap  m  hand  to  him,  and  beg  Mm 
io  take  our  ^oods  at  almost  any  sacrifice,  in  order  that  he  may  let  ns  hare 
that  gold  agam,  without  which  the  Bank  cannot  continue  to  give  its  eustomaiy 
accommodation  to  the  public. 

5521.  Would  you  Recommend  that  the  gold,  into  which  the  bank  note  ii 
convertible,  should  be  allowed  to  find  its  own  value  in  die  market? — I  wooU 
certainly  recommend  that  it  should  be  allowed  to  find  its  own  value;  but  1  (io 
not  think  that  Ihls  would  cause  a  diflSerence  that  would  at  all  distnib  aaj  of 
the  reli^pns  of  price  that  are  now  prevailing  in  this  country,  affect  the  intffeiti 
of  the  tenant  or  his  landlord,  or  inflict  any  itijury  as  regards  the  poaito  of 
the  debtor  to  ihe  creditor,  or  of  the  creditor  to  the  debtor.  I  think  the  effed 
of  it  would  be  that  which  was  felt  for  a  long  time  during  the  war;  that  tboe 
would  be  great  freedom  in  the  use  of  money,  and  great  easmeas  in  transacdons, 
without  any  unjust  rise  of  prices,  or  any  change  tbat  could  be  conaideied 
injurious  to  any  part  of  the  community. 

5522.  If  gold  was  allowed  to  find  its  own  value  in  the  market,  under  aa 
adverse  exchange,  do  you  think  the  foreign  demand  for  it  would  raise  its  price? 
^If  there  was  an  adverse  exchamge,  the  foreigner  could  not  bring  his  Engliak 
bill  to  this  country,  and  get  for  it  what  he  now  oan,  say  lOOChe  would  ^ 
something  lesa  for  it. 
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5523.  In  that  caae,  is  it  your  opinion  that  the  price  of  gold  might  rise  till 
it  became  more  profitable  for  foreigners  to  take  our  goods  than  to  take  gold? 
— ^That  is  my  opinion. 

5524.  Under  those  circumstances^  little  or  no  ta\\  in  theprice  of  our  goods 
need  take  place  to  induce  foreigners  to  take  our  goods? — ^The  foreigner  could 
not  object  to  take  our  goods  at  higher  prices,  ii  he  sold  his  goods  at  higher 
prices. 

5625.  Under  the  present  system,  enabling  the  foreigner  to  take  gold  at  a 
fixed  price  in  loreign  payment,  can  the  Bank  protect  itwlf  against  a  drain  in 
any  other  way  than  oy  curtailing  discounts,  tnrowing  down  priceiK,  and  dis- 
employing  labour? — It  cannot. 

5526.  Under  the  present  sjrstem,  the  foreigner  is  enabled  to  take  his  pay- 
ment, not  by  a  rise  of  price  or  gold,  but  by  a  ruinous  fall  in  the  price  of  our 
goods  ?— That  is  so. 

5527.  Upon  whom  does  that  sacrifice  principally  fall  ? — It  fblls,  first  of  all, 
upon  the  producers  of  those  goods.  The  late  Mr.  Rothschild  described  it  very 
well  before  the  Bank  Charter  Committee  in  1832,  when  he  said  that  the  manu- 
facturers and  the  owners  of  colonial  produce,  who  had  bills  running  against 
them,  findine  themselves  unable  to  obtain  discounts,  were  forced  to  send  the 
articles  in  which  they  dealt  to  forei^  markets,  and  to  draw  bills  against  them; 
there  they  were  sold  at  a  very  considerable  loss,  and  by  that  means  tibe  foreisn 
exchanges  were  again  rectified.  They  were  rectified  to  the  injury  of  partieuhir 
classes  of  persons,  who  ought  not  to  have  been  made  to  suffer  any  loss,  more 
than  any  other  part  of  the  community;  but  the  loss  fell  upon  them  in  conse- 
quence of  their  being  more  exposed  than  others  to  the  action  of  the  foreign 
exchajD^pes. 

551^.  Reverting  to  the  potato  failure  which  led  to  the  great  demand  for 
foreign  com,  will  you  describe  how,  under  the  system  which  you  would  prefer, 
that  would  not  be  the  occasion  of  the  great  distress  that  we' suffered  in  1847. 
How  could  we  have  avoided  the  distress  which  we  suffered  under  that  state  of 
famine,  followed  by  the  great  influx  of  fqreiCT  com,  under  any  other  system  of 
currency  than  the  present? — 1£  we  required  foreign  com  in  this  country,  or 
any  other  commodity,  under  that  s^rstem  of  currency  which  I  would  advocate, 
the  foreigner  would  say,  "You  are  it  necessity;  you  want  this  article;  I  ^1 
let  you  have  it,  but  it  must  be  at  a  higher  price  than  under  ordinai7  circum- 
stances;" that  higher  price  we  should  be  perfectly  willing  to  pay;  he  would 
charge  the  higher  price ;  he  would  have  biUs  runnine  on  England  for  the  goods 
that  he  had  supplied  us  with ;  those  bills  would  be  so  numerous  that  their 
value  would  be  deteriorated,  that  is  to  say,  they  would  be  sold  on  the  continent 
at  a  less  value  than  their  nominal  value ;  we  must  send  to  the  continent  other 
commodities  to  meet  that  com,  in  return  for  which  we  a^n  are  enabled  to 
draw  bills  upon  the  continent.  These  bills  go  to  neutralize  the  others;  the 
payments  made  in  one  country  are  met  by  tnat  means  by  the  claims  upon 
another  country ;  and  it  is  the  business  of  the  bill  brokers  between  nations, 
Messrs.  Rothschild  and  others,  to  arrange  those  bills  one  kmo/ag  anoUier.  At 
last  it  comes  to  this  pass,  thai  the  quantity  of  trade  done  between  the  two 
countries  is  increased  in  nominal  amount  exactly  in  the  degree  in  which  the 
article  most  wanted  was  raised  in  price.  We  give  the  foreigner  for  10,000,000/. 
or  15,000,000/.  of  com,  10,000,000/.  or  15,000,000/.  of  epods;  he  gets  those 
goods  which  he  would  not  have  had  if  he  had  Uot  suppued  us  with  the  com, 
but  he  is  enabled,^  by  the  difference  of  the  exchanges,  to  get  possession  of  the 
bills  at  a  lower  price,  and  thus  he  gets  those  goods  at  a  lower  price ;  we  pay  a 
hicher  price/  but  we  get  a  higher  priee  for  the  articles  that  we  sell  than  we 
otherwise  should  have  got ;  it  all  resolves  itself  ultimately  into  an  exchange  of 
commodities,  and  gold,  which  might  enter  into  the  transaction,  is  not  nece»« 
sanly  a  party  to  it. 
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5529.  The  difficulty  during  the  last  year  was,  that  the  foreigner  who  test 
his  com  here,  was  unwilling  to  take  anything  but  gold  ? — ^Yes,  and  rerr  |»o- 
perly.  The  foreigner  who  sends  his  com  here,  knows  very  well  that  he  need 
not  trouble  himself  with  anything  more  than  that  single  operation  of  getting 
gold  for  his  com ;  with  that  gold  in  his  possession,  he  can  make  a  better 
bargain  with  us  than  he  would  otherwise  be  able  to  make.  He  obtains  from 
us  a  commodity  which  we  cannot  do  without ;  and  then  he  says,  "  I  will  wait 
till  your  necessity  compels  you  to  buy  that  gold  back  again  from  me."  We 
then  pay  him  ultimately  a  much  higher  price,  through  the  interrention  of  our 

fold  pnnciple,  than  we  should  have  oeen  content  to  pay  him  if  our  trmnsactioBS 
ad  been  conducted  upon  a  system  of  money  more  nearly  approadiing  to  a 
system  of  barter. 

5530.  Then  you  mean  that  the  foreigner,  having  got  our  gold  in  exdiangc 
for  his  com,  endeavours  to  induce  us  to  buy  it  back  by  waiting  until  our  great 
want  of  gold  compels  us  to  sell  our  goods  at  a  depreciated  price,  in  orm  to 
buy  it  back  ? — That  is  my  meaning ;  and  he  sees  the  operation  of  that  proceaa 
gomg  on  by  the  pubUshed  accounts  of  the  Bank ;  he  sees  gold  departing  from 
this  country,  and  he  knows  that  we  cannot  go  on  long  in  this  country  without 
getting  the  gold  back  again ;  and  before  we  get  it  back,  he  knows  that  prices 
will  be  very  much  depressed,  and  that  he  will  have  a  great  advantage  by 
waiting. 

5538.  You  are  not  in  favour  of  depreciated  paper? — ^I  am  not  in  favour  of 
a  depreciated  paper,  but  I  do  not  call  that  a  de{)reciated  paper  of  which  the 
value  is  a  pound  in  Enghsh  transactions,  though  it  may  be  of  less  value  than 
the  gold  pound  in  foreign  transactions. 

5539.  Would  you  substitute  the  paper  for  the  gold  pound? — I  wooki 
always  have  the  gold  pound  exist  as  a  coin  which  might  be  possessed  by  every 
one  who  chose  to  purchase  it ;  but  as  regards  the  paper-money  which  the 
Government  might  issue  in  payment  of  all  its  obheations,  I  think  it  should  be 
bound  to  receive  that  same  paper-monev  again  in  discharge  of  its  taxes. 

5540.  How  would  you  arrive  at  the  value  of  this  paper  pound? — The 
Government  that  issues  it  for  a  pound,  if  it  takes  it  again  for  a  pound, 
authenticates  it  to  be  of  that  value. 

5541.  Perhaps  you  have  heard  the  question  asked,  ''What  is  a  pound?'* 
will  you  be  good  enough  to  give  an  answer  to  that  question  ? — I  should  say 
that  a  gold  sovereign  of  the  weight  of  123  grains  is  a  pound ;  but  that  an 
Exchequer  note  issued  by  the  Government  for  one  pound,  and  paid  away  in 
discharge  of  its  obligations  for  that  sum,  being  universally  in  this  country  a 
a  legal  tender,  is  also  a  pound. 

5542.  What  would  be  your  standard  of  value  ? — ^The  standard  of  value,  if  I 
may  use  the  term  properly  as  contra-distinguished  from  the  measure  of  valne, 
is,  m  this  country,  and  in  every  country,  a  certain  quantity  of  that  article  whidi 
constitutes  the  principle  support  of  man's  life,  which  is,  in  this  country,  wheat; 
this  is  an  old  definition  to  be  found  in  Sir  William  Petty*s  writings. 

5543.  And  admitted  by  most  writers  ? — By  most  of  the  best  authorities. 

5544.  What  would  be  the  measure  of  value? — ^The  measure  of  value  is 
most  conveniently  found  in  coins  of  gold  or  silver,  either  or  both  of  whicb, 
with  copper  corresponding  with  them  for  smaller  payments,  will  answer  the 
purpose  of  a  measure  of  value  perfectly  well. 

5551.  With  respect  to  the  issues  of  country  banks,  do  you  agree  with  Mr. 
Huskisson,  that  ''It  is  admitted  that  the  country  banks  caimot  make  or 
permanently  maintain  in  circulation  any  over  issues  of  their  puier?'* — I  qoite 
agree  in  that ;  but  I  say  at  the  same  time  it  is  a  question  worthy  the  cmtsider- 
ation  of  Parliament,  whether  some  security  might  not  be  given  to  the  public 
that  the  notes  of  country  bankers  should  always  be  of  the  value  they  pro^ 
to  be. 
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5552.  A  security  in  consols  or  real  property?^— In  consols  or  other  fiinds, 
or  I  do  not  know  why  it  might  not  be  in  land ;  Mr.  Stackey,  in  his  evidence 
before  the  Bullion  Committe,  said,  '*We  always  keep  assets  enough  in 
London,  consisting  of  stock,  exchequer  bills,  and  other  conyertible  property, 
sufficient  to  pay  the  whole  of  our  notes  in  circulation." 

5554.  You  propose  that  the  government  itself  should  issue  this  legal 
tender  paper-money? — ^The  government  should  issue  the  legal  tender  paper- 
money  under  authority  of  the  legislature. 

5555.  Still,  how  would  you  distinguish  this  legal  tender  paper-money  from 
the  assignats  of  France,  issued  during  the  last  Revolution ;  they  were  equally 
a  legal  tender  paper-money  ? — That  money  was  a  legal  tender  paper-money ; 
but  there  is  a  material  di£ference  in  the  prmciple  on  which  it  was  issued ;  it 
was  issued  first  of  all  on  the  security  of  the  national  domains ;  it  was  pre- 
sumed that  the  national  domains  were  of  a  certain  and  very  great  value,  and 
those  notes  were  issued  on  the  condition  of  their  being  returnable  in  taxes,  or 
in  the  purchase  of  a  portion  of  those  domains ;  for  some  time  after  they  were 
issued  m  great  abundance  they  did  not  experience  any  very  great  depreciation ; 
Mr.  Henry  Thornton  mentions  that  it  was  a  long  time  before  they  arrived  at 
the  depreciation  of  10  per  cent. ;  but  when  successive  issues  were  made,  and 
that  by  different  governments,  so  that  it  became  very  clear  there  would  be  no 
redemption  through  the  purchase  of  the  national  domains,  which  was  the 
condition  of  the  first  issue,  they  fell  enormously  in  value.  I  do  not  conceive 
it  possible  that  such  a  state  of  things  could  take  place  in  this  country ;  the 
good  faith  of  this  nation  would  prevent  it ;  no  government  of  this  country 
could  be  so  insane  as  to  attempt  to  issue  notes  to  the  extent  of  the  property 
of  the  countnr,  estimate  that  property  at  whatever  you  may;  but  nothing  of 
the  kind  could  take  place  in  any  degree  if  you  hmited  the  issue  of  this  paper- 
money  to  the  extent  of  our  annual  taxation ;  the  principle  of  the  two  issues  is 
decidedhr  different. 

5556.  The  difference  you  describe  to  consist  in  this — that  all  legal 
tender  money  issued  every  year  by  the  government  would  be  taken  up  every 
year  by  the  government;  whereas  the  assignats  issued  in  France  were  not 
taken  up  by  the  government? — Exactly  so. 


House  op  Commons,  I9th  May,  1848. 
THOMAS  BIRKBECK,  Esq.,  Examined. 

5740.  Chairman,']  I  believe  you  are  a  banker  in  Yorkshire? — I  am. 

6741.  Is  yours  a  private  bank  or  a  joint-stock  bank  ? — A  private  bank. 

6742.  Have  you  been  selected  by  committee  of  the  private  bankers  in 
London  to  appear  befoi-e  this  Committee  ? — I  have. 

5743.  For  the  purpose  of  stating  the  views  which  they  generally  entertain 
upon  the  subject  oithe  inquiries  of  this  Committee? — Yes;  more  particularly 
as  regards  the  clause  in  the  Act  of  1844,  which  restricts  the  Bank  of  England 
circulation. 

Unanimous  objection  of  the  Association  qf  Private  Country  Bankers  to  the 
Bank  Act  of  1044, 

6744.  Chairman.]  Will  you  state  the  opinion  that  the  private  bankers 
entertain  upon  that  subject?— I  will  state  my  own  opinion,  which,  I  believe, 
is  the  unanimous  oninion  of  the  Association  of  Pnvate  Country  Bankers, 
which  1  represent;  that  the  restrictive  clause  at  present  existing  in  that  Act  is 
utterly  inapplicable  to  any  time  of  monetary  pressure,  and  must  necessarily 


Digitized  by 


Google 


dnxii  rnn  mrmiiroii  or 

leid  lo  t  very  divgwws  puiiie  if  aiauituiied*    My  imCm^tkNii  vckb  to  m 
that  that  wm  the  luuuiimoua  opioion  of  th^  bqdy. 

Increase  qf  tk^  Beserve  qf  Banken  dwrmg  He  Crifit, 

^771.  Mr.  CafleyJ]  Whet  pioportioii  of  notee  did  yon  bold  move  thn 
your  unul  quantity,  in  contequenoe  of  the  want  of  oonfidcnee  [in  September 
and  October,  184?.]  ?— Of  gold  and  notee  together  we  held  from  7o  to  100 
per  cent,  more  than  usual. 

5772.  Haye  you  reason  to  luppoae  tiiat  other  banken  did  tfie  aame?— I 
made  general  inquiry  among  my  mends,  and  I  believe  tbey  all  held  aboot  tbe 
same ;  some  75  end  others  100  per  eent.  more  than  usual. 

5773.  If  ihe  bankers  had  in  their  tills  100  per  eent.  more  notoe  and  gold 
than  usual,  the  aocoo^modation  to  the  publie  must  have  been  cmiaidcrablT 
lessened? — Yes. 

laslmceff  qf  the  injunoui  eper^iHtm  qf  the  Bank  A^. 

6776.  Mr.  CayZ^y.]— Cai^  you  inform  the  Committee  of  aoY  ipeeifie  can 
in  which  the  opeiation  of  the  Act  of  1B44  produced  injunous  effects? — ^I  know 
cases  where  persons  borrowed  money  at  a  very  high  n|te  of  iBteresI,  not 
because  of  their  actually  wanting  it,  but  bepause  they  feared  that  tl^y  might 
want  it ;  they  felt  no  con^dence  qf  being  able  to  get  it  when  they  immediatelj 
required  it.  I  know  an  mstance  where  a  mafi  bpirowed  10,000/.  for  three 
months  at  10  per  cent.,  not  l^eeause  he  wanted  it,  but  because  he  feared  that 
he  might  by  possibility  reouire  a  large  sum  in  that  time,  aud  he  bed  00  con- 
fidence that  he  would  l)e  able  to  get  it  from  bankers  or  any  other  party ;  be 
kept  the  notes  all  thi|t  time,  apc|  then  he  returned  the  very  same  notes  thst 
be  bad  borrowed. 

5777*  That  was  a  case  of  hoarding  by  a  cwitalist  who  thought  that  he 
might  want  the  q^pney  which  he  di4  not  use,  and  the  eflect  of  that  would  be 
to  lessen  the  accopupod^tion  to  the  public  ? — ^Yes;  I  know  another  case  of  s 
party  who  was  a  large  holder  of  |!xcbequer  bills,  which  he  kept  in  order  to 
meet  his  engagements  at  the  time,  SM^d  )ie  was  unable  either  to  aeD  those 
Exchequer  buls  or  to  borrow  upon  them ;  and  he  was  obliged,  therefore,  to  go 
to  his  banker  and  ask  for  an  advance. 

5778.  Mr.  SpwmerJl  At  what  time  was  that?^That  took  phux  in  April 
or  May ;  it  was  during  the  ipnng  panic. 

6779.  Mr.  G/yn.J  Do  vou  know  that  of  your  own  knowledge? — The  yutj 
with  whom  it  occorred  tola  me  of  it,  and  I  have  eiecy  reason  to  believe  it  to 
bethefMst. 

Jfteoaofiiiefi^  operuHom  ef  thejuped  itMet  qf  Gemlrf  B#nif • 

5794.  Mr.  CayJey.]  You  beve  six  branchea,  have  yon  not? — ^Yes, 

6796.  You  have  three  branchea  in  the  waniifiictuiing  districts,  aad  time 
branches  in  the  agricultural  districts? — Yes, 

6796.  In  consequence  of  having  that  number  of  branchea,  is  the  lull  look 
of  your  circulation  available? — Not  always;  not  without  running  riaka  wludi 
we  do  not  like  to  run.  One  of  our  branches  may  receive  300/.  or  4002.  of  notes 
in  one  day,  and  pav  them  out  again ;  os  they  nuy  have  a  audden  ^^frni^^  sni 
pay  out  b^ond  what  we  expected,  and  all  oui  calculations  may  be  at  fiudl 

5797.  Then  even  to  the  limit  of  your  circulatiop,  it  is  not  availahle  bjr 
some  thousand  pounds? — ^We  do  occasionally  extend  our  cbculaticm  a  hide  st 
the  beginning  ot  the  moQth,  but  we  always  have  to  bring  it  within  the  snoimt 
'  ofti  "      "  "  


at  the  end  of  the  month.  Suppose  we  extend  it  by  3,(XjOI.  at  the  beginmng 
of  the  month,  we  brinp  it  down  3,000/.  or  more  towards  the  end  of  tiie  roootb, 
in  order  to  bring  it  within  the  average.    I  think  we  are  never  able  to  ainil 
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ounelvei  of  the  M  aiftimol  of  the  privUflgA  hjr  5  pr  }0  pmr  cent,  taking  the 
avense  of  the  year. 

5/98.  Tlien  the  lipit  is  not  qvly  contr^^d,  hut  ypu  ^re  QPt  »Ue  to  avdU 
yourself  of  the  circulation  up  to  that  limit  ? — No. 

Bffeqt  on  Dqmits  in  0omi^r%  Banks  tyfi^  in  ihp  A«|i4p  an4  Rifihofty»* 

5833.  Mr.  Cayley,']  As  to  the  effect  upon  your  deposits  of  railway  invest- 
ments, or  anv  other  cau4e«  were  your  deposits  aiiMsted  during  the  year  1847  7 
— I  do  nojk  think  we  found  any  mfference  in  the  deposits;  ceirtainjv  npt  in  the 
farming  districts,  till  Novemher,  ]847 ;  then,  when  Uie  Three  per  C^nts.  jfell  to 
80,  our  fnenijs  he^n  to  buy  largely.  Country  gentlemen  who  had  allowed  the 
savings  out  of  their  incomes  to  accumulate  in  our  hands  began  to  buy  iutp  the 
Ainds  at  that  time.  In  the  manufacturing  districts  w^  felt  a  greater  change. 
The  depositors  there  are  a  different  class  of  persons ;  they  are  book-keeoers, 
and  persons  of  that  class,  who  put  their  savings  in  the  banksj  varying  pernaps 
from  501.  to  100/.,  and  they  bave  been  living  upon  the  savings  in  the  baa  times, 
and  there  we  felt  a  marked  difference. 

Danger  of  the  Baifit  tJi  Ogtoh^,  1847. 

5884.  Mr.  ^oaner,']  Have  you  looked  at  the  state  of  the  balances  in  the 
Bank  of  Engbmd  just  at  the  time  the  letter  of  the  Government  came  out  in 
October  ? — ^Yes,  I  know  the  amount. 

5885.  Will  you  look  at  that  paper,  and  state  what  the  amount  was  of  the 
balances  which  the  London  bankers  had  in  the  Bank  of  England  at  that  time  ? 
— One  miUion  six  hundred  and  fifteen  thousand  pounds. 

6886.  What  was  the  amount  of  the  reserve  or  the  Bank  of  England  ?— One 
million  five  hundred  and  forty-seven  thousand  pounds. 

5887.  Taking  into  consideration  the  great  panic  and  the  demand  for  money 
which  existed  at  that  moment,  was  it  not  very  probable  that  the  Loudon 
bankers  would  have  found  it  necessary  to  withdraw  those  balances  from  the 
Bank  of  England  in  the  course  of  a  short  time? — If  the  letter  had  not  been 
issued,  the  great  probability  is  that  they  would  have  done  so. 

5888.  Do  you  think  that  at  that  time  the  Bank  of  Engknd  could,  by  the 
sale  of  stock,  have  called  in  a  sufficient  quantity  of  notes  to  have  enablea  it  to 
meet  all  demands  upon  it  ? — I  think  they  could  not. 

5889.  You  do  not  think  it  would  have  been  possible  for  them  to  have  sold 
1,000,000/.  of  stock  at  that  time  ?— I  do  not. 

5890.  How  long  a  period  would  it  have  taken  the  stock  market  to  absorb 
that  amount? — I  do  not  know ;  but  I  do  not  believe  they  could  have  sold  it. 

5891.  Does  it  come  within  your  knowledge  that  persons  were  at  the  time 
in  London  with  Exchequer  bills,  and  that  they  could  not  by  means  of  those 
Exchequer  bills  raise  money? — Yes. 

5892.  Supposing  the  letter  had  not  been  issued,  and  this  drain  had  come 
upon  the  Banlc  of  England,  what  would  have  been  the  consequence  if  the 
Bank  could  not  have  met  all  its  payments  by  means  of  its  reserve  ? — It  is 
frightful  to  contemplate  what  the  conseauence  would  have  been. 

5893.  What  would  probably  have  oeen  the  effect  upon  the  amount  of 
bullion  in  the  issue  department? — ^It  would  have  been  drawn  out. 

5894.  By  the  holders  of  the  14,000,000/.  of  notes  that  were  issued  upon 
securities? — ^Yes. 

5895.  Was  not  the  convertibility  of  the  note  at  that  time  in  very  imminent 
danger? — I  think  so. 

5896.  If  the  Act  of  1844  had  for  its  object  to  preserve  the  convertibitity  of 
the  note,  do  yon  think  it  answered  its  purpose? — I  think  not. 
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Tendency  of  the  Bank  Act  to  inoreau  Pamc$. 

6909.  Mr.  SpoonerJ]  At  long  as  the  restrictioiis  of  the  Act  of  \M 
eiast,  shfdl  we  not  be  subject  to  panics,  with  all  the  severity  of  the  ptnie  of 
1847?— Yes. 

5910.  Mr.  Cayley.'\  Is  that  because  the  Act  of  1844  makes  the  Biok 
circulation  vary  more  than  heretofore,  in  accordance  with  the  foreign  ex- 
changes ? — I  think  it  is. 

Convenience  of  the  Legal  Tender, 

5960.  Mr.  Hume,'\  Do  we  rightly  understand  you,  that  under  all  dreum- 
stances  it  would  be  your  wish  to  preserve  the  convertibility  of  all  notes,  bj 
whomsoever  issued,  into  gold  on  demand? — Gold  or  silver,  or  Bank  of  Eoglind 
notes ;  at  present,  I  can  pay  my  own  notes  in  Bank  of  England  notes. 

5961.  You  find  a  great  convenience  in  that? — Yes,  very  great. 

5962.  If  you  had  not  Bonk  of  England  notes,  would  you  not  keep  s  larger 
amount  of  gold  ? — Yes. 

5963.  Would  not  the  alteration  of  that  oblige  bankers  to  keep  a  larger 
amount  of  gold  ? — Undoubtedly. 

5964.  And  they  would  be  bietter  able  to  pay  their  notes  in  gold? — It  would 
increase  the  pressure,  whenever  such  a  pressure  came  as  we  had  last  yesr. 


Waterlow  &  Son*,  Printen,  M  9t  67,  London  Wall,  London. 
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